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MR. STAMETS: Call at this time Case 6322.

M5, TOROCHENDORE: (ase 6322, RApplication of
Yataeg Patroleum Corporation for pool contraction, Eddy
County, New Mexico.

MR. CARSON: Mr, Examiner, my name is Joel
Carson, Losee, Carson, and Dickerson, P. A., Artesia, New
Mexico, appearing for the Applicant. I liave one witness.

MR. BUELL: For Amoco Production Caompany, my
name is Guy Buell,

MR. STAMETS: Any other appearances? 1I'd like
to have the witness stand and be sworn at this time, please.

(Hitness sworn.)

ROBERT E. BOLING
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

Ny
DY MR. CARSOM:

0 Will you please state your name?
A Robert E. Boling.
o And. Mr. Boling, what capacity do you appear in

this case?
A I appear on behalf of Yaies Petrcleum Corporation.

0. What are you by profession?
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A I'm a landman and consultant in Artesia, New
Mexico.

Q Mr. Boling, have you previously testified before
this Commission?

A I have.

Q And have your qualifications been accepted?

A Yes, they have.

MR. CARSON: Is the witness considered qualified?
MR. STAMETS: He is.
o (Mr. Carson continuing.} Mr. Boling, would
you state the purpose of this application?
A The purpose of this application is to contract
the present limjts of the Empire Pennsylvanian Gas Pool
from the original twelve sections that it covered to two
sections and to have the special field rules apply only to
those two sections rather than to a mile around the sections
. as the order now states,
o 0. Now, Mr. Boling, would you refer the Commission
tc the order giving vise to thest cpecicl pool rules, and
so forth?

A Well, you know, pool rules follow wells, and

drilled their No. 1 State AB Well. which was 1980 from the
south and east of Section 29, 17, 28, and it was completed

i
| : v then in August of 1953 the then Stanlon (sic) Cuoitpany
l as a gas well making about 30 million feet a day, £- in

. ™Y R
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ched 320-acre eracing in twelve
sections around that well, and the order was to last for --
until five wells had been drilled, or 18 months, whichever
was the lesser in time.

And they also had some field rules which said
the wells had "o be drilled in the northwest quarter or the
southeast quarter of each section. You could have north
half, south half, east half, or west half spacing units.
And it also set up some general casing programs similar
to what's now generally in use.

Then some -~ the development around there, they
drilled five dry holes around that well and -- eventually,
and then in -- by Order No. R-3529, issued in October --
on October 22nd, 1968 the PanAmerican Company came back and
did two things. They more or less ratified R-391 and then
they also asked for an unorthodox gas spacing unit for a
well to be drilled in the southeast guarter of 30.

s T

nd that

s the last thing that's happened.

Y
ois

There was no time limit on the R-3529.
MR. CARSON: Mr. Examiner, will the Commission

take notice of its own orders, P-291 and R-3529 for the

-
[

purpose of this hearing, and if so, would you like for us

Lo~ vra A 3
mmmmm c vou t.‘llt!‘\

tG provide you with xeroxed copies for convenlence?

MR, STAMETS: We will take administrative notice

B
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of these two orders but it's not necessary to supply us
with xeroxed copies.
Q Now, Mr, Boling, as I understand it, these
orders took place before there were statewide pool rules,

is that correct?

A This is correct.
Q And the --
A At least for 320. We're -- there's some dis-

cussion about -~ but there was no 320 at that time.
o Nor were the locatimns the same -- permitted

on a proration unit the same as they're permitted now, is

A That is correct.

Q0 And I'll refer you to Applicant's Exhibit Number

One and ask you to explain what that shows.

A It's a land plat with the present limits of
the Empire Pennsylvanian Gas Pool outlined in purple and
the proposed limits outlined in orange, what we're asking

down tc two sections, Sections 28 and 29

A It was. It was prepared by me.
o) And is it your -- is it your belief that this --

that these orders are no longer applicable to this area or




A That ig my opinion. You see, this was the first

big Morrow well in our -- in southeast New Mexico, and
they didn't know -- they didn't know whether it was going
to run all over the country, and be able to develop it on
a nice orderly pattern, or what.

MR. CARSON: No further questions, Mr. Examiner.

CROSS EXAMINATION
BY MR. STAMETS:

Q Mr. Boling, what is the spacing in the Empire
Penn? Iéﬁit 320 or 6407

A 320.

0 Okay. ©Now, the only problem that you have with
those rules is the location requirements of the wells?

A Yes. You see, this order says -- R-3529 says,
all right, the wells have got to be no nearer than 790 feet
to the outer boundary nor 130 feet to a quarter-quarter
section, bul they must ke driiled in the northwes

southeast quarter of each section.

0 Now, what acreage is dedicated to the two wells
that are complsted in Section 28 and Section 297
2, Tmhe eonth half of 29 is dedicated to the well

in -~ to the 1 ADg and the east half -- west half, pardon

me, of 28 is dedicated to the well in 28,
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Q Now, if we went a sten further than you request
and reduced the effectiveness of the pool ruies Lo the
south half of 29 and the west half of 28, we would be making
no difference in the spacing required in the rarea but al-
lowing‘for a little bit freer location of wells in the area.

A This is correct.

Q Mr. Boling, do you feel like the best thing that
the Division can do here would be to reduce the effective-
ness of these regulations as to specific locations to the
south half of Section 29 and the west halfbof Section 28?

A I think so, yes, sir.

Q There appears to be a little bit of a problem

. with the manner in whicic this was advertised. The appli-

cation as advertised says contract the horizontal limits
of the Empire Pennsylvanian pool to, and then it says in
the alternative seeks to limit the special pool rulec to
the present horizontal limits of the pool.

I halieve we can probably go ahead and make

(]
)]

these additional chanyc inca there appears to ke no
real effect on equities involved here.

MR, STAMETS: Any questions of this witness?
He may L& cxcured.

Did you offer your Exhibit Number One?

MR. BUELL: 1 nave a stizicment. Mr. Examiner,

when you're ready for it.
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y. We'll accent Rxhibit Number
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ONe in this case, and Mr. Buell, you have & statement?

MR. BUELL: Amoco Production Company, formerly
PanAmerican Petroleum Corporation, formerly Stanlon 0il
and-Cas Company, zpparently since we visited these rules
upon the State of New Mexico, We would like to join Yates
in getting the situation corrécted, and Mr. Examiner, we
have no preference whether we do it by contracting the
horizontal limits, as suggested by Yates, or in amending
the pool rules, as suggested by the Examiner. I think
either would be equally effective.

T would also cbserve that your comment about
the alternative plea is absolutely correct. Neither Yates
a0 Amcce can live with the alternative plea, which in
effect is the status quo that we're trying to correct.

MR. STAMETS: I think everybody here would be
satisfied if some how we could just do away with the

spacial rulss and bring this pool under statewide rules.

A At leact ons of the wells is orthodox under
your statewide. I don't know about -- T don't know about

that well in 28.

grandfather --
A Okay.

MR. STAMETS: That we'd grandfather in anything

|
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that wasn't orthodox.

MR. BUELL: Mr, Examiner, both wells would be
grandfather wells and both wells currently have 320 acres
assigned, as they would under the new statewide sgacing
for these deep wells, so I don't see from the standpoint
of correlative rights or well location or anything else,
that that would have an adverse affect on any parties of
interest.

MR, STAMETS: Is there any urgency in handling
this matter?

A Yes, as a matter of fact there is. We'll talk
about it in the next case, but on that same exhibit, I'll
tell you what, you see, Yates plans to drill a wildcat

Morrow well 1380 from ths

b
o)
Q

, rth, £50 frcm the wmet of Seac-
tion 23, and that, I believe, well, that would not be un-
orthodox under the field rules, but we also have a unit

that goes along with it, which covers Section 22 and Section

(%1}

=
;oan

o1

we have some pratbty shert drilli!’\? reQUireInentS

’.-I

over there and those wells would be -- in other woxrds, we
couldn't drill in the northeast quarter of Section 22 off-
setting the well in 23, assuming it makes a well, bccause
wWe'rs cloocy +han a wile to the boundaries. You see, we're
under the 0ld Empire Penn Gas Field gas rules.

MR, STAMETS: If we felt it necessary to re-

advertise this case and could take some action on October

I



the 11th, would that be sufficient?

A Well, probably, because we're supposed to spud
by November the lst on this well and, as I say, see, it's
letis see, 1980 to the north and 860 from the west, s0 it
would be orthodox, even under the ~- those Penn -- Empire
Penn gas rules. The first well would be all right.

MR. STAMETS: Mr, Carson, if the Division feels
that the call of this hearing is sufficient to alert every-
body as to what the status of any order might be, I presume
you would not be objectionable to amending your application
to just simply bring the Empire Pennsylvanian pool under
statewide rules?

MR. CARSON: No, certainly not.

MR. STAMETS: Okay, your application ftor
amendment will be taken under consideration.

Anything further in this case? |

We'll take the case under advisement.

(Hearing conrcluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, knowledge, and skill from my notes taken at the

time of the hearing.

&ﬁyﬁi&cﬁA ESDLNS CsT

alton Bovyd, C. S.R
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September 22, 1978

Re

Mr. Joel Carson

T.0see, Carson & Dickerson
Attorneys at Law

P, 0. Drawer 239

Artesia, New Mexico 882190

Dear Sir:

WIVIOIUIN

POST OFFICE BOX 2088
STATE LAND OFFICE ALit fuNG
BANIA Pt NEW MEXICO 87501
505) B27-2434 i

CASE NO. 6322
ORDER NO._R-5809

Applicant:

Yates Petroleum Corporation

Enclosed herewith are two copies of the above-referenced ;

Division order recently entered in the subject case.

Ydurs very truly;
A

/] - - 3 rd - -
-

JOE D.
Director

P L L —~—a L - . - -
WY Wi ViUCL alsSu senc to:d
Hobbs 0OCC

Artesia OCC__ x
Aztec OCC
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

i IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6322
Order No. R-5809

APPLICATION OF YATES PETROLEUM
CORPORATION FOR POOL CONTRACTION,

EDDY COUNTY, NEW MEXICO.

: ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this 20th day of September, 1978, the Division

Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

Wl._l“llm-“ , w

i (1) rhat due public notice having heen aiven as required
by law, the Division has jurisdiction of this cause and the
subject matter thereot.

i
{
|
| (2) That the applicant, Yates Petroleum Corporation, seeks
! the amendment of Order No. R-391 to contract the horizontal
i limits of the Empire-Pennsylvanian Gas Pool to the following:
l EDDY COUNTY, NEW MEXICO

TOWNSHIP 17 SOUTH, RANGE <28 EAST, WiEM

Sections 28 and 29: All

§

I
g
i
i
1
l
i
i
'
!
f
x

ﬂ (3) That in the alternative, applicant seeks to limit the
- special pool rules for said pool to the present horizontal
)limits of the pool.

. {(4) The Special Rules and Regulations for the Empire-~
Pennsylvanian Gas Pool promulgated by Order No. R-3529 entered

,Ovtober 22, 1968, differ from current Division Rules and
»Regulations and policies only in their provisions for specified

"well locations.
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Ccase No. 6322
Order No. R-5809

(5) That the applicant and the only operator of wells in
said pool requested that the application in this case be
amended to provide for the rescission of the Special Rules
and Regulations for said Empire-Pennsylvanian Gas Pool.

(6) That, provided the locations of all wells currently
completed within said Empire-Pennsylvanian Gas Pool are
approved, the effect of granting an order in conformance
with the proposed amended application would be the same as
granting applicant’s alternative application.

(7) That the application should be amended to provide for

| rescission of said special rules and regulations.

(8) That the locations of all wells currently completed
within said Empire-Pennsylvanian Gas Pool should be approved.

(3) That the application for rescission of the Specilal
Rules and Regulations for the Empire-Pennsylvanian Gas Pool
should be approved.

IT IS THEREFORE ORDERKED:

(1) That the Special Rules and Regulations for the Empire-
Pennsylvanian Gas Pool, Eddy County, New Mexico, as promulgated
by Order No. R-3529 entered October 22, 1968, are hereby
rescinded.

PROVIDD HOWEVER, that the location of any well completed

in said Empirc-Pennsylvanian Gas Pool prior to the affective

i date of this order 1s hereby approved.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

: DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

"A‘.l.‘n OF Niw HEXRICC

ittt irelra et L L L Do o B

Dlrector




—

T Yo L . .~..r. b urrera hALIa LN rran :«.J.'.x..a.:...\ . Rilope
[ .,I .ZL , ! ) P n..ﬂ::nL“n”ﬂm;.-r.av.v)um.._.,; 3 ’ . R TR _:t...ﬁn‘ Vs fonran, ’.
WA Tuet Suppiy 3y T MW Q0 VAR o b R l)r Jeen 1wy ,,« :m.x " ..~:n U W w...%,.. + _.f.ZS_
1.1 ?..“u\ g RE A ' . el fta ' . try Iy ts@\d e 1t gr! N
s, BHE) A .\v.rm..\.... Q u.}...\_ ....4 i :c T .:,ﬁ.wj C.:_:.aro:_: X )
e 1 .l *y
Ladiid Co : {3 el . L Rervey g e _4_. 1
c T w: :._.3 ta) . Dn [TUl) &. (.M Y ela) ..<...F-..~ Yn...\ L, _33... m W
...wf.ﬁa pia” o forpans Vigmate s A Tl T e T
n..u. TRk .Q_f:.,O~ . llma . —‘.ﬂ;....l_ , g ﬂ.l:.. w.m_. va )
hea oYPY et T fmeeent : I
S T e . y | a.-; I A .a<2.&§q:ns. IRl AR
i Ty P Y fegea. upenor CIR,) -
(F) aprem DAC. pnpnor UR, e
M-\. anpy At ¢ oww. { .ll_ :2.
Syt alu ,.hi_.z.ﬁ v J.nza.: amﬁ. Mensedrvorcy . s A
Lot 4 OO ALl b Va1 1 No Cuserinl Frod
1@ iy 3 m- \_ -.a:l _N—Ean -\— e} i h_:. et ._r.tx‘ﬂ; RSN
tH - . gp e ; 1-! g " e
~_«t. , ku [XTREN <3 S ﬂ-.ﬁ Porall .f:...... P ﬂ,f E?AE ._.:.ni e 3 ‘_.4« ﬁ..,:... LRI L
» V 3, R T e b ’_v el o us » Stalet 0Ly e tir i el et
“3aunt. g :x ning, . \
n:a._.. .‘903.: AL 84, ‘uo :.» “ tva.“w fmma. .;.. ) LRI et ol T TY T T R

: T8, T YATES PETROLITIM CORP. +
wl Neelay nysay Yates i—JD:o_:c X n N # ;_ s Urn N e e
Ny AN ' aprir s it,,. NO. 1 LUCAS STORE J7 STATE
s - 1 I..!?. . n.....". : P
o O wes'oh” " Vil ”,.%.“ AND SPACING UNIT
[Ad . m " __na.%:..mﬂu.‘_a. .I>.~.|?anv—\.PQ
Sad ) Ry Nt S i
'e 9 Katratei o0 4 .I.Rab s:%;m. m;ﬂ..\. 1tﬂn._._‘u._va_a_

2601481

.
ll z 0 ptal ArA
ﬂra_v. JCUTERPN

o Spurel B! A fghia h
e AT IR N
Ameor Delte,

seems! 1,
paig " oA
o3 a;

04814}

h.‘

R S L)
3...:. ) TR

. 6.;_

) ,
o, ey

o ' Tergydo 8 2

o 2_. S rebetee. R w;.. ' VORI Kintaw elal e et B

Y &%,y K . .__ ’ A.?v ) 834 o l AN t._u,_iN o ."..Z._.:,: eatgr

- . Ty L - q
Sraret A Amers Delio. TSI \ AV;B:;? IR &
..\4 3 Ol b 3 N
X2 8® iy § AXE PINIT nt .

% . ‘ 1 i -
4 Rony /ﬁ.:\-p .\*.\.E. Caprdsl thetagan. 8 \ f 3 u::

~ gt ™ 1l 3 Y T ‘v f Siase
_=*>»9:ﬂuzn:n. ‘?hSia . i ] Hendot 0epee
R o ! Soneay : R ol :vt...(;::.L:lk...
4. 3 o~ ..!.»: Y v ! b - - R A * Karbab” [Paaran oL Tr i) *
it Y 31 e 1 YY) hiracs ;.:3 0V harer r e
i frea H AN Fropigg” Wm0 R el
" L .
PRI ..,x.,..”.\.._ ¢ ....s.}. 1hsstn) NN . PR

::. LY

N
N: . ::..:.

, .lxl*:. x& = (e
Sanecat a7, ] 3 Y Teanaln ft o8
s S h G e
WA 52_.\.. A e
Amoco d:ao
wM_u... _hﬁono
:.:::. ~:\;“.ﬁ ~>i> T 11...,9- 3.
. s apehtt g
b::. ¢ nte ) p.;: ",no.ﬂ._.w usulﬁi —« Qa [ 1 K
: g LT 7.23 : 4} :.ﬂﬂ * Dpyende Sl .az.ﬂq .Jn
= AND WHB_PQ.‘. IR : Y ; 7, . .r.u._“ ””.. am na st , ...“: & .
B _, SplEE A LT e R,
™ . faa i gl 33 e - .<u( z
Pl _.HUHme pmm» Humomomwb Hu#l. .7 .u-_::;: M b r& . r s ot N
A omP‘ (OpER, _F NH
1 G &

. ..!T: ::.M:l

B 339 ' 1
@. 3 on: S.:,_

PENNSYLVANIAN

©GAS POOL

i % T D
= P  Denco
: s_.“.%.m.o ;a S p.a 33 o.ﬁ_ froad 4 ¥ e, el
Lo 5 L R Logg.o B ON—— A A ?. "y .4“.:: . ..—. s ro.

" H.N.Q(H% -WM MW 5 lﬂnﬁl.hm\ - -‘E“ A 9—! 1....-_..” m.farr, W “_w_:...;.)

L_ o ’ YT
Aminall ~.$ " ; ) 3ml At Rpmmen )

Eddy County, New Mexlco yorens 2

) et anely _;.E A %
sapee  JSuntimR S
ol

3 Ny ..
o v

5 T
Wt Apacs ) O £ B
.:..? A

32 r, ‘

Morrow Jas Wells in
Morrow Dry mowmm Hsg

e T, P

S .S AT L R AT

19200 6 s, Pales. Arr ar ¢ . taxaTh
e 703 T “ .-.?.;:3 reiceal ... ;:.:
3:_ e L. .. m, .\!:

ab nira ot
Amas, Pelra,
DML st

..n_.?f e .d;z.rn_:. a

.§ T M ATSIRS 1 o] .
logron nﬁuﬁ.‘s, /.

2 S d Y Siinicent 2 os £ o . A ,Lh:\- Yiote _riua; ;\l..l 1




. - / / r4 j I
(71 /he .)pum/ /')u/e.s amc /Ifiwlavza'—ra

B DI e At sty BT 2. EEE
‘C/t ca-: /f‘mwv“.p/w.s/h Qﬁu/s %J/?;ué’&,
@QM{ o//crcs a-né e M,/rw /romuv"n
OC*‘ 3}(6:1(‘9/ wc// /’C&V(’"‘!S

M“’WM
H_‘&.J:,—M..f".m,.-ﬁ.«.mo-va-v.:w«»x»»n’«“- e areTs BT LS SR AR T B B L e e e -

Y Ma'[ V{e a /eam 4 "/1 Oxn o en’{»
L;@we//s ’h /:/f,c/ /:7007 chav.sV{é /;7:"4

N

e a Aea r&'ﬂ 144 ' s Caéf— <
Qser Y mooila il v PHe
e de “"' 7% ;suvv—-—’ Vi
recisio o/ V% /elc'e/ ks awd |
/f-edu/& reo s S f .m"‘" /,...._, - -Looua/l//”dﬂmt.

Fros
¢) V. /,,,M/u/ We focatoie of o //

zu_e//s c& rmr'; Cnnfv/;nc, W mm se.
[ I — I‘,—/
!';?m« WA i /,y.——...-w ’”* Vst 2 SEorPHid

-clelc.é&#a{;mmvz Q- arc/er' .

-Qrnfermia et ».ﬂ < ’p)olpo._s-eo/ a.uog...g/,_.e!

.i a/w/now"(v&""“ g e /’/ A-’ M; Ly ok
Q.s HMVCJ @ Q/?f/rew V(é ' q/Ar«e 7{“&_

faﬁa/wé—u
C’?) V{VZ Ve a/a//cc"[m» &/o—u/Q/éi_-

MMC/id 74 pwu 'de - r@.czs/&"-

!,)-/ Q@tC/ 5?661& / I’“ﬁ/.s Mt[ )‘7«//3‘55 .

l‘

7 . N .
‘ L W* ; ,‘ ‘.,./;/
h"'"r‘ 7 o I’}II i€ 5L s
(0_} Voo 7™ 7He 2 ca 7 i /7 5

. ,"“- R4 ca-m,p/ VZJ WZ«: s/
il S vmriin, s es set

o .2 ‘/M , OCJ" r‘cclcra-s, ‘,_74

| g

WW
Yo 5;""“”‘/ E“A’S %1 /?,9 Ah’m‘s er a’-’)h{ ﬂnns/'/ucmalq




e

| foo ! 64’01. /d be Q//ormuc,

(I] W,;V[ % S/acc:'a/ /ﬁ/.s a”o/ﬁu/ﬁ/ﬂs
; ’67 e aq/?/m 'vaVA/Gﬂza;n 5:.5 Paa,/
wéa‘w‘s';:q: /OH::;}//‘%O/ Y Orcler Mp/P-3522

...Vén{ !“ cvgéer 2‘24 /f‘ ! R M AeN? l‘(.SC/.ncéj.

D it d Muser ' Kb e Leatim of
10"" &14// Cd'h-;/: KV-{Q/ /9 5.,'// Q-//N’
Fasrns fraat sinn Gres /DM/ ,w-u‘:- vo A
pﬁw"e "vé‘c‘/'é 5/.'{5 é.’C/ﬁ.’ /€ 6t‘r¢lzi

!C2> (/ url's doe Pe s

TV Therefore Ordered I

!

’




Page 3 of 3
Examiner Hearing - Wednesday - Septrember 13, 1978 Docket No. 30-78

CASE 6320: Application of Texas 0i1 & Gas Corporatjon tor an unorihodox pas well lecation, ¥ddy County, New

T Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of its
Coquina Folderal Com. Well No, 1 to be drilled 660 feet from the North line and 1930 feev from

- - Lhe Wit Yine of Saction 32, Township 38 South, Range 27 Bast, (o test the Morrow forimation, the

/2 of said Seetion 32 to be dedicated to the well,

CASE 6321: Application of Texas 0il & Gas Corpcration for an unorthodox gas well location, ¥ddy County, Hew

- T Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of its
Shugart State Com. Well No.o 1 to be drilled 660 feeot from the South line and 1980 feet f{rom the
West line of Section 16, Towmship 18 South, Raunge 31 East, Fddy County, New Mexico, to test the
Wolfcanmp and Pennsylvanian formations, the W/2 of said Section 16 to be dedicated to the well.

CASE 6283: (Continued from August 2, 1978, Examiner Hearing)
Application of Texas 01l & Cas Corperation for a non-standard proration unit, Lea County, New
Mexico. Applicant, f{n the above-styled cause, sceks approval for a 320-acre non-standavd gas
proration unit comprising the W/2 of Scction 16, Township 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, Lea County, New Mexico, to be dedicated to a well to be drilled at a standard
location thereon.

--"‘/.—
! ,—"”§£§§ 6322: Application of Yates Petroleum Corporation for pool contraction, Fddy County, New Mexico.
i ~*~.._____~_~k Applicant, in the above-styled cause, secks the amendment of Order No. R-391 to contract the
- horizontal limits of the Empire-Pennsylvanian Gas Pool to the following:

! All of Sections 28 and 29, Township 17 South, Range 28 East

{ In the alternative, applicant secks to limit the special pool rules for said pool to the present
; horizontal limits of the pool.

{ CASE 6323: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well loca-
e tion, Eddy County, New Mexico. Applicant, in the above-styled cause, secks an order pooling all

i mineral interests in the Wolfcamp and Pennsylvarian formations underlying the W/2 of Section 23,

: Township 17 South, R~ '» 28 Fast, Fmpire-Pennsylvanian Gas Pool, Eddy County, New Mexico,. to be

; dedicated to its Lu tore JZ Well Ro. 1 located at an unorthodox location 1980 fect from the

! North line and 86¢ “rom the West line of said section. Also to be considered will be the

: cost of completing « -oll and the ailocaiiovi of tho cost thereof as well as actual operating

i costs and charges ¢ corvision. Also to be considered will be the designation of appiicant as
i operator of the wel: . .1 a charge for risk involved in drilling said well.

i CASE 6324: Application of Yates Petroleum Corporation for downhole commingling or pool creation, Eddy County,
L : New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole commingling of
. Wolfcamp and Upper Penn gas production in the wellbore of its Box Canyon GJ Fed. Well No. 1 located
in Unit J of Section 13, Township 21 South, Range 21 East, Eddy County, New Mexico. In the alter-

native, applicant secks the creation of a new Permo-Penn gas pool for said well.

! CASE 6325: Application of Amoco Production Company for unorthodox locations and divectional drilling, ILeca

i County, New Mexica, Applicant, in the above-styled cause, seeks approval for the unorthodox leca-
tions of the following South Mobbs Unit wells located in Township 19 South, Range 38 East, Hobbs
Pool, Lea County, New Mexico:

Rell No. 120 located 1272 feet from the North line and 1420 feet {rom the West line of Section 5
Well No. 121 rocated 1430 feei ftuam tho North line and 150 font from the Uest Yine of Section 43
Well No. 123 located 2390 feet from the North line and 150 feet from the East line of Section u;
Well No. 124 located 1925 feet from the doutn 1iue and 2300 tuve rium Lhd 4
Well No. 126 located 1295 feet from the South line and 1365 foei from the Wesc line of Scction 10;
Well Ro. 122 located 1726 feet from the North line and 167 fect from the Fast line of Scction 4;

and Well No. 125 located 2016 feer from the North line and 763 feet from the West line of Section 3.

£ Yino ~f Soction 4

Applicant further sceks authority to directionally drill Wells Nos. 122 and 125 to bottomhole
locations in the extreme southeast corners of Unit H of Section 4 and Unit E of Section 3, respec—
tivcl,.

CASE_6326: Application of Energy Reserves Group, inc., for downnui. z2-vneling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks authority to commingie Scuth Boauco-7lztoved Cliffs
and Otero-Chacra production in the wellbore of its Jicarilla 35 Vell Ne. 3, located in Unit B ot
Section 2, Township 24 North, Range 5 West, Rio Arriba County, New Mexico.

CASE_6327: Applicatior of 0. H. Berry for an unorthedox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval {or the unorthodox location of its J. L. TIsabell Vell
Ro. 5-Y located 340 fect from the North line and 330 feet from the FEast line of Section 15, Town-
ship 24 South, Range 36 Fast, Santa Rosa formation, Lea County, New Mexico, the HE/4 of said
Section 15 to be dedicated to the well.




Docket No. 29-78

Dockets Nos. 31-78 and 32-78 are tentatively set for hearing on Scprember 27 and Cotcber 11, 1978, Applica-
tions for hearing must be filed at least 22 days in advance of hearing date.

' . : DOCKET:  COMMISSION HEARING - MOMDAY — SEPTEMBER 11, 1978

: CIL CONSTRYATYIAM £~AMMTEQION - 9 AM. ~ ROOM 205
R STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICU

CASE  6289: {(Continued from August 23, 1978, Commission Hearing)

Application of Bill Taylor for enforcement and amendment of Order No. R-5332, Eddy County, New
Mexico. Applicant, in the above~styled cause, seeks a determination of well costs, an accounting
of expenditures and costs withleld from production, and the amendment of Order No. R-5332 to
remove the present operator of the pooled proration unit comprising the N/2 of Section 13, Town-
ship 22 South, Range 26 East, South Carlsbad Field, Eddy County, New Mexico, and designate
another operator for said unit.

CASE 6146: (DE NOVO)

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downbole commingling of Tapacito-
Gallup and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in
Unit D of Section 29, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Nove pursuant to the provisions
of Rule 1220.

CASE 6328: Application of Maralo, Inc., for statutory unitization, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of secondary recovery, all
mineral interests in the Jalmat Yates Unit underlying the following described lands in Township
25 Sovth, Range 36 East:

Seciion 12: SE/4
Section 13: NE/4

and the following described lands in Township &3 Souil, faugs 27 E=sot:
Section 18: NW/4 and N/2 SW/4
all in Lea County, New Mexico.

The unitized interval would be all formations or zones extending from the top of the Yates forma-
tion down to 100 feet below the base of the Quesn formation in the Humble-Winters "A" Well No. 2
located in Unit C of Section 18, Township 25 South, Range 37 East.

Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of the horizontal and vertical limits of the
unit area; the determination of a failr, reasonable, and equitable allocation of production and
costs of production, including capital investment, to each of the various tracts in the unit area;
the determinalion of crediis and cliarges o be wade among the waricuc owners iu tha unit avea for
thair fnvestment in wells and equipment; and such other matters as may be necessary and appro-
priate for carrying on efffciont unit operaiicins, inzluedine  bne not necessarily limfted to, unit
voting procedures, selection, removai, or substituticn cf unit rpararor. and iise of commcncement
and termination of unit operations.

CASE 6313:  Application of Maralo, Inc., for a waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its Jalmat Yates Unit
Area, Lea County, New Mexico, by the injection of water into various wells located in Township 25
South, Ranges 36 and 37 East.
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DOCKET: _EXAMINER HEARING ~ WEDNESDAY - SEPTEMBER 13, 1978

oA, CIn JOUSERVALIUN DEVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Exanminer:

ALLOWABLE:

CASE 6314:

CASE 6315:

CASE 6316:

CASE 6290:

CASE 6307:

rAOT LR
..... Vs s

CASE 6318:

CASE 6319:

(1) Consideration of the allowable production of gas for October, 1978, irom fifteen prorated pools
in Lea, Fddy, and Chaves Counties, New Mexico.

(2) Consideratfon of the allowable production of gas for October, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
Overland Drilling & Exploration, Ltd., Ohio Casualty Insurance Company, and all other interested
parties to appear and show cause why the Lowe State Well No. 1 located in Unit E of Section 15,
Tosmship 19 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in
accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Hugh L. Johnston, Sr., General Insurance Co. of America, and all other interested parties to ap-
pear and show cause why the Continental State Well No. 5 located in Unit C of Section 30, Township
17 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging program,

In the matter of the hearing called by the 01i) Conservation Division on its own motion to permit
Cortez Corvporation, Aetna Casualty & Surety Cowpany, and all other interested parties to appear

and show cause why the Fair Well Ne. 1 located in Unit D of Section 24, Township 18 South, Range

26 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved piugging progrem.

(Continued from August 16, 1978, Examiner Hearing)

in the matter of the hearing called by the Uil Conservation Division on its own motion to permit
R. A. Crane, Jr., Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range 15
Yzct, fan Juan County, New Mexico, should not be plugged and abandoned in accordance with a
Division-approved plugging program.

(Continued from August 30, 1978, Examiner Hearing)

Application of Exxon Corporation for downhole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Drinkard and Wantz-Abo
production in the wellbore of its F. F. Hardison B Well No. 10, located in Unit A of Section 34,
Township 21 South, Range 37 East, Lea County, New Mexico. (This case will be dismissed.)

Xilalivu vi ilacvey E. Tates Cowpany for an vudiitddoA gas well lutal ion aud a nou-siandard
vation unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
0l.75-acre non-standard gas proration unit comprising the N/2 of Section 18, Township 18 South,
Range 29 East, Eddy County, New Mexico, to be dedicated o a well to be drilled 1980 feet from the
Noci Line and 660 Teet tram rha Foct Yimn of cofd Sooticn 18 Lu iest thie Morrow rormation,

Application of Coquina 0il Corporation for an increase in casinghead gas allowable, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 303-C-4 to increase the
casinghead gas allowable for its Vivian Well No. 1, located in Unit F of Section 30, Township 22
South, Range 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones in said well
being commingled pursuant to Order No. DHC-255 and subject to the GOR limit for the Wantz-Granite
Wash Pool.

Application of Belco Petroleum Corporation for an unorthodox well location and compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order poecling all mineral
interests in the Wolfcamp formaticn underlying the N/2 of Section 31, Township 21 South, Range 27
East, Eddy County, New Mexico, to be dedicated to its Mollie Com Well No. 1 lecated at an unorthodox
location 1100 feet from the North line and 1575 feet from the East line of safd sectlon. Also to be
considered will be the cost of recompleting said well and the allocarion of the cost theveo! as well
as actual operating costs and charges for supervision. Also to be considered will be the desigra-
tion of applicant as operator of the well and a charge for risk involved in dcilling said weil.




BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

OF THE EMPIRE GAS POOL, AND MODIFYING
SPECIAL POOL RULES FOR SAID POOL, EDDY
COUNTY, NEW MEXICO

2 IN THE MATTER OF THE APPLICATION OF :
: YATES PETROLEUM CORPORATION FOR AN : :
f ORDER REDUCING THE HORIZONTAL LIMITS  : Case No. ¢327

LI TR ¥ N 11

; APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attor-

! neys, and in support hereof respectfully states:

1. The horizontal area of the Empire-Pennsylvanian

Gas Pool, established by Order No. R-391 in Case No. 601,

covered the following lands in Eddy County, New Mexico:

f T Township 17 South, Range 28 East, N.M.P.M.

i ! Section 19: 8/2
3 l Section 20: 5/2
i Al Section 2i: 5/2
! Section 22: S§/2
Section 27: All
Section 28: All
Section 29: All
Section 30: Alil
Section 31: All
Section 32: All
Section 33: All
Section 34: All

Township 18 South, Range 28 East, N.M.P.M.

| Section 3: N/2
@ Section 4: N/2
§ Section 5: N/2
| Section 6: N/2
! 2. The only producing wells in this gas pool arce

' located in the NW/4 of Seciion 22 zand the SE/4 of Section 29,
+ and the horizontal limits of this pool should be reduced toc only
} include all of Sections 28 and 29, Township 17 South, Range 28

22

tn

£, N.M.P.M.




P

3. That special pool rules for the Empire—PennsylvaniTn

Gas Pool were esiablished by Order No. R-3529 in Case No. 3890,
providing, among other things in Rule 4, that each well shall
be located in the NW/4 or SE/4 of the section. This well lo-
cation is in conflict with the present Southeastern New Mexico
Rules for Gas Wells in the Pennsylvanian formation.

The special pool rules for the Empire-Pennsylvanian
Gas Pool shbuld be made effective only as to the lands located
within the pool and should not be effective as to wells located
within one mile of its outer boundaries.

4. The approval of this application will protect
relative rights and will prevent waste.

WHEREFORE, applicant prays:

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as required
hy law.

B. That upon hearing the Division enter its order
reducing the horizontal limits of the Empire-Pennsylvanian Gas
Pool to only include all of Sections 28 and 29, Township 17
South, Range 28 East, N.M.P.M., and limiting the application of
said pool rules to wells located within the horizontal limits of
the pool.

C. PFor such other and further relief as may secem
pxoper.

YATES PETRCLEUM CORPORATION

=l

Joal M. Tarson

Loseg, Cdrson & Dickerson, P.A,
P. OX Drdwer 239

Artesia, New Mexico 88210

Attorneys for Applicant
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LR
ROUGH STATE OF NEW MEXICO
: ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
: |IN THE MATTER OF THE HEARING
- HCALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
; CONSIDERING: '
! CASE NO. G322
i ,
‘ 4 . order No. R-5509
Application of Yates Petrolcum Corporation for pool contraction, Yddy County, New Mexico. ) ;
. .- Co
ot OJ/W |
NS )
o ‘ ORDER OF THE DIVISION
| BY THE DIVISION: ‘
[ l This cause came on for hearing at 9 a.m. on._;iygaz}3
19 2?5 , at Santa Fe, New Mexico, before Examiner 5 LS R
L NOW, on this day of W , 19 P& , the
) - I'A
Division Director, having considered the testimony, the record,
o
v and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

— e e

- (1) That due public notice having been given as reguised

by law, the Division has jurisdiction of this cause and the

. (oo V¥ e Pppheon T YiFos Rishuns Grpomth

sceks thae arendient of Ordec No. R~3%1 to contract the

; ' subject matter thereof.

korizontal limits of thiz Yapive-luennsyivanian Cas Pool to the follouving:

wmge 28 vast, NMPM Eub#_eo_t’bji",’“ ;“"’Z('{;(E ,0_1__.,

Al of—$oations 2owwed=2, Tounship 17 South, &
Sectiens 28 ead 29 A
(> ¥t

In rhe alternative, applicent sechs to 17rit the spetinl posl rules for sadd peol to the preseat

borizontal Yimits of the pool,




(4) The Special Rules and Regulations for the Empire-
Pennsylvanian Gas Pool promulgated by Order No. R-3529 entered
October 22, 1968, differ from current Division Rules and
Regulations and policies only in their provisions‘for specified
well locations.

(5) That the applicant and the only operator of wells in
said pool requested that the application in this case be amended
to provide for the resci%%on of the Special Rules and Regulations
for said Empire-Pennsylvanian Gas Pool.

{(6) That}provided the locations of all wells currently
completed within said Empire-Pennsylvanian Gas Pool are approved,
the effect of granting an order in conformance with the proposed
amended application would be the same as granting applicant's
alternative application.

(7) That the application should be amended to provide for
resciaﬂon of said special rules and regulations.

(8) That the locationsof all wells currently completed
within said Empire-Pennsylvanian Gas Pool should be approved.

S
(9) That the application for resciﬁéon of thg Special

Rules and Regulations for the Empire-PennsylvanianAPool shoulg
/
be approved.

IT IS THEREFCRE ORDERED:

(1) That the Special Rules and Regulations for the Empire-
Pennsylvanian Gas Pool, Eddy County, New Mexico, as promulgated
by Order No. R-3529 entered October 22, 1968, are hereby
rescinded.

PROVIDED HOWEVER, that the location of any well completed

in said Empire-Pennsylvanian Gas Pool prior to the effective
date of this order is hereby approved.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.




