CASE 6748: YATES PETROLEUM CORPORATION .o
FOR AN UNORTHODOX GAS WELL LOCATION, \
EDDY COUNTY, NEU MEXICO -
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MR. STAMETS: We'll call next Case 6748.
MR. PADILLA: Application of Yates PetroleuJ
Corporation for an unorthodox gas well location, Eddy County,

New Mexico.

MR. DICKERSON: My name is Chad Dickerson.

I have one witness to be sworn.

MR. STAMETS: 1 believe this witness was

sworn in the last case and he is still considered qualified

and sworn in this case.

MARK WILSONM
being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT LCXAMINATION
BY MR, DICKERSON: |
0. Mr. Wilson, are you familiar with the ap-
plication of Yates Petroleum Corporation in Cause Number 6748ﬁ
A, I am.
0 Will you briefly describe the purpose of
this application?
MR. STAMETS: The believe the record should
show that this is Mr. Mark Wilson. ‘

A In Case €748 Yates Petroleum Corporation,

operator of the Rio Pecos Working Interest Unit, requests
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approval for the unorthodox Morrow gas well location of its
Rio Pecos "MH" Federal Ho. 1, to be drilled 1980 feet from

the south line and 1100 feet from the east line of Section 29,
Township 1& South, Range 27 East, Red Lake Morrow Gas Field,
Eddy County, New Mexico; the south half of said Section 29

is to be dedicated to the well,

0. Will you refer to what is marked Exhibit
Number One and describe what that instrument is?

A. Exhibit One is a land plat showing the
proposed well site in red, a red dot, the outline of the Rio
Pecos Unit in red, and Federal Lease New Mexico 025605 in
yellow. This Federal lease is held by production by a single
Premier Sand well, the Harmon 0il Company Federal "T" No. 3
in the northeast quarter of the southeast quarter of Section
29, which over the last six months of availablerproduction
reports, has averaged 1.64 barrels of oil per day. It shéuld
be noted that the proposed well site is well within the unit
outline.

0. Please refer to what is marked Exhibit
Number Two and describe what that instrument is.

A Exhibit Two shows in solid contours with
a 10-foot contour interval, the thickness of the Upper Morrow
A zone. The proposed drillsite, shown with a red dot, lies

just west of the axis of a northwest/southeast trending Morrow

thick. Gas production in Rio Pecos “GB" 1 in the north half
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of Section 29 and Rio Pecos "GB" 2 in the west half of Sectio
20, is from an A zone channel sandstoneAhaving a northwest/
southeast trend, as indicated by the similar trend of this
alluvial valley. The proposed drillsite should encounter
this channel sandstone near the axis of the Morrow thick,
where it should have nearly the optimum thickness.

The dashed contours with 100-foot contour
interval, represent the structural configuration on top of
the Atoka series, which is generally to the southeast inter-
rupted by a minor anticlinal nose in the area of the drill
site and the two wells to the north. Since gas is present
in the 2 zone sandstones to the south in a well in Section 32

18, 27, and a well in Section 5 of 19, 27, in a lower struc-

tural position with respect to the proposed drillsite, no
problem with water is expected.

0. Please refer to what is marked Exhibit
Number Three and describe that exhibit.

A Exhibit Three is a northwest/southeast
Moxrrow stratigraphic cross section on which the top of the
Morrow B zone is used as tne datum.

The location of this cross section is shown
on Exhibit Two. The top of the Morrow series and the tops of
the Mississippian Chester Shale and Chester Limestone, are
shown with heavy lines. The interval Isopached, the Morrow A

zone, with solid contours on enclosure two, is from the top
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of the Morrow Clastics, laheled Ton A Zone on the cress
section, to the top of the B zone, which is the datum for
the cross section. The top of the B zone is a sharp break
at the base of the A shale and at the top of the generally
thin, impermeable sandstones of the Upper B zone. The A zone
is thickest in three northwest/southeast trending areas shown
on enclosﬁre two, where channel sandstones are present.
These channel sandstones are characterized by excellent re-
servolir properties. The Rio chos channel sandstone, shown
in the mid-A zone, is the pay zone in Wells 1 and 2 on the
cross section.

Q. Mr., Wilson, were Exhibits One, Two, and
Three Qrepared by you or under your direction?

A Could I delay that just one minute? I've
got a little more here.

Morrow channel sandstones shown in enclos
three, are water-bearing in this area. That is, the Lower
Morrow channel sandstones are water-bearing, and dbecause
they have an entirely different east/west trend and no traps
are present locally.

In sumnary,. the proposed unorthodox
drill site is designed to place us near the axis of the A
zone thick, thus offering the opportunity to get the maximum
thickness of the Rio Pecos A Zone charnel sandstone pay.

It will be noted that this sandstone i$ 42 feet thick in
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"GB" No. 2, which is well one on enclosure three, and is 42
feet thick there, and the A zone itself is 100 feet thick,
and this channel is 29 feet thick in the "GB" 1, where the

A zone is only 82 feet thick. 1In other words, there is a

correlation there, the thicker the A zone interval is, the
thicker the channel sandstone seems to bg, and of course, the
thickness is due to -- is where the channels are there is not
nearly as much compaction, where the channels are present;
therefore, you get the thick.
Getting the best well possible should be
in the interest of all parties holding an interest in the
proposed spacing unit in the south half of Section 29.
0. Now, Mr. Wilson, were Exhibits One, Two,
and Three prepared by you or under your direction?
A They were. I did them.
MR. DICKERSON: Mr. Examiner, move the ad--
mission of these exhibits.
MR. STAMETS: These exhibits will be ad-
mitted.
0 Mr. Wilson, in your opinion would the
granting of this application be in the interests of conser-
o nd prcvcn£ waste?
A I believe it would.

MR. DICKERSOM: Mr. Examiner, that's all

the questions we have.
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CROSS DEXAMINATION

BY MR. STAMETS: i

0. Mr. Wilson, just one guestion here.

A Okay.

0 Looking at Exhibit Number Two and taking
well number one on the cross section. - 1

A Yes,

0 It appears as though you show 100 feet of
Morrow sand.
A This is an Isopach of the total A zone,

there on Exhibit Two, from the top of the clastic section in

the Morrow down to the top of the B zone. That would be that

total Isopach interval, which is 100 feet.

Now, if you look back to the cross section
within that 100-foot interval there is a channel sandstone
which is 42 feet thick.

0. All right, I see. This is not --

A However, there is a thin channel sandstone
above that, which is 14 feet thick.

0. This is not a net sand Isopach but --

A That's right, it's from the top of the A
zone, which is top of the clastics in this case, down to the
tor of the B zone.

It's interesting, just in passing, that
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when you are able to hreak this thing down within the Morrow
into A zone, B zone, or any other subdivision, you can make
and correlate, that you end up with a lot more interesting
picture. You see differences in trend between these upper
sands and the lower sands. Of course, you can't do that ex-
cept in restricfed areas, like around the Dayton Field, from
there over east into the South Empire.

MR. STAMETS: Are there any other questions
of the witness? He may be excused.

Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript

of Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a full, true, and correct’

record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Sty . Roud C5.&

SallyYW. Boyd, C.S.R.
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DRL LPRMTD s Pie’ 11 eall next case 6749,
HR, PADIIIA:  Application of Yates Petroleuw

Corporation for an urorthodor ¢as well location, tddy County,
Hew Mexico.

MR. DICKERSON: My name is Chad Dickerson.
I have one witness to be swnrn.

MR, STAMITS: I believe this witness was
sworn in the last case and he is still considered qualified

and sworn in this case.

MARX WILSON
being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMIVATION
BY MR. DICKERSON:
0. Mr. Wilson, are you familiar with the ap-
plication of Yates Petroleum Corporation in Cause Number 6748
a, I

am.

Q Will you briefly describe the purpose of

this application?

MR, STAMETS: The believe the record should

show that this is Mr., Mark Wilson.

A, In Case 674% Yates Petroleun Corporation,

operator of the Rio Pecos VWorking Interest Unlt, requests
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approval for the unosrthodox

-

iocaclon of its
Rio recos "MH" Federal No. 1, to be drilled 1980 feet fron
the south line and 11309 feet fror the east line of Scction 29,
Township 1& South, Range 27 last, Red Lake Morrow Gas Field,
Iddy County, New lexico; the south half of said@ Scction 29
is to be dedicated to the well.

0 931l yoﬁ refer to what is marked Exhibit
tlumber One and describe what that instrument ie?

A Exhibit One is a land plat showing the
proposed well site in red, a red dot, the outline of the Rio

Pecos Unit in red, and Federal Lease New Mexico 025605 in

yellow. This Federal lease is held by production by a single

Premier Sand well, the Harmon 0Oil Company Federal "T" MNo, 3
in the northeast quarter of the southeast quarter of Section
29, which over the last six months of available production
reports, has averaged 1.64 barrels of oil per day. I* should
be noted that the proposed well site is well within the unit
outline,.

Q Please refer to what‘is rmarked Exhibit
Number Two and describe what that instrument is.

hR Exhibit Two shows in solid contours with
a 10--foot contour interval, the thickness of the (Upner Morrow
A zone. The proposed drillsite, shown with a red dot, lies
just west of the axis of a northwest/southeast trending Morrow

thick. Gas production in Rio Pecos "GB” 1 in the north half

!
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of Section 29 and Filo Vecos "GiET 27 in the west half of Section

20, is from an A zone chamel sandstone having a northwest/
southeast trend, as indicated by the similar trend of this
alluvial valley. The proposed drillsite should encounter
this channel sandstone near the axis of the Morrow thick,
wihere it should have necarly the optimum thickness.

The dashed contours with 100-foot contour
interval, represent the structural configuration on top of
the Atoka series, which is gengrally to the southcast inter-
rupted by a rinor anticlinal nose in the area of the Adrill
site and the two wells to thé north. Since gas is present
in the » zone sandstones to the south in a well in Section 32,
18, 27, and a well in Section 5 of 19, 27, in a lower struc-
tural position with respect to the proposed drillsite, no
problem with water is expected.

o Please refer to what is marked Exhibit
Number Three and describe that exhibit.

A Exiibit Three is a northwest/southeast
Morrow stratigraphic cross section on which the top of the
Morrow B zone is used as the datum.

The location of this cross section is shown
on Exhibit Two. The top of the Morrow series and the tops of
the Mississippian Chester Shale and Chester Limestone, are
shown with heavy lines. The interval Isopached, the HMorrow A

zone, with solid contours on enclosure two, is from the top
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nse on thoe cross

ot the Morrow Clastics, labolad Wop A %0
section, to the top of the B zonc, which is the datun for
the cross section., The top of the B zonce 1is a sharp break

at the base of the A shale and at the top of the generally

thin, impermeable sandstones of the Upver B zone. %“he A zone ||
is thickest in three northwest/southeast trending areas shown
on enclosure two, where channel sandstones are present.
These channel sandstones are characterized by excellent re-
servoir properties. The Rio Pecos channel sandstone, shown
in the mid-A zone, is the pay zone in Wells 1 and 2 on the
cross section.

Q Mr. Wilson, were Exhibits One, Two, and
Three prepared by you or under your directicn?

hy Could I delay that just one minute? TI've
got a little more here.

forrow channel sandstones shown in enclosur
three, are water-bearing in this area. That is, the Lower
Morrow channel sandstones are water-bearing, and because
they have an entirely different east/west trend and no traps
are present locally.
In summary, the proposed unorthodoz

drill site is designed to place us near the axis of the A
zone thick, thus offering the ovpportunity to cet the maximum
thicknass of the Rio Peccs I~ Zone channel sandstone nay.

Tt will be noted that this sandstone 18 42 feet thick in
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1 one on énclosure throee, and i 47
feet thick there, and the A zone itself is 100 foct thick,
and thias channel is 29 foaot thick in the "obp" 1, where the

A éone is only 82 feet thick. In other words, there is a
correlation there, the thicker the A zone interval is, the
thicker the channel sandstone seems to be, androf course, the
thickness is due to -~ is where the channels are there is not
nearly as much compaction, where the channels are present;
therefore, you get the thick.

Getting the best well possible should be
in the interest of all parties holding an interest in the
proposed spacing unit in the south half of Section 29%.

0. Now, Mr. Wilson, were Exhibits One, Two,
and Three prepared by you or under your direction?

A They were. I did them.

MR. DICKERSCN: Mr, Examiner, move the ad-
mission of these exhibits.

MR. STAMETS: These exhibits will be ad-
mitted.

0. Mr. Wilson, in your opinion would the
granting of this application be in the interests of conser-
vation, protect correlative rights, and prevent waste?

A 1 believe it would.

MR, DICKERSOM: My, ¥xaniney, that's all

the questions we have.,
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CROSGS DXMNIINATION

Mr. Wilson, just one question here.

Okay.

Looking at Exhibit Number Two and taking

well number one on the cross scction.

A
Q
Morrow sand.

A

Yes.

It appears as though you show 100 feet of

This is an Isopach of the total A zone,

there on Exhibit Two, from the top of the clastic section in

the Morrow down to the top of the B zone.

That would be that |

total Isopach interval, which is 100 feet.

Now, if you look back to the cross section

within that 100~foot interwval there is a channel sandstone

which is 42 feet thick.

Q

A

above that, which

Q.

All right, I see. This is not --

However, there is a thin channel sandstone
is 14 feet thick.

This is not a net sand Isopach but -~

! s P - —— A £ oLt o=
That's right, Lt's firom t L uie n

zone, which i8 top of the clastics in this case, down to the

top of the B zone.

It's interesting, just in pvassing, that

L
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into A zone, B gone, or any other subdivision, vou can make
and correlate, that vou cocnd up with a lot more interesting
picture. You see differences in trend between these upper
sands and the lower sands. OF course, you can't do that ex-

cept in restricted arcas, like around the Dayton Field, ffom

there over east into the South Empire.

MR. STAMETS: Are there any other questions]

of the witness? He may he excused,
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY V. BOYD, a Certified Shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transcript

J e

of Hearing before the 01l Consrrvatian D

vwiaiAn Lace yrarmAamkad
P e A N A LT ™2 A..»ot'\.lA- Ao b N
by me; that the said transgscript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.

Sally W. Boyd, C.S.R.
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BRUCE KING
GOVERNOA

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
BANTA FE. NEW MEXICO 87501
Decembher 31, 1979 _ 15051 827.2434
Re: CASE NO. 6748

r., Chad Dickerson
Losee, Carson & Dickerson
Attorneys at Law

Post Office Box 239

Artesia, New Mexico 88210

Dear Sir:

ORDER NO. R-6209

Applicant:

Yates Petroleum Corporation

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd
Copy of order also sent to:

Hobbs OCD X
Artesia OCC X

sfLLT0




STATE OF NEW MEXICO
LINERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
‘CONSIDERING!

CASE NO. 6748
Order No. R=6209

APPLICATION OF YATES PETROLEUM
'CORPORATION FOR AN UNORTHODOX
'GAS WELL LOCATION, EDDY COUNTY,
NEW MEXICO,

ORDER OF THE DIVISION

:BY THE DIVISION:

i This cause came on for hearing at 9 a,m. on November 28,

[

1

i JOW, on this 21st day of December, 1979, the Division
gbirector, having consldered ‘the testimony, the record, and the
‘recommendations of the Examiner, and being fully advised in the
§premises,

i

FINDSs

12
|
I

3 (1) That due public notice having been given as required
spyllaw, the Division has jurisdiction of this cauge and the
‘subject matter thereof.

: (2) That the applicant, Yates Petroleum Corporation, seeks
:approval of an unorthodox gas well location for its Rio Pecos
MMH" Fed. Well No. 1, a Morrow test to be drilled 1980 feet from
‘the South line and 1100 feet from the East line of Section 29,
Township 18 South, Range 27 East, NMPM, Eddy County, New Mexico.

: (3) That the S/2 of said Section 29 is to be dedicated to
the well. ‘

(4) That a well at said unorthodox location will better

‘enable applicant to produce the gas underlying the proration unit.

, {(5) That no offset operator objected to the proposed un-
orthodox location,

i1979, at Santa Fe, New Mexico, before Kxaminer Richard L., Stamets.

e o

e g



-
Case No, 6743
‘Order No. R=6209

(6) That cpproval of the subiect application will aféfcrad

‘the applicant the opportunity to produce its just and equitable
‘share of the gas in the subject pool, will prevent the economic
‘loss caused by the drilling of unnecessary wells, avoid the

augmentation of risk arising from the drilling of an excessive

‘number of wells, and will otherwise prevent waste and protect

‘correlative rights.

IT IS THEREFORE ORDERED:

25 (1) That an unorthodox gas well location for the Morrow

‘formation is hereby approved for the Yates Petroleum Corporation
Rio Pecos "MH" Fed. Well No. 1 to be located at a point 1980

"feet from the South line and 1100 feet from the East line of

‘Section 29, Township 18 South, Range 27 East, NMPM, Eddy County,
'‘New Mexico.

]
1}

i (2) That the S/2 of said Section 29 shall be dedicated to
the above~-described well,

;{ (3) That jurisdiction of this cause is retained for the
ientry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
IL CONSERVATION DIVISION

£a/

B SR S S A L L PR T R N o
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EXHIEBIT 2 - GEOLOGY
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Red Lake Forrow Gas Field
Eddy County, New Mexico
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Pape 3 of 4
Exaniner learing - Wednesday - Kovember 28, 1979 Docket No, 44-79

»

Application of Narvey E. Yates Company for compulsory pooling, Fddy County, New Mexico,

Appilicani, in e above-styled cause, secks an order pooling all mineral intercsts in the Wolfcauwp-
Pepnsylvanian fornations underlying the W/2 of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standavd location thercon, Also to be considered will be
the cost of dridling and completing said well and tlie allocation of the cost thereof as well as
actual operating costs and charges for supervision, Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved fa drilling said well,

CASE 6746: Application of Yales Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico., Applicant, in the above-styled cause, seeks an order pooling all mineral |
interests in the Wolfcamp-Pennsylvanian formations underlying the $/2 of Section 31, Township 18 “
Soutl, Range 26 East, to be dedicated to a well to be drilled at an unorthodox location 660 fect 1
from the South line and 1100 fect from the West line of said Section 31, Also to be considered !
will be the cost of drilline and complering eaid woll and the z2llceation of the cusi thereoi as .
well as actual operating costs and charges for supervision, Also to be considered will he the

aesignation of applicant as operator of the well and a charge for risk involved in drilling said ;

well, :

CASE 6747: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy i
1

County, New Mexico. Applicant, in the above-styled cause, secks an order pooling all mineral
interests in the Wolfcamp-Pennsylvanian formations underlying the $/2 of Section 23, Towmship 18
South, Range 25 East, to be dedicated to a well to be drilled at an unorthodox location in the
center of Unit P of said Section 23. Also to be comsidered will be the cost of drilling and com- 3
pleting said well and the allocation of the cost thercof as well as actual operating costs and
charges for supervision, Also to be considered will be the designaiion of applicant as operator
of the well and a charge for vrisk invoelved imn drilling said well,

T

=" CASE 6748: Application of Yates Petroleum Corporation for an unorthodox gas well lecation, Eddy County, New
N~ Mexico. Applicant, in the above-styled cause, sccks approval for the unorthodox location of its
T epie Pecos VNI Fed, Well No, 1, a Morrow test to be drilled 1980 feet -from the South line and
1100 feet from the East line of Section 29, Township 18 South, Range 27 East, the S/2 of said
Section 29 to be dedicated to the well, ’

CASE 6749: Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downmhole commingling of Penrose Skelly,
Blinebry, and Drinkard production in the wellbore of its Warlick Well No. 3 located in Unit P of
Section 18, Township 21 Soutl, Range 37 East,

CASE 6750: Application of COp-In-Action, Inc. for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, Hew Mexico. Applicant, in the above-styled cause, seccks the crecation of the
Rorth Bueyeros-Santa Rosa C02 Gas Pool comprising all or parts of Sections 1, 2, 3, 10, 11, and 12,
Township 20 North, Range 30 East and Sections 20 thru 23 and 26 thru 35, Township 21 Nortl, Range
30 East, and the promulgation of special rules therefor including a provision for 160-acre spacing
units with the option to drill on 40 acres, and with well locations as close as 330 feet to the
unit bouondary.

CASE 6725: (Continued from Novenber 14, 1979, Examiner Hearing)

Application of Tcenneco 0il Company for three non-standard gas proration units, San Juan County. New
Mexico. Applicant, in the ahove-styled cause, seeks approval of a 291.23-acre nomn-standard gas
proration unit comprising the ¥/2 of Scction 6 and the NW/4 of Scction 7, a 347.58-acre unit com-
prising the ¥W/2 of Sccticn 19 and the XR/4 of Section 30, and a 375.17-acre unit comprising the
SW/4 of Section 30 and the Wf2 of Scction 31, all in Township 29 North, Range 8 West, Basin-Dakota
Pool, ecach unit to be dedicated to a well to be drilled at a standard location thercon.

CASE 6751: Application of Tenncco 0il Company for the rescission of special pool rules, Eddy County, Rew Mexico.
Applicant, in the alove-styled cause, sceks the rescission of the special pool rules for the Catclaw
Draw-Morrow Gas Pool to provide for 320-acre spacing rather than 640 acres. In the absence of
objection, the pool rules will be rescinded and the pool placed on standard 320-acre spacing for
Pennsylvanian gas pools rather than the present v40-acre spacing.

CASE 6357: (Reopenad and Readvertised)
To the vatter of Casce 6357 being rcopened pursuant to the provisious of Order No. R-5853 which
order established temporary special rules and regulations for the South Peterson-Pennsylvanian Pool,
with provisions for 80U-acre spacing. All interested parties may appear and show cause why the
South Peterson-Pennsylvanian Pool should not be develeped on 40-acre spacing units.,
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN

UNORTHODOX GAS WELL LOCATION, EDDY

COUNTY, NEW MEXICO

CASE NO. b72Yg

e 20 e we

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attorneys,
and in support hereof, respectfully states:

1. Applicant is the operator of the Morrow formation
underlying:

Township 18 South, Range 27 East, N.M.P.M.

Section 29: §s/2
and proposes to drill its Rio Pecos "MH" Fed. No. 1 Well at a
point located 1,980 feet from the south line and 1,100 feet from
the east line of Section 29.

2. The applicant seeks an exception to the well
location requirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Morrow formation.

3. A standard 320-acre gas proration unit comprising
the S/2 of said Section 29 should be dedicated to such well or
to such lesser portion thereof as is reasonably shown to be
reasonably productive of gas.

4, The approval of this application will afford
applicant the opportunity to produce its just and equitable

share of gas, will prevent economic loss caused by ithe driiling
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. by law.

of unnecessary wells, avoid the augmentation of risk arising

from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.
WHEREFORE, applicant prays:
A. That this application bé,set for hearing before

an examiner and that notice of said hearing be given as required

B. That upon héaring the Division may enter its
order granting applicant permission to drill a well'l,980 feet
from the scuth line and 1,100 feet from the east line of said
Section 29 and to dedicate the S/2 of Section 29, which is rea-
sonably presumed to be productivé of gas from the Morrow formation.
cC. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATION

By
Chad Dickerson

LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant




BEFORE THE OIL CONSERVATION DIVISION

OF T STATE OF NEW MEXICO

IN T8E HATTER OF THE APPLICATION OF
YATES PETIROLEUM CORPORATIGH FOR AN
UNORTHODOX CAS WELL LOCATION, ELDY
COUNTY, NEW HEXICO

CASE No, ([ 7¢¥

e B ey e W

APPLICATION

COMES NOW Yates Petrxoleum Corporation, by its attorneys,
and in support hereof, respsctfully states:

1. aApplicant is the operator of the Morrow fpmtion
underlying:

Township 18 Soutn, Range 27 Tast, N, H.PM,

Section 2v: &/2
and propossy to drill lts Rio Pecos "™ Fed., Wo. 1 Vall at a
point locataed 1,980 feet f€rum the scuth lipe and 1,100 feet from
the east line of Section 29.

2. “he applicant secks an exception to the well
jocation reguvirements of kule lUd-C.2{(a) of the 011 Conuvarvation
pivision to permit the Jdriliing of the well at the abovae men-
tioned unorthodox location to a depth sufficient o adaguately
teast the Horrow Formation.

3. A standard 320-acre gas proration unit comprising
tie §/2 of 3aild Sccticon 29 should ke dedicated to such well or
to auch logzer portion thercof as is raeasonably shown to e
reasonanly productive of gas.

4. The approval of tnis applicetiocn will affoxd
applicant the opportunity to produce its just and egquitable

shara oF gan, wvill orevent ccononde less causced by the dudlling




of unnecessary wells, avoid the augmentation of risk arising

from the drilling of an excassive number of walls, and will
otherwise prevent waste and protect correlative rights.
WHEREFORL, applicant prays:
A. That this application be set for hearing Soto:t
an examiner and that notice of said hearing be given as required -
by law.
B. That upon hearing the Division may eater its
order granting applicant permisaion to drill a well 1,980 feet
from the south line and 1,100 faet from the east line of said
Section 2% and to dedicate the 5/2 of Scction 29, which is xasa-
sonably presumed to be productive of gas from tha dHorrow formation.
C. And for such other relief as nay be just in the
promizes,

YATES PETROLEUM CORPORATION

Byv -
Chad Dickerson

LOBEE, CARSON & DICKERSON, P.A.
P. O, Drawer 23%
Artania. Naw Mawion R8210

Attorneys for Auplicant



BEFORE THE OIL CONSERVATION DIVIBION

OF TIUE STATE OF NEW MEXICO

IN THE MATTCR OF THE APPLICATION OF
YATES PETROLEUM CORPORATIGN FOR AN
UNORTHOLOX GAS WELL LOCATION, EDDY
COUNTY, NEW HEXICO

case No. _ (47438

»e o 4@ W =

APPLICATION

COMES MNOW Yates Patroleum Corporation, by its attorncy!a',
and in supwort hereof, respectfully states:

1. Applicant is the operator of the Morxrow formation
underlying:

Township 18 South, Range 27 Tast, N.,P,IH.

Section 29y &§/2
and proposes to drill its Rio Pecos *HlH" Fed. No. 1 Well at a

point located 1,982 feet Ffrom the south line and 1,100 feet from

_;iu the east line of Section 29.
= 2. P?ha applicant seghs an exception to the well

location reguiremaents of Rule 104-C.2{a) of the 0ll Conaservatiaor

> Division to permit the drilling of the well at the above man-
e tioned unorthedox location to a depth sufficlent to adsquately

test the Horrow formation,

3. A standaxd 320-acie gas proration unit comprising
tha 8/2 of said Scction 29 should be dadicated to such well or
to suci lesser portion thereof asg is veasonahly shown to ba
reasonably productive 0L gas.

4, Thne approval of this application will afford
applicant the opportunity to produce its just and equitable

ahara of gas, «ill orovent coonopic loss caused by the deilling




e

of unnecessary wells, avoid the augmentation of risk arising
frowm tlhie drilling of an excessive nusber of wells, and will
otherwlse prevent waste and protect correlative rightas.

WIlEREFORL, applicant prays:

A. That this application be sct for hearing before
an examiner and that notice of said heaiing be given as required
by law,

B. That upon hearing the Division may enter its
crder granting applicant permission to drill a well 1,980 feet
from tihe south line and 1,100 feet from the‘éast line of said
Section 29 and to dedicate the §/2 of Szction 29, which is rea-~
aonably presumed to bhe productive of gas from the rorrow formation.

c. And for such other relief as nay be just in the
premises.

YATES PLTROLEUM CORPORATION

By
Chad Dickerson

LOSTL, CARS(ON & DXCKERSON, P.A.
P. C. braver 23%
Artasia, New Moxico 88210

Attorneys for Applicant




DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
dar/ OIL CONSERVATION DIVISION
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
v DIVISION FOR THE PURPOSE OF
/ CONSIDERING :

Qe L
\\ix449/ ”  case No. _6748
;\l N~

- ORDER NO. R-_(, 7209
| APPLICATION OF YATES PETROLEUM CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATION,

P2 U/
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 28 ’

19 79 , at santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of r 1979 , the Division

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as requiredAby
law, the Division has juiisdictiOn of this cause and the subject
matter thereof.

(2) That the applicant, Yates Petroleum Corporation ,
for its Rio Pecos "MH" Fed. Well No. 1. a Morrow test to be drilled

seeks approval of an unorthodox gas well location/ 1980
feet from the South line and 1100 feet from the
East line of Section 29, Township__ 18 South !
Range 27 East , NMPM, to—test_the
formation,  — ~————Pool, Eddy

|
| County, New Mexico.

(3) That the S/2 of said Section ___ 29 is to be
dedicated to the well,

(4) That a well at said unorthodox location will better

— — prrv———

enable applicant to produce the gas underlying the proration unit.
(5) That no offset operator objected to the proposed unortho#ox

location.
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Case No.
Order No. R-

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the adgmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERFD:

(1) That an unorthodox gas well location for the Morrow

the Yates Petroleum Corporation Rio Pecos "MH" Fed. Well No. 1
M}J to be located at a point

formation is hereby approved for 1980

feet from the South line and 1100 feet from the East

line of Section 29 , Township 18 South » Range _27 East
NMPM, 2501, Eddy ___ County,

New Mexico.
(2) That the _S/2  of said Section 29 shall be dedicated to
the above-described well,

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




