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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
11 October 1978

EXAMINER HEARING
IN THE MATTER OF:

CASE
6321

Application of Texas 0il & Gas Cor- )
poration for an unorthodox gas well )
location, Eddy County. New Mexico. )

o — o — " o - A S N . S e Ay Yt Gud R U S e A S G S S

BEFORE: Richard L. Stamets

TRANSCRIPT OF EEARING

APPEARANCES

Lynn Teschendorf, Esq.
Leaal
State

[T
oatiLa

For the 0il Conservation
Division:

Land Office Bldg.

TFe, Neow Mcoxico 87

nn
-t

Joel Carson, Esq. ,
LOSEE. CARSON & DICKXERSON
Artesia, New Mexico 88201

For the Applicant:

Counsel for the Division
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MR. STAMETS: Call next Case 6321.
MS. TESCHENDURF: <Case 3321, MApplication of

Texas 0il and Gas Corporation for an unorthodox gas well
location, Eddy County, New Mexico.

MR. STAMETS: Call for appearances in this
case.

MR. CARSON: Mr. Examiner, mv name is Joel -

Carson, lLosee, Carson. P. A. -~ Losee. Carson and Dickerson,

P. A., in Artesia, New Mexico, appearing on behalf of
Texas Oil and Gas. I'll have one witness in this case.
MR. 'AMETS: I'd i1ike to have the wintess

stand and be sworn at this time.

(Witness sworn.)

JERRY ELGER
being called as a witness and having been duly sworn upon

his oath. testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARSON:

0. Would you state your name, viease?
A Jerry Elger.

0. My, wlger, by whom dre vou emoloyead?
A By Texas 0il and Gas Corporation.

0. And in what capacity?
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A As a geologist.
0. Mr. Elger, have you previously testified be-

fore this Commission?

A Yes, I have.

0. And have your qualificaéions been accepted?
A Yes, they were.

+ Now. Mr. Elager. these exhibits that we're

using in this case were actually prepared by a man in vour
depvartment that has had to go to the hosnital and was un-
able to come. is that correct?

A. That's correct,

0. But you have reviewed them, reviewed the
exhibits, and they are true and corrert to the best of your
knowledae and if you had prepared them, you would have pre-
nared the same thing, is that correct?

A That's correct.

Q I want to refer you to Applicant's Exhibit
Number One and ask you to identify that.

A it's a lease plat showing the mineral owner-
ship of Section 16 of Township 18 South, 31 East, Eddy
County.

0 Now, Mr. Elger, let me back up a minute.

Would you viease yo througn this thing and explain the pur-
pnse of this application?

A. Okay, *he nurnose of this aprliration is frr

R T
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! an uncrthedex location in Section 16 of Township 18 South,
2 31 East.
3 e Nkay. What in the location? i
4 A It is 1980 from the west line, 860 from the
& south line of that section
8 o And what do you propose to dedicate to the
7 well? i
. o
8 A We propose to dedicate the west half of Sec- ¥
9 tion 16 for the well. fg
Q Sa 19 MR. STAMETS: What location are we talking ;
L3
28 1 bout )
2 about now?
1B
Q3 12 .
i ;g - A 1980 from the west line, 660 from --
3AT
13 . . .
5?3; 0. No., I think we're talking about a location
ig?;i 14 .
woz 714 from the south line --
15
A 714.
16 _
Q -- 2062 from the -- from the west line of 3
17 .
Section 16.
18 .
A Ckay. z
19 - .
MR, STAMETS: We'd be happv to give you that
20 1
first one, if that's what you're asking. We could do that -
21 _ |
E very gquickly.
B 22 |
E MR. CARSON: 1I'm sorry, My. Dxamincer, this is,”
3 23
~ as you know. this is a location that's changed once already
} ~ 24
because of topographical considerations.
2
First, perhaps vou should explain to the
t
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1 Examiner, Mr. Elger, why this change in location from our
‘ _ - _ 2 | original application.
3 A Okay. There was a -- there was a pipeline l
4 that was too close to the 1980/660 location, so it was
5 moved to adjust for the prioeline.
6 Q Now, going back to Applicant's Exhibit Number .
7 One, that's a land plat that shows the ownership in that i
8 section and the proposed -- j
9 A Pronosed praration unit. j
e§§E 10 o} I'11 refer you to Applicant's Exhibit Number g
E.gg n Two and ask you to identify that. ;
?gg ;é 12 A Tt's a production map of wells -- gas wells
: §_z_
zgse 13 in the vicinity of the proposed location.
33';3 14 Q And your Applicant's Exhibit Number Three, ]
15 and ask you to identify that and explain what it shows.
16 I It's a structure mép showing the structural |
" relationship to the nearby gas weils to the proposed
18 location.
19 o Now I'1ll refer you to Applicant's Exhibit l!
2 Number Four ané¢ ask you to identify that and exnlain what
21 it shows,
2 A It's a sand Isovach map of the Middle Morrow ‘
. 23 Sands, indicating the -- showing the projected sand
~ 24 . , . o N
thicknesses Liiai would De encountered at a well 1n tne soutr
% half of Section 16.
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k ! 0. Now I refer you to Applicant's Exhibit Number
: z Five and ask you to please ideniily ihat and axplain in ‘
3 some detail what it purports to show.
: ‘ A Okay. It's a Morrow cross section from
k 5 several -- several nearby wells showing the relationship
8 with the sands that were encountered in thosas wells tc the
? sands which we anticipate at the proposed location.
8 Q Now, Mr, Elger, is it your professional
49 orinion that-the approval of this application will afford
gggg 10 Texas Oil and Gas the oprortunity to produce its djust and
gﬂgé " equitable share of gas, will prevent econowic loss caused
;EE; 1 by the drilling of unnecessary wells, will avoid the
Biag 13
Egég augmentation of risk arising from the drilling of an ex-
5g§ " cessive number of wells, and will otherwise prevent waste
' and protect correlative rights?
1 16 .
A Yes, sir.
" MR. CARSON: Mr. Examiner. we'd like to move
iai the adnission of Appiicant's Exhibits Number One through I
" Five. |
2 MR. STAMETS: These exhibits will be admitted.
a MR. CARSON: We have no turtner quesiions of n
2 this witness,
°l
24 | CROSS EXAMINAT LON
% BY MR. STAMETS:
i
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! 0. I believe if memory serves me right, that the
2 pipeline that you referred to ig not what orevented vou £from
3 drilling in a standard location, but trom the ouriuinal non— i
4 standard location that you requested.
5 A Right.
6 MR. CARSON: That's correct.
7 0 A basic reason for the request here today is
8 for better structural position.
9 A, That's correct.
gg ‘3‘5 s MR. CARECN: The original application we made
g;gg " was for an unorthodox loqation based strictly on structural
28
E;g; 12 considerations, while this one today is based on structural
§§§§ 13 considerations with some -- with a change made from the
gggs 14 other based on the topographical considerations.
‘ 18 MR. STAMETS: Are there any aguestions of the
- 16 witness?
) Vv He may be excused. Anything further in this
'i s case? I
e Take the case under advisement. i
2 {Hearing concluded.)
3]
i
L4 22
23
24 i
25
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RFPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a court reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

by me: that the said transcript is a full, true, and correct

recoréd of the hearing. prevared by me to the best of my

ability. knowledge, and skill, from my notes taken at the

time of the hearing.

Fdo ke voo i mar g
oyat fhe i

| do \ 1 the foreqoing is
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aminer
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i STATE OF NEW MEXICO

Spidy  ENERGY ano MINERALS DEPARTMENT

\n ¥ ﬁﬁ} Olt. CONSERVATION DIVISION
NG S ._':::‘1
JERRY APODACA POBT OFFICE BOX 2088
GOVERNOR GTATE LAND OFFICE BUILODING
BANTA FE, NEW MEXICO 87501
NICK FRANKLIN October 25, 1978 1508} 827-2434
Re: CASE NO. 6321

Mr. Joel Carson ORDER NC. R-5835
Losee, Carson & Dickerson
Attorneys at Law

Post Office Dox 239

Artesia, New Mexico 88210

Applicant:

Texas 0il & Gas Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently cntered in the subject case.

JOE D.
Director

Artegsia OCC
Aztec 0OCC

Othe~
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6321
Order No. R-5835

APPLICATION OF TEXAS OIL & GAS
CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

" BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 11,
1978, at Santa Fe, New Maxico, before Examiner Richard L.
Stamets.

NOW, on this 20th day of October, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

{1) That dus public notice having heen agiven as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Texas 0il & Gas Corporation,
seeks approval of an unorthodox gas well location for its
Shugart State Com Well No. 1 to be drilled 714 feet from the
South line and 2062 feet from the West line of Section 16,
Township 18 South, Range 31 East, NMPM, to test Wolfcamp
and Pennsylvanian formations, North Shugari Field, Bady
County, New Mexico.

(3) That the W/2 of said Section 16 i3 to be dadicated

! to the well.

(4) That a well at salid unorthodox location will better

¢ enable applicant to produce the gas underlying the proration
¢ unit. '

{5) That no offset operator objected to the proposed

g unorthodox location.
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Cagse No. 6321
Order No. R-5835

(6) That approval of the subject application will
afford the applicant the opportunity to produce its just
and equitable share of the gas in the subject pool, will
prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising
from the drilling of arn excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

{1) That an unorthodox gas well location for the
Wolfcamp and Pannsylvanian formations is hereby approved
for the Texas 01l & Gas Corporation Shugart State Com. Well
No. 1 to be drilled at a point 714 feet from the South line
and 2062 feet from the West line of Section 16, Township 18
South, Range 31 East, NMPM, North Shugart Field, Eddy County,
New Mexico.

(2) That the W/2 of said Section 16 shall be dedicated
to the above-deacribed well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, llew Mexicu, on the day and year herein-
above desigrated.

STATE OF NEW MEXICO
(/\QIL CONS?RV%;IQH\PIVISION

L ond] ot
\f\l / Al S —

//!: /'\4‘;/:\\/:, wr e
/" SOE . RbmEY /
Director

¢ dr/
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OTT. CONSERVATION DIVISION
state Land Office Building
Santa Fe, New Mexico

13 September 1978

EXAMINER HEARING

IN THE MATTER OF:

for an unorthodox gas well location, Eddy

6321

County, New Mexico.

)
» )]
Application of Texas 0il & Gas Corporation ) CASE
)
)
}

—-—_———_——_—-—-—-.——————_—-—-——————_————-—————_.—-.-.——-

BEFORE: Richard L. Stamets

For the 0il Conservation

Division:

TRANSCRIPT O} HEARING

APPEARANCES

Lynn Teschendorf, Esq.

Legal Counsel for the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501
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MR. STAMETS: Call next Case 6321.

MS. TESCIHENDORF: Case 6321. Application of
Texas Oil & Gas Corporation for an unorthodox gas well loca-
tion, Eddy County, New Mexico.

The Applicant also requested that this case be
continued and re-advertised to correct an error in the well
location.

MR. STAMETS: Case 6321 will be su continued.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY YWALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached transcript of
hearing before the 0il Conservation Division was reported
by me; that said transcript is a full, true, -and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill from myﬂnotes taken at the

time of the hearing.

Sally ¥Walton Boyd, C.S.R.

b gortify that the foregoing 18

| d:oherh e vocord of the proceedmgs’ll}l
0 l' Nt l\,\.
aring of Case vlo.
r:afjcmmer he S
aminef

Qil Conservation Division




Docket No, 32-78

Douckets Nos. 34-78 and 35-78 are tentatively sect for hearing on October 25 and November 8, 1978, Applications
for heaving must be filed at lecast 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 11, 1978

$ AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6338: Application of Charles C. Loveless for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the South line and 1980 feet from the East line of Section 23, Township 17
South, Range 26 East, Kennedy Farms Field, Eddy County, New Mexico, the E/2 of said Section 23 to
be dedicated to the well.

CASE 6040: (Reopened and Readvertised)

In the matter of Case 6040 being reopened pursuant to the provisions of Order No. R~-5552 which order
croated the North TeaguexDevonian Pool, Lea County, New Mexico, with a special gas-o1l ratio limita-
tion of 4000 to 1. "All interested parties may appear and show cause why the limiting gas-oil ratio
for said pool should not revert to 2000 to 1.

CASE 6339: Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-
tion underlying the S/2 of Section 22, Township 23 South, Range 28 East, Eddy County, New Mexico,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
e the snet of drilling and completing said will and the allocation of the cost thereof as well as
actual operating costs and charges fo supervision. Also to be considered will pe’ ine designaiion
of applicant as operator of the well and a charge for risk involved in drilling said well,

o -RASE_6321:...{Continued and Readvertised)

Application of Texas 0il & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Shugart State Com. Well No. 1 to be drilled 714 feet from the South line and 2062 feet from the
West line of Section 16, Township 18 South, Range 31 East, Eddy County, New Mexico, the W/2 of
said Section 16 to be dedicated to the well.

CASE £320: (Continued and Readvertised)

Application of Texas 0il & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Coquina Federal Com Well No. 1 to be drilled 710 feet from the Horth line and 2330 feet frum the
Vest line of Section 32, Township 18 South, Range 27 East, Eddy County, New Mexico, the W/2 of
gald Section 32 to be dedicated to the well.

CASE 6340: Application of Supron Energy Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the z2bove-styled cause, seeke aporoval for the downhole comningling of Atoka and Strawn
production in the wellbore of its Shelby Federal Well No., i iocated in the WE/4 ol 3eciion 13, Towa-
ship 22 South, Range 24 East, Eddy County, New Mexico. - .

CASE 6341: Application of Supron Energy Corporation for dual completions and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks the dual completion of its Jicarilla
A Well No. & located in the NW/4 of Sectfon 23; its Jicarilla E Well No. 7 located in the SE/4 of
Sectjon 15; and its Jicarilla E Well No. 8 located in the NW/4 of Section 15, all in Township 26
V-, Range 4 WesSt, K1u Atriva Guwnly, N7 Mevicn. ra oroduce gas from the Mesaverde formation
chrough a separate string of tubing and to commingle Gallup and Dakota production in the werioores
of said wells.

CASE 6342: Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
Cuualy, MNow i Arslicant, 4n the above-ctvied cause, seeks approval for the dual completion of
its J1car111a 4 Well No. iU located in che >&/4 o1 Seciivn 26, Township 26 North, Range 5 Weer  Rin
Arriba County, New Mexico, to procduce gas from the Pictured Cliffs formation through a separate
string of tubing and to comningle Tocito and Dakota production in the wellbore of said well.

CASE 6343: Application of Supron Energy Corporation for a dual completion and downhole comningling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarilla H Well No. 8 located in the St/4 of Section 1i, Township 26 North, Range 4 wWest, Riu
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingie CGallup and Dakota production in the wellbore of said well.
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Examiner Hearing - Wednesday - Octoder 11, 1978

CASE_6344:

CASE 6345:

CASE 6346:

CASE 6347:

CASE 6348:

CASE 6349:

CASE 63350:

CASE 6351:

CASE 6352:

CASE 6353:

CASE 6354:

Application of Supron Energy Corpovation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, secks approval for the dual completion of
its Jicarilla F Well No, 1 located in the SW/4 of Section 27, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well.

Application of Supron Energy Corperation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
Dakota production in the wellbore of fts Jicarfilla H Well No. 7 located in the SW/4 of Section 19,

- . P -~
Towmship 26 North, Range 4 West, Ris Avrriba County, Mew Moxico,

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause! seeks approval for the downhole commingling of Pictured Cliffs
and Chacra production in the wellbore of its Jicarilla K Well No, 14 located in the SE/4 of Section
11, Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Dakota production in the wellbore of its Jicarilla K Well No. 17 located in the SW/4 of Section 12,
Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

Application of Supron Energy Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commiugling of Mesaverde and
Dakota production in the vellbore of its Starr Well No. 3 located in the NE/4 of Section 5, Township
26 North, Range 8 West, San Juan County, New Mexico.

Application of Consolidated C:1 & Gas, Inc. for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of B.S. Mesa-
Gallup and Basin-Dakota production in the wellbore of its Hoyt Well No. 1-5 located in Unit H of
Section 5, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Application of Petro-Lewis Corporation for an unorthodox well location, Ric Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the unorthodox location in the
Mesaverde formation for its Florante Well No. 7 located 2028 feet from the North line and 1040
feet from the West line of Section 4, Township 25 North, Range 3 West, Tapacito Field, Rio Arriba
County, New Mexico, the NW/4 of said Section 4 to be dedicated to the well.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the N/2 of Section 16, Towuship 19 South, Range 29 East, Eddy County,

New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Southland Royalty Company for three dual completions, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Decker Well No.
2A located in Unit I of Section 26, TOWﬂShlP 32 North Range 12 west, and its Grenier "A" Well No.

11 J—- Il~4.- r" -c Na-ed- Ny M S AN as -
TL L AL L, -‘...-.-.u-r - ‘v.uul’ w‘nnau su nc:u., o ynuuu\.c B> I.L\Jul l.uc Lu.cuu.v

Pictured Cliffs and the Blanco Mesaverde pools and its Patterson "B" Com Well No. 1R in Unit C of
Section 2 Tounship 31 Vorth Ranze 12 West, to Droduce gas from the Aztcc—?ictutcd Cliffs and Rlancs

above wells to be achieved by means of a polished bore receptacle and mandrel.

Application of Union Texas Petroleum for two unorthodox well locations, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locations of its Milnesand
Unit Well No. 241 to be drilled 2630 feet from the North line and 100 feet from the East line of
Section 24, Township 8 South, Range 34 East, and its Milnesand Unit Well No. 1901 to be drilled 1310
foot from the NoTih and West iiues of 3eciivn 15, Tuwunship & Svuih, Rauge 33 Easc, Miinesand 3an
Audies Foul. Ruuseveli Countv. New Mexico.

In the matter of the hearing called by the 01l Conservation Division on its own wotion for an order
creating and extending vertical and horizontal limits of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico:

{a) CREATZ & new pooi in bddy County, rew Mexico, ciassiiied as a gas pool for Bone Springs produc-
tion and desigrated as the Ross Draw-Bone Springs Gas Pocl. The discovery well is D. 3. Baxter Ross
Draw Unit Well No. 5 located in Unit K of Section 27, Township 26 South, Range 30 East, WMPM. Said
pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 30 FAST, NMPM
Section 27: SW/4

< v,

e S
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(b) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atoka production
and designated as the South Sand Ranch-Atoka Gas Pool. The discovery well is Depco, Inc. Beall

Federal Well No. 1 located in Unit G of Section 17, Township 11 South, Range 30 East, NMPM. Said
pool would comprise:

TOWNSHIP 11 SOUTH, RANGE 30 EAST, NMPM i

(c)

Section 17:

TOWNSHIP 19

Ef2

EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

Section 25:

TOWNSHIP .20

SOUTH, RANGE 27 EAST, WMPM

All
N/2

SOUTH, RANGE 27 EAST, NMPM

Section 1: E/2
{(d) EXTEND the Bluitt-San Andres Associated Pool in Roosevelt County, New Mexico, to include therein: ‘ -
TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM

Section 16: N/2
i Section 17: NE/4

(e) EXTEND the Buckeye~Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTE, RANGE 35 EAST, NMPM
Section 3: W/2

{f) EXTEND the East Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

_TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 5: E/2

(g) EXTEND the East Chisum-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM

Section 9: NW/& SE/4 _
Section 10: W/2 SW/4 . h
Section 21: NE/4 NW/4

: (h) EXTEND the vertical limits of the Comanche Stateline-Yates Pool in Lea County, New Mexico, to
j include the Tansill formation and redesignate said Comanche Stateline-Yates Pool as the Comanche
Stateline Tansill-Yates Pool. ’

(1) EXTEND the Corbin—Queen Pool in Lea Cout.ty, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 FAST, NMPM
Section 35: NW/4

(J) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 24 SOUTH, RANGE 24 FAST, NMPM

Caxrzdan 14, 212
Sasdien 1Gr N2

(k)

N1

|
i
i
.i.
|
i
-
i

EXTEND the South Empire-Morrow Gas Pooi in

TOWNSHIP 17

SOUTH, RANGE

Eddy County, New Mexico, to include therein:

28 EAST, NMPM

Section 25:

TOWNSHIP 17

s/2

SOUTH, RANGE

29 EAST, NMPM

Section 30+

amarmemTIY S0
AUNNONIE LU

N/2

AATERYY W EvTAn
DUULELy BN

o A
2

o ~
LU LUy duisk

: Section 13: N/2
TOMNSHIP 18 SOUTH, RANGE 29 EAST, MPM
: Section 7:  S/2
: Section 18: All
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(1) EXTEND the West Four Mfle Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM
Section 6: ET R

(m) EXTEND the Gladiola-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 FAST, NMPM i
Seetion S5: NW/4

{n)} EXTEND the Herradura Bend-Delaware fool in Eddy County, New Mexico, to6 include tnerein:

. .- -

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 31: W/2 Ef2 .
Section 32: NE/4 NR/L ¢

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 5: W/2 NW/4

(o) EXTEND the Hume-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM .
Section 5: S/2 ’
Section 8: E/2 ’ s

(p) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 SW/4

TOWNSHIP 22 SOUTH, RANGE 28 FAST, NMPM
Section 2: N/2 NW/4

(q) EXTEND the South Kemnitz-Upper Wolfcamp Pool in Lea County, New Mexico, to include therein:

f TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 33: SW/4

(r) EXTEND the Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

- TOWNSHIP 17 SOUTH, RANGE 26 FAST, NMM
fection 33: E/2

(8) EXTEND the East Lusk-Wolfcamp Pool in Lea County, Mew Mexicuv, to include therein:

s, i . TOWNSHIP 19 SOUTH, RANGE 32 FAST, NMPM
L P ) Section 16: NE/4

- ' (t) EXTEND the Many Gates~Morrow Gas Pool in Chaves County, New Mexico, to include therein:

t

. ; TOWNSRIP 9 SOUTH, RANGE 30 EAST, NMPM t
e Sectfon 31: ALl : |
i

T

() EVTEMD ehe NWorth Mcoscaleno-Cisco Teul iun Lea Couunly, New rexico, to inciude cherein:

TOWNSHIP 10 SOUTH, RANGE 32 FAST, NMPM i
Section 11: NW/4§ . i

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 18: All

b1
1 (v) EXTEND the Millman-Strawn Gas Pool in Eddy County, New Mexico, to include therein:
i
i

7'- : (w) EXTEND the Monument-Paddock Pool in Lea County, New Mexico, to include therein: i

TOWNSHIP 20 SOUTH, RANGE 37 FAST, NMPM
Section 21: NE/4

(x) EXTEND the South Peterson-Fusselman Pool in Roosevelt County., New Mexico, to inelude therein:

TOVNSHIP 5 SOUTH, RANGE 33 EAST, NMPM
Section 31: E/2
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(y) EXTEND the Quail Ridge-Morrow Cas Pool in Lea County, New Mexico, to fuclude therein:

TOWNSHIP 19 SOUTH, RANGE 34 FAST, WMPM
Section l6: S/2

(z) EXTEND the Red Lake-Pennsylvanian Gas Pool in Eddy Councy, huew Healils, T Include thevain:

TOWNSHIP 18 SOUTIi, RANGE 27 FAST, NMPM i
Section 19: Ef2Z

Section 20: W/2 . !

(aa) EXTEND the Sand Dunes~Cherry Canyon Pool in Eddy County, New Mexico, to include therein: .

TOWNSHIP 23 SOUTH, RAMCE 31
Section 23: E/2 SE/4 and NW

1
EAST, NMPM }
4 SE/4 i

t
(bb) EXTEND the Sard Ranch-Atcka Gas Pool in Chaves County, New Mexico, to include thereinm:

TOWNSHIP 10 SOUTH, RANGE 23 EAST, NMPM
Section 23: N/2 i

(ce) EXTEND the North Shugart-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM !
Section 21: W/2 '

{dd) EXTEND the North Shugart—ﬁotrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 21: W/2

(ee) EXTEND the Tomahawk-San Andres Pool in Roosevelt County, New Mexico, to include therein:

{ TOWNSHIP 7 SOUTH, RANGE 32 EAST, KMPM

Section 30: NE/4

Section 31: SE/4 |
Section 32: NW/4 : ;

(£f) EXTEND the Tubb Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPH
Section 6: NW/&4

TOWNSRIP 22 SOUTH, RANCE 38 EAST, NMPM
Section 31: SW/4

{gg) EXTEND the North Turkey Track-Morrow Gas Peol in Fddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 25: W/2

TOWNSHI? 18 SOUTH, RANGE £9 EAST, uhi
Secidvn 230 w2

Section 31: S/2

: {(hh) EXTEND the Twin Lakes~San Amndres Associated Pool in Chaves County, New Mexico, to include |
H therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 25: §/2 SW/4

' TOWNSHIP ¢ SOUTH, RANGE 28 EAST, NMPM
I Section 1: SW/G NEf4, tnfd SBMA, SIG MUIA and NU/L SW/G

(11} EXTEND the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
: section 1%: L/

i
i
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DOCKET: _EXAMINER HEARING - WEDNESDAY - OCTOBER 18, 1978

v 9 A.M. - OIL CONSERVATTQN DIVISION CONFERENCE ROOX

STATL LA Urrive BUILDING, SANIA TL, NEW HEALCO LA

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

- —— i e — i

- ——
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TEXAS OIL & GAS CORPORATION FOR AN
UNORTHODCX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

CASE NO. 6321

LT Y

FIRST AMENDED APPLICATION

COMES NOW TEXAS OIL & GAS CORPORATION, by its attorneys,
and 1n support hersocf, rcspeétful]y states:”

1. Applicant is the operator of the Wolfcamp and
Pennsylvanian formations underlying:

Township 18 South, Range 31 East, N.M.P.M.

Section 16: W/2
and proposes to drill its Shugart State Com. No. 1 Well at a
point located 714 feet from the South line and 2,062 feet from
the West line of said Section 16.

2. The applicant seeks an excsption to the well loca-
tion regnirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Wolfcamp and Pennsylvanian formations,

3. A standard 320-acre gas proration unit comprising
the W/2 of said Section 16 should be dedicated to such well or
to such lesser portion thereof as is reasonably shown to be
reasonably productive of gas.

4. The approval of this applicatioin will afford

applicant the opportunity to produce its just and equitable

o -
1ree

1]

rc ¢of gas; will prevent economic loss caused by the drilling




of unnecessary wells, avoid the augmentation of risk arising
rom of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.
WHEREFORE, applicant prays:
A. That this application be set for hearing before

an examiner and that notice of said hearing be given as required

by law. {

‘ B. That uvpon hearing the Division enter its order
~granting applicant permission to drill a well 2,062 feet from
the West line and 714 feet from the South line of said Section
16 and to dedicate the W/2 of Section 16, which is reasonably
presumed to be productive of gas from the Wolfcamp and Pennsyl-
vanian formations.

C. And for such other relief as may be just in the

premises. } :

TEXAS OIL & GAS CORPOR%?EPN 5 1
Jog}/M. Qﬁréon ’

{ \
LOSEE)\_ CARSON & DICKERSON, P.A.
T. 0. Drawef 239

Artesia, New Mexico 88210

By:

Attorheys for Applicant

S S A R B A A ey aeay




¥

Docket No. 29-78

e I B 1070 Aot d e
CLULEL 44y assue Dppaila
DOCKET: COMMISSION MFARING - MONDAY -~ SEPTEMBER 11, 1978
OIL CONSERVATION COMMISSION - 9 A M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO [

CASE 6289: (Continued from August 23, 1978, Commission Hearing)

Application of Bill Taylor for enforcement and amendment of Order No. R-5332, Eddy County, New
Mexico. Applicant, in the above-siyled cause, seeks a determination of well costs, an accounting
af expenditures and costs withheld from production, and the amenduwenit of Order No. R-5332 to
remove the present operator of the pooled proration unit comprising the N/2 of Section 13, Town-
ship 22 South, Range 26 East, South Carlsbad Field, Eddy County, New Mexico, and designate
another operator for said unit.

CASE 6146: (DE NOVO)

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-
Gallup and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in
Unit D of Section 29, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 6328: Application of Maralo. Inc.., for statutory unitfzation, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of secondary recovery, all
minaral interests in the Jalwat Yates Unit underlying the following described iands in Township
25 South, Range 36 East:

Section 12: SE/4
Section 13: NE/4

and the following described lands in Township 25 South, Range 37 East:

Section 18: NW/& and N/2 SW/4

all in Lea County, New Mexico.

The uvnitized interval would be all form:tions or zones extending from the top of the Yates forma-
tion down to 100 feet below the base of the Queen formation in the Humble-Winters "A™ Well No. 2
located ip Unit C of Section 18, Township 25 South, Range 37 East.

Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of the horizontal and vertical limits of the
unit area; the determination of a fair, reasonable, and equitable allocation of production and
costs of preduction, including capital investment, to each of the various tracts in the unit area;
ihe determination of crediis and charges (0 be wade awdng thé Various SWadis in TiE unit area fuve
their investment in wells and equipment; and such other matters as may be necessary and appro-
priate for carrying on efficient unit operations, including, but not necessarily limited to, unit
Soiing ;:;:C‘u.‘.a, ov-l.\—\-t-d.uu, u:wuvu;, UL SuLSLItuLIvil UL uwnit upELALUL, and Lime ol commencement
and termination of unit operations.

CASE 6313: Application of Maralo, Inc., for a waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its Jalmat Yates Unit
Area, Lea County, New Mexico, by the injection of water into various wells located in Township 25
South, Ranges 36 and 37 East.
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ALLOWABLE:

CASE 6314:

CASE 6315:

CASE 6290:

- _ CASE 6317:

CASE 6318:

CASE 6319:

DOCKET: _EXAMIRER MFARING - WEDNESDAY - SEPTIMBER 13, 1978

G A M. ~ OIl. CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFYFICE BUILDING, SANTA YE, NEW MEXICO

The following cases will bo heard boforc Richard L. Stamots, Lxamincr. or Danlel S, Wutter, Alternate Examiner:

(1) Consideration of the allowable production of gas for October, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Countles, New tlexico.

In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
Overland Drilling & Exploration, Ltd., Ohio Casualty Insurance Company, and all other interested
parties to appear and show cause why the Lowe State Well No. 1 located in Unit E of Section 15,
Township 19 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in
accordance with a Division-approved plugging progranm.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Hugh L. Johnston, Sr., General Insurance Co. of America, and all other interested parties to ap~
pear and show cause why the Continental State Well No. 5 located in Unit C of Section 30, Township
17 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging program.

Io the matter of the lLiearing called by the 0il Conservation Division on its own motion to permit
Cortez Corporation, Aetna Casualty & Surety Company, and all other interested parties to appear

and show cause why the Fair Well No. 1 located in Unit D of Section 24, Township 18 South, Range

26 Eas:. Eddy Couiity, New Mexico, should not be plupged and abandoned in accordance with a Division-
approved plugging program.

(Continued from August 16, 1978, Examiner Hearing)

In the inatter of the hearing called by the Cil Conservation Division on its own motion to pernit
R. A. Crane, Jr., Great American Insurance Co., and all other interested parties to apvear and
show cause why the Donella Well No. 1 located in Unit P of Section 3, Touwnship 29 Nov' ., Range 15
West, San Juan County, New Mexico, should not be plugged and abandoned in accordance 1. th a
Division-approved plugging program.

(Continuad from August 30, 1978, Examiner Hearimg)

Application of Exxon Corporation for downhole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Drinkard and Wantz-Abo
production in the wellbore of its F. F. Hardison B Well No. 10, located in Unit A of Section 34,
Township 21 South, Range 37 East, Lea County, New Mexico. (This case will be dismissed.)

Application of Harvey E. Yates Company for an unorthodox gas well location and a non~standard

proration unir, rddy Connty, New Mexico. Applivani, in the above stylcd couse, seeks approval of
a2 301,75-acre non-standard gas proration unit comprising the NfZ of Sectivu 18, Township 18 South,
Paane U0 Waor Hddy Cannrv. New Mexier, to be dedicaied 10 & well ©o b drilled 292822 foot fyem the

North line and 660'feet from the Fast line of saild Section 18 to test the Morrow formation.

Application of Coquina 0il Corporation for an increase in casinghead pas allowable, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 303~C-4 to increase the
casinghead gas allowable for its Vivian Well No. 1, located in Unit F of Section 30, Township 22
South, Range 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones in said well
veling commingled purcuant ko Order Na. DHC-255 and subject to the GOR limit for the Wantz-Granite
Hash Pool.

Application of Belco Petroleum Corporation for an unorthodox well location and compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Wolfcamp formation underlying the N/2 of Section 31, Township 21 South, Range 27
Fast, Eddy County, New Mexico, to be dedicated to its Mollie Com ¥ell No. 1 located at an unorthodox
location 1100 fect from the North line ard 1575 feet from the East line of said section. Also to be
considered will be tho cost of recompleting said well and i alloaztion of the enct thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the designa~
tion of applicant as operator of the well and a charge for risk involved in drilling said well.
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CAST: 6320:

- CASE 6321:

CASE _6283:

CASE_6322:

: CASE_6323:

CASE 6324:

CASE 6325

CASE 6326:

CASE 6327:

aring = Wedneaday - September 13, 1978 Docketr Mo, 30-78

Application of Texas 0il & Cas Covporation for an unorthodox gas wvell location, Eddy County, Hew
Mexico,  Applicant, in the above-styled cause, secks approval for the wnorthodox location of fis
Coquina Federal Coa. Well No. 1 to he drilled 660 feet [rom the North line and 1980 feet frow
the West Yine of Section 32, Township 18 South, Range 27 bast, to test the Morrvow formatfion, the
W2 of sald Scction 32 to be dedicated teo the well,

Application of Texas 01l & Gas Covporation for an uporthodox gas vell localivn, ddy Caunty, Mew
Mexico., Applicant, in the above-styled cause, seeks apptoval for the unorthodox lecation of its
Shugart State Com. Mell No, 3 to be drilled 660 feet from the South line and 1930 feet from the
West line of Section 16, Township 18 South, Range 31 East, Eddy County, New Mexico, ta test the
Wolfcamp and Pennsylvanian formations, the W/2 of said Section 16 to bde dedicated to the well.

(Continued from Augusi 2, 1578, ¥xaminer Hearing)

Application of Texas 01l & Gas Corporatfon for a non-standard preratfon unit, Lea County, New
Mexico. Applicanc, in the above~styled cause, secks approval for a 320-acre non-standard gas
proratfon unit comprising the ¥/2 of Section 16, Tounship 20 South, Range 36 Fast, North Osudo-
Morrow Gas Fool, Lea County, New Mexico, to bhe dedicated to a well to be drilled at a standard
location thercon.

Application of Yates Petroleum Corporation for pool contraction, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks the amendment of Ovder No. R-391 to contract the
horizontal limits of the Empire-Pennsylvanian Gas Pool to the following:

All of Soctions 28 and 29, Township 17 South, Range 28 East

In the alternative, applicant sceks te limit the special pool rules for said pool to the present
worizontal limits of the pool.

Application of Yotes Petroleum Cuoipsration far compulsory pooling and an unorthodox gas well loca-
tion, Eddy County, New Mexico. Applicant, in the above-styled cause, sweoks an srder pooling all
nineral interests in the Wolfcamp and Pennsylvanian formations underlying the W/2 of Scction 23,
Township 17 Soulh, Range 28 Fast, Empirc-Pennsylvanian Gas Yool, Bddy County, New Mexico, to be
dedicated ic ite Lucas Store JZ Well No. 1 located at an unoerthodox location 1980 feet fronm the
North line and 860 feet trom the West line of said sectiou. Also to be considered will be the
cost of completing said well and the allecaiicn of the cost theveof as well as actval operating
costs and charges for supervision. Also to be considered will ke the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleun Corporation for downhole commingling or pool ereation, Eddy County,
New Mexico. Applicant, in the above-styled cause, seecks approval for the downhole commingling of
Wolfcamp and Upper Penn gas production in the wellbore of its Box Canyon GJ Fed. Well No. 1 located
in Unit J of Section 13, Township 21 South, Range 21 Fast, tddy Counly, New Mexico. In the alter-—
native, applicant seeks the ereation of a new Permo-Penn gas pool for said well.

Application of Amoco Production Company for unorthodox locatiens and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox loca-
tions of the following South ilobbs Unit wells located in Township 19 South, Range 38 East, Hobbs
Pool, Lea County, New Mexico: ’

Well bo. 120 lozated 1272 feet from the North line and 1420 feet from the West line of Scction 5
Kell No. 121 leocated 1450 feet from the North line and 150 fecl from the Vest line of Scction 4;

Hell Ko, 127 lczated 2390 feet from the North line and 150 feat from the Fast line of Scction b;
Well No. 124 located 1925 feet from the douti iine and 2280 feor from rhe East line of Section 43

Well No. 126 located 1295 feet from the South iine and 1365 feet from the West line of Section Loy
Well No. 122 locatcd 1726 feer from the North line and 167 feet fron the Fast line of Section 4

and Well No. 125 located 2016 feet from the North line and 763 feel {vvom the West line of Section 3.

Applicant further seeks authority to directionally drill Wells Nos. 122 and 125 to bottomhole
locations in the extreme southeast corners of Unit Il of Section 4 and Unit E of Section 3, respec-
tiveiy.

Application of Energy Reserves Group, Inc., 1ot dowaiialz cormineling, Rio Aacrita Jcunty, New Mexico.

Applicant, in tlie above-styled cause, secks authority to commingle South Blanco-Pictured C1iils
and Otero-Chacra production in the wellbore of its Jicarilla 35 Well Ne. 3, located in Unit B of
Section 2, Yewnship 24 North, Range 5 West, Rio Arriba County, New Mexico.

Application of 0. H. Berry for an wnorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-sryled cause, scaks approval for the unorthodox location of its J. L. Isabell Well

No. 5~Y located 340 (ect from the Novth line and 330 foct fron the East line of Section 15, Towm-
ship 24 South, Range 36 East, Santa Rosa formation, Lea County, New Mexico, the NE/4 of said
Section 15 to be dedicated to the well.
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9 August 1978

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filing, please find three copies of Application

of Texas Oil & Gas Corporation for an unorthodox gas well loca-
tion for its Shugart Statc Com. No. 1 Well in Eddy County, New

Mexico.

We ask that this case be set for hearing on September 13 before
an examiner and that we be furnished with a copy of the docket
for said hearing.

Yours truly,
LOSKEE, CARSON & papKERSON, P.A.
Joel \ arson

i
JMC:bim < )
Enclosures
N——

cc w/enclosure: Texas 0il & Gas Corporation

v At
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OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF :
TEXAS OIL & GAS CORPORATION FOR AN : case NO.  { 3.7/
UNORTHODOX GAS WELL LOCATION, EGDY :
COUNTY, NEW MEXICO :

APPLICATION

COMES NOW TEXAS OIL & GAS CORPORATION, by its attorneys,

and in support hereof, respectfully states:

1, Applicant is the operator of the Wolfcamp and

Pennsylvanian formations underlying:

|
|
; Township 18 South, Range 31 East, N.M.P.M.

Section 16: W/2

) S

f
< O oL - F " 3, Yt a3
i loCated LOLU fect rrom Tne soubn LaneE L& 4,

|
z
!
|
|
i
i
|
|

and proposes to drill its Shugart State Com. No. 1 Well at a point

R -1 v L

1,920 foot+ from the

West line of said Section 16.

2. The applicant seeks an exception to the well loca-
tion requirements of Rule 104-C.2(a) of the 0Oil Conservation
Division to permit the drilling ot the welil 4t tiwe alLuvs wch
tioned unorthodox location to a depth sufficient to adequately
test the Wolfcamp and Pennsylvanian formations.

3. A standard 320-acre gas proration unit comprising
the W/2 of said Section 16 sh;uld be dedicated to such well or
to such lesser portion thereof as is reasonably shown to be
reasonably productive of gas.

4. The approval of this application wili afford
applicant the opportunity to produce its just and equitable
share of gas, will prevent economic loss caused by the drilli

cf unnecessary wells, avoid the augmentation of risk arising
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from the drilling of an excessive number of wells, and will
otnerwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

A, That this application be set for hearing before
an examiner and that notice of said hearing be.givgn as required
by law.

B. That upon hearing the Division enter its order
granting applicant permission to drill a well 660 feet from
the South line and 1,980 feet from the West line of said Section
16 and to dedicate the W/2 of Section 16, which is reasonably
presumed to be productive of gas from the Wolfcamp and Pennsylvanian
formations.

C. And for such other relief as may be just in the

premises.

TEXAS OIL & GAS CORPORXZFION

¥
Byg\&%@?/"-“. /Cwa‘"-—-f

LOSEE, RSON & DICKERSON, P.A.
P, O. Dra 239
S 29210

< S e . e L
Arrocia. New r[iexics

Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
GIL COUNSEKVATLION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6321

ORDER NO, R- £ %35

APPLICATION OF TEXAS OIL & GAS CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATION, A, ,
EDDY COUNTY, NEW MEXICO. w

ORDER OF THE DIVISIDN

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 11 R
1978 , at Santa Fe, Neow Mexico, before Examiner Richard L. Stamet

NOW, on this day of October » 1978 , the Division

Director, having considered the testimony, the record, and the
recommendations of tha Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Texas 0il & Gas Corporation ’
for its Shugart State Com Well No. 1 to he drilled
seeks approval of an unorthodox gas well location/ _ 714
feet from the South line and 2062 feet from the
West line of Section 16 » Township 18 South
Range __ 31 East , NMPM, to test &he 244//9.,..,}2..“/5,..‘/&4‘“,

form.ation{) A/Q{VK Wﬁ? /(/ -y Eddy

County, New Mexico.

£3) That the W/2 of said Section 16 is to be

dedicated to the well.
(4) That a well at said unorthodox location will better

enable applicant t> produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed unorthoqox

location,

|
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Case No. __
Order No. R-__
(6) That approval of the subject application will afford the applicant
the opportunity to produre its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise'prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the /
Texas Oil & Gas Corporation Shugart State Com. Well No. 1
formationsis hereby approved for/ g»@dd to be m at a point 714

»

feet from the South line and 2062 feet from the Wesgi

iine of Section _ie |ownsh1p 18 South » Range _3]1 past
NMPM, _M{W 5Ao%r7 Fre U Foal., Eddy_ County,

New Mexico.

(2) That the _W/2 of said Section _ 16 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary. ‘

DONE ‘at Santa Fe, New Mexico, oOn the day and yedr hereindbuve desiyndied.




