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MR. STAMETS: We'll call next Case
6768.

MR. PADILLA: Application of Alpha
Twenty-One Production Company for two non-cstazndard yas pro-
ration units, compulsory pooling, unorthodox well location,
and approval of infill drilling, Lea County, New Mexico.

MR. CARR: May it please the Examiner,
I'm William F. Carf, Campbell and Black, P, A., appearing
on behalf of the applicant. I have one witness. 1I'd like
the record to show that the witness was sworn in thce pre-

vicus case and remains under ocath,
MR. STAMETS: Are there any other
appearances in this case?

The record will show Mr. Aycock is

sworn and gqualified in this case,

WILLIAM P, AYCOCK
being called as a witness and having heen previously sworn

upon his ocath, testified as follows, to-wit:

BY MR. CARR:
0. Mr. 2ycock, will you state briefly
what Alpha Twenty-One Production Company seeks with this

application?



A Well, the application is somewhat

+
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)

+

different from that advertised, because of developments
cecurred between the date of the advertisement and this
hearing date.

apnlicant still seeks the two non-~
standard proraticn units, but the compulsory pooling is nd
longer necessary since an agreement has been reached with
the other operators so that compulsory pooling is no longer
necessary .

We dc¢ seek the unorithodox well loca-
tion and approval of infill drilling.

The proposed 40-acre non-standard
proration unit, the southwest gquarter of the southeast
quarter of Section 21, Township 24 South, Range 37 East, is
proposed to be dedicated to the El1 Paso Natural Gas Company
Shell Black Well No. 2.

The east half of the scuthwest quarter
and the northwest quarter of the southeast quarter of Sec-
tion 21 are proposed to form a l20-acre non-standard gas
proration unit to be dedicated to a well to be drilicd at
an unorthodox well location 990 feet from the south line
and 165C feet from the west line of Section 21. That is
indicated on the exhibits that will be presented,

MR, CARR: Mr. Examiner, at this time

we would ask that you dismiss the compulsory pooling portion



of the case.

MR. STAMETS: That portion of this case

will be dismissed.

0. Mr. Aycock, will you refer to what
has been marked for identification as Exhibit Number One
and explain to the Examiner what it is and what it shows?

A Exhibit Number One is a land map of
the immediate vicinity of the proposed proration unit and
well location, which shows all of the wells that are com-
pleted on the surrounding acreage, both in the Langlie

a2 hd ¥ Y.~ -_ . [ N . =
TLIA and e Jalmat FPool designacions.,

-
i

Also indicated are the traces of

two cross sections which will be presented as --— suhseqguen

T
ly presented as exhibits.

It simply shows what the status is
with regard to development in this wvicinity as of this
date.

Q. Will you now refer to your structure
map which is marked Exhibit Number Two and summarize this
for Mr. Stamets?

A Exhibkbit Number Two is a structure map

on top of the Yates which covers the exact same area as

..
that are rthe
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Exhibit Cne ard shows all of thesc we Y

area whether completed in the Jalmat or Langlie Mattix

zones from which geologic points were picked in order to be
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able to do the contouring that's presented on Exhibit Two.

Exhibit Two essentially shows that
there's a multiclinal dip across the proposed location from
southwest to northeast in the upward direction and that there
is no indicated ~losure on or in the immediate vicinity of
tha nrannced lacation.

o Will vonr now refer to your cross sec-
tion A-A', which is marked Exhibit Three, and review this
for the Examiner?

A Exhibit A-A' is a north/south cross
section which shows the wells that are located on a portion
of the proration unit that's requested., It shows what has
been done in the past with regard to completion practices
and what the general structural configuration is.

As you will note, the preference has
been shown for completing in the Yates portion of those zones
that are included in the Jalmat Fool designation, as is
common +hronghout this area.

0. Will you now refer to Exhibit Number
Four, which is your B-B' cross section?

A Cross section B-B' once again shovs
a structural cross section in the west/east direction, which
once again shows what the operatcrs have done with regard
to the development of the zones of interest in the immediate

vicinity.



e

o

Once again, I call the Examiner’'s
attention to the fact that the bulk of the completion at-
tempts have been made in the Yates portion of those zores
that are included within the Jalmat Pool designation.

0. Will you refer to what has been
marked Exhibit Number Five and summarize the data for the
Examiner?

a. Exhibit Number Five are time -- gas
rate time curves for each of the wells that are considered
consequential to this application. Not all of those on
all surrounding sections, but those that are immediately
adjacent and a single graph where wellhead shutin pressure
is graphed as a function »f cummlative gas production for
each of five wells for which this information is available
and that are adjacent to the proration unit, in order to
establish what reserves and production performance has
been.

0. Will you now refer to Exhibit Number
Six, which is your letter to Alpha Twenty-One and review
the data contained therein?

a This is a letter from me to Alpha
Twenty-One Production Company in which the charge that was

given me is discussed, the acreage that's the subject of

this application is discussed, and the development potential

of it discussed, and an attempt is made to determine what




‘-’-
font
[V
’..4.
3
9]
]
]
3
L]
3
(&4
fu
’_l
(9]
£
[B]
rr
o
a

. would be recovered from a well

the propogeg Proration unit would be,

Statistica} analysis of Volumetric bParameters ang 4 stat-
istical dnalysis of reserve exXneriancs oao “nfitaken in
oraer to define -- in an attempt to define the range of
gas recoveries that might be assumed, that might be ex-
pPected, from the -- from a well on. the proposed acreage.
And in Summary, the letter goes into some detail, Indica-
tions are that the recovery should be between about 2-1/2
and about 5,2 Bcf, with a pProbably of about 4 Bcf,

Also, I'ye attempted to show thg+
the drainage area and the apparent stage of depletion are
quite variant ip the immediate Vicinity, which substan-
tiates the requirement for 4 well to be drilled on this

acreage to recover whatevervgas is in place beneath it.

area, all of which are substantiated op the table that'g
attached to the letter, T believe that this application
will serve to prevent waste zng Protect Correlative
rights,

o) Mr. Aycock, why is Alpha Twenty-0One

Proposing to drilj at this particular unorthodox location?
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a Yes, s8ir, I think so.

0 Will granting this application be in
the interest of conservation, the prevention of waste, and
the protection of correlative rights?

A I believe that it will,

0. How soon does Alpha Twenty-One anti-
cipate spudding this well?

A As soon as the order can be prepared
and a rig made available thereafter.

0. Were Exhibits One through Six pre-

as to their accuracy?
A, Yes, sir. They were prepared under
my direct supervision and I have reviewed them.
MR ,CARR: At this time, Mr. Examiner,

we would offer into evidence Applicant's Exhibits One through

Six.

MR. STAMETS: These exhibits will be
admitted.

MR. CARR: I have nothing further on
direct.

CROSS EXAMINATION

BY MR. STAMETS:

Q In a number of your last guestions

R T T UV
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you referred to this well gnd I presume you mean each well
cen each of the two units.

A Yes,

0. Now you indicated that vou exnecrtesAd
a minimum additional recovery of 2.5 Bcf?

A Well, at a statistically expected.

It could be as low as I believe I gquoted a number as low
as 200 million on there, did I not?

0. Ckay .

A The actual minimum number was 213
million. The maximum was 5.2 billion. The mean by analogy
with other experience was 2.6 billion, and a result of the
statistical -- of the reserve derived from a statistical
analysis of vclumetric parameters is 4 Bcef,

0. Now, again we have a question of infill
wells. Let's take the smallest unit first, that 40 acres

being the scuthwest of the scutheast of the section. Is

)

that part of an existing proration unit
A The entire proration unit, 1 believe,
1s currently assigned. Let me get the well files on those
so that I can answer you accurately, if I may.
Now, would you repeat again, Mr.
Examiner? Did you say the one that's in the southwest of

the sowthwisl?

Q. The southwest of the southeast,
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A, Okay, the southwest of the southeast.
That's O, isn't it?
0. Correct,
L. That well was originally assigned a
ETOIGLICH unil ol 120 avies vumpused Ul tlle nor rhwest ofF

the southeast of 21; the southeast of the southeast of 21;
and the southeast of the southwest of 21, according to the
well file.

0. That doesn't look like it's conti-
guous. Would you run that by me again?

A The east half of the -- let's just

shortecut that and gav the east half of the scu

21 and the southeast of the southwest of 21, according to

the plat that's in the well file.

Q. How about the southwest of the
southeast?

- L P, LI PO (RS T S - A Ta PR T S

Lie Loy L% & %Y AIVJL LALAWRL WO L L [P ) W DU LA D L

and the southwest of the southeast, the whole east half of

the southeast -- the west half of the southeast, excuce
me.

0. let me see the plat.

A. There it is right there.

0. Would you outline on there either by

cross natching or some othner wmeihcd what the dedicated

acreage was?

T
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was completed 2-22-37 and let me see when it was abandoned
for you. 1 4id not see an abandonment form.
Viell, I don't find it anywhere in the

copy of the Commission's well file, but it is listedbin

€& in tilds -- in this zone at one time. I presume the

reason is that it was probably way bhack vears ago, since

9

it was originally completed in '37. It's probably sc ocld
that the records are no longer available.
Let me tell you ~- I can tell you
when it was completed in the Queen.
0 Assuming that the well is no longer
completed in the Jalmat?
2. Yes, gir. The file -- well file
indicates it's in the Langlié Mattix-Queen zone at the
present time.
'65, April of '65 is the information

from Lhe [ile indicating that it was compieted in the --

actually 9-27-65 it was completed in the Queen zcne.

%]
O

it's prior to 1965. I can't give you the exact date, bvt
the prcduction from the Jalmat is prior to 1965.
Q. All right,
Any other guestiocns of the witness?
MR. PADILLA: One, Mr, Examiner.

Isp't this whole thing a redefinition
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- of the original boundaries of the proration -- the original
proraticn unit on an efficient and effective drainage basis?
B, Essentially it is, yes.
MR. STAMETS: Any other guestions of
+the witness? He may be excused,
If there is nothing further, the case
will be taken under advisement.
{(Hearing concluded.)
R
—

~
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MR. STAMETS: We'll call next Case

6768,

MR. PADILIA: Application of Alpha

Twenty~One Production Company for two non-standard gas pro-

ration units, compulsory pooling, unorthodox well location,

- e .~ 4 _maa A e heew . as .
ana approvalr o ansilil &;illi:‘ig, Iea Co .\dili_,' New ftexico,

MR. CARR: May it please the Lxaminer,

I'm William F. Carr, Campbell and Black, P. B., appearing
on behalf of the applicant. I have cne witness. I'd like
the record to show that the witness was sworn in the pre-
vious case and remains under oath.

MR. STAMETS: Are there any other
appearances in this case?

The record will gshow Mr. Rycock is

sworn and qualified in this case.

WILLIRAM P, AYCOCK

peing calied as a witnssc and having been previcusly sworn

upon his oath, tastified as follows, *to-wit:

DIRECT EXAMINVATION
BY MR, CARR:
93 Mr. Avcock, will vou state briefly
what alpha Twenty-One Prcduction Company seeks with this

apprlicatien?

o

BT IUTR TI O

o .

L



R 'ell, the application is sormewhat
different from that advertised, because of develeopments that
occurred between the date of the advertisci-ont and this

hearing date.

The applicant still seeks the twoe non-~

standard proration units, but the compulsory pooling is

1

longer necessary since an agreement has been reached with

[

the other operators go that compulsory pooling is nc longexr
necessary.

We 3o seek the unorthodox well loca-
tion and approval of infill drillinc.

The proposed 40-acre non-standard
proration unit, the southwest guarter of the soutnaast
quarter of Section 21, Township 24 South, Range 37 Fast, is
proposed to be dedicated to the E1 Paso Natural Gas Company
Shell Black Well Ho. 2.

The east half of the southwest guarter
and the northwest quarter ol hc s=-mtheast guarter or Sed
ticn 21 are proposed to form a 120~acre non-standard qgas
proration unit to be dedicated to a well to be drilled at
an unorthodox well location 290 feet from the south line
and 1650 feet from the west line of Section 21. That is
indicated on the exhibits that will be presented.

ME. CA

o)

F: ¥r, Drariner, at ithiz tire

we would ask that you dismiss the comopulsory peeling portion



of the case.

MR, STAUFTS: That portion of thic case

n Mr. Aycock, will you refer to what
has been marked for identificetion as Exhibit Number One

and explain to the Exariner what it is and what it showa?

I S J—

A Exhibit Numbexr One 13 a land map of

vy the imgeliate vicinity of the proposed proration unit and
well location, which shows all of the wells that are com-
pleted on the surroundinc acreage, roth in ths Lanqglie
Mattix and the Jalmat Pool designations.

2ls0c indicated are the traces of
two cross sectiong whish will e presented as -- subsequent~
ly presented as exhibits.

It simply shows what the status is
with regard to development in this vicinity as of this
date.

o #7111l you now refer to your structure
map whirh 3o moarlicd Zaluibit number Two aad summarize this
for Mr., Stamets?

A E::hibit Mumber Two i3 a structure map
on top of the Yates which covers the exact sare area as
Exhibit One and shows all of theose wells that are in the
area whather coxmpleted in the Jalmat or Langlle Mattix

zones from whizh geoclocic noints were nicked in order to be




akle to do the contouring that's presented on Txhibit Two.

Exhibit Two essentially shows that

~ ~
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southwest to northeast in the upward direction and that thera
18 10 indicated closure on or in che lmmwediate vicinity of
the proposed location.

Q Will ycu now refer $0 your oross sec-
tion A-A', which is marked FExhibit Three, and review this
for the Examiner?

A Exhibit A-A' 1s a north/south cross

section which shows the wells that are located on a portion

th
e
¥

S +ticn units that's regquasted., T+ shows what has
been done in the past with regard to completion practices
and what the general structural configuration is,

Is you will note, the preference has
been shown for completing in the Yates portion of those zones
that are included in the Jalmat Pool designation, as is
common throughout this area.

¢ Will vynu now refer to Exhibit Number
Four, which is your B-B' cross sectlon?

A Cross section B-B' once again ghows
a ztructural croes section in the west/east directicn, which
once again shows what the operators have done with regard

to the development of the zones of interest in tlie irmediate

vicinity.

I R U I T



Cnee again, I call the rxaminer’'s
attentieon tc the fact that the bulk of the completion at-

termmta have bean made in

D
.
Y

Fyxaminar?

A Exhipit Number Five are time -- gas
rate time curves for each of the wells that are considered
consequential to this applicaticn. Not all of those on
all surrounding sections, but those that are immediately
adjacent and a sincle graph where wellhead shutin pressure
is graphed as a function of cumulative gas production for
each of five wells for which this information is availakble
and that are adjacent to the proration unit, in order to
establish what reserves and producticn performance has
been.

0. ¥ill you now refer to Exhibit Number
Six, which is your letter to Alpha Twenty-Cne and review
the data contained therein?

A This iz a letter from me to Alpha
Twenty-One Production Company in which the charge that was
given me is discussed, the acreage that's the subject of
this application is discussed, and the developrment potential

of it éiscussed, and an attermpt is mada to determine what
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the incremental gas that would be recovered from a well on

tha nranoged nroration uni+ wonlad ha |

The approach that was talen was sini-

lar &0 that that waa dacecribed previcusly in that both a

statistical analysis of volumetric parameters ard a stat-

fetinal analvedie Af womomes CECTITNI0 wWele wiava Lanc dil
order to define -- in an attempt to define the rance of

gas recoveries that might be assumed, that might ke ex-
pected, from the -- from a well on the proposed acreage.
And in summary, the letter gces into some detall. Indica-~
tions are that the racovery should be between about 2-1/2

and about 5.2 Bcf, with a probably of about 4 Bcf.

b}

lze, X've attempted to show that
the drainage area and the apparent stage of depletion are
gquite variant in the irmcdizic vicinity, whicsh subhstan-
tiates the reguirement for a well to be drilled on this
acreage %to recover whatever gas is in place bensath it.
Because c¢f the tremendous variation

and apparent stage of depletion and calculated drainage
area, all of which are substantiated on the tahle that's
attached to the letter, I believe that this application
will serve to prevent waste and protect correlative
rights.

Q. Pr. Aveock, why is Alpha Twenty-One

proposing to drill at tiiis particular uncrthodox location?

T T |
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a This particular unorthodox location
will get it as far away from wellbores that cculd be inter-
fering as pussible.

Q How ¢id Alpha Twenty-One acquire
its interest in the subject leases?

A By farmcut,

Q Do you believe tihat the proposed well
is necessary to effectively and efficientiy drain the pro-
posed non-standard proration unit?

A Yes, 8ir, I think at least this well
will be. It could be that experience will dictate that
additional drilling is required at scme future time, hut
at least this well will certainly be necessary to do it.

As the Examiner will probably note,
the calculations of effective drainage area have indicated
scme of them as small as 20 or 30 acres, and if that should
prove toc be the case, then it's entirely probable that ad-
cirional drilling would have 4o ke undartalban a+ same sub-
sequent date to drain all the reserves. I don't think we
car project accurately at this time what the actual ex-
perience would be, so I would say at least this well will
have to ke drilled to drain it.

Q In your opinion will drilling the pro-

posed well result in the recovery of hydrocarkons that

otherwise would not be reccvered?
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A Yes, s8ir, I think so.

0

Will granting this applicaticn be in
the intcrest of conservation, the prevention of waste, and

the protection of correlative rights?

A~ &> b&liéiﬁusé;’ it wilil.
0. How soon does Alpha Twenty-One anti-

cipate spucdiig cils wellT

A As soon as the order can be prepared
and s rig made available thereafter.

0. Were Exhibits One through Six pre-
pared by you or have you reviewed them and can you testify
as to their accuracy?

A Yes, sir. Tney were prepared under
ny direct supervision and 1 have reviewed them.

MR .CARP: At this time, Mr. Examiner,
we would offer into evidence BApplicant's Exhibits One through
Six.

MR. STAMETS: These exhibits will be
admitted.

MR. CARR: I have nothing further on

direcé.

CRrOSE TXAMINATICH
BY MR. STAMETS:

o Ir. 2 nunber of your last guestions
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you referred to this well and I presume you mean each well
on each of the two units.

A Yes,

Q ¥ow you indicated that you expeczted
a minimum additional recovery of 2.5 Bef?

A Well, at a statistically expected.
It could be as low as I believe I gucted a number as low
as 200 million on there, did I not?

Q Ckay .

A The actual minimum aumber was 213

million. The maximum was 5.2 billicn. The mean by analoay

1

with other experience was 2.6 billion, and a reanl+ »f the

statistical -~ of the reserve derived from a statistical
analysis of volumetric paramevers is 4 Bcf,

v} "Now, azgain we have a question of infill

wells. let's take the smallest unit firast, that 40 acres

. . _ — P -
LELG LNE Suulhivesi o

rhy
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tliat part ¢f =an oxis+ing proration unit?

A The entire proration uanit, I believe,
is currently assigried. Let me get the well files on those
so that I can answer you accurately, if I may.

Mow, would you repeat again, Mr.
Examiner? Did you say the one that's in the southwest of

the southwest?

0. The southwest of the southeas‘:.

“
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L Ckay, the southwaest of the sontheast,
That's O, isn't 1+t?
) Correct.
A That well was originally assigned a

proration unit of 120 acres composed of the northwest of
the southeast of 21; the southeast of +ho scutlicast ui 2i;
and the southeast of the socuthwest of 21, according to the
well file,

Q That doesn't look like it's conti-
guous. Would you run that by me again?

A The east half of the -- _let's just
shortcut that and say the east half of the southeast of
21 and the southeast of the southwest of 21, according to
the plat that's in the well file.

Q Hiow about the southwest of the
southeast?

2 Yeah, the northwest of the southeast

and the southwest of the goutheast, the whole east half of

the southeast -~ the west half of the socutheast, excuse

me.
Q Ilet me see the plat.
A There it is yvight there.
0 ¥Woulé you outline on there either by

cross hatching or some other method what the dedicated

acreage was?
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A Yes., You mean on the exhibit? et

a Or that plat which you have.
Based on what you've done, now, tie
former unit is the west haif of the southecast and the

southeast of the southwest.

R Uh-huh, cerrect.

4 Ckay. Now, what's happened to thae ald
producing wells on that proration unit?

A The FEl1 Pasc well is the only well.

Shell Black 2 is the one that's proposed to be broken out
— and put in ~- left in that 40-acre proration unit. And let
me look at the file on it, which I have out, and eee. Tt's
the first -~ the first curve in our Exhibit, what, Five?
It is the producing curve. It's still preoducing. According
to this it was,the last entry I see is a 103 dated November
22nd, '68, in which the perforations were propossd to ke
fractured. The production has been guite variable during
*77, '78, and during -- through the early part of '79 for
which most recant data was available at the time I prepared
these exhibits. It is apvarent that the well is not coing
to drain anything like the -- from its performance, as in-
dicated from our last exhikit where it is the first well
on the -- I beq your parcdon, the secon? well on the table.

D Is Doyle liartman going to drill
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ancther well on this 40-acre tract?

A Well, this is *he one that's ¢oing
to be broken out. I thought vou were asking me about +his
one, because it was originally in the proration unit.

o And there will not be another well
drilled on this 40-acre tract?

n No, air, this will ke broken out.

Q Okay, very good. MNow, that lcaves

us only considering the northeast gquarter of the southwest

quarter --

A Correct.

0. - ~- of Section 21. Was that nreviously

dedicated to a well?
A I believe it was. ILet me check the
well file and be sure.

No, that's a Langlie Matti:-Queen
Welil. Thot'e nar a2 Ialmat well.

I don't see anvthianc in here that --
let me be sura. If there are no curves in here then I can
be absolutely certain.

There are and there's no data indi-
cated ané yes, I bsg your parden, there is, too. Yes, it
was. It has now been plugged and abandoned. Let me find
the form, b:~ause i%'s the first well nn ny takle and it

. o n .
produne] TNNT 2083 2ot hefare 1t was arandoned. It
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was completed 2-22-37 and le® me see when it was sbandoned

for vou. I did nct see an abandenrent form.

,.
Q

Well, I don't find it anywhere in the
copy of the Commission’s well file, but it is listed in
the Cngineerinc Committee proceedings as havinc been com-

pleted in this -- in this zone at cne tiwme. I presume the

O T K3 Ty { e
_——— -

;r

- b
LA W

po
o

wasd piciably way Pack years ago, since

it was oricinally completed In '37. It°s nrobably so olad
that the records are no longer available.
Let me tell vou -~ I can tell you

when it was completed in the Queen.

194 Assuning that tho well is no longex
completed in the Jalmat?
A Yes, sir., Tne file ——- well file
indicates it's in the Lan7lie Mattiw-~ .n zone at the

present time.

5 iz the information

<

'65, April of !
from the file indicating that it was completed in the --
actually 9-27-€5 it was completed in the Queen zone. So
it's prior to 19€65. I can't cive you the exact date, but
the producticn from the Jalmat is prier tc 1965.

e) All right.

Any other cues<ions of the witness?

¥P, PADILLA: One, MNMr. Examiner.

Ten't this whele thing a redefinition
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of the Originaj boundaLias Of the Proration _. the originajy
Proratiopn unit on an efficient and effactive drainaqge hasi o<
i A Eﬂﬂﬁ‘t'aliy it ig, Yes,
MR, STAMETS, Any Other Guestiong of
the witnesgss lie nay he €xcusead
If #ha-_ *¥ Nothing furthey the case
Will be taken undey adv1sement.

(Hearing concluded.)
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REPORTER'S CERTIFICATL

I, SALLY W. BOYD, a Certified Shorchand Reporter,

DO HEREBY CERTIFY that the foregoing and atrach

D
1+ N
3
4]

of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, trua. and correct

record ¢f ths hiearing, prepared by me to the hest

(4]
(4l
]
XY

ability from my notes taken at the time of the hearing.

Sally W, Boyd, C.S8.R.

I do hercay carlify thai the foranoing Is

a complete record of the proczz-izas in

the Examiner hearing of Casz . 7 ’

heard by me on 19 .
,» Examiner

Qil Censervation Division




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OlL CONSERVATION DiVISION

POST OFFCE BOX 2088
STATE LAND OFFICE BULILDING
BANTA FE, NEW MEXICO 87501

January 18, 1980 oS 827-2434

Re: CASE NO. 6768
Mr. Wiiliam F, Carr ORDER NO._R=6241
Campbell and Black
Attorneys at Law
Post Office Box 2208 Applicant:

Santa Fe, New Mexico

Alpha Twenty-One Production Company

Dear Sir:

- o= 2 ek -]

R, RN | e 2 b 5 - - a
BEnclosed herewith are two copies ¢f the above-refe

-
bivision order recently entered in the subject case.

/?Furs vei% tég;yff’j)
= - - 3 7 —

JOE D. RAMEY
Director

FeS e talstel
Y B AN N A

JDR/fd

Copy of order also sznt to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




I STATE OF NEW MEXICO
ENERGY AND MINER2ALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6768
Order No. R-6241

APPLICATION OF ALPHA TWENTY-ONE
] ' PRODUCTION COMPANY FOR TWO NON-
: STANDARD CAS PRORATION UNITS,
COMPULSORY FPOOLING, UNORTHUUGK
-~ " WELL LOCATION AND APPROVAL OF

., INPILL DRILLING, LEA COUNTY,

© NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing =2t 9 a.m. on January 3, 1980,
at Santa Fe, New Mexicc, before Examiner Richard L., Stamecs.

NOW, on this ;4:1. day of January, 1980, the Diviaion

. Director, having Sonsldered the testimony, the record, and the
i recommendations of the Examiner, and being fully advised in the
{ premises,

FINDS:

(1) That due public notice having been given as required
aw, the Divisicn ham jurisdiction of this cause and the
act matter thereoi.

X
I

=

1
4
J

_ (2) That the applicant, Alpha Twenty-One Production Company,:
' segks approval of a 40-acre non-standard gas proration unit ?
- comprising the SW/4 SE/4 of Bection 21, Township 24 South, Range
37 East, NMPM, to be dedicated to the El Paso Natural Gas Company
. Shell Black Well No. 2. i

B {(3) That the applicent further requested the pooling of all !
“wminaral interests in the Jalmat Gas Pool underlying the E/2 SW/4
- and NW/4 SE/4 of said Seciivn 21 &2 form a 120-acre non-standard
.gas proration unit to be dedicated to a well to be driliea at a=n

- unorthodox location 990 feet from the South line and 1650 feet :
. from the West line of said Section 21 and a finding that the dril-:
" 1ling of said well is necessary to effectively and efficiently :
‘drain that portion of the existing proration unit which cannot

" be so drained by the existing well thereon.




-2«
Caz2 Na. 6768

e W~

Order No. R=6241

(6) That at the time &f the hearing all parties in the
proposed l20-acre non-standard proration unii h2d agreed and
that portion of the application relating to compulsory pooling
thereof should be dismissed.

(5) That a well at sald unorthodox location will tretter

- eanable applicant to produce the gas underlying the l20~acre
- proration unit.

{6} That no ocffset operator objected to the proposed un-

. orthodox location.

(7) That the evidence in this cam=a indicates that the

_ﬁpropo.ed well on the 120-acre non-standard unit at the rogueated

unor ¢hicdox location should recover at least 213 million cubice

' feat of gas from the Jaimat Gaz Pool which cannot be produced
by the axisting well thereon.

(8) That both propcsad non-standard proration units may

freasonably be presumad productive of gas from the Jalmat Gas
- Pool and that said proration units can bs =fficiently and eco-
'nomically drained and developed by the aforesaid wells.

(9) That approval of the subject application will afford

" the applicant and El1 Paso Natural Gas Company the opportunity
. to produce their just and equitabls ahare of the gas in the
- Jalmat Gas Pool, will prevent the economic loss causad Ly the

drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of wells, and

"will otherwsie prevent waste and protect correlative rights.

IT IS8 THEREFURL ORDEREDe

(1) 7That a 40-acre non-standard gas proration unit in the

Jalmat Gas Pool comprising the SW/4 SE/4 of Section 21, Township
- 24 South, Range 37 RBast, NMPM, Lea County, New Mexico, is hereby
- aestablished and dedicated to the El Pasc Natural Gas Company

- Shell Black Well No. 2.

{2} That a 120~acre non-standard gas proration unit in the

~ Jalwat Gas Pool comprising the E/2 SW/4 and NW/4 SE/4 of said
" Section 21 ia hereby aestablishad and dedicated to an Alpha

Twenty~One Production Company wsll to be drilled at an unorthodox
location, hersby approved, 990 feet from the South iinc and 1650
feet from the West line of said Section 21, The authorization
for infill drilling in the Jalmat Gas Pool granted by this order
is necessary to permit the drainage of a portion ¢f the recaser-
volr covered by the 120-acre non-standerd proration unit which
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case NO. 6758
order No- n-£241

cannot af!iciently and economically pe arsinsd v any existing
well thers&dhi.

(3) That the appltcation for conpul sory pooiing cf th
 aforesaid 120-acre non-standard gas proration unit is hereb
aismissed.

___——‘-.

v

_ (4) That jurtldiction of this cause is retained for the
© antry of such further orders as the pivision may deen necessaxy.

: oowe =t canta Fe, Ne¥ Mexico, on the 4ay and yesr hersin-
B nbov;,designutod. ‘

it
i

 STATE oF NEW MEXICO
d}n CCNSERVATEON DIVISION
‘\ /

sl

7

ta/
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IN THE MATTER OF:

- - -

STATE OF NEW MEXICO

—era ATIRTIT

FNERGY AND MINERALS DEPARTLHavS
CiL CONSERVATTON DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, HEW MEXICO
12 Decemberxr 1972

EXAMINER HEARING

Application of Alpha Twenty-One Production
Company for two non-standard gas pIro-
ration units, compulsory pooling, unor-
thodox well location, and approval of
infill driliing, Lea County, New

Mexico.

—..._—.-.—_.—-—_——_—..—.--——_.————.——.-.——-.—.-.-.-

..-‘—..—--.-—_—__—-__,

paniel S. Nutter

BEFORE:
TRAKSCRIPT OF HEARING
APPEARA N CZE
For the Oil Conservation Ernest L. Padilla, Esqg.
pivision: Legal counsel for the Division
State Land office Bldg.
ganta Fe, New Mexico 87501
For the Applicant: Wwilliam F. Carr, Esqg.
CAMPBELL & BLACK P. A.

Jefferson Place
santa Fe, New Mexico 87501

~




MR. NUTTER: we'll call next Case Number

6768.

£ n1sha Twentv-

-
e b

MR. PADILLA: Applicatiun S

rwo non-standard gas proration units,

ONe Production company foT
on, and approval of

compulsory pooling, unorthodox well locati

infill drilling, Lea County, New MexiceC.

MR. CARR: Mr. Examiner, the applicant re-

2Ty
n

d to

[

quests that this case be re-advertised and continuc

Examiner Hearing scheduled for January 3rd, 1980.

MR. NUTTER: Case Number 6768 will be

continued to the Examiner Hearing schedul=d to be held at this

sl a. m. January 3, 1930, and it will

- —1 ~
s [ —_

same place at Y:60 o

bc readvertised.

(Hearing concluded.)
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1, SALLY W. BOYD, 2 Certified Shorthand Reporter,
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STATD QF MU MIEXICO
EALRGY ANLD GINIDRALS DOPARTMENT
DT COHERRVADTION TIVICION
ETATL LAUD OFFICL BLDG.

SAMTA FE, HNEW MEXICO

o

1Li Degomber 123749

LXRAMINIR HEAR G

)
I¥ THE MATTER OF: )
)
Application of rlpha Twenty-Cne Production )
Camnant far +wn non~etandard cae nro- )
ration units, compulsory pooling, unor- }
thodoux well location, and apvroval ol )
infirl drilling, Lea County, HNew )
Mexico. )
)
BEFORE: Danilel £, Nutter
TRANSCRIPT OF HEARING
APPEARANCTE S
For the 0il1 Conservation Ernest L. Padilla, ILsaq.
NDivision: Legal Counsel for the Divi

State Land Office [(ldg.
Santa Fe, YNew Mexico 87501

For the Applicant: 77illiar. ¥, Carr, IEsg.
CARMPPIIL & RLACK T, 2.
Jefferson Place
Sante e, lew Mexico 27501

CASL
£768

sion

TR o



MR. CARP; Mr. Lzaniner,

MP. NUTTER: We'il

call noxt Case Numbor
6768,

MR. PADILLA: Appifcation of Alpha Twenty-
ONe Producti.-

ion Campany for two r.on-stan

compulsory rooling,

dard gas bPreration units,

unorthodor welj location,

and approval of
infi1y drilling, Lea County, Hew Mexico.

the applicant re~
quests &Lzt this case be re-advertised ang continusd to the
Examiner Hearing scheduled for

LTy ;
e

==iuary 3rd, 13946,
MR. NUTTER:

continved to the Exaniner Haaring scheduled to be held at thig

Case Yumher 6768 will be

Same place at 9:0g o'clock

&. m. January 3, 1980, ang it wily
be readvertiged.

(Hearing conecluded, )

Y LT A



REPORLLI'S CEITIFLICATE

I, SALLY V. UYL, a Certiiied Shorthand Reporter,

DO HEREBY CERTIPY that the foregoing an< attached Transcript of

P ' .
i Hearing before the 0il Conservation bDivision was repcrted by
. T me; that the said transcript is a full, true, and correct record
e of the hearing, prepared by me to the best of my ability.

Sally W. Bovd, C.S.R.
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BEFCRE EXAMINER STAMETS
OIL CONSERVATION DiViSION

Petrolewm Enginecring Consultants
31D ‘WALL YTOWERS WESBT
MIDLAND, TEXAS 7970t

TELEPHUONE 915/684-BD44

o

EXHIBITNO. _fp
CasE nO. 6763

Subinitted by@._l*ﬁk M‘%
Hearing Date 313!80
November 28, 19 h
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RADTKE, AYCOCK, & ASSOCIATES, lNCg
&

Alpha 21 Prod. Co.
2100 First National Bank Building
Midland, Texas 79701

Attention Mr. Tom Phipps

Subject: Application for Administrative
Approval of Infill Gas Development
Well, SL/4, SW/4, Secction 21,
Townshzi 24 South Range 37 East
1650' FWL and 990° FSL

Jalmat Pool, Lea County, New Mexico
Gentlemen:

As you requested, this letter is being furnished you as a part of
this application, as required by Sec. 10, "Special Rules and
Regulations, Natural Gas Policy Act Infill Findings Administrative
Procedure'. These rules were established by the Conservation }
Division, State of New Mexico., Energy and Minerales Denartment

in Case No. 6526, Order No. R-6013.

The acreage on which the proposcd drillsite is located already
contains an existing Langlie- -Mattix Pool Queen zone producing
well; in addition, there is a now plugged and abandoned formcr
Jalmat well located immediately west of the tract of land on

which the proposed well will be located. Another plugged and
abandoned former Jalmat well is located on the 40-acrc tract which
is approximately 2100 tect from the southeasicriy <corner of the
40-acre tract on which the proposed well will be located. An
almost depleted Jalmat well is aiso situated on the 40-acre tract
immediately south of thc 40-acre tract on which the proposed well
will be located. The lcgs and performance data for the three
wells, as well as five othor wells that are north, scuth and west
of the 40-acre tract on which the proposed well will be Yocated,
were all analyzed. The purpose of these analyses were twofold:

{1) to decide whether or not the preponderance of the available
technical evidence indicates that the Jaimat reservoir underlying
the tract on which the proposced well will be located has been
adcquately drained, and (2) what is the estimated increcased gas
recovery attributable to the proposcd well if substantial drainage
has not occurred.

The analyses of the estimated and/or actual gas recovery data
yield the following cstimates for the estimated additional
rccovery of the proposed infill development well by analogy and
assuming no drainage that would invalidate the analogy:




Alpha 21 Prod. Co.
November 28, 1979

Page 2
Basis From Eight Estimated Increased
Nearby Jalmat Gas Wells Recovery, MMCF
Mean e Q?»ﬁﬂﬁ,)
Minimum.. T~ Z13)
Masimum 5,
A statistically-derived estimate of increased re 2T
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proposed well can be secured by means of volum ic calculaiions.
Each of the technical parameters necessary for effecting this
calculation can be extracted from a qualitative statistical analy-

sis of the data tabulated on the attached table, as follows:

Parameter No. of Meas. Value
Porosity, % bulk vol. 4 0.226
Con,Wtr.3tn., % of Net Eff. Pore Vol. A 0.198
Net Effective Pay, feet 4 123.5
Drainage Area, acres 6. 75.6
Initial BHP/Z, psia 3 111.35
Est. BHP/Z @ Abandonment, psia 5 57.2

: an estimated increased

e

Integration of these parameters resultc
TECOVETy O 4041 ;MMCEF,
R /

—

While there are no original shut-in tubing pressures to use as
qualitative verification of lack of efficient inter-well communi-
cation, the variation in the available 1978 shut-in wellhead
pressures does lend support to the assumption of limited inter-
well reservoir pressure communication:

Shut-in Wellhead

Well Location Date Pressure, psia
EPNG Shell-Black 2 21(0)-24S-37E 6-12-78 - 36
Conoco Jack "A" 21-2 21(B)-24S-37E 6-12-78 12¢
Amoco Woolworth 4 28{L)-245-37E 9-24-78 138

The effective drainage areas for those of the seiected wells for
which adequate data was available were also calcuiated, with
results that can be summarized as follows:

Operator, Lease _ Estimated Drainage
and Well No. Area, Acres
Texaco Black 2 86
EPNG Shell-Black 2 59
Conoco Jack "A" 21-1 _ 41
Amoco Woolworth 4 75
Gulf Holt-State 2 69

Southland Woolworth 3 ) 145



Alpha 21 Prod. Co.
November 28, 1979
Page 3

These results also indicate the 1 xelihood that the Jaimat reservoir
underlying the proposed well proration unit has not been adequately
Arained by the existing and/or former Jalmat gas producing wells

e Nw/A SE/4. 21-245-37E, Lea County,

in reascnable proximity T©O ithe NW/ 4,
New Mexico.

P

at the drilling of the
Act criteria, as
e pleased to PIo-
“*hie connection.

Recause of all of the above, we believe th
.3 justified by the Natural Gas Policy
A h

proposed is justiif
. wncr Order R-6013. We shoula

+
v C

promulgatea Dy iwmwe™
y s1pplementa1 data you should require sx

Very truly YoOurs,

NN

WPA/bw

Enclosure
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ALPHA 21 PRODUCTION CO.

OF INDIVIDUAL WELL INFORMATION
ON 1650° FWL and 990' FSL SECTION 21 T-24-S. R-37-E
-SEVEN KIVEKS) POOL, LEA COUNTY, NEW MEXICO T

Conoco Conoco Amoco Prod. Co, Conoco Gulf 0il Corp. Southland Roy.

Jack "A" 21 Jack "A" Woolworth Jack "A" 20 H01155t3t8 WOOlgorth
1 9 4 9

21(M)-24S-37E 20(H)-24S8-37E 28(E)-24S-37E 20(A)-245-37E 16(N)-24S-37E 28(J)-24S-37E

130, 28001, 2800, 40007, 3800 4000°
12-19-5¢ NA 12-4-44 7-30-74 NA 8§-19-52
1170 NA - 1072 NA 1700
3000-32¢0 NA 2990-3145 2830-3200 NA 2925-3018
2,799,130 212,796 3,224,679 320,941 2,647,465 4,885,441
31.0 * 22.9 * 16.2 *

18. * 15. * 26. *

126, * 131. * 146. *
35.3 - 75.2 - ‘52.0 37.5%%
3500 - 5650 935 3596%%% 5454
2804 2i3 3529 488 2647 5189
71.9 - 62.5 52.2 - 95.1

41 - 75 - 69 145

oriéinal gas-in-place (acres)

B Nl e s ammaiiobaa
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STATE: N. Mexico
1

EXHIBIT NO,
WELL NO:

]

JALMAT - Tansill,Yates,7-Rivers

310 WALL TOWERS WEST
OPERATOR: Various

MIDLAND, TEXAS 79701
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LEASE: Various
LOCATION: Various
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RADTKE, AYCOCK, & ASSOCIATES, INC.
Petroleum Engineering Consmliants
310 WALL TOWERS WEST
MIDLAND, TEXAS 79701

TELEPHONE 915/684-B044

November 28, 1979

Alpha 21 Prod. Co. Exh bt G.
2100 First National Bank Building case & 268
Midland, Texas 79701 -

Attention Mr. Tom Fhipps

Subject: Application for Administrative
Approval of Infill Gas Development
Well, SE/f4, SW/4, Section 21,
Township 24 South, Range 37 East
1650 FWL and 999' TSL
Jalmat Pool, Lea County, New Mexico
Gentlemen:

As you requested, this letter is being furnished you as a part of
this applicaticn, as required by Sec. 10, '"Special Rules and
Regulations, Natural Gas Policy Act Infill Findings Administrative
Procedure". The e rules were established by the Conservation

- - s ar _ EIEY n + -
" < [ | - enartmae
“1 i C1sz, STda T INCW IKUAJ.\—\J’ u;}y¢°) ano ..l..v.'....lb LCpPot LIV

Order No. R-6013.

e
3
1
23 (
(S0
o (
Z
Q
N 2
[FalaE
v O
(N

The acreage on which the propoqed drillsite is located already
contains an existing Langlle -Mattix Pool Qucen zone produc1ng
well; in addition, there is a now plugged and abandoned former
Jalmat well located immediately west of the tract of land on

which the proposed well will be located. Another plugged and
abandoned former Jalmat well is located on the 40-acre tract which
is approximately 2100 fect from thc southeasterly corner of the
40-acre tract on which the proposed well will be located. An
almost depleted Jalmat well is also situated on the 40-acre tract
immediately south of the 40-acre tract on which the proposed well

173 ¢ - - ~ T J -
wWlll DC J-U\—Jt‘;u- 1 1xC logs (—lll\}l pcrful manle \1“‘ HE4 fCT thc thTCS

wells, as well as five other wells that are north, south and west
of the 40-acre tract on which the proposed well will be located,
were all analyzed. The purpose of thesc analyses were twofold:

(1) to decide whether or not the preponderance of the available
technical cvidence indicates that the Jalmat rescrvoir underlying
the tract on which the proposed well will be located has been
adcquately drainced, and (2) what is the c¢stimated increased gac
recovery attributable to the proposed well if substantial drainage
has not occurred.

The analysces of the estimoted and/er aciunl gas vecovery data
yield the following estimates for the estimated additional
recovery of the proposed infill development well by analogy and
assuming no drainage thut wouid invalidate the analogy:

Daink i e i e gt I e S A S AR |
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Alpha 21 Prod. Co.
November 28, 1979

Page 2
Basis From Eight Estimated Increased
Nearby Jalmat Gas Wells Recovery, MMCF
Mean 2,599
Minimum 213
Masimum £,18Q

A statistically-derived estimate of increased gas recovery for the
proposed well can be secured by means of volumetric calculations,
Each of the technical parameters necessary for effecting this
calcuiation can be extracted trom a qualitative statisticai analiy-
sis of the data tabulated on the attached table, as folliows:

Parameter No. of Meas. Value

Porosity, % bulk vol. 4 0.229

- Con.Wtr.Stn., % of Net £ff. Pore Vol. 4 0.198
Net Effective Pay, feet 4 123.5
Drainage Area, acres 6 75.6
Initial BHP/Z, psia 3 111.3
Est. BHP/Z @ Abandonment, psia 5 57.2

Integration of these parameters results in an estimated increased
recovery of 4041 MMCF.

Whiie there are ao original shut-in tubing pressures to use as
aqualitative verification of lack of efficient inter-well communi-
cation, the variation in the available 1978 shut-in wellhead
pressures does lend support to the assumption of limited inter-
well reservoir pressure communication:

Shut-in Wellhead

Well Location Date Pressure, psia
EPNG Shell-Black 2 21(0)-245-37E 5-12-78 - 36
Conoco Jack "A"™ 21-2 21(B)-24S-37E 6-12-78 129
Amoco Woolworth 4 28(E)-24S8-37E 9-24-78 138

The effective drainage areas for those of the selected wells for
whnich adequatc data was available were also calculated, with
results that can be summarized as follows:

Operator, Lease Estimated Drainage
and Well No. Area, Acres
Texaco Black 2 86
EPNG Shell-Black 2 59
Conoco Jack "A™"™ 21-1 41
Amoco Woolworth 4 75
Gulf Holt-State 2 69

Southland Woolworth 3 : 145

Lo L e g



Alpha 21 prod. Co.
November 28, 1979
page 3

These results also indicate the 1ikelihood that the Jalmat
underlying the proposed well proration unit has not been a

yeservoir
dequately
drained by +he existing and/or formeT Jalmat gpas producing wells

in reasonable proximity to the Nw/4, SE/4, 21-245-37E, Lea County,
New Mexicts.

Because of all of the above, we bclieve that the dritling nf the
j as

proposed is justifled by the Natural Gas policy Act criteria,
promulgated by NMOCC Order R-6013. We should be pleased to pro-
vide any supplemental data you should require in this connection.

Very truly yours,
%\\x\s\.&m@mﬂ

wm. P. Aycock p. E.
WPA/bw

Enclosure




Location of Well

Distance and Directien
From Proposed Location

Completion Date
Init. CAOFP, MCF/day
Completion Interval

Cumulative Gas Production,
MCF & 4-1-78
Volumetric Analysis Results:
Mean ERff. Por., % BRulk Vol.
Mean Con. Wtr. Stn, % NEPS
Net Effective Pay, feet
Original Gas-in-place, MMCF/ac.
Estimated OGIP, MMCF
Estimated Ult. Gas Rec.,  MMCF
Est., Gas Rec. Factor, % OGIP

Estimated Drainage Area, Acres

*Logs not available

ALPHA 21 PRODUCTION CO.

SUMMARY OF INDIVIDUAL WELL INFORMATICN

VICINITY OF PROPOSED LOCATION 1650' FWL and 590' FSL SECTION 21 T-24-S, R-37- E

JALMAT (TANSILL-YATES-SEVEN RIVERS) POCL, LEA COUNTY, NEW MEXICO

Texaco
Black
2

21(K)-245-37E

1000",
S

2-22-37
200
2945-3096

3,852,910

*
*
*

60.8%%
S234 %%k
3853

86

E1 Paso NG Conoco Conoco
Shell-RBlack Jack "A" 21 Jack A"
2 1 g
21(0)-245-37E 21(}M)-24S-37E 20(H)-24S-37E

1500°, 11501, 2800",
ESE SW WNW
3-23-51 12-19-50 _ NA
180 1170 NA
2897-3076 3000-3200 NA
2,048,151 2,799,130 212,796
22.4 31.0 *
21. 18. *
71. 126. *
37.1 95.3 -
2184 3900 -
2067 2804 213
94.6 71.9 -
59 41 -

**Estimated from gross completien interval as correlated
***From estimates using gas R.F. of 73.63%

with original gas-in-place (acres)

Amoco Prod. Co. Conoco Gulf Oil
Woolworth Jack "“A" 20 Holt-5

4 9 2
28(E)-24S-37E  20(A)-245-37E 16(N)-2
2800, 4000°, 330

SSw NNW 81
12-4-44 7-30-74 N
- 1072 N
E
2990-3145 2830-3200 N]
3,224,679 320,941 2,647
22.9 ® 13

15. * 2

131. * 12
75.2 - 5

5650 935 359

35293 488 26

62.5 52.2 -
75 - 61
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Dacket No, 1-80

Dockets Nos., 2-80 and 3-80 are tentatively sct for January 16 and 30, 1980, Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKKT: FXAMINER MPADYMC  TIURansy SANUARY 3, 35380

% A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6770:

s

o o b

CASE 6786:

CASE 6771:

CASE 6772:

CASE 6773:

CASL £774:

"CASE 6768:

;;“““*--_..

The following cases will be heard before Richard .. Stamets, Exaniner, or Daniel S. Nutter, Alternate Examiner:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
National Petroleum Company and all other interested parties to appear and show cause why its Well
No. 1 located 905 feet from the North line and 1155 fcet from the wesi line of Section 22, Tcwnship
29 North, Range 11 West, San Juan County, New Mexico, should not be plugged and abandon~d in accord-
ance wWitnl a U1ViSION—Approvea plugglng program.

In the matter of the hearing called by the 01l Conservation Division on its own motion to consider
the amendment of its administrative procedure for the approval of infill drilling on existing gas
proration units as promulgated by Order No. R-6013 to permit the approval of infill wells as new
onshore production wells pursuant to the Natural Gas Policy Act of 1978 without potice and hearing
even though such wells have been spudded prior to receiving such approval.

Application of Getty 0il Company for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a l60-acre non-standard gas proration unit
comprising the E/2 SW/4 of Section 31, Township 24 South, Range 37 East, and the NW/4 NE/4 and NE/4

tw/%4 of Section 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a well to
be drilled at a standard location thereon.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Rio Arriba Cournty, New rexicc.
Applicant, in :he above-styled cause, seeks an order pooling all mineral {nterests in the Dakota
formation underlying the SE/4 of Section 17. Township 24 North, Range 3 West, Chacou-bakota rocl,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered wiix
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
Of applicant as oporator of the well 2nd 2 charge for visk invelved in drilling said well,
Application of Southiand Royalty Company for compulsory pooling, Eddy County, New Mexicc.

Applicant, in the abuve-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the E/2 of Secti~n 20, Township 19 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as weli as actual operating
costs and charges for supervision., Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Armaddncrinan Af Navla avremanm £avr Am ciooe e dae Tamasdan cvmam ot e .
APPALciticon oI Doyls Harimin {0 4N UnSTInSLOX A3latiln, non siandald priraticn unit » Teroval or

r
infill drilling, Lea County, New Mexica., Applicant, in the above-styled cause, seeks approval of a
120-acre non-standard proration unit comprising the NW/4 NW/4 of Section 6, Township 25 South, Range
37 East, and the W/2 SW/4 of Section 31, Township 24 S.uth, Range 37 East, to be dedicated to lis
Federal Jalmat Com Wel! No, 1 at an unorthodox location 590 feet from the North line and 660 fecet
from the West line of said Section 6; applicant further seeks z finding that the drilling of said
well is necessary to effectively and efficiently drain that portion of an existing proration unit
which cannot be so drained by the existing well.

(Continued and Readvertised)

Application of Alpha Twenty-One Productinn Company for two non-standard gas proration units, compul-
sory pooling, unorthodox well ion, and approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 40-acre non-stanlard gas proration unit
comprising the SW/4 SE/4 of Section 21, Township 24 fouth, Range 37 East, Jalmat Gas Pool, tu be
dedicated to the FI Paso Natural Gas Company Shell Black Well No. 2. Applicant also seeks an order

‘pooling all mineral interests in the Jaimat Gas Pool underlying the E/2 SW/4 and WW/4 SE/4 of said

Section 21 to form a 120-acre non-standard gas proration unit to be dedicated to a well to be drilled
at an unorthodox location 960 feel €rom the South line and 1630 feoet from the West line of said
Section 21, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating cests and charges for supervision. Also
to be cu.sidcred will be the designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Appiicani further secks a finding that the drilling of said well

is necessary to effectively and efficiently drain that portion or the eiisting proration unit which
cannot be so drained by the existing well,
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CASE €767: (Continued from Deccmber 12, 1979, Examiner Hearing)

Application of Alipha Twenty-One Production Company for two non-standard gas proration units, unor-
thodox well lacatlon, and approval of infill drilling, Lea Couanty, New Mexico. Applicant, in the
apove-siyled cauwil, sozko apnrnval of a 4O-acre non-standard proraticon unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to EL rasv

Natural Gas Company's Harrison Well No. 2, and also a 200-acre unit comprising the $/2 N/2 and NE/4
NW/4 of said Section 27 to be dcdicated to a well to be drilled at an unorthodox location 1980 feet
from the North line and 560 feet from the West line of Section 27. Applicant further seeks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
poition of an existing proration unit which cannot be so drained by the existing well,

CASE 6487: (Continucd from October 17, 1979, Examiner llearing)

Appiication of Ei I'ass Narura?® fas Company for aprroval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks a waiver of existing weili- 3pacing requirements and a
finding that the drilling of its Shell E State Com Well Ne. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexlcc, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well.

CASE 6732: (Continued from November 28, 1979, Examiner Hearing)

Application of Dorchester Exploration, Inc. for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Morten Sclid State Unit Well No. 1 located 2156 feet from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Pool.

CASE 6775: Application of Harvey E. Yates Company for a unit agreement, Lea Ceounty, New Mexlco.
Applicant, in the above~stylsd cause, seeks approval for the Young Deep Unit Area, cowmprising 2242
acres, wore or iess, of Fedar:l lands din Township 18 South, Range 32 East.

CA3E 6776: Application of Hawvey £, Tatcz Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unortiwdus iuveatliss 2f ite Vouno Naeen
tinit Well No. 1, a Morrow test to be drilled 660 feet from the North and West lines of Section 1T,
Township 18 South, Kauge 37 Laol, the W2 nf =aid Section 10 to be dedicated to the well.

CASE 6777: Application of Harvey E. Yates Company for an NGPA determination, Eiddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Amoco
22 State Well No. 2 located in Unit G of Section 22, Township 23 South, Range 27 East.

CASE 6778: Application of Harvey E. Yates Company for an NGPA determination, Eddy County, Kew Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Loco Rills
VWelch Wall a2 tacated in Unit N of Section 4, Township 18 South, Range 2% East.

CASE 6745: (Continued from November 28, 1979, Examiner Heariug}

Application cf Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, secks an order p-oocling all mineral interests in the Welfcamp-
Pennsylvanian formations underlying the W/2 of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thercon, Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs aud charges for supervision. Also te be considered will be the designation
of applicant as operator of the well and a charge for risk involved 1in drilling said well,

CASE 6779: Application of Yaies Patroleum Corporation for a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, sccks approval for the Pronghorn Unit Aros, comprising 5,120
acres, more or less, of State and Foderal lands in Townships 22 and 23 South, Range 33 East.

CASE 6780: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico,
Applicant, in the above-styled cause, secks approval for the Serpentine Bends Unit Area, comprising
4,602 acres, more or less, of State and Federal lands in Township 24 South, Ranges 23 and 24 East.

CASE 6781: Application of Yates Tetroleum Corporation fox an uncrthodnx gas well locattfon, Eddy County, New
Mexico. Applicant, in the above-stvled cause, seeks appreval for the unorthodox location of a
Mcrrow test well to be drilled 660 feet from the South line and 1980 fcet from the Fast line of
Section 1, Township 20 South, Range 28 East, the E/2 of said Scection 1 to be dedicated to the well.
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CASE 6782: Application of Inexco 0il Company for an exception te Order No. R-3221, Lca County, New Mexico.
Applicant, in the abave-styled cause, secks an cxception to Order No, R-3221 to permit disposal of
produced brine into an unlined surface pit located in Unit H of Section 7, Tewnship 12 South,
Range 33 East.

CASE 6783: Application of McClellan 0f1 Cerporation for am unorthodox oil well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seceks approval for the unorthodox location of its
Marlisue State Well Ko. 6 located 1155 feet from the North line and 2475 feet from the West line
of Section 24, Township 14 South, Range 29 East, Double "'L"-Quecen Associated Pool, the NE/4 NW/4
of said Section 24 to be dedicated to tha well,

CASF. A784: Application of Merrion & Bayless for a non-srandard proratisn unit and an unoiihodox gas well loca-

tion, San Jvan County, New Mexico. Applicant, in the above-styled cavnse, sealc snnraval For o (40
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 North, Range 14 West, Barker Creck-Paradox Pool, to be dedicated to its Ute Well No, 7
at an unorthndox location 1685 feet from the South line and 3335 feet from the East line of said
Section 19.

In the alternative, applicant seeks an order force pooling all of said Section 19 to form a standard
640-acre unit,

CASE 6785: Applicaticn of The Harlow Corporation for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling 2ll mineral interests in the San Andres
formation underlying the SW/4 S5W/4 of Section 18, Township 8 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.
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* Pocket No. 45~79
Dockets Nos, 1-20 and 2-B0 are tentatively set for Jamuary 3 and 16, 1980. Applications for hearing musi be
filed at least 22 days in advance of hearing date.
DOCKET: EXAMINER HEARING - WEDNESDAY ~ DECEMBER 12, 197%
9 AM. - GIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
i : TLZ lollowlng cases will be heard before Daniel S. Nutter, Examiner, or Richard 1. Slameis, alternate Examiner:
ALLUWABLE: (1) Consideration of the allowahin prodiciiua ui gas tor January, 1980, fiom fifteen prorated
pools In Lea, Eddy, and Chaves Counties, New Mexico.
(2) Consideration of the allowable production of gas for January, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
CASE 6752: Application of Bill Stapler for a unit agreement, Lea County, New Mexico, Applicant, in the abeve-
of

CASE 6753:

CASE 6754:

CASE 6756:

CASE 6757:

CASE 6758:

CARP R710-

CASE 6759:

styled cause, seeks approval for the Quark Unit Area, comprising 11,200 acres, more or less,
State and Federal lands in Township 22 South, Range 34 East,

Application of Amax Chemical Corporation for the amendment of Order No, R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend
the boundaries of the Potash-0il Area by the inclusion of certain lands in Sections 26 and 27, Town-
ship 19 South, Range 29 East.

Application of Petroleum Development Corporation for a non-standard gas proration unit and an uncrtho-
dox location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the
unorthodox location for a wall to be drilled 660 feet from the North and West lines of Section 15,
Township 19 South, Range 32 East, Lusk-Morrow Gas Pool, the W/2 of said Section 15 tn bo dcdilaied o
the well as a non-standard 320-acre proratisia unic.

Application of Dome Petroleum Corporation for water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to extend the previously authorized water dis~
posal interval in its Santa Fe 20 Well No. 2 located in Unit F of Section 20, Township 21 North,
Range 8 West, Snake Eyes~Entrada 0il Pool, to include the perforated interval from 5756 feet to 5790
feet in the Entrada formation.

Application of Amocn Production Compaay for pool contraction and creation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the contractionm of the vertical limits of the Air Strip-
Bone Spring Pool to comprise the Middle Bene Spring formation only, from 9300 feet tn QLEN £-::  L.q
tae creation of the Air Strip-Upper Bone Sprine Pont ¢~ oo ....ise sald tormation from 9180 feet to
Q2&N €222 2.8 Lhe adr asurip-Lower Bone Spring Pool to comprise said formation from 10,100 feet to
10,400 feet., All depths are from the loz of the Amoco State FU Well No. 2 in Unit N of Section 25,
Township 18 South, Range 34 East, fcr which well applicant also seeks 51,310 barrels of discovery
allowable,

Application of Amoco Production Company for sz duzl rsazpleiion, Lea Lounty, New Mexico. D
Applicant, in the abave-styled cause, seeks approval for the dual completion (conveuticnal) of its
State rU Well No. 1 located in Unit K of Section 25, Township 18 South, Range 34 East, to produce oil
from the Air Strip Upper and Middle Bone Spring Pools thru parallel strings nf <Qblig.

Application of Amoce Przduciion Company for a dual completion, Ieza County, New Mexico.

appiicant, in the above~styled causz, seeks approval for the dual completion of its State "C" Tract
11 Well No. 11 locsted in Usit X of Section 2, Townshin 21 Scuth, Range 36 East, to produce oil from
the Hardy-Blinebry Pool and an undesignated Drinkard pool through parallel strings of rubing.

{Centliued ana xeadvertised)

Application of Sam H., Snoddy for ac amendment to Order No. R-5521, lLea County, New Mexico.
Applicant, in the above-styled cause, sesks the amendment of Order No. ¥K-5521, which authorizes the
directional drilling of the Federzl Well No. 2 in Section 25, Townshlp 20 South, Range 32 East, to
pernit the well to be botromed within 400 feet of a point 1320 feet from the South and West lines of
Section 25.

Application of Sun 0il Company for an unorthodox location, non-standard gas proration unit, infill
findings, simultanecous dedication, and dowrhole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approvazl for the unorthodox location of its Reeves Well No. 6, ARD £
from the NMorth line and 610 feet from the East line of Sectizn 25, Townsnip 20 South, Range 37 East,
Fumont Cac Pogl, (6 ue simuitaneously dedicated with {ts Reeves Well No, 2 in Unit D of Scctior 29 to
a 160~acre ncn~standard gas proration unit comprising the N/2 N/2 of Section 29. Also sought are
findings that the proposed well is necessary to cffectively and efficlently drain that portion of the
proration unit which cannot be so drained by the existing unit well, sud autlority to commingle Eumont
and Monument production in the welltore of the proposed well.

C
=
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CASE 6760:

CASE 6761:

CASE 6762:

CASE 6763:

CASE 6729:

CASE 6725:

CASE 6751:

CASE_6764:

CASE 6765:

Application of Sun 01i) Company for an unorthodox location, non-standard pas proration unir, infill
findings, and simultaneous dedication, Roosevelt County, Kow Mexico. Applicant, In the above-styled
caure, seeks approval for the unorthodox location of i{ts State "AY" ll¢ll No. 5, located in Unit E of
Section 16, Township 7 South, Range 35 East, Todd-Upper San Andres Gas Pool, to be simultaneously
dedicated with 1ts State "AY' Well No., 3 inm Unit F of Section 36 to a l€¢9O-acre non-standard gas pro-
ration unit comprising the NW/4 of Section 36. Also sought are findings that the proposed well is
necessary to effectively and efficiently drain that portion of the proration unit which cannot be so
drained by the existing unit well,

Application of Phillips Perrolecum Company for an unorthodox gas well lacation awd approval of infill
drilling, Eddy County, New Mexico. Applicant, in the above-styled cause, sceks approval for the un-
orthodox location of an Atoka-Morrow teslt well to be drilled 660 feet from the North and West lines
of Section 2, Township 24 South, Range 28 East; applicant further seeks a finding that the drilling
of said well is necessary to effectively and efficiently drain that pertion of the proration unit,
being the W/2 of said Section 2, which cannot be so drained by the existing well,

Application of Joe Don Cook for an exceprtion to Order No. R-3221, Eddy County, New Mexico,

Applicant, ian the above-styled cause, seeks an excention to n-A:: 5. R-322i to permit disposal of
Sioniuced prine 1nto an unlined surface pit located in Sectinn i. Tawnehin 10 Coveh | 75,0 51 Zase,

Application of 4dams Exploration Company for compulsory poolinmg and an unorthodnx location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pocoling all mineral
interests in the North Osudo-Morrow Gas Pool underlying Section 16, Township 20 South, Range 35 East,
to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South and West
lines of said Section 16. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-—
vision. Also to be considered will be the designation of applicant as uperaior of the well and a
charge for risk involved in drilling said well.

(Continued from November 14, 1979, Examiner Hearing)

Application of Adams Exploration Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying Section 16, Township 20 South, Range 36 East, North Osudo-Morrow Gas
Pool, tc be dedicated to a well to be drilled at a standard location thereon, Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as

well as actual operating costs and charges for sunerwicioa, Alss iu Le considered will be the desig-
natfon of 220lizaui as operator of the well and a charge for risk {mroluved in Jdrililing said well.

(Continued from November 28, 1979, Examiner Hearing)

Application of Tenneco 0il Company for three non-standard gas proration units, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks approval of a 291,23-acre non-standard gas
proration unit comprising the W/2 of Section 6 and the NW/4 of Section 7, a 347.58-acre unit com—
prising the W/2 of Section 19 and the NW/4 of Section 39, and a 375.17-acre unit comprising the
SW/4 of Section 30 and the W/2 of Section 31, all in Township 29 North, Range 8 West, Basin-Dakota
Pool, each unit to be dedfcated to a well to be drillad at a standard location thereonm.

T nan

(Continued from Wava—ho~ ':o' 1277, Thacuwiuer nearing)

Application of Tenneco 0il Company for the rescission of special pool rules, Eddy County, MNew Mexico.
Applicant, in the sbove-styled cause, seeks the rescission of the special pool rules for the Catclaw
Draw-Morrow Gas Pool to provide for 320-acre spacing rather than 640 acres. In the absence of
objection, the pool rules will be rescinded and the pool pLaced on standard 320-acre spacing for

Pennsylvanian gas pools rather than the presant $40-acie spacing.

Application of Lee Crane for surface commingling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the surface commingling of undesignated Ojo Alamo and Oswell-
Farminpion sroduction from his Mariin Wells Rus, 1 awd 5 located in Seccion 34, r1ownship 30 North,

Range 11 West.

Application of Mesa Petroleum Company for an exception to Order No. R~111-A and an unorthodox well
location, Eddy County, New Mexico. Applicant, in the above-styled cause, seceks an exception to the
caging~remanvin~ rules of Order No. R-111~A to compleate its Bass Federal Vell No. 2 to be drilled at
an unorthodox location 1450 feet from the North line and 1850 fcet from the West line and its Bass
Federal Well No. 3 te be drilled im Unit D, both in Section 6, Township 20 South, Range 31 Eaet, by
setting surface casing in the "Red Bed” scction of the basal Rustler formation and production casing
at total depth. Both casing strings would bave cement circulated to the surface,

I E——— T
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CASE 6766: Application of Supron Energy Corporation for twe non~-standard gas proration units, San Juan County,
: Now Mexico. Applicant, in the above-styled cause, seeks approval of two non-standard gas proration
i units, the first being 192.97 acres comprising the ¥/2 of Section 7, Township 28 North, Range 10 West,
. and the E/2 E/2 of Scction 12, Township 28 North, Range 11 West, for the Fruitland, Pictured Cliffs
and Chacra formations, and the second being 190.89 acres comprising the W/2 and W/2 E/2 of said Sec~
tion 12 for the Fruitland formation only, both units to be dedicated to wells to be drilled at
¥ etandard locations thereon.

? CASE 6700: (Recpened and Readveriised)

Applicatcion of Doyle Hartman te reopen Case No. 6700, Lea County, New Mexico, Applicant, in the above-

p styled cause, seeks the reopening of Case No. 6700, heard October 17, 1573, to amend the original
z unorthodox wall laenticrn 23318 fget frow Lhe North line and 330 feet from the West line of Sectien 29,
§ Township 25 South. Range 37 Faer #a = now oncriholos lucaiiva 1070 feet ftrom the North line and 280

teet from the West line of said Section 29. All other aspects of Case No. 6700 would remain the same.

CASE 6767: Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unortho-
dox well location, and approval of infill drilling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 4D-acre non-standard proratinn unit comprising the NW/4 NW/4 of
Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso Natural Gas
Company's Harrison Well No. 2, and alsc a 200-acre unit comprising the $/2 N/2 and NE/&4 N4 o€ czid
Section 27 to be dedicated to a well to ha Ar223:d 2l an unorthodox location 1980 feet from \he North
line and 560 feet from the West line of Section 27. Applicant further seeks a finding that the dril-
ling of the latter well is necessary to effectively and efficiently drain that portion of an exi.>ing

S : g proration unit which cannot be so drained by the existing well.

SIS CU TP S SR

CASE 6768: Application of Alpha Twenty-Cne Production Company for two non-standard gas proration units, compul-
‘h%““.“'““whm“ sory pocling, unorthodox well leocation, and approval of infill drilling, Lea County, New Mexico.

- Applicant, in the above-styled cause, seeks approval of a 40-acre non-standard gas proration unit
comprising the SW/4 SW/4 of Section 21, Township 24 South, Range 37 Easi, Jjaimat Gas Pool, to be
dedicated to the EL Paso Natural Gas Company Shell Black Well No. 2. Applicant alse seale 2n crdop
pooling all mineral interests im tha Talozot S5, Tool underlying the E/2 SW/4 and NW/4 SEf4 of said
vecticn 21 to form a 120-acre non-standard gas proration unit to be dedicated to a well to be drilled
at an unorthodox location 990 feet from the Souti lina and 1650 feet from the West line of said Sec~
tion 21. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs 2nd charges for supervision. Alsoc to be
considered will be the desigpation of applicant as operator of the well and a charge for risk in-
volved in drilling said well, Applicant further szeks a finding that the drilling of said well is
necessary to effectively and efficiently drain that portion of the existing proration unit which
cannot be sc drained by the existing well,

e 7 N <257 P 167 59 PO A A el

CASE 6656: {(Continued from Octcher 2, 1979, Examiner Hearing)

fneigy 0it & Gas Cerp., The Travelzrs Indemnity Co., a2nd all other interested parties to appear and
show cause why the Sadler Well No. 1 located in Unit I of Section 3, Township 24 North, Range 29
East, Union County, New Mexico, should not e plugged and abandoned in accordance with a Division-
approved plugging program,

b bl e

CASE 6769: In the matter of the hearing called by the 011 Canservaticn Division on its own moticn for an order
ercating, reclassifying, and extending certain pnols in Chaves, Eddy, Lea, and Roosevelt Counties,
New Mexico:

B (a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production and
A>xzizhaied as the West Double X-Morrew Gas Pool, The discovery well is Union 02l Company of Cali-
fornia Paduca Federal Well No. 1 located in Unit G of Section 30, Township 24 South, Range 32 East,
NMEM, Said pool would comprise:

TOVNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
Section 30: E/2

(b) CREATE a new pool in Eddy County, New Mexico, classiffed as a gas pool for Atoka production and
. designated as the Dublin Ranch-Atoka Gas Pool. The discovery well is J. C. Barnes Little Squaw Com
T Well No. 2 located 1in Unit N of Section 27, Township 22 South, Range 28 East, IMPM. Said pool would
e comprise:

. TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMDM
Section 27: S/2
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(c) CREATE a new pool in Lea County, New Mexico, classificd as a gas pool for Morrow production and
designated as the Gem-Morrow Gas Pool, The discovery well is Union 01l Company of Califoraila Maduro
Unit Federal Well No. 1l leocated in Unit J of Section 29, Township 19 Souil, Range 33 Easr, NMPM,
Said pool would comprise:

TOWNSHIP 19 SQUTH, RANGE 33 EAST, NMPM
Section 29: S/2

(d) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production and
dzedenared as the East Gem-Morrow Gas Pool. The discovery well is Union 01l Company of California
Laguna Deep Unit Federal Well No. 1 located in Unit G of Section 33, 1ownsiuip 15 Svuil, Rangc 22 Eact,
MMPM, Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 35: N/2

(e) CREATE a rew pool in Lea County, New Mexico, classified as a gas pool for Atoka production and
designated as the Halfway-Atoka Gas Pool. The discovery well 1s Amoco Production Company Federal Y
Com Well No. 1 located in Unit G of Section 27, Township 20 South, Range 33 Eagt, NMPM. Said pool
would comprise:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMEM
Section 27: E/f2

(£) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Devonian production
and designated as the Midway-Devonian Pool. The discovery well is David Fasken Warren VWell No. 1
located in Unit G of Section 8, Township 17 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTd, RANGE 37 EAST, NMPM
Section 8: NE/4

(5) CRFATFE. a new nonl in Lea Countv. New Mex{cn. claccified ac a oae nnnl for Atala nraduerian and
designated as the East Triste Draw-Atoka Gas Pool. The discovery well is Getty 0il Company State 29
J Well No. 1 located in Unit J of Section 29, Township 24 South, Range 33 East, NMPM. Said pool
would comprise:

TOWNSHID 25 SCUTH, RANGE 33 EAST, twirn

Section 29: E/2

(h) CREATE a new pool in Roosevelt County, New Mexico, classified as an oil pool for Bough C produc-
tion and designated as the Tucker Ranch-~Bough C Pool. The discovery well is Pauley Petroleum, Inc.
Tucker Well Ho. 1 located in Unit J of Section 9, Township 7 South, Range 33 East, NMPM. Said pool
would comprise:

TOWNSHIP 7 SOUTH, RANGE 33 EAST, NMPM
Section 9: SE/4

(1) RECLASSIFY the 0il Center-Glorieta Pool in Lea County, New Mexico, as the 01l Center-Glorieta
Gas Pool. The pool was created by Order R~5988 as an oil pool but was advertised as a gas pool.

(j) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMFM

Section 1: w/2
Section 2: Nfz

{k) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, t2 include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 2B: S/2 SE/4

(1) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOUNSHIP 18 SOUTH, RANGE 26 EAST, WMPM

23k AU LKy

Section 34: E/2 NW/4

(m) EXTEND the Austin-Mississippian Gas Pool in Lea County, New Mexico, to iaclude therein:

TOWNSHIP 14 SOUTH, RANGE 36 EAST, NMPM
Section 16: NKN/2

ae
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(n)

(o)

(p)

(@)

(r)

(s}

(v

()

(x)

(y)

(z}

EXTEND the Blinebry 01l and Gas Pool in Lea County, New Mexico, to include therein:

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

Tvmmm
AT

UM
Eanv L COULS

EXTERD

EXTEND

the

the

the

the

the

the

the

the

the

the

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 20: SE/4

TOUNSHIP 2 ouT
Sertion 18: sSW/4

1 SQUTH, RANGE

~d
1

TOWNSHIP 22 SOUTH, RANGE 36 FAST, NMPM
Section 1: NW/ &4

Bluitt-Rolfcamp Gas Pool in Romesvelt 2zinly, Wew Mexlco, to include therein:

TOWRSHIP 8 SOQUTH, RANCGE 37 FAST, NMPM
section 3: NE/4&4

South Brunscn-Granite Wash Pool in Lea County, New Mezico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 31: NE/4

Cass Draw-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 11: W/2

Chaveroo~San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTI, RANGE 32 EAST, NMPM
Section 3: SE/4

Cinta Roja-Morrow Gas Pocl in Lea County, New Mevica ¢z Include therein:

TOWNSHP 24 SOUTH, RANGE 35 EAST, NMPM

Seciivn 10: ALl
Comanche~San Andres Pocol in Eddy Couniy, New Hexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 26 EAST, NMPM
Section 14: NW/4 NW/4

Corbin-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 34: NE/4

South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 35: S8/2

Diabiu-3San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMEM
Section 15: SW/4 SW/4

Colden Lauc-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 36: E/2

East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to inrclude therein:

TOWNSHIP 21 SOUTH, RANGE 34 FAST, NAPM

—
Section 34: E/Z

Langley-Devonian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NAPM
Section 20: E/2

T
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(cc) EXTERD
(dé) EXTEND
(ee) EXTEND
(£f£) EXTEND
therein:
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(hh) EXTEND
(11) EXTEND
(33) EXTEND
{xk) EXTEND
(11) EXTEND

the
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Lovington-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 28: S/2
Section 29: S§/f2

Nurilt Lusk~iiuLiuw Lés FoOl N LC3Z Lounly, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 33: E/2

TOWNSHIP 19 SQUTH, RANGE 32 EAST, NMPM
Section &: Ef2

East McMillan Seven fivers-Queen Pcol in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, MNupM
Section 3: S/2 NE/4 and SE/4 NW/4

Mescalero Permo-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 10 SCUTYH, RANGE 32 EAST, NMPM
Section 34: W/2

Monument-Tubb Pool in Lea County, New Mexico, to include therein:

TOUNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 12: NW/4

Penasco Draw San Andres-Yeso Associated Poel in Eddy County, New Mexico, to include

TOUNSHIP 19 SOUTH, RANGE 24 EAST, NMEM
Sectinn 1: /2 E/2, NU/4 WE/4, E/2 NWU/4 and NE/4& SW/&
Section 12: NE/4

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPH
Section 6: N/2

Suvuih Teterson-Fusselman Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMPM
Section 30: SW/4

East Red Lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 36: NE/4

Runyan Ranch-Morrow Gas Pool in Fddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 18: E/2

Salt Lake-Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 32 EAST. NMPM
section l4: SE/4
Section 23: S/2 and NE/4

North Shugart-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Saction 20: W/2

Sioux-Yates Pool in Lea County, New Mexico, to Znclude therein:

TOWNSHIP 26 SOUTH, RANCE 36 FAST, NMPM
Secticn &: SEf4

A SEESS Ry s o | AR (A
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{==)  EVTEMTD eho Tomahasl Son Andrcz Pes) in Chavacs and Dascnonale Con edan ) Mo Movion  on 2nslode
therein:
TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 29: NW/4
C22iiou 32: 31’2
TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section S: NE/4
(rn) EXTEND the Tubb 011 and Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIF 21 SOUTH, RANGE 36 EAST, NMPM
Section 36: N/2
TOWNSHIP 21 SOUTH, RANGE 37 FAST, NMPM
Section 3): NW/4
(oo) EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 28 FAST, NMPM
Section 26: E/2
TOWNSHIP 19 SOUTH, RANGE 28 FAST, NMPM
Section 1: N2
(pp) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves Ceounty, New Mexico, to include
therein:
TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 25: SE/4
TCWNSHIP 8 SOUTH, RANGE 29 EAST, MMPM
Seciion 19: S/Z SW/4 and swid SE/4
Section 30: W/2
Scetion 21 NW/A
(qq) EXTEND the White City-Pernnsylvanian Gas Pocol in Eddy County, New Mexico, to include thereim:

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 12: All
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JACK M, CAMPPRELL
BRUCE D. BLACHK
MICHAEL B, CAMPBELL
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PAUL R. CALDWELL

POST OFFICE BOX 2208

JEFFFREON PLACE

TELEPHONE (SOS) 988-4421

November 21, 1979

Mr. Joe D. Ramey

Division Director

0il Conservation Division

New Mexico Department of Energy & Minerals
Post Dffice Box 2088

Santa Fe, New Mexico 87501

Re: Application of Alpha Twenty Crie Production
Company for Compulsory Pooling, Two Non-
Standard Proration Units, an Unorthodox Gas
Well Location and Approval of Infill

Nrilling

e dns AT an s .
LLC& C\.»'uu.t]J NEW riex1CoO

Dear Mr. Ramey:

Enciosed in triplicate is the application of Alpha Twenty
One Production Company in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on
December 12, 1979.

Very,; truly yours i

William T. Casr T~
WFC: 1t
Enclosures

cc: Mr. Tom Phipps

FONETRp———E T
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OIL CONSERVATION DIVISION
NEW MEXICU DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION OF

ALPHEA TWENTY ONE PRODUCTION

COMPANY FOR COMPULSORY POOLING, ,

TWO NON--STANDAKD PRURATION UNITS, CASE 6268

AN UNORTHODOX GAS WELL LOCATION
AND APPROVAL OF INFILL DRILLING,
LEA COUNTY. NEW MEXTCO,

ArPLICATION

Comes now, ALPHA TWENTY ONE PRODUCTION COMPANY, by and
through its undersigned attorneys and hereby makes application
for an order creating two nou-siandard proration units in the
Jalmat Gas Pool; an unorthodox well location; approval of
and compulscry pooling of a 120 acre non-
rd proration unit and in support of this application would

»

1 - - = - e -
SNCw Ltne vounlssion:

1. E1 Paso Natural Gas Company is the operator of a 120

-

acre non-standard proration unit consisting of the W/2

(1]
b

SE/4 and the SE/4 SW/4 of Section 21, Township 24 South,
Range 37 East, Lea County, New Mexico which is dedicated
to its Shell Black Well #2 located in the SW/4 SE// cf

ca2id &

- -
craion L1,

{
Ot

2. Applicant has received a farmout from E1 Paso
Natural Gas Compauy of the NW/4 SE/4 and the SE/4 SW/4

of said Section 21.

3. Applicant seeks the establishment of two non-

standard gas proration units in the Jalmat Gas Pool;

va




one comprising the SW/4 SE/4 of said Section 21 as a
new 40 acre proration unit to be dedicated to the El
Paso Natural Gas Company Shell Black Well #2 and the
other comprising the E/2 SW/4 and the NW/4 SE/4 of said
Section 21 as a new 120 acre proration unit to be

dedicated to the E1 Paso Smith #1 Well, a well to be

ot
e

~ea QON
PR

drilled b)’ Lllcﬂ dp?liudlr‘lt at ail uwioroasad foed
foet fram the south line and 1650 feet from the west

line of said Section 21.

4. Applicant is the owner of 66.66% of the working
interest in and under the proposed 120 acre non-standard
proration unit comprised of the E/2 SW/4 and the NW/4

SE/4 and has the right to drill thereon.

5. Applicant has soughi aud obtained cither wols
agreement for pooling cr farmout from all working
interest owners in the proposed 120 acre non-standard
proration unit except for Texaco, Inc., owner of a 33.33%

working interest.

6. Pursuant to Section 70-2-17, N.M.S.A., 1978 Compila-
tion, applicant seeks an order pooling the non-standard
proration unit compriscd of the E/2 SW/4 and the NW/4

SE/4 ¢of Section 21.

7. Said pooling of interest and well completion will
g of unnecessary wells, will prevent

waste and will protect correlative rights.

8. 1In order to permit the applicant tc obtain its just
and fair share of the hydrocarbons underlying the E/2 SW/&

and the NW/4 SE/4 of said Section 21, the mineral interest

Bl § il pmed | M

Al BAum g




siwuld be pooled and the opplicant should be designated

(¢}

the operator of the well to be drilled.

9. The proposed well will be drilled into the same
spacing and proration unit in the Jalmat Gas Pool,
currently dedicated to the El1 Paso Natural Gas Company

Shell Black Well #2.

i0. Applicant seeks a determination purcuant to the

necessary to etfectively and efficiently drain a poriion

of the Jalmat Gas Poocl covered by the proposed proration

units which cannot be effectively and efficiently

drained by any existing well within the proration unit

and will offer evidence in support of that determination.

WHEREFORE, applicant prays that this application be set

for hearing Lefore the Divieinn's duly appointed examiner and

o

hat after notice and hearing as required by law, the Division

enter its order pooling the lands, including provisions

designating the applicant as operator of the well, providing
for applicant to recover its costs of drilling, equipping and
completing the well, the costs of supervisiua wnilc drilling
and after completion, including overhead charges, and a risk
factor for the risk assumed by the applicant in drilling,
completing and equipping the well and for provisions creating
two non-standard proration units, authorizing the drilling of

a well at an unorthodox location and approving infill drilling

3

nd £or such other and further provisions as may be proper in

the premises.

e i -

Ll B A e o L a
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BEFORE THE
OIL CONSERVATION DIVISION
NEV' MEXICO DEPARTMENT OF ENERGY AND MiNERALS
IN THE MATTER OF THE APrLICATICH OF
ALPHA TWENTY ONE PRODUCTION

COMPANY FOR COMPULSORY PCOLING,
TWO NON-STANDARD PRORATION UNITS, CASE C,7QH¥

AN UNORTHODOX GAS WELL LOCATION
AND APPROVAL OF INFILL DRILLING,
LEA COUNTY, NEW MEXICO.

APPLICATION

Comes now, ALPHA TWENTY ONE PRODUCTION COMPANY, by and
through its undersigned attorneys and hereby makes application
for an order creating two non-standard proration units in the
Jalmat Gas Pool; an unorthodex welil lgcation; approval of

infill drilling and compulsory pooling of a 120 acre non-

standard proration unit and in support of this application would

icw the Commission:

1. El Paso Natural Gas Company is the onerator of a 120
acre non-standard proration unit consisting of the W/2
SE/4 and the SE/4 SW/4 of Section 21, Township 24 Scuth,
Range 37 East, Lea County, New Mexico which is dedicated
to its Shell Black Well #2 located in the SW/4 SE/4 of

said Section 21.

2. Applicant has received a farmout from E1 Paso
Natural Gas Company of the NW/4 SE/4 and the SE/4 SW/4

cf said Section 21.

3. Applicant seeks the establishment of two mnon-

standard gas proration units in the Jalmat Gas Pool;

by b e
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one comprising the SW/4 SE/4 of said Section 21 as a
new 40 acre proration unit to be dedicated to the El
Paso Natural Gas Company Shell Black Well #2 and the
other compricing the E/2 SW/4 and the NW/4 SE/4 of said

Section 21 a5 2 new 120 acic proratrian unit to be

"

dedicated to the E1l Pasc Smith #1 Well, a well to be
driiicd by the applicant at an unorthodox leccation 990
feet from the south line and 1650 feet from the west

line of said Seanticn 21.

4. Applicant is the owner of 66.667% of the working
interest in and under the proposed 120 acre non-standard
proration unit comprised of the E/2 SW/4 and the NW/4

SE/4 and has the right to drill thereon.

ht and obtained either volim
agreement for pooling or farmout from all working
interest owners in the proposed 120 acre non-standard

proration unit except Ior Texaco, Inc., owner Of a

Lo

2 1129
PV Py 7

working interest.

6. Pursuant to Section 70-2-17, N.M.S.A., 1978 Compila-
tion, applicant seeks an order pooling the non-standard
proration unit comprised of the E/2 SW/4 and the NW/4

SE/4 of Section 21.

7. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

8. In order to permit the applicant to obtain its just

=ty
rt

and fair shar

(]

0 he hydrocarbons underlying the E/2 SW/4

avry ?

and the NW/4 SE/%

9]

£ caid Section 21, the mineral interesti
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Respectfully submitted,

CAMPBEIJL. AND BLACK, P.A.

7 N
By z:)4f¥g;,4 S&é <:t;;04;
William ¥. Carr N

Post Office Box 2208 >
Santa Fe, New Mexico 87501
Attorneys for Applicant

|
|
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OIL CONSERVATION DIVISION
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MEXICO DEFARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION OF

ALPHA TWENTY ONE PRODUCTION

COMPANY FOR COMPULSORY POOLING,

TWO NON-STANDARD PRORATION UNITS, CASE (249
AN UNORTHODOX GAS WELL LOCATION
AND APPROVAL OF INFILL DRILLING,

LEA COUNTY, NEW MEX!IQU,

APPLICATION

Comes now, ALPHA TWENTY ONE PRODUCTION COMPANY, by and

j through its undersigned attorneys and hereby makes application
for an order creating two non-standard proration units in the
Jalmat Gas Pool; an unorthedox well location; approval of

infill drilling and compulsory pooling of a 120 acre non-
standard proration unit and in support of this application would

show the Commission:

1. E1 Paso Natural Gas Company is the operator of a 120
“Hi acre non-standard proration unit consisting of the W/2
| SE/4 and the SE/4 SW/4 of Section 21, Township 24 South,
Range 37 East, Lea County, New Mexico which is dedicated
to its Shell Black Well #2 located in the SW/4 SE/4 of

said Section 21.

2. Applicant has received a farmout from El Paso
Natural Gas Company of the NW/4 SE/4 and the SE/4 SW/4

of said Section 21.

3. Applicant seeks the establishment of two non-

t

! standard gas proration units in the Jalmat Gas Pool:

O U SV 55! WO UL} I .




cne comprising the SW/4 SE/4 of said Section 21 as a

| new 40 acre proration unit to be dedicated to the El

: Paso Natural Gas Company Shell Black Well #2 and the

i other comprising the E/2 SW/4 and the NW/4 SE/4 of said
' Section 21 as a new 120 acre proration unit to be
dedicated to the El1 Paso Swmith #1 Well, a well to be
drilled by the applicant at an unorthodox location 990

feet from the south line and 1650 feet from the west

line of said Section 21.

4. Applicant is the owner of 66.66% of the working
interest in and under the proposed 120 acre non-standard

proration unit comprised of the E/2 5W/4 and the NW/4

SE/4 and has the right to drill thereon.

5. Applicant has cought and obtained either voluntary
: agreement for nooling or farmoutr from all working

interest owners in the proposed 120 acre non-standard

proration unit except for Texaco, Inc., owner of a 33.33%

g intar
woTrKlng interest.

t
tion, applicant seeks an order pooling the non-standard
proration unit comprised of the E/2 SW/4 and the NW/4
SE/4 of Section 21.

—_

7. Said pooling of interest and well completion will
avoid the drilling of unnecessary weils, will prevent

waste and will protect correlative rights.

! 8 In order to permit the applicant to obtain its just
5. :
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should be pooled and the applicant should be designated

the operator of the well to be drilled.

9. The proposed well will be drilled into the same
spacing an roration unit in the Jalmat Gas FPool,
currently dedicated to the El Paso Natural Gas Company

Shell Black Well #2.

10. Applicant seeks a determination pursuant to the

F.E.R.C. Rules, Part 271.305 that the proposed well is

necessary to effectively and efficiently drain a portion

of the Jalmat Gas Pool covered by the proposed proration
units which cannot be effectively and efficiently

drained by any existing well within the proration unit

and will offer evidence in support of that determination.

WHEREFORE, applicant prays that this appliication be set
for hearing before the Division's duly appointed examiner and
that after notice and hearing as required by law, the Division
enter its order pooling the lands, including provisions
designating the applicant as operator of the well, providing
for applicant to recover its costs of drilling, equipping and
completing the well, the costs of supervision while drilling
and after completion, including overhead charges, and a risk
factor for the risk assumed by the applicant in drilling,
completing and equipping the well and for provisions creating
two non-standard proration units, authorizing the drilling of
a well at an unorthodox location and approving infill drilling

and for such other and further provisions as may be proper in

the premises.
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ROUGI STATE OF NEW MEYICO
dr/ OIL CONSERVATION DIVISION

|
f
I ENERGY AND MINLERALS DEPARTMENT
as
!l

! IN THE MATTER OF THE HEARING

; CALLED BY THE OT1, CONSERVATION
; DIVISION FOR THE PURPOSE OTF
CONSIDIZRING:

CASE NO. 6768

i order No. K-b2¢| !

APPLLICATIUN UF ALPHA TWENITY-ONE

. ‘ PRODUCTION COMPANY FOR TWO NON-STANDARD f) 4
h 0 \ / GAS PRORATION UNITS, COMPULSORY POOLING, '\;%/
X i\/ UNORTHODOX WELL LOCATION AND APPROVAL OF o
) INFILL DRILLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

'BY THE DIVISION:

oy - e i o e A

This cause came on for hearing at 9 a.m. on Januarvy 3

19 80 , at Santa Fe, New Mexico, before Examiner Richard L. Stame'ts
. i
NOW, on this day of January » 19 80 ¢ the

Division Director, having considered the testimony, the record,
and the recommendati&ns of the Examiner, and being fully advised
in the premises;

FINDS:

(1) That due public notice having been given as required :
}by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Alpha Twenty-One Production Company,
seeks approval of a 40-acre non-standard gas proraticn unit
comprising the SW/4 SE/4 of Section 21, Township 24 South, Range

37 East, NMPM, to be dedicated to its E1 Paso Natural Gas Company

IR

Shell Black Well No. 2 =

: ItobEe ArITISed at an—unurthedex
IR app fiwn V- far Wer "B Ve
protivy o ot/ |

AAAA RG> o ncral Intercsts in the Jalmat Gas Pool underlying the E/2 SW/4 and NW/4 SE/4 of said

Section 21 to form a 120-acre non-standard pas proration unit to be dedicated to a well to be drilled

_at an unorthodox location 990 feet from Lhe South line and 1650 fee: from the West 11nc of said

Craned 2 Qe - JEE T R
Soction 214 4 . i Findln;: tlmt the ari]limz of said wel].
1s necessary to cffectivcly and efficicnily drain ihac portion ol ithe exisiing pruracvien unit which

cammnar be wo drnined Ly tho oxfatine wellVlhere dov, ,
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(5) That a well at said unorthodox lccation will better
enable applicant to produce the gas underlying the, proration
unit. é/Zﬂ—acm
(6) That no offset operator objected to the proposed un-
orthodo>» location.
m Yhe /R0 ppm S¥om dard bmi ¥
(7) Thé?//he evidence in this case indicates that th
proposed well’ at the requested unorthodox location ng‘recover o ¥°
Jess¥U3 @ some—29¢ million cubic feet of gas from the Ta hown ¥
L Gee FBe/ which cannot be produced by the ex1 sting well en—the—prorationYiew: '
, poacd "
(g) @ That 0¥ owdTef Hon-standarad proration units may
reasonably be presumed productive of gas from the Jalwmat Gas
seid

Pool and that the—mon—s+andaxd proration units can be
efficiently and economically drained and developed by the

aforesaid wells.

( 9) @ That appr

Aros B ‘/

the applicantA

ecuitzble share cof the gas in the Jalmat Gas Pool, will prevent

val of the s/qb*rect application will afford
.‘-"w’ﬁ Narl(ffélc:rm(,m ‘oco’/
the opportunlty to produce their just and

the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of
an excessive number of wells, and will otherwise prevent waste

and protect correlative rights.

IT IS THEREFCORE ORDERED:

(1) That a 40-acre non~standard gas proration unit in
the Jalmat Gas Pocl comprising the SW/4 SE/4 of Section 21,
Township 24 South, Range 37 East, NMPM, Lea County, New Mexico,
We Ei

is hereby established and dedicated to &% EI Paso Natural Gas

Company Shell Black Well No. 2,“Eat a 120-acre non-standard
—_—

gas proration unit in the Jalmat Gas Pool comprising the

E/? SW/4 and NW/4
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Section 21 is akxseo hereby
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~ | Momrsvw—-formaeibon granted by this order is necessary to permit
’ V7l o) S'Qac/ord

-3- AS% @-..fam/
’ s ke, Vot ~Ore Fodes A

we ll 'V‘U

established and dedicated r_o » wE¥Leofoe drilled at an
rhere by Laproved
unorthodox locationA990 feet from the South line and 1650

feet from the West ljine of said Section 21./M
afp/'“ a"' 4" v Qt{rt}o:

(3) That the/ycompulsory pooling pexticon.of this—ordex )

7200 S Vo e Fos Prorm ¥abr Zow, ¥ ‘

is hereby dlsmlssed

IRO ~Gac rt-

The authorization for infill drilling in the

1,4 1'
the drainage of a portion of the reservoir covered by the /29-gcre

owbebbar—3e6-3exe proration unit which cannot efficientiv and
economlcally be dralned by anv :,...m_uxg well therecn. ll

SRIZBLoAeFDI 1 .

(lj)@ That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vear herein-
above designated.
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