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MR, STAMETS: We will call nexit Case
6772,

MR. PADILLA: Application of Reading
and Bates Petroleum Company for compulsory pooling, Rios
Arriba Ccunty, New Mexico,

MR. STAMETS: Call for appearances in
this case.

MR. CARR: May it please the Examiner,
my name is William F. Carx, Campbell and Black, P. A., Santa
Fe, appearing on behalf ot tue applicant.

I have two witnesses who need to be

sSworn.

(Witnesses sworn.}

LARRY BAUMAN

being called as a witness and having been duly sworn upon his

T
r

oath, testified as follows, to-wit:

{

DIRECT EXAMINATION

f; BY MR. CARR:

0. Will vou state your name and place of

2. My name’s Larry Bauman. I live in



Littlieton, colorado.
0. Mr. Bauman, by whom are you employed and
in what capacity?

A I'm a Division Geologist, employed by

Reading and Bates Petroleum Company.

Q. Have you previously testified before
this Commission and had your credentials accepted and made a
matter of record?

A, No, gir, I have not.

0. Would you summarizz for the Examiner

your educational background and your work experience?

A I went to school at Illinois State

™

. r Damlal 1
LA L A Ay - - &

Universiiy. 1 received wmy
geology. I was then employed by MAPCO, Incorporated, located ,

in Tulea, QOklahoma, as exnloration geologist,; where I worked
for three years, working the Anadarko Basin, et cetera.

I then became under the employment of
Reading and Bates Petroleum Company, and I've been presently

employed by them for two years.

Q. Mr. Bauman, are you familiar with the
QppLiCAtiUnl i Lilis CasS€ aud Lue UERGLa foimaLieil iz Lixio
general area?

A, Yes, sir.

MR. CARR: Are the witness' qualifi-

cations acceptable?




5
MR. STAMETS: They are.
0. Mr. Bauman, have you prepared for
introducticn in this case certain exhibits?
A Yes, I have.
) Will you refer to what has been marked

for identification as Reading and Bates Exhibit Number One
and explain to the Examiner what it is and what it shows?

a Exhibit Number une is a structure map
on top of the Dakota formation. You will notice outlined or
shaded in and colored green is the subject area today.
Within that area is the proposed location, and it's marked.
This structure map shows the regional dip on top of +the NDakota
formation and regional dip in this case is to the north/
northeast.
0. Mr. Ranman A-zz (515 extibit also con-
tain the trace that will be used for a cross section that will
be offered as a later exhibit?

A Yes, The cross section is so marked

on this map as A-A', as shown by the heavy dashed line.

0 And is the proposed unit a standard
unit?

A Yes, 1t 1is.

o) And is the proposed location a standard
location?

A Yes.
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ncrtheast because I think this wculd add to the clarity of it,

having those omitted, but it drops off 90, 80, et cetera, but
it does show production is only in the thickest part of the
sand.
o What sort of well contrcl do you have
in the area?

A The only well control that these maps
can be drawn on is the Dakota penetrations that are located

within this one particular field. Thexre are no penetratiors

on either side within a reasonable distance that can lend more

control to this configuration.

. And you ilave €ncounisisd youl oS5t PIo
duction in the center oxr thickest part of the structure?

A Yes, sir,

0 Will you now rerer to what has been
marked for iderntification as Exhibit Number Three?

)% Exhibit Number Three is the Isopach of
the Dakota B Sand, and this is just very similar to the A,

T+ chnwe +he came hacirc211y +he came 3Aoas +had+s ic amsrAaca
1v ghivee tThe sSame, e 2 S 109z That L

B e 4 ana

this field. The production is in the thickest part of the B

Sand. This field is producing out of both the A and the b

€anAd

in +he Daknta formation.

0. Will you now refer to what has been
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A Exhihit Number Four is an Isopach
of the Dakota formation A and B net sand,greater than or
equal to 8 percent porosity. This map shows basically the
same trending thickness of sand as the earlier two exhibits
of the gross A and B. This porcsity map is elongated in a
northwesti /svutheast pattern. It shows cur lccation onn the
northeast edge of this porosity trend within the thick sand.

0 All right, Mr. Bauman, would you now
refer to what has been marked Exhibit Number Five and review
this for the Examiner?

A Exhibit Five is the cross section A-A’,
which has been marked on the earlier exhihit and the Isopach
maps, and this basically shows, as it is labeled, the tcp of
the Dakota formation. It shows the interval which we have
correlated and which we call here for this particular case,

A sand, and also what we call B Sand. The base of the E Sand
is where we have correlated across as being a Burrc Canyon
member.

r L1
Fa

~ T myvvm e vty - e ~ . S
b S A s [

auman, wha
draw from all of this data concerning the nature of the Dakota?
A The Dakota, in this particular area,
produces out vl jusi iie thickest part cf the sand . Sinece the
sand does carry ouver the general area, the production, as I

said, only occurs 1n the thickest part. Our location nere 1s

crowding, or is pushing the edgzs of this thick sand build-up




to obtain production.

Q gy ™cn risk do you believe Reading
and Bates 1is assuming in drilling this well?
A I think the risk is -- is substantial.
Q. and upoon what do you base this conclusion?
A I base it on MY earlier exhibits that
have been presented here that were referred to, 1 believe it
t~rns we aDppear to be on the very edge

Yvaal = -

would be Exhiblit Fouxl,
of the porosity that will be found in this thick sand, SO

thus we are crowding the northeastern edge.
0. Do you anticipate that you will drill

a dry hole?
No, I do not.

™

0 Do you think that you are going TU LS

able to make an economic well?

That's the ljargest risk that's being

A

undertaken on this veniurc
Are you prepared to make a recommendation

0
to the Examiner as to the risk factor +hat should pe assessed
against any of those Wiao ~~ any working jnterest owners who
did not participate in the drilling of the wellrs
T helieve that due to the nature of the

A.
risn ncIS ~f making an economic well with this test, I think
the penalty should be at the maximum.

in your opinion will granting this ap~

0.
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plication pe in the jntexest cf conservations the prevention
of waste: and the protection ol ccrrelative rights?

A YeSs, sir.
saie time, Mr. gxaminer

nt's Exhibits One through

These exnibits will be

rive.
MKR. STAMFTS.
admitted.
MR. CARR: 1 have nothind gurther on
direct-
MR. STAMETS : any questions of this
witness? He may be excuses «
wr. CARR: At this time I would call
Bob ylrich.
BOB ULRICE

as & witness and havingd peen GulY swoyn upon

beind called
nis oaths testified as followWSy ro-wit:
. D1RECT EXAMINATION
BY MR. CARR:
¢ mill vou state YOUr fFull name and
place of resiéence?
pert B. glrich. I

A My name is RO
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live in Littleton, Colorado.
A, Mr. Ulrich, by whom are you employed

and in what capacity?

h
H

A I a2m employsd wiith Reading and Bates
Petroleum Company as a landman.

Q Have you previously testified before

matter of record?

A No.

Q Will you review for the Examiner
your educational background and your work experience?

A, I received a degree in geography from
the University of Oklahoma in 1974; went to work for
Reading and Bates in the land department in 1975; was
transferred to Denver, Coclorado as a landman in 1978;

nave worked in that capacity since then.

|t

0 Are vou famil

ar with the application
in this case?
A Yes.
MR. CARR: Are the witness' gqualifi-
cations acceptable?
MR. STAMETS: They are,
0 Mr. Ulrich, will yoﬁ please refer to

what has been marked for identification as Exhibhit Number

Six and explain to the Ixaminer what this is and what it




A

breakdown of interests,

okay. Exhibit Number Six shows a

working interest owners, and what

+he interest will bc in the 160-acre spacing unit.

Q

what percentage of the acreage has

been committed to the unit?

0.
interest owners

B

”n
W

o)

a4 .75 percent.

Has notice been given to other working

in the proposed unit?
Yes.

And when was this

rcen the dates

notice given?

of -- Or the months

Do you believe that any other working

interests owners wili voiuntazily varticipate in the

drilling of this well?

A

o

At this point in time, NO.

Has notice of this hearing beeln

to all working interest owners?

A

e

__ m.-wiki+ Number Seven,

LD A Srasim

ves, they have.

[Te]
2
<
$]
43

anA copies of these letters are marked

A Yes.

is that correct?

0. Ts this unit comprised of entirely

Federal lands?
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A Yes,

o So the royalty is common throughout?
A Right.

o Have you prepared an AFE for the

proposed well?

A Yes, I have.

Q Will you please refer to what has
been marked Exhibit Mumber Eight and review this for the
Examiner?

a This is a typical AFE stating actual
costs of different things throughout drilling of the well

hottom the total cost is the primary con-

{y

and down at th
cern, wiiich is Lo¥ & producing well £471.100. and for a
dry hole $232,600.

0 Are the costs reflected on the AFE
iy lizmo with what's being charged Ly other operators in
the area?

A Yes, they are,

0 Have you made an estimate oi the

overhead and administrative costs while drilling and pro-

- Vne  For drilling it would be

& -——

$2000 and for producing, $325.
0. These are meonthly figuresw?

U
-

» +h
A c, thev are.



Are these costs in 1line with what

o

being charged by other operators in the area?

A Yes.

Q and do you recommend that these

figures be incorporated into the order which will result

from this hearing?

A Yes.

Q Does Reading and Bates request to Le

designated operator of the subject well?

A ves, we do.

0 In youxr opinion will granting this

application pe iin the est of consexrvatioii, the nre-
vention of waste, and the protection of correlative rights?

A Yes.

MRr. CARR: At this time, My . Examiner,

we would offer into evidence Reading wad Rotes Exhibits

six through Eight.

MR. STAMETS: These exhibits will be

admitted.

MR. CARR: T have nothing further

on direct.

CROSS EXAMIIIATION

BY MR. STAMETS :

103 Mr. Ulrich, what were the operating
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costs drilling and production again?

A Okay. For drilling $2000 and for
producing $325.
0 On Exhibit Number Six you have shown

the working interest owners. Which ot those owners are

signed up already? ‘
A Of course, Reading and Bates, Petro-

leum Corporation of Texas, Ibex Partnership, and Ralph

Gilliland.
Q Okay. Now, you indicated that tne

rest of these people have been contacted anywhere from June

of '79 to December of '79.

A Yes, sir.

0. Has everyone on this list been con-
tacted and given an opportunity to join in the drilling
of the well?

A Yes, they have.

Q Okay. So no one only was notified

;
as a result of this hearing?

P, TveLy poioun 1as LTCELVEU @ 1wiies
with an offer.

4} Ckay.

MR. STAMETS: Any other guctions of

-~
- ——— lahidabaadesNal -
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Anything further in this case?

MR, CARR: Nothing further.

amrmg. The case will be taken

unuer advisement.

R I R e R I R ———=.

(Hearing concluded.)
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MR, STAMETS: We will call next Case
6772.
MR. PADILLA: Application of Reading

and Bates Petroleum Company for compulsory pooling, Rio

MR. STAMETS: Call for appearances in
this case.

MR. CARR: May it please the Examiner,
my name is William F. Carr, Campbell and Black, P. A., Santa
Fe, appearing on behalf of the applicant.

I have two witnesses who need to be

BWOI:K} -
(Witnesses sworn.)

LARRY BAUMAN
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARR:
0. Will you state your name and place of
residence?

A My name's Larry 3Bauman. I live in




1.ittleton, Coloradr-
I pauran, BY whom are You emyloycé and

Y -
Q. AR S :

in what cagacity?
1'm 2 pivision cecloyist, ermploved 51

A

es petroleust company -

ading and Bat
testifieé vefore

Re
o Rave Yyou previously
this Cormission and had your credentials accepted and made 23
matter of record?
A No, Sir, 1 have not.
0. Would you sunmarize for the T xaminer

yous educational background and your work experience?
ool at y1linois state

1 went Lo sch

ved WY pachelor of Science

A
dagree in

I recel
1ocated

vniversity-
geology. 1 was then employed by MAPRCO, Incorporatea,
as exploration geologist, where I worked

jn Tulsa, Oklahoma,
adarko pasin, et cetera.

worninT +he An
”~

£or three years;

s rtye been presently
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employed by them for twO years.
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A .
nR: Rhre the witness' qualifi~




Bt il

s e L -
= 2 —= s v . e e -
i ol et Tl ot AT e .
. as - a2
- L SHpn el w7 N R Pt i TR
7 .ﬁe;f;'ufzziﬂﬁ X lgas;:: e e zane? LT RIS SE s
3 - ; ' - - T .- . o= .~ . oy '?!\5 y
g ﬂ‘.m-ﬁ-sl A P _,m,——‘-—— anax- - - ER =L FOPRRT B Fai
LS i Jomse e LT 5y 3= A iy
o, P PR ~ g A £oT2 -5 ros W s yoT I YT Lt SR
Py A and :r;’,r;:ad szees Sz e Lo YOS azed N
& =TT omt, 3T2% i3 TS ?:':«_:cseé. ‘.oca-:x.on. PO Cankes
) 8 a-r'!:*.ux-’: =R g w3 cne :ef‘.cnal ALy o8 cop ot S Ak A
~21 Gi° in £i3is case ia o aov W

P Rt +he ©
e v”m:m‘ an 3 jatexr ex‘x;’bi_.?
A Yyes. The cro8es sevt.&un in = ;m;"i-mi
an AR Ay A° A w', 3% o il v rrie v.an ] AT [RRILE
N 1mi E L e POV R T VI T
A B ._,*‘L
Jogist i e '/'f"/b‘c/- ."/‘.b.“',,«‘.-_é— - «:’J'»AJ.‘._{-J"

o



Q The legend on the well indicates --
tells what kind of well each of the wells spotted on the plat
is. Are all of these Dakota completions?

A No, sir, they are not. The ones that

are Dakota completions are show

3
o
w4
ot
oy
i
2
>
2,
o}
ke
[
]
o |
a
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cr

well, which is the firs filrst n
The other wells that are siiowa in thiz area are gas wells, or
shallower production, and this is producing out of the Pic-
tured Cliffs formation.

o Will you now refer to what has been
marked Exhibit Number Two and review this for the Examiner?

A Exhibit Number Two is an Isopach of the

Dakota A Sand. We have broken down the Dakota formation into

two particular zands that can be correlated across in this

i
-
y

area., This is a gross sand map of the D

It shows the basic configuration of this

particular field that is producing in this area, and inst as
the map is entitled, just shows gross sand for A.

¢ Doas thigs show where the Dakota pro-
duction cuts off in this area?

A Yes, it dues. Mcet of this ~-- or not
most, but all of this production in the Dakota is found on
this trend where tine gross sand is at its thickness points,
and +his can be shown here with tue contours as labeled. Tne

contours arc not drawn out eny farthex to the southwest or

R P T T



northeast becausc I think this would add to the clarity of it,
hlaving those omitted, but it drops off %0, 80, et cetera, but
it does show production is only in the thickest part of the
sand.,

Q What sort of well control dc you have
in the area?

A The only well control that these maps
can be drawn on 1s the Dakota penetrations that are located
within this one particular field. There are no penetrations
on either side within a reascnable distance that can lend more
control to this confiquration.

0 And you have encountered your best pio-
duction in the center or thickest part ¢f the structure?

A Yes, sir.

Q ¥Will you now refer to what has been
marked for identification as Exhibit Number Three?

A Exhikit Number Three is the Isopach ot

the Dakota B Sand, and this is just very similar to the A.
It shows the same, basically the same idea that is across
this field. The production is in the thickest part of the B
sand. This field is producing out of both tiie A and the B
Sand in the Dakota formation.

Q Will vou now refer to what has peen

marked Exiiikit Number Four?



) 8 Exhiibi¢ YNumbery Four is an Isopach
of the Dakota formation A and B net sand,oreater than or
equal to 8 percent porosity. This majp shows basically the
same trending thickness of sand as the earlier two exhibits
of the gross A and B. This porosity map is elongated in a
northwest /southeast pattern. It shows our location on the
northeast edys osi this noveritvy trend within the thiek sand.

O All richt, Mr., Bauman, would you now
refer to what has been marked Exhibit Number Five and review
this for the Examiner?

A Exhibit Five isg the cross section A-R*,
which has been marked on the earlier exhibit and the Isopach
maps, and this basically shows, as it is labeled, the top of
the Dakota formation. It shows the interval which we have
wsieantz? and which we call here for this particular case,

A Sand, anéd also what we call B Sand. The base of the B Sand
is where we have correlated acrcse ar being a Burro Canyon
nember.

Q Mr. Bauman, what conclusions can you
draw from all of this data concerning the nature of wie Dakota?

A The Dakota, in this varticular area,
produces out of just the thickest part of the sanl. ECince the
sand does carry over the general area, the production, as I
said, only occurs in tne thickest part. OGur loccation here is

crowding, or is pushine the edga of thir thick sand build-un

Y .|



to obtain production.

¢ Lew much risk do you believe Raading

and Bates is assuming in drilling this well?

L I think the risk im -~ is substantial.
¢ And upon what do ycu base this conclusion?
A I base it on my sarlier exhibits that

Rave haan nraeenisd Lore tiiat were refarred to, Y believe it
would be Exhiblit Four, where we appear to be on the very edge
of the porosity that will be found in this thick sand, so

thus we are crowding the northeastern adge.

o Do you anticipate that you will drill
a Ary hele?

A No, I do not.

Q Do you think that you are going to be

able to make an economic well?

A That's the largest risk that's being
undertaken on this venture.

Q Are you prepared to make z recommendation
to the Examiner as to the risk factor that should be assexsad
against any of those who -- any working interest owners vwho
4id not participate in the Arilling of the well?

A I believe that due to the nature of the
risk here of making an economic well with this test, I think
the penalty should ba at the maxirmm.

0. In vour opinion will granting this ap-
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plication be in the interest of conservation, the prevention

o]

£ waszte, =2nd the nrotection of correlative rights?
A Yas, sir.
MR  CARR: At this time, Mr. Examiner,

I would offer into evidsncs Appliocant'a Exnibits One througn

Five.

MR, STAMETS: These exhibits will be
admitted.

MR, CARR: I have nothing further on
direct.

MR. STAMETS: Any questions of this
witness? He may be excused.
MR. CARR: At this time I would call

Bob Ulrich.

BOBE ULRICE
boing called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR, CARR:
o} Will you state your full name and
place of residence?

A »Y name i3 Rokort . Ulirich. X

T Ty SR T SE Rt S YV B




11
live in Littleton, Colcrado.
A Mr. Ulrich, by whom ars ¥ou employed
and in what capacity?
A I am empioyed with Reading ang Rates
Petroleum Corpany as a landman.
Q Have woun FT&viousiy testified before

»thia Commission, hag your credentialg Accepted and made a
matter of recora?

A No.

0 Will you review for e¢ha Zxaminer
your educational background ana your work exrerience?

A I received a decree in geography from

]
£

the Univuraity of Nklato—. in 14; vent +o work for

and department in 1975; wasg

[N

reading and Baten in en,
transferred to Denver, Coloradc as a landman in 1978;
have worked in thsat capacity minca then.
Q Are you fardiliar with the application
in this case?
A Yes,
MR. CARR: jpye the witness' qualifi-
cations acceptable?
MR. STAMETS. They are.
O Mr. Ulrich, will you Please refer ¢,
what has been marked for identification a8 rxhibit Humber

Eix ana explain to the Examiner oo Tiis is and what it
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silows T

A Ckay. Dxhibit Number Six shows &

[l
[
}
r
%
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¢
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n

breakdown o ; workine interest owners, and what
the interesst will be in the l€0-acre spacing unit.

0 What peccentace of the acreage has
been committed to the unit?

L 44 .75 percent.

Q Has notice heen given to other working

interest owners in the proposed unit?

A Yesn.
f And when was this notice given?
A Detwean the dates of -- or the months

of June, 1979, and December, 1575.

Q Do you beliesve that any other working
intarests owners will voluntarily participate in the
drilling of this welilid

A At this point in time, no.

0. Has notice of this haaring been given
¢to all working interest owners?

A Yes, they have.

0 2nd copies of these letters are marked
as Exhibit Number Seven, is that correct?

A Yes.

o Is this unit comprised cof entirely



o
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0 Rhre these costs in line with what's
being charged by other operators in the area?

A Yes.

Q And do you recommend that these
figurea be incorporated into the order which will result
fram this hearing?

A Yes,

o Does Reading and Bates request to be
designated operator of the subject well?

A Yes, we do.

Q In your opinion will granting this

’
"

s in the interest of conservation, the pre-
vention of waste, and the protection of coizclativa richts?
A Yes.

- o -

MR. CARR: At this %imc, Mr. Examiner,

we would offer into evidence Reading and Bates Exhibits
Six through Eight.

MP., STAMETS: These exhibits will be
adnmitted.

MR. CARP: I have nothinc further

CROEE EXAMIVATION
BY MR. STAMETS:

o Mr. Ulrich, what were the operating



>
(V)

roduction again?

costs drilling and p
arilling $200C and for

A Okay. For

nroducing $325.
& on Exnibit Numberx Six you have shown
the woxking interest owners. which of those owners are

signed up already?
. of course, reading and Bates, Petro-

Ibex Partnership, and Ralph

leum CoxpoLeavash 2® MTaxas.

Gilliland.

Q Okay. Now, you indicated that the

reat of these people have been cob-.acted anywhere from June

of '79 to December of 175,

A ves, sir.

Q. Hag everyone on this 1ist been con~

tacted and given an opportunity to join in the drilling

~f the woll?

A ves, tney have.

Q okay. So no one only was notified

as a result of this hearing?

L.as received a2 lettexr

A Every person
with an offer.
G okay -

MR. STAMETS: any other guesions of

the witness? iie may b axcuseh.

o




1%

raything further in tais case?

Nothing further.
e will be taken

My, CARR:

MR. STAMETS : The cas
under advisemsnt.

(Bearing concludnd.)
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PEPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of ny

ability from my notes taken at the time of the hearing.

"S-—élly W. Boyqd, C.S.R.
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT
OiL CONSERVATION DIVISION

o ASEw— A AP
P W e e e

BTATE LAND OFFICE BUILDING
SANTYA FE. NEW MEXICO 87501

January 18, lo98n 1S0S! 827-2434
e i s L Re: CASE NO. 0772
Mr., Williiam °F, Carr ORDER NO. R~6243

Campbell and Black
Attorneys at Law
Santa Fe, New Mexico PP

Reading & Bates Petroleum Co,

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/?Purs veﬁx trg}y/”~)

U\ A\ 4V A ind i
JOE D. RAMEY /
Director

JDR/fd
Copy of order also sent to:
Hobbs OCD x

Artesia OCD ﬁ
Aztec OCD




CQMAMIT AT SITIEY Seimesr ™ ew—~
P L ARSI WY Yy p Ry )

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOHN

IN THE MATTEK OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSTDERIMC

CASE NO. 6772
Order No. R-6243

APPLICATION OF READING & BATES
~PETROLEUM CO. FOR COMPULSORY
:POOLING, RIO ARRIEA COUNTY,

'NRW MEXICO.
) | ORDER OF THE DIVISIOL
. ¢+ .BY THE DIVISION:
) K This cause came on for hearing at 9 a.m. on January 3, 1980,
e at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

; NOW, on this day of January, 1980, the Division
‘Director, having conai% red the testimony, the record, and the
.recommendations of the Examiner, and being fully advised in the
.premises,

FINDS:

{1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

-—
ﬂi!h"m" m-é—&n: thc::v~.

sy

{2} That the applicant, Reading & Bates Petroleum Co., seeks
: an order pooling all mineral interests in the Dakota foramation

: ,underlying the SE/4 of Section 17, Township 24 North, Range 3

b West, NMPM, Chacon-Dakote Associated Pool, Rio Arriba County,

. New Mexico.

(3) That the applicant has the right to drill and proposes
-4 8rill a well at a standard location thereon. (
: (4) That there are interest owners in the proposed proration
unit who have not agreed to pool their inter sts. d

(5) That to avold the drilling of unnecessary wells, to
-protect correlative rights. and +to afford ¢o the ownsr of eachn
"interest in said unit the opportunity to recover or receive
~without unnecessary expense his just and fair share of the hydro-
-carbons in said pool, the subject application should be approved
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Case No, €772
Order No. R=~6243

by pooling all mineral interests, whatever they may be, within
said unit,

(€) That the applicant should be designated the operator
of the subject well znd unit,

(7} That any non-consenting working interest owner should
‘be afforded the opportunity to pay his share of estimated well
-coste to the cperator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-~consenting working interest owner that
does not pay his share of sstimated well coste shonld have
withheld from production his gshare of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
- for the risk invoilved in the drilling of the well.

{9) That any non-consenting interest owner should be
arforded the Spporiunity +0 obiect to the actual well costs but
that actual well costs should be adopted as the reascnabla well

costs in the absence of such objection,

: (10) That following determination of reasonable well costs,
any non~-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
‘that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid sstimated
well costs exceed reasonable well costs.

(11) That $2000.00 per month while drilling and $325.00 per
montn wuile prclducizng zhnuld ha fived ag reasonable charges for
- supervision {combined fixed rates); that the coperator shouia be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
“working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate share
~of actual expenditures raquired for overating the subject well,
not in excess OI WNAT are ivasuuawic, otiribatahla +n each non-
cconsenting working interent.

(12) That all proceeds from producticn from the subject
well which are not disbursed for any reason should be placed
-in escrow to be paid tec the true owner thereof upon demand and
proof of ownership.

(13) That upon ithe failure ~f the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before April 30, 1980, the order pooling said
~unit should becomes null and void and of no eifect whatsoever.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Dakcta formation underlying the SE/4 of Section 17,
Township <4 North, Range 3 West, NMPM, Chacon-Dakota Asscciated
Pool, Rioc Arriba County. New Maxico, are herehy pooled to form
a standard 160-acre oil spacing and proration unit to be dedi-
cated to a well to he drilled a+ a =tandard location thereon,

PROVIDED HOWEVER, that the operator of said unit shall
commence the drililing of said well on cr before the 30th day of
April, 1980, and shall thereatier continue the drilling of said
well with due diligence to a depth sufficient to test the

.Dakota formations

PROVIDED FURTHER, that in the event said operator does not

‘commence the drilling of said well on or before the 30th day of
"April, 1989, Order (1) of this order shall be null and void and
of no effect whatsoever, unless said operator obtains a time
~axtension from the Division for good cause shown.

PROVIDED FURTHER, that should sald well not be drilled to

: completion, or abandomment, within 120 days aftsr commencement

thereof, said operator shall appear before the Division Director

-and show cause why Order (1) of this order should not be
‘reccinded.

(2) That Reading & Bates Petroleum Co. is hereby designated

the operator of the subject well and unit.

{3} That after the effactive date of this order and within

‘90 davs prior to commencing said well, the operator shall furnish

the Division and each known working interest owner in the subject

.unit an itemized schedule of estimated well costs.

(4) That within 3C days from the date the schedule of
estimated well costs is furnished to him. any non=-consentina
working interest owner shall have the right te pay his share
nf satimatad wall costs to the overator in lieu of vaving his
share of reasonable well costs ocut of production, and that any

L sush ocunar wha nave hia ahava Af aatimarad welil costs 2= soo-

= i RS - -~

_ & - - —— — o Y — . . -
vided above shall ramain liabls for cperating coets but shall

not be liable for risk charges.

(S) That the operatcr shall furnish the Division and each

nown werking intersst cwner an itemized schedule of actunal well

‘costs within 90 davs following completion of the well; that if
"no objection to the actual well costs is received by the Division
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and the Division has not objected within 4f days following re-
ceipt of said schedule, the actual well costs shall be the
reasonable well costs; provided however, that if there is an
nh'inc' 3 ue

ticn t6 actual well costs within said 45-day pexiod the

Division will determine reasonable well costs after public
noctice and hearing.

(6) That within 60 days following determination of reason-
able well ceosts, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is herebv antharizad &= 1LLGOLIA

- T A \..unU.LU
the fallowing Costs and charges from production:s

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not pald his share of
estimated well costs within 30 days from the

date tha schedule of estimated well cosgts is
furnished to him,

{(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
TG rata share of reaannahle wall costs
attributable to each non-consenting working
interest owner who has not paid his mharae
or estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him.

(8§) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced

the well costs.

19} That $2000.00 per month while drilling and $325.00 per
_month while produving are hereby fixed as reasonable chargasz for
-superviasion (combinad fixed

(cembinad Zixed rates); that the operator is hereby
authorized to withhold from production the proportionate share

'of such supervision charges attributable to each non-consenting

working interest. and in addisicon therstc, the Sperator 18 hereby

authorized to withhold from produnctisn ¢the p'"?c'*‘cna’- share £
actnal “’PUHULtUIQB requlred for orerating such welli, not 1in

225 i wnat are reasonable, attributable to each non—consenting
working intersat,
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{10} That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eignth (1/3)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of prcduction, and no costs or charges shall
be withheld from production attributable to royalty interests.

O, o~ i~ A _ A
(12) That all procseds from production ficam the subject

‘well which are not disbursed for any reason shall immediately
‘ba placed in gscrow in Rio Arriba County, New Mexico, to be paid
.to the true owner thereof upon demand and proof of ownerships

that the operator shall notify the Division of the name and
address of sald escrow agent within 30 days from the date of

first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

'ATE OF NEW MEXICO
O CONSERVA IQN"?IVISION

W A

JOE D, R’AMEV/

s f\ivM‘-ﬁv‘

T e Ao

fay




Reading % Bates Petroleum Co. 1/6
Hooper, Kimball & Williams, Inc. 1/6
Petroleum Corporation of Texas 7.804365%
1bex Partnership 7.8043857,
Mabel Reed, Trustee of the Warren Clark Trust 0.40690%
Carolyn Clark Oatman : 0.43742%
Mabel Reed and H. M. Reed, Trustees of the

Warren Clark Testameniary Trusi 0.2136Z%
Mountain State Natural Gas Corporation 1/4

Ruth Gilliland Hardman 1/8 : ’
Ralipn Giiliiland 1i/8

Hearing Date |\ 3'&2 %
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BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION

WEXHIBW NO. YL

CASENO.__ £:112.

Submitted b wey 9% <
mitte ;]Q§4E5
l Hearing Date __ |2 YBO

A e AT : ar 19, 1979

FROENTI TS AR TR

= Hooper, Kimball & Williams, Inc.
3 CID Mr. ueorg,e Oweiis
agleton, Eagleton & Owens, Attorneys

_— 2t . . Nt D2V 32
&UUU Kl ua‘..l-vu.a-‘. WAL AF Ak AALAILE,

Tulsa, Oklahoma 74103
Re: New Mexico 0il Conservation Division
Case 6772

Dear Mr. Owens:

Enclosed is a copy of the docket for the January 3,
1980 0il Conservation Division Examiner Hearing.

y . . T - B a e ma sl ms ead 11
10% my NRVeE All 1NNl L LilGL Wail

above~referenced case.

ko affactad h

.

Very truly yours,

William F. Carr

.RTIFIED MAIL
CEIPT REQUESTLD

X
38
ak

Reading & Bates - 6772

VI,

' , it e 1, 3, and 3. R
%‘s})&bm- (:!mmawwhlhe “RETURN TO" spacs o0
o
El

! 1 I. The {ollowing BCIvice 13 requcsicu AR ey

= DN Show to whom and date delivered. couceces PR
C} Show 1o whom, date and address of dawwah...— @

J RESTRICTED DELIVERY
Shonv&owhoﬂlmddltedekvemd...... ...... —

[0 RESTRICTED DELIVERY.
Show to whom, date, nndnddmscfddml——

({CONRSULT FOSTRASTER FUR FLES)

I:. ARTICLE ADDREEIED TO:

r. George Owens _
a‘ Elﬁnﬁ Tgfgﬂnr '1. Renk Rldg.

ulsa Oklahoma 74103

ARTICLE

T
______J
DESCRIF TI0N:
memuo. l CRATIFIED NO. NOBIRED N0,

’, AIOUI 1]l

a:a

fli
i
‘
!~__

N ST L W e S S

o i PR T R Gt L RN

-~

RECEIPT FOR CERTIFIED aMA

MO MCUNRLIAr Aavi—. e
“.’4“' e MU rLLIAUL TRUVIVEY—
O FOR INTERNATIONAL MAIL

1>ee Keverse)

SENTTO

Canvan MNiwvnan
TEV LS UVWCILS

1868"12t Nar-: “Bank
TUTH 5O Figore 74103

POSTAGE = —

CERTYIFIED FEE

SPECIAL DELIVERY "
L RESTRICTED DELIVERY

SHOW 10 WHOM AN D
DATE DELIVERED ¢

SHOW 10 WHOM [i87F

OPTIDNAL SERVICES

whaeiel e gy
RETURN RECEIPT SERVICE

—_

CONSULT POSTMASTER FOR FEES

1970
i
T

TOTAL POSTAGE AND FEES V $

POSYMARK OR DATE

8
PN L e 3INO0, A

T 127197790 7

TR @ L e e e m—— e et £ -




UNITED STATES POSTAL SERVICE
orricial SUSINESS

- SENDER INETRIICTIONE

1

]

PERAIYY FOR PWIVATE

SIeE S e -

P ruG i s, e

i Print your some, addrom, end ZIP Code In the ete biow,
o Complots o 1, 2. ond 3 on the reverm.
o Attach 1o froat of articls  wpace permin,

(E

atherwim attix to dack of article.

: .o Enderm wikie “Newrn Recelpt Requennd”

. \ adjecont s number.

R RETURN

' { T

- "AMPRRTT. ANM RIANK P A
. ; (Name of Sender)

: Post Office Box 2208

: (Strest or PO, Box)

I BEFORE EXAMINER STAMETS f 3 ()
Ol bUNbl;RVATION DIVISION T

WFC
MEXH:BIT NO. Wi . ,,

Submitted bM

e Nan

MBI T LI S R

I
l II
I CASE NO. u"IlL

Hearing Date

December 19, 1979

looper, Kimbsll &
IEI'G M. Gecrige Cwens
Eagleton, Eagleton & Owens, Attorneys
1286 First National Bank Building
Tulsa, Oklahoma 74103

Re: New Mexico 0il Conservation Division
Case 6772

K

Znclosed is a copy cf the docket for the J.....ﬂn-;..'-rv 3,
— e TN __® _ # . F o o Y el o o
1oBn 041 Conservation Divislion Dxaliner neAT1nE.

You may have an interest that will be affected by tae

ahnvaereforancad raae.

Very truly yours,

P08 5749251
RECEIPT FOR CERTIFIED MAIL

NU INDURANLE LUVERAGE PROVIDED~—
NOT FOR INTERNATIONAL MAIL

(See Reverse}

William ¥. Carr

WFC:1ly i’
: George Owens ‘
1606 1%t Natz::Bank
TLTEE U 74103

POSTAG E 3

;nclosure

‘csmnsn MAIL

o ﬁﬂﬂ‘l" Tﬂﬂ" ﬂ“ﬁ?m oTTN :

"ERTIF!ED FEE

SPECIAL DELIVERY <
RESTRICTED DELIVERY

SHAW T WHSNIRE an ! .
CATE DELIVERED

ot o IO ke TN GRS Va3 e e e o
{JPTIONAL. SERVICES
PEYUR ¥ RECEN'T SERVICI:

CONSULT P(:STMASTER FOR FEES

) e

TOTAL POSTAGE AND FEES $
POSTMARK OR DATE

Wi

Form 3%, Ape. 1976

* 12/19/79

[N

1




Rsaulity & paLes - 07/L

:{. SEXDLR: Complete ftems I, 2, aad 3,

AAd yout sdirens in the “RETURN TU” spate oa
reverse,

B TIIA0 Y14

1. The foBowing servics is requested (chock ome.)
3R Show to whom and date delivered. ..o ieeeccee @
3 Show to whom, date and addrem of deliregph .o &
] RESTRICTED DELIVERY
Show 10 whom and date Jeltvered.:ccvrcercrs—— @
{0 RESTRICTED DELIVERY.
Shaw tn wdvnm d-u-_ aud-w-dtldhn:rf

(CONSULT POSTMASTER FOR FFRRY !
2  ARTICLE ADORESSED TO:

Petroleum Corp. of Texas
Post Cffice Box 911
Breckenridge, Texas 76024

4. ARTICLE DESCRIPTION:
REGISTERED NO. CERTIFIED MO, I BEURED B0,

| 57492474
{(Adwmys chioin sigraturs ot addvessse or agent)

December 17, 1979

FYINENT ‘GUMBISIC T "LrI0TU NENLAN

Petroleum Corporation of Texas
Post Office Box 911 s

-,

-~ Breckentidge, lexas 76044 3
Attantion: My O, H_  Pasuch ﬂ
- _—- M - &
g
Re: HNew Mexico 0il Conservation Division Tt o
Case 6772
Dear Mr. Reaugh:
Enelpead 12 =2 copy of the docket for the Januaxy 3,
1980 Oil fonservation Division Lxaminer Hearing.
i You may have an interest that will be affected by the
3 above-referenced case.
]
i
i Very truly yours,
William F. Carr
WFC:1lr B _
rLncleeure rvo i SN Pt
CERTIFIED MAIL RECEIPT FOR CERTIFIED MAIL
RETURN RECEIPT REQUESTED NN FOR INTEm A Oy HYIDED—

(See Reverse)

SENTTO
Petroleum Corp. of T}(
STHEET ANDNO
N Rr\v 91 hl
P.O arAT&ﬂ D 21T roor

Breckenrldge , IX 760pR¢

POSTAGE

CERTIFIED FEE

SPECIAL DELIVERY
RESTRICTED GELIVERY

OPTIONML SERVISES

CONSULT POSTMASTER 'OR FEES
RETURN RECE!PT SERVICE

,.__J T L TR §

FOTAL PONTBGE AN EEEE 4

Apr. (976

POSTMARK OR DATE

-

12/19/79

N Foont Iseny,



Petroleum Corporation of Texas

Post Office Box 911

breckenridge, Texas 76024
Attention: Mr. o, H. Reaugh

Re: New Mexico
Case 6772

041 Conservation Division

-—

LD STATES POSTAL SERVICE

orrciaL

(e

UnNit

&

— s A bl
Mo el 40 M W TS T, oy, g g Ay Subd

Complewm items 1, 2, ond

+  Atsch 1 front of wticle ¥ san $enmin,
otherwriss of¥ix ta bask of srticle,

*  Enducom articls "Rewen Receipt Roquenind”

sdjacent te number,

% RETURN
S |

Dear Mr, Reaugh:

Trmalawnad 3

108A nes 18 a copy of the docket for the Janu 3,
1980 011 Conservation Division Lxaminer Heati:Z?

You may have an interest that will be

above-referenced case,

WFC:1r

CERTIFIED MATL
T TTTDNY

RETURN RECEIPT REQUESTED

‘ CAMEBELL AND BLACK, P.A.
| Rl
i Post Office Box 2208

: t Off 2208
§ Santa Fe. NM 87501

. WFC
December 17, 1979
affected by the
Very truly voura
—
POR E7.Goa7

A I PR |
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) C
NOT FOR INTERNATIONAL MAIL
(See Reverse)

SENTTO

Petroleum Corp. of TX
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Readiug & 2atsc - 8772
@ SLNDLR:  Commte ilema ), 1, 30d 3,

T rdd vous addres I the “RETURN TO™ gpece on
g [CI2YT* 8
: E] 1. The lollowing servics s requested (chock one )
i F] O Show 1o whom nd date delivered..o.eeneeeee @
! ¥l O Show to whom, date and sddross of defivery...— ¢
e ] RESTRICTED DLLIVERY
ﬁ Show to whom snd date detiwered...ccovnasene ¢
. O RESTRICTUD D{LIVERY.
J Show 1o whom, Gate, and sddress of delivery $__
|
f l i (CONSULT FOS i MASTUR LOR rEL8) l
L e [ e e s

2l William Kistler, ILI
10 East 53rd Street
Wew York, New York 10022

3. ANTICLE DEDTRSTION:

REGISTERED KO, CERTIFNED NQ, l NEURTD MO,
5749291
Arwass LiTin dometies ~F addracans e gaenrt)

I beve received the articls descrited sbove,
SICNATURE  (Caddremos  OAsthosined agant

December 1%, 1979

Mr. William Kistler, III1
10 East 53rd Street

¥ WP LY "
- New 1ovR, lhew Yoxrk 10022

N

VI HED ONY GIYUNENE ‘QIMT LBV “LAIZJVN NUNUR

s pae
{»

o Ra: New Maxico 0il Consarvation Division
- Casa 6772

Dear Mr. Kistler: e

ADS

Enclosed is a copy of the docket for the January 3,
1980 01l Conservation Division Examiner liearing.

You may have an interest that will be affected by the
above-referenced case.

; Very truly yours,

i ~as - - 8 -~

Villliam r. waii

WFC:1r 7
Enclosure - P8 STAUIEL
CERTIFIED MAIL RECEIPT FOR CERTIFIED MALL
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William Kistler, III
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December 19, 197%

Mr., William Kistler. IIT

- . 10 East 53rd Street
; Haw York, New York 10022

Re: New Mexico 0il Conservation Division
Case 6772

Dear Mr, Kistler:

Enclosed is & copy of the dockst for the Januasy 2,

- 1980 01l Conservation Division Lxaminer liearing.

You may have an interest that will be affected by the
above-referenced case.

Very truly vours.
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1. The following service is requested (chek one.)
E [Z»SMv(owbanMdaud"lm vesennse @
C} Show to whon, date sad address a‘&-'y-...__c
{3 RESTRICTED DL LIVERY

Sthowh:mdene&:vemd ....... resse—®
(3 RESTRICTED DELIVIRY.

Show to whom, dite, and 2)¢ress of delivery $ —

\\—\J“.Jvl.l FOSTMASTI R FORE PRy

<7 ARTICLE AODRESSS 16G:
Raiph Gilliland
7420 Caruth

Dallas, Texas 75225

I A-'rv‘l [3 ﬂ‘unm I
REGICTRERED KO, CERTIFIED NO, \ ERIREL W

5749290

{ATaays obtain spasture of addraszes o agant}

11 °Q3WILS DIV ‘1413238 NENLIM

December 19, 1979

- Mr. Ralph Gilliland
7420 Caruth
Dallas, Texas 75225

e Gt IHETD auy ¢I¥nse

e A b ARANRES i i S .A_

Re: MNew Mexico Oil Conservation Division

1980 Oil Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced case.

Very truly yours,

B e L

William F. Carr
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December 19, 1979

Mr. Ralph Gilliland
7420 Caruth
Dallas, Texas 75225

Re: New Mexico 01l Conservation Division
Case 6772

Dear Mr. Gilliland:

Enrcrlnaad ia o copy of rthe docket for the Janumry 3.

———— ——— o — —= = 2537

1980 0il Conservation Division Examiner Hearing.

Tou may have an interest that will be affected by the

above-referenced case.
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1. The following scrvice ia requested (check one.)
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O RESTRICTED DELIVERY
Show to whom sod dats delivered. oo invesenne —_—
[J RESTRICTED DELIVIRY.
Show to whom, Cate, and address of delivery.$____

(CONSULT POSTAMASTER POR reee)
2 ARTICLE ADOREMEED TO
Ruth Gilliland Hardman
2423 East 72nd Place
Tulsa, Oklahoma 74136

3. ARTICLE LIXKANFTIONM
AECISTIRED NO, CEATIFITL NO, l MERINED MO,
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Ms. Ruth Gilliland Hardman £| 8 OMARE o oetvEm sRcAN, 71 s
2423 East 7nd Place =
Tulss, OkIighowma 741306
Re: New Mexico 0il Conservation Division T mee

Case 6772
Dear Mg. Hardman:

Enclcsed is a copy Of thwe dockei ior the Jaauarcy 3,

1980 0i1l Conservation Division Examiner Hearing.

You mey have an interest that will be affected by the
above-referenced case.

Very truly yours,

William F. Carr e e
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December 19, 1979

. Ms. Ruth Giiliiend Herdman
2423 East Tond Placs
Tulsa, Cklahoma 74130

Re: New Maxico 04l Conservation Division
Case 6772

Dear Ms. Hardman:

Znciosed 18 a copy of the docket for the Jsnuary 3,
1980 01l Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced case.

Very truly yours,

1 William F. Carr PO = i
i WFG:1x RECEIPT FOR CERT!FIED MAL
, Enclogure ~ e eSS rowora—
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December 19, 1979

Mountain States Natural Gas Corporation
c¢/o FMr. albert J. Blair, Jr.

Poat Office Box 35426
Tulsa, Oklshoma 74133

Re:
Case 6772

New Mexico 0il Conservation Division

Dear Mr. Blalir:

Reading & Bates - 6772

= Compiets itesa 1. 2, und 3.
ﬂ. SLNDLR: (;Aﬂv!}:“‘nmh {vo “RETURN TO™ wpece 03
Y reveI s,

s 1. The fullowing service is xequesm? (check ons.) _“1
- B Show to whom and date delivered. .. vovansere :
3§ address of Geliwexy oo —

[ Show to whom, date and ¢
{1 «ESTRICTED DELIVERY
Show to whom and dst

[} RESTRICTEU DELIVERY.

\

IR PREIPEIESE

2 ARTICALE ADORENSED T
Albert J. B%gég, Jr.
z 0. Box 354 14135

e e AW
ARTICLE DESCRIPTION:
CERTIFIED MO,

I E .
= REGISTERED NO. )
= 5749250

¢ deliveredooorsanesens —

<2 wdam date and address of delivery $ i

(CONSULT POSTMASTLR F?R FLES) -

ulsa, Oklahoma /%129
INBURED NO.

e 5T sddressse Of 9genit)

Enclosed is a copy of the docket for the January 3.
1980 01l Conservation Division Examiner Hearing.

You may have an interest that will be affected by the

above-referenced case.
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CERTIFIED MAIL
RETURNR RECEIPT REQUESTED

Very truly yours,

William F. Carr

P08 5743250
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m 300, Apr. 1976
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December 19, 1979

Mountain States Natural Gas Corporation
c/o Mr. Albert J. Blair, Jr.

Post Office Box 35426

Tulsa. Oklshoma 74125

W oo o

Re: New Mexico 0il Conservation Divi
Case 6772 sion

Dear Mr. Blair:

£nclosed is a copyv of the dnolkat €fow tha To....

e  tase uﬁuuﬂl.’ J,

1980 011 Conservation Division Examiner Hearing.

You may heave an interest that will be affects
nhnm—rn Fn?nn narl canc

s e p

Very truly yours,

William F. Carr
WFC:1rx
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Clark Trusts
P. 0. Box 1846
Austin, Texas 78767
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e e
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Mabel Reed, Trustee of the Warr Clark Trust | BECAUSE: GLERCS ‘
Carolyn Clark Oatman o e Tue ! s WBARLE YO DRLVER | s
Mabel Reed and H.M. Reed, Trustees of the { o l 1
Warren Clark Testamentary Trust ROPO 1 1878208548
c/o Clark Trusts ‘ e ——_————————
Post Office Box 1846 Moo= T
Austin, Texas 73767
Attention: Wayland W. Oatman
Re: New Maxico 011 Conrervation NDiviaimn
Case 6772
Dear Yr. Oatman:
Enclosed is 8 copy of the docket for the January 3,
1680 041 Conservation Division Examiner Hearing.
You may have an interest that will be affected by the
above-referenced case.
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December 19, 1979

Mabel Reed, Trustee of the Warren Clark Truaet
Carolyn Clark Oatman

Mabel Reed and H.M. Reed, Trustees of the
Warren Clark Testamentary Trust

¢/o Clark Trusts

Post Office Box 1846

Austin, Texas 78767

Attention: Wayland W. Oatman

Re: New Mexico 0il Conservation Division
case 0772

Dear Mr, K Oatman:

Enclosed is a copy of the docket for the January 3,
1980 0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced casc. i
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December 19, 1976

Ibex Partnership
Post Office Box 911
Breckenridge, Texas 76024

% Attention: Mr. 0. H. Reaugh }
i

New Mexico 0il Conservation Division

Re:
Case 6772

Dear Mr. Reaugh:

Enclosed is a copy of the docket for the January 3,
1980 Q011 Comservation Division Examiner Hearing.

You may have an interest that will be affected by the

% . d mmma
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December 19, 1979
Thex Partnership
- Post Office Box 91l
Breckenridge, Texas 76024
Attention: Mr. 0. H. Reaugh
{ Re: New Mexico 0il Conservation Division
;' Case 6772
% Dear Mr. Reaugh:
o Enclosed is a copy of the docket for the January 3,
' 1980 011 Conservation Division Examiner Hearing,
You may have an interest that will be affected by the
above-referenced case.
Very truly yours,
! William F. Carr
. WFC:1lx e,
1 i :
Enclosure - P08 u?-..’;gg,fg 3
GKKTIFIED MAIL “CEIPT FOR e pririen
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WELL COST ESTIMATE

COMIANY READING & BATES PEJROLEIN CO. DATE Do 19, 1979
WELL FiDRRAL #7171
| LOCATION _ 7907F3t, 1B30THEL - Scction 37 T2A% RO - Rie Ameiha Go., o s
PROPOSED TD____7700' _ _ _EST.DRILLINGDAYS %
Tangible Well Costs Producer Dry Hole
Well Pipe $ $
_ a0t s 20& L E825.00 g
: _ 350" of 8-5/8" @ 5 9.00 /it
L, 7700 of ST T (TS
,} 77C0" of 273787 5 ¢ 2,45 4 88,500 L, 200
Weithead Assembliy 10,000 200
SU'DbUHIUL(: EC‘unp - PU\.II'\ca, (Udb, pumps, &ic. 3,000 - _
Separotion Facilities, Installed __9.700 ==
Tanks and Shipping Facilities, Installed 3,800 .
Flow Lines, Pipe & Electric Lines, Instailed _ %000 e
: Other Equipment - PXEpNgNRKExMisc. 0,400 309
r Total Tangibles § 133,400 $ 6,000
: 2 Intangible Well Costs
- ; Permits, Surveys, Foundations $ 1,000 $ 1,000
-k Location, Roads & Damages 1,500 - 1,500
. i Contract Drilling - T —T
7700 g @8 15.00 /g
. _days @ $4500.00 /day
. —_days @% /day :
* Comp!. Unit 8 days $_1300.00 sdqy 134,900 V500
S Cement and Cement Service 16,700 4,804
i Drilling Fluid Materials 25,000 2 »_,_O'._]()
S Eusd Water 80BaNEs 5,000 5,100
- Suppiies T
Drill Stem Testing 1 €] 3000 3,000 3,000
rn”gg nnrl Annlvc:( - — )
: ’ Wireline Servuce = =
Perforating $ 5,000
Other == o 22,000 14,000
Formaticn Trecting £€0,000 -
Tronsportation and Hauling (surtace, long string, 3,000 _ 700
Rentals, Contract Labor, Misc. tubing) __. 8,200 6,600
Engineering Supervision 4,200 2,100
Geologn:ol Superviszon (:'IU('; Tﬂ_}"ﬁ’,f‘r Loeonasultant \ i{) i 10.. - )
| Nuerhand 1,%00 1,290
Contingencies 30,700 20,790 .
Tetal intangibles $ 337,700 $ 226,600

TOTAL

T o e v

Poepared Bu:

0N\ co 2
_.\3?_._ u.-i,_-fzz;-",’,,,;;{?: e e e

J

Jerry L Hofman

$ 471 100§ 232,600
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Y Reading & Bates pPetroleum Co. 1/G
3 Hooper, Kimball & ¥illiams, Inc. 1/6
# _ Petroleun Corporation of Texas 7.804365%
1 ’ Ibex Partnership 7.804365%
3 ‘ Mapel Reed, Trustee of the Warren Clark Trust 0.40690%
: Carolyn Clark Oatman 0.43742%
o Mabel Reed and H. M. Reed, Trustees of the
- Warren Clark Testamentary Trust 0.21362%
- lountain State Natural Gas Corporation 1/4
i Ruth Gilliland Hardman 1/8
J kaiph Giliilemd 1/8
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I CASE NO. 61712
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Case 6772
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Decewmber 17, 1979

Petroleunt Corporation of Texas
Post Office 2ox 011
Breckenridge, Texas 76024

Attention: Ifr. 0. lI. Reaugh

Re: Hew Mexico 0il Conservation Diwvision
Case 0772

Dzar tr. Reaugh:

cnclosed is a copy of the docket for the January 3,
1980 0il Conservation Division Lxaminer Heari =,

You may have an interest that will be affected ty the
above-~referenced case.

Very truly yours,

Williem . Carr

A

WI'C: ilx m yreraamr _ ﬂ _ S
. _ 1 g | 4™ TS 2
knclesure w _ h _ “ NE g um/ku
: m . 0 | 8 &1 N - PNV ulé
el iF I F @ Sl 8 LB oY [6F
M CURTIFILD SAIL o« | 8 |¥ig | 5 g| % ~ § |5 &8 e |-
ﬁ PLTURT RECAIPT Rt | & | i3 § 5 B & HEE S v RO I
ST 1 S =N B
[ e |OBT & . . o Xl g o 4 A I
PR R B IR EI VA
sl | 1338301 Bl ox® 8 580 G 1
wlgE [E2s8354 Q ik N p
S i e Bl Gl |
. ) v
s fliieies S E il B &
3 3 3 e .
80 53 Fie323e B3 eﬁmmw e It o
8 | ,mw_mwmw glydogly (EiE 2 e s
fm o o =] A
@ gano O R gL 22 N
L] “ O M oW B
~le |= | pumimlg® -8 Sy 6 é
ru Form ' Jun 7319 RETURN RECLIPY, & mu.ﬁ_.-:nc. INBURED AND CRATIFIED MAIL

Loy o i sessantmeest et eseerendintiie i Abifhiiiont NG 2 SRR

[

e i ke 4




1l1liam Kistler, ILIL
Last 53rd Street

r‘.rl

10

10022

Hew York

-,
i

R

ow York,

lLon

ivis

co 0il Conservation D

~istclex:

~3
oed T~
b~
»3 6
o
vm_

]
Y
A

Re:

rea.
o g

ear

bV

xaminer Learing.

ket for the January 3,

doc
ivislion

£
-

I
ation D

«
~

wclosad is a copy of ¢
1280 Cil Conser

s
i

o affected by the

s ]

e

teresc
s »

a

(o

st A1 1M

S~ —

3
-—

above-referenc:

AN Ay

Ve

Very truly yours,

care

wiliiam r.

1r

.
-

WFC

AT T T TR T AR TR L T W
- B M SRS S AL R ALl i et R Lt M FAAETEAI RV TN
;.4114.«.]11: A 41!!.., e A P e e m e e e R | B e

SIILING
§.9431D IBEMYDIGHILAUNI0 0L 3IE NS B

Pl T
\w%flpklf
g N,

P Apx ®edwod) £31UDCY 6
pr——

i t
L

L 3
v
c

26

+$IAN30 4D 21V

s., Y
T R 7 oy
1 k\ iy v T
wcluv\ ~ - R
wade parppoinyT, 96 3PPV JWNLYTIONS
“0AOQE P3P OB NN paAAN I ARy |

;1uebe 20 nessalpPR 4O eI TiE S WELTD ;-..:|..¢.I:

T626%LG
‘ON QNAL 3D "ON QY L5193
INDILAYIEND 315 LYY E
ZZOOT A0} MmN NIOX MSM
19811 NIACG ISET QT

IIT ‘raTasTy WwelT[TH

101 (GIESIHIIVY ATDUYY T

‘CN Q3HNSNI

RETURN REZEHT, FEGI3T LRZD, INGURYD ANL CERTIFIRD AL

2i——ceesercans < PUIAJIP NP PiiE WOUA O) MOV

(5334 ¥OJ LLISVIKASOd ITA5100)

———¢ KsoAf[ep JO SSIPPY P 58 'R WOy OF MOt S
ASTAITNI QALONEISIY ]

AYIAITIA AALIIELS3Y []
== +A1aaJ[ap JO SSUTRE [IUE O3 P ‘WOYM O #2013 )
Q- veessnees PR aIATIRP AEP PUT WIOLUM O) mOYT R
(ou0 ¥dsyd) paisinbas 1y 0opAszs 2upopd) M1 L

I
wo sowds  OL NHNLIY, S@ 1] Marp e mea {7y
epued p st wapdwoy A WINIS G

P5 Form st:), deLiuid

tnclosure

- B

ZLL9 - s93eq ® SUIFEIY

2T Rul

CL

.

TURI Rl

-
———

CLRTIFILD lAIL

K




—

=1 E ox A O 53 “.ra
Bi 5 5 o oy 5 G OK
S e C: c o o0 B -~ = .
S B < T~ R Nl
R e ) =t C g o ol e
-7 0 N A R U ¢ =
o < b £ H G R o=
~rm R 0 o . v 3 A
= B S o - Lngn 1
o Ve oMm \os WD
= e "<& Cw o Jo@ ey s
- R ce 3 N N ;o
Ly = e B PR
- Np 6 [l R e
LS R @ >} =3t
_ c. 46 N O ;
: Hopg ] o M0 ;
L . . -~ . [el~] }r:.\: e e 2
. I~ ~ r
Reading & Bates - 775 gp 00 -
@ SENDLR: Complete i+ 31,2 and 3, -0 3 = 8 S el
: “KRETURN TO™ space o w = - Q -
-t He 7] r b~
[he MPQUSEied (check one.) rt 5 ® :; ~
mShowlowhmnanddatcd':b'vered..'.........~c jan g W o, <
Show to whom, date gng address of delivery... ___ ¢ 2 =< P 0 o e
O RESTRICTED DEy v r gy ¥ 3 nTo2a o &
Showrowhuml.nddzlc de!lve:-.'d.......u....‘c [ < £ 1 o] [ood
RESTRICTED Brirvrany. e ~ Ln 2 =
Show to whom date, and address of delivery ‘ s g :: ﬁ [ f o
oy 50 boe a
CONSULT POSTMASTED ropn ) ; R o 3 E‘ H S, -
% ARTICLE ACORESSTS 15, . < o S rer g 3
» . .
3 William Kistler, 117 & S s S -
5|10 East 53¢q Street e 5 o Be, = Z
| 9ew York, Hew York 10022 I & e &5 >
X3 Anvieis DESCRWTICH; o g )
£l necisTerep ko, CERTIFIED No, ’ INSURED N, 'l ~ = :
- LN
» 5749201 ’ .,'g' TN
<t S , 1 ,
é N (Rbrays onigin SImeturs of atidresree of agent) Lo
=f 1have received the arijels desziived aboye, g" T
. &l sienarune Claddrrsans OAsttarized ageny m
e T s
‘%1" - AT
2
3 R
. S A e N Ty
cis Aoor:sslcaw...mwa b anj‘
2’ el
3 [
e UNA2LE YO DELIER BicauE, CLERKE
g I WiTiaLS

RPN D S PR B TS PR
. .

ks ddad 2aki ko diiand o)

s ey

ad




December 19, 1979

75225
co Oil Conservation pivision

Case 6772

I
Hexi

Jdew

rRainh Cilliland

Avic )

Dear Mr. Gi 1liland

Dallas, Texas

7420 Carut

T S

JN YO

Re:

”

anudaxry J,

Examiner itlearing.

he cdocket for the J
ivision

of t
ion D

FY
rat

o]
Qo

Very truly yours,

st that will be affected by the
wiltiam F. Cary

. e .
%

SIVILING . ety " A
$.941D :3enVI3T M3 0L y1ay b i
\\MﬂH»n S u

L, e - Q ”vu

o Ao mmigwed) STIYICY 8 -

e T —— A4

.M ‘NAH A a

ﬁ Naafiza 423800 B

=z ZALS A

g ..\.«.w p { i w / a

ot oy | s ronVED SRAVRDIS &

2 0qT vomuuu.?/om._zﬁ oy n...,.k.wou, ary | m
ll\'ll"lnl\ll.‘l.\lll\ll e et -,l
{rustie 0 087 sIpPR 30 Nty o uieIqe SARNLY) <

f 06276%LS ¢,

‘GN Q3808NI ‘on €3t31iv3d 1o AR ST ERY) i
P A teF A =}

- TS — T T Ay pp (14
(7761 swxdl 'sEllVdis

yanawd QUL |2

pueTTTIT) ydyed |x

101 (T2SSIVOTY ALNLYY T
AmHumucuauhm<qnuoukumazcov
et o SEXV (R ssaiprt pue ‘oIEp ‘wioyMm ) MCUS
AATAIN a3LoNIs U "

goeesenet CpIIaAT TR FUT woeym 0} MOUS _m
ANIACIIA qaLonisTd ) i

=+ ~Kaapy ° $saIppt put aiep woym 03 &04S ] h
nvl\...._........ﬂuug:nc "nep pus woym o) MIYS £] H.
("suo ¥394d) paisonbal §1 9OIALTS damofio) 2L 1S
T oIl - W
o sords 0L N'IN13Y. 00 M #31ppY Mo PIV s

: ¢ pue g ‘[ susit oAdw sy a1anIs Qe

interc

have an

:1r

You may
above-T

e

‘V

T 7L19 - S9IFL R Jurpuay

1e-a}
d

TV

L
LITT

£D MAL

™y

1

R iUt

C?RTIEI




Decenber 19, 1979

Lir. Ralph Cilliland
7420 Caruth
Dallas, Texas 75225

Re: Jdew HMexico Gil Conservatioa Divisilon
Case 6772

Dear Mr. Gilliland:

ziiclosed 1s a copy of the docke: for the Janumry 3,
1980 0il Conservation Division iixaminer ilearing.

You may have an interest that wlll be affected by the
above-referenced case.
Very truly yours,

William . Carr
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December 19, 1979

tiabel Reed, Trustece of the Warren Clark Trust

carolym Claxl Oatwun

Mabel Reed anc li.lf. Reed, Trustees of the
Varren Clark Testaneuntary Trust

c/o Clari. Trusts

Post Uffice Box 1340

Augtin, Texas 78757

Attention: Wayland W. Oataan

le: iHew Mexico 0il Conservation Division
Case 6772

Dear l'r. Oatman:
Lnclosed is a cony nf the dociei for the Janu
1930 011 Conservation Division Examiner iiea

You may have an Interest that will be
above-referonced case.
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Decexber 19, 1279

tfabel Reed, Trustec of the Warren Clark Trust
carolyn Clarle Catiuun
Mabel Reed and li.ll. Reed, Trustees of the

lVarren Clark Testamentary Trust

¢/o Clarl. Trusts

Fost Office Box 1340

Augtin, Texas

Attention:

Re:
Case 6772

76757

Wayland W. Oatuan

dew Mexico 0il Conservatioa Division

Dear Mr. Oatman:

Lnclosed is a copy

of the docket for the January 3,
1930 011 Conservation Division Examiner hearing.

You may have an interest that will Le affczceted by the
above-referenced case.
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Reading & Bates - 6772

@ SENDER:

S

Coarpiete itcrns 1, 2, and 3.
Ad] your a3Cress m the TIKELURN 107 space on
TEVeTIS,

1. The following service is requested {check one.)
Show to whom and date delivered.sovvenenane —0n @
C Show to whom, date and address of dalivery..._ ¢
{3 RESTRICTED DELIVERY
Show to whom and date deliveredeceaens. cesn— &
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Show to whom, date, and address of delivery $ .
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COMPANY READIRG & BATE

WELL RTINS A

790N FSL, TENTLL

LOCATICN

il l‘ .H)lil'.". (U DATL Do, ‘I‘J, "J/J

- Section 1200200000 - o Avriba Co., New Mexico

PROPUSED 1L jsout o EDELUKILLING DAY T
Tongibic Walil Costs Piodiicer Dry thal
Well P:pu ) 3
40! ofoo2nn g 26000
350 of 0 /ST Ly 5 oy
TGS TSR A TR0
“FionT T T of T2-lRTTT {MZ‘._/T‘B—”'/“ 88, 500 4,200
Weltheod /\qcomoiw _ o, ean o
Subsurface Equip. - packer, rods, pumps, etc. 5,000 B -
Separation Facilities, Instailed 9,700 — T
Tonks and Shipping Facilities, Installed r" 5“’."__ T
Flow Lines, Pipe & Electric Lines, Installed _.. 4000 — T
Other Equipment - SURpHg Uads Misc. __“J g L0
TO.”J! Tungib]es S 13;,—%(]0 5 6;(’0()

Intangible Weli Costs

Permits, Surveys, Founuations $ 1,000 $ 1,000
1,500 75000

Lecation, Roads & Damuges

Contract Drilling
AL O 0

_ 2 days @5
e days @ °$

Comp! Unit__ 8

Cement and Cement Service
Drilling Fluid Materials

Fyal Worer BXFXNH,

16,500 LS

—-25.000___

4500.00 __/day
— —____ /day ,
days 07 S i‘;',(,\”:""f"(" /c‘:ny 1",,,,' ann 1_. L 500

9.000 C o

__._?. ’, UE?(L.,._

Supplies o —
Dritl Stem Testing 1 a 3000 . 3,00w
~ . \
Coring and Anclysis = — N
Wireline Service -- -

Logging __ $17,000

Perforating 2> YYY S

O:hnr - 2:),000 1’* )()OO
Formation Trecting 60,000 —=
Transportation and Hauh"g (surface, long string, 3,000 700
Kentais, Contract Lanor, Misw. tubing) 8,700 6L B00
Cigincering Supzivision o _{‘_;g‘” o A hon
(JE’Oi""’"C(I Q|]r\nr\7[§|1)! Ciud Joever & cowmsullani) R REUA v, '.\_:.” B
Overhead !,Q(!() 1.oan
Contingencies W, 00 2,

Total Intangibles

S 337,700 5 .

J20,000

TOTAL S Ay, 100 > 237,600
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Reading & Bates Petroleum Co. 1/6 !

Hooper, Kimball & Williams, Inc. 1/6

Petroleum Corporation of Texas 7.804365% “
1bex Partnership 7.804365% v
Mabel Reed, Trustee of the Warren Clark Trust 0.406907.
Carolyn Clark Oatman 0.43742%
Mabel Reed and H. M. Reed, Trustees of the

Warren Clark Testamentary Trust 0.21362%
Mountain State Natural Gas Corporation i/4

Ruth Gilliland Hardman i/8

Ralph Gilliland 1/8 v+
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MEXHBIT To ' 54
CASE NO._(7172 ‘
Submitted by '
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} BEFORE EXAMIMER STAMETS

D a2

oL CONSERVAT!O\! DIVISICN 4

XHIBIT NONIT S

CASENO._£41712 I

| Submitted bM&; ’i

3 Hearing Date__y |3 T’éo a
f TN ey ,ldmnﬁ

Decembexr 19, 1v79

-

_ uooper, himbell « Williams, Inc.

: c/o Mr. Geo::- ¢ Owens
iacleton, K glcton & Owens, Attorneys
1006 First Hational Eank Building
Tulsa, Oklahona 74103

Re: Mew Mexico 0il Comservation Division
Case 6772

-

Cear Mr. Dwens:

tniclosed is a copy of the docket for the Jauuary 3,
1930 0il Conserxrvation Pivision iL.xaminer ilearing.

) PP R 1 LR

Tou WAy has 4y 1nlex
auov;-n.fert_nce case,
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;

William F. Carr
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BEFCRE EXAMIMER STAMETS
OIL CONSERVATION DIVISION
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CASENO._£112

W R g

Submitted by Sgedcg +Toats |

Hearing Date __.w )
)
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Pecember 19, 1979

nooper, kiwball o VWilliams, Inc.

c/o ¥r. Ceor;c Owens

Lagleton, Lagla2ton & Owens, Attorneys
1006 First tlctional Eank Building
Tulsa, Oklahonrta 74103

Re: MNew Mexics 0il Conservation Division
Case 6772

e

ear e, Owens:

tncloseu is a copy of the dochet for the Jawuary 3,
1980 0il Conservation Division Lxawiner ifearing,

You may have a interest that will be affected by tae
avove-raferencad case.

Very truly yours,

Willjiam F. Carr
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Decenber 17, 1979

Petroleun Corporation of Texas
Post Office DJox Cll
Breckenridge, Texas 76024

Attention: Ifr. 0. ll. Keaugh

; Re: Hew Mexico 0il Conservation Divisior
; Case 6772

. Dear Mr. Reaugh:
: inclosed is a copy of the docket for the January 3,
i 1980 01l Conservation Division Lxaminer licaring.
: ¢
¢ You may have an interest that will be affzcted by the
m above-referenced case.
%
; Very truly yours,
: William F. Carr
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December 19, 197¢

¥g. Ruth ¢illilanc liercman
2423 Last 72nd Place
fulsa, Oklahoma 74136

fa: Jew liesico 0il Conservation Livision
Case 6772

Dear Ms. ilaraman:

inclosed Ls a copy of the docket for the January 3,
1940 0il1 Conservation Division Lxaminer Hearing.

You may have an interest that will be affected by the
sbove-referenced case.

Very truly yours,

William F. Carr
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December 19,

llowntain States liatural Gas Corporation
c¢/o Mr. Albert J. Llair, Jr.
Post Office Box 35426

Tulsa, Oklanoma

Re:

Case 6772

74135

1979

Hew Mexico 0il Conservation Division

-

Lear Mi.

Blair:

Lnclosed is a copy of the docket for the Jaunuary 3,
1980 01l Conservation Division Examiner liearing.

You may nave an interest that will be affected by the
above-referenced case.
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iabel Heed, Trustec of the Warren Clark Trust
Carolyn cClari. Oauuuu
Mabel Reed anc li.ll. Reed, Trustees of the
Harren Clark Testanentary Trust ’
¢fo Ciarvl. Trusts
Post Offlce Box 1346
Austin, Texas 787567

Attention: VWayland W. Oatman

le: iew Mexico 0il Conservation Division
Case 6772

Dear Yr. Datman:

Lnclosed is a copy of the docket for the January 3,
1920 011 Concorvation Division Examiner hearing.

You may have an interest that will be affzcted by the
above-referenced case.
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vabel Reed, Trustec of the Warren clark Trust
carolyn larl. Oatiasit :
Mabel Rez2d anc AN Reed, Trustees of the
m_ {lerren Clark Tastanentary Trust
\ c/o GClari Trusts
}- Post LEfice LBOX 15l
: paustin, Texas 76767
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December 19, 1077

Ibexr Fartnership
Post Office Dox 91l
Dreckenridge, Texas 706024

v

Attention: Mr. 0. U. Reaugh

Re: liew Me:xdce uil Ceoanservatioa Division
Case ol72

Dear Mr. Reaugna:

inclosed is @ copy of the docke: for the January 3,
1980 0il Conscrvation Divislon I'xaminer Hearing.

You may have an interest that will be affectad by the

above-referenced case.
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COMPANY
WELL

LOCATION“,_2_9(}'_!"_:”_4" Vliﬂ,')()'Ai’l.l, - Sect ion 1/

PROPOSED 1D 7700 e EST.DR
.cngt“'u Wntl Cansts
Well Pipe
Y 1" BN " { ;
40 of 20 S ?hnn oy

JELL COST ESTINATE

LA e C v o e e

Fionesr 9174

R

R U T
77007 LTSS
TyrocT T

RSN}
S ST
i 2.—}_8 @ 3_1.!) /H

Wollhead Aszembly

Subsurtace Equip. - pocker, rods, pumps, eic.
Separation Focilities, Installed

Tanks and Shipping Facilities, Installed
Flow Lines, Pipe & Electric Lines, instoiied
Other Equipment - Bikping-UaviMisc.

T [ b
I o1al 1ungivies

Intongible Well Costs

Permits, Surveys, Foundations

ccation, Roads & Dumages
Contract Drilling
_ 7700 po@s_ 15:90 i

2 days @ $4500.00
i days 8§
Compl. Upnit__ 8
Cement and Ceinent Service
Drilling Fluid Materials
Frek Water Qx3gxHy
Supplies
Drill Stem Testing _ 1 @
Coring ond Aralysis
Wireline Service

Logging 317,000
Perforating "‘" 5 UOO

Dther i

Formation Trecting
Transportation and Houling (surface, long strinz,

/day
_ /day
Goye 0 S T300.00 /gy

- : o
Rentals, Contract Labor, Misz. tubing
Engineering Supervision
(eolonical Stxy!‘_‘rvixinr:. (el Toeeer & consurtant)

Overheed

Contingencins

Toiul {atangibles

TOTAL

cepnend B

{

Jerry L.

-~
\

AU

-

. ) l ;
-:i _f/J‘L.“,’:;_""‘f, e et e

;
ffofman

io

S

Arvrriba

Pl ta 1 ar79

s s
[P A N B S

Co., dNew Moxico

Pioducer Dry i'e

88,500 4,200
Tl o 1,500
2,000 e
900 0 o=
9,804 -— N
& 000 .-
o Gyihu o 300
§ 133,400 $ 6,000
1,000 S 1,000
. s3000 7,500
134,900 174,500

_ 16,700
25.000
4,000

R et
22,000 Ta,aon
60,000 o
3.000 o0
8,200 €, 000
4,200 _ 2,300
4} [RIN

s

4
i
i

S 226,600

$ 232,600
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Docket No. 1-80

Dockets Nes. 2-80 and 3-80 are tentatively sct for January 16 and 30, 1980. applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARTNG - THURSDAY - JANUARY 3, 1980

2 AM, ~ O1L CONSEKRVAILUN DIVISION CONFLRENCE RCOM,
STALE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be hecard beforc Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6770: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Naticnal Petroleum Company and all other interested parties to appear and show cause why its Well
No. 1 located 905 feet from the North 1ine and 1155 feet from the West line of Sectian 22, Tounchin
29 North, Range 11 West, San Juan County, New Mexico, should not be plugped and abandoned in accoard-
ance with a2 Division-appruved plugglng program.

CASE £785: In ihwe matter of the hearing called by the 0il Conservation Division on its own motion tc consider

the amendment of its administrative procedure for the approval of infill drilling on existing osas

gréralion units as promulgated by Urder No. R-6013 to permit the approval of infill wells as new

onshore production wells pursuant to the Natural Gas Policy Act of 1978 without notice and hearing

even though such wells have been spudded prior to receiving curh anproval, .

CASE 6771: Application of Getty O£l Company fc: a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard gas proration uunit
comnrising the E/2 SW/4 cf Section 31, Township 24 South, Range 37 East, and the NW/4 NE/4 and NE/4
NW/4 of Section 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a well to
be drilled ar a standard location thereou.

<;ﬂ»§5§? 6772: Application of Reading & Bates Petroleum Co. fc~ compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an iar pooling all mineral interests in the Dakota
formation underlying the SE/4 of Section 17, ° ip 24 North, Range 3 West, Chacon-Dakota Pool,
to be dedicated to a well to be drilled at a sta asard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of th: cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
vi applicaui as vperaior of the well and a charge {or risk involved In drilling sald well,

CASE 6773: Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the E/2 of Section 20, Township 19 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thergof as well as actual operating
costs and charges for supervision. Also to be coneidersd will ko the designation vi applicant as
operator of the well 2=2 o charge {oe risk lnvolvead 1n drilling said well.

CASE 6774: Application of Doyle Hartman for an unorthodox location, ncn-standard proraticn unit, and approval of
infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
1Z0~acre non-siandard proracion unit comprising the NW/4 NW/4 of Section 6, Township 25 South, Range
37 East, and the W/2 SW/4 of Section 31, Township 24 Scuth, Range 37 East, to be dedicated to his
Federal Jalmat Com Well No. 1 at an unorthodox location 590 feet from the North line and 660 fecet
from the West line of said Section 6; applicant further seceks a finding that the drilling of said
well is necessary iuv effecitively and efficiently drain that portion of 7n existing prorarion onir
whiclh Camnwi pe so drained by the existing well.

CASE 6768: (Continued and Readvertised)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, comp :1-
sory pooling, unorthodox well location. and apnroval of infill Arillins  Tos County, WNow Hexico.
Applicant, in the above-styled cause, seeks approval of a 40-acre non-ctandard gas proration unit
comprising the SW/4 SL/4 of Section 21, Township 24 South, Range 37 East, Jalmat Gas Pool, to be
dedicated to the Fl Paso Natural Gas Company Shell Black Well No. 2. Applicant also seeks an order
pooling all mineral interests in the Jalmat Gas Poosl underlying the E/2 SW/4 and NW/4 SE/4 of said
Section 21 to form a 120-acre non-standard gas proration unit to be dedicated to a well to be drilled
at an unorthodox location 950 feet from the South line and 1650 feet from the West line of said
Section 21. Also to be considered will be the cost of drilling and completing sajd well and the
allocation of the cost thereof as well as actual opcrating costa and charges for supervision., Also
to be considercd will be the designation of applicant as operator of the well and a charge for risk
involved in drilling satd w2ll, Applicant furilidi sucho a fimding Lhei the deilling of sald well

is necessary to ceffectively and efficiently drain that portion of the existing proration unit which
cannot be s0 drained by the existing well,



bLocket No, 1-80

Dockets Nos. 2-80 and 3-80 are tentatively sct for January 16 and 30, 1900, Applications for hearing nust
be filed at least 22 days in advance of hearing date.

— THURSDAY - JANUARY 3, 1980

I CONSERVATION DIVISION CONFERENCE ROOM,
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B redis

STATE LAND OFFICE BUILDING, SANTA FE, NFEW MEXICO

The following cases will be hcard before Richard L, Stamets, Examiner, or bDaniel 5. Butier, Altcrnate Examiner:

CASE 6770:

CASF. 6786

CASE 6771:

.-~ CASE 6772:
o GASE 6772

A r o dmas

CASE 6773:

CASE 6774:

CASE 67686:

In the matter of the hearing called by the 0il Conservation Division on its own motion to perwmit
National Petroleum Company and all other interested parties to appear and show cause why its Well
No, 1 located 905 fcet from the North line and 1155 {eet from the West line of Section 22, Township
29 North, Range 1l West, San Juan County, New Mexico, should uwoit be pluggad and chandened dn accord-
ance with a vivision-approved plugyiung propiai.

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
anmendment of irg adminigtrarive procednre fov the ﬂnﬂvnua'l of inf41l drillineg on existing gas

>t~
T4c amondr

proration units as promulgated by Order No, R~ 6013 to permit the approval of infill wells as new
onchore production welle pursuant to the Natural Gas Policy Act of 1978 without notice and hearing
even though such wells have been spudded prior to receiving such approval.

Application of Getty Oil Company for a nmon-standard gas proration unit, Lea County, New Mexico.
Applicaat, s the above-atyled cause, geeks approval of a 160-acre non-standard gas proration unit
comprising the E/2 SW/4 of Scction 31, Township 24 South, Range 37 East, and the NW/4 NE/& and NE/&
NW/4 of Secticn 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a well to
be drilled at a standard location thereon.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cau.e, seeks an order pooling all mineral interests in the Dakota
formation underlying the SE/4 of Sectinn 17, Township 24 North, Range 3 West, Chacon-Dakota Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation

of applicant as operator of the well and & charge for risk involved in driiling said well.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above—styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the EfZ of Section 20, Township 19 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thercon. Alsoc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges fOr supervision. ALsU w be cousiderdd will b the decdanarinn of applicant as

operator of the weil and a charge for risk involved in drilling said well,

Application of Doyle Hartman for an unorthodox location, non-standard proration unit, and approval of
infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
120-acre non-standard proration unit comprising the NW/4 WW/4 of Section 6, Towmship 25 South, Range
37 East, and the ¥W/2 SW/4 of Section 31, Township 24 S-uth, Range 37 East, to be dedicated to his
Federal Jalmat Com Well No. 1 at an unorthodox locatiocn 590 feet from the North line and 560 feet
from the West line of said Section 6; applicant further seeks a finding that the drilling of said

T sz cffamedaen e - - « ardoan andt
well s acccszary oo cof siarnln A cEfininnely dradn that navtdian of on evic :

which cannot be so drained b; the exiatxng well.

{(Continued and Readvertised)

sory pocling, unorthodox well locatxon, and approval of infill nrxlling, Laa County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 40-acre non-standard gas proration unit
comprising the SW/4 SE/4 of Section 21, Township 24 South, Range 37 East, Jalmat Gas Pool, to be
dedicated to the Fl1 Paso Natural Cas Company Shell Black Well No. 2. applicant alse seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying the E/2 SW/4 and NW/4 SE/4 of said
Section 21 to form a 120-acre non-standard pas proration unit to be dedicated to a well to be drilled
at an unorthodox location 950 feet from the South line and 1650 feet from the West line of said
Secticn 21. Also to be considered will be the cost of drilling and completing szaid well and the
allocation of the cost thereof as well as actual operating costa and charges for supervision. Also
to be considered will be the designation of applicant as opvrator of the well and a charge for risk
involved in drilling sald well. ApPPLICARE further scoks a finding that the drilling nf caid weld
is necessary to effectively and efficiently drain that portion of the existing pro.ation unit which
cannot be so drained by the existing well,
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CASE 6767:

CASE 6437:

CASE 6/32:

CASE 6775:

CASE 6776:

CASE 6777:

CASE 6778:

CASE 6745:

CASE 6779:

CASE 6780:

CASE 6731:

Tnoan

fwrsday ~ January 3, 1580 Docket No. 1-80
(Continued from December 12, 1979, Examiner Hearing)

thodex well lecaficn, and éppruval of infill drilling. Lea County, New Mexico. Applican:, in the
above-styled cause, seeks approval of a 40-acre non-standard proration unit comprising the Nw/d NW/4
of Scction 27, Township 25 South, Range 37 East, Jalmat Gas vool, to be dedicated to E1 Paso

Natural Gas Company's Harrison Well No, 2, and also a 200-acre unit comprising the $/2 N/2 and NE/4
NW/4 of said Section 27 to be dedicated to a well to be drilled at an unorthodox location 1980 feet
from the North line and 560 feet from the West line of Section 27, Applicant further seeks a find-
iug that ithe deilling of the latter well is nccessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so dcained by the existing well,

(Continued from October 17, 1979, Examiner Hearing)
Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.

Applircznt  dn the above-seyled couse, socks a waiver of chilsiiag well-spacing requirements and a

finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-

ship 21 South; Range 36 East, Eumont Gas Pool, Lea County, New Mexico, 1s necessary to effectively
and ﬂffiriovtly draln that porticon of the proration unit which cannot be so dralned by the existing
well,

(Continued from November 28, 1979, Examiner Hearing)

Application of Dorchester Exploration. Inc. for =g unsreheodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location ef its
Morton Solid State Unit Well No. 1 located 2156 feet from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Pool,

Application of Harvey E. Yates Company for a unit agreement, Lea Couniy, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Young Deep Unit Arca, comprising 2242
acres, more or less, of Federal lands in Township 18 South, Range 32 East.

Application of Harvey E. Yates Company for an unorthodox gas well locatiou, Lea County, New Mexico.
Applicant, in the abtove-styled cause, seeks approval for the unorthodox location of its Young Deep

Unicv Well No., 1, a Morrow test to be drilled 660 feet from the Rorth and West lines of Section 10,

Towaship 16 South, Range 32 East, the W/2 of said Section 10 to be dedicated to the well,

Appl3cation of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Amoco
22 State Well No. 2 located in Unit G of Section 22, Township 23 South, Range 27 East,

Application of Harvey E., Yates Company for an NGPA darsrmination Fdde County, Now lHexico.
Applicant, in the above~styled cause, seeks a new onshore reservoir determination for its Loco Hills
VWelch Well No. 2 located in Unir N of Section 4, Towaship 18 South, Range 29 East.

{Continued from November 28, 1979, Examiner Hearing)

Application of Harvey E. Yates Company fcr compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsy_vanian formations underlying the W/2 of Section 28, Township 23 South, Range 24 Easi. ro he
Adoddinasnd o = o217 ro Lo G0 iXlcd 4L @ SLULOLTG iGCETiIon itiereon. Also to be considered will be

.the cost of drilling and completlng said well and the allocation of the cost thereof as well as

actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New MNexico,
Applicant, in the above¢-styled cause, secks approval for the Pronghorn Unit Area, comprising 5,120
acres, more or less, of State and Federal iands in Townships 22 and 23 South, Range 33 East.

Application of Yatces Petroleum Corporation for a unit agreement, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Serpentine Bends Unit Arca, comprising
4,802 acres, more or less, of State and Federal lands in Township 24 South, Ranges 23 and 24 East.

Application of Yaies Petroleum Corporation for an unorthodox gas well lccation, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox locaticn of a
Morrow test well to be drilled 660 feet from the South line ard 1980 feet from the East linc of
Section 1, Township 20 South. Rangc 28 East, the Ef2 of sajd Section 1 to be dedicated to the well,
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Examiner Hearing - Thursday - January 3, 1980 Docket No. 1-80

CASE 6783:

CASE 6784:

CASE 6785:

Aapprication of Incxco G011l Cowpany for an exception to Order No. R-3221, Lea County, Now Mexico.
Applicant, in the above-styled cause, seexs an exception to Order No. R-3221 to permit disposal of
produced brine into an unlined surface pit located in Unit U of Section 7, Township 19 South,

Range 33 East,

Application of McClellan 0il Cerporation f{or an unorthodox oil well locaticn, Chaves County, New
Mexico, Applicant, ia the above-styled causa, seceks approval for the unorthodox location of its
Marlisue State Well No. & located 1il3 feeci I7vam the North Iine and 24735 feet from the West line
of Section 24, Township 14 South, Range 29 East, Double "L"-Quecn Associated Pool, the NE/4 NW/4
of said Section Z4 to pe dedicaivd io ihic woil,

Application of Merrion & Bayless for a non-standard proration unit and an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, secks approval for a 640~
acre non-standard gas proration unit comprising the W/ 2 of Section 18 und the W/2 of Section 19,
Township 32 North, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Utc Well No. 7
at an unorthodox location 1685 feet from the South line and 3335 fcet from the East line of said
Section 19.

In the alternative, applicant seecks an oarder force pooling all of said Section 19 to form a standard
640-acre vnit,

Application of The Harlow Corporation for compulsory pooling, Chaves Couniy, New HMexico.

Applicant, in the above-styled cause, s2eks an order pooling all mineral interests in the San Andres
formation underlying the SW/4 SW/4 of Section 18, Township 8 Soucrh, Range 28 East, to be dedicared
to a well to be drilled at a standard location ithereon. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.
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POSY O§A@IA£ 2208

JEFFERSON PLACE

JACH M. CAMPBELL
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WiLLIAM F. CARR
PAUL R, CALDWELL

SANTA FE, NEW MEXICO 87501

TELEPHONKE (S0S%) 95 8-442)

December 4, 1979

7L
Cocas ©
Mr. Joe D. Ramey
Division Director
New M;;Iéa’ﬁéﬁéztment of Energy & Minerals
Post Office Box 2088
Santa Fe, New Mexico 87501
Re: Application of Reading & Bates Petroleum

Co. for Compulsory Pooling, Rio Arrita
County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Reading &
Bates Petroleum Co. in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on
January 3, 1980.
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OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY & MINERALS

IN THE MATTER OF THE APPLICATION OF

READING & BATES PETROLEUM CO. FOR CASE QL7 22
COMPULSORY POOLING, RIO ARRIBA

COUNTY, NEW MEXICO.

APPLICATION

Comes now, READING & LATES PETROLEUM CO., by and through
its undersigned attorneys and, as provided by Section 70-2-17,
N.M.S.A., 1978 Compilation, hereby makes application for an order
pooling all of the mineral interests in the Dakota formation in
and under the SE/4 of Section 17, Township 24 North, Range 3
West, N.M.P.M. Rio Arriba County, New Mexico, and in support

thereof would show the Commission:

1. Applicant is the owner of 16.66% of the working
interest in and under the SE/4 of Section 17, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the gbove-referenced
pooled unit to its C & C Federal Well #l to be drilled at
an orthodox location 790 feet from the south line and

1850 feet from the west line of said Section 17.

3. Applicant has sought and obtained either voluntary
agreemeiit for pooling or farmout from all other working
interest owners in the SE/4 of said Section 17 except
Mountain States Natural Gas Corporation, owners of a 25%
working interest, Ruth Gilliland Hardman, owner of a 12.5%
£

working interest and Ralph Gilliland, cwner of a 12.5%

evmaeTe L m

e s
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4. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

(W]

ID 1.

y order to permit the applicant to obtain its just
and fair share of the o0il and gas underlying the subject
lands, the mineral interests should be pooled, and

applicant should be designated the operator of the well

to be drilled.

WHEREFORE, applicant prays that this application be set
for hearing before the Division's duly appointed examiner and
that after notice and hearing as required by law, the Division
enter its order pooling the land, including provisions designating
the applicant as operator of the well, providing for applicant
to recover its costs of drilling, equipping and completing the
well, its costs of supervision while drilling, and after
completion, including overhead charges and a risk factor for the
risk assumed by applicant in drilling, equipping and completing

..... and further provisions as may

the well, and such other be proper

in the premises.

Respectfully submitted,

CAMPﬁ%LL AND BLACK, P.A. i

B.,‘~;<.:,.- y r\//Bx//

“HiTliam F. Ca =

wWilliam F. Carr

N et oPfice Bor 2208
Sarica Fe, New Mexico 87501
Attorneys for Applicant
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LPARTMENT OF ENERGY & MINERALS

IN THE MATTER OF THE APPLICATION OF
READING & BATES PETRGLEUM CO. FOR
COMPULSQRY POOLING, RIO ARRIBA
COUNTY, NEW MEXICO.
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APPLICATION

Comes now, READING & BATES PETROLEUM CO., by and through
its undersigned attorneys and, as provided by Section 70-2-17,
N.M.5.A., 1578 Compilation, hereby makes application for an order
pooling all of the mineral interests in the Dakota formation in
and under the SE/4 of Section 17, Township 24 North, Range 3

West, N.M.P.M. Rio Arriba County, New Mexico, and in support

thereof would cshow the Commission:

1. Applicant is the owner of 16.66% of the working
interest in and under the SE/4 of Section 17, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its C & C Federal Well #1 to be drilled at
an orthodox location 790 feet from the south line and

1850 feet from the west line of said Section 17.

3 Annlizzont Las svugiit and obtained either voluntary
agreement for pooling or farmout from all other working
intevest ow:ers in the SE/4 of said Section 17 except
Mountain States Matural Gas Corporation, owners of a 25%
working interest, Ruth Gilliland Hardman, owner of a 12.5%
working interest and Ralph Gilliland, owner of a 12.5%

working interest.
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4. Said pooling of interest and well completion will
avoid the drilling of unuecessary wells, will prevent

waste and will protect correlative rights.

5. In order to permit the applicant to obtain its just

and fair share of the o0il and gas underlying the subject

lands, the mineral interests should be pooled, and

[43]

applicant should be designated the operator of the well

to be drilled.

WHEREFORE, applicant prays that thic gpplication be se
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for hearing before the Division's duly appointed examiner and
that after notice and hearing as required by law, the Division
enter its order pooling the land, including provisions designating
the applicant as operator of the well, providing for applicant

to recover its costs of drilling, equipping and ccmpleting the
well, its costs of supervision while drilling, and after
completion, including overhead charges and a risk factor for the
risk zssumed by applicant in drilling, equipping and completing
the well, and such other and further provisions as may be proper

in the premises.
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CAMPBELL AND BLACK, P.A.

William F. Carr

Dot oftice ok 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant
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BEFORE THhE S
Q‘O"V
CIL CONSVRVATICH DIVISION
NEW MEXICO DEPARTMENT OF ENERGY & MINERALS
IN THE MATTER OF THE APPLICATION OF
READING & BATES PETROLEUM CO. FOR case (D2

COMPULSORY POOLING, RIO ARRIBA

countY, NEW HEXICO.
’

APPLICATION

Comes now, READING & BATES PETROLEUM CO., by and through
its undersigned attorneys and, as provided by Section 70-2-17,
N.M.5.A., 1978 Compilation, hereby makes application for an order
pooling all of the mineral intorsests in the Dakota formation in
and under the SE/4 of Section 17, Township 24 North, Range 3
West, N.M.P.M. Rio Arriba County, New Mexico, and in support

thereof would show the Commission:

1. Applicant is the owner of 16.66% of the working
interest in and under the SE/4 of Sectiom 17, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its C & C Federal Well #1 to be drilled at
an orthodox lucaiiocn 720 feetr from the south line and

1850 feet from the west line of said Section 17.

3. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all other wouikiig
interest owners in the SE/4 of said Section 17 except
Mountain States Natural Gas Corporation, owners of a 25%
working interest, Ruth Gilliland Hardman, owner of a 12.5%
working interest and Ralph Gilliland, owner of a 12.5%

working interest.

|




4. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

5. In order to permit the applicanf to obtain its just
and fair share of the oil and gas underlying the sulject
lands, the mineral interests should be pooled, and

applicant should be designated the operator of the well

to be drilled.

WHEREFORE, applicant prays that this application be set
for hearing before the Division's duly appointed examiner and

I that after notice and hcarin

fh

g renuired by law. the Divigion
s DYy , the D

~=qr P L - NSy
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enter its order pooling the land, including provisions designating
the applicant as operator of the well, providing for applicant .
to recover itg costs of drilling, equipping and completing the
well, its costs of supervision while drilling, and after
completion, including overhead charges and a risk factor for the

i risk assumed by applicant in drilling, equipping and completing

the well, and such cother and further provisions as may be proper

in the premises. ;

Respectfully submitted,
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By MJ

William F. Carr “*~\\\
Poze Qffige Box 2208

058 b

Santa te, New IMexlcou 7501

o
Attorneys for Applicant
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Caosn No.
Ordcer No. R-

{3) That the applicani bas the right to drill and proposcs

; ©to diill a welll _at a standard location thereon ) .

" {4) That there arc intcrest owncrs in the proposca proration
i .

unit who have not agreed to pool their intercsts.

h (5) That to avoid the drilling of unnecessary wells, to

it

i t

protect correlative rights, and to afford to the owner of each

interest in said unit ihe opportunity to recover or receive

Sonas

A : . Aplrec
{ without unneccessary expense his just and fair share of the “r

in said pool, the subject application should be approved by

(SN

pooling all mineral interests, whatever the may be, within said

unit.

(6) That the applicant should be designated the operator

§
| SO

of the subject well and unit.
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(7) That any non-consenting working interest owner should
be affcrded the opportunity to pay his share of estimated well

i costs to the operator in lieu of paying his share of reasonable

L € S A,

well costs out of production.
i (8) That any non-consenting working interest owner that
: does not pay his share of estimated well costs should nave

*54 withheld from production his share of the reasonable well costs
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risk involved in the drilling of the well.

-

(9) That any non-consenting interest owner should be

” afforded the opportunity to object to the actual well costs but
g that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

P

{10) That following determination ¢f reasonable well costs,

i

;
k
:
;
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§
E
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any non-consenting working interest owner that has- paid his

. share ¢f cstimated costs should pay to tlie operator any amount

that reasonable well costs eoxceed estimated well costs and

should receive from the operator oany amount that pald estlmdted

well costs oxceed reasonable well costs.
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abln <:})<v; qoeSvor suanerviscion (eombinel fi1xed r1ates); Lhat the
oparcior chould be avthorized to wiithhold fron vroduction the
proportionate share of such suporvinion ChdYgLﬁthLgiLuﬁnldr\ to
cach non-conscenting working intorcoi, and in addition thereto,
the opcerator should be authorizod to withbold from production
the proportionate sharce of actual expenditures reguired for
operating the subjcect well, not in excess of what are reasonable,
attribhutable to each non-consenting working interest.

(12) That all proceads from production from the subject
well which are not dichursed for any reason should be placed
“in escrow to be paid to the true owner thercof upon demand and
'proof of ownership.

{13) That upon the failure of the operator of said pooled

;unit to commence drilling of the well to which said unit is

/4
“dedicated on or before AZ;wa/ SO . /98O , the order
/ Ed
fpooling said unit should become null and void and of no effect i
{whatsoever.

IT IS TUFREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

~in the __Dakota formation underlying the SE/4

" of Section 17 ’ Township 24 Nzrth ; Range _Q”B‘West ,

' Hasocua¥ed _ .

NMPHM, Chacon-DakotaPool » Rio Arriba County, New Mexico,
; o/ :

-are hereby pooled to form a standard leO acre gae spacing

,
1

“amnA nroration unit to be dedicated to a well to be drilled

at a standard location thereon

PROVIDED HOWLRVER, that the operator of said unit shall

‘commence the drilling of said well on or before the Zﬂ)¢£~day of

i

Z;aorf/ + 19 80, and shall thereafter continue the drilling
/
of said well with due diligence to a depth sufficient to test the

Dakota formation;

FROVIDED FURTHER, that in the event said operaior doeg not

"commence the drillinpg of said well on or belore tne 307 day of |

'

/
Hpr,‘/ , 19 80 , Order (1) of this order shall be nualld
LK
cang NOLRA and of no eLICOT Wihabsessver, antosoe enid o operator oblains

g Lo eoxtonnion rom i Division foo aood catise shiown. '
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PROVIDUD Uiotnk, that should said well not be drilled Lo

— s

completion, or abandonnment, within 120 doys after conmcencement

thereof, said operator shall appesr before the Division bircctor and

. ] . .
show causce wny Ordor (1 wi il Crder nhiculd not Lo vyocoinded,
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(2) That Reading & Bates Petroleum Cou.iZ hereby desianated

the operator of the subjcect well and unit.

(3) That after the effective date of this order and within
9% days prior to commencing said well, the operator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of

estimated well costs is furnished to him,; any non-consenting

~working interest owner shall have the right to pay his share

J‘net be liable for risk charges.

of estimated well costs to the operator in lieu of paying his

. share of reasonable well costs out of production, and that any

such owner who pays his share of estimated well costs as pro-

. vided above shall remain liable for operating costs but shall

(5) That the operator shall furnish the Division and each

“known working interest owner an itemized schedule of actual wrll

* no objection to the actual well costs is received by the Division

~and the Division has not cbjected within 45 days Ioilowing receipt

 costs within 90 days following completion of the well:; that if

t

of said schedule, the actual well costs shall be the reasonable

'Awell costs; provided however, that if there is an objection to g

artual well costs within said 45-day period the Division will

determine reasonable well costs after public notice and hearing.

(6) That within 60 days following dectermination of reason-
able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided

P
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pay to ithe cperator hiua pro rata share of the amount
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thot reasconable well costs oxerad crtimatad wall cactn
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Lha Operatur nis pro rata share of the awount that
estimeted well costs exceed reasonable well costs.

(7) That the operator is hercby authorized to withhold
the following costs and chardes from prodnction:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the

drilling of the well, 200 gf"" of the pro rata
share of reasonable well costs attributable

to each non-consenting working interest

owner who has not paid his share of estimated

Y
it
7

well costs within 30 days from the date
schedule of estimated well costs is furnished
to him.
{8) That the operator shall distribute said costs and
charges withheld from production to tihe parties wng advanced
I
the well costs. /‘# "?Mfaz"”"h% ik o

(J-..’)

{5} That —7 per—-menth-—is hereby fixed as a reasonablp

charges for supervisicon (combined fixed rates):; that the operator

~

is hereby aulhorized o withhold from production the proportionate
share of such surervision chargesattributable to each non-

consenting wor d in additicn thercte, the opc

is hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating suchi well,
not in excess of what are recasonable, attributable to ecach non-

consenting working interest.
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Order Ho.

(20}  That any unsovered minceral interest shall be consideroed
a seven-erghtna (J/6) wornoog antorest and o ono-eoiahth (1/8)
royalty intcrest for the purposc of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to bhe paid
out of production shall be withheld only from the worring
interests share of production, and no costs or charges shall
be withhela from production attributable to royalty interests.

(12) That all proceeds from production from the subject

well which are not disbursed for any reason shall immediately

be placed in escrow in Rio Arriba County, New Mcxico, to be

O

paid to the true owner therccf upcn demand and proof of ownership:
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the datc of

first aeposit with said escrow agent.

{13) That jurisdiction of this cause is retained for the |
entry of such further orders as the Division may deem nccessary.
DONE at santa Fe, New Hexico, on the day and vear herein-

I

above designated.
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