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: Re: CASE NO. 6347

Mr. William Jameson ORDER NO. R-58868
Attorney ' ;
Supron Energy Corporation ?

10300 North Central Expressway Applic
e Dallas, Texas 75231
.Ef Supron Energy Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced »
Division order recently entered in the subject case. |

urs very

; JOE D. Yy ;

Director

JDR/£d

Copy of order also sent to:

Hobbs OCC x
Artesia OCC X
Aztec OCC X
Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6347
Order No. R-5868

APPLICATION OF SUPRON ENERGY CORPORATION
FOR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

&~ N0 —~ —
This ocanage came on for hearing at 2 a.mw. oo liovember 8,

1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 30th day of November, 1978, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdicticn of this cause and the
subject matter thereof,

(2) That the applicant, Supron Energy Corporation, is the
owner and operatcr of the Jicarilla "K" Well No. 17, located in
Unit X of Section 12, Township 25 North, Range 5 West, NMPM.
Ric Arriba County, New Mexico.

That the applicant seeks authority to commingle Chacra

(3)
Dakota produciion within the wellbore of the above-described
L ]
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(4) That from the Chacra zone, the subject well is expected
to be capable of low marginal production only.

{(5) That from the Dakota zone, the subject well is capable
of low marginal production only.
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Case No. 6347
Order No., R~5863

(6) That the proposed commingling may result in the re-
covery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate correla-
tive rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Division any time the subject well is shut-in for

7 consecutive days.

(9) That in order to allocate the commingled production
tc cach of thie commingied zones in the subject well, applicant
should conduct productivity and pressure tests Auvring completion
operations, and should consult with the supervisor of the
Division's Aztec office to arrive at an allocation formula.

(10) That Division Order No. MC=-2011l, which authorized the
dual completion of the subject well, should be superseded.

IT IS THEREFORE ORDERED:

(1) That the applicant, Supron Energy Corporation, is
hereby authorized to commingle Chacra and Dakota production
within the welllore of the Jicarilla "K" Well No. 17, located
in Unit K of Sec*ion 12, Township 25 North, Range 5 West, NMPM,
Rio Arriba Coun’y, Nhew Hexico.

(2) That the applicant shall consult with the Supervisor
of the Aztec Disirict Office of the Division and determine an
allocation formula for the allocation of production to each
zone in the subject well.

(3) That the operator of the subject well shall immediately
;notlfy the Division's Aztec district office any time the well has
. been shut~in for 7 consecutive days and shall concurrently

I present, to the Division, a plan for remedial action.
(4) That Division Order HNo. MC~2011 is hereby superseded.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
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Casa No, 6347
Order No. R-5868

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

_STATE OF NEW MEXICO
' DIVISION

JOE D.
Director
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EXaminer Hearing - Wednesday - Hovember 8, 19278 Docket No. 36-18

CASE 6342: (Continued from October 11, 1978, Examiner Hearing)

Application of Supron Energy Corporation for a dual cempletion and downhole commingling, Rio Arriba

County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of

its Jicarilla J Well No. 10 located in the SE/4 of Section 26, Township 26 North, Range 5 West, Rio

Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate

string of tubing and to commingle Tocito and Dakota production in the wellbore of said well. i

{ ‘ CASE 6343: (Continued from October 11, 1978, Examiner Hearing)

Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarilla H Well No. 8 located in the SE/4 of Section 11, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
striag of tubing and to commingle Gallup and Dakota production in the wellbore of said well.

CASE 6344: (Continued from October 11, 1978, Examiner Hearing)

Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarilla F Well No. 1 located in the SW/4 of Section 27, Township 26 North, Range &4 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well.

CASE 6345: (Continued from October 11, 1978, Examiner Hearing)
: Application of Supron Energy Corporation for dowmhole commingling, Rio Arriba COunty; New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
; . Dakota production in the wellbore of its Jicarilla H Well No. 7 located in the SW/4 of Section 19,
Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

_/""”'%E 6347: (Continued from October 11, 1978, Examiner Hearing)

a9 f

-: gppiicaticn of Supron Energy Corpovation for dowmhole commingling. Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Dakota production in the wellbore of its Jicarilla K Well No. 17 located in the SW/4 of Section 12,
Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

CASR 6376: In the matter of the hearing called by the CGil Conservation Division on its own motion for an order
creating and extending vertical and horizonmtal limits of certain pools in Chaves, Eddy, and Lea
Counties, New Mexico:

(a) CREATE & new pool in Chaves County, New Mexico, classified as a gas pool for Pennsylvanian produc-
tion and designated as the Mescalero Sands-Pennsylvanian Gas Pool. The discovery well is Petroleum
Development Corporation Estelle Federal Well No. 1 located in Unit E of Section 34, Township 12 South,
Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 12 SOUTH, RANGE 30 EAST, NMPM
Section 34: W/2

(b) CREATE a new pool in Lea County, Kew Mexico, classified as an oil pool for Yates production and
designated as the Sioux-Yates Pool. The discovery well is Tishman Federal Well No. 1 located in Unit
N of Section 5, Township 26 South, Range 36 East, NMPM. Said pool would comprisa:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 31: NE/4
Section 32: W/2

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 5: W/2

.- (c¢) EXTEND the Avalon-Strawn Gas Pool in Eddy County, New Mexico, to include therein:
>

4

i . TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
{ Section 31t WN/2

Section 32: N/2

Section 33: All

(d) EXTEND the Blinebry O1l and Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 FAST, NMPM
Section 26: SE/4
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(e) EXTEND the vertical limits of the Box-Canyon Upper Pennsylvanian GCas Pool in Eddy County, New
Mexico, to include the Canyon and Wolfcamp formations and redesignate said pool as the Box Canyon-
Permo Pennsylvanian Gas Pool and extend the horizontal limits of said pool to include therein:

)

®

(n)

(1)
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(m)

(n)

(o)
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EXTEND

EXTEND

EXTEND
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TOWNSHIP 21 SOUTH, RANGE 21 EAST, NMPM
Section 13: All
Section 23: S/2
Section 26: E/2
Section 35: E/2
Section 36: W/2

TOWNSHIP 22 SOUTH, RANGE 21 EAST, NMPM
Section 1: N/2

North Burton Flats-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 28: S/2
Section 33: E/2

East Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 27: §/2

South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 28: N/2 ) - - -

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 10: NJ2
Section 21: S/2

Comanche Stateline Tansill-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 33: NW/4

Eagle Creek-Strawn Gas Pool in Eddy County, New Mexico, to include thereiu:

TOWNSHIP 17 SOUTH, RANGF 26 EAST, NMPM
Section 29: W/2

East Empire Yates-Seven Rivers Pool in Eddy County, New Mexicb. to include therein:

TOWNSHIP 17 SOUTR, RANGE 28 EAST, NMPM
Section 22: SW/4 and W/2 SE/4

Forehand Ranch-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 15: NW/4& SEf4

Fowler-Tubb Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 16: SE/4

Jenkins-San Andres Pool in Lea County, New Mexico, to include therein:

AUNNSHEP 9 S0UiH, RANGE 35 E
Section 28: 35/2

AST, buirri

Kemnitz-Cisco Pool in Lea County, New Maxico, to ‘inrclude therein:

TOWNSRIP 16 SOUTH, RANGE 34 FAST, NMPM
Section 16: W/2

East Lusk-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, KMPM
Section 10: N/2 and SW/4
Sectior 15: NW/4
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(q) EXTEND

(r) EXTEND

(s) EXTEND

(t) EXTEND

(u) EXTEND

(v) EXTEND

(w) EXTEND
therein:

(x) EXTEND

(y) EXTEND

(z) EXTEND

sdav - November 8, 1978 Docket No. 36-78

the West Malaga-Msorrou Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, KMPH
Section 9: N/2

the Revelation-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 3: W/2

the Rock Tank-Upper Morrow Gas Pool in Eddy County, New Mexico, to Include therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Section 1: All

the South Salt Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 25: N/2

the Southwest Sulphate-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 25 SOUTEH, RANGE 26 EAST, NMPM
Section 14: NE/4 NE/4

the Wantz~Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: NE/4

the Watkins Yates-Seven Rivers-~Queen-Grayburg Pool in Lea County, New Mexico, to include

_TQEN_SHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 6: SW/4

the White City-Pernsylvanian Gas Tool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, XANGE 26 EAST, NMPM
Section 8: All

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section §: All .

the Wilson-Morrow Gas Pool in Lea County, New Mexice, to include therein:

TOWNSHIP 21 SOUTH, RANGE 34 FAST, NMPM
Section 1&4: S/2

the Winchester-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 24: S/2

{aa) EXTEND the Winchester-Wolfcamp Gas Pool in Eady Couuiy, cw Mevien. to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Sectlion 26: E/2 and SW/4
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Docket No. 35-78

Docketa lioa, 37-70 and
b

~78 are teatatively sct for .hearing ¢ii November 21 and December 6, 1978. Applications
for hearing must be £ ard

20
led at least 22 days in advance oi hzar

DOCKET: COMMISSION HEARING - TUESDAY - NOVEMBER 7, 1978

O1L CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6146: (DE NOVO) (Continued and Readvertised)

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.

Applicant, in the sbove-styled cause, seeks approval for the dowmhole commingling of Tapacito-Gallup
and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in Unit D of
Section 29, Township 25 North, Range 4 West, Rio Arriba County, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Novo pursuant to the provisions of
Rule 1220,

CASE 6266: (DE NOVO)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the unorthodox location of an Upper Pennsyl-
vanian test well to be located 660 feet from the North and East lines or, in the alternative, 990
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-
Upper Pennaylvanian Gas Pool, Eddy County, New Mexico, all of said Section 23 to be dedicated to the
well,

Upon application of Harvey E. Yates Company this case will be heard De Nove pursuant to the
provisions of Rule 1220.

CASE 6377: Application of Durham, Inc., for compulsory pooling, Eddy County, New Mexico. Applicapt, in the above-
styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8. Townzhip 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, Eddy Couaty, New Mexico, to be dedi-
cated 2o a well to be drilled 1650 feet from the North and Easi liacs of said Section 8. Also to be
considered wil) be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well ard a charge for risk involved in drilling said well.

CASE 6378: 1In the matter of the hearing called by the 0il Conservation Division on the motion of Shell 0il Company
to permit Corinne Grace and all other interested parties to appear and show cause why Division Order
¥o. R-3713, which pooled all of Section §, Towmship 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if said pooling order has not already automatically expired due
to non-production.

CASE 6379: Application of Shell 0il Company for pool contraction and pool extension, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrom of the N/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
or ian the altermative, all of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to
include the aforesaid N/2 or all of said Section 8.

......... a
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Docket No. 36~78 °
DOCKET: EXAMINER HEARING - WEDNESDAY -~ NOVEMBER 8, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCHM,
STATZ LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, gxaminer, or Daniel S. Nutter, Alternate Examiner:

CASE 6369: Application of Amaco Production Company for an unorthodox gas well location and simultaneous dedication,
Lea County, New Mexico. Applicant, 1in the above-styled cause, seeks appreval for the uacrthodox loca-
tion of its DR Well No. 3 to be drilled 660 feet from the North and East lines of Section 16, Township
19 South, Range 32 East, Lea County, New Mexico, to be simultaneously dedicated with its Well No. 1
located in Unit E to the present 320-acre upit comprising the N/2 of sald Section 16.
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CASE 6370: Application of Amoco Production Company for an unorthodox gas well location and simultaneous dedication,

CASE 6371:

CASE 6372:

CASE 6373:

CASE 6374:

" CASE 6375:

cASE 6352:

CASE 6348:

CASE 6341:

Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox loca-~
tion of its Gilluly B Fed. Well No. Z2 to be drilled 2310 feet from the North line and 1980 feet from
the West line of Section 33, Towmship 20 South, Range 37 East, Eumont Gas Pool, Lea County, New Mexico,
to be simultaneously dedicated with the current unit Wells No. 3 and 15 located in Units N and H,
respectively, to the present 360-acre non-standard proration unit in Section 33.

Application of Doyle Hartman for an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the unorthodox location of his Phillips-Woolworth Well
No. 1 located 2310 feet from the North line and 1980 feet from the East line of Section 26, Township
24 South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico.

Application of Belco Petroleum Corporation for am unorthodox well location, Eddy County, New Mexico.
Applicanc, ia the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 1495 feet from the North line and 330 feet from the West line of Section 6, Township 23 South,
Range 31 Bast, Los Mendanos Atoka Pool, Eddy County, New Mexico, the W/2 of said Section 6 to be
dedicated to the well.

Application of Beard 01l Company for a dual completion, surface commingling, pool creation, and special
pool rules, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the gas-
gas dual completion of its Hanlad Weil No. 1 located in Unit E of Section 17, Township 17 South, Range
24 Bast, Eddy County, New Mexico, to produce gas from the Atoka formation through tubing and the Abo
formation through the casing-tubing anmulus, and to commingle the production at the surface. Applicant
further seeks the creation of a2 new Abo gas pool and the adoption of special pool rules therefor,
including a provision for 320-acre spacing and proration units for a temporary period of one year.

Application of Me3a Petroleum Company for a special ¢il allowable, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a2 temporary increase in the oil allowable for its West Knowles Well
No. 5 located in Unit H of Section 34, Township 16 South, Range 37 East, West Knowles-Drinkard Pool,
Lea County, New Mexico, from 310 barrels to 500 barrels for the 90-day period extending from October 1,
1978 to December 31, 1978.

Application of Harper 01l Company for downhole commingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the downhole commingling of the Wantz-Abo. Drinkarad; sznd
Blinehry production within the wellbore of its S. J. Sarkeys Well No. 2 located in HYuit B of Section
26, Township 21 South, Range 37 East, Lea County, New Mexico.

(Continued and Readvertised)

Application of Southland Royalty Company for a dual completion, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Grenier “A" Well
Bo. 1A located in Unit C of Section 26, Township 30 North, Range 10 West, to produce gas from the
Blanco-Pictured Cliffs and Blanco Mesaverde Pools, San Juan County, New Mexico, with separation of
the zones to be achieved by means of a polished bore receptacle and mandrel.

(Continued and Readvertised)

Application of Supron Energy Corporation for downhcle commingling, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the downhole commingling of Pictured Ciiffs
and Chacra production in the wellbore of fts Jiczrilla X Well Wo. 14 located in the SE/4 of Section
11, Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

(Continued and Readvertised)

Annldcaricn o Supivu Buergy Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mesaverde and
Dakota production in the wellbore of its Starr Well No. 3 located in the NE/4 of Sectfon 5, Towmship
26 Korth, Range 8 West, San Juan County, New Mexico.

(Continued from October 11, 1978, Examiner Hearing)

appilcation of Supron Energy Corporation for dual completions and downhole commingling, Rio Arriba
County, New Mexico. Applicant, In the above-styled cause, seeks the dual completion of its Jicarilla
A Well No. 8 located in the NW/4 of Section 23; its Jicarilla E Well No. 7 located in the SE/4 of
Section 15; and its Jicarilla E Well No. 8 lacated in the NW/4 of Section 15, all in Township 26
Rorth, Range 4 West, Rio Arribda County, New Mexico, to produce gas from the Mesaverde formation
through a separate string of tubing and to commingle Gallup and Dakota production in the wellbores

of said wells,




bocket No. 32-78

Dockets Nos. 34-78 and 35-78 are tentatively set for hearing on October 25 and November 8, 1978. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HFARING - WEDNESDAY - OCTOBER 11, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFFRENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

. -

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6338:

CASE 6040:

CASE 6339:

CASE 6321:

CASE 6320:

CASE 6340:

CASE 6341:

CASE 6342:

CASE 6343:

Application of Charles C, Loveless for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the South line and 1980 feet from the East line of Section 23, Township 17
South, Range 26 East, Kennedy Farms Field, Eddy County. New Mexico, the E/2 of said Section 23 to
be dedicated to the well.

(Reopened and Readvertised)

In the matter of Case 6040 being reopened pursuant to the provisions of Order No. R-5552 which order
created the North Teague-Devonian Pool, Lea County, New Mexico, with a special gas-oil ratic limita-
tion of 4000 to 1. All interested parties may appear and show cause why the limiting gas-oil ratio
for saild pool should not reverc to 2000 to 1.

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-
tion underlying the $/2 of Section 22, Township 23 South, Range 28 East, Eddy County, New Mexico,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation cf the cout thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
ot applicant as operator of the well and a charge for visk fnvelved in drilling said well.

(Continued and Readvertised)

Application of Texas 0il & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Shugart State Com. Well No. 1 to be drilled 714 feet from the South line and 2062 feet from the
West line of Section 16, Township 18 South, Range 31 East, Eddy County, New Mexico, the W/2 of
said Section 16 to be dedicated to the well,

(Continued and Readvertised)

Application of Texas 0il & Gas Corporation for am umnrrhodox gas well location, Eddy County, Rew
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locaticn of its
Coquina Federal Com Well No. 1 to be drilled 710 feet from the North line and 2330 feet from the
West line of Section 32, Township 18 South, Range 27 East, Eddy County, New Mexico, the W/2 of
said Section 32 to be dedicated to the well.

Application of Supron Energy Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Strawn
production in the wellbore of its Sheiby Federal weil tw. 1 locatcd 1o tho NBJL of Centian 11, Town~
ship 22 South, Range 24 East, Eddy County, New Mexico.

Application of Supron Energy Corporation for dual completions and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above~styled cause, seeks the dual completion of its Jicarilla
A Well No. 8 located in the NW/& of Section 23; its Jicarilla E Well No. 7 located in the SE/4 of
Section 15; and its Jicarilla E Well No. 8 located in the NW/4 of Section 15, all in Towmship 26
Korth, Range 4 West, Kio arriba Tounily, WNew Moxico, to produce cas from the Mesaverde formation
through a separate string of tubing and to commingle Gallup and Dakota production in the wellbores

of said wells.

Application of Supron Encrgy Corperatien £ar 2 dual cempletion 2nd downhole cornmingling, Rio Arriha
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarilla J Well No. 10 located in the SE/4 of Section 26, Township 26 Yorth, Range 5 West, Rio
Arriba County, New Mexico, to preduce gas from the Plctured Cliffs formation through a separate
atring of tubing and to commingle Tocito and Dakota production in the wellbore of said well.

Application of Supron Energy Corporation for a dual completion and downhole cormingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, secks approval for the dual completion of
its Jicarilla H Well No. 8 located In the SE/4 of Section 11, Township 26 North, Range 4 West, Rio
Acriba County, New Mexico, to produce gas from the Pictured Cliffs formatfon through a separate
string of tubing and to commingle Gallup and Dakota production in the wellbore of said well.

B ST E——————————
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CASE_6344: Applicaiion of Supren Fnergy Corporation for a dual completion and downhole commingling, Rio Aiviba -
County, New Mexico. Applicant, i{n the above-styled cause, sceks approval for thw dual Comploticn of
its Jicarilla F Well No. 1 located fn the SW/4 of Sectfon 27, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and co commingle Mesaverde and Dakota production in the wellbore of said well. i

CASE 6345: Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole commingling of Gallup and
Dakota production in the wellbore of its Jicarilla H Well No. 7 located in the SW/4 of Section 19,
Township 26 North, Range 4 West, Rio Arriba County, Hew Mexico.

CASE 6346: Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause seeks approval for the downhole commingling of Pictured Cliffs
and Chacra production in the wellbore of its Jicarilla K Well No, 14 located in the SE/4 of Section
11, Tcwnship 25 North, Range 5 West, Rio Arriba County, New Mexico.

f ”CIE”Z;;;: Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
. ; - Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
) i Dakota production in the wellbore of its Jicarilla K Well No. 17 located in the SW/4 of Section 12,
Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

-~ ! CASE 6348: Application of Supron Energy Corporation for downhole commingling, San Juan County, New Mexico. ¢
5 - Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mesaverde and
Dakota production in the wellbore of its Starr Well No. 3 located in the NE/4 of Section 5, Township
26 North, Range 8 West, San Juan County, New Mexico.

CASE 6349: Application of Cousolidated 0il & Gas, Inc. for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of B.S. Mesa-
Gallup and Basin-Dakota production in the wellbore of its Hoyt Well No. 1-5 located in Unit H of
Section 5, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

CASE 6350: Application of Petro-Léwis Corporation for am unorthodox well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, secks approval of the unorthodox location in the
Mesaverde formation for its Florance Well No. 7 located 2028 feet from the North line and 1040

fost from tha Uast line of Section %, Towmechin 25 Morth; Ranse 2 Usct, Tapacitoa Fleld, Ria Arriba

County, New Mexico, the NW/4 of said Section 4 to be dedicated to the well.

CASE 6351: Application of Southland Royalty Company for compulsory pooling, Eddy County, Rew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the N/2 of Section 16, Township 19 South. Range 29 East, Eddy County,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allccation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6352: Application of Southland Royalty Coupany for three dual completions, Szn Juan County, New Mexico.

‘a Applicant, in the above-styled cause, seeks approval for the dual completion of its Decker Well No.
2A located in Unit I of Section 26, Township 32 North, Range 12 West, and its Grenier "A" Well No.

1A in Unit C of Section 26, Township 30 North, Range 10 West, to produce gas from the Blanco-
Pictured Cliffs and the Blanco Mesaverde pools and its Patterson ''B" Com Well No. 1R in Unit C of
Section 2, Township 31 North, Range 12 West, to produce gas from the Aztec-Pictured Cliffs and Blanco
Mesavexrde pools, all in San Juan County, New Mexice, with separation of the zones in each of the
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CASE 6353: Application of Union Texas Petroleum for two unorthodox well locations, Roesevelt County, New Mexico. : : {
Applicant, in the above-styled cause, seeks approval for the unorthodox locations of its Milnesand
Urit Well No. 241 to be drilled 2630 feet from the North line and 100 feet from the East line of
Section 24, Township 8 South, Range 34 East, and its Milnesand Unit Well No. 1901 to be drilled 1310
feet from the North and West lines of Section 19, Township 8 South, Range 35 East, Milnesand San
Andres Pool, Roosevelt County, New Mexico.

CASE 6354: 1In the matter of the hearing called by the 01l Conservation Division on its own motion for an order
creating and extending vertical and horizontal limits of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Bone Springs produc-
tion and designated as the Ross Draw-Bone Springs Gas Pool. The discovery well is D. B, Baxter Ross
Draw Unit Well YNo. 5 located in Unit X of Section 27, Township 26 South, Range 30 East, NMPM. Said
pool) would comprise:

TOWNSHIZ 26 SOUTH, RANGE 30 EAST, NMPM
Sectjon 27: SW/4
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(b) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atoka production
and designated as the South Sand Ranch-Atoka Gas Pool. The discovery well is Depco, Inc. Beall
Federal Well No. 1 located {1 Unit G of Section 17, Township 11 South, Range 30 East, NMPM. Said
pool would comprise: .

TOWNSHIP 11 SOUTH, RANGE 30 EAST, NMPM
Section 17: E/f2

(c) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 25: All
Section 36: N/2

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 1: E/f2

(d) EXTEND the Bluitt-San Andres Assoclated Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
Section 16: N/2
Section 17: NE/4

(e) EXTEND the Buckeye-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST., NMPM
Section 3: W/2

(f) EXTERD the Fast Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

g _TOWNSHIP Z_Q SOUTH, RANGE 29 EAST, NMPM
: Section 5: E/2

(g) EXTEND the East Chisum-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPY
Section 9: NW/4 SE/4
Section 10: W/2 SW/4
Section 21: NE/4 NW/4

(h) EXTEND the vertical limits of the Comanche Stateline-Yates Pool in Lea County, New Mexico, to
include the Tansill formation and redesignate said Comanche Stateline-Yates Pocl as the Comanche
Stateline Tansill-Yates Pool.

(1) EXTEND the Corbin—Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 35: NW/4

(J) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 FAST, MMPM

a2 VL. win
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(k) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 17 SOUTH, RANGE 28 FAST, NMPM
Section 25: S/2

TOWNSHIP 17 SOUTH, RANGE 29 FAST, NMPM
Section 30: N/2

TOWNSHIP 18 SOUTH, RANGE 28 FAST, NMPM
Sectfon 13: N/2

TOWNSHIP 18 SOUTH, RANGE 29 FAST, NMPM
Sectfon 7:  S/2
Section 18: All
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(1) EXTEND the West Four Mile Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

, TOWNSHIP 13 SOUTH, RANGE 26 FAST, NMPM
' : Section 6: S/2

(m) EXTEND the Gladiola-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 EAST, NMPM
Section 5: NW/4 i

2 : (n) EXTEND the Herradura Bend~Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, 'RANGE 28 EAST, NMPM ' .
Section 31: W/2 E/2
Section 32: NE/4 NE/4

TOWSSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 5: W/2 NW/4

(o) EXTEND the Hume~Morrow Gas Pool in Lea County, New Mexico, to include therein: ;

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 5: §/2
Section 8: E/2

{p) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 SW/4

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2 NW/4

{q) EXTEND the South Kemnitz-Upper Wolfcamp Pool.-in Lea County, New Mexico, to include therein:

mATDICITTD
AURIYDIIAS

1
Section 33

htih

3 SQIW}L RANGE 14 EAST XMPM
t S

. (r) EXTEND the Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 33: E/2

" (8) EXTEND the East Lusk-Wolfcamp Pool in Lea County, New Mexice, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 16: NE/4

{t) EXTEND the Many Gates-Morrow Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 30 FAST, NMPM
Section 31: All

(u) EXTEND the North Mescalero-Cisco Pool in Lea County, New Mexico, to include therein:

TUWNSHIF 10 S0UIR, RARGE 32 SaST, NI

Section 11: NW/4

(v) EXTEND the Miilman-Strawn Gas Pool In Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 18: All

(w) EXTFND the Monument-Paddock Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 21: NE/4

{x) EXTEND the South Peterson-Fusselman Pool in Roosevelt County, New Mexico, to include therein:

TOVNSHIP 5 SOUTH, KRANGE 33 FAST, NMPM
Section 31: E/2
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EXTEND the Quail Ridge-Morrow CGas ool in Lea County, New Mexico, to include thereins

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTFEND

therein:

the

the

the

the

the

the

the

TOWNSHIP 19 SOUTH, RANGE 34 FAST, NMPM
Section 16: §/2

(z) EXTEND the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTI, RANGE 27 EAST, NMPM
Section 19: E/J2
Section 20: W/2

Sand Dunes~Cherry Canyon Poel in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 23: E/2 SE/4 and NW/4 SE/4

Sand Ranch-Atao¥a Gas Pool 1n Chaves County, New Mexico, to include therein:

North

North

TOWNSHIP 10 SOUTH, RANGE 29 EAST, NMPM
Section 23: N/2

Shugart-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM

Section 21: W/2
Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 21: W/2

Tomahawk-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 30: NE/4

Section 31: SE/4

Section 32: NW/4 -

Tubb Gas Pool in Lea County, New Mexico, to include therein:

North

TOWNSRIP 22 SOUTH, RANCE 37 EAST, NMPM
Section 6: NW/4

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 31: SW/4

Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 25: W/2

TOWNSHIP 1B SQUTH, RANGE 29 FAST, NMPM
Section z3%: NfZ
Section 31: §/2

the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 sW/4

TOINICUTD @ COUTH  DANOE I8 FAST, NMPM

IRt S ) g a2 RAST

Section 1t SW/4 NEf4, tWf4 SEfG, SW/4 KW/4 and NW/4 SW[4

the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to include thereiu:

TOWNSHIP 17 SOUTH, RANGE 36 FAST, NMPM
Sectfion 19: NW/4
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s ‘ . DA DT ALY e
DOCVET: LXAMINER HEARING [

9 A.M, - OIL CONSERVATION DIVISICN CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

3
4
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BEFORE THE NEW MEXICO
OLL CONSERVATION DIVISION
SANTA FE, NEwW MEXLCO

In the Matter of an Application ; _

by Supron Energy Corporation for Case No. (347
an order authorizing the downhiil ) S eIV ED
commingling of the production from ) Riubiy
the Chacra and Dakota formations )
in the Jicarilla K-17 well located ) SEP 21 1978
in the SW/4, Section 12, Township )

25 N., R. 5 W., Rio Arriba County, ) 0il Conservation Commission

)

New Mexico.

APPLICATION

COMES NOW Applicant Supron Energy Corporatiocn, by its
attorneys and states:

1. It is the operator of the Jicarilla K-17 well located
in the SW/4, Section 12, Township 25 N., R. 5 W., Rio Arriba
County, New Mexico.

2. Applicant desires to commingle production from the
Chacra and Dakota formations under such well.

WHEREFORE, Applicant requests the 0il Conservation Divisior

to issue its order authorizing the procedures set out in paragraph

2, above.

cpon’-Fn" 1 N4 ctithmi ++od
Lac cubmitTed,

DATED: September 21, 1978. CAMPBELL, BINGAMAN AND BLACK, P.A.

By%ﬂc,_w\,@ bl L

ack M." Camipbe
ttorneys for Abplicant
ost Office Box 2208

Santa Fe, New Mexico 87501
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6347
Order No. K-540%

APPLICATION OF SUPRON ENERGY CORPORATION

FOR DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO. O@‘V

ORDER OF THE DIVISION

BY THE DIVISION: iy b
This cause came on for hearing at 9 a.m. on ée;ﬁher“rr
19 78 , at Santa Fe, New Mexico, before Examiner Richard L.
Stamets

o
NOW, on this day of ”2215%3?‘* , 19 78 . the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subiject umatter thereof.

(2) That the applicant, Suprun sncrgy Corporation . is i

- ”»
the owner and operator of the Jicarilla K Well No. 17 '

ko iivh ]
located in /%négdmi K of Section 12 » Township 25 North

Range 5 West , NMPM, Rio Arriba County, New Mexico,

{3) That the applicant seeks authority to commingle

Chacra and Dakota production

within the wellbore of the above-described well,
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(4) That from the

prpefud Mo be
subject well isjcapable of low marginal pxroduction only.

Chacra zone, the

(5) That from the Dakota zone, the

subject well is capable of lo- marginal production only.

(6) That the proposed commingling may result in the recovery
of additional hydroccarbons from each of the subject pools, thereb#
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended pericd.

(8) That to afford the Division w:e opportunity to assess

potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Aztec

district office of the Division ény time the subject well is

shut-in for 7 consecutive days.

fm =AY mmnda L mem——e R —75 .‘»1» - -t

a (9). That in order to'allocate “the’ commlngled productlon"tO‘af
_,eachxof the commlngled zones* ‘in the subject well, . applicant’ should
:conduct product1v1ty and pressure .tests’ durlng completlon opera—_"

‘tions, and-should consult-w;th -the’ supervisor of_the Dlv1510n s’

‘ Aztec offlce to .arrive .at an- allocatlon formula. S T
r nar-ra » ,
—torthE' -
the—commingled production—to—tie - Dalwoks

20N 5

>

IT IS THEREFORE ORDERED:

{1} That the applicant, _ Supron Energy Corporation ¢ 18

hereby authorized to commingle Chacra and

Dakota production within the wellbore of

, located in#&zt&thHK'xnﬁﬁ*ai

the Jicarilla X Well No. 17

Section 12 , Township

NMPM, Rio Arriba County, New Mexico.

(2) That the applicant shall consult with the Supervisor

Pistiiv. olfiz~ ~f +he Division and

of the AzZtec

determine an a2llocation formula for the allocation of production

to each zone in -eaeh—of the subject wellf/.

25 North » Range_5 yest ’



3) That _ /,/f/percen;\hf the commingled A////
production shall bq/gllocated to th Chacra
zone amd /// percent of the dommingled

roduction shall be allocate§ to the Dakota

zone.

(4) That the operator of the subject well shall immediately
notify the Division's _ Aztec ' districtioffice any time the

well has been shut-in tor 7 consecutive days and shall concurrent]
present, to the Division, a plan for remedial action.
,/”'. (éb That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

A ¢s /7€M£J Suger 51:(4@/

DONE at Santa Fe, New Mexico, on the day and year hereinabovf




