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MR. NUTTER: Case 6361.

MS. TESCHENDORF: Case 6361, Application of
Continental 0il Company for special pool rules, Lea County,
Hew Mexico.

MR. KELLAHIN: Tom Kellahin of Kellahin and
Fox, appearing on behalf of the applicant. I have one
witnhess, Mr. Nutter, Mr. Hugh Ingram.

MR. NUTTER: Mr. Ingram is still under oath.

HUGH A. INGRAM
being called as a witness and having been previously sworn

upon his ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:

0. | Mr. Ingram, would you please refer to what
I have marked as Exhibit Number One, identify it, and ex-
plain what Continental 0il is seeking to accomplish by
this application?

A, Exhibit Number One is the application of
Continental to change the spacing rule for the Buffalo-
Penn Gas Pool from the present 160-acre spacing to 320-acre
spacing.

0. Would you refer to Exhibit Number Two and

outline for us the boundaries for the Buffalo-Peniy Gas Pool
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— 1 and the -.-
2 A, Yes. The boundary for the Buffalo-Penn Gas
3 Pool takes in the north half of Section 4 and the east half
4 of Section 5.
5 0 Would you locate for us any wells that would
6 be affected by the change in tne spacing for the poonls in-
7 volved?
8 A. There are two wells within this area, the

9 Buffalo Federal Unit Well No. 4 and the Nellis Federal Well

g§§g 10 No. 1, which is in Section 5. Both of these wells are
og s
a = w
:E:_g 1 operated by Amoco and Continental Cil Company has 50 per-
- O% §§ i
; EE T 2 cent working interest.
2 iz
Bia;
:;gif 13 0. Have you been in contact with Amoco 0il Com-
4 EaF
<=3 . . . . .
wys® 14 pany concerning the application here in gquestion?
_ 18 A Yes. Before the apvlication was made we talkeg
i,
16 with a representative of Amoco in Houston and they stated
17 that they had no objection to this application; also, a
18 copy of the application letter was sent to the Amoco repre-
19 .
sentative.
20 s s .
0. In your opinion, Mr. Ingram, will the approval
1 . . . . . .
2 of this application be in the best interests of conservation
. 22
} the prevention of waste, and the protection of correlative
23 .
) rights?
} 24 X .
A Yes, it will.

MR. KELLAHIN: If the Examiner please, we
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CROSS EXAMiNATION

g was adooted for Pennsylvanian.

sixY, that's correct.

sir, that's co

MR. NUTTER: Are th

po Y

MR,

MR.

ve'll raXx

ou have anythin

KELLAHlN: Not

rrect.

ere any £

of Mr. 1ngram? He may be excused.

t's Exhibits one and

g at that time were e~

o in the absence of an apolicati n frow the

urther questions

5 further, MT- Kellahin?

NUTTER: poes anyone have anything they

(Hearing concluded.

n Caseée NumrbeXx 63617

)

e the case under advisement.
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— \ REPORTER'S CERTIFICATE
2
3 I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
4 CERTIFY that the foregoing and attached Transcript of
5 Hearing before the 011 Conservation Divislion was reported
6 by me; that said transcript ic a full, true, and correct
7 record of the hearing, prepared by me to the best of my
8 ability, knowledge, and skill, from my notes taken at the
8 time of the hearing.
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~ STATE OF NEW MEXICO

TSNP g
H f«""-"i')#‘ ENERGY anp MINERALS DEPARTMENT
\:;_f",,':}b £ OIL CONSERVATION DIVISION
JERAY APODACA POST OFFICE BOX 2068
GOVERNOR SIATE LAND OFFICE BUKDING
NCK FRANKLIN . November 15, 1978 A os wareae "
BECRETARY }
: CASE NO. 6361
Mr. Tom Kellahin Re ORDER NO. K-5B50

Kellahin & Fox
Attorneys at lLaw

Post Office Box 1769 icant:
Santa Fe, New Mexico Appl

Continental 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tru

J E D. : _ i
Director

JDR/£4

Copy of order also sent to:
Hobbs OCC X

Artesia OCC x

Aztec OCC

-Other




STATE OF NEW MEXICO
ENLRGY AND MINERALS DLPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSLERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6361
Order No. R-5850

APPLICATION OF CONTINENTAL OIL

COMPANY FOR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 25,
1978, at Santa Fe, New Mexico, before Examiner Daniel S.
Nutter.

NOW, on this__14th day of November, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Continental 0il Company, is the
owner and operator of a certain gas well in the Buffalo-
Pennsylvanian Gas Pool, Lea County, New Mexico.

(3) That said Buffalo~Pennsylvanian Gas Pool was created
and designated by the Division by Order No. R-1559, effective
Decanber 10, 155%.

(4) That by Division Order No. R-2707, dated May 25, 1964,
Rule 104 of the Division Rules and Regulations was amended to

f provide that all gas pools of Pennsylvanian age or older in

Southeast New Mexico which were created and defined June 1,
1964, or later shall have 320~acre spacing and proration units,
inasmuch as it was found that in Southeast New Mexico,..."a

f gas well ccmpleted in the Pennsylvanian formation or a deeper

formation will efficiently and economically drain and develop
a 320-acre tract."
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Case No. 6361
Order No. R-5850

(5) That the applicant in the instant case seeks the
promulgation of rules including a provision for 320-acre
spacing for the Buffalo-Pennsylvanian Gas Pool in Lea
County, New Mexico, inasmuch as that pocl was excluded
from the provisions of Order No. R-2707, because it was
created and defined prior to the cut-off date of June 1,
1964.

(6) That no appearances were made at the hearing of the
instant case, and no objection was received to the inclusion
of the Buffalo-Pennsylvanian Gas Pool under the provisions
of Rule 104 of the Division Rules and Regulations for gas

i pools of Pennsylvanian age or older.

(7) That one well in the Buffalo-Pennsylvanian Gas Pool
in Lea County, New Mexico, will efficiently and economically
drain and develop 320 acres, and the inclusion of said pool
under the 320-acre provisions of Rule 104 for pools of
Pennsylvanian agc or older will not cause waste nor violate
correlative rights, and should be approved.

IT IS THEREFORE ORDERED:

(1) That effective November 1, 1978, each well completed
or recompleted in the Buffalo-Pennsylvanian Gas Pool or in
the Pennsylvanian formation within one mile thereof shall
be subject to the provisions of Rule 104 of the Division
Rules and Regulations notwithstanding the fact said pool was
created and defined prior to June 1, 1964.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling
to or completed in the Buffalo-Pennsylvanian Gas Pool or in
the Pennsylvanian formation within one mile thereof are
hereby approved; that the operator of any well having an
unorthodox location shall notify the Hobbs District Office
of the Division in writing of the name and location of the
well by December 1, 1978.

{2) <That pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, existing wells in the Buffalo-~Pennsylvanian Gas
Pool shall have dedicated thereto 320 acres in accordance
with Rule 104 of the Division Rules and Regulations; or
pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard units dadicated thereto.
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Cagse No. 6361
Order No. R-5850

Failure to file new Forms C-102 with the Division
dedicating 320 acres to a well or to obtain a non-standard
unit approved by the Division within 60 days from the
effective date of this order shall subject the well to
cancellation of allowable.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXIZO
DIVISION

Director

SEAL

E ar/
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October 6, 1978

041 Conservation Division (3)
Department of Energy & Minerals
State of New Maxico

?.0. Box 2088

Santa Fe, New Mexico £7501

Attention My. Dan Nutter
Gentlemen:

Application for Approval of 320 Acres as Standard Gas Proration Unit for
the Buffalo Penn (Cas) Pool locatad in Lea County, lew Mexico

Continental 0il Company raspectfully requests that the standard spacing
pattern for the Buffalo Penn (Gas) Pool be changad from the presemt )
160-acre spacing to 320-acre spacing. Conoco has a working interast (550‘43
in the Buffalo Federal Unit Well No. & located in Unit H, Sectiomn 4,

T-19-8, R-33-E, Lea County, New Mexico, and the Nellis Federal Well

No, 1 located im Unit O, Section 5, T-19-S, R-33-E, Lea County, New

Mexico. Thess two walls are the only producing wells in the Buffalo

Penn (Gas) Pool,

Present pool rules providing for 160-acre spacing for the tvo wells were
e¢stablished prior to the estabiishment of statewvide rules which now pro-
vide for 320-acre spacing. The requested change would conform with the
presant statewide spacing rules governing the Pennsylvanian and older
formations.

The density of present development is at least 320 acres, and acreage is
available for continued developmant on 320-acre spacing. The spacing
pattern for the Tonto Penn, Jast (Gaa) Pool shown on the attached plat
10 320 acres.

BEFORE EXAMIMER NUTTER
OIL CONSERVATION DIVISION

Contto _EXHBIT NO._ |
caseNo.__ (36 ¢(




011 Consarvation Diviaion (3)
Department of Lnergy & Minorals
State of Nexr Maxico

Octodbar 6, “.978

Page Two

In order to have consistent davelopment of the Pennsylvanian formation, it
is requested that this change be made. It {s sleo requested that the case
be advertised in such a manner, that unless there is opposition, an order
be antered approving this application. If this request requires a hearing,
Please set for the earliest poasible examinsr docket,

Yours very truly,

CONTINENTAL OIL COMPANY
SIGNED: L. P, THOMAWSOIN

L. P?. Thompsoan
Division Manager

HAI/43

enc
cc w/ene: Amoco Production Co., ATTN: Guy Buell, Box 3092, Houston, TX 77001
Jason W. Kellahin, Santa Fe, New Mexico

bee: JWK:

This application will be approved without an appearance; there will not
be a hearing.

HAL




T v masagna .y L e e e

\
AL U DETYVY Amae Amoca ; Artec M |
c( z . easery L ouhe
ma B0 N n g waragin, B,
AL Nal LR VSR BPARR 187} |
L3 .~.un ner !
I eenIg )
. s riea . |
uu.r“-‘.l 9.1-‘-,,‘““,“” 3 Mf.“n
.deen-neaibn Amgca ety ) ERAAL AR P
g » -
NI LYY i Prta Moaiia "vnc l-lAr,’: .,0“.‘? Tr
i ‘ ol tha | Uy £, (4 \,, i Tele
a3hdy vira P oivere . 1y 21 sou T
WG ¥ ogon favmm it - -l
jraier sy . ] Tty Reey o
| ds S, Il s.,..‘?. Sle Pty
T § RNI'~ I o3t Noaian 1 1 > Ak (5}
N [] T e Fos o YvG10c 8 - Agnn . rrec
"(‘\l @ 'W.‘ 4&‘ 1N & RYINN ‘!.M‘ - fuee. ® 30 i g
T o G Momagan 3}’ Sa 1t W o L7y u A edre "';"':‘“ R ‘.-._'3‘»\,., )
a8 ! N Enfalg -~ N
e "'ﬂ"‘ llhaco ets) Ro"";fﬁl 'seercer ,f.."
H N wiont. Hatsary T Timon vugy . N
f Jlbn-w \""..
MRS hed T30 |
. \",“...:.) _qu Enfierd [ ibeanzey €368y |
3‘». tu .-.;1&* ﬂ """‘“"“‘W""‘) ~uason Fecof | { - |
3" feder o’ LY XA 1

ltetro 6

~'e Som

L TRPRN SR NIETOTNY P

E Un on deng)

e g....ou 4303 oG
* Pig €081y, .
LU SR PR
Tedn TEE R A Manogan 1 s R U
» Ha1om € apogen —
* N FrYaSihi "h—,\-‘ - PP C:"'*--'c K o Mivioraces |
ois2e eateon ge a0 - LJ.L Homon
ara f Nesen sTares fu . cznu :‘:" b | 80 e a- |
TTans nparg - ‘ - -~ usmt] L3208 Vo s
Amoco T O . . Ama:oen i nu e Vo8 e
NN . LA st: _____ AR ESFY + ey ® :. “ | Yy
. R '
< . Superior 18 !
H > 101 9
: L8 ?‘aof P . % |
: borara # 18622 P 4
Sades N
u.s. Srore Lot
I LN 2o [ T oy o : - irare
N Tarbinenks) ‘- R e
; 3 Amaoco A Yeary et e ) .g.:;,‘:“,..‘,,_ ——— i
R R ] 4 Y " S el P ‘
20800 f .!‘.5".9. s el “,.“ and asaryti N - [ 2edn ;"‘;: - L
RN N LY ) an “:w : F_-— Yoam |
“pF . @ cen<d f
Y AR T H Yo~ Com.»-l;)
6 b e Taer 3 Amoco i
' T 2 a8
; o re 1
H [
; . - P l
i s Mo~ Ye'ls Fea o — : |
: Pena N
N \ x, .
;1 us. : S@ Sw. s JVeiperd
i r 4 v " ' - Qun
i Lare D Srove 2 S ;e .
i . T, . - - SeTIIe L soall S
; FeriFe O Consal Dew Daabiasnigl Cemt mpas
: TIaasy- ) e - 68T ety Superior T -
L] s"'f‘?. A"‘ca 8 1 9s . Amoco Srar menbs] MELIIEYTY Y Pemnss
ag Am AR
'. e £ 2842 5 453 T A'rmco Amoec ,‘; z‘. : ‘
20t 3349 - Y PE] My - ! :
L - 3 N
2 S s VI78 A
i e
b - - [V LT s - ; P /
< - Feoar E - |
- o 4 - 5 ,‘a..,.d ///U’ 7A S . .
I IZ .
Belco
M 24483 i
: . } C W Traise
i . ,u‘z ress -
*‘\ i B LT § T
; o g
. i ico A .
. H |?¢§:(a t3 QAT -y
; CYIEN R e
tal T4 -
! £33 Stv 3"1 Oiw.
FL'—n;n.‘
H1407 u.s. o geed 2
m . :
Aeocg _q“.;;,_”:. Fard nu- i [T [)
v rrad gy f'°‘ .o TR . Teied 7
087842 - 0daro0 Ay -,._,?, > 28T . Nges treion ‘s}‘hen
¢ e IEITRYII & Gy’ (SR ISP 5;,'"'3 € - 1) Beico
Tecrzery  YITRCH "oy T TR L ‘e A I e -
E N PRI R TR BRI -
S RALY] -2 tvses 3007 : S‘;R ’,Jrunf*
- ] o Hie 2. :
o erar | YT 4 B L e il L otren
T30 20 él !
z.

Pv;v' 'ON DT\/I§IO

.\\.01

UBIT

GASENO.

1330
T8 ag-

S




R

Page 2 of 2
Examincr Hearing - Wednesday - October 25, 1978 Docket No. 34-78

CASE 6361¢: Application of Contincntal Oil Company for special pool rules, Leca County, New Mexico. Applicant,

. in the above-styled cause, secks the promulgation of special pool rules for the Buffalo-
Pennsylvanian Gas Pool, Lea County, New Mexico, to provide for 320-acre spacing rather than 160
acres. In the absence of objection, this pool will be placed on the standard 320-acre¢ spacing for
Wolfcamp and Pennsylvanfan gas pools rather than the present 160-acre spacing.

CASE 6352: Application of Continental 01l Company for an unorthodox gas well location and a non-standard

. proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
294.9-acre non.standard gas proration unit comprising the $/2 of partial Scction 19, Township 17
South, Range 29 East, Eddy County, New Mexico, to be dedicated to a well to be drilled 660 feet
from the South line and 3300 feet from the East line of said Sectlon 19 to test the Morrow formation.

CASE 6363: Applicatfon of Phoenix Resources Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, fa the above-styled cause, seeks approval for the uncrthodox location of a well to be
drilled 660 feet from the North and West lines of Section 16, Township 19 South, Range 21 East, Eddy
County, New Mexico, to be drilled to the Mississippian formation, the W/2 of said Section 16 to be
dedicated to the well.

CASE 6364: Application of Adobe 01l Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Ellenburger formation underiying the NW/4 SE/4 of Section 23, Township 20 South, Range 38 East, Lea
County, New Mexico, to be dedicated to a proposed oil well to be drilled at a standard location there-
on. Applicant seeks the pooling of the SE/4 of said “eation 23 in the event said drilling results in
a gas well. Also to be considered will be the cost of drilling and coapleting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision. Also to
be considered will be the designation of applicant as operator of the well and a charge for risk in-
volved in drilling said well.

CASE 6365: Application of Michael P, Grace Il for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl--
vanian formations underlying the W/2 of Section 25, Township 21 South, Range 26 East, Burton Flat
Field, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

CASE _6366: Application of Phillips Petroleum Compary for statutory unitization, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of a pressure mainte-
nance project, all mineral interests in the East Vacuum Grayburg-San Andres Unit encompassing 7,025
acres, more or less, underlying all or portions of the following lands in Lea County, New Mexico:
Section 24, Township 17 South, Range 34 East; Sections 18 thru 29 and 31 thru 35, Township 17 South,
Range 35 East; and Sections 4 and 5, Township 18 South, Range 35 East.

The unitized interval would be the Grayburg-San Andres Formation between the depths of 4,050 feet and
5,050 fect in Exxon's NM State "K' Well No. 19, located In Unit P of Section 28, Township 17 South,
Range 35 East.

Among the matters to be corsidered at the hearing will be the recessity of unit operations; the desig-
nation of a unit operator; the determination of the horizontal and vertical limits of the unit area;
the determination of a fair, reasonable, and equitable allocation of production and costs of produc-
tion, including capital investment, to each of the various tracts in the unit area; the determination
of credits and charges to be made among the varjious owncrs in the unit avea for their investment im
wells and equipment; and such other matters as may be necessary and appropriate for carrying on effi-
cient unit operations, including, but not necessarily limited to, unit votiog procedures, selection,
removal, or substitution of unit operator, and time of commencement and termination of unit operations.

CASE 6367: Application of Phillips Petroleum Corporation for a pressure maintenance project, Lea County, New
Mexico. Applicant, 1in the above-styled cause, seeks authority to fnstitute a pressure maintenance
project on its East Vacuum Grayburg-San Andres Unit, Lea County, New Mexico, by the injection of water
into the Grayburg-San Andres formaticn; and the e¢siublisnment of an administrative procedure for
approval of injection and producing wells at unorthodox locations.




Docket No. 34--78

Dockets Nos. 35-78 and 36-78 are tentatively set for hearing on November 8 and 21, 1978. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HFARING - WEDNESDAY - CCTOBER 25, 1978

9 AM, - OIL COMNSERVATION PIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases Will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE _6290:

CASE 6339:

CASE 6355:

CASE 6356:

CASE 6357:

CASE 6358:

CASE 6359:

CASE 6368:

CASE 6360:

(Continued from September 13, 1978, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit R. A.
Crane, Jr., Great American Insurance Co., and all other interested parties to appear and show cause
why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range 15 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance with a Division-approved plug-

ging program.
(Continued from October 11, 1978, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicaat,
in the above-styled cause, seeks an order pooling all mineral interests in the Pemnsylvanian forma-
tion underlying the S/2 of Section 22, Township 23 South, Range 28 East, Eddy County, New Mexico,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said woll and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Amoco Production Company for two unorthodox well locations, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the unorthodox locations of its South Mattix
Unit Well No. 32 located 1535 feet from the North line and 330 feet from the East line and its

South Mattix Unit Hell No. 34 located 1650 €eet from the North line and 2310 feet from the West line,
both in Sectiom 22, Township 24 South, Range 37 East, Fowler-Upper Yeso Pool, Lea County, New Mexico,
the $/2 NE/4 and the E/2 NW/4 of Section 22 to be dedicated, respectively, to the vells.

Application of Amoco Production Company for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Abo formation
through the perforated interval from 8391 feet to 9100 feet in its State "E" Tract 18 Well No. 21
located in Unit B of Section 2, Township 17 South, Range 36 East, Lovington-Abo Pool, Lea Ccunty,
New Mexico.

Application of Enserch Exploration, Inc., for pool creation and special pool rules, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks an order creating a new oil pool in the
Pennsylvanian formation for its Lambirth Well No. 4 located in Unit O of Section 31, Township 5 South,
Range 33 East, Roosevelt County, New Mexico, and for promulgation of special pool rules, including
provision for 80-acre spacing and special well location requirements.

Application of Jake L. Hamon for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authcrity to dispose of produced salt water into the Pevonian formation through the
perforated interval from 12,997 feet to 13,036 feet in his State K-33 Well No. 2 located in Unit N of
Section 30, Township 16 South, Range 36 East, East Shoe Bar-Devonian Pool, Lea County, New Mexico.

Application of Getty 0Oil Company for downhole commingling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of Gallup and Dakota production
in the wellbore of its Jicarilla "C" Well No. 27 located in Unit E of Section 33, Township 25 North,
Range 5 West. Applicant further seeks provision for administrative approval [or downhole commingling
of the Gallup and Dakota formations in others of its wells on its Jicarilla "B" and Jicarilla "C"
leases in Sections 5 and 6, Township 24 North, Range 5 West, and Sections 21, 22, 27, 28 and 31 thru
34, Township 25 North, Range 5 West, all in Rio Arriba County, New Mexico.

Application of Getty 01l Company for the amendment of Order No. R~5388, Rio Arriba County, New Mexico.

trative procedure to permit the downhole commingling of Pictured Cliffs and Chacra production in wells
on fts Jicarjlla "B" and "'C" Leases in Sections 21, 22, 2?7, 28, and 31 thru 34, Township 25 North,
Range 5 West, and Sections 5 and 6, Township 24 North, Range 5 West, all in Rio Arriba County, New
Mexico.

Application of Contfnental 01l Company for a non-standard gas proration unft and simultaneous dedica-
tion, Lea County, New Mexico. Applicant, in th2.above-styled cause, seeks approval of a 228-acre
non~standard gas proration unit comprising the SW/4 and S/2 SE/4 of Section 13, Township 21 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be siuultancously dedicated to applicant's
Lockhart A-18 Wells Nos. 3 and 4, located in Units K and M, respectively, of said Section 18.
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L. P. Thompson Continental Oil Company .

Division Manager P.O. Box 460 oty
1001 North Turner

E. L. Oshilo Hobbs. New Mexico 88240

Assistant Division Manager {605) 393-4141

Production Department
Hobbs Division
North American Production

October 6, 1978 (o

0il Conservation Division (3)
Department of Energy & Minerals
State of New Mexico

P.0O. Box 2088

Santa Fe, New Mexico 87501

Attention Mr. Dan Nutter
Gentlemen:

Application for Approval of 320 Acres as Standard Gas Proration Unit for
the Buffalo Penn (Gas) Pool located in Lea County, New Mexico

Continental 0il Company respectfully requests that the standard spacing
pattern for the Buffalo Penn (Gas) Pool be changed from the present
160~acre spacing to 320-acre spacing. Conoco has a working interest

in the Buffalo Federal Unit Well No. 4 located in Unit H, Section 4,
T-19-S, R-33-E, Lea County, New Mexico, and the Nellis Federal Well

No. 1 located in Unit O, Section 5, T-19-S5, R-33-E, Lea County, New
Mexico. These two wells are the only producing wells in the Buffalo
Penn (Gas) Pool.

Present pool rules providing for 160-acre spacing for the two wells were
established prior to the establishment of statewide rules which now pro-
vide for 320-acre spacing. The requested change would conform with the
present statewide spacing rules governing the Pennsylvanian and older
formations.

The density of present development is at least 320 acres, and acreage is
available for continued development on 320-acre spacing. The spacing

pattern for the Tonto Penn, West (Gas) Pool shown on the attached plat
is 320 acres.

Py,



oy

BRI LA, 5

i

‘ coONOCO ,

011 Conservation Division (3)
Department of Energy & Minerals
State of New Mexico

October 6, 1978

Page Two

In order to have consistent development of the Pennsylvanian formation, it
is requested that this change be made. It is also requested that the case
be advertised in such a manner, that unless there 1is opposition, an order

be entered approving this application. If this request requires a hearing,
please set for the earliest possible examiner docket.

Yours very truly,

CONTINENTAL OIL COMPANY
W&_\

L. P. Thompson

Division Manager

HAT/jj

enc

cc w/enc: Amoco Production Co., ATTN: Guy Buell, Box 3092, Houston, TX 77001
Jason W. Kellahin, Santa Fe, New Mexico
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ROUGH : STATE OF NEW MEXICO
f ENERGY AND MINERALS DEPARTMENT
| 01l CONSERVATION DIVISION

dr/ il 3 —
! ' s :;)
| IN THE MATTER OF THE HEARING ’§gﬁt5;/<\
| CALLED BY THE OIL CONSERVATION e
. DIVISION FOR THE PURPOSE OF L
| CONSIDERING:

CASE NO. 6361

Order No. fZ’ﬁB?fo

i +APPLICATION OF CONTINENTAL OIL
: COMPANY FOR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

g 5 'BY THE DIVISION:

L~
Q\ This cause came on for hearing at 9 a.m. on October 25

19 78 , at Santa Fe, New Mexico, before Examiner Daniel S. Nuttet.

NOW, on this aay of November , 19 78 , the

pivision Director, having considered the testimony, the record,
* and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) ©hat the applicant; Continental 0il Companv. is the

jowner and operator of a certain gas well in the Buffalo-Pennsylvanian

i

§as Pool, Lea County, lNew Mexico.
N

|

i

i




i Southeast New Mexico which were created and defined June 1, 1964, ,

‘the Buffalo-Pennsylvanian Gas Pool under the provisions of

...2..
Case No. 6361
Order No. R-

(3) That said Buffalo-Pennsylvanian Gas Pool was crecated
and designated by the Division by Order No. K -1659 '
. »”
effective December 8,959 .
T

(4) That by Division Order No. R-2707, dated May 25, 1964,

Rule 104 of the Division Rules and Regulations was amended to i

provide that all gas pools of Pennsylvanian age or older in

or later shall have 320-acre spacing and proration units, inas-
much as it was found that in Southeast New Mexico,..."a gas well
completed in the Pennsylvanian formation or a deeper formation
will efficiently and economically drain and develop a 320-acre
tract."

{5) That the applicant in the instant case seeks the

promulgation of rules including a provision for 320-acre spacing
for the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexico,

inasmuch as that pool was excluded from the provisions of Order

No. R-2707, because it was created and defined prior to the |
cut-off date of June 1, 1964.
(6) That no appearances were made at the hearing of the

instant case, and no objection was received to the inclusion of

~Rule 104 of the Division Rules and Regulations for gas pools

-of Pennsylvanian age or older.

(7) That one well in the Buffalo-Pennsylvanian Gas Pool
in Lea County, New Mexicc, will efficiently and economically
drain and develop 320 acres, and the inclusion of said pool under

the 320-acre provisions of Rule 104 for pools of Pennsylvanian

age or older will not cause waste nor violate correlative rights,

“and should be approved.

I? IS THEREFORE ORDLCRED:

(1) That effective _ A)wcmber l

, 1978, cach well




completed or recompleted in the Buffalo-Pennsylvanian Gas Pool
or in the Pennsylvanian formation within one mile thereof shall

be subject to the provisions of Rule 104 of the bivision Rules

. and Regulations notwithstanding the fact said pool was created and

: defined prior to June 1, 1964.

IT IS FURTHER ORDERED: i

0)41} That the locations of all wells presently 3drilling to |
or completed in the Buffalo-Pennsylvanian Gas Pool or in the
Pennsylvanian formation within one mile thereof are hereby approve

that the operator of any well having an unorthodox location shall

notify the Hobbs District Office of the Division in writing of the

name and location of the well by Deaemloef [ , 1978.
(?)fgﬁ That pursuant to Paragraph A. of Section 65-3-14.5,

NMSA 1953, eontained—imClhapter—231J.aws -of 1969, existing wells

in the Buffalo-Pennsylvanian Gas Pool shall have dedicated

thereto 320 acres in accordance with PRule 104 of the Division
Rules and Regulations; or pursuant to Paragraph C. of said
Section 65-3-14.5, existing wells may have non-standard units
dedicated thereto.

Failure to file new Forms C-102 with the bivision dedicatingi
320 acres to a well or to obtain a non-standard unit approved by

the Division within 60 days from the effective date of this

order shall subject the well to cancellation of allowable.

tg\(f% That jurisdiction of this cause is retained for the
N

entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabové

designated.

d;




