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MR. NUTTER: Call next Case Number 6761.
MR. PADILLA: 2Application of Phillips
. ) Petroleum Company for an unorthodox gas well locaticon and
approval of infill drilling, Eddy County, New Mexico.
MR, KELLAHIN: I'm Tom Xellahin of Santa
Fe, New Mexico, appearing on behalf of the applicant, and
I have one witness to be sworn,
(Witness sworn.)
R. J. ETRINGER
£: being called as a witness and having been duly sworn upon
his oath, testified as follows, to-wit:
DIRECT EXAMINATION
BY MR. KELLAHIN: ’
0. Would you please state your name, by whom
you're employed, and in what capacity?
A, R. J. Stringer, Phillips Petroleun, as a
geologist.
o My Skrinmer . have von testified before
the Division before?
‘ A Vas, sir
~
0. And have your qualifications as a geologist
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matter of record?

Mk. KEI.LAHIN: We tender Mr. Stringer as
an expert geologist.

MR, ™NUTTER: Mr. Stringer is qualified.

Q. Please refer to what we've marked as
Applicant Exhibit Number One and identify that for us.

A This is a composite of two plats and one
cross section.

Starting in the upper righthand corner,
we have a structural interpretation on top of the Atoka.
This is in the Malaga Field of Eddy County, mNew Mex1co.

0 You've superimposed upon the Atoka struc-
ture map a prorétion unit., What about it, Mr., Stringer?

A This is the west half of Section 2, which
is the proration unit behind the current well which is pro-

ducing there, Phillips No. 1-2 Malaga.

0. The Phillips Malaga A-1 Well, Mr. Stringer,

currently produces from what formation?
A It produces from the Morrow Sands.
0. And what kind of produaction rate does it

have rfrom thie MOrrow nows:

A Approximately 40 Mcf per day.
0. Now, the reguested well is thig Phillips

Malaga A-2 Well, is it not?
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A Yes, sir.

Q And what is the location of that well?

A This would be 660 from the nortb and the
west corner of that proration unit.

0. That would be an unorthodox location,
would it not?

A Yes.

0. Tell me about that well. How deer are
you going to drill it?

A That well will be drilled through the

Morrow but initially the idea is to complete in the Atoka,
which ic the better pay, and upon depletion of the Atoka,
then complete in the Morrow.

0 All right. So you're seeking approval
to locate this well at an unorthedox location f£or both
Atoka and Morrow production.

A Yes, sir.

0 and that you will first produce from
the Atoka and 2t such time as you commence production from
the Morrow formation you would like findings from the Exa-
miner now that the Morrow producticn from that well is
necessary in order to effectively and efficiently drain
this pircration unit.

0. And tnat it will recover Morrow gas that



wonuld noi nBo¥ ~ar in the future be recovered from the a-1

viell.
A Yes.
0. Is that true?
A That's true.
0 all right. Weuld you describe LOf T
now what the well is in Section 357
A The well 1in gection 35 a2t the B, which 18
the end of our Cross section, in the aortheast of the

southwest guarter, is the HNG NO. 2 Williams, and that's

ently an Atoka producer.

curr
what volume?

and what does it produce now,

Q.

A 1t's producing approximately S—miiiilTh
per day- It's recently completed in October of this year.

0. Now would you gescribe for me the well

in Section 3?2

A That W

ell in the southwest of the northeast

,*"

1 Malaga, wiiich was completed in

quarter is the Mattix No.
July of this year and is curyertly producing approximately
15 to 16-million P&¥ day from the Atoka.
o MYr. Stringer: do you have an opinion as
oka Well

to whether OT not the Mattix Vell and the IING At
in any portion of the Atoka formaiisn underlying
phillips’ proration unit unless phillips goes ahead and
the requested location?

drills the well ac
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A Based on our interpretation, I believe

that it would, yes.

0. In your opinion is the proposed location

the optimum location from which to test the Atoka formation?

A Yes.
o3 Would yocu describe for me your Isopach?
a All right. Thea ocne in the lower righthand

corner is an Isopach of the net pay of the Atoka in this )
portion of the Malaga Field.
You'll note that the Phillips Malaga
A No. 1 has zero net pay, whereas the Mattix No. 1 Malaga
is interpreted to have 9 feet and the IIC No. 2 Williams,
11 feet. We anticipate approximately & feet at the pro-
posed location.

0. The Malaga A-1 Well now produces from
the Morrow but s+ the time it was drilled was the Atoka
cested?

A Yes, sir. We ran a drill stem tesc
through the equivalent zone, or the interval, but gas was

not cumuercial, teo small o measure.,

2

Would you now discuss the cross section
which you've placed on your Exhibit One?
A The cross section runs from A to B, as

devicted on the piats, from the Mattix Well through the

Phillips Malaga A No. 1 and to the HNG Well, and the top

P



of the cross section, the top line there, is the top of the
Atoka formation, and the green depicts the producing inter-
val in the two end wells. They are perforated and producing.
The Phillips well in the middle, the DST interval is shown
cud Lue intervai 1s not peried.

The bottom part of the cross section de-

picts the Morrow Sands in purple. In the Phi

—~
fd

ips Well

they are perforated and the perforations are shown on the
log. The other two wells are not currently producing and
have not been perforated, but we've interpreted the correla-
tive porosities and sand developments in the Morrow Sands
and, as shown, which is typical of Morrow, they do come and
go. We expect something, let's say, between the Phillips
Well and the other two wells as far as Morrow Sands in the
proposed location.

Q Let me ask you this, Mr, Stringer. Do
you have an opinion as to whether or not tie Malaga A~2
Well Wlll eucuunies 15STTTY ©+rinoers or Morrow production
that is not present in the A-1 Well?

A Yes. Based on the interpretation here

and the fact that these sands do come and go, we expect

-+

the same tning to happen in A-2 that has happened in these
other wells. We will pick up additional sands that are

not repregented in onx



Q Let's turn to Exhibit Number Twc and have

von identify tinai Lor wms.

A Exhibit Two is a drill stem test chart
of this previously referred to drill stem test interval in
the Phillips Malaga A No, 1, and it will be noted that the
initial and final shut-in pressures are considerably apart
even though the time interval for the shut-in period was
close to the same. Tais confirms the fact that we can't
find the sand present and it's a noncommercial well.

0. Would you identify for us Exhibit Number

A Exhibit Three is an ownership plat which,
in the ceuanier of which the proration unit is outlined.

0. Based upon the contractual arrangements
and the dedication of acreage in the west half of Sectiocn
2, is it possible for Phillips to dedicate any other acreage

configuration to this proposed well?

A No, sir.
Q wny notur
A The ownership is such that we would have

to satisfy the owners in the scuihiwes

ot

guarter of the sec-

tion.

(=]

The west haif o5f the section has been com-

nn

=
ot

tized.

-

!

A Right.
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0 All the leases have been.
A Yeah, that's right.
o Mr., Stringer, do you have any recommenda-

tion to the Examiner of the additional Morrow gas recovery
te be anticipated from the second well on the proration
unit that coculd not be recovered from the first well?

It will be noted that at the bottom of

»

these logs on the cross section we have the cumulative

production, and on the Phillips Well, which wa

0
Q

omnleted
back in April of '74, cunmulative pfoduction to date, to
July ist, '7%, was 337.4-million cubic feet. It's my
Uprnech P2+ hased on this and the correlation of the sands
that we could conservatively expect in the neighborhood of

20Q0-million cubic feet of gas from this proposed location.

o This iz additional gas from the Morrow?
A Additional gas from the Morrow, yes, sir.
o Were Exhibits One through Three compiled

by yua or premared under vour direction and supervision?
A Yes, sir.
Q. And in your opinion, Mr. Stringer, will
approval of this application be in the best interests of

P -
X

conservation, the prevention ¢f wastc, and the protection

AT}

¢

of correlative rights?

A Yes, sir.
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MR. KELLAHIN: We move the introduction of

Exhibits One, Twec, ang Three.

MR. NUTTER: Phillips Exhibits one thirough

Three wil} be admitted in
& ‘

CROSS EXAMINATION
¥ - BY MR. NUTTER:

- 0 Mr. Stringer, what is the Phillips well

Presently Producing insofar

as the

Morrow is concerned?

A Approximately 40 Mcf per day.

0 S0 it's just about reached itg

o~ o 2

CTonomi

» limit, then,

A Yes,
-~ Q And it's only made about ga third of a
s billion cubic feet.

A That's right.

o But you would €xpect the new well up here

in the proposed location would recover approximately 200-

mMillinn cukic feet.

A Yes, sir,
T o} Now did I hear You correct whan You said
Kr
F; that the well north is Producing at about 6-million a day

1

i€ Atoka-?

N
' A That's my understanding, ves,

fv-cws

A
- Al el

0 And the well to the west is Producing 15

RS TR RN Y

q R T SO P
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to 16-million a day from the Atoka?

A Yes, sir. You'll note down there that
that well was completed July of '79, and the cumulative
production to November the lst was 1. -- nearly 1i-1/2

billion cubic feet.

0 So it's making a lot of gas.
A Yes, szir.
0 Well, that big well that Delta has that

blew out in the Atoka, it's up north here a couple of miles,
isn't it?

A Yes, Just off the plat to the north
there, north of Section 26, 1 believe.

0. No, I believe it's up there in Section

23 on your piat. I believe that's it,

A Oh, you mean on the ownership plat.

0. Yeah.

A Oh, yes.

0 On the ownership plat, yeah.

2 Yes. I was looking at -- rzferring to

Exhibit Giie.

MR. NUTTER: Are there any further
guestions of Mr. Stringer? He may be excused.

Mr. Stringer, how lcng do yvou expect this

Malaga 1 to be on production? Do you have any idea?
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A The Phillips Malaga 1?
0. Yes.
A Oh, probably two to three more years,

would be my estimate.
0. At very low marginal rates?
. Yes, sir. |
MR. NUTTER: The witness may be excused.
Do you have anything further, Mr. Kellahin?
MR. KELLAHIN: No, sir.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 67617?

We'll take the case under advisement.

(Hearing concluded.}
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservaticn Division was reported
by me; that the said transcrint is a full, true, and correct

record of the hearing, prepared bv me to the best of my

-—- L LY

,’“:;/ESM b :%otLA CRTA =y

Sally W. Boyd, C.S.R.
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DIVISION FOR THZ PURPOSE or

'CONSIDERING:
CASE NO. 6751

Order NO. r=-6231

 APPLICATION OF =
| COMPALTY
| LOCATION
{DRILLING, ED

AND APPROVAL OF
pY COUNTY, 1

-~
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: This cause c3=€ on £
;1979, at Santa Fe, New Mexico,

, day of January. 19380, the pivision ;
the record, and the : R

i 1OW, on this 3
{dered the testimony,
d being fully advised in tha

ipirector, having consid
£ the FExaminer, an

Qrecommendations of
;premises,

B TINDS:
fanEs

: (1) That gue public notice havind bee

by law, tne Livizion uas ,urisdiction of th

gsubject matter thereof.

i (2) That the applicant, pPhillips petroleum Company: seeks

ﬁap?roval of an unor thodox gas well location 660 feet from the

North line and 660 fest #£rom the West 1ine of Section 2, Town-

i ghip 24 south, Range 28 East, NMPM, ro test the atoka and MOYIow

Malaga Field, E44Y county, HWew Mexico.

required

n given as
nd the

{s cause 2

gformations,
(3) That the W/2 of said Section 2 js to be dedicated to
poth of the aforesaid formations, and in the MOEYOW
¢ dedication of saild

constitute gimultaneou
malaga "A" Well

this would
o} applicant's

fformation,
:lands to the subject well and t
L He- 1. located in Unit L of said section 2.
£ further geexs & £:~Ainag that the
nd efficiently |

i (4) That rhe applican
Lapilling of said well is nece
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—wmit. being the Ww/2 o
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£ said Section 2,
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‘ v the existing well.
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i which cannot be
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“Casgse No, 6761
"Order No., R~6231

{5) That a well at said unorthodox lccation wili better

}enable appllcant to produce the gas underlying the proration

i s v o

(6) That no offset operator objected to the propunca un—

1forthodox location,

(7) That the evidence in thia case indicates that the

:;proposed wall at the requested unorthodox location may racover
" some 200 million cubic feet of gas from the Morrow formation
. which cannot be produced by the existing well on the proration

funit,

{8) That approval of the subject application will afford
the applicant ths opportunity to produce its just and equitable

. gshare of the gas in the subject pool, will prevent the eccnomic

loss caused by the drilling of uniiecesszary wells, avoild the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicution of Phillips Petroleum Company

 for an unorthodox gas well location for the Atoka and Morrow
+ formations is hereby approved for a well to be located at a

L point 660 feet from the North line and 660 feet from the West
. 1ina af Section 2, Township 24 South, Range 2§ East. NMPM,

* Malaga Field, Eddy County, uwew :mciico, as an infill well on

| an existing 320-acre proration unit being the W/2 of saia

Section 2. The authorization for infill drilling in the

. Morrow formation granted by this order is necessary to permit

the drainage of a portion of the reservoir covared by the

{ existing 320-acre proration unit which cannot efficiently and
;;economically be drained by any existing well thereon.

{2) That the W/2 of said Section 2 shall be dedicated

E;to the abhove~dascribed well in each of the subject formations,

{3} That jurisdiction of this cause is retained for the

fientry of such further orders as the Division may deem necessary.
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~Case No. 6761
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DONE at Santa Fe, lMew Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
qIL CONSERVATION DIVISION
| rd

4

/

/7 30E DY/RAMEY
// Director
v
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STATE GF NEW MEXICO
ENERGY. anD MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

POST DFFICE BOX 2088
STATE LAND OFFICE BUILDING
EANTA FE, NEW MEXICO 87501

1P By Aama
SO B27-2335%

January 1J, 1880
Re: CASE NO. 6761
Mr. Thomas Kellahin ORDER NO. R=-6231

Kellahin & Kellahin

Attorneys at Law

Post Office Box 1769 Applicant:
Santa Fe, New Maxico

Dear Sir:

Enclosed herepwith are two ~onies of the above-referenced
Division order recently entered in the subject case.

/Tfurs very trg}yT/j:)

JOE D. RAMEY
Director

2 -

JDR/IA

Copy of order also sent to:
Hobbs OCD x

Artesia OCD

Aztec OCD

Other
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Santa Fe, new Mexico 37501

T T



INDEKX

R. J. STRINGER
Pirect Examination by Mr. Kellahin

Cross Examination by Mr. Nutter

EXEHEIBITS

Applicant Exhibit One, Map and Cross Section
Applicant Exhibit Two,DST Chart

Applicant Exhibit 7Three, Plat

11

N

. .
A el e




")

MPL. NUTTHR: Call next Casc llurber 6761.

MR, PRDITLA:  Applicetion of Phillips
Petroleum Company for an uncertiwodox gag well location and
approval of infiil Arilling, ©ady County, iHew Mexico.

MR, XLLLANIV: I'm Torm Zellahin of Santa
Fe, New Mexico, appearinc on behalf of the applicant, and

I have one witness to ke sworn. -

(Witness sworn.)

o
R, J. ETRINGIR
L= A baced s tmmasn T Tur ottt Iy

- L - - - - - .
Del-ng CALLEU AP & WL LITRPD RIlve 440G ¥V 428 A/ oeds Sisa@y s wees — =

his oath, testified as follows, to-wit:

DIRECT EXANINATION
BY MR. KELLAHIN:
0 Would you please state your name, by whonm

you're employed, and in what capacity?

U - -l f AW ™.l -~ =
A R. J. DT LLUYEL ;| CLILLAMD FTLaVaTUy 20 &
geologist.
. - . Y mmm meas ~ 5 £ - .
0 Fr. Striaver, nave you testificd hefeoro

the Division before?
A Yes, sir.

o And hawve vonr cnalifications as a geologist

————— D T




been accepted and made a rsatter of record?
A Yes,
MP, KELIAITIN: Wa tender Mr. Stringer as
an e¥pert geologist,
MR, MUTTHTR: B, tringer §
n Please refer to what we've narked as
Applicant Lxhibit YMumber One and iderntify that for us,
A This is a compoeite of two plats and one
cross section.

Starting in the unper righthand corner,

we have a structural interpretation on ton of the Atoka.

mhiz iz in tha Malama Field of TAdy County. lew Mexico.
U Tuu' ve susorimmoeed mmen the Atoka struc-

ture map a proration unit. What about it, Mr. Strincer?

A This is the west half of Section 2, which
is the proration unit behind the current well which is pro-
ducing there, Phillips Mo, 1-2 Malaca.

0 The Phillins Malaga A-1 Well, Mr. Stringer,
currently produces from what formation?

R It produces from the HMorrow Sands.

e And what kincd of produdcitiszn rate does it

have from the MoOrrow nowr

A Approxirstely 40 Mcf per day.
e low, the recuestec well is this Phillips

Malaga A-2 Vell, is it not?
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y 58

A Yeos, sirx.

[t ]

b R |
Al

whiat iz £he Iacnticn of that well?

A This would be $60 from the no
west corner of that nroration unit.

Q That would be an unorthodox locatien,
would it not?

A Veoa,

0 Tell me about that well. How deep are
you going to drill it?

LR That well will be drilled through the
Morrow but initially the icdea i=s to compicte in the Atoka,
which is the better pay, and upon depletion of the Atoka,
then complete in the Morrow.

Q a1

(22

right., So vou're seeking approval
to lecate this well at an unorthodox locaticn for both

Atoka and “orrow production.

A, Yes, sir.
o Pnd o that you will firsU duvdues fiom
the Atcka and at euch +irme as vou cormence production frorm

the Morraw formaticn you would like findings from the Exa-
miner now that the Morrow vnroductior from that well is
necessary ir orcder to effectively and efficiently drain

this proration unit.

0, 2r.¢ that i+ will recovrr Morrow gas that



would not now or

Well.

Q
now what the well

A

the end of our cr

currently an Atok
4}

A

in the future Le recovered frorm the A-1

s a

.

Is that true?

That's true.

All right. Vould you describe for re

is in Section 352

The well in Section 35 at the B, whicnh is

oss gsection., in the northeast+ of &ho

e -

er, is the NG lio. 2 Williams, and that's

a producer.
And what does it produns now, whnat venl:

It's producing approxirately é-million

per day. It's recently completed in October of this year.

Q

in Section 3?

How would you describe for me the well

mea ?

B That well in the socuthwest of the northeast
guarter iz the Mattix No. 1l lalaga, which waes corpleted in
July cf this vyear and is currently procducing approximately

15 to l€é-million per day from the Atoka.

1} Mr. Strincer, {dc you have an opinion as
to whether or not the Mateis Uall and the ITHNG Ascha W2ll

will cérain any portion of the Atoka formation underilying

Phillipe' proration unit unless Phililips goes aheacd and

Aewrd TV b -1

- A
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A Tased on our interpretation, I belleve
that it wouléd, ycs.

2 In your ovninicn 1s the proposed location

the optimum location from which to test the Ateoka formation?

A Vag,
0 Yiculd vou describhc for me your Isopach?
N A1l yioht. The one in the lower righthand

corner is an Isopach of the net pay cof the Atoka in this
portion of the Malaga Field,

You'll note theat the Phillips Malaga
A No. 1 has zero nei pay, whereas the Maitix No. 1 Malaga
is interpreted to uave > ‘ool and fhiz TN o 2 Willdamae.
11 feet. We anticipate approximately 6 fest at the pro-
posed locaticon.

0 The Malaga A-1 Well now produces from
the Morrow but at the time it was drillied was the Atoka
teated?

A Yes, sir. We ran a driil stem test
through the equivalent zone, or the interval, but gas was
nct ocommoreial. too spall to reasure.

0 vould vou nucaw discusc the coross section
wnich you've placerd on your Exhibit Cne?

A The cross: section runs frem B to L, as
depicted on the plais, Lfivi: Lee Meatidix Wall through the

Phillips Malaga 2 No. 1 and to the IJiC Well, and the top

RO v R ST



of the cross section, the top line thwre, is the top of the

Atoka formation, and thic green depicis the producing inter-

val in the two end wells. They zr: n2rforated an? nroducing.

The Phillips well in the niddle, the DET interval is shown

=»o A o

1 - -1 L - . - S
[0S O-pu et LA W ¢ R o Al LD LU OIS,

The Lottom part of the cross sactica de-
pilcts tho Morrow Sands in purplée. In the Pailiips Well

they are perforated and the parforations are shown on the

lega. he other ¢wn wella z2re not ~urrentlyv nrodnaing and

2

have not been pe: forated, but we've interpreted the correla-

tive porosities and sanc devoiopments in the MHorrow Sands

—_——3 [P IR aatad im¥ L e D e T -~
SeLemay e ersensTTAS S TR AU NsEA s w fCwaivanae e e

R R T as ]
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+hov On rome anéd

I3

go. We expect something, let's say, between the Phillips

13 - A L Py 3

Well and the oihisr two wells as far ac Meorrow Sands in the
proposed location.
Q let me ask you this, Mr Stringer. Do

you have an opinion as tc whether or not the Halaga A-2
Well will encounter Morrow stringers or Morrow production

that is not present in the A-1 Tlell?

A Yes. Dased o tag internretation here
and the fact tnat thiese zands do come and go, we expect

the same tning to happen in 2-2 that has happened in these
cther wells. We will nizl up z7¢iticnal zands that ars

e L L L s L L e e e e At e B ) e Y A (N I



umbey TWO anl have

Ta+rlg turn to ryhibit

-
el

you {dentify that for mo.

A Exhibit Two jg a ¢riil ster test chart

shis proviously reforrad to drill ster test interval in

™
PP

12 )
83

S
the Phillips Maiaga & Hoe. 1 an~ it will be noted that the
jnitial and £inal shut-in pressures are considerably apart,

1 for the shut-in period was

=]
- —

~ +honah the tire interva

1]

£ac+ that we can't

puae
3
fn
t,
vt
W

. -_—. f e =
1gsa £0 the same. =his conf

{t'as 2 noncommercial well.,

£ingd the sand precent and

¢ would you jdentify for ue Tyhibit Mumber

Three?
~mership plat which,

e
P8y

Exhibit Threc is

A
in the center of which the proration annit io cutlined.
a3 pased upon the contractueal arrangcnents

iy the wast half of Section

and the dedication ot ac

phillips to dedicate any other acreage

2, is it possible for

configuration to this proposed well?

A Ho, 8ir.

0 thy not?
e ownership is such that we woulld have

-

3

A,

mara in the gouthwast auarterx of the S&C~

+n satisiy the owm

tion.
0 The west half of the section has peen com—

munitized.
A rioht.




10
Q #2110 the leases Lhave Loon.
A ieah, that’s right.
Q ir, Stringer, d¢ you have any recoumenda-

tion +o the Examinar of the additional Morrow gas recovery
to be anticipated {rom ithe secend well on the proration
unit that could not be recnvered from the first well?

A It will be noted that at the bottom of

these locs on the cross section we have the cumulative

et R ol e e
[eg a2 6y

o AT g R T : K4 *. g
production, and en tue Phillips Well, which was comple

¢
(4]

back in April of '74, cumulative preduction to Jdate, to
July lIst, '79, was 337.4-nillion cubic feet. It's rmy
opinion that based on this and tiwe correlation of the sands
that we coulé conservatively expect in the neighborhood of

200-million cubic feet of gas from this proposed location.

&

Q This is additicna’ gas fram the Morrow?
L LoCitional gas from e Morrow, yes, sir,
& were Zxhibits One thirouch Turse compiled

by you or prevared under your direction and supervision?

A Yes, sir.

Q. Znd in your opiniwn, !
annroval of thig aopiication be in the best literests of
conservation, tihe prevertion of waste, and tne protection
of correlative righits?

2 Y¢S, 3iv.

|
T T g T
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MR, RDLLANIY:  Ye move +he intraduc:ion of
Exhibita Cne, Two, 2nl Threo.
MR, NUTTER. PHRIVlicns Frhibi

its Cne through

Threa will be admitted in evidence.

CROSE TYMATHATICY

EY MR, NUTTER:

s Yy, Stringer; waat is the Phillins YWell
prese.. ..y oroducino insofar as the Morrow is concerned?

A Mpproxirately 49 YMof per cday.

0. So it's qust crlout 2 ached its economic
limit, the,

A Yes.

s} And it's only made about = thirxd of a

tillion cubic feet.

A That's right,
0 But vou would expect the new well up here

in the proposed location would recover approximately 200-

»i114nn cubic feet.

A Yes, sir.
C VMow Aic¢ I hear vou correct whan you said

that the well north is procducineg at about 6-rmillion a day

from the atska?

A That's my unfders+anding, ves.
n 2nd the well to the west is vreducing 15



to 16~nillion a davy frorm i Atoka?

that well wa

producticn to Movenber the ist was 1. -~ nearly 1

o~ 3 - $ . . 3 - T
, Sir. You'll note dows tlhiere that

g complated July of '72, and the cunulative

-1/

- ;=

billion cubic feet.

b

blew out in
jisn't it?
A

there, nortn

n
Q

m
D
[
or
0]
]
(]
e
e
ol
=
3
=
O
ot
)]
iy
2
v
3

Wall, that big well that Delta has that

the Atola, il+'s up north here a cournle of miles,

ves. Just off the plat to the north
of section L, I helieve.

Mo, I belicve it's up there in Section

23 on your plat. I believe that's it,.

J:8

Exnhibit One.

Ch, you mean on the cvmership plat.
Teali.

Ch, yas.

On the ownersihip plat, yeah.

Ye&s. L was 1OOKLiiy 4T —- I€Ierring to

YR, MER: Are there any furtier

guestions of Mr. Stringer? ile may bHe excusged.

Malaga 1 to

Mr. Stringer, how long Co you arpact this

be on wroduction? Lo you have any idea?




13

n, The Phillins “alaon 12
n Yeos,
A Oh, »rohably tvrn tc three rere years,

would be my estinate.

n 2t wery low parginal rates?
R Yes, sir. .

MP. NUTTER: The witness rmay bhe excused.
Do you have anything further, Mr Iellahin?

MR. FELLANIN: No, sir.

MR. XNUTTER: Does anyone have anything

they wish to offer In Case MNurber €7617

¥o'll +alio thn

{(Hearing concluded.)




PEP ORTER'S CE’R’F‘IFICP.’T‘F

eaLLY ¥. BOYD, A Certifieﬁ Shorthand reporter .
,at the foreqoind and attached pranscript
wvision waS"reporteé

g before the 0il cOnservatLon Di
ana

s —anarrint is o full, true, 3aW

rhat the gaid ©Ia
he best of TY

ayrect

Q0

of Hearin

Dy ™o
record of the hearind., prepared Ly ne to the bHEST
ability.

‘ do hereby ce” i .ﬂcﬂ the form*omg L
: (o nrocisaines in

@eomrize sl
EYERY i -éz‘[.
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NEW MEXICo STATE "ay"

NO. 5
TODD iLowrFr SAN ANODhRes

88/87, 24 sET

333" IN 2 1/4" HOLE;
CMT'D w/2s0 8$X ;, 808x
CIRCULATED TO pi7

TT2.3/87, 474 y.gs i TB8. SEAT
@ 4358

N

P1/2" iNSERT pump SEATED (@
4296’
Tor Beming § W L—
3520 4
I’
:41:
4
‘J
kX
41/2" o844 y-g5 SET -?-"-'{
L M SO :anrs;qzsr,ss,n,es a
4363' IN 7 7/8 HOLE ; y .
CMT'D. w/2008v. va- I— a204’ 94 (2 srF)
a1 r1eMp SURVEY (@ 3820

PBTD. 4328°'
TD: 43¢3'

R S S
e

g e

TS TO S U EpE U

Loty Lo
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NEW ME

rANRD
EY I

UNIT E

e 5/8° , 24 SET(2) 339°
IN 12 174" HOLE; cMT'D.
w/2808X% ; 50 8% CIRC.

TOo PIT

TOC BEHIND 4 s/z"@ 302G

U-SA. PERFS.‘.’QISS'-SB,
4145'-48,4138 - &i,4i67-53,
4189 , 4192 ,4198"-6201"
{1 38PF)

L.-8.A, PERFS. 42817,
65,79, 89 ,94(2SPF)

w7 7/8"

3s20"

LOWER
ROOSEVELT

4 1/2° ,9.89 )-58 SET @ 4388’
HOLE CMT'D. w/200

sx; TOC BY TEMP surveY (@ |

X 1CO STATE “AY" NO.D
A UPPER SAN ANDRES
COUNTY, NEW MEXICO

. SEC. 36,T-7-S, R-35-E
OPOSED COHMPLETION
P4 ELEV.S siTo e
| '-"5 4178 OF
4167.5 GL

2 3/8" TBG. APPROX. TBG. SEAT
I ;
@ 4270

SLEEVE SET 3 JTS. ABOVE

SLIDING
OT TEBG. SEAL DIVIDER

OVERSH

0.7T.5.0. W/TYPE N LANDING
O EPLE: 1i/2" PUMP SEATED IN NIPPLE

PACKER SET (@ 4239

PERFORATED NiPPLE
TB@. BELOW PKR

s !

JT. OF

28’

h
[++]

TD: @ 43
4383

TR
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New Mexico 0il Conservation Division

A copy of this letter and attachments are being sent by certified mail
] to each offset operator as their notice of this application and request
for their waiver of objection. These offset operatcrs are:

0. F. Featherstone, 1717 W. 2nd, Roswell, New Mexico 88201
Franklin, Aston, Fair, Box 1050, Roswell, New Mexico 88201
Holly Energy, Suite 2680, 2001 Bryan Tower, Dallas, TX 75201
Layton Pnterprises, 3103 79th Street, Lubbock, Texas 79423
Monument Energy Co., Box 1476, Tovington, New Mewico 88260
Gene A. Snow, 606 S. 13th, Lovington, New Mexico 88260
Texaco, Inc., Box 728, Hobbs, New Mexico 88240

~

This request has been set for hearing December 12, 1973.
Yours very truly,
J. T. Power

By:
0 J. T. Harris

JTP/JTH/ag

Attachments

cc: Mr. Jerry T. Sexton
New Mexico 0il Conservation Division
Box 1980
Hobbs, New Mexico 88240

Mr. Tom Kellahin
500 Don Gaspar Ave., Box 1769
Santa Fe, New Mexico 87501

Offset Operators

A
goaldss g
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NEwW MEXICO OIL CONSERVATTON C OMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All dintwnces musl be frem the outer boundnrirs of the Section

boem C-luy
Supersrdes (128
Effective 1-1-6%

O} egior i lLvase 1 well Ko, l
Sun 0il Company N.M. "AY" State | 5
Section Townehip l:nqo ) County

E 36

/G 35E Roosevelt

Aetual Pestage Locatien ol Well:

1980 feet fom the  NOXth line i 660 Lot et e West 1t

s

Sinund Level Slev,

Protucing fonmaten

Upper San Andres

Proe:d

Todd Upper

Lredieated Acteage;

4168' 160

San Andres

|
|
l tingt Letter
|
|
|

: 1. Qutline the ucvenge dedicated to the :-’ubj('("l well Ly colared peneil or hachute marks on the pl.ll below,
2 ;
[ i 2. I more than one lcase is dedicated to the well, sutline cach and tdentify the ownership thercof (both as to waork iy
f interest und royalty).
-
i i 3. I wore than one lease of different ownership is dedicated 1o the weil, have the interests of all owners been consalis
: dated by communitization, unitization. force-pooling. ctc?
i . ! ¢
i (3 Yes [ No Il answer is *yes!’ type of consolidation
! 1f answer is “‘no!’ list the owners and tract descriptions which have actually been consolidated. (Usc reverse side of
! . . *
, this form if nccessary.)
, No allowable will be assigned to the well until all intevests have heen consolidated (by communitization, unitization,
forced-pnnling ar atherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
4 sion.
. H 1 ; CERTIFICATION
' ! i
' l |
: | [ hereby certiiy tho: the informotion con-
y
' .
: i i toined herein is trun and complcte to the
! i besi of my kncwledge and Belief.
. | y edg
— —— -
=3 1 | :
o
o | |
. - 4 ;:ﬂ‘
—_— ——— —_— e -.— - — — — e — = e = e — .
- . | J. T. Harris
.
] ¢ I Fosttion
L . »
: ! | Senior Conservation Rep.
. ! t Ceinpuny
- 660+ -0 5 | , .
! Sun 0il Company
i I e
| ' December 3, 1979
] |
T
' 7 1
P 40 I | hereby certify thot the well Jocotion
B ‘ shown on this plot wos plotted from field
1 NOIES ©F GUIVGT 3wivoys rmiues ey s we
. under my supervesion, ond thot the same
; iotinz 2=d caviasr s «he bLest of my
' t knowledye ond belief.
i
— e A e ity
' l l
[ ‘ Lorter Yurveeyed
! , 4/24465
! ! l 3 Il--;::.l--:-v;,‘[(! JORE IR S} S0 N IS FIRTTIS 4
i l as Lror Ylra it ey
4 ] i «
| 1 4%-
pa— . — U p— L — R ( 1LrrIT LI N
. VD (4 L 3] LB Fal [ 168, 10 B Dl P 1% .4 L . ) N'bi' - LS 3050 _—




d HEW MEXICU Ot UONSERVAITIUN COMMISSION Form C-107
: FANTA IE. NFw MEXICO Se1-61

APPLICATION FOR MULTIPLE COMPLETION

Gperator T oty e

Sn 0il Conmpany o Roosevelt | December 3, 1979
Kddresn TTTT T eEsse T T T T T T S e,

Box 1861, Midland, Texas 79702 | N.M. "AY" State | 5
Location Unit Section Township T }T(;;;,U

of Well E 36 7S 35E

1. Has the New Mexico Oil Conservation Commission hetetoiore auilicrized the multiple completion of a well in these seme pools or in the same

zones within one mile of the subject well? YES NG X
), If answer is yes, identify one such instance: Order No. 3 Operator Lease, and Well No.:
3, The following facts ate submitted: Upper Intermediate Lower
Zone Z.one Zone

a. Name of Pool and Formation Todd Upper San Andres Todd lower San Andres

b. Top and Bottom of T
Pay Section 4135-4201 4251-4294
{Perforations)

. Type of product.on (Oil or Ges) Gas Nil

. Method of Production
{Flowing or Aitificial Lifn) Flow Pl.mp

i. The following are attached. (Please check YES or NO)

Ne

D a. Disgrammatic Sketch of the Multinle Completion, showing all casing strings, including diameters anl setting depths, central-
izers and/or turbolizers aand location thereof, quantities used and top of cement, perforated intervals, tubing strings, including
diameters and setting depth, 'ocation and type of packers and side door chokes, and such other information as may be pertinent.

2]

o

e

EEENE:
0

¢

w

Plat showing the location of all weils on appiicaui’s Irzo=, all offsct wells on offset leases, and the names and addresses
of operators of all leases offsetting applicant’s lease.

1 } c. Waivers consenting to such multiple completion from each offser operator, or in licu thereof, evidence that said offset opersa-
tors have been furnished copies of the application.®

‘ ] d. Electrical log of the well or other acceptable iog with iops =nd bottoms of producing zones and intervals of perforation in-
dicated thereon. (If such log is not available at the time application is filed it shaii be submitted as provided by Rule 112:A.)

3. List all offset operators to the icasc an whicrh this well is lorated wgelh;r_‘v:i.t_h their correct mailinng-x-ddress.
0. F. ¥eatherstone, 0il Prod., 1717 W. 2nd, Roswell, New lMexicc 88201
Franklin, Astom, Fair, Box 1050, Roswell, New Mexico 88201 s o
Holly Energy, Suite 2680, 2001 Bryan Tower, Dallas, Texas 75201

Layton Enterprises, 3103 79th Street, Lubbock, Texas 79423

Mormsnent Energy Co., Box 1476, lovington, New Mexico 88260

Gene A, Snow, 606 S. 13th, Lovington, New Mexico 88260

Texaco, Inc., Box 728, Hobbs, New Mexico 88240

;. Were all operxtors listed in Item 5 above notified and furnished a copy of this application? YES_X __ NO . If answer is yes, give

date of such notification ];g\renher 3, 1979 .

1 Y

M \ f ‘f’:_.,»:—'. 1 ’ . A ’
CERTIFICATE: 3, he usdetsigned, stace that | am the Area Manager (omservaiion -+~ Sun Qil Company

Ty g 7 .25 (company), and that 1 am authorized by said company to malke this report; and that this report was prepmica
sl = -?mmsiqq—_.-d Mrecydd wnd thar vhe {acis siated therein are true; Operect and complete-fo yhe best of my knowledge.

- ;{i \ Ui~ 3 )
- e ‘ f/ } 7 \Ix://
P L " ,: o L‘Z‘ A, Vs &’2;51“4&'@-/

. Lo

PR

Signature
‘Should waivers from all offset operators not accompany an application for udministrative approval, the New Mexico Qil Conservation Commis.

sior will hold the application for o period of twenty (20) days from date of receipt by the Commission’s Santa Fe office. If, cfter said tweaty-
day pefiod, no proscsi wor 7cgzast for hearing is received by the Santa Fe affice, the application will then be processed.

JOTE: If the proposed multiple completion will resulr in an unorthodox weil location and/or & non-standard proration univ i, SN2 oxmom of
the producing zones, then separate application for approval of the same should be filed simultancously with this applicatioa.

2 vk v < o B T e b P B e e e




Dockets Nos, 1-80 and 2-80 are tentatively sct fo
filed ar least 22 days in advance of hecaring date

Docker o, 55 79

v Jamnary 3 and 16, 1980, Applications for hearine must be

DOCKET: EXAMINER REARING - WEDNESDAY - DECEMBER 12, 1979

9 AM., - OIL CONSERVATION DIVISIGH CONTERENCE ROOWM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alterrate Examiner:

ALLOHABLE:

CASE 6752:

CASE 6754:

|
:

CASE 6756:

CASE 6757:

CASE 6758:

CASE 67591

{1) Consideration of the allowable production of gas for January, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

{2) Consideration of the aliowable production of gas for January, 1980, from four prorated
pools 1in San Jjuan, Riz Arriha, and Sandoval Counties, New Mexico.

Application of Bill Stapler for a unit apreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the Cuark Unit Area, comprising 11,200 acres, more oi le&ss, ©f -
State and Federal lands in Township 22 South, Range 34 East.

Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New

Mexico. Applicant, in the above-styled cause; secks the amendment of Order No. R-111-A to extend ‘
the boundaries of the Potash~0il Area by the inclusion of certain lands in Sectious 25 and 27, Toun-

ship 19 South, Range 29 East.

Application of Petroleum Development Corporation for a non-standard gas proration unit and an unortho-
dox location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the
unorthodox location ifor a waell €2 be drilled 660 feet from the North and West lines ot Section 15,
Township 19 South, Range 32 East, Lusk-Morrow Gas Pool, the W/2 of eaid Section 15 to be dedicated to
the well as a non-standard 320-acre proration unit.

Application of Dome Petroleum Corporation for water disposal, San Juan County, New Mexico,
Applicaii, in the above-styled cavse, seeks authority to extend the previously authorized water dis-
posal interval in its Santa Fe 20 Well No. Z iocated in Unit F of Section 20, Township 21 North,
Range 8 West, Snake Eyes-Entrada 01l Pool, to include the perforated intarval from 5736 feei to
feet in the Entrada formation.

W

7
i

D

a

Application of Amocn Production Company for pool contraction and vriwaeiili, L22 founty. New Mexico.
Applicant, in the above-styled cause, seeks the contraction of tbe vertical limits of the Air Strip-
Bone Spring Pool to comprise the Middle Bone Spring formation only, from 9300 feet to 9460 feet, and
the creation of the Air Strip-Upper Bone Spring Pool to comprise said formation from 9180 feet to
9260 feet and the Air Strip-Lower Bone Spring Pool to comprise said formation from 10,100 feet to
10,400 feet. All depths are from the log of the Amoco State FU Well No. 2 in Unit ¥ of Section 25,
Township 18 South, Range 34 East, for which well applicant also seeks 51,310 barrels of discovery
allowable,

Application of Amoco Produ:tion Company for a dual completion, Lea County, New Mexico. .
Applicant, in the above-styled cause, seeks approval for the duzal completion (convencional) of its
State FU Well No. 1 located in Unit X of Section 25, Township 18 South, Range 34 East, to produce oil
from the Air Strip Upper and Middle Bome Spring Pools thru parallel strings of tubing.

Application of Amoco Production Company for a dual completion, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of its State “C" Tract
11 Well No. 11 located in Unit X of Section 2, Township 21 South, Range 36 East, to produce vil from
The saroy; Slinekryv Pnol and an undesignated Drinkard pool through parallel strings of tubing.

{Centinued and Readvertised)

A?plicacion of Saa H. Snoddy for an amendment to Order No. R-5521, Lea County, New Hexico.
Appiivant, in the zheve-=tyled cance. seeks the amendment of Order No. R-5521, which authorizes the
directional drilling of the Federal Well No. 2 in Section 25, Township 20 Jouth, Range 32 East, to
permit the well to be bottomed within 400 feet of a point 1320 feet from the South and West linmes of
Section 25.

Application of Sun 0il Company for an unorthodox location, non-standard gas prorationm unit, infiil

findings, simultaneous dedication, and downhole commingling, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks approval for the unorthodox location of its Reeves Well No. 6, 660 feet

from che North line and 610 feet from the East line of Section 29, Township 20 South, Range 37 East,

Fumont Gas Pool, to be simultaneously dedicated with its Reecves Well No. 2 in Unit D of Section 29 to

a 160-acce non-standard gas proration unit comprising the N/2 N/2 of Section 29. Also sought are

findings that the proposed well 1s neccssary to cffectively and efficiently drain that portion of the

proration unit which cannot be so drained by the ecxisting unit well, and authority to commingle Eumont ;
and Monument production in the wellbore of the proposed well. 3




CASE 6760:

.

CASE 6761:

CASE 6762:

CASE 6763

CASE £729:

CASE 6725:

CASE 6751:
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CASE_6765:

Application of Sun 01l Company for an unorthodox location, non-standard gas proration unit, infill
findiugs, and simuitaneous dedication, Rovsevelt County, New Mexico. Applicant, in the above-siyiva
cause, seeks approval for the unorthodox location of its State "AY" Uell No. 5, located in Unit E of
Section 36, Township 7 South, Range 35 East, Todd-Uppcer San Andres Gas Pool, to be simultaneously
dedicated with its State “AY" Well No. 3 in Unit F of Sectior 36 to a 160-acre non-standard gas pro-
ration unit comprising the NW/% of Section 36. Also sought are findings that the proposed well is
necessary to efiectively and efficiently drain that portion of the proration unit which cannot be so
drained by the exiqting unit well,

Application of Phillips Pctroleum Company for an unorthodox gas well location and approval of infill
drilling, Eddy County, New Mexico., Applicant, in the above-styled cause, seeks approval for the un-
orthodox location of an Atoka-Morrow test well to be drilled 660 feet from the North and West lines
of Section 2, 1ownship 24 Scuth, Range 28 East; applicant further secks a finding that the drilling
of said well is necessary to effectively and efficiently drain that portion of the proration unit,
being the W/2 of said Section 2, which cannot be so drained by the existing well.

Application of Joe Don Cook for an exception to Order No, R-3221, Eddy County, New Mexico.
Applicant, in the above-styled csuse, secks an exception to Order No, R-3221 tc permit disposal of
produced brines into an unlined surface pit located in Section 1, Township 19 Soutu, Range 31 East,
Shugart Pool,

Application of Adams Expleration Company for compulsory pooling and an unorthodox location, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks an orde:r poocling 211 mineral
interests in the North Osudo-Morrow Gas Pool underlying Section 16, Township 20 South, Range 36 East,
to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South and West
lines of said Section 16, Also to be considered wiii be the coust &f drilline ard completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
viefon. Also to be considered will be the designation of applicant as operator of the well aud a
charge for risk involved in drilling said well.

(Continued from November 14, 1979, rkxamine:r neaving)

Appiicaticn of Adams Ewplaration Compauy for compulsory pooling, Lea Couniy, New ﬂ:x
Anntdecant. in the above-styled cause, seeks an order pooling all mineral juterest
vanian formation underlylng seciivu i, av-w-ill; 20 @~urh Rance 36 Fast, North OSUG -Morrow Gas
Pool, to be dedicated to a well to be drilled at a standard location thereon. ALSO w0 ve wunolloll
will be the cost of drilling and completing said well and the allocation of the cost thereof as

well as actual operating costs and charges for supervisicn. Also to be considered will be the desig~

natiou of appiicant as operator of the well and a charge for risk involved in drilling said well,

o)
the Pennayl-

{(Continued from November 28, 1979, Examiner Hearing)

Application of Tenneco 01l Company for three non-standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 291,23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the NW/4 of Sectiom 7, a 347.58-acre unit com—
prising the W/2 of Section 19 and the NW/4 of Section 30, and a 375.17-acre unit comprising the
SW/4 of Section 30 and the W/2 of Section 31, all in Township 29 North, Range 8 West, Basin-Dakota
Pool, each unit to be dedicated to a well to be drilled =zt 2 standard location thereon.

(Continued from November 28, 1979, Examiner Hearing)

Application ©f Tenneco 01l Company for the rescission of special pool rules, Eddy County, New Mexico.
Aoplicant, in the above-styled cause, secks the rescission of the special pool rules for the Catclaw
Draw-Morrow Gas Pool o pruvide foz 220-~rve enacine rather than (40 acres. 1In the absence of
objection, the pool rules will be rescinded and the pool placed on stamgara 32T 222t rperine for
Pennsvlvanian gas pools rather than the present d4U-acre spacing.

Application of Lee Crane for surface commingiimg, San Juan Ccunty, New Mexico. Applicant, in the
above-styled cause, seczks approval for the surface commingling of undesignated DOjo Alamo and Uswell-—
Farminpton production from his Martin Wells Nos. 1 and 2 located in Section 34, Township 30 North,
Range 11 West.

Application of Mesa Petroleum Company for an exception to Order Mo, R-111-A and an unorthodox well
lzzation  Fddy Countyv., New dexico, Applicuant, in the above-styied cause, sceks an exception to the
casing-cemenzing rules of Order No. R-111-A to complete its Bass Fuedarail HWell Mo, 2?2 to be drilled at
an unorthodox location 1450 feet from the North line and 1850 feet from the West line and its Bass
Federal Well No. 3 to be drilled in Unit D, both in Section 6, Township 20 South, Range 31 East, by
setting surface casing in the "Red Bed" scction of the hasal Rustler formation and production casing
at total depth. Both casing strings would have cement circulated to the surface,




SUN PRODUCTION COMPANY CAMPBELL CENTRE H. P.O. BOX 2880, DALLA3, TEXAS 75221

New Mexico 0il Conservation Division¥
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey

Re: Dual Completion, Unorthodox Location,

Non-Standard Gas Proration Unit and
Exception to Rule 4 of the Special

.

Field Rules

Memz Moioo "AY'Y G et t wi. =
Y 3 A e A i3% ut.al_c. "CJ.L L\J J

Todd-Upper San Andres and Todd-Lower

San Andres Pools, Roosevelt County,
New Mexico

Centlemen:

Sun 0il Company plans to dually corplete Well No. 5 on our N.M. "AY"
Sfate Teaca in the Tndd Tihner San Andres Ponl as an evwrention to

Rule 4 of the special rules which requires gas wells to be located in
the northeast quarter or the southwest quarter. The well is located

in the nortlwest quarter on Unit "E" of Section 36, T7S, R35E, Roosevelt
County, New Mexico.

'l‘l'_1e well is located 1980' from the North line and 660' from the West

line which will be an unorthodox well location and a non-standard gas
proration unit of 160 acres.

In support of this request the following documents are being submitted
to the Hobbs District Office:

Four (4) copies Form C-103 Sundry Notices.

1
2' an. (‘A) c,:pi:,. T M IAD TP 11 X e m el e,
3

— A mvsm A
S AML VT AVL TVGAD IANGEL-AVAL G L ety

Dedicatrion Plat .
Four (4) copies Form C-107 Application for Multiple

oy -.1'”"-" ion with diacrammaric gketch, yu:.v.. and

ﬁ)rtlon of log with producing zones indicated.
CRIVAR
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oL GOt GANTA FE

A DIVISION OF SUN OIL COMPANY (DELAWARE)
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CASE £760: Anplication of Sun 01l Company for an unorthodox location, non-standard gas proration unit, infill
findings, and simultancous dedicaiioi, Roozevelt County, New Mexico. Applicant, In the above-styled
cause, serks approval for the unorthodox location of its State “AY™ Well No. 5, located in Unit E of
Section 36, Township 7 South, Range 35 East, Tcdd-Unner San Andres Gas Pool, to be simultancously
dedicated with its State "AY" Well No. 3 in Unit F of Section 36 to a 160-acre aon—-siaudard gre pro-
ration unii coiprising the NW/4 of Sectiorm 36. Also sought are findings that the proposed well is
necessary to effcctively and efficiently drain that portivn of the proration unit which cannot be so
drai{ned by the existing unit well, .

~BKSE 6761: Application of Phillips Peotroleum Company for an unorthodox gas woll location and approval of infill
e drilling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the un-
h .. orthodox location of an Atoka-Morrow test well to be drilled 660 feet from the Nerth and West lines
of Section 2, Township 24 South, Range 28 Fast; applicant further seeks a finding that the drilling
of sald well is necessary to effectively and efficiently drain that portion of the proration unit,
being the W/2 of said Section 2, which cannot be so drained by the existing well.

CASE 6762: Application oi Jjoe Don Cock for ar excention to Order No, R-3221, Eddy County, New Mexico,
Applicant, in thc above-stvled cause, seeks an exception to Order No, K~3ZZi to pormit disposal of
produced brine inta an unlined surface pit located in Section 1, Township 19 South, Range 31 East,
Shugart Pool. - .

CASE 6763: Application of Adams Exploration Company for compulsory pocling and an unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the North Osudo-Morrow Gas Pool uunderlying Secrion 16, Township 20 South, Range 36 East,
to be dedicated to a well to be drilied at an unorthodox location 660 feet from the South and West
lines of said Scction 16. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereeof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 6729: {Continued from November 14, 1979, Examiner Hearing}

Application of Adams Exploration Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying Section 16, Towmship 20 South, Range 36 East, North Gsudo-Morrow Gas
Pool, to be dedicaied to &4 well to Lo drilled a2t a srandard 'ocation thereon. Also to be considered
will be ihe co5t of 4rillin- and completing said well and the allocation of the cost thereof as

well as actual operating costs and charges for supervision., Alsc to be considered will be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE £725: (Continued from November 23, 1272, Ewaminer Hearing)

Application of Tenneco 0il Company for three non-standard gas proration units, San Juan County, New
Mexico. Applicant, in the above-styled cause, secks approval of a 291.23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the NK/4 of Section 7, a 347.58-~acre unit com-
prising the W/2 of Section 19 and the NW/4 of Section 30, and a 375.17-acre unit comprising the
SW/4 of Section 30 and the W/2 of Section 31, all in Township 29 North, Range 8 West, Basin- Dakota
Pool, each unit to be dedicated to a well to be drilled ot a standard location thereon,

CASE 6751: (Continued from November 28, 1573, Examiner Hearing)

Application of Tennecv Gil Company for the rescission of special pool rules, Eddy County, New Mexico.
Applicant, in the above-styied cause, seeks the rescission of the special pool rulcs for the Catclaw
Draw-Morrow Gas Pool to provide for 32(~acre spacing rather than 640 acres. In the absence of
objection, the pool rules will be rescinded and the pool placed on standard 320-acre spacing for
Pennsylvanian gas pools rather than the present 640-acre spacing.

CASE 6764: Application ol Lee Ciaus ivi suiiall Iimzingling, Son Tuum Conntv. New Mexico. Applicant, in the
above-styied cauasc, stoke approval for the surface commingling of undesignated Ojo Alamo and uUswezi-—
Tar=izmron nroduction from his Martin Wells Nos. 1 and 3 lucated in Seerfon 34, Township 30 Nerth,

Rzng= 11 West,

CASE 6765: Application of Mesa Petroleum Company for an exception to Order No. R-11ll~A and an unviihicdex wall
location, Bddy County, New Mexico. Appiicant, in the above-~styled cause, seeks an exception to the
casing-cemonting rules of Order No. R-111-A to complete its Bass Federal Well No. 2 to be drilled at
an unorthodox location 1450 feet from the North line and 185G fecet from the West line and its Bass
Federal Well No, 3 to be drilled in Unit D, both 4in Section 6, Township 20 South, Range 31 East, by
satring surface casing in the "Red Bed" section of the basal Rustler formation and production casing
at total deptli. Both casing srrings weuld have cement circulated to the surface.
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KELLAHIN and KELLAHIN

Attorneys at Law

: Jason Keilahin 500 Don Gaspar Avenue
W Thoma: ZolloLl Fusc Oitice Box 176 i __
L T o = ni . Telepione $523333
Kzren Aubrey Santa Fe, New Mexico 87501 Area Code 505

November 19, 1979

Mr. Joe Ramey

0il Conservation Division .
P. O. Box 2088

Santa Fe, New Mexico 87501 ;
. ]
re: Phillips Petroleum .
Company . ;
Dear Joe: h ?
Please set the enclosed application for hearing on | é
December 12, 19785. ;
- ‘ 5
Thank you. L
Veyy truly)y6;;s,,q =
i ;
W.! Thoma;_ Kellahin v
WTX : mmn |
Encl. ) 3
cc: Joe Peacock ?
;
:
%
_—

TR L

rdILLIPS PETROLEUM
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OI1 CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF PHILLIPS PETROLEUM COMPANY

FOR APPROVAL OF AN UNCRTHODOX WELL
LOCATION AND FOR INFILL DRILLING
FINDINGS EDDY COUNTY, NEW MEXICO.

CiCLA)“ L3—7
APPLICATION

COMES NCW PHTLLIPS PETRCLEUM COMPANY by and ihsiough
its attorneys, KELLAHIN & KELLAHIN, and applies to the
0il Conservation Division of New Mexico for approval of
an unorthodox well location and infill drilling findings
for its Malaga-A Well No. 2 located 660 feet from the
North and €60 feet from the West lines of Section 2,

T24S, RZ28E, N.M.P.M., Eddy County, New Mexico and in
support therecf would show:

1. Applicant is the operator of the W/2 of Section
2, T248, RZ8E, N.M.P.M.

2. Applicant desires approval to commence a well
to test both the Atoka and the Morrow formations at an
unorthodox well location 660 feet from the North line and
660 feet from the West line of Section 2.

3. Applicant proposes to dedicate the W/2 of Section
2 to the subject well.

4. Applicant further seeks a finading under Order No.
R-6013 Paragraph C--Rule 4 that the subject well, being
the second Morrow well on the proposed proration unit, is
necessary to effectively and efficiently drain a portion
of the reservoir covered by this proration unit that cannot
be so drained by the existing well (Pursuant to Sections

271.304 and 271.305 of the FERC NGPA-1978 Regulatioas).

o amp



WHEREFORE, Applicant requests that this application
be set for hearing before the Division's Examiner and
that after notice and hearing the Applicant be granted

as requested.

KELLAHIN & KEL N

Df\ ) \/

' I Vﬂﬁlglziélang

W. Thomas Keilaahin

0. Box 1769

nta Fe, New Mexico 87501
TORNEYS FOR APPLICANT

WP B TR T ey R AT A R A



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION
IN THE MATTER OF THE APPLICATION
OF PHILLIPS PETROLEUM COMPANY
FOR APPROVAL OF AN UNORTHODOX WELL

LOCATION AND FOR INFILL DRILLING
FINDINGS EDDY COUNTY, NEW MEXICO.

2 b
APPLICATION GKLAJL e [

COMES NOW PHILLIPS PETROLEUM COMPANY by and through
its attorneys, KELLAHIN & KELLANIY, and applies to the
0il Conservation Divisicn of New Mexico for approval of
an unorthodox well location and infill drilling findings
for its Malaga-A Well No. 2 located 660 feet from the
North and 660 feet from the West lines of Section 2,

T24S, R28E, N.M.P M., Eddy County, New Mexico arnd in
support thereof wonld chos.

1. Applicant is the operator of the W/2 of Section
2, T24S, R28E, N.M.P.M.

2. Applicant desires approval to commence a well
to test both the Atoka and the Morrow formations at an
unorthodox well location 660 feet from the North line and
660 feet from the West line of Section 2.

3. Applicant proposes to dedicate the W/2 of Section
2 rc the subject weil.

4. Applicant further seeks a finding under Order No.
R-6013 Péragraph C--Rule 4 that the subject well, being
the second Morrow well on the p;oposed proration unit, is
necessary to effectively and efficiently rrain a portion
of the reservoir covered by this proration ﬁnit that cannot
be so drained by the existing well (Pursuant to Sections

271.304 and 271.305 of the FERC NGPA-1978 Regulations).




WHEREFORE, Applicant requests that this application
be set for hearing before the Division's Examiner and
that after notice and hearing the Applicant be granted

as requescea.

KELLAHIN & KELLAKIN

¢ 3

P. 0. Box 1769
Santa Fe, New Mexico 87+2J1
ATTORNEYS FOR APPLICANT




CrF REW TMEXICU
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF PHILLIPS PETROLEUM COMPANY

FOR APPRCVAL OF AN UNORTHODOX WELL
LOCATION AND FOR INFILL DRILLING
FINDINGS EDDY COUNTY, NEW MEXICO.

APPLICATION - P
[vﬁ: A D {~ ) ol
\/W

i 4 iy

CCMES NOW PHILLIPS PETROLEUM COMPANY by and through
its attorneys, KELLAHIN & KELLAHIN. and applies to the
0il Conservation Division of New Mexico for approval of
an unorthodox well location and infill drilling findings
for its Malaga-A Well No. 2 located 660 feet from the
North and 660 feet from the West lines of Section 2,
T245, R28E, N.M.P.M., Eddy County, New Mexico and in
support thereof would show:

1. Applicant is the operator of the W/2 of Section
2, T24S, R28E, N.M.P.M.

2. Applicant desires approval to commence a well
to test both the Atoka and the Morrow formations at an
unorthodox well location 660 feet from the North line and

660 feet from the West line of Section 2.

w

Applicant proposes to dedicate the W/2 of Section
Z to the subject well.

4. Applicant further seeks a finding under Order WNo.
K-DbUl3 FParagraph C--Kule 4 that the subject well, being
the second Morrow well on the p:oposed proration unit, is
necessary to effectively and efficiently drain a portion
of the reservoir covered by this proration ﬁnit that cannot
be so drained by the existing well (Pursuant to Sections

271.304 and ?71.305 of the FERC NGPA-1978 Regulations).

o=




WHEREFORE, Applicant requesis iLhwal ithis appiluaiion
be set for hearing before the Division's Examiner and
that after notice and hearing the Applicant be granted

as requested.

(AN AT E R R L

By -
W. Thomas '
P 0. Box 1769 ;
PRI Sy oT7Ten1
\JCLILG l- C, u!:w lchLbU Vi JVA

ATTORNEYS FOR APPLICANT

e A R g vl beb] L. T
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Lﬂ\}i STAE O NEW MEXICO
ENIERGY AND HINMIPALS LLDPARTMLENT
dr/ OIL CONUOERVRTIOMN DIVIGION

IN Ty MATTER OF THIE unnnTiig
CALI.LD BY TPHL OIL COLSGHERVATIN
DIVISION FOR THE PURPOSE OF
COLSIDERING:

CASE N2. 6761

ORDER NO, R~ ( 2 7/

APPLICATION CF PHILLIFS PETROLEUM COMPANY

/R AN UNORTHODOX GAS WELL LOCATION AND APPRCVAL OF INFILL DRILLING,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

4 \\ - BY THE DLVISION: —
; his cause came on for hearing at $ a.m. on December 12 ’
/ 1975 , at Santa Fe, New Mexico, before ExaminerDaniel S. Nutter =
N VA

NOW, on this day of December , 1979 , the Division

v Ta
P AN Ll

[}

<2 s - .

(l& ' Director, having considered the +esctimonv, ths reccrd

. recommendations of the Examiner, and being fully advised in the

| premises,
4

FINDS:

(1) <rhat aQue public notice having been given as required by
. law, the Division has jurisdiction of this cause and the subject

' matter therect,

(2) That the applicant, Phillips Petroleum Company

seeks approval of an unorthodox gas well location 660

feet from the North line and 660 feet from the
West line of Section 2 . Townshin 24 South .
Range 28 East ., NMPM, to test the AtokagMorrow ;

;fcrmations Ma.tcia, }gJUZ; - - mady

. County, ,New Mexico. e
(ﬂ) That the applicant further seeks a finding that the driliinc

(3) That the %Z:.-— of said Section g is to be
- botk £ -Hu M &A-MM dad

o foncsosy dedication of sesd lands
?{#ﬁh wel I@?’ ‘”’ e ""’ “"! '”“'”"'L‘FwJSeoﬁmz.

un rth oY ocat will better

/ cnable apolicant to produce the gas underlying the proration unit.

(éj hat no offisct operator objected to the propesed unorthodox

{

i

( location. BN Y J- Y POPPres -[):-—gg't-y y_e&*“#’.‘i:::e‘ /
\

of =zaid well is necessary to effectively and efficiently drainA
that portion of the proration unit, being the W/2 of said

Section 2, which cannot be so drained by the existinc well.

EeSeeaacs eemesEES A SRR
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g Case Ho. _ !

Ordi o, R-

G) That approval ot the subject application will afford the applicant
/ the opportunity to produce its justi and ecuitable share of the gas in the
subject pool, will piovent the econemic loss caused by the driiling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

1 of an excessive number of weiis, and will otherwise prevent waste and protect
correlative rights,
IT IS THEREFORE ORDERED: ./'/ Lo
i ke pplicobio of. Phellips Fetroleme F““7402
Thz+ an

{] r+hndnwv sas \:r'l'l Trx»')f'\nr for the AtOka'MOrrow

AT LRV R R R K]

. . . . l
- formationgis hereby approvea feor a well to be jocated at a point 660 :

i feet from the __North yinc and 660 feet from the ¥est 5
© line of Section 2 , Township _24 South , Range _ 2R Fast |

NMPM, }&464& ;‘wf o Eddy County,

Mow Mavisg, as an infill well on an existing élO -acre ¥

]
|
|
]
{2) That the w[R of said Section 4  shall be dedicated to |

' ol oﬁ e -+ énua-*o sosy . !
i the above-described well uv € 3"7“ i

sf thic cause is retained for the entry of such

(%]
o+
T
[
3

i Turiner o ivision. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

4 proration unit being the k)77 of said Section 2,
i
ngd— The authorization for infjll
roe Moz MoTrseOFOrneation
drllllng granted by this order is necessary to permit the drainage
A

\ iof a portion of the reservoir covered by the existing 320 -acre
\ ! proration unit which cannot efficiently and econumically be

drained by any existing well thereon.




