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MR, STAMETS: We'll call Casc €773,
MR. PMDILIA: Arplication of Harvey

E. Yates Company for a unit agreement, Lea County, Mew

MR, STRMID: Mr. Examiner, I'm Robert

Strand, attorney for Iarvey L. Yates Company.
I would recuest that we considar
cases G775 and 70 togethocr. The agenlogical evidence will

relate to both.

ME . STAMET3: We will consclidate these

cases for purposes of testimony.

Would yeu please call Case (77C?

MR, PMDILLA: Application of Harvey E.

Yates Company for an unorthodox gas well location, Lea County,

New Mexico.

MR, STAMETS: Anv other appearances

in these cases?

MR. STRAND: Mr. Examiner, I have cn
witnegsg, Mr. lattu.
(Wi +negs sworn.)
AYIDREYW LTV

being called as a witness and having been duly sworn upon

o)
~
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DIRECT EXAMINATION

BY MR. STRAND:

Q State your name, please.
T A Andrew Lattu,
AR 0 Mr. Lattu, who ere you employed by?
- A I'm employed by Harvey I'. Yates Com-

pany and work in Midland, Texas.

Q In what capacity are you cmployed?
A I'm a geologist.
0 My. Lattu, have you testified before

2% -

hic Commizzion on nravioens nccasions?

A Yea, Y have.

0. Are vour qualifications 2 matter of
recoxrd?

A Yes, tliey are.

MR. STRAND: Arc Mr. Lattu's gualifi-
cations acceptahle?
MR. STRMETE: They are.
153 Mr Lattu, would you state the purpose
of the applicatione in Cases €775 and 6776?
A The purpons of the amnlication is to
form a unit and drill a wzll te test several ferrations, in-
- cluding <he Morrow, in Lea County, lew Mexico, Township 18

South. Range 32 East, and the unit will consist of approxi-




oy

mately 2242.45 acres.
Q Mr. Lattu, in Case Numbsy 5775, are
we then asking for an unorthodox location for tho initial

wzll to be drilled on that unit?

A Yes. Yes, we are,

o What is the location of that propesed
well?

A The location of that well will be in

thc northwest northwest of Section 10, Township 18 South,
Range 32 East:; specifically it wiil be 660 from the north
and west lines of Section 10.

0 Mr. Lattu, with regard to the appii-
cation for unit approval, would you state the oxact lands

which will be included within the unit?

A Okay, this consists of, in Lea County,

¥ew Mewice, Township 18 South, Range 32 East, Section 3,
Lots 1, 2, 3, and 4; the south half of the north half and

L9

southh half of

asction 3: the south half of Section 4; and
all of Section 9 and 10.

{R, STAMETS: 1It's everything on Ex-
hibit+ One except the north half of Section 4?

A Pardon me?

MP, STAMITS: The unit consists of

.
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A Yes, that's correct,

Q. Mr. Lattu, what depth lirmitations are
apvlicable to the nespssed wnitized area?

A The unitized area consists of lLetween

the top of the San Andres feornation, which at the drillsite
is anticipated at appiroximately 5000 feet from the surface,
to 100 -- the stratigraphic equivalent of 100 feet below
the deepest depth reached by the first well.

MR. S5TRAND: Mr. Exanminer, I might
state for the record that the application was filed on the
basis of depth limitation from 5000 feet to all depths,. and
I would ask that the application Lz amended tc conform with
the denth iimitations as stated by Mr. Lattu.

MR. STAMETS: Ckay, would yvou run those
past me again, please?

k. That would be ‘rom the top of the San
Andres formation to a stratigraphic equivalent of 100 feet
below the TD of the first well.

a Vhat do you anticipate the total depth
for that initial well will be?

A It would bhe 12,900 feet.

MR, STAMCTS: That i3 contained in the
language of the unit agreement, is it not?

MR. STRANMD: Yes, it is. MNr. I'xaniner,

we have atcached as Exhibit A, I belleve, to k¢ annlication,

]



a copy of the unit agreemenrt, an? the change in depth linitn-

tions are reguested partially by the USGE and some of the

participants in the unit, and it will be amended accordinuiy.
MR, STAMITS: Okay, that, thn denth,

ie not advertised, so I rcally don’t sce that +that's an

amcndment +o vour application, at lcast it’'s no rrobhle

¥
pae

MR. STRAND: Fine.

HR. oTAMETR: na far as we're concerned.
o Mr. Lattu, what is8 tho mineral ownership

status of the lands included in the unit?

A Jt is all Federsl asys=a

[34]
0

0 Peferring to Cxhibit Number One, would
you please describe that?

A Exhibit Number One is a land plat
showing the proposed unit area, township and range indicated.
Sections and unit ocutline is also indicated on this.

Q Is that also Exhibit A to the proposed

unit agreenment?

e

Yes, it is.

Y

Directing your attention to Exhibit

Y,
e

Number One-A, would you please describe that?
A Txthibit Mumker One-A i3 a summary of

the ownersnic of the propcsad unit,

[

n And 4+hnot ie alse Exhilit & te the it

A

agreecment . ie that correct?

F T WY B
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i, Yes, 1t ig.

0 Mr, Lattu, have all of the workinc

interes* owners under the nroposcd unit agreed to jols khe
unit?

A Yes, they've all given a verbal agree-
ment, subiject to approval of ~an AP, wunitizatien agrecement
for them.

Q Their verbal acreement is also subject
to approval of an operatinc agreerent?

i Yes, that was what it was, tho word
I was looking for.

Q Mr. Lattu, refercing 4o Exhilbit Numher
™o, would you please describe that?

A Exhibit Number Two i3 a geoclogic struc-
ture map, contoured on the ton <f Lhe Stravm. The unit out-
13nc iz cutlined in red. The pronosed location is a red
circle in the northwest corner of Section 10. iiow, this
shows a major fault in the Pennsylvanian with the up tc the
west, down to the east, which is the eastern bouniary of the
provosed unit. It alsc shows the outline of cress section
A-A%,

The proposed location is not riaht on
the crest of tnls feature. The Strawn in t-:.5 area is a

secondary objective of this prospect. The proposed iocation

is based on the hest leozation for cur prinary cobjootziwve, which

RSN SN TR Gt ettt A



I'1)] get to in a later exhilit.

) Referrina to izhibit urbor Threoa, Mr,
Lattu, i= that the cross sccticon vou referred +o?

A Yes.,  Uxhibit hwber Three is o oross

section A-Af

n, Mr., Tattu, do you want to nroceed with

your explanation ¢f the cross section?

j“; A If you locok on Ixhibit T™we you can see
the outline of this crosgs seciion. tinmere imn L o Aot of
deep control right in the arca of thc proposed uanlii, 5o
thig cross scction crosses this larce fault here tvo times.

g8 is the well, the clozost well

Jte

This 15 the sawe fauld, Th
to our proepesed unit is on the up side of the fauii, & 1 au
you look to the east and o the west vou do cross the fault.

ow, the closest well which contains
our primary objective, which is a bank of the scarp tvpe
devosit between tha ga2zond and the third Bone Spring Sand,
is +he Sinclair well in Section 2. This well at depth is
on the dcown side of this Taulit; however,. by thco tirme vou

-

com: up L2 the tovp of the Wolfcarmp and the Bone Springs

- s

Sands, this c¢ro3s sectien i3 hung on a datum at the top of
the Wcl€carn. or the base of the third Eone Springs €and,
which Y »ick as the top of ¢he Uplfcarp ir this area.

This well penctrated approximately 90

fee: of crinclidal bank, witch b logo nalculatiorns is 47




pcrcent water gaturation., In other words, it would be wet
and would not be -- and it had no showsg in the =zamrles.
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ieral, which 1s a well in
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Section 15 on the up side of the fault, 4id have a little bit

1
jY

cf this crino hank, althoudgh, as can be seen on this loag,

the gamma rav is not as clecanly Adeveloped., The zone is pre-
sent bu* there is no ban) core found in that well.

_
eed

-
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Our nroposed location is to --
that when I get Lo the other map which is contoured on the
shallow, that this bank more or less narallels the shelved
basin, a facies change in this area, and that this krank will
be develcned in an east/west location.

I feel tuat the Sinclair well being
on the down side of a fault at depth will 2lso have a little
drape over. In other words, it will ke low to our propesed

iocation, and the best location to test thin bank is the

)
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northwest northwest of

4

In addicion to this, we also want to
1ook at the Strawn zone which has had several good shows in

the area and some production fror the Strawn carbonate, and

the Morrow Sanda, which e anlv well nearby that nencerated

it is dovm in Section U4,

Pty . weai e rremy mydssmars ge-titrd b bR e i e ?
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map contoured on the top of +he Queen formation. There is
Dueen production both to the northwes* and the southwest of
our proposed unilt. The Jutrr Formatian., then, i3 the well
or the deepest forration voretrated by the maderity of ¢he

wells rioht in the immedists area,
Contouring on the top of the Queen,
it shows a fairly prominont cast/west. or 2lightily northsast,/

soutawest trend in this area, a steer dim as vou arproach

the shelf at the north end of the unit, and a considerakble

nosing or pullout, and I've contoured in a reversal through

fobe

the unit., I feel this is a shallow structure reflectine the
development of the crincidal bank at dapti.
0 Mr. Lattu, with regard to the unit

agreerment, has an application been filed with the USGS for

designation cf this unit?

A Yegs, it has.

o Have thev giwven their approval at
this +ime?

A They've civen verbal appreval, ves.

0 Mr. Tattu, is it your opinion that

the preoposed unit area, as cutlined in red on yocur Ixhibits,
coveras all, or substantislly 211, of the geciocicval foature

ou've Jdescribed?
Y

R, Yes,it deoes s I gaid o tho cross
section, the primarv objective here is this cri-oi’e=l haak
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T
developed LELTWLICH thea racond an’ t1Te cone Doringe. The
¢ o Morrow and Lhe Ctrawn

objectives consist o

formations.

0. Is it further your opinion thot develop-

ur.it agreement will promote the

ment under the terns of thiv

ote ~ronecervation and prevent waste?

efficient deveolopment, pYow
A voe, 1t will.

Q sp, Lattu, with regard to the anvlica-

tion for unocr thodox 1ocation, is it yoa fecling that this

ig the nost efficient location from a risk gtandpoint for

thig particular wall?

A Teo, =o 0.
Q Is it your cpinion that rhe granting

of the application for unorthodoX location will avoid the

increase in risk and cost asocciated with érilling an ex-

* alsc promote conservation and

cessive nunber of wells anc

prevent waste?

A ves, it will.

amrpaliD: X believe thiat 5 2

ME.

have, Mr. Txaminer.

¥E. EURFDTS:  AXe +hare any questions

z? Ve may DbC cexcuszed.

further in rais case?

s
o ehing
3

The casa will e taken 10’
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REPCRTER'E CERTIFICATE

1, SALLY W. BORD, & Certified shorthand reporter,

DO HEFREBY CERTIYXY *hat the foregoing and attached rrapscript

of liearing pefore the Oil Conszecrvation pivigion was reported
by me; that the said transcrirt is a full, true, and correct
record of the hezring, prepare& by me to the best of ™Y
abllity from ™y notes taken at che tirme of the nearing.




STATE OF NEW MEXICO
ENEAGY. AN MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

POST DFFICE BOX @UBB
BTATE LANC 2FRICE aUm OING
BANTA FE, MEV? MEXICO 87501

505) 8277454

January 18, 1980

CASE NO. 6776
CRDER NO._R-6247

Mr. Robert H. Sstrand, Attorney Re:
Harvey E. Yates Company

w N p. O. Box 1933
- roswell, New Mexico 88201

applicant:

Harvey E. Yates company

Dear Sir:
th are two copies of the above—referenceﬁ

Enclosed herewi
d in the subject case.

der recently entere

-———— 2

JOE D. RAMEY
pirector

JDR/f4

copy of order also sent to:

Hobbs OCD x
Artesia OCD__

Aztec OCD

i
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oTaAaTn OU NIW MBYTIco

FNERGY AND MINERALS DEPARTMENT
OXL CONSERVATION DIVISION

IN THE MATTER® OF THE HEARING
CALLED BY THF OIL CONSERVATION
DIVISION FOR THE PURTOSE OF

EVULNN \wrsa o
CONSIDERING:

CASE NO. 6776
Order No. R-6247

-APPLICATION OF HARVEY L. YATES COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,
“LEA COUNTY, NEW HEXICO.

- ; ORDER OF ‘THE DIVISION

- BY_THE DIVISION:

- ’ | This cause came on for hearing at 9 a.m. on January 3, 1980,
; ‘at Santa Fe; New Mexico, before Examiner Richard L. Stamets.

‘ NOW, on this ,, day of January, 1350, the Divisicn
Director, having consfﬁered the testimony, the record, and the
. recommendations of the Examiner, and being fully advised in the

‘ premises,

PINDS:

; (1) That due public notice having been given as requi~ed
‘by law, the Division has jurisdiction of this cause and the
“subject matter thereof.

J (2) That the applicant, Harvey E. Yates Company, seeks

- approval of an unorthodox gas well location for its Young Deep

' Unit Well No. 1, to be drilled 660 feet from the North line
.and 660 feet from the West line of Section 10, Township 18

1 South, Range 32 East, NMPM, to test the Pennsylvanian formation,
i Lea County, New Mexico.

g (3) That the W/2 of said Section 10 is to be dedicated to
ithe well.

(4) That a well at said unorthodox location will better
- enable applicant to produce the gas underlying the proration
cunit,

i (5) That no offget operator cbjectedl to the proposed un-
rorthodox location.




-2-
case NO. 6775
order NO. R=6247

(6) That approval of the subject application will affoxd
the applicant the opportunity ro produce its just and equitable
shacc °of the gas in the subject pool. will prevent the economic
loss caused bY tne Grilling of unnecessary wells, avoid the
auqmantation of risk arising from che arililing of an excesslive
number of wells, and will otherwise prevent waste and protect

v (1) That an gnocT thodox gas well location for the Pennsyl-
’ -~ yvanian formation ig hereby approved for the parvey E. Yates

N - company Young Deep unit Well NO. 1 to be drilled at 2 point ££0
. feet from the North line and 660 faoet from the West 1ine of

{ gection 10, Township 18 South, range 32 East, NMPM, Lea Countye
. New Mexico.

; (2} That the W/2 of gaid Section 10 shall be dedicated to
}tbe ahove-described well.

T e : (3) That jurisdiction of this causse is retained foxr the
: gﬁentry of sucn farshey arders as the pivision may deem necae9arye.

-

. canta Fe, New Mexico, on the day and year herein~

{
| £a/

-
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i
EERIBIT e VOGO DLER LuIT ARLAL LA L0UNpY . NEW MERTCO :
TOWSSHIP 18 SOUTH, RANGE 32 EAST, LrrFaoi Do
AN
fWORKTING INTEREST OWNERSHIP BELOW 5000 FEET EXCEPT AS OTHERWISE NOTED) §
. . B | HLAR
BASIC
NUMBER SERIAL NUMBER &  ROYALTY OVERRIDIXNG
TRACT OF EXPIRATION OWNER- ROYALTY & WORKING
~G. DESCRIPTION CF LAND ACKES DATE OF LEASE SHIP (%) LESSEE OF RECORD PERCENTAGE QW
1 Sec. 3: Lots 3, 4, 121.18 - 1C-02%409-b 12.5 Maratnon 0il Cowmpany 5.0 Marathon O
SW/4 NW/& 11-1-80 U.S.A.
2 Sec. 4: NE/4 SUW/4 40.00 LC-0060503 12.5 Reading & Bates 5.0 Exxon Comp
HBP U.S.A.
2 2 c.x. O C/o oNE oL 140 0N TOoNALONG.A 12 5 *Calavy 011 Camnanv a0% *1-A Galaxy 01i°
£/Z SUW/4 11-1-81 U.S.A. Culf 0il Corporaticn 257 (1) Gulf 0il C
Charlesworith Lstate 257 Charleswor
4 Sec. 4: N/2 SE/4 83G.00 LC-064638 12.5 Reading & Bates 2.5 Reading &
HBP U.S.4A.
5 Sec. 9: E/Z SE/4 §0.00 1.C-065580 12.5 Yates Petroleum Zorporation 2.0 Yates Petr
HBP U.S.A.
6 Sec. 9: W/ 2 NW/4 80.00 LC-065581 12.5 *Galaxy 0il Company 50% A2-A Galaxy Oil
11-1-81 C.S.A. Gulf 0il Corporation 25% ) Gulf 011 C
Charlesworth Estate 25% Charleswor
7 Sec. 4 S/2 SE/4, 120.00 NM-4364 2.5 Anadarko Production Companv 1.0 Anadarko P
SE/4 SW/4 11-1-80 U.S.A.
3 Sec 9: W/2 NE/4 & 160.00 NM-9018 12.5 Continental 0il Companwy 3.0 Continenta
W/2 SW/4 HBP U.S.A.

e e e s . TR e
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EXHIBIT "g" YOG BESP CNTTOARDA, LLA GOODITY, NEW MERICO o MBS eiie
TOWSSHIP 18 SOUTH, XANGE 32 EAST, .M.P.M. L P‘?‘P\ -

CopmeneatE_ V[ 3E0

1
. i
o st
e i a1

(WORKING INTEREST OWNERSHTIP RBELOW 5000 FELT EXCEDPT A% OTHERWISE NOTED)

|
L.

BASIC
’ NUMBER SERTIAL NUMBER & ROYALTY OVERRIDING
r OF EXPIRATION WNER- ROYALTY & WORKING INTEREST
v ACRES NDATE OF LEASE SHIP (%) LESSEE OQF RECORD PERCENTAGE OWNERSHIP
L
1121.18 LC-029409-b 12.5 Harathon 0il Cempany 5.0 Marathon 0Oil Companyv
11-1-80 U.S.A.
40.060 LC-060503 12.5 Reading & Bates 5.0 - Exxon Companv, U.S.A.
HBP U.S.A.
160.00 LC-064009-d 12.5 *Galaxy 0il Company 50% *1-A Galaxy 0il Companv 50%
11-1-81 v.S. AL Gulf 0il Corperation 25% (1) Gulf 0il Corporation 257X
Charleswortn rstate 5% Charleswnrsh Estate 23%
8U. 00 LC-0064G36 12.5 Reading & Rates 2.3 Reading & B3ates
HB?P U.S.a
} 80.00 LC-065580 12.5 Yates Petroleum Corporation 2.0 Yates Petroleum Corporation
HBP U.S.A.
| 80.00 LC-065581 12.5 %Galaxy 0il Company 50% x2-A Galaxy 0il Company 502
11-1-81 U.S.A. Gulf 0il Corporation 25% {2) Gulf 0il Corporation 25%
Charlesworth Estate 25% Charlesworth Estate 257
120.00 NM-4364 12.5 Anadarko Production Company 1.0 Anadarko Production Company
‘ 11-1-80 U.S.A.
L 160.00 NM-9018 12.5 Continentai O0il Company 3.0 Continental 0il Company
P HBP U.S.A.

e o ol s Sy e b A e

TP g——



NIMBLK SERTAL S1MBER & ppyyag - OVERRIDING
FRACT ap EXPTRATION ROYALTY & W
. DESCRIPTION OF LAND AURDC DATE OF LEASE THIP () LESSEYE OF RECORD PLRCENTAGE |
9 Sec. 3: lots 1, 2, 321,27 NM-11118 12.5 Harvey E. Yates Company 6.0 Har
S5/2 NE/A 4 SW/G 2-1-80 U.S. A, B5.02897
Coronado Exploration Cor
Corp. 14.97117%
Sec. 10: sw/4 NW/4 40.00 NM-125A7 12.5 Yates Drilling Company 5.0 Yat
~-1-80 U.S.A
Sec. 9: SW/4 SE/4 40.00 NM-14789 12.5 Amoco Production Company 4.0 Amo o
2-1-82 C.S.A
Sec. 10: Nw/4 NW/4 & 80.00 NA-14789-A 12.3 Harvey E. Yates Company 14.25 Harw
SE/4 NW/4 2~1-82 U.S.4. 85.0289%
Coronado Exploration Coro;
Corp. 14.9711%
Sec. ¢ N2/%L SE/4 46.0¢ NM-15905 12.53 Amoco Production Company 5.0 Amoca
7-1-82 U.S.a {
Sec. lU:r W72 NE/L & 120.06 NM-16350 12.5 Harvey E. Yates Companx
NE/S NW/4 8-1-82 U.S.a 85.0289:
Coronado Exploration
Cerp. 14.9711%
Sec. 10: sw/4 sw/s 40.00 NM-17235 12.5 Joseph S. Sprinkie 25%
1-1-83 C.S.A. F. L. Shogrin 31.25%
James L. Hardin 37.50%
Sec. 9: E/2 Nw/4 80.00 NM-18232 12.5 Gulf 0i1 Corporation
5-1-83 C.S.a




| ' “_.

L )1\ ;I(
NIMBER SERTAL NUMBER & POTYALTY
OF EXPIRATION (Yo HR-
ACRES DATE OF LEASE “THIP (1)
321.27 wM-11118 12.5
2-1-80 U.S.A
; 40.00 M-12567 12.5
; 11-1-80 L.5.A
40.00 “M-14789 12.5
> 2-1-82 U.S.A.
80.00 WMM-14789- 12.3
~1- 82 U.5.A.
40.0C NM-15905 12.5
7-1-82 U.S.A
120.00 NMolg2nn 12,5
5-1-52 V.2.A
Y 40.00 NM-17235 12.5
1-1-83 U.5.a
} 80.00 NM-18232 12.5
5-1~-83 U.S.A

———

LESSEE OF PECOKD

Harvey E. Vates Company
85.02K9%
Coronado Exploration
Corp. 14.97117

Yates Drilling Company

Amoco Production Company

Yates Company
85.0289%
Coronado Exploration
Corp. 14.9711%

Harvey E.

Amcco Production Company

Harvey E. Yates Company

Coronado Exploration

Corp. 14.9711%
Joseph S. Sprinkle 25%
F. L. Shogrin 1.25%

James L. Hardin

Gulf 0il Corporation

37.50%

OVERRTLLNG
ROYALTY b
PLROCENTAGE

5.0

©~
O

WORKING ITUTEREST
WLHERSHIP

Harvey E. Yates
Corpany §5.0289%
Coronado Lrploraticen
Corp. 14.97117%

Yates Drilling Company

Amoco Production Company

Harvey E. Yates

Company  85.0289%
Coronado Exploration
Corp. 4.9711%

Amoco Productica Company

Harvev E. Yates

L N e R ]
[P LORNNSL I

23 07897

Coronado Exploration
Corp. 14.9711%

Joseph S. Sprinkle 25%
F. L. Shogrin 31.25%
James L. Hardin 37.50%

Gulf 0il Corporation

BT T P

—




TRACT

0.

17

18

19

20

21

22

Sec.

Sec.

Sec.

CDESCRIPTIONL OF LAKD

10:

10:

10:

L
3e

o~
a

W/2 SE/4

E/2 NE/4

N/2 SW/4, SE/4 SW/4,

E/2 SE/4

Sw/4 SW/4

Na/l4 SW/b

NW/Ss &

N wn
{1t
N~
‘\

s

NUMBER

OF

AT
FELPSY SN

80.00

80.00

200.00

40,00

40.00

N
<)
<
<)
(wp}

SERTAL MIMBER &
FXPTRATION
CDATE OF LLASE

NM~18623
7-1-83

NM-20971
h-1-84

M-22642
10-1-34

NM-24488
3-1-85

NM-28017
6-1-81

o —

BASTC

ROTALTY

OWNER-

_SHIP ()

U.S5.A.

U.S.A.

OVERRIDING
ROYALTY & WORKING
LESSEE OF PECORD PERCENTAGE. oW
Amoco Production Company 2.5 Amoco FPre¢
Harvey E. Yates Compary 6.0 Harvey E
85.02897 (4
Corounado Expleration Coronadc
Corp. 16.9711% (
Gulf 0il Corporation 5.0 Gulf 011
Bruce Anderson 507 -0- Bruce An:
Richard L. Peterson 507 Richard
Gulf 0il Corporation -0- Gulf 0il
Marathon Cil Companvy 3.0 Marathon

22 Federal Tracts 2242.45 acres being 100% of unit area

(1)
*1-A
(2)
*2-A
(3
%)

Production Pavment of $10,000.00 out of 1/16 of 8/8
Formerly Owned by Shenandoah
Production Pavment of $2,000.00 ocut of 1/16 of 8/8
Formerly Owned by Shenandoah

Production Pavment of $225.00 per acre out of 1 1/4% of 8/8

Production Pavment cf $200.00 out of 1.25% of 8/8




i BASTC

NUMBER SERIAL UMBER & ROYALTY OVERRIDING
OF EZPTRATION OWNER- ROYALTY & WORKING INTEREST
o ACRES  DATE OF LEAST  SHIP (7)  LESSEE OF ¥OLCORD - PERCENTAGE ~ ~ OWLZERSHIP
8G.06 Nri~1onZzd 12.3 Amoce Production Company 2.5 Amoco Production Company
7-1--83 U.S.A
80.00 NM-20971 12.5 ' Harvey E. Yates Company 6.0 Harvey E. Yates Company
6-1-84 U.S.A. 85.02887% (&) 85.02897%
Coronado Exploration Coronadc Exploration
) Corp. 14.97117% Corp. 14.9711%
r ks
k SW/4, 200.00 N1-22642 12.5 Gulf 0il {nrporation 5.0 Gulf 0il Corporation
10-1-34 U.S.A.
40.00 NM-24488 12.5 Bruce Anderson 50% ~-0- Bruce Anderson 50%
3-1-85 U.S.A. kichard L. Peterson 50% Richard L. Peterson 50%
40.00 NM-28017 12.5 Gulf 0il Corporation -0- Gulf 0il Corporation
6-1-31 U.S.A.
200.00 \M-03€£852 i2. 2 Yavathoa Cil Cowpany 3.0 Marathon Qil Company
11-1-80 U.S.aA.

F being 100% of unit area

0,000.00 out of 1/16 of 8/8

doah

.000.00 out of 1/16 of 8/8

doah

p25.00 per acre out of 1 1/4% of 8/8
$00.00 out of 1.25% of 8/8

Lo

|
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NN Unit Quttine
(s Tract Number

Federal Lands
2,242 .455¢.,iGG% of Unii Area

Scale: 1"=2000'

ib COMNSERVATION Diyisinyg

SN

H S ‘\’_\'A)"‘rv-y- -

| ELDY LTopfic e L
[ HEARING DATE wu_h/[%/&’”
EXHIBIT A" o

YOUNG DEEP UNIT AREA
LEA COUNTY NEW MEYX!CO

SN SO N N N N N NN N N
" et PR Il ! N 1 N
k / 7 £ ’ k.
N tMarothon ; K E Yotes Co etal, L\
LC-029409-b | NM-ITEHS
™ H-1-80 " 2-1-80
= J_ .L i :L‘O a8 +‘£G£ — .L. C.60C ,‘L.‘O .34 B
\ ! 2
! Mo emTRan b AN
N [ NM 036852 | .
N 1-4-80 .
! AN
Q\\\\.;.\.\.\_\a\_\\.ﬁl_\_\ 5:______1__.___3____.___.____ AN
N f ' ' < ‘Ms
N Gult Exzxon |} Recding B Botes H E Yates Co.etol | Marathon
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: 6-1-8t | HBP { HBP 1t-1-80 X 11-1-80 K
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NI G | N
N Bruce § .
N Anderson,etof Anodarho N
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31 & 1 & « & v G G 1oy @1 g N
\1 Golaxy,1/2 Gulf IContinental | Galosy,1/2 | HE.vates Co {H € YatesCo. ; M E YatesCo | HE votesCo \ S
1R . etal etal . eiol stol
Nt tormerty NM-18232 | NM-9018 [tformarty NM147890 | MM 16350 | NMIe350 | am20err N
W Stenundood)|  5.1.g3 § 12-22-59 | Shenandogh] 2-1-82 | B-i-82 | 81-82 6-1-84 +\
N\ Guif. 178 | ' H2P . Gutf.i/4 L . ] S
Chartesworth | i ‘Chariesworth @ T =N | N
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. Tv::‘{'\:,'\; GO W EYT E R Sap—
! . TN
% Gt CONGe
t
t
S
i Hint1 YOUNG DEEP UNTT ARLA, LLA (UMY, NEW HEXICO 1 o 3-—@15“1’50
i
TOWNSHIP 18 SOUIH, RANGE 3o EAST, L.H.P.H. i SIS RS R
WORKING INTEREST OWNERSHIP BELOW 5000 FEET EXCEPT AS OTHERWISE NOTED) 1§ yi=anic OATE
BASIC
aulinon SIRIAL nLintn & DAVATTY OVERRIDING
TRACT OF EXPIRATION OWNER- RCVALTY & WORKIXN
NUL pLOCRIPTION OF 1 AND ACRES DATE OF T1EACE SHTIP (%) LESSEE OF RECORD PERCEXNTAGE
1 Sec 3 Lots 3, 4 121.18 LC-029409-b 12.5 Marathon 0il Company 5.0 Marathor|]
SW/& NW/& 11-1-80 U.S.A. l
o} C J Nl R AR r i IR alata T Ao 1 =z L P R Foon z N oo -
- PO WL W) had [S Y S Yo; e AV AT B A e (A VIRV | A = 1\cau.kus o LDanTo o e [P TS ¥ ) N
HB? U.S.A.
3 Sec. 9: E/2 NE/4 160.00 LC-064009-d 12.5 #Galaxy 0il Companvy 507 $1-A Galaxy O
E/2 SW/4 il-1-81 L.S.A Gulf 0il Corporation 25% (1) Gulf 0i:
Charlesworth Estate 25% Charlesw
4 Sec 4 N/2 SE/4 8G.00 LC-064638 12.5 Reading & Bates 2.5 Reading
HB? U.s.a
5 Sec. 9: E/f2 SE/4 80.00 LC-065580 12.5 Yates Petroleum Corporation 2.0 Yates Pe
HBP U.s.:
6 Sec. 9: W/2 \NW/4 80.00 T.C-065581 12.5 *Galaxy 0il Companv 50% *2-5 Galaxy 0]
11-1-81 C.S.A Gulf 0il Corporation 25% (2 Gulf 0il
Charlesworth Estate 25% Chariesw
7 Sec. 4 S/2 SE/4, 120.00 NM-4364 12.5 Anadarke Production Companv 1.0 Anadarke
SE/4 SW/4 11-1-80 U.S.a
S Sec 9 wW/2 NE/S 160.00 NM-9018 12.5 Continental 0il Company 3.0
W/2 Sw/a HEBP U.S.A.




- -Il-llﬂ

(WORKING

T ———————

NIt LT v e
RSEREE I ¥

TOWXNSHIP

NUMBER SERTIAL NUMBER §&
| CF EXPIRATION
L~* ACRES DATE OF LEASE
‘ 121.18 LC-029409-b
! A LT LW

40.00 LC-060503

HBF
160.00 LC-064009-¢
11-1-81
80.00 LC-064638
HBP
80.00 LC-065580
HBP
80.00 LC-065581
11-1-81
120 00 NM-4364
{ 11-1-80
160.00 NM-9018
) HBEP

YOUNG DEEP ULNTT ARLAL LEA oy

18 soin,

INTEREST OWNERSHIP BELOW

BASIC
ROYALTY
OWNER~
SHIP (%)

RARGE 2 EAST . *r ve oo

.
PR ENUEN I A I

5000 FEET EXCEPT AS OTHERWISE NOTED)

LESSEE OF RECORD

12.5
ooz

3.A.

12.5
U.s.a.

12.5

*Galaxy 0il Company 50%
Gulf 0il Corporation 25%
Charlesworth Estate 25%

Marathon 0i1 Company

Readine & Rarac

*Calaxv 0i1 Company 30%
Gulf 0il Corporation 25%
Charleswort® Estare 25%

Yates Petrcleunm Corporation

Anadarko Production Companyv

Continental 0il Company

N vy
[ DI OUR PRI

OVERRIDING
ROYALTY &
PFROENT:CE

5.0

3.0

WORKING INTEREST
UWNERSH LY
Marathon 0il Coupanv
Exxon Company, U.S.4A.
Galaxy 01l Company 50

Gulf 0il Corporation 25X
Charlesworth Estate 237

Reading & Bates
Tates Petroleum Corporation

Galaxy 0il Companv 50%
Gulf 0il Corpeoration 25%
Charlesworth Estate 25%

Anadarko Production Companv

Continental 0il Company

T ——

R U
T PV T Ty

B R D D
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n
4
&
'
; AN
| NUMBER SERIAL NIMBER & RPOYALILY OVERRILIA .
TRAGT OF EXFTRATION GuNER- KOYALTY & WORK
é N0 DESCRIPTION OF LAND ACRES DATE OF LEASE cule (5 LESSEE OF PECORD PERCENTAGE
9 Sec. 2: lots 1, 2, 121,27 NM-11118 12.5 Harvey E. Tates Company 6.0 Harve
S/2 NE/fL @ SW/f4 2-1-80 U.5.A. 85.0289%
?’ Coronado Exploration Coronl
Corp. 14.97117%
10 Sec. 10: SW/4 N4/4 40,00 Nr-12567 12.5 Yates Drilling Company 5.0 Tate«
11-1-8G U.S.A
11 Sec. 9: Sw/4 SE/4 40.00 NM-14789 iz.5 Amoco Production Company 4.0 Amoco
2-1-82 C.S.A |
12 Sec. 10: XNW/4 YW/4 & 80.040 W™M-14789-4 12.5 Harvey E. Yates Company 14,28 Harve
SE/4 YWi4 2-1-82 U.3.4. 85.0289%
coronado txploration Coron
Corp. 14,9711%
13 Sec. 9: XW/4 SE/4 4G.0C NM-15905 12.5 Amoco Production Company 5.0 Amoca
7-1-82 U.S.A (3
14 Sec. 10: W/2 NE/4 & 120.00 MM-16330 12.5 Harvey E. Yates Companyv 7.25 Harve
NE/4 Ww/4 8-1-82 U.S.A. 85.0289:
Coronado Expleration Coren
Corp. 14.9711% ‘
15 Sec. 10: SwW/4 SW/4 40.00 NM-17235 12.5 Joseph S. Sprinkle 253 0.5 Joser
1-1-83 U.S5.A. F. L. Shogrin 31.25% r. L.
James L. Hardin 37.50% James
16 Sec. 9: E/2 NW/4 80.00 NM-~18232 12.5 Gulf 0il Corporation 5.0 Gulf
5-1-83 V.S AL




BASTC
NUHRBER SEETAL NIMBER 4 ROYALTY OVERRIDING
01 EXPIRATION O H- #ROYALTY & WORKING INTEREST
ACRES DATE OF LEASE THIP (D) LESSEE OF RECORD DLRCENTAGE OWLERSHIP
321.27 NM-11118 12.5 Harvgy L. Yates Company 6.0 Harvey E. Yates
SWiG 2~1-80 U.S.A. 85.1289% Corpany 85.0289%
Coronado Exploration Coronado Exploration
Corp. 14.97117% Corp. 14.9711%
I 4000 WMO1256G7 12.5 Yates Drilling Company 5.0 Yates Drilling Company
11-1-80 U.S.A.
40.00 NMM-14789 12.5 Amoco Production Company 4.0 Amoco Production Conpany
2-1-82 U.S.A
80.00 NM-14789-A 12.5 Harvey E. Yates Company 14.25 Harvev E. Yates
2-1-82 U.5.4. 85.0289% Company 85.0289%
Coronado Exploration Coronado Exploration
Corp. 14.9711% . Toip. 14.5711%
4G.00 NM-15905 12.5 Amoco Production Company 5.0 Amoco Producticn Company
7-1-82 U.S. A (3)
120,060 NM-163350 12.5 Harvey E. Yates Companv 7.25 Harvev E. Yates
8-1-82 C.S.a. 85.0289% Company 85.0289%
Coronado Exploration Coronado Exploration
Corp. 14.9711% Corp. 14.9711%
k 40.00 NM-17235 12.5 Joseph S. Sprinkle 25% 3.5 Joseph S. Sprinkle 25%
1-1-83 U.s.a. F. L. Shogrin 31.25% F. L. Shogrin 31.23%
James L. Hardin 37.50 James L. Hardin 37.50%
80.00 NM-18232 12.5 Gulf 0il Corporation 5.0 Gulf 0il Corporation
5-1-83 U.S.A
)




S -t A B35 A e -

BASTC
SERIAL I KOTALTY OVERRTDING
TRACT EXPIRATION OUNER- ROYALTY & WORH
NOL DESCRIPTION Of DATE OF LEASE  SHIP (&) LESSEE OF PECORD _ PERCENTAGE
17 See, 10 /2 NM-18£29 1.5 Amovo Production Company 2.5 AMOCo
7-1-5%3 U.S.A
18 Sec. 10: E/2 NE NM-20971 12.5 Harvey E. Yates Company 6.0 Harve
6-1-84 U.S.A (4)
Coronado Exploration Cotoiiy
Corp.
19 Sec. 10: N/2 , SE/& SW/4&, 200.00 M-22642 12.5 Gulf 0il Corporation 5.0 Gulf ¢
E/2 ‘ 10-1-34 U.S.4 S
20 Sec 41 Swl4 WM=-24438 12.5 Bruce Anderson -0- Bruce
3-1-83 U.S.N. Richard 1. Peterson Richat
i Sec L W/ WM-28017 12.5 Gulf 0il Corporation -0- Gulf J
6-1-81 U.S.A. J
22 Sec. 3t >SS NW/4 250.280 MM 032832 HP Marathnon 011 Company 3.0 Marat
/4 11-1-80 U.S.A |
i
22 Federal Tracts 2242.45 acres being 100% of unit area |

(1)
£]-A
(2)

+9
2

(3)
(4)

Production Pavment of $10,000.00 cut of 1/16 of 8/8

Formerly Owned by Shenandoah

Production Pavment of $2,000.00 out of 1/16 of 8/8

Fermerly Ownad by Shenandoah
Production Pavment of $225.00 per acre out of 1 1/4% of 8/8

Production Pavment of $5200.00 out of 1.25% of 8/8




NUMBER SERIAL NUMBER &

ar FAPIRATION w
R A RES DATE OF LLASH __ SHIP »AA(_'/';’_)_,
80.00 WM-18629 12.5
7-1-%3 L.S.A.
8G.00 NM-20971 12.5
: 6’1'84 U;S.A.
{;E/& Sw/4, 200.00 NM-22642 12.5
‘ 10-1-34 U.S. AL
40.00 \NM-24438 12.5
} 2-1-22 Tl
40.00 M-28017 12.5
6“1_81 U.S.A.
& 200.00 \M-036852 12.5
11-1-80 U.S.A.

OVERRIDING
ROYALTY &

LESSEE OF PECORD PERCENTAGE
Amoco Production Company 2.5
Harvey E. Yates Company £.0

8§5.02897% (&)
Coronado Fzploration
Corp. 14.97117%

Gulf Cil Corporation 5.0

Bruce Anderson S50% iy P
Dichavd L. Teterson SU%

Gulf 01l Corporation -0-
Marathon Cil Company 3.0

WORKING INTEREST

OWIERSHIP

Amoco Production Company

Harvey E. Yates Company
85.028%%

Gulf 0il Corporation
Bruce Anderson 50%
Richard L. Peterson 50%

Gulf 0il Corporation

Marathon 0il Company

cres being 100% of unit area

$10,000.00 out of 1/16 of 8/8
nandoah

$§2,000.00 out of 1/16 of 8/8
enandoah
f $225.00 per acre out of 1 1/4% of 8/S
F $200.00 out of 1.25% of 8/8
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. LEFOREEXAL |
5 CiL CONSERL
CAT TR
i roTen YOURNG DREP URTT ARLA, LEA COITTY, NEW DEXICO NI
5 TOWNSHIP 18 SOUTH, BANGE 12 EAST, I MUPUM. SUSMITTED
(WORKING INTEREST OWNERSHIP BELOW 3000 FEET EXCEPT A5 OTHERUWISE NOTED) HEARING DAT..
BASTIC
NUMBER SERIAL NUMBER & ROYALTY OVERRIDING
TRACT oF LXPIRATION OWNER- ROYALTY & b
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE SHIP (%) LESSEE OF RECORD PERCENTAGE
1 Sec. 3 Lots 3, 4, 121.18 LC-029409~b 12.5 HMaratnon 011 Company 5.0 Man
SW/4 NW/4 11-1-80 U.S.4.
2 Sec. 4: NE/4 SwW/4 40.00 1L ODECI0S 12.5 Reading & BRates 5.0 Exs
HBP U.S.A.
3 Sec 9: E/2 NE/4 & 160.00 LC-064009-¢ 12.5 *Galaxy 0il Company 50% *1-A Gal
E/2 Su/4 11-1-81 U.S. A, Gulf 0il Corporation 25% (1) Gu
Charlesworth Estate 257% Ch:
4 Sec. 4: N/2 SE/4 80.00 LC-064638 12.53 Reading & Bates 2.5 Re:
HBP U.s.a
3 5ec. 9: E/2 SE/4 80.0C LC-065580 12.5 Yates Petroleum Corporation 2.0 Yat
HBP U.S.A
6 Sec. 9: W/2 NW/4 80.0C LC-065581 12.5 *Galaxy 0il Company 50% *Z-A Gal
11-1-81 £.S.A Gulf 0il Corporation 25% {2 Gu:
Charlesworth Estate 25% Ch:
7 sec. 4: S/2 SE/4, 120.00 NM-4364 2.5 Anadarko Production Companv 1.0 An:
SE/4 SW/4 11-1-80 U.S5.a
s Sec. 9: W/2 NE/4 & 160.00 NM-9018 12.5 Continental 0il Companvy 3.0 Cor
W/2 SW/4 HBP U.S.A.
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EAHTSIT Th VOUNG DREP INIT AREA, LA COUNTY, ONEW MEXICO R 0135 L e |

- ‘e [ v anrregn A e e e e s e e Cr At T e N { ' {

TOWNSHIP 18 SOUTH, KARGE 32 EAST, L.H.P2.M. i R . A AN T ~~r—¢-'t——<--~ ;

(WORKING INTEREST OWNERSHIP BELOW 5000 FEET EXCEPT A5 OTHERWISE NOTED) | HEARING DATE /2 /30 i
: — =4

BASIC
NUMBER SERTAL NI™™MRFDR £ nover Ty OVERRIDING
OF EXPIRATION OWNER- ROYALTY & WORKING INTEREST
ACRES DATE OF LEASE SHIP (%) LESSEE O RECORD PERCENTAGE OWNERSHIP

121.18 LC-029409-b 12.5 Marathon 01l Company 5.0 Marathon 0il Company
11-1-80 U.S.A.

40.00 . LC-060503 12.5 Reading & Bates 5.0 Zxxon Company, U.S.A.
HBP U.S.a.

160.00 LC-064009-4 12.5 *Galaxy Cil Company 50% *1-A Galaxyv 0il Companv 50%
11-1-81 U.S. A, Gulf 0il Corperaticn 25% (13 Culf 0il Corporation 257%
Charlesworth Estate 25% Charlesworth Estate 25%
4
80.00 1C-~064638 12.5 Reading & Bates 2.5 Reading & Bates
HBP U.S.A.
80.00 LC~065580 12.5 Yates Petroleum Corporation 2.0 Yates Petroleum Corporation

HBP U.S.a,

80.00 LC-065581 12.5 *Galaxv 0il Company 50% *2-3 Galaxy Qil Companv 50%
11-1-81 L.S.A. Gulf 0il Corperaticn 25% {2) Gulf 0il Corporation 25%
1 Charlesworth Estate 23% Charlesworth Estate 25%
120.00 NM-4364 12.5 Anadarko Production Company 1.0 Anadarko Praducticn Company
} 111 82 U.S. A
F .
162.00 WM-5C18 12.5 Continentar Cil Compuany 3.0 Continental Uil Company
HBP U.S.A
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E BASIL
{ NUMBER SERIAL NIMBUR % ROYALTY OVERRTDILG ‘
: THACT OF EXPIRATION VTR~ ROYALTY & WORKINCG
NG DESCRIPIION OF LANDR ACKES DATE OF LEASY SHieor) LESSEE OF RECORD PERCENTAGY Wl
9 Sec. 3: lors 1, 2, 321.27 NM-11118 12.5 Harvey E. Tates Company 6.0 Harvey b
S/2 NE/4 L SW/4 2-1-80 U.S.A. R5.0289% Cce:
Coronado Exploration Coronade
) Cerp. 14.9711% Ce
10 Sec. 10: SW/& NWw/4 4G.00 WH=12567 12.5 Yates Drilling Company 5.0 Tates Dr
11-1-RC U.S.A.
11 Sec. 9: SW/4 Si/4 40.00 NM-14789 12.5 Amoco Production Company 4.0 Amoco Pr
-1-82 U.S.A
12 Sec. 10: Nw/4 Nw/& & 80.00 M{-14789-A 12.5 Harvev F. Yates Comnanvy 14.25 Harvev 8
SEFL XU/4 2-1 82 L.s.a. 85.0289% Cos
Coronado Exploration Coronadeo
Corp. 14.9711% Ce
13 Sec. 9: Xw/& SE/S 40.0C NM-15905 12.5 Amoco Production Company 5.0 Amoco Pr
7-1-82 U.S. AL (3}
14 Sec. 10 w/2 NE/4 & 120.00 NM-16350 12.5 darvey E. Yates Company 7.25 Harvey E.
NE/L WW/4 8-1-82 r.S.A. 85.0289% Con
Coronado Explceration Coronade

Corp. 14.9711%

15 Sec. 1C: Sw/4 Sw/4 40.00 NM-17235 12.5 Joseph S. Sprinkle 25% .5 Joseph S.
1-1-83 U.5.4A. F. L. Shogrin 31.25% F. L.
James L. Hardin 37.50% James L

16 Sec. 9: E/2 NW/4 80.00 NM-1R8232 12.3 Gulf 01l Corporation 5.0
5-1-83 .S AL
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BAS T
NMBER SERTAL Z17H6ER 4 OVERRIDING
OF EXPIRATION A0YALTY & WORKING INTEREST
b ACRES DATE OF LI..SE LESSEE OF RECORD PERCENTAGY OWIFRSHIP
<, 321.27 NM-11118 12.5 Harvey L. Tates Company h.0 Harvey E. Yates
i SW/4 2-1-80 L.S.A. 85.02897 Company  £5.0289%
Coronado Exploration Coronade Exploraticn
! Corp. 14.9711% Corp. 14.9711%
f
r 40.00 M-1256A7 12.5 Yateae Nrilling Comnany 3.0 vates Drilling Coupany
' 11-1-RG U.S.A.
b 40,00 NM-14789 12.5 Amoco Production Company 4.0 Amoco Production Company
2-1-82 C.5.A.
b & 80.00 NM-14789-A 12.5 darvey E. Yates Company 14.25 Harvev E. Yates
b 2-1-82 U.S.4. 85.0289% Company  85.02897%
l Coronadn Fxnlaratian Coronado Ewploration
Corp. 14.9711% Corp. 14.9711%
40.0C NM-15905 12.5 Amoco Production Company 5.0 Amoco Production Ceompany
7-1-82 U.8.4 (3
& 120.00 NM-16330 12.5 Hdarvey E. Yates Company 7.25 Harvev E. Yatas
’ 8-1-82 U.SLA. 85.02897% Companv 85.02897%
Coronado Exploration Coronado Exploration
Corp. 14.9711% Corp. 14.9711%
40.00 WM=-17235 12.5 Joseph S. Sprinkle 25% C.5 Joseph S. Sprinkle 25%
1-1-83 U.Ss.A. F. L. Shogrin 31.25% ¥. L. Shogrin 31.25%
James L., Hardin 37.50% James L, Hardin 37.50%
80.00 NM-18232 12.5 Gulf 011 Corporation 5.0 Gulf 0il Corporatioen
i 5-1-83 U.S.A.
)
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TRACT
NS

17

18

19

o
O

21

22

_ DESCRIPTION G- LAND

NUMBER
OF
ACRES

Sec. 10: VW/2 51/4 80.00

Sec. 10: E/2 NE/4 80.00

Sec. 10: N/2 SW/4 . SE/4 SW/4, 200.00
zA

E/2 SE//
-~ L. ~r v r —~er I r ~ ~ -~
11 - . QW e O 9 4uU, Ul
Sec. 4 NWw/4 Sw/d 40.C0

Sec. 3: SE/4 YNW/4 & 200.0¢
SE

BASTC
SERTAL NUMBER & KOYALTY

OUINER-

FRPIRATION

CDATE OF LEASE

NM-18629 12.5
7-1-81 U.S5.A
WM-20971 12.5
6-1-84 U.S5.A
NM-22642 12.5
10-1-84 U.S.A
24433 12.3
3-1-85 U.S.A.
NM-23017 12.5
6-1-81 U.S5.4A.
\H-036852 12.5
11-1-80 C.S.A.

SHIP (7)o

OVERRIDING

ROYALTY WORY )
LESSEE OF BECORD PERCENTAGE
Amoco Production Company 2.5 Amocc
Harvey E. Yates Company 6.0 Harvey

£5.02897 (4)
Coronado Exploration Coroni
Corp. 14.97117%

Gulf 0il Corporation 5.0 Gulf g
sruce Anderson RIVEA -U- Brucel
rlchare L. Feterson 0% Kichat
Gulf O0il Corporation -0- Gulf ¢
Marathen 0il Company 3.0 Maraty

1

22 Federal Tracts 2241.45 acres being 100% of unit area

i

(1)
%1-7
2
£2-A
(3)
4

vt emsaiod aaba i T

_—

Rt B T s
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Production Pavment of $10,000.00 cut of 1/16 of 8/8

Formerly Owned by Shenandoah
Production Pavment of $2,000.00 out of
Formerly Owned by Shenandoah
Production Pavment of $225.00 per acre

Procduction Pavment of $200.00 cut of 1I.

1/16 of 8/8

t of 1 1/4% of 8/8
% of 8/8




PASTG

SUMBER SERITAL NUHMRBER & ROVALTY
oF EXPIRATION OWNER-
réﬁBﬁSA -N_PﬁlﬁlﬁlJJéiﬂ,__,EHUIKJI)N,___
' 80.00 \M-18629 12.5
7-1-83 U.S.A.
 80.00 \-20971 12.5
| 6-1-84 U.S.A.
200.00 N-22642 12.5
10-1-84 U.S.A.
40.00 \M-24488 12.5
3-1-85 U.S.A.
40.00 NM-28017 12.5
6-1-81 U.S.A
| 200.00 C1-036852 i7.5
11-1-80 U.5. 5.
I ——————
) 100% of unit area

.00 out of 1/16 of a8/8

00 out of 1/16 ot 3/8

rh
0
o

]

per acre out oi 1 1/4%
out of 1.25% of 8/8

OVLRRIDING
ROYALTY &

LESSTE OF PECORD .
Amoco Prndnctien Company

Harvey L. Yates Company
£5.02897 (4)

Coronado Exploration

Corp-. 14.97117
Guli Cil vorporazi:sh 5.0
Bruce Anderson i -0-
Richaré L. Peterson 50%
Gulf 0il Corporation ~0-
vararnon Cil Company 1.9
- —— —

| PERCENTAGE

WORKING INTEREST
OwnkRSHIP

Amoco Procduction Company

tiarvey E. Yates Company
oz N2RQY
[SRP IR RS

Corvonado Explovration
corp. 14.9711%

Gulf 0il Cerperation
Bruce Anderson 50%
Richard 1. Peterson 507

Gulf 0il Corporaticn

Marathon 0il Compant
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Fxaminer ilearing - Thursday - January 3, 1900 Docket No. 1-80
CASE 6767: (Continued from December 12, 1979, Examincr llcaring)

CASE 6487:

€)
k3
3]
<5}
€N
~J

L,

CASE 67751
—TCASE 6776:
CASE 6777:

CASE 6778:

CASE 6745:

CASE 6779:
CASE 6/80:

CASE 678):

o

Application of Alpha Twenty-One Production Company for twe non-standard pas prosaiivn ualiz, unsr-
thodox well location, and approval of infill drilline, Lea County, New Mcxico., Applicant, in the
above~styled cause, seecks approval of a 40-acre non-standard prorstion unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gis Pool, to be dedicated to El Paso

Natural Gas Company's Harrison Well No. 2, and also a 200-arrc unit comprising the $/2 N/2 and RE/4
WW/4 of sald Section 27 to be dedicated to a well to be drilled at an unorthodox location 1980 feet
from the North line and 560 feet from the West line of Section 27, Applicant further seeks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so drained by the existing well,

(Continued from October 17, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicani., In the above-styled cause, sacks a walver of existing well-spacing requirements and a

finding that the drilling of its Shell E State Com Well No. 2 located in {uit N of Scction 6, Town—
ship 21 South, Range 36 East, Eumont CGas Pooi, Lea County, New Mexico, 1s necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing

{Coantinucd from Novemhor 28, 1979, Examiner Hearing)

Application of Donrchester Exploration, Inc, for an unorthodox oil well location, Les County, MNow
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location ef its
Morton Solid St~ Unit Well No. 1 located 2156 feet from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Pool.

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Young Peep Unit Area, comprising 2242
acres, more or less, of Federal lands in Township 18 South, Range 32 East.

Application of Harvey E. Yates Company for an unorth:. Jox gas well location, Lea County, New Mexico.
Applica *, .un the above-styled caucre, secks approval for the unorthodox location of its Young Deep
Unit Weil No. L, & roicuw Lesi oo bt 2rilled K60 feet from the North and West lines of Section 10,

township 18 Suuily, Rangd 22 oot the W2 of said Section 10 to be dedicared Lo the w2l

Application of Harvey E. Yates Company for an NGPA determinatiomn, Eddy County, New Mexico.
Applicant, iIn the above-styled cause, sceks a new onshore reservoir determination for its Amoco
22 State Well No. 2 located in Unit G of Section 22, Township 23 South, Range 27 East,

4pplication of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservoir determination for its Loco Hills
Velch Well No, 2 located in Unit N of Section 4, Township 18 South, Range 29 East.

(Continued from November 28, 1979, Examiner Hearing)}

Application of larvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the ahove~styled cause, secks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the W/ 2 of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be

_the cost of drilling and completirng said well and the allocation of the cost thereof as well as

actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

Application of Yates Petroleum Corperation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Pronghorn linit Area, comprising 5,120
acres, morc or less, of State and Federal lands in Townships 22 and 23 South, Range 33 East,.

Appiication of Yates Potrolenm Corporation for a unit agrecment, Eddy County, New Mexico,
Applicant, in the above-styled cause, secks approval for ihe Cerpeniine Bends Unit Area, comprising
4,802 acres, more or less, of State and Federal lands in Townships 24 South, Ranges 23 and 24 East.

Application of Yates Petrolecum Corpuraiicii £or an umearthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled causc, secks approval for the unorthodox location of a
Morrow test well to be drilled €60 feet from the South linc and 1980 fcet from the East line of
Section 1, Township 20 South, Range 28 East, the EfZ cf said Se~tion 1l to be dedicated to the well.




Docket No. 1-80

Dockets Nes., Z-B0 and 3-80 are tentatively set for January 16 and 30, 1980, Applications for hearing must
be £iled at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING ~ THURSDAY - JANUARY 3, 1980

9 AM. ~ OIL CONSERVATION DIVISIUN CONFERENCE ROOYM,
STATE TAND OFFICE RUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel §. Nutter, Alternaie Laaminer:

CASE

6770:

CASE

CASE

LaSn

6786:

€717,
~a

6773:

CASE

CASE

6774:

CASE 6768:

In the matter of the hearing cailed by the 0il Coanservation Division on its own metion to permit
Nationzl Petroleum Company and all other interested pariies to appear and show cause why its Well
No. 1 located 905 feet from the North line and 1155 feet from the West line of 3ection 22, Township
2% North, Range 11 West, San Juan County, New Mexico, should not be plugged and abandoned in accord-
ance with a Division-approved plugging program.

In the matier of the hearing called by the 0il Conservation Divisiovs cn its own motion to consider
the amendment of its administrative proccdure for the approval of infill drilling on exisiing gas
proration units as promulgated by Order No. R~(GCl2 o permit ihe approval of infill wells as new

onshore production wells pursnant to the Natural Gas Policy Act of 1578 withent norice and hearing

even thcugh such wells have been spudded prior to receiving such approval.

Appiication of Getty 04l Cowpany for a non-standard gas proration unit, Lea County, New Mexico.
Anplicant, in the above-styled cause, secks approval of a 160-acre non-standard gas proration unit
comprising the Ef2 SW/4 of Section 31, Townahip 74 South, Range 37 East, and the NW/4 NEf4 and NE/&4
NW/4 of Sectfon 6, Township 25 Scuth, Range 37 East, Jalmat Gas Foocl, to be dedicated to a well to
be drilled at a standacrd location thereon,

Aopplication of Reading & Bates Petroleum Co. for compulsory pooling, Rio Arriba County, New Mexico.
Aoplicant, in the absve-=rvled cause, seeks an order posling all mineral interests in the Dakota
formation underiyiag the SE/4 of Section 17, Tovmship 24 North, Range 3 West, Chacon-Dakota Pool,
to be dedicated to a well to be dritied at 2 erandard location ruercoin, Alen to be considered will
be the cost of drilling and completing said well and the allocaiicn »f the cost thereot as weil ac
actual operating costs and charges for supervision. Also to be considered will be the designation

piapescs

of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Southland Royalty Company for compulsory pooling, Eddy County, Kew Mexico.

Applicant, in the abave-styled cause, sceks an order pooling all aineral interests in the Pennsyl-
vanian formation underlying the Ef2 of Section 20, Township 19 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing sa:d well and the sllocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for an unorthodox location, non-standard proration unit, and approval of
infill drilling, lLea County, New Mexico. Applicant, in the above-styled cause, sceks approval of a
120-acre non-standard proration unit comprising the NW/4 NW/4 of Section 6, Township 25 South, Range
37 East, and the W/2 SW/4 of Section 31, Township 24 Scuth, Range 37 East, to be dedicated to his
Federal Jalmat Com Well No. 1 at zn unorthodox lacation 590 feet from the North line and 660 feet
from the West line of said Scction by applicant 1.:ther seeks a finding that the drilling of said
well is necessary to effectively and efficiently drain that porticn of an existing proration unit
which canwwi Lo sn drained by the existing well,

{Continued and Readvertised)

Application of Alpha Twenty-Lmne Production Company for two non-standard gas proration units, compul-
sory poolinpg, unorthodox well location, and approval oi infill dArilling, Lea County, New Hexico.
Applicant, ix thco ahave-styled cause, seeks approval of a 40-acre non-standard gas provation unit
comprising the SW/4 SEf4 of Section 21, Township 24 South, Range 37 East, Jalmat Cas Pool, to be
dedicated to the Fl Paso Naturzl Gas Company Shell Black well Mo. 2. Applicant also seeks an order
pooliug 21l mineral interests in the Jalmat Gas Pool underlying the E/2 SW/4 and #W/% SE/6 of said
Section 21 to form a 120-acre non-ctandard gas proration unit to be dedicated to a well to be drilled
a2t an unorthodox iocation 990 feat from the South piunt ond 1650 feet from the West line of said
Section 21. Also wto Lo zeonsidered will bhe the cost of drilling and compliriing said well and the
allocation of the cosc thercof as well as aciuzl orerating cosis and charges for supervision., Alse
to Le conetdered will he the designation of applicant as operator of the well and a charge for risk
involved in drilling safd weil. Annlicant further secks a finding that the drillinpg of said weoll

18 Mecumonsy; L7 ~FFecrivery and efficiently drain tiwi portioa of the existing proration unit which
cannot be so drained by the exisctamg -2l
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CASE 6782: Application of Incxco Qi1 Company for an cxception to Order No., R-3221, Lea County, New Mexico,
Applicant, in the above-styled coause, sceks an exception to Crdar No. R-3221 to permit disposal of
produced brine into an unlined surface pit located in Unit W of Scection 7. Townshir 10 Soutiny,
Range 33 East.

Cast b783: Application of McClellan 031 Corporation for an unorthodox eil well location, Lhaves County, New
Mexico. Applicant, in the above-styled cause, sccks approval for the unorthodox location of Its
Maylisue State Well Mo, 6 located 1155 feet from the North line and 2375 fcet from the West line
of Section 24, Township 14 Scuth, Range 29 East, Double "L"-Queen Associated Pool, the NE/4 NW/4
of said Section 24 to be dedicated to the well,

CASE 6784: Application of Merrion & Bayless for a non-standard proration unit and an unorthodox gas well loca-

tion, San Juan County, New Mexico., Applicant, in the above-~atvled cause, seeks approval for a 640-
§ acre non-standard gas proratinm unif Sowprising the W/2 cf Section 18 and the W/2 of Section 19,
Towuship 32 North, Range 14 West, Rarker Creek-Paradox Pool, to be dedicated to its Ute Well No. 7
at an unorihodox location 1685 fect from the South line and 3335 feet from the East line of said
Section 19.

In the alternative, appiicant seeks an order force pooling all of said Section 19 to form a standard
640~acre unit,

CASE 6783: Application of The Harlow Corporation for compulsory pooling, Chaves County, New Mexico ;
Applicant, in the above-styled cause, seske an order poviing all mineral interests in the San Andres
formatirn undcilying the SW/4 SW/ 6 of Section 18, Township 8 South, Range 29 East, to be dedicatod
to a well to be drilled at a standard location therecn. Alegc 5 Lo considered will be tho (Usi oF
driliing and rompleting said well and the 31loCaiion of the cost thereof as well as actual operating
coaiy and charges for supervision. Also to be considered will be the designation of applicant as

operator of the well and a charge for risk involved in drilling said well.
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PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

0Oil Conservation Division
C. Box 2088

7 New T2
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Attention: Mr. Joe Ramey

Gentlemen:

P. 0 BOX 1833

Re:

SUITE 300. SECURITY NATIONAL BANK BUILDING 505/623-6601

ROSWELL_ NEW MEXICO RA3201

December 3, 1979

Coas (776

Application for
Unorthodocx Location
Section 10,

T-185, R=32K

Lea County, New Mexico

Enclosed for filing is an original and two copies of an

Application for Unorthodox Location.

Please set this matter

for examiner hearing on Januarv 3, 1980 and provide ns with a

Sincerely,
Robert H,. Strind

Docket uf the same. Thank you.

RHS/1h
A #10

Enclosures

T ———
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REFCORD THE OiL CONSERVATION DIVISION

QF THE STATE OF N

T

s bl alal
w MEXICO

L

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY

FOR AN UNORTHODOX GAS WFLI. LOCATIOYN,
LEA COUNTY, NEW MEXICO

" e

'

£ oas (;77é>

APPLICATION

COMES NOW HARVEY E., YATES COMPANY by its attorney
and respectfully states:

1. Applicant is the operator of the Proposed North
Young Deep Unit which includes the Morrow formation underlying:

Township 18 South, Range 32 East, N.M.P.M.

Section 10: W/2
2. Applicant proposes to drill its Newkik Youna
Deep Unit #1 Well at a location 660 feet from the North line
and 660 feet from the West line of said Secticn 10 to a depth

sufficient to adequately test the Morrow formation which is

. ©easvuably expected to be productive of gas.

3. Applicant seeks an exception to the well location
requirements of Rule 104-C.2{a) of the 0il Conservation Divi-
sion to drill said well to the Morrow formation at the above
described unorthodox location.

4, A standard 320 acre gas proration unit com-
prising the wW/2 of said Section 10 should be dedicated to
such well.

5. The approval of this application wili afford
applicant the opportunity to produce its Jjust and equitable
share of gas, will prevent economic loss caused by drilling
€l1ls, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will

otherwlse prevent waste and protect correlative rights,

R IR U IR TR
CARNMTA &7
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WHEREFORE, applicant prays:

A, That tnis application be set for hearing before
an examiner and that notice of said hearing be given as
required by law,.

B. That upon hearing, the Division enter its order
granting applicant permission to drill said well at a location
660 feet from the North line and 660 feet from the West line
of said Section 10 and to dedicate the W/2 of Section 10 to
‘ said well.

¢. For such further relief as the Division deems

just and proper.

HARVEY E. YATES COMPANY

¢ XAA i, 7
- (L

By: -
Robert H. Strand
Attorney for Applicant
P. O. Box 1933
Roswell, New Mexico 88201

[P UEURRSUIT SO
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF :
HARVEY E. YATES COMPANY :

DAD AN TINNADTUNANNY CAC GIDF T T ACAMT NN - l
R A VA VR A LD S DL P O A S TR ) 1 [ LSRN A . kN

[RVESEF . vy

.
LEA COUNTY, NEW MEXICO : (T

APPLICATION

COMES NOW HARVEY E. YATES COMPANY by its attorney
and respectfully states:

1. applicant is the operator of the Proposed <erth
Young Deep Unit which includes the Morrow formation underlying:

Township 18 South, Range 32 East, N.M.P.M.

Section 10: W/2
2. Applicant proposes to drill its North Young
Deep Unit #1 Well at a location 66U feet from the North line
and 660 feet from the West line of said Section 10 to a depth
sufficient to adequately test the Morrow formation which is

reasonanly expected to be productive cf

\.)

a7
w

3. Applicant seeks an exception to the well location
requirements of Rule 104-C.2(a) of the Cil Conservation Divi-
sion to drill said well to the Morrow formation at the above
described unorthodox location.

4., A standard 320 acre gas proration unit com-
prising the W/2 of said Section 10 should be dedicated tc
such well.

5. The approval of this application will afford
applicant the opportunity to produce its just and eqguitable
share of gas, will prevent economic loss caused by drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an cxcessive number of wells, and will

otherwise prevent waste and protect correlative rights.
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WHEREFORE, applicant prays:

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as
required by iaw.

B. Tnat upcn hearina, the Division enter its order
granting aprlicant permission to drill said well at a location
660 feet frem the North line and 660 feet from the West line
of said Section 10 and to dedicate the W/2 of Section 10 to
said well.

c. For such further relief as the Division deems

just and proper.

HARVEY E. YATES COMPANY
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vy &
RObert H, Stran
Attorney for Applicant
P. O. Box 1922

Roswell, New Mexico 88201
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BEFORE TRHI OIlL CONSERVATION DIVISION

OF ‘THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF :
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FOR AN UNORTHODCX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO
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COMES NOW HARVEY E. YATES COMPANY by 1ts attovney
and respectfully states:

1. Applicant is the operator of the Proposced wedtss
Young Deep Unit which includes the Morrow formation underlying:

Township 18 South, Range 32 East, N.M.P.M,

Section 19: w/2
2. Applicant proposes to drill 1its North Young

Unit #1 Well at a location 660 feet from the North line
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om the West line of said Section 10 to a depth
sufficient to adequately test the Morrow formation which 1is
reasonably expected to be productive of gas.

3 ADDliCant Seeks an eXC¢epiion Lo the well locatlon
requirements of Rule 104-C.2(a) of the 0il Conservation Divi-
sion to drill said well to the Morrow formation at the above
described unorthodox location.

4, A standard 320 acre gas proration unit com-
prising the W/2 of said Section 10 should be dedicated to
such well.

5. The approval of this application will afford
applicant the opportunity to produce its just and equitable
share of gas, will prevent economic loss caused by drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights,
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WHERFFORE, applicant prays:

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as
required by law.

B. That upon heacring,

the Tivision enter its ovrder
granting applicant permission to drill said well at a location
660 feet from the North line and 660 feet from the West line

of said Section 10 and to dedicate the W/2 of Section 10 to

said well.

¢. For such further relief as the Division deems

just and proper.

RObert " H, Strand
Attorney for Applicant

P. O. Box 1933
Roswell, New Mexico 88201
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DRAFT STATE OF NEW MEXICO ?
ENERGY AND MINLKALS DEPARTMENT |

ar/ , OIL CONSEKVATION DIVISION

IN THE MATTER OF THE HEARING f
CALLED BY THE CIL CONSERVATION ‘
DIVISION FOR THE PURPOSE OF ;
CONSIDERING:

CASFE NO. 6776

CRDER NO., R- (24D

- e

! APPLICATION OF HARVEY E. YATES COMPANY L A
SN

' ) Y,

- FOR AN UNORTHODOX GAS WELL LOCATION,

LEA COUNTY, NEW MEXICO. N AL

. e
\

I ORDER OF THE DIVISION |
| ¢ |
. . BY THE DIVISION: ;

This cause came on for hearing at 9 a.m. on Ja

nuaxy 3 'y

- ;
19 80 , at Santa Fe, New Mexico, before Examiner Richard L, Stamete

NOW, on this day of January » 1980 : the Division;
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}Director, having considered the testimony, the record, and the
|

; recommendations of the Examiner, and being fully advised in the
| )

ipremises,

|

|

FINDS:

¢

(1) That due public notice having been given as required by

it law, the Division has jufisdiction of this cause and the subject

matter thereof,

| (2) That the applicant, Harvey E. Yates Company '

I for its Young Deep Unit Well No. 1, aMowmeowspest to be drilled |
é;seeks approval of an unorthodox gas well locatlon/ 660

I}
| feet from the North line and 660 feet from the

? west line of Section 10 + Township 18 South ’

I —

i Range __ 32 East , NMPM, to test the _ PBpowwde’ /., /veid.

%%formation, Seor, Lea i

| County, New Mevxico. |
(3} That the w/2 nf agaid Section 1n is to be

., dedicated to the well. i
ii {4) That a well at sald unorthodox location will betterx

enablé applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected tc the proposed urorthodox

i
I
1
ilocation.
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- the opportunity to produce its just and equitable share of the gas in the
i sybject pool, Will preveni ihe economic 1055 causced by the drilling of

" unnecessary wells, avoid the augmentation of risk arising from the drilling

~correlative rights.

-2-
Case No,
Order No. R-

(6) That approval of the subject application will afford the applicant

e

of an excessive numoer of wells, and will otherwise prevent waste and protect

IT IS THEREFORE ORDERED:

-

(1) That an unorthodox gas well location for the _ .M&Pwdw A?hwtz'ua«uS~

the Harvey E. Yates Company Young Deep Unit Well No. 1

formation is hereby approved for/axwedd to be dritled: at a point 660

feet from the Norxrth line and 660 feet from the West

line of Section __ 10 __ , Township _18 South » Range _ 32 East
NMPM, ‘ ﬁﬁzia Lea County,
New Mexico.

(2) That the __W/2  of said Section _10

the above-described well.

shall be dedicated to

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division- may deem necessary.

COHE af Santz Tz, Mouw Mowize, on the day and vear hereinabove designated.
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