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We have a c¢lient whi
hu tha daasicions which m
Cases ¥o. 6754 and 6756. Accordingly
adding my name to the distribution 1i
above referenced cases.
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December 14, 1979
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¥R. NUTTER: The hearing will come to order.

We'll call next Case Mumber 6754.
MR. PADILLA: Application of Petroleum

Development Corporation for a non-standard gas proration unit

and an uncrthodox location in lLea County, New Mexico.

MR. McCABE: Mr. Examiner, my name is

Brian McCabe. I'm with the law firm of Kegel and McCullough,

representing Petroleum Development Corporation.

I have one wiuness.

{Witness aworn.}

MR. McCABE: Mr. Examiner, before we be-

gin, we'd like to request that the Ccase 6754 be amended to

~Aradin
aTaS

plication for a non-standard gas proX

deiere the &P Y

£ +he last gen-

e A =3

Q

unit, which would in turn deiete thEe liast

rence, the west half of said Section 15 to be dedicated o

+he well as a non-standard 220-acre praoration unit.

MR. NUTTER: So all that would remain

for the mnorthodox loca-

oi the case would be application

tion, is that correct?

MR. McCABE: Yes, 8iT.

MR. NUTTER:
of Case Nurmber 6754 relating to the non-standard gas pro-

ration unit.

S L N P S

We will dismiss that portion
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. c Would you proceed, please?

MR, McCABE: Yes, sir.

CHARLES W. SANDERS
beirg called as a witness and having been duly sworn upon

his oath, tcstified as follows, to-wit:

DIRECT EXAMINATION

BY MR. McCABE:

Q2 Would ycu state your name and profession,
please?
LS ¥Yas. T aw Tharies W Zonlos, wuyiucer.

13 And who are you employed by, Mr. Sanders?

A Petrolemm Dawvelanment Corporatisn.

o dave you ever appeared and testified ~--
nresented vour gualifications to ~his Commission before?

A Yes, I have.
CSpt Mi. Sanders’ qualifications?
MR, NUTTER: Yes, sir, he's qualified.
o Mr. Sanders, could you briefly inform
the Commission Examiner what we're here for, what the ap-

plication is for?

A The application of Petrcleum Development
Corporation is £cr zar uncrihcdox leocation in the Lusk-Moriow

P i o

r
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Gas Pool in Lea County, New Mexico. The proposed iocation,

or the location would be 660 feet from the north and west

lines of Section 15 Township 19 South, Range

Q Mr. Sanders, in preparation for this
application ¥ ave prepared four exhibits. If we couid
start with Exnibit marked Number A, could you explain the

relevance of that, Mr. Sanders?

e area surrounding

A Exhibit A is a map of th

the prcpcsed well. This map is contoured on the base of _ :
the Wolfcamp Llime, the purpee= being to also delineate the ) )
areal extent of the middle zone's wolfcamp porosity in . : i

=

/-\
the East Lusk and North Lusk-Wolfcamp Pool. This will be
Jy Py

the area that is surrounded by the dashed lLine ana CoLI5S=

yellow on the map.

The wells that penatrated the -- all of
the Wolfcamp lime are designated by a subsez2 Astum, such
as ~7254 at the east offset location to @ nranosed jocac

tion.

whe opurpcse of this pY

—

primarily to show that thae

r drilling a wolfcamp

twofold;

st geological location fo

and number two, to show that there

will be no adverse

drainage affects for Morrow production.

O

if we could go to Exhibit L,

- £
ir wo

the exhibits in order?

instead of taking

o O Dt e ol A Y i e 1 i
l '
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MR. McCAB®: Mr. Examiner, we have pre-

sented you with an Exhibit M..rked D.
MR. NUTTER: Okay.

o Now, Mr. Sanders, if you could explain

Exhibit D, piease.

[+))
’ s
AN It M e AR BEEAM (N B

A Exhibit D is a gamma ray CNL log of the

Morrow pay zone, and a gamma ray electric log of the same

zone in the east offset well.

This is presented .:rely to show how the
typical pay zone development is. It's a very well deve-
loped pzy where it is develop=d, but it

in a north-south trending direction. The proposed location

:» the center of the development.

s - o
wpnid he xight

por

e mar—

on the ExLikit P this pay zone wouid be

approximately 10,717 feet to 10,776 feet.

¥R. NUTTER: What are the tac log= s
cn Whiz cxhibir, Mr, | 4nGexsT
A This is the gamma ray CNL density log,
the poroaity log on the lJeft. These are iogs of the offset

MR. NUTTER: These arxre both the same well,

then?

A Yes, they're both the same well.

[

MR. NUTTER: Okay.

Vi

A They're jus* merely different iuvgs. 7Tos




log on the right is an electric log, primarily, which it is
indicating extreme -- extremelyw good pe;meability develop-
ment in the zone.
Q If we could move to Exhibit B, would you
evnlain the relevance of Exhibit B?
A Exhibit B is two lous of the two wells in
Section 16, wiich are on either side of the large “B". 3
The first one, the one on the left on the Exhibit B being
the Amoco "DR" State No. 1 in the north half of Section 16
and the one on the richt side of Exhibit B being the Petro- .

— v
1 Tie

e

leum Development Corporatiorn Suparior C State No. 1

aouth half of Section 16, and this merely shows the Jack

of good continuous sand Jevelopment. This is a very good
area in general, but you have ~~t much continuity or carry-

nver from one location to the next in terms of -~ in terms

S8 e
of sand development,

And I present this merely to state that 1 : g
in this area I feel that we will not have any problem with , S
drainage across lease boundary lines.

0 IT we could amuwve Lo Dxnibit marbkesd
would you explain Exhibit C?

A
*wo wells wihiich are on cither =ide of the large Roman

numeral C between Sections 3 and 4.

The well on the left is Gulf’'s new yell,
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which is the Lansdale Federal No. 1-B. The +sell on the
right in section 3 1is Petroleum pevelopment Corporaticﬁ's
McKay Shell Federal No. 1, which was Grilled about three
and a half years ago. ar.d as shown on the bottom of the log
on the right, it had an AOF of 1253 -- 1253 Mcf per day. and
bottom hole pressure was 5663 pounds.

Now then, we move to the left and refer
to the Gulif well which_was drilled recently, about three
and one-—cquarter years latexr, and the same sands are —-— the
same sands are jn the main Morxrow geveiopment, but Gulf
pad a much better well. They've got AOF 14.2 million cubic
£aa+ ner dav. Their bottom hole pressure was 5900 psi,
which would indicate that we hsve not drained their azea
acreoss the lease 1ine at all, e#en though the gands wWere
co:relative‘geologicaliy.

MR. NUTTER: How far apart axce B wells?

A 1320 feet.

o e couid move O the Exhibit marked E,
and if youn could explair Fhai; pat222-

A Exhibit E is a gymma ray CwL icg, & BeXCeT
gity log, of the Amoco State wpR" No. 3, which is the west
QLimei = the mrennred location, and in fﬁis well they had
only four feet of possible, and I say possible because it
was very marginal, porosity development. They did not set

casing through the Morrcw Sands at all, because they felt

+ i, il B
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E’ § that it was not economically feasible, choosing instead to
: T
. ' sct pipe on the Wolfcamp and complete it in the Wolfcamp
zone.
Again, I think if anyone were going to
chject, it would be AmMoOCoO, and they have demonstrated that

they don't think enough of their well right next to us to

set pipe on it. 1 +hink drainage again is questionabie

+hat it would exist across the lease line.

Q Mr. Sarders, did you prepare or cause

_these exhibits o be prepared?
A ves, eir, 1 did,

MR. McCABE: Mr. Exaciner, at this time

e R e

s +n enter into evidence Appiicant’ s Lrae====

ugh E, inclusive.

B
§t~
®
of
»
:

un  MUITTER: Applicant's Exhibits A through

-y

E will be admittea in eviGencs.

Mr. Sandexrs, do you feel that if the

Qo
Cormigsion or the pivision wexre to grant your application
i+ wenid maversely affcct the correlative righcs cf the ad-
jacent holders?

- . No, I do not.

o Do you feel that if the Cormission were

-

to grant your application ihat it would Ai scourage waste
resources?

and promote the economic recovery of the ratural

e T
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A Yes, oir.

MR. McCABE: Mr. Exaniner, we have nothing

CROSS EXAMINATION
BY MR. NUTTEKR:
Q Mr, Sanders, I pra2sume this well is pro-

posed as a Wolfcamp and as a Morrow test, is that corrsct?

A Yes, sir. Right now.
Q Ckay. Are there any special spacing poE

rules for the Wolfcamp formation in here?

A The Wolfcamp is on 40-acre. I think

originaily -- I should pave researcned that a litTle moxe -- e
but originally the Wolfcamp was on 160, but I think that ; "gf“
- expired or was recalled, and it's on 40 acres now, statewide.

Q So this location is a standard location

Lt e e B e e AT m VY VL e o s v o A
SAEPDAIALGE QAT LIS nIVA L WA S W ASeAN e AN B

A As far as the Wclfcamp, yes, sir, i

13 And it's 660/660 out of the corner there.

A Vaeo aiw»

A Vee, eir,

@ Aud ii°5 unoi Lhodox inasiar a5 The TGsk :

Mcorrow pay is concerned.
A Yes, sir.

Q And you will be dedicating all of Section

15 to the well, is that correct?
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Yes, Ssir, the full 640 acres.

Are there any other welis on

A

Q 211 right.

are producing oOr have produce&

this proration unit which

=z ﬂ
4

from the Morrow formatio

There are none producing. One well, the

A
er, which was

well in the northwest of :he southwest guart
was completed in 1972. They

sun's Sharon Feder .l No. 1,

had a little gtringer in the very top of the -- I would
say which laid right on top of the Morrovw 1ime, which is
zone in the tusk~-MorYow. They

not a part of the main pay

nths and thex they plugged

did produce this for some gix wo

ihe well back to the Wolicasp- They did have sand GevelilET
ment in the main Morrow pay zone. put they 3id not chose
W1 Awant in the zone and

to complete there. They'd bac & =-%

y had a pretty good weliy
ir and blew rignt

nut it -- it just

-

rhey thought the

wag not connected thh,the.othex reservo

down to nothing.
it was recomsicted in anotner ISIma~

Qa ;ula e

tion?
yes, sir, it was plugged pack and recom-

p

pleted in the wolfcaip-
£ cxill producing from the Wolfcamp?

0 is 1
A No, sir, they plugged it back later and
it from the Bone Spring and then got authority to

produced
rommiraole, produced both zones rogether for awhile, and

il i g

FTIE R & L T e L

by L by

um-—-u USSR N
e de o i ek o b i L -

g d i
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1 now. I don't whether rhat well

jit's not producing at al

is plugged or whether it's just TA.

h the well produced

Q Do you know how mucC

from the MOXILowW?

T den't have that figure in

R
=

TL's a vexry small amount.

£ront of me.
Q Thea 1t Wa

s essentially depleted in the

NMOXrOW, ig that it?

Yes, Sir.

A

a And plugged back to the Wolfcarp.

A Rigbf;

Y and after rhat, plugged back t< +rhe BORE i
Spxaing and then commingled with the Bone Spring and the %
WollicGamy -

A yes, S5&T-
coveries

o Do you have any estimate or the re

that you would make £xcm yourxr well?

S nd
2 - < : 5 == -9 —~. ) ——,
A 2 to 5> billion; it it follows ThRE average
ndensate.

pattern, plus 40 to 70 barrels of co
MR. NUTTER: Are there any further gues—

tions of the witness? He may be excused.
wy . McCabe?

po you have anything furthss, -

MR. McCRBE: No, 3ir.

MR. NUTTER: Does anyone have anything

rney wish <2 ~ffer in Case Number 67547 we'll take the

{searing concludeG.;

case

e # g e e e

v SR Wik Y

undéer advisenment.

Lo Cagehis Coain. b Ly

Lo

s b

s i e

-

Y N PP




¢ s e N

w*‘mﬂ! e

13

REPORTER'S CERTIFICATE

I, SALLY W, BOYD, a Certified Shorthand Reporter,

DO EEREBY CERTIFY that the foregoing and attached Transcript -

of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a fuli, true, and correct

record of the hearing, prepared by me to the best of my

ability from my nctes taken at the time of the hearing. ' . 3

Saily w. Boyd, C.S.R.
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MR. NUTTER: The hearing will come tc order.

v smemek oM .. -

Wwe'il call next Case Number 6754.
MR. PADILIA: Application of Petroleum
Davelopment Corporaticn for a non-standard gas proration unit

and an uwnorthodex lccation in Lea County, New Mexico.

NR. McCABE: Mr. Examiner, my name is
Brian McCabe. I'm with the law firm of XKeaqel &nd NcCullough,
representing Petroleum Development Coxpcocration.

I have one witneszs.

(vitness sworn.)

MR. McCABE: Mr. Examiner, before ws La-

gin, we'd 1ikas o reguest that ithe Case 8754 Lo amended to
delets the appiication for a non-2tandard gas proration

munit, which would in turn delete the last of the last sen~

tance, the west half of sald Section 15 to be dedicated to

The wu

i3 me » nam—sbondaxl 220-50ic pruration TUnit.

MR. NUTTER: 8o all that would rexain

-5
E

of the case would be application for the unorthodox loca-~

tion, is that correct?

MR. mcLuABE: Yes, sir, : 5

MR. NUTTER: VWe will dismiss that portion ]

of Case Number 6754 relating to the non-standard gas pro-
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Would you proceed, please?

MR. McCABE: Yes, sir.

CHARLES W. SANDSRO
being called as & witnesc and having been cduly swoin upon
ol 8a -

his oath, testified as foiiows, Lo-wa

DIRECT EXAMINATION

1} Would you state yohr namé and profession,

Yana Y am Charles W. Sandere, Englineser.

ke

And who are you crployed by, Mr. Sandars?

i+
A petroleum Deveiopment Corpoiatlidi. : . . 3
a Pave vou ever appeased aad tastlifis - g
presanted your qualifications to this Commission before? »s
A ~ Yes, I have.
sm  pocamw. Mo Tuaminer wiil you a0 K

cept Mr. Sanders'’ qualifications?
MR NUTTER: Yes, sir, he's qualified.

(1) Mr. Sandexs, could you briefly inform

the Cosmission Examiner what we're here for, what the ap-

plicatica is for?
A she application of Petroleum Development

Corporation is for an unorthodox location in the Lusk-idorrow




S T T T Y O mw
| o

o B R
L ¥ T

el

&
o

E

i et

Gas Pccl in Lea County, New Mexicc. The proposed location,
or the location would be 660 feet from the north and wesat
lines of Section 15, Tovmship 19 South, Rainge 32 Fast.

Q Mr. Sandere, in preparation for this
arpiication you have prepared four exhibiis, If we could
start with Exhibit marked Number A, could you explain the

“slaevance of that, Mr. Sanders?

A Exnibit A is a map of the area surrounding
the prioposed well., Thisz map iz contoursd on the bage of

the Wolfcamp lime, the purpose baeing to also dalineuce tie
araal extant of the middle zone’s Wolfvamp poxoaiiy in
the East Lusk and North Lusk-Wolfcamp Pool. This will be

the area that is surrounded by the dashed line and colored

trated tha -- all of

Whe wvaiie that nen
tha Wolfcamp lime are designated by a subsea datum, such
as ~7254 at the east offset location to the proposed loca-
tion.

The purpose of tihis presentation will be
twofold; primarily to show that the -- the proposed locaticn
is the best geological location for Sxriliing a wWoliGamp
vail, and >umber two, tn show that there will be no adverse
drainage affects for Morrow production.

If we -- 1f we could go tc Exhibit D,

instsad of taking the oxhibits in order?

B

i . .
: N < . .
IR T T I S TP I T ST L W T BRI VT Tt W Uee CT g O R L DR 1

e




MR. McCABE: Mr. Examiner, we have pre-

sented you with an Exhibit Marked D.

MR. NUTTER: Okay.

e Now, Mr. Sanders, if you could explain

w

A Exhibie D de = caem 22y SR doy Of coe
Morrow pay ions, and a gJamma ray eleciric log of the same . YL

2

gone in the east offset well,

This is presented merely to show how the

bt R W imer e e W _ =

SFecal pay asehe asveliopient 185, 1t's a very well deve-

loped pay wvhere it is developed, but it's very, very narrow

‘C in 8 north-socuth trending directicn. Tha proponsed location
would be right in the center of the Aesvalarmane.
tn the Exhibit D this paymeiouldhe [
spproximately 10,717 feet to 10,776 feet.
¥R. NUTTER: Fhat &is the WO 1oGs shdwn
on this exhibit, Mr. Senders?
A This 18 the garma ray CSL deasity log,
the porosity loc on the left. These are logs of the offset o ;
well to the west. ,, ]
MR. NUTTER: These are both the came well, i
then? ]
‘C}  § Yes, thev're both the sare well. i
MR. NUTTER: Okay.

ln

mhovira 4net moraly Aiffarant lons. The

- - -
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log on the right is an electric log, primarily, which it is
jndicating extrene -~ extremely good permeablility develop~
mant in the =0no.

Q » If we could move +o Exhibit B, wculd you
explain the relsvance of Exhibit B?

A Exhibit B is two logs of the two wells in
gection 16, which are on either side of the large °“B".
The first one, the one on the left on the Exhibit B being
the Xmoco “DR" getate No. 1 in the north half of gection 16
and the one on tae rignt side of Exnibit 8 being the petro-
leum pavalopment Corporaiioi guperior € state No. 1 in the
gouth half of gection 16, and this merely shows the lack
of good continuous sanc GsveLopmInt. vhis is a very good
ares in gensrai, tus van have not -uoh continuity or carry-
over from Oone location to the next in torma of -- in terms
of sand &nWt.

and I present this merely to gtate that

jn this axea I feal that we will not have any problen Wit
drainage across jease boundary lines.

0 1¢ we could move to pxhibit marked C,
would you explain Exhibit C?

A gxhibit C is & similar presentatica, of
two wells which are o9 either side of the larje Roman
numeral C between gections 3 and 4.

The well on the left is culf's new well,




which is the Lansdale Faderal o. i-B. 7Tha w=l! on the

ana & Lilf yearam ago, and as shown on the bottem of the log
o the right, 1t had an AOF of 1253 -~ 1253 Hcf peir day, and
bottom hole prvessure was 5562 pounds.

Now then, we move to the left and refer
to the Gulf well which was drilled recently, about thres
and one-quarter smars later, and the same sands are ~- the
same sands are in “he main Morrow development, but Gulf
had a much battax weii. Thay've got AP 14.9 million cubic
feet per day. Tusiyr battom hole pressuiis “ras 5900 psi,
which would indicate that we havw nat drained their area
across the lease line at all, =ven tudough ilic zande ware
correlative geologicaliiy.

MR. NUTTER: How far apait are the wells?

A 1320 feet.

o e could move to the Exhibit markad E,
and 1f you couid explaia that, please.

A Exhibit E is a gamma ray CNL log, a poro-
sity 133, of the Amoco State “DR” lio. 3, which is the west
offset to the proposed location, and in this well they had

only four feet of possilble, and I say possible because it

was very marginal, porosity development. They did not set

casing through the Morrow Sands at all, because they felt

T R frmen
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Again, I think i1f anyone were going to
obiect, it would be Amoco, znd tiey have demonstrated that
they don't thisk enough of their well right next to us to

set pipe oOn je. I thipk drainage 2gain is quastionablo

that it woulid ax’ist acioes kS 1ange line.
a M, Emnamiss 218 wem nNYAnare ox caus?

oy datad

these exhibits to be prepared?

\ g

% Yes, sir, I aia. ‘
“ MR. MCCABE: #X. amincs, o= ¢nia time 2

we would like snter inta evidence Applicant's Exhibits
narked A throwgh B, inclusive.
MR. NUTTER: Applicant's Exhibits A throagh

w wiil b= alizistad in avidence.

Hy . Daasuwea—s 2~ ven feel that if the

%!

Cosmission or the pivision were to gzant Your ap;-.lcation

it would adversely affect the ccrrelative rights of the ald-
jacent hoiders?

A No, I do not.

v} po you feel that 1f the Commission were
Lo grant yovr applicztion +hat it would discourage waste

and nromote the economic recovery of the natural reenurces?
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A Yeos, sir.

‘.—:mn“‘ﬁmm-_l

MR. McCABE: Mr. Examiner, we have nothing

CROSS EXAMINATIOR
BY MR. HUTIER:
¢ Mr. Sanders, I presume this well is pro-
posad as a Wolfcaxp and as a Morrow test, is that correct?
A ves, sir. Rignht now.
[+ Okay. Are thers any special spacing

< b ol
rulies -0 tas vols

e~ymation in here?

b

A The Wolfcamp is on 40-acre. I think
origiaally -~ I should have researched that & little more ~-
but originally the Wolfcamp was on 158, bus T think that

expired or was recalled, and it's on 40 acres now, statswide.

g So this location is a standard location
inwofar as ihe Weifcosmo 15 conc=rned.

As far as the Wolfcamp, Yes, sir.
and it's 660/660 out of the cornaer there.

Yes, sir.

e » P
:

and it's unorthodox insofar as the Lusk-
Morrow pay is concexrnel.

) A Yes, sir.

o And you will bde dedicating all of Eection

i P i o3 R sy TN ST




} 8 Yes, sir, the full 640 acTes.

[+ All right. Are there any other wells on

4"

this proration vait which are producing or have producs
fror the Morrow formation?

A shere are none pruwusing. One well, the
well ir the northwest of the southwest quarter, which was
sun's Sharon Fedaral ¥o. 1, vwas completed in 1972. They

had a little gtringer in ths VeXy rop of the - 1 wouit

+ @ part of the main pay zone in the Lusk-HoXTOW. ™hay

aia produce this for soms six monihs snd then they plugged

the well back to the Wolfcamp. Thoy Gid have aand develop-
+ in the main Moxrow pay sone, but they 414 not chose

to aupuu Crese. They'd had a blowout in the zone &nd

M thought they had & pretty good well, put it -- it just

was not connected with the other resorvoir ané blew cizht

4o to nothing.

[+ And it was recompleted in another forma-
tion?
A Yas, six, it w&as plugyel back ana TSTom

pleted in the Wolfcamp.
Q 1s it still} producing fronm the Wolfcanp?
A No, sir, they plugged {1t back later ané

produced it from the Bons spring and then got autherity to

comminale, proauces Losh zonase ronethuer =°F awhile, and

W e Gk i
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it's not producing at all now. I dom't whathar that weil
is plugged or whether it's just TA.

43 Do you know how much the well produced
from ths Morrow?

A No, sir, I den't have that figure in
Sonnt Af ma. It'sm a vary small amount.

e Then it was essentizlly depleted in the

Morrow, is that ie?

A Yes, sir.

") And plugged bDack to wwe WoLiGany .

A might.

2 And aftar that, plugged back to the Bone

Spring and then commingled with the Bone Spring and tha
A Ies, sik.
118 Do you have any estimate on the recoveries
that you would make from your well?
A 2 to 3 billion, if it follows the averags
pattern, plus 40 to 70 harrels of condensats.
MR. NUTTER: Are therc any further ques-
tions qt the witness? He may be excused.
Do you nave anything further, Mr. McCaba?
MR. McCABE: No, sir.
MR. NUTTER: Docs anyone have anything
they wish to offer in Case Number 67547 We'll take the

case under advisement. (Hearing concluded.)
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
DIL CONSERVATION DIVISION

POBY OFFICE SOX 2000
BTATE LAND ORCE LD
man.:‘wmnm
December 31, 1979
"fo Brian a&.bﬁ b4 cAsE uCo a7 54
Kegel & McCulloh ORDER NO E~6218
Attorneyy at Law

1231 Pasec de Paralta

Santa Fa, New Mexico Applicant:

Patroleum DNevelopment Corporation
Dear Sir:

Enclosed herewith are two op
Division order recently s T

the above-refe*enced
e subject case.

Director

JDR/£4
Copy of order also sent to:
BODDS OCD

Artesia OCD

Aztec. OCD

Other

e e - .




I

3 5TATE OF NMEW MEXICO
7 ENERGY AND MINERALS DEPARTMENT
r OIL CONSERVATION LIVISION

IN THE MATTER OF THE HEARING
CALLED 81 Tus GIL CONSERVATIOR

DIVISION FOR THE PURPOSE OF
CONSISERING:

CASE NO. 6754
Order No. R-6218

IEPPLICATION OF PETROLEUM DEVELOPMENT
by

[g: ] To32] —EMAMEA DN PiaA TN ey
"?‘2"“‘"‘!!0}3 rw\ ‘!5 U‘lg—ﬂbﬂl‘.y.‘!!‘_'.' T IVSTERE ANS N

e awm AN UNORTHODOX LOCATION, LEA
NTY, NEW MEXICO.

ORDER OF TEL DIVISION

|

| N

Ei THE DIVISION:

This casuse came on for hearing at 9 a.m. on December 12,
1979, at Santa Pe, New Mexico, before Examiner Daniel S. Nutter.

HOW, on this__21ist day of December;, 1979, the Division
Director, having consldsred the testimony, the record, and the
kecommendations of the Examiner, and baing fnlly sdei=ed 45 ¢he
Prm“s'

I PINDS:

Y (1) That due public notice having been given as required
Ly lav. the Nivieion has jurisdictic.: of tnis cause and the
ubject matter thezreof.

{2) That the applicant, Petroleum Davelopment Cormoratioan,
s approval of an uparthodox location for its sherzi-Dawn
11 No. 1, to be drilled 660 feet from the North line and 660
est from the West line of Section 15, Township 15 South, Rangs
2 ast, IMPM, Lusk-Morrow Gas Pooi, Lea County, New Mexico,

{3) That the applicant has requested dismissal of that
rtion of this case relating to a 320-acre non-standard gas
roration unit comprising the W/2 of said Section 15.

(4) That all of gaid Eection 15 is to be dedicated to the
11.

(5) 'That a well at said unorthodox location will bettex
: e applicant to produce the gas underlying the proration
€.

R AR [P VRIS




T TR Rem e

e}
o
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JERa————— YT

i
| -2~

‘iCase Ho. 6754

! Ordexr NO, R~6218

r£3

{§} That no offset operator objected to the proposed un~
orthodox location.

{7} That appicval ¢f the subject application wilil atfford
the applicant the opportunity to preduce hies just and wquitable
share of the gas in the Lusk=Morrow Gas Pool, wiil prevent the
economic loss caused by the 4drilling of unnecessary wells,
aveid the augmentation of risk arising from the driliing of an

excassive number of well=. and will otherwise prevent waaste and
protect coizslatira rights,

IT i3 THEREFORE ORDERED:

tion for an uncrthodox gas well location is heraby apyroved for
! {t8 Sherri~Dawn Wgll No. 1 to be drilled 660 feet from the North
klinonnd 660 feet frcm the West line of Seciion 15, Township 19
|

"' (1) That the application of Petroleum Development Corpora=~

South, Range 32 Bast. NMMPM, Lusk-~Morrcw Gas Pool, Lea County,
! New Msxico,

. {2) That all of said Section 15 shall be dedicated tc the
afor==aid well.

(3) That that poriion ¢f the application rslating to a
|| Bon-standaxd ges proration unit is hereby dismissead.

(4) That jurisdiction of this cause is retained iscr ths
entry of such further oxrders as the Divisiun may deem nscessary.

DONE at Santa Fa, New Mexlico, on the day and year herein-
:gkggg;dgsignatqd.
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. Docket No. 45-79

Dockets Nos, 1-80 and 2-80 are tentatively set for January 3 ard 16, 1980. Applicativons for hearing must be
filed at least 22 days in advaicz of hearing date,

(X

DOCKET: EXAMINER HEARING - WEDNESDAY ~ DECEMBER 12, 157

9 A.M, ~ OIL CONSERVATION LHIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SaNTA FE, NEW MEXICO

The following cases will be heard Lefore Daniel S, Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for January, 1980. from f{fteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexicu,

(2) Consideration of the allowablc production of gas for January, 1980, from {our prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

CASE 6752: Application of Bill Stapler for a unit agreement, Lea County, New Mexico. Applicant, ia the above-
styled cause, seeks approval for the Quark Unit Area, comprising 11,200 acres, more or less, of
Staie and Federal lands in Township 22 South, Range 34 Fast.

CASE 6753: Appiication of Amax Chemical Corpuration for tbe amendment of Order No. R-lll~A, Eday County, New
Mewico. Applicant, in the gbove-stylad cause, seeks the amendment of Order No., R-111-A to extend
the boundaries of the Potash~04i1l Area by tne inclusion of certain lands in Sections 26 and 27, Towm-
ship 19 South, Range 29 East.
o

46‘.‘;!/;754: Application of FPetroleum Development Corporation for a non-standard gas proration unit and an unortho-
dox location, Lea County, New Mexico. Applicant, in the above z:;"~3 ceause, seeks approval for the
unorthodox location for a well to be drilled 66u feet from the North and West lines of Section 15,
Township 19 South, Raiigs 22 Faet. Lusk-Morrow Gas Pocl, the W/2 of said Section 15 to be dedicated to
*ke well 88 2 non-standard 320-acre proration unirt.

CASE 6755: Application of Dome Pefroleum Corporation fur watlr dfepnsal. San Juan Cuuiacy, ¥aw Mowico.
Applicant, in the abnve-styled cause, 3eeks authority to extend the previousiy authoriaed watey dis-
posal interval in its Sants Fe 20 Well No. 2 located in Unit F of Section 20, Township 21 Norch,
Range 8 West, Snake Eyes-Entrada 011 Pool, to include the perforated interval from 5756 feet to 5790
feet in the Entreda formation,

CASE 6756: Application of Amocn Production Company for pool contraction and creation, Lea Ccunty, New Mexico.
Applicant, in the above~styled cause, seeks the contracticn of the verticz) limits of the Air Strip-
Bone Spring Pool to comprise the Middle Bone Spring formation only, from 9300 feet to 9460 feet, and
the creation of the Afr Lirip-Upper Bone Spring Pool to comprise said formation from 9180 feet to
9260 feet and the Air Strip-Lower Bone Spring Pool to comprise said formation from 10,100 feet to
10,400 feet. All depths are from the log of the Amoco State FU Well No. 2 in Unit N of Section 25,
Township 18 South, Range 34 East, for which well applicant also seeks 51,310 barrels of discovery
allowable,

CASE 6757: Application of Amoco Production Company for a dual completion, Lea County, New Mexico. .
Applicant, in the above-styled cause, seeks approval for the dual completion (convencional) of its
State FU wWeill hw., 1 lzz22tcd 4n Unit X of Section 25, Township 18 South, Range 34 East, to produce oil
from the Air Strip Upper and Middie Bone Spring Fools thru paiallal strines of tubing.

CASE, 6758: Application of Amoco Production Company for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the dual completion of its State "C" Tract
31 ¥ell Jo. 11 located in Unit X of Section 2, Township 21 South, Range 36 East, to produce cil from
the Hardy-Blinebry Foul aod 22 uvndesiiuated Drinkard pool through parallel strings of tubing.

CASE 6719: (Continued and Readvertised)

Applicatior of Sam H. Snoddy for an amendment to Order No, R-553Z1, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R~5521, which authorizes the
directional drilling of the Federal Well Ne, 2 in Section 25, Township 20 South, Range 32 East, tco
pernit the well to be bottomed within 40D feet of a point 1320 feet rrom the South and West lines of
Section 25.

CASE 6759: Application of Sun 01l Compary for an unorthodox location, non-standard gas proration unit, infill
findings, simultaneous dedication, and downhole commingling, Lea Counlty, New Mexico. Applicart, in
the above~styled cause, seeks approval for the unorthodox location of its Recves Well No. 6, 660 feet
from the North line and 610 feet from the East line of Section 29, Township 20 South, Range 37 Eaat,
Eumont Gas Pool, to be simultancously dedicated with its Reeves Well No. 2 in Unit D of Section 29 to
8 160-acre non-standard gas proration unit comprising the N/2 B/2 of Section 29, Also sought are
iindings that the proposed well 1s necessary to effectively and efficiently drain that portion of the
proration unit which cannot be so drained by thr existing unit well, and authority to commingle Eumont
snd Monumcnt production in the wellbore of the proposed well.

B s s S —
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CASE 6760:

CASE 6761:

CASE 6762:

CASE 6763:

CASE 6729

CASE 6751:

CASE €764:

CASE 6765:

Apprlication of Sun 011 Compeny for an unorthodox location, non-standard gas proration unit, infill
findings, and simultaneous dedicatfon, Roosevelt County, New Mexicc. Applicant, in the above-styled
cause, aecks approval for the unorthodox location of its State "AY" Well No. 5, located in Unit E of
Seation 36, Townshin 7 South, Range 35 East, Todd-Upper San Andres Gas Pool, to be simultanecously
dedicated with its State "AY" Well No. 3 in Unit F of Seciion 36 to a 160-acre non-standard gas pro-
ration unit comprising the NW/4 of Section 35, Also sought are findings that the propused well is
necessary to effectively and efficiently drain that portion of the proration unit which cannot be sc
Arainad I\\v tha existing unit wall

Application of Phillips Pctroleum Company for an unorthodox gaa well locatfon and approval of infi’l
drilling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the un-
orthodox location of an Atoka-Morrow test well to be drilled 660 feet from the North and West lines
of Section 2, Township 24 South, Range 28 East; applicant further seeks a finding that the drilling
of said well is necessary tc effcctively and efficiently Arain that portion of the proration unit,
being the W/2 of said Section 2, which canno: be so drained by the existing well.

Application of Joe Don Cook for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the ibove-styled cause, seeks an exception to Order No. R-3221 to permit dispogal of
produced brine into an unlined rurface pit located ir Section 1, Township 19 South, Range 31 Zast,
Shugart Pool. .

Application of Adams Exploration Company for compuisory pooling and an unorthodox location, Lea
County, New Mexico. Applicant, in the above-etyled cause, seeks an order pooling all mineral
interests in the North Osudo-Morrow Gas Pool underlying Section 16, Township 20 South, Range 36 rast,
ts be dedicarad to a well to be drilled at an unorthodox location 660 feet from the South and West
lines of said Section 16, Also to be considered will be the cost of driliing and ccempleting said
well and the allocaticn of the cost thereof as well as actial operating costs and charges for super—~
vision, Also to be considered will be the designation of applicant as operator of the well and a

ALiee s Cnn el e Vor “n An -
charge for risk dovelved 4o doillds 13 coid well,

(Continued from November 14, 1979, Examiner Hearing)

Application of Adams Expleration Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks 21 order pooling all mineral interests in the Pennsyl-
vanian formztion underlying Section 16, Tcimship 20 South, Range 3& Esst, dorth Osudo-Morrow Gas
Pool, to be dedicated to a well to be drilled at a standard location therescn. Also tr be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as

well as actual operating costs and charges for supervision. Also to be ccnsidered will be the desig-
nation of aprlicant as operator of the well and a charge for risk involved in drilling said well.

(Contimied from November 28, 1979, £xaminer Hearing)

Application of Tenneco 011 Company for three non-standard gas proration units, San Juan County, New
Mexico., Ayplicant, in the above-styled cause, seeks approval of a 291.23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the N#/4& of Sectiom 7, a 347.58-acTe unit com-
prising the W/2 of Section 19 and the NW/4 of Section 30, and a 375.17-acre unit comprisipg the
SW/4 of Section 20 and the W/2 of Section 31, all in Township 29 North, Range 8 West, Basin-Dakota
Pool, each unit to be dedicated to & well to be drilied ai & sitandard lccation thereon.,

(Contimied from November 28, 1979, Examiner Hearing)

Application of Temneco 0il Company for the resciseion of special pool rules, Eddy County, New Mexico.
Applicant, in th~ above-styled cause, seeks the rescission of the special pool rules for the Catclaw
Praw-Morrow Gas Pool to procvide for 320-acre spacing rather tham 640 acres. In the absence of
objection, the pool rules will be rescinded and the pool placed on standard 320-acre spacing for
Pennsylvanian gas pools ratuer than the present 640-arre sapacing.

Application of Lee Crane fov surface commingling, San Juan County, New Mexico. Applicant, in the
above~styled cavse, secks approval for the surface commingling of undesignated Ojo Alamo and Oswell-
Farmingion production from hLis Mariin Wells Noa. 1 and 3 located in Section 34, Township 30 North,
Range 11 West,

Application of Mesa Petroleum Company for an exception to Order No. R-111-A and an unorthodox well
location, Eddy County, New Mexico. Applicant, ir the above-styled cause, seceks an exception to the-
casing-cementing rules of Order No. R-111-A to complzte its Bass Federal Well No. 2 to be drilled at
an unorthodox location 1450 feet from the Horth line and 1850 fect from the West line and its Bass
Federal Well No. 3 to be drilled in Unit D, both in Sectiun 6, Township Z0 South, Range J1 East, Ly
setting surface casing in the "Red Bed” section of the basal Rustler formstion and production casing
at total depth., Borh casing strings would have cement circulated to the surface.

e s el
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CASE 6756:

CASE 6700:

CASE 6767:

CASE 6768

CASE 6656:

cASE 6769:

Application cf Supron Energy Corroration for two non-standard gas proration units, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval of twdo non-standard gas proration
unita, the sirst being 192.97 scras comprising the W/2 of Section 7, Township 28 North, Range 10 West,
and the E/2 E/2 of Section 12, Township I8 North, Range 11 West, for the Fruitiand, Pilctured Clifis
sod Chacra formationa, and the second being 190.89 scres comprising the W/Z and W/2 E/2 of said Sec~
tion 12 for the Fruitland fermation only, both units fo be dedicated to wells to ve drilled at
atandard locations thereon,

(Reopened and Readvertised)

Application of Doyle Hartman to reopen Case No. 6700, Lea County, New Mexico. Applicent, in the above-

styled cause, meeks the reopeming of Case No. 6700, heard October 17, 197%, to amend the original
unorthodox well location 2310 feet from the North line and 330 {eet from the West line of Section 29,
Towvnship 25 South, Range 37 East, to a new unorthodox locatiocn 1870 feet from the North line and 280
feet from the Hest line of maid Section 29, Al other aspects of Case No. 6700 would remain the same,

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unortho-
dox well location, and approval of infill drilling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approvsl of a 4D-acre non-standard proration unit comprising the NW/& NW/4 of
Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso Natural Gas
Company's Harrieon Well Ko. 2, and also a 200-acre unit comprising the £/2 N/2 and NE/4 NW/4 of aaid
Section 27 to be dedicated to a well to be drilled at an unorthodox location 1980 feet from the North
line and 560 feet from the West line of Section 27. Applicant further seecks a finding that the dril-
ling of the latter well is necessary to effectively and efficiently drain that portior of an existing
proration unit which cannot be Bo drained by the existing well.

Application of Alpha Twenty-Ome Production Company for two non-standard gas prcration units, compul.

suiy pocliiig, =nsrthedev well location, and approval of infill diillisng, Les County. New Mexico.
Applicant, in the above-styled cause, seeks approval ot a 4U~acre ion-siandard 3as proratien unie

comprising the SW/4 SW/4 of Sectiom 21, Township 24 South, Range 37 East, Jalmat Gas Pool, to be
dedicated to the El Paso Natural Gas Company Shell Black Bell Na. 2. Aoplicant also seeks &n o-der
pocling all mineral interests in the Jalmat Gas Pool underlying the x/2 5W/4 and BW/4 SE/4 of saia
Section 21 to form a i20-acre non-standard gas proration unit to be dedicated to a well tc be drilled
2t an unorthodox location 990 feet from the South liue and 1650 feet from the West line of said Sec-
tion 2i. Also to be considered will be the cost of drilling and completing said well and the alloca~
tion of the cost thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk in-
volved iu drilling satd well, Applicant further seeks a finding that the drilling of -1id well 1is
necessary to effectively and efficientiy drain that gorrion of the existing proration uuit which
cannot be g0 drained by the existing well.

(Coutinued from Cotober 2, 1979, Examiner Hearing)

In the matter of thz hearing called by the 011l Conservation Diviaion on its own wmotion tc permit
Energy 011 & Gas Corp., The Travelers Indemmity Co,, and all other interested parties to appear and
show cause why the Sadler HWell Ho. 1 located in Unit I of Section 3, Township 24 North, Range 29
East, Union County, New riexico, awould nst he plueced and abandoned 1n accordance with a Division-
approved pluzzing program,

in thc matter of the hearing called by the 01l “onservation Division on its own motion for an order
creating, reclassifying, and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties,
New Mexico:

(s} CREATE s new pool in Lea County, New Mexico, claesified as a gas pool for Morrow production and
designated as the lest Double X-Morrow GCas Pool, The discovery well is Union 01l Company of Cali-
fornia Paduca Federal Well No. 1 located in Unit G of Sectiom 30, Township 24 South, Range 32 Eaet,
BMPM, Said pool would comprise:

TUOWNSHIP 24 SOUTH, RANGE 32 FPAST, NMPH
Section 30: E/2

{b) CREATE a new poal in Eddy County, New Mexico, classified as a gas pool for Atoka productien snd
designated as the Dublin Ranch-Atoka Gas Pool. The discovery well is J, C. Barnes Little Squaw Com
Well Mo, 2 located in Uniz N of Section 27, Township 22 South, Range 28 East, NMPM. Said pool would
comprise:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 27: S/2
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{c) CREATE a new pocl in Lea County, New Mexico, classified as a gas pool for Morrow production and
desigrated as the Gem-Morrow Gas Pool. The discovery well is Union 01l Company of Caiifornia Maduro
Unit Federal Well No, 1 located in Unit J of Scction 29, Township 19 South, Range 33 East, NMPNM,

5aid posl would comprime: :

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 29: S/2

(d) CREATE a new pool in Lea County, Wew Mexlico,. classified as a gas pool isT Morrow production and
designated as the East Gem-Morrow Gas Pool, The discovery well 1s Urnion 011 Compary cif California
Laguna Deep Unit Federal Uell No. 1 located iz Uni* C of Section 35, Township 19 South, Range 33 Esst, :
MMPM, Said pool would comprise: -

TOWNSHIF 19 SOUTH, RANGE 33 EAST, NMPM ’ .
Section 35: N/2 ) |

{(e) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production and : : .
designated as the Halfway-Atoka Gas Pool. tThe discovery well is Amoco Production Company Federal Y : o+
Com Well No. 1 located inm Unit G of Section 27, Township 20 South, Range 33 East, NMPM., S~4d pool
would comprise:

TOWNSHIP 20 SOUTH, RANGE 33 FAST, NMPM
Section 27: E/2

(f) CREATE a new pool in Lea County, New Mexico, classified as an cil pool for Devcenian production
and designated as the Midway-Devonian Pool. The discovery well is David Fasken Warren Well No. 1
locaied im Unit € cf Szoed n R, Tounship 17 South, Range 37 East, NMPM, Said pool woulid comprise:

TOWNSEIP 17 SOUTH, RANGE 37 FAST, NMPM i
Section 8: RE/S Pose

{g) CREATL a new pool in Lea County, New Mexico, classified as a gas pool for Atrka production and ;
designated as the Zast Triste Draw-Atoka Gas Pool. The discovery well iz Getty 01l Company Staie 29 o
J Well No. 1 located in Unit J of Sectinn 29, Township 24 South, Range 22 Eagt, NMPM, Said pool [
wonld comprise: ;

TOWNSHIP 24 SOUTH, BRANGE 33 EAST, NMPM
Section 29: E/2

(h) CREATE a new peol in Roosevelt County, New Mexico, classified as an cil pool for Bough C produc-
tion and designated as the Tucker Ranch-Bough C Pool. The discovery well £s Pauley Petroleum, Inc. [
Tucker Well No. 1 located in Unit J of Section 9. Township 7 South, Range 33 East, RMFM, Said pool
would comprise:

R S

TOWNSHIP 7 SOUTH, RANGE 33 EAST. NMPY . )
Section 9: SEf4 s

{1) RECLASSIFY the 0il Center—Glorieta Pool in Lea County, New Mexico, as the 0il Center-Glorieta N SR ’
Gas Pool. The pool was created by Order R-5988 as an oil pool but was advertised as a gas pool. ‘ g

{§) EXTEND the Angeil Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRHIP 20 SOUTH, RANGE 27 ELST, RMPM P

Section 1: w &
Section 2: N/2

(k) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPFY

Section 28: S/2 SE/4

(1) EXTEND the Atoka-~Yeso Pool in Eddy County, New Mexico, to imclude therzin:

TOWHSHIP 156 SOUTH, RANGE 26_F.A_S'L NMPM
Section 34: B/2 BW/4

(m) EXTEND the Austin-Mississippian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIF 14 SOUTB. RANGE 36 EAST, NMPM
Section 16: N/2
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(n) EXTEND the Blinebry 01l and Gas Pool in Les County, New Mexico, tc include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 20: SE/&

TOWNSRIP 21 SOUTH, RANGE 37 EAST, NMPM

- - - ol
Cans 4 10 Sw/4

SETCAlO avl

TOWNSHIP 22 SOUTH, RANCE 36 EAST, NMPM
Section 1: NW/4

Biuitt-Wolfcamp GCas Pool in Roosevelt County, New Mexice, to fnclude therein:

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 3: NE/4

South Brumson-Granit=~ Wash Pool in Lea County, New Mexico, t~ include therein:

TOWRSHI? 22 SOUTH, RANGE 38 EAST, RMPM
Section 31: NE/4

Cass Draw-Wolfcamp Gas Pool in Eddy County, New Moxico, to include therefn:

TOWRSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 11: W/2

Chaveroo-San Andres Pool in Chaves County, Yew Mexico, to include therein:

TOUNSHI® 8 S0UTIi, RANGE 32 EAST, NMPM
Section 3: SEf&

Cinta Roja~Morrow Cas Pool in Lea County, New Mexico, to include therein:

TOWNSHiP 24 SOUTH, RANGE 35 EAST, NMPM
Seciion 10 All

Comanche~San Andreas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 11 SCUTH, RANGE 26 EAST, NMPM
Section 14: NW/& N¥/4

Sorbin~Queen Pool in Lea County, New Mexico, to include therein:

TOWI'SHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 34: NE/4

South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSAIP 23 SOUTH. RANCE 28 BAST, KMFH .
Section 35: §/2 [

Diablo-San Andres Pool in “haves County, New Mexico. ta include therein:

TOWNSHIP 10 SOITTH  RANGE 27 PAST, MMPM !
Section 15: SW/Z SW/4

Golden Lane-Atoks Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 70 SOUTH, RANGE 29 EAST, NMPM .
Section 36: E/2

East Crama Ridge-Morrow Gas Pool in Les County, New Mexico, to include therein:

TOWMSHIP 21 SOUTH, RANGE 34 FAST, MMPM
Section 3&: E/2

Langley-Devonian Gzs Pool in Lea County, New Mexico, to include thereinm:

TOWNSHIP 22 SOUTH, RANGE 36 FAST, MMPM

Bection 20: E/2

Gl PP e~ ulhlnj
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(aa) EXTEND the Lovington-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RAMGE 37 EAST, s PM
Section 28: S/2
Section 29: S/2

‘bb) EXTEND the North Lusk-Morrow Gas Porl in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Secticn 33: E/2

Lo R

TOUNSHIP 19 SOUTH, RANGE 32 BAST, NMPM
Section 4: E/2

{cc) EXTEND the East McMillan Seven Rivers-Queen Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 3: 572 NE/4 and SE/4 NW/4

(dd) EXTEND the Mescalero Permo-Pennsylvaniar Pool in Leu County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, heirr
Section 24: W/2

{ee) EXTEND the Monument-Tubb Pool in Lea County, New Mexico, to include therein:

TOUNSBIP 20 SOUTH, RAKGE 37 EAST NMPM

TOVWNSBIP 20 SOUTH, RANGE J/ Eas2, T2
Coccion 12: WWia

{££) ELTEND the Perasco Nraw San Andres-Yeso Associated Faol in Eddy County, New Mexico, to include
therein:

TOVNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 1: £/2 £/2, NW/4 NE/&, 2 NW/4 and RE/4 SW/4
Section 12: NE/4

TOWNSHIP 19 SOUTH, RANGE 25 EAST, MMPM
Secrion 6: N/2

(gg) EXTEND the Scuth Peterson-Fusselman Pool in Rooszevelt County, New Mexico, to include therein:

TOMRSHIP 5 SOUTH, RANGE 33 EAST, NMFM
Section 30: SW/4

(hh) EXTEND the East Red Lake Quec.-Grayburg Pool in 2ddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 28 RAST, NMPM
Section 3A: NE/4

(1) EXTEND the Runyan Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 18: E/2

.
»

C
(™Y
LY

woreun tha Salt Lake-Bone Springs pooi in Lea Counly, Now Mewico, te jnclrde therein:
TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 14: SE/4
Section 23: $/2 and NE/4

(kk) EXTEND the Rorth Shugart-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

. TOWNSAIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 20: W/2
(11) EXTEND tha Sioux-Yctes Pool in Lea _ounty, Hew Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 PAST, NMPM
Section 8: SE/4

e
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(m) EXTEND tiie Tomahawk-San Andres Pool in Chaves and Roosevelt Counties, New Hexico, to include
therein: '

TOWNSHIP 7 SOUTH, RANGE 32 EA3T
Sect

Iow E 32 EAST, MMPM
fon 29: NW/4

Section 32: §S/2

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 5: NE/4

ubb Gii and Gas Pool in Lea County, New Mexico, to include therein:
TOWHSHIP 21 SOUTH, RANGE 36 EAST NMPM
Section 36: N/2
TOWNSHIP 21 SOUTR, RANGE 37 EAST NMPM
——— 2 VUL TANGE J/ EAST, NMPM
Section 31: KW/4
(00) EXTEND the Morth Turkey Track-Morrcw Gas Pool in Eddy County, New riexico, to include therein:
TOWNSHIP 18 SOUTH, RANCE 28 EAST NMPM
— e DML 0y SANGEL <0 EAST, NMPM
Section 26: E/2

TOWNSHIP 19 SOUTR, RANGE 28 EAST, NMPM
Section 1: N/2

(PP} EXTEND the Twin Takes-San Andres Associat. 3 Pool iu Chaves County, New Mexico. to inalucde
thsrain;

TOWNSHIP 8 SOUTH. RANCE 28 PAcT nmw
Section 25: SE/4

TOWNSHIP 8 SOUTH, RANGE 29 EAST NMMM
Section 19: 5/2 SW/4 and SW74 SE/4
Section 30: W/2

Section 31: MWW/4

{99) EXTEND the White City-Pemnsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH. RANCE 24 BACT o
Section 12: AJL

3
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PETROLEUM DEVELOPMENT CORPORATION

9729-8 CANDELARIA, NE
ALBUQUERQUE, NEW MEXICO 87112
TELEPHONE (505) 283-4044

November 13, 1979

e =
Mr. Joe D. Ramey ' o ) i
Secretary-Diractor | N
OIL CONSERVATION COMMISSION e o
PO BOX 2088 Gik [SEO RIS L e

Santa Fe, New Mexico 87501 SANTA FE

Cocn ©751
Dear Mr. Ramey:

nc: A on for unarthodox location and non-standard proration
Petroleum Development Corporation's Sherri-Dawn Fed. #1

. tn i IE TY : prew) i
2 M. Section 16, T19S, R32E, lea County, New Mexice.

It is requested that the above-captioned well be placed on the Dec. 12,
1979, docket for consideration of unorthodox loration and non-standard
proration unit. The proposed proration unit is the west one-half

(320 acres) of Section 15, T195, R32E, Lea County, New Mexico.

The considerations prompting this request are purely geologic, the
above location being the best choice for both Wolfcamp and Morrow

possibilities.
Sincerely,
-~ C es W. Sanders
yice President
CWS/pb

cc: R. L. McKay
Bass Enterprises Production Co.
(Jens Hansen)

Al . e s P, N Lo ST ST R . .
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PETROLEUM DEVELOPMENT CORPOURATION 4
9720-8 CANDELARIA, NE :
£LBUQUERQUE, NEW MEXICO B7112
TELEPHONE (505) 293-4044
November 13, 1979 Q
Mr. Joe D. Ramey W -
Secretary-Director L : g )
OIL CONSERVATION COMMISSION Voot o ‘ % ;
PO Rox 2088 Lo SRS : L :
santa Fe, New Mexico 87501 CL Y = gafE y ‘1'
' v 3 | Rt
Conr ©7
; L

Near Mr. Ramey:

RE: Application for unorthodox location and non-standard prorucion
unit for Petroleum Development Corporation’s Sherri-Dawn Fed. #1
650° NN & WL, Section 15, 119S, R32E, Lea County, New Mexico.

Lusk-Morvow Gas Pool.

bove-captioned well be placed on the Dec. 12,

1t §5 requested that the ab
1979, docket ToT concideration of unorthodox 10CaTioH and non-ctandard
o ihe weet one-half

proration unit. The proposed proration unit 15 Wil ¥
(320 acres) of section 15, T19S, R3ZE, Lea County, New Mexico.

The considerations prompting this request are purely geologic, the
above location being the best choice for both Wolfcamp and Morrow

possibilities.
Sincerely,

\\\CHKFTEE W. Sandé;;\j
Vice President
CWS/pb

ce: R. L. mcKay
Bass Enterprises Production Co.

(Jens Hansen)
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PETROLEUM DEVELOPMENT CORPCRATION

§720-B CANDELAR!A, NE
ALBUQUERQUE, NEW MEXICO 87112
TELEPHONE (505) 293-4044

November i3, 1979

-

Voo
i g 1

Mr. Joe D. Ramey Gl Cogn ot v P

secretary-Director “véA;{~=ﬁw SN o Nt

OIL CONSERVATION COMMISSION SANTA FE

PO Box 2088 .{

Santa Fe, New Mexico 87501 CiLLZUL L 5°

Dear Mr. Ramey:

- mumed TAWAW
w

RE: Application for unorihodox 1ocation and npn-standarda pv
unit for Petroleum Development Corporation's Sherri-Dawn red. #1
660' NN & WL, section 15, T19S, R32E, Lea County, New Mexico.

Lusk-Morrow Gas Poci.

It is requested that the above-captioned well be placed on the Dec. 12,
1575, docket for consideration of unorthodox location and non-standard
provation unit. The proposed proration Giiit 35 the west one-half

(320 acres) of section i5, 1133, a32c . Lea County, New Mexico.

The considerations prompting this request are purely geologic, the
above location being the best choice for both Wolfcamp and Morrow

possibilities.
Sincerely,
A .
" es W. Sanders
Vice President
CWS/pb

cc: R. L. McKay
Bass Enterprises Production Co.

(Jens Hansen)
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9720-B CANDELARIA, NE
ALBUQUERQUE, NEW MEXICO 87112
TELEPHONE (505) 293-4044

November 13, 1979

Mr. Joe D. Rame 5 :
Secretary-Director " e e e et s
0IL CONSERVATION COMMISSION Oﬂ.cg”;ﬁ;TA?j_,;n.Jon
PO Box 2088 SAITAF

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

RE: Application for unorthodox location and non-standard proration
unit for Petroleum Development Corporation's Sherri-Dawn Fed. #1
660' NN & WL, Section 15, T19S, R32E, Lea County, New Mexico.
Lusk-Morrow Gzs Pocl.

- It is requested that the above-captioned well be placed on the Dec. 12,

1979, docket for consideration of unorthodox location and non-standard
proration unit. The pronosed proration unit ic the west one-half

(320 acres) of Section 15, T19§, R32E, Lea County, New Mexico.

The considerations prompting this request are purely geologic, the
above location being the best choice for both Wolfcamp and Morrow
possibilities.

Sincerely,

/7

A

es- N. Sanders
Vice Presidant

CWS/pb

cc: R. L. McKay
Bass Enterprises Production Co.
(Jens Hansen)




PETROLEUM DEVELOPMENT CORPORATION

9720-8 CANDELARIA, NE
ALBUQUERQUE, NEW MEXICO 87112
~ELEPHONE (505} 293-4044

November 13, 1979

Mr. Joe D. Ramey S
Secretary-Director | L Vo
(1L CONSERVATION COMMISSION TR ST Vo
70 Boa 2088 U S B
Santa Fe, New Mexico 87501 OlL COIIeT N T ~ySIO
' SANTA FE—, / ‘
Dear Mr. Ramey: € ase oo
RE: Application for unorthodox tocation and non-standard proration
unit for Petroleum Development Corporation's Sherri-Dawn Fed.
660' NN & WL, Section 15, 1195, R3ZE, Lea County. New Mexico.
Lusk-Morrow Gas Pool.
1t is requested that the above-captioned weli be placed on the Dec. 12,
1979. docket for consideration of unorthodox jocation and non-standard
proration unit. The proposes ororation unit is the west one-half
(320 acres) of Section 15, T19S, R32€, Lea County, New Mexico.
The considerations PrompLing thic requesi are purely ueologic, the
above location being the pest choice for both Wolfcamp and FHoTvoW
possibilities.
Sincerely,
/)7 P )
Yo 7 '
s W. Sanders
Vice President
CWS/pb
g cc: R. L. wckay
1 Bass Enterprises production Co.
i (Jens Hansen)
e
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DRAFT STATE OF NEW MEXICO
ENERGY AND MIUERALS DETARTMENY
dr/ OIL CONSERVATION DIVI 3I0N

IN THE MATTLER OF THE HEARING

CALLED BY T CIL CONSERVATION

DIVISION FOR THL PURDPOSE OF
CONSIDERING:

Bt

e o~ CASE NO. _ 6754
;' \ 4 - '
: /E;:/ Order No. R~ (.7 1#

{j( . APPLICATION OF PETROLEUM DEVELOPMENT CORPORATION

FOR A NON~STANDARD PRORATION UNIT AND AN UNORTHODOX LOCATION,
LEA COUNTY, NEW MEXICC.

ORDER. OF THE DIVISION (;4"’! ¢ - .

kil

- | ‘
BY THE DIVISION: i

: L

This cause came on for hearing at 9 a.m, on December 12 , N

1979 , at Santa Fe, New Mexicc, before Examinar Daniel S. Nutter é

NOW, on this day of December = 1979 | the Division

- Director, having considered the testimony, the record, and the

ing fully advised in the

{1) That due public notice having been given as required by

. law, the bivision has jurisdiction of this cause and the subject

(2) t ﬁrthe appllcant Petroleum Development Corporation, $€aks

- «..,,,_..A‘M.,_ b o 4R AT A SRS 4 M bR S0 AT
Es

apprev sea¥ion.To: 13 Sherri- Dasen weilNal) e
6 Ya~ 320 -acre non-staédard gas pro on unlgg“’; o
C coxnprlslng W/2 ___of,Section _15- —iRovwn—
‘\-———-Dfn be d?::LlT 660 fée ZOm € I

- d%ex North line ant\ 660 feet from the West line PRIROIR SRR

u ¢3) ‘mﬁ hf 4?9 Nﬁu"l’l‘ digweissal .(-’M
;1IDWHM~» nc.c.. '

i

() That - ol of said Section /15 is to be dedicated
to the well,

ROv e YT W—-—-—-»«-..,. o 1o

(8) That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration ?
unit. '

(6) That no offset operator objected to the proposed un-
orthodox location.




ﬁ;) That approval of the subject application will afford

the applicant the opportunity to produce hie just and equitable

share of the gas in the Lusk-Morrow

GCas Pool, will prevent the economic loss caused by the drllling of
unnecessary vwells, avoid the augmentation of risk arising from

the drilling of‘an excessive number of wells, and will otherwise
prevent waste and protect correlative rignts.

IT IS THEREFORE ORDERED: . f

: l'§:=-5...; .
ﬁ»;«- w'm’ nM‘W

&
and 666
U

to be drilled s

660 feet from the "North line ‘
feet from the West line ;xxaexxuaxtaxunxtxxxxxx of amted :

I Section i5 TW, l\w7i 3-:“‘ ’v" \,.., ,,,-ph JL
M oA o Cosk, Bla Cotly, Mtev i

/b//» P4} That jurisdiction of this cause is retained for the
4 ant

! antyy of such further orders as the Division may deem necessaxv.

, &n the dayv and vear hereinakove

designated. ' ‘

(;)WM1M Scetiow 15 dhatt e dedecakl i
the aforieail «eo |

kcs/ -‘MW TLW@.LQ.&/‘@ :

a aoq,-élml..ul 74.4 W i Zw«,u?u--“—-é-éﬂ
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