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5 MR, NUTTER; Call next Case 6337,
MS. TESCHENDOREF: Case 6337, Application of i
Mark D. Wilson to limit application af pool rules; Eddy -
County, New Mexico, 1
iﬁ MR, KELLAHIN: Tom Kellahin of Kellahin and %
Fox, appearing on behalf of the applicant, and E have one
k-, | witness;
§ MR, CARR: Willjam F, Carr, of Catron, Catyron
i and Sawtell, appearing on behalf of Marboh Energy Corpor-
% ation, ahd I may have a statement.
éi' 'éA MR. KELLAHIN: How do you spell that, Mr.
: A ~ Carx?
- o

un ATY ErYe,

MR. NUTTER: Do you know how to spell that,

Mr. Carr?

MARK D. WILSON
heing called as a witness and having been duly sworn upon

his oath, testifies as follows, to-wit: f

DIRECT EXAMINATION

BY MR. XRTTAIIYM:

E 0. Mr, Wilson, wouid you pleass state ysur nan

} and occupation

?




A My name is Mark D. Wilson, I'm an independent

geologist in Artesia, New Mexico.

(e

0. This application before the Division today
has been filed in your own behalf, has it not, sir?

A That's correct,

0 Okay, and you have previously testified as
a petroleum geologist before the 0il Conservation Division,
have you not?

A Yes.

MR. KELLAHIN; We tender Mr, Wilson as an
expert witness,
MR. NUTTER: He's qualified.

0. (Mr. Kellahin continuing.) Mr,. Wilson, would
you please refer to what we've marked as &xhibit Number
One, identify it, and state what vou're seeking to ac-
complish?

A Exhibit One is a land plat of the McMillan-
Roaring Springs area in Township 20 Souih, Range 26 and
27 East, in Eddy County, New Mexico.

And on this plat outlined in red is the
McMillan-Morrow Pool. Within that red outiine you'll
gsee six -- the six wells which constitute the pool,
These are colored red. And to the left of that is a green

outline, which 1s tne working interest unit that we are --

that we have put together.




—~ And it's outlined in green.

The other colored wells on there are the
green wells principally, which are the dry holes in the
Morrow, which in large part encircle the McMillan Field.
And in Section 14 of 26 there is a lavendar colored well
spot there which will be our initial drill site in the
Roaring Springs Unit.

The saouth bhalf of Section 14 is outlined in
lavendar and that will be the initial spacing unit, the
first well there.

Q. You've described for us the significance

of the green outlined area?

A Yes, I did. ._
Q Qkay. 3
A That's the outline of the Roaring Springs |

working interest unii.

0. What are the current spacing rules for the

McMillan-Morrow gas pool?

e AN ey mhrn e

A @40-acre spacing.

0 Would you identify each of the wells drilled

¢ srrinc st st prreY et =

within the McMillan-Morrow Gas Pool and indicate the

significance of the nuwber writien in next to each of the
well spots?
A Yes, As I said, there are six wells iIn this

pool. In Section 7 ot 20,2/, there are two wells, Hoth
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of which are nonproductive at the moment. One of them
has been abanddﬁéd ard the other one produced its last
gas in January of this year,

In Section 13, that well there produced
260,000 cubic feet of gas in the month of June, which is
the last month that I have a record of the production on.

The one in 18 produced 313,000 cubic feet
during the month of June.

In Section 24, that well produced 3,666,000
cubic feet of gas in the month of June, and the one in
19 made 4,866,000 cubic feet in June,

Q. Would you refer to what we've marked as Ex-
hibit Number Twc and identify it?

A Yeah, Exhibit Number Two is a tahle of 5
production. It sihows the cumulative gas production for
the McMillan-Morrow Gas Pool, The top line there is the |
production up to the first of January, 1978, and then the
next six lines there are the monthly praduction for the

first six months of 1278, The boittom line is the cumu-

lative produnctinsn por woll Gp Ly Lhe Iirst o vuly, LY/8.
The purpose of this is to indicate the state

of depletion of the wells Lhat currently exist in the
McHillan—Musiuw PoOl, to show that they are in a very

advanced stage of depletion.

Iy 3 - I T oo PR
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any geological difference between the area defined within
the limits of the existing McMillan<Morrow Pool and the
acreage immediately to the west? b
A, Well, in the Morrow there are naturally some
differences in the geology. Within the pool Itgelf there
are a number of pay zones in the Morrow, There are

several B sands that are productive, and ‘alsc there are ««

thorols 2+ least ane channal eand +hat P nraductive

in the wells in Section 13 and 18, and because of the

T womld bhea-

multiplicity of the ressryvoirg in this pool
lieve that it would take probably 320-acre spacing to get
the maximum amount of gas out of the pool.

Q In your opinion, Mr. Wilson, can the acreage

within your operating unit south of the existing pool,

can that be operated economically and efficiently based

upon 640-acre spacing?

A Well, we would like to drill it on 320-acre

spacing because there are a number of different reservoirs
Liiat we're looking for and we feel that we can get more
gas by drilling on 320. ; S

Q In your opinion will it prevent waste and

insure the maximum rercovery of gas to the west of the

existing pool if that is allcwed to be developed on 320-

A AT D
(TIL SRt gyd

A, That's my opinion.
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S
Q Were Exhibits One and Two compiled under
your direction and supervision?
A That's correct.
MR, KELLAHIN: We move the introduction of
Exhibits One and Two.
MR. NUTTER: Applicant's Exhibits One and
Two will be admitted in evidence.
MR. KELLAHIN: That concludes our direct

examination.

CROSS EXAMINATION
BY MR. NUTTER:
0 Mr. Wilson, you're not seeking to affect the

pool rules in the McMillan-Morrow Gas Pool itself --

A As it currently stands.
v -~ in any way, are you?
A Not at all; not at all. We're only dealing

with this area within a mile of the pool that also falls
under those rules referred to in the order.
o} And you would want to restrict the application

of the rules to the boundarieg?

S T4 AT el -~
vvvvvvv PR SR 1) SEpn - G RS SR S SN FLE L Y

0 And your first location would be within a
half a mile of the present boundary of the pool and there-

for subject to 640-acre spacing --




A. Yes. .

o -~ under the present situation,
A, Yes,
Q. Now, what is the significance of the green

line that segregates the southeast quarter of the south-
eaét quarter of Section 147

A Qkay. The green line, as I pointed out, is
the outiine of our working interest unit. Now, that parti-
cular 40 there is owned by Gulf, and they didn't want to
spread their interest, since they only had this 40 acres
in the unit, and they didn't want to dilute it by spreading
their interest throughout the unit, so they're farming out
to us for this initial well,

0. And you would have the entire 320 «-

A, Yes, sir.

1©

-- in the south half of Section 14 --

A, Yes, sir, that's correct,
Q -- to dedicate to the well,
A Right. I might point out further that up

here in Section 11 you'll see a little 40 there that

=

you'd think might be included in thig unit.
0 The Texaco tract?

A, Right, and the reason that isn't, it's open

Federal and we don't have 1t put up.

93]
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G ToGrrccy,

MR. NUTTER; Are there any further questions
¢f Mr. Wilson? He may be excused.

Do you have anything further, Mr, Kellahin?

MR, KELLAHIN: No, sir,

MR. NUTTER: Dqes anyone have anything they
wish to offer in Case Number 6337? Mr. Carr?

MR..CARR:‘ Mr, Examiner, the Marhob Energy
Corporation operates the CJ State No, 1-G in'SeCtion 24
in the McMillan~Morrow Gas Pool,

Inasmuch as Mr, Wilson's applicaticn teday
will not have any effect on either the spacing or the
acreage dedicatlon to that well, Marbob has no objection
to this application,

MR, NUTTER: Thank you, Mr. Carr.

Does anyone else have anything to offer in
Case 6337?

We'll take the case under adviseamcnt.

(Hearina conaluded . )




REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing. .
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GOVERNOH

NICK FRANKLIN
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION OIVISION

JERRY APODACA
October 11, 1978

Re:
Mr. Tom Kellahin
Kellahin & Fox
Attorneys at Law
Post NFfice Pox 1769
fanta Fe, New Mexico

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
BANTA FE. NEW MEXICO 87501

506} 827-2424

CASE NO. G337
ORDER NO. R-5829
Applicant:

Nark D. 'ilson

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tru

JOE D. Y
Director

JDR/fci

Copy of oarder alsas sent

o
0

Bobbs 0OCC X
Artesia OCC x

Aztec OCC
-Othar William ¥, Caryr
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPAR'TMENT
i OIL CONSERVATION DIVISION
|

g{IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
IDIVISION FOR THE PURPOSE OF
(CONSIDERING:

CASE NO. 6337
Order No. R-5829

APPLICATION OF MARX D, WILSON TO

LIMIT APPLICATION OF POOL RULES,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 27,
1973, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this th day of October, 1978, the Division
Director, having consldered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:
! (1) That due public notice having been given as required
+he

by law, the Divisjon has juriediction of this cause and
<

aar mattar tharanf

et - s ®

(2) That applicant, Mark D. Wilson, seeks to limit the

application of the Special Rules and Ragulaticans for the

'pcMillan-Morrow Gas Pool, Eddy County, New Mexico, to the hori-

zontal limits of saigd pool only.

[2) That said MoMillsn-Moryow Cas Pool has been developed
and operated on £40-acre spacing pursuant o the provisions of
Pivision Order MNo. R-2317, dated June 8, 1965,
? (4) That the productive limits of the McMillan—Morrow Gas
Pnn'l hava hnh‘n r‘aF{nnr'l 1-\" tho v'n1 LL3 dril;;d w.z.l..u.l.u dllu lI'Hﬂealate.’.Y ‘

outside the presently defined pool boundaries.

{(5) That any new nroducticn which may be estaplished in
this area will in all probability be from a separate common

'source of supply and should not necessarily be subject to the

:Cnanial DAA’ Inloe nn#ﬂk?{nhnﬂ e
xpetial Yoo

. Laed vt e . —~—— e = -
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/Case No. 6337
Order No. R=-5829

|

§ | (6) That limitation of the application of the McMillan-

: Morrcw Gas Pool Rules to wells located within the boundaries

h of the McMillan-Morrow Gas Pool as they now exist will not

: kause waste nor impair correlative rights, and should be approved.

z IT IS THEREFGRE ORDIORED:

(1) That the 640-acre spacing rules and special well loca-
kion requirements applicable to the McMillan-Morrow Gas FPool
shall be effective only insofar as they apply to the following-
described lands in Eddy County, New Mexico:

e BT K, ot R < s e ey

s TOWNSHIP 20 SOUTH,  RANGE 26 BAST, NMPM
Section 13: All
Section 24: All

| o

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 7: All
Sections 19 and 192: all

M R ot S

5,
s

{(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
Lbove desiagnated. .

STATE OF NEW MEXICO

L CONSERti;IQQ\DIVISION
1 AXC\I /;"

=
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Docket No. 31-78

Dockets Nos. 32-78 and 33-78 are tentatively set for hearing on October 11 and October 25, 1978. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINCR HPARING - UEDNESDAY - SEPTEMRER 27, 1978

9 A.M., - OIL CONSERVATION DIVISION CONFERENCE ROOY,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Danfel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner: i

CASE 6329: Application of David Fasken for unorthodox gas well locations and 2 non-standard proration unit, Eddy
County, New Mexico. Applicant, In the above-styled cause, seeks approval for the unorthodox locations
of the following three wells leccated in Township 21 South, Range 24 East, Cemetery-Morrow Gas Pool,
Eddy County, New Mexico:

Ross Federal Com. Well No. 2 to be drilled 3300 feet from the South line and 660 feet from the

West lize of Section &, Lots 9 through 16 of said section to be dedicated to the well; Ross Federal

Com. Well No. 3 to be drilled 6040 feet from the South line and 460 feet from the West line of

Section 4, to be dedicated to a 284.6-acre non-standard proration unit comprising Lots ! through 8

of said section; and Shell Federal Com. Well No. 2 to be drilled 3300 feet from the South line and

660 feet from the West line of Section 5, Lots 9 through 16 of said section to be dcdicated to the well.

CASE 6330: Application of Petroleum COtporation of Texas for compulsory pooling, Rio Arriba County, New Mexico.

2% foroeo o 44— 2L Nalada
APPLIC&DI’., in iie auuve-a;y;uu Cause, Se8Xs an order posling all minerzl inicrasis 2z the Dakota

formation underlying the NE/4 of Section 32, Township 24 North, Range 3 West, Chacon-Dakota Associated
Pool, Rio Arriba County, New Mexico, to be deaicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alioca-
tion of the cost thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

PO

CASE 6331: Applicaticn of American Petrofina Company of Texas for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 990 feet from the South line and 990 feet from the East line of Section 29, Township 32
North, Range 9 West, Blanco-Mesaverde Pool, San Juan County, New Mexico, the Ef2 of said Section 29
to be dedicated to the well.

CASE 6332: App.ication of Reading & Bates Oil and Gas Company for an unorthodox gas well location and a dual
cormpletion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual
completion (conventional) of a well to be drilled 330 feet from the North line and 1650 feet from the
West line of Section 5, Township 23 South, Range 36 East, Lea County, New Mexico, to produce gas from
the Jalmat Yates formation and oil from the Langlie Mattix Seven Rivers formaticn.

CASE 6333: Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsylvanian
formations underlying the E/2 of Section 27, Township 23 South, Range 28 East, Eddy County, New Mexico, i
to be dedicated to a well to be drilled at a standard location thereen. In the alternative, applicant !
seeks an order pooling only the NE/4 of said section for the production of gas from formations above the
Wolfcamp. Also to be considered will be the cost of drilling and completing said well and the allocation

of the cost thereof as well as actual operating costs and charges for supervision. Also to be considered

will be the designation of applicant as operator of the well and a rharge for risk involved in drilling
said well.

a v v oo = e
i

-t : CASE 6334: Application of Grace Petroleum Corporation tor an unoOrthodox gas well Locatlon, Lea gounty, New mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its New Mexico
Federal "G" Well do. 1 to be drilled 4650 feet from the South line and 660 feet from the East iine of
Szetdon £, Tosmshin 21 South, Range 32 East, Lea County, New Mexico, Lots 9, 10, 15, and 16 and the
SE/4 of said Section 6 to be dedicated to the well.

CASE 6335: Application of Continental 0il Company for downhole coamingling, Lea County, New Mexico. Applicant, in i
the above-styled cause, seeks approval for the downhole commingling of Jalmat gas and Langlie Mattix :
oil production within the wellbore of 1its Jack B-30 Well No. 2 located in Unit B of Section 30, Town-

ship 24 South, Range 37 East, lea County, New Mexico.

CASE 6336: Application of Burleson & Huff for a non-standard proration unit, Lea County, New Mexico. Applicant,
1n the above-styled cause, seeks approval for a 160-acre non-standard gas proration unlt comprising the
£/Z SE/4 of Section 11 and the W/2 SW/4 of Section 12, Township 21 South, Range 36 East, Fumank Gas Panl,
. Lea County, New Mexico, to be dedicated to a well at a standard location in Unit P of said Section 1l.

//

<::E§§E 6337: Application of Mark D. Wilson to 1limit application of pool rules, Eddy County, New Mexico. Applicant,
— in the above-styled cause, seeks to limit the applicatfon of the Mclfllan-Morrow Gas Pool present rules
to the horizontal limits of sald pool only, Eddy County. New Mexico.
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MeMILIAN MORROW GAS POOL = ACCUMULATIVE PRCOUCTION TO T=1=78

ACCUMULATIVE EugNh STATE "CJ* SOHIO, STATE 19 YATES DR1G. CO., PROU H. Y/TES, EONDO SINGI: ®iM HEY20, HOXDO SINGER "G HEYCO, SINGERDAVIS

PRODUCTION 10 220268 1F 19=208-27E 3H 13-208268 15’ 7-203~27E 1% 18-20S-27E 1K 7e205-27E
GASMGF - OTL-BBLS  CASNF OTL-BSLS GAS-WCF _ OTL-PBIS ~ GASSCF OL#BBIS  GASWMCF OIL-BBLS  (AS=MCF __ OTL-¥BLS
10 1-1-78 1,997,l06  8ou2 1,567,139 7962 819,062 6312 33,595 93 6,195,796 26,513 127,236 615
178 L, 718 16 5,495 9 0 0 Plagging Approved 1973 625 o 504 0
278 3,450 ] 5,465 27 1,35 0 oe - pin ] o Lagt Prod. 1/78
378 1,785 0 sy A WS 0 - - 1,634 0 - -
=78 5,028 8 K7€ 0 213 0 - - 867 0 - -
5-78 h,b12 L L,012 p 11} 387 0 - - - - - -
X 3,666 5 1,866 © 260 0 - - 33 o - -
10 T-1-7¢ 2,023,165 8075 1,617,453 8033 861,438 6312 33,555 93 6,195,376 26,513 127,740 675
N




KELLAHIN and FOX

JASON W. KELLAHIN ATTORNEYS AT LAW o
ROBERT £. FOX P. O. BOX 1789 . : i TeLurHONR 881.4318
W.THOMAS KELLAMN SANTA FE, NEW MEXICO 87501 ' " AREA coDEBOB

KAREN AUBEY

September 8, 1978.

Mr. Joe Ramey L
0il Conservation Division :
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Application of Mark B. Wilson
Dear Joe:

Please set the enclosed application for hearing before o
the Divisions's examiner on September 27, 8.

Ve truly ydur

V. Tﬂo‘rx{é\

CC: Mr. Mark B. Wilson

WTK :kfm

Enclosure
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BEFORE THE
OIL CONSERVATION DIVISION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION R (.33 /
OF MARK B. WILSON FOR AMENDMENT OF NaWL -

THE MCMILLAN-MORROW GAS POOL RULES,

EDDY COUNTY, NEW MEXICO

APPLICATTION

COMES NOW, MARK B. WILSON, and applies to the 0Oil
Conservation Division of the State of New Mexico for an
exception from Division Rule 104-A and for an Amendment to
Order No. R-2917, as amended, to limit the 640 acre spacing
units established for the McMillan-Morrow Gas Pool to the
current boundaries of said pool thereby allowing for the
development of acreage within one mile of said pool upon
320 acre spacing units, and in support thereof would show
the Division:

1. Applicant is the operator of a unit consisting of
the E/2 of Section 3, E/2 of Section 10, W/2 of Section 11,
all of Section 14 and E/2 of Section 23 all in Township 20
South,; Range 26 East, Eddy County, New Mexico.

2. Applicant anticipates developing said unit by the
driiling of dorrow wells based udpon 327 acres spacing units

with the initial well to be located at a standard location

Jud

within the $/2 of Section 14, T20S8, R26E; Eddy County; New
Mexico.

3. That the McMillan-Morrow Gas Pool is in an advanced
stage of depletion,

4, That present information available indicates that

one Morrow well will economically and efficiently drain and




T T CF

T YR Y,

develop a spacing unit of not more than 320 acres and in
order to prevent waste the 640 acre spacing units established

iilan-Morrow Gas Pool should be limited to the

or the McM

current boundary of said pool.
WHEREFORE applicant requests that this application be

set for hearing before the Division's duly appointed examiner

and that after noticé and hearing as required by law, the

Division enter its order approving the application as

requested.

Respectfully submitted,

KELLAHIN §, FOX

P. 0.
Santa Fe, New Mexico 87501

Attorneys for Mark B. Wilson
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BEFORE THE

OIL CONSERVATION DIVISIUN Of NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF MARK B. WILSON FOR AMENDMENT OF

THE MCMILLAN-MORROW GAS POOL RULES,

EDDY COUNTY, NEW MLXICO © Gds 337

APPLICATION

COMES NOW, MARK B. WILSON, and applies to the 0il
Conservation Division of the State of New Mexico for an
exception from Division Rule 104-A and for an Amendment to
Order No. R-2917, as amended, to limit the 640 acre spacing
units established for fhe McMillan-Morrow Gas Pool to the
current boundaries of said pool thereby allowing for the
deve10pmentlof acreage within one mile of said pool upon
320 acre spacing units, and in support thereof would show
the Division:

1. Applicant is the operator of a unit consisting of
the E/2 of Section 3, E/2 of Section 10, W/2 of Section 11,
all of Séction 14 and E/2 of Section 23 all in Township 20
South, Range 26 East, Eddy County. New Mexico.

2. Applicant anticipates developing said unit by the
drilling of Morrow wells based upon 320 acres spacing units
with the initial well to-be located at a standard location
within the S/2 of Section 14, T20S, R26L, Eddy County, New
Mexico.

3. That the McMillen-Msrrowr 0535 o0l 1S in an advanced
stage of depletion.

4. That present information available indicates that

one Morrow well will economically and efficiently drain and




develop a spacing unit of not more than 320 acres and in
order to prevent waste the 040 acre spacing units established
for the McMillan-Morrow Gas Pool should be limited to the
current boundary of said pool,.

WHEREFORE applicant requests that this application be
set for hearing before the Division's duly appointed examiner
and that after notice and hearing as required by law, the
Division enter its order approving the application as
requested.

Respectfully submitted,
KELLAHIN § FOX

W. Thomas Kellahin
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Mark B. Wilson
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BEFORE THE

OIL CONSERVATION DIVISION OFF NEW MEXICO-

IN THE MATTER OF THE APPLICATION
OF MARK B. WILSON FOR AMENDMENT OF

THE MCMILLAN-MORROW GAS POCL RULES, ()C ! (b 332

EDDY COUNTY, NEW MEXICO

APPLICATTION

COMES NOW, MARK B. WILSON, and applies to the 0il
Conservation Division of the State of New Mexico for an
exception from Division Rule 104-A and for an Amendment to
Order No. R-2917, as amended, to limit the 640 acre spacing
units established for the McMillan-Mcrrow Gas Pool to the
current boundaries of said pool thereby aliowing for the
development of acreage within one mile of said pool upon
320 acre spacing units, and in support thereof would show
the Division:

1. Applicant is the operator of a unit consisting of
the E/2 of Section 3, E/2 of Section 10, W/2 of Section 11,
all of Section 14 and E/2 of Section 23 all in Township 20

South, Range 26 East, Eddy County, New Mexico.

- 2 H
2. Appiican

. e am o A
v

icipates developing said unit by the

t an
drilling of Morrow wells based upon 320 acres spacing units
with the initial well to bc located at a standard location
within the S/2 of Section 14, T20S, R26E, Eddy County, New
Mexico.

3. That the McMillan-Morrow Gas Pool is in an advanced
stage of devletion.

4., That present informatisn available indicates that

one Morrow well will economically and efficiently drain and

gt PP # . B e A 8 e BTt A e




develop a spacing unit of not more than 320 acres and in

order to prevent waste the 040 acre spacing units established

for the McMillan-Morrow Gas Pool should be limited to the

current boundary of said pool.

WHEREFORE applicant requests that this application be

set for hearing before the Division's duly appointea examiner

and that after notice and hearing as required by law, the

Division enter its order approving the application as

requested.

P

Respectfully submitted,
KELLAHIN § FOX

W. Thomas Kkellahin
P. 0. Box 1769
Santa e, New Mexico 87501

Attorneys for Mark B, Wilson
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STATE OF Wnbw MEXI1ICO
ENERGY AND MINERALS DEPARTMENT
OIl, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

, CALLED BY THE OIL CONSERVATION
i DIVISION FOR THE PURPOSE OF

CONSIDERING:
' CASE NO. 6337
|

Order No. A -5829

APPLICATION OF MARK D. WILSON TO
LIMIT APPLICATION OF PQOOL RULES,
EDDY COUNTY, NEW MEXICO.

A\ "~ ORDER OF THE DIVISION R

BY THE DIVISION:

This cause came on for hearing at $ a.m. on September 27

L

ner Dbaniel 5. Nutter.

; at Santa Pe, New Mexico, before Bxami
NOW, on this day of , 19 78 , the

Division Director, having considered the testimony, the record,

Iand the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:
(1) That due public notice having been given as required

by law; the Divisicn has jurisdiction of this cause and the

subject matter thereof,  fakeD, Wi lsom,) +tes Special ﬂmug‘ M‘Qf.ﬂu

(2) That appllcarh .seeics nto Alﬂlr:llt the appllcatlon of the-
p\ 4, ewMe lct.

McMillan-Morrow Gas Pool pmnt—-au&-oe to the horizontal limits

Sf Said pool Only, weesr—Cowmnty SRR TN
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Casc No. 6337

Order No. R-

(3) That said McMillan-Morrow Gas Pool has been developed
and operated on 640-acre spacing pursuant to the provisions of

Division Order No. R-2917, dated June 8, 1965.

' (4) That the productive limits of the McMillan-Morrow 613 Pu,

have been defined by the wells drilled within and immediately
outside the presently defined pool boundaries.
(5) That any new production which may be established in

this area will in all probability be from a separate common

source of supply and siwuld not necessarily be subject to the

Special Pool Rules established for the McMillan-Morrow Gas Pool.
(6) That limitation of the application of the McMillan-

Morrow Gas Pool Rules to wells located within the boundaries

of the McMillan-Morrow Gas Pool as they now exist will not

cause waste nor impair correlative rights, and should be approved.

IT IS THEREFORE ORDERED:

(1) That the 640-acre spacing rules and special well
location requirements applicabie to ihwe McMillan-Morrow Gas
Pool shall be effective only insofar as they apply to the
following-described lands in Eddy County, New Mexico:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 13: All
Section 24: All

N e r el sy rerriver

Section 7: Aall
Sections 18 and 19: All

~ mu.
4

{2 hat jurizdiction of +his cause is retained for the

entry of such further orders as the Division may deem necessary.

{
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

.




