CASE 6743: EXFON CORPORATION FOR AN
/ EXCEPTION TO ORDER NO. R-3221, EDDY
COUNTY, NEW MEXICO
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVAT(ON DIVISION

BRUCE KING . POST DFFICE BOX 2068

GOVIANDR STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87501
e - January 10, 1980 _ 051 627-2434

|
i
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§ Re: CASE NO. 6743 !

§ Mr. Conrad E. Coffield ORDER NO. R-6215
z Hinkle, Cox, Eaton, Coffield
i & Hensley

Attorneys at Law Applicant:

Post Office Box 3580
Midland, Texas 79702

Exxon Corporation-

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

JR——

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X

, ’ Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISTION FOR THE PDRPOSE OF
CONSIDERING:

CASE NO. 6743
Order No. R-6215

- . APPLICATION OF EXXON CORPORATION

- FOR AN EXCEPTION TO ORDER RO. R-3221,
- EDDY COUNTY, NEW MEXICO.

ORDER QF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 28,
1979, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9:p  day of January, 1980, the bivision
: Director, having considered the record and the recommendations
" of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED: |

That Case No. 6743 is hexeby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-

STATE OF NEW MEXICO .
/GYL CONSERVATION, DIVISION

./ JOE D, RAMEY /
¢/ Director

[
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CERTIPIED SHORTHAND REPORTER

SALLY WALTON BOYD
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MR, STAMETS: Call next Case 6743,
MR. PADILLA: Application of Exxon Corpor-
ation for an exception to Order No. R-3221, Eddy County, New

Mexico.

MR. STAMETS: The Division has received a
request from the applicant that this case be dismissed, and

it shall be,

(Hearing concluded,)




CERTIFIED SHORTHAND REPORVER
3030Plazs Blanca (5085) ¢71-2462
Santa Fe, New Mexioco 87501
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Aty Lo, doud C5.2.

Sally'w, Boyd, C.S.R.
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Page
GUOMMEE s call onest Casoe 6743,
apnlication of vyon Corpor-
ation for an excevtion to Ovder !No. 13221, Eddy County, New
tfexico,
MR, STAMRTS: The NDivision bas received a
request from the applicant that this case be dismissed, and

it shall be.

(Itearing concluded.)
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s 1, SALLY W, BOYD, a Certified Shorthand Reporter,

§ | DO UEREBY CERTIFY that the foregoine and attached Transcript
¢ | of Hearing before the 0il Conservation Division was reported
7 by me; that the said transcript is a full, true, and correct
8 record of the hearing, prepared by me to the best of my i
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Examincr llearing - Wednesday - November 28, 1979 Docket No, 44-79

CASE 6736: Application of Doyle Hartman for compulsory pooling and a non-standard pas proration unit, Lea
County, New Mexico, Applicant, in the above-styled cause, sceks an order pooling all mineral
interests in the Jalnmat Gas Pool to form a 360-acre non-standard pas provation unit conprising the
$/2 SEf4 of Section 36, Township 24 South, Ranpe 36 East; SW/4 of Section 31, Township 24 South,
Range 37 East; and the N/2 NW/4 and NW/4 NE/4 of Scetion 6, Township 25 South, Range 37 East, to
be dedicated to a well to be drilled 660 feet trom the South line and 990 feet from the West line
of safd Scction 31, Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost Lhereof as well as actual operating costs and charges for supervision,

Also to be considered will be the designatfon of applicant as operator of the w
for risk involved in drilling said well, -

ell and a charge

CASE 6707: (Continued from November 14, 1979, Examincr Hearing)

Application of Gulf 01l Corporation for a unit agreement, San Juan County, Rew Mexico.
Applicant, in the above-styled cause, seeks approval for the Southeast Bisti Unit Areca, comprising
7,048 acres, more or less, of State and Federal lands in Townships 24 and 25 North, Range 10 West.

CASE 6737: Application of Gulf Oil Corporation tor compulsory pooling, Lea County, New Mexico.
Applicant, in thc above-styled cause, seeks an order pooling all mineral interests in the Peansyl-
vanian formation underlying the W/2 of Section 4, Towmship 19 South, Range 32 East, North Lusk-
Morrow Gas Pool, to be dedicated to a well to be drilled at a standard location thereon. Alse to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supcrvision, Also to be considered will
be the designation of applicant as operator of the well and a charge for risk involved in drilling
s2id well,

CASE 6739: Aprlication of Mobil 0il Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole cormingling of Gavilan-
Pictured Cliffs and Blanco Mesaverde production in the wellbore of its Jicarilla D Well No. 1
located in Unit N of Section 24, Township 26 North, Range 3 West. Applicant further seeks the
establishment of an administrative procedure for approval of downhole commingling of the aforesaid
pools in others of its wells in 3ections 7, 8, 17, 18, and 19, Township 26 North, Range 2 West,
Sections 1, 2, 11 thru 14, 23, and 24, Township 26 North, Range 3 West, and Sections 1l thru 15,
22 thru 27, 35, and 36, Township 27 North, Range 3 West.

CASE 6740: Applibation of Hondo 0il and Gas Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Pennsylvanian test well to be drilled 1550 feet from the North line and 660 feet from the West
line of Section 10, Township 18 South, Range 28 East, the N/2 of said Section 10 to be dedicated
to the well,

CASE 6741: Application of ARCO 0il and Gas Company for an amendment to Order No. R-6054, Eddy County, New
Mexico. Applicant, in the above-styled cauce, sceks the amendment of Order No. R-6054 to amend
the findings in said order to make said findings more specific as to the necessity for the drilling
of infill wells in the Empire Abo Unit in order to recover additional gas pursuant to the Natural
Gas Policy Act of 1978; further to amend said order to make such findings applicable to present and
future drilling operations including the drilling of horizontal drainholes. '
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Application of ARCO 0il and Gas Company to drill a horizontal drainhole, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval ito drill and complete its Empire Abo Unit
Well No. J-213, located in Unit E of Section 6, Township 18 South, Range 28 East, Empire-Abo Pool,
with a single horizontal drainhole of about 200 feet in length in the Abo formation.

CASE 6742: Application of ARCO 01l and Gas Company for an administrative procedurc, FEddy County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment of an administrative procedure for
approval of the drilling of horizontal drainholes in the Enpire Abo Unit, Empire-Abo Pool.

> ar?
P

CASE 6743: (This case will be dismissed.)

e Application of Ixxon Cocpuraiion fur an exceprion to Order to. K-322L, kddy County, New Mexice,
Applicant, in the above-styled cause, secks an exception to Order No. R-3221 to permit disposal of
produced brine in several ualined svrface pits located on its Laguna Grande Unit Area in Sections
16, 21, 28, 29, 32, and 33, Township 23 South, Ranpe 29 East.

CASE 6744: Application of Texas 0il & Gas Corporatfon for special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks the promulgation of special pool rules for the Riverside-
Morrow Gas Pool to provide for 320-acre spacing rather than 160 acres. In the abseuce of objection,
this pool will be placed on the standard 320-acre spacing for Pennsylvanian gas pools rather than
the present 160-acre spacing.
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LEWIS C. COX,JR.
PAUL W. EATON,JUR.
CONRAD E.COFFIELO

HAROLD L.HENSLEY,JR.

STUART D.SHANOR
C.D.MARTIN

PAUL J.KELLY,JR.
JAMES H.BOZARTH

DOUGLAS L.LUNSFOROD
PAUL M. BOHANNON
J.DOUOLAS FOSTER
K.DOUGLAS PERRIN
C.RAY ALLEN

LAw OFFICES
HINKLE,COX,EATON,COFFIELD & HENSLEY oF CoUnSEL

1000 FIRST NATIONAL BANK TOWER CLARENCE E.HINKLE

PoaT OrriST SoA 3560

W. E.BOMDURANT,JR. (19141873}
MIOLAND, TEXAS 79702 e
RO NEW MEXI{ FFICE
{915) 6834691 SWELL, coo
BOO0 HINKLE BUILDING
(80B)822-6510

ONLY ATTYS. COFFIELD, MARTIN, BOZARYNH,
BOMARNON, FOSTER, ALLEN, ALLEN 5 RURFORD
LICENSED IN TEXAS

JACQUELINE W ALLEN
T. CALDER EZZELL ,JR.
WILLIAM B. BURSORO

JOKN S.NELSON November 12, 1979

RICHARD E.OLSON

Mr. ban Nutter

. :
Thon v VN
Cthf ‘_uLgA.JA\._'\-:L

0Oil Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Exxon Corporation -
Application for Exception
to Order No. R-3221

Dear Dan:

On October 19, 1979, I transmitted to you Exxon's
application in connection with the request for an exception
to ODC Order No. R-3221, as to Sections 16, 21, 28, 29, 32
and 33, Township 23 South, Range 29 East, N.M.P.M., Eddy
County, New Mexico. At that time we requested that the
matter to be considered to be heard at the November 28,
1979 examiner's hearing.

I have now been advised by Mr. Jack Lytle with Exxon
that due to certain matters which have developed relative
to Exxon's Laguna Grande No. 1 Well located in Section 28,
Township 23 South, Range 29 East, it will no longer be
necessary for Exxon to deal with the proklem cf the disposal
of salt water which was being produced along with gas from
the Strawn formation from that well. Accordingly, it will
therefore not be necessary to pursue the matter of an
exception to Order R-3221 at this time. Please consider
this letter as a request that the case involved in this
application be dismissed. When and if further salt water
disposal problems arise in connection with the Laguna
Grande No. 1 Well or other wells in the area, Exxon may
then want to file a new application for the division
to consider authorizing an exception to Order R-3221

L L.

If anything further is needed in order for you togg
note your records as to the request for dismissal in - i:
this case, please let me know. "

SIVATION Division
SANTA FE
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Page -2~
Mr. Dan Nutter

With best regards.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad BT

CEC:cl

xc: Exxon Corporation
Post Office Box 1600
Midiand, Texas 79702

Attention: Jack Lytle
Jack Dalious

"‘\‘




LEWIS C.COX,uUR.
PAUL W. EATON,JUR.
CONRAD E.COFFIELD
HARGLD L.HENSLEY, UR.
STUART D.SHANOR
C.D.MARTIN

PAUL J. KELLY,JR.
JAMES H.BOZARTH

LAw OFFICES

HINKLE,COX,EATON,COFFIELD & HENSLEY

1000 FIRST NATIONAL BANK TOWER
PosT OFFicE BOX 3580
MIDLAND, TEXAS 70702

(915)883-48801

OF COUNSEL
CLARENCE E.HINKLE

w. E.BONDURANT, JR. G0I4-1973)
ROSWELL ,NEW MEXICO OFFICE
GO0 HINKLE BUILDING

(808) 622-6B10
DOUGLAS L.LUNSFORD

PAUL M. BOHANNCN

J. DOUGLAS FOSTER
K.DOUGLAS PERRIN
C.RAY ALLEN
JACQUELINE W ALLEN
T. CALDER EZZELL ,JR.
WILLIAM B.BURFORO

ONLY ATTYS. COFFIELD, MARTIN, BOZARTH,
BOHANNON,FOSTER,ALLEN, ALLEN & BURFORO
LCENSED IN TEXAS

LR
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mOHARD £.OLSON October 19, 1979 * CRA VLD
0eT ~ 21978
K . :—._‘_“‘—4"‘ - S‘ON
« 1sERVATION DN\
Mr. Dan Nutter O“'COKSSANTAFE

Chief Engineer

O0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Exxon Corporation
Application for Exception
to 0il Conservation Division
Order No. R-3221

Dear Dan:

Transmitted herewith you will find triplicate executed
copies of an Application for Exxon Corporation for exception
to 0il Conservation Division Order No. R-3221 as to Sections
le, 21, 28, 29, 32 and 33, Township 23 South, Range 29
East, N.M.P.M., Eddy County, New Mexico.

We would appreciate having this matter set on the docket
for the November 28, 1979 Examiner's hearing.

i I trust that the enclosed copies of the Application are
all that is needed in order for this to be set for the

! November 28 hearing. However, if anything is needed in
addition, please let me know.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

N VAN
A /Q,)
Cdg;aa\EfNEoffgégzﬁgi”)JQN

CEC:rh
Enclosures

; xXc: Mr. Jack Lytle
‘ xc: Mr. Jack A. Dalious




BEFORE THE OIL CONSERVATION DIVISION OF

THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

PApR—

i APPLICATION OF EXXON

: CORPORATION FOR AN EXCEPTION
TO ORDER NO. R-3221, EDDY
COUNTY, NEW MEXICO

LE

LN

APPLICATION

Exxcen Corporation hereby makes application for an
exception to 0il Conservation Division Order No. R-3221
in connection with certain lands in Eddy County, New Mexico

and states:

1. Applicant seeks an exception to Order No. R-3221 to

permit disposal of produced brine in unlined surface pits
; located in Sections 16, 21, 28, 29, 32 and 33, Township 23
; South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

2. 0il Conservation Division Order>No. R-3221, dated
May 1, 1967, prohibits in that area encompassed by Lea, Eddy,
Chaves and Roosevelt Counties, New Mexico, the disposal,
subject to minor exceptions, of water produced in coniunction
with the production of 0il or gas, or both, on the surface of

the ground, or in any pit, pond, lake, depression, draw,

. streambed, or arroyo, or in any watercourse, or in any other
| place or in any manner which will constitute a hazard to any
fresh water supplies and said disposal has not previously bheen
prohibited.

3. Exxon Corporation Laguna Grande #1 is located in

Section 28, Township 23 South, Range 29 East and the Strawn

completion produces approximately 120 bwpd along with the gas
from the Strawn formation. Applicant needs economical disposal

of said water as well as water which may be produced from future

0il or gas wells which may be drilled on the Laguna Grande Unit

Area.




4. The unit area for the Laguna Grande #1 includes
portions of Sections 16, 21, 28, 29, 32 and 33, Township 23
South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

5. Certain exceptions have been granted to Order No. R-3221
including a large area north and east of the above described
portions cof the Laguna Grande Unit Area from the no pit order.
It is believed that the excluded area was stopped east of the
above described portions of the Laguna Grande Unit Area primarily
due to the fact that at that time, 1968, the area to the west
was not considered productive of o0il or gas. Applicant urges
the 0il Conservation Division to make a determination that the
above described portions of the Laguna Grande Unit Area be added
to the area excepted from Order R-3221 inasmuch as such will not
constitute a hazard to any fresh water supplies.

6. Matters urged by Applicant herein are in the
interest of conservation, prevention of waste and protection
of correlative rights. ¢

7. Applicant requests that this matter be heard at the
November 28, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

onrad E. Coffield
Post Office Box 3580
Midland, Texas 79762

Attorneys for Exxon Corporation




TR

s Ay e

BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF EXXCN
CORPORATION FOR AN EXCEPTION

TO ORDER NO. R-3221, EDDY
COUNTY, NEW MEXICO

L7472

Cor*
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APPLICATION

Exxon Corporation hereby makes application for an
exception toc 0il Conservation Division Order No. R-3221
in connection with certain lands in Eddy County, New Mexicc
and states:

1. BApplicant seeks an exception to Order No. R-3221 to
permit disposal of produced brine in unlined surface pits
located in Sections 16, 21, 28, 29, 32 and 33, Township 23
South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

2. - 0il Conservation Division Order No. R-3221, dated
May 1, 1967, prohibits in that area encompasséd by Lea, Eddy,
Chaves and Roosevelt Counties, New Mexico, the disposal,
subject to minor exceptions, of water produced in conjunction
with the production of oil or gas, or both, on the surface of
the ground, or in any pit, pond,ylake, depression, draw,
streambed, or arroyo, or in any watercourse, or in any other
place or in any manner which will constitute a hazard to any
fresh water supplies and said disposal has not previously been
prohibited.

3. Exxon Corporation Laguna Grande #1 is located in
Section 28, Township 23 South, Range 29 East and the Strawn
completion produces approximately 120 bwpd along with the gas

from the Strawn formation. Applicant needs economical disposal

of said water as well as water which may be produced from future

0il or gas wells which may be drilled on the Laguna Grande Unit

Area.
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4. The unit area for the Laguna Grande #1 includes
portions of Sections 16, 21, 28, 29, 32 and 33, Township 23
South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

5. Certain exceptions have been granted to Order No. R-3221
including a large area north and east of the above described
portions of the Laguna Grande Unit Area from the no pit order.
It is believed that the excluded area was stopped east of the
above described portions of the Laguna Grande Unit Area primarily
due to the fact that at that time, 1968, the area to the west
was not considered productive of oil or gas. Applicant urges
the 0il Conservation Division to make a determination that the
above described portions of the Laguha Grande Unit Area be added
to the area excepted from Order R-322]1 inasmuch as such will not
consti*ute a hazard to any fresh water supplies.

6. Matters urged by Applicant herein are in the
interest of conservation, prevention of waste and protection
of correlative rights. '

7. Applicant requests that this matter be heard at the

November 28, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Coffield \ N
Post Office Box 3580
Midland, Texas 79702
Attorneys for Exxon Corporation
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BEFORE THE OIL CONSERVATION DIVISION OF
THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF EXXON
CORPORATION FOR AN EXCEPTION
TO ORDER NO. R-3221, EDDY
COUNTY, NEW MEXICO

6747

Cedr

APPLICATION

Exxon Corporation hereby makes application for an
exceﬁtion to 0il Conservation Division Order No. R-3221
in connection with certain lands in Eddy County, New Mexico
and states:

1. Applicant seeks an exception to Order No. R-3221 to
permit disposal of produced brine in unlined surface pits
located in Sections 16, 21, é8, 29, 32 and 33, Township 23
South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

2. O0il Conservation Division Order No. R-3221, dated

May 1, 1967, prohibits in that area encompassed by Lea, Eddy,

Chaves and Roosevelt Counties, New Mexico, the disposal,

subject to minor exceptions, of water produced in conjunction
with the production of oil or gas, cor both, on the surface of
the ground, or in any pit, pond, lake, depression, draw,
streambed, or arroyo, or in any watercourse, or in any other
place or in any manner which will constitute a hazard to any
fresh water supplies and said disposal has not previously been
prohibited.

3. Exxon Corporation Laguna Grande #1l is located in
Section 28, Township 23 South, Range 29 East and the Strawn
completion produces approximately 120 bwpd along with the gas
from the Strawn formation. Applicant needs economical disposal
of said water as well as water which may be produced from future
0il or gas wells which may be drilled on the Laguna Grande Unit

Area.




4. The unit area for the Laguna Grande #1 includes
portions of Sections 16, 21, 28, 29, 32 and 33, Township 23
South, Range 29 East, N.M.P.M., Eddy County, New Mexico.

5. Certain exceptions have been granted to Order No. R-3221
including a large area north and east of the above described
portions of the Laguna Grande Unit Area from the no pit order.
It is believed that the excluded area was stopped east of the
above described portions of the Laguna Grande Unit Area primarily
due to the fact that at that time, 1968, the area to the west
was not considered productive of oil or gas. Applicant urges
the 0il Conservation Division to make a determination that the
above described portions of the Laguna Grande Unit Area be added
to the area excepted from Order R-3221 inasmuch as such will not
constitute a hazard to any fresh water supplies.

6. Matters urged by Applicant herein are in the
interest of conservation, prevention of waste and protection
of correlative rights. .

7. Applicant requests that this matter be heard at the
November 28, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Coffield

Post Office Box 3580

Midland, Texas 79702

Attorneys for Exxon Corporation




STATE OF NEW MEXICO
DRAFT . ENERGY AND MINERALS DEPARTMENT

dr/ !
/| IN THE MATTER OF THE HEARING

|| CALLED BY THE OIL CONSERVATION

|| DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO, 6743

Order No. R-_(, 215 !

. ‘ k
; APPLICATION OF EXXON CORPORATION |
‘!w FOR AN EXCEPTION TO ORDER NO. R-3221, ' } |
,{/ EDDY COUNTY, NEW MEXICO. :

\ ; | \x A o

. | ORDER OF THE DIVISION |
\ - ‘

. By THE pIvIsSION:

This cause came on for hearing at 9 a.m. on November 28 ,

1979 . at Santa Fe, New Mexico, before Examiner Richard L. Stameks
NOW, on this day of ?&1*’ , 1990 |, the Division

‘ L] (] [ ] L3
Director, having considered the record and the recommendations of

the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6743 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and’year hereinabove

designated. l
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