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MR. STAMETS: We'll call next Case 6777.
MR. PADILLA: Application of Harvey E.
Yates Company for an NGPA determination, Eddy County, New

Mexico.

MR. STRAND: Mr, Examiner, in the prior
twe cases Mr. Lattu was sworn and qualified. May we consi-
der Mr. Lattu still under ocath and qualified?

MR. STAMETS: VYesg, ithe record in Case

6777 should show Mr. Lattu is sworn and gualified.

£

MR. STRaAND: Mr. Examiner, in Case
Number 6777 Harvzy E. Yates Cowmpany is requesting an NGPA

determination for its Awoco 22 State No. 2 Well, findin

e
G Caac

production from such well is from a new on-shore reservoir.

ANDREW LATTU
being called as a witness and having previously been sworn

upon his oath, testificd as follows, to-wit:

DIRECT EXAMINATION
BY MR. STRAND:
o3 Mr. Lattn, would you please state tho
location of the Amoco 22 State No. 2 Well?
A Okay. This well is located in Eddy
County, New Mexico, Township 23 South, Range 27 East, Section

22, 1980 from the north and east lines of Section 22.



0. Mr. Lattu, what is the spud date of the
well?

A All right, this well was spudded on
20+th of June, 1979.

Q. Could yeu also state the producing in-
terval in that well?

A. Okay, the well was drillced Lo a D to
fully test the Morrow Sands and these sands were not found
productive in this well; however, in drilling through the
Strawn zone wW¢ had a strong gas show and upon the failure of
the Morrow and Atoka to produce, we then perforated and
tested the Strawn and it arreares that we do nave a commercial
gas well from the Strawn.

And this interval is from 10,977 to
11,094 feet.

163 Mr. Lattu, do you have any further de-
tails you'd like to add as to the characteristics of that
producing horizon?

A it is Strawn carbonate. Exhibit Number
One is a cross section, which I have an index map on the
craes cociionn showing this subject well 1s indicated by an
arrow at the top of this cross section. This cross section
covers all the surrounding wells.

The Strawn was -~ or the Strawn forma-

tion is Xnown to produce locally where --



MR. STAMETS: Mr. Lattu, could you put

that cross section up on the wall, please?
A Okay.

All right, this well is hung on a datum
of a minus -- this cross secticn is hung on a datum of -7400
feet. That is a structural datum, not the top of the Wolf-
camp. The Wolfcamp formation continues above seclions of the
log that are not shown on this cross section.

Tile formation tops of the strawn, Atoka,
Atcka Lime, Morrow, and then the B Sands and C Shale and C
Sands in the Morrow are indicated.

1The strawn tormation in this area con-
sists of a shelf lime with occasional local buildups of Ivanovia

or some other mechanism that caused a bit of

Generally, when Strawn production is
found, it's found while an operator is looking for Morrow
Sand production. The Strawn reservoir usually does not extend
tor more than just one well or two wells drilled very close
together; possibly two wells. The two wells that we have
drilled in Section 22, the first well did not nave any shows
drilling through the Strawn carbonate, even though the gamma
ray appears clean in the productive well.

This particular well, when we drilled

into the Strawn, we had a very strong gas kick; some gas to




surface in the mud.

Now, we attempted a DST but were unable
to bring the mud weight up to -- we brought the mud to a
weight of 11.8 pounds per gallon and it would still not hold

the Strawn in. At that time the Bone Springs carhonate

broke down and we started losing mud into that formation.

. We went ahead and drilled it and got it partially logged and

pipe in the hole and were very pleased with ourselves not
losing the rig.

So we felt, at the time that we were
drunning the pipe, that we did have a possible Strawn pro-
ductive zone. This is the first well to my knowledge in
'~¥k§ this area that has had any kind of significant show from the
Strawn.

As you can see, the zone is present
but has not been either tested by drill stem test or perfor-
ations within this area and is therefore a new reservoir.

0 Mr. Lattu, is 1t your opinion that ti=
wells that are shown on the cross section and on your index
map are the wells that have significance as to the definition
of a reservcir from which the Amoco 22 No. 2 produces?

A Yes, I feel this shows this reservoir
has not been encountered by any previous well, in the sur-
rounding area, and as I testified earlier, it tends to be

a very local producing zone.
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0. Mr. Lattu, are ycu able to determine
from the logs that the Strawn is a producing interval?

A Well, we do see some porosity here
just a little better than is seen on the other well, but the
fact that we had a very strong gas show when we drilled into
it is --

MR. STAMETS: Do you have any other
gs that show the presence of hydrocarbons in the Strawn?

A No. This particular porosity log
showing a little bit of porosity development right there is
thes best indicator, and that with the show we encountered
while drilling.

MR. STAMETS: And what do ycu see on
the other logs, particularly tne two closest logs? I believe
that would be Well No. 3 and 4 on your cross section, reading
from the right.

A Well, on Well No. 3 it appears to ke
very tight with possibly only 1 percent porosity. In the
other well we drilled in the same section there, it shows
possihly 1 percent porosity and it's not as clean as we en-
countered. Ours isn't as clean as the Kuskie well, which
had several zones that they had shows and drill stem test

and perforated, but this zone did not encounter any shows

-+

in the drilling of the well and the Buskie Well was dry and

ébandoned.
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MR. STAMETS: What about the fourth
well, what's the status of itz
A Well, that well is a Morrow gas well.
It's producing mostly from the Morrow B Sands series.
MR. STAMETS: Who's the cperator?
A, We are.

MR. STAMETS: Did you have any -—- 4o
you intend to go back in that well and test the Strawn at
some point in time?

A welil, we didn't have a show during
drilling through it, but when these sands and anything that
we have in the Atoka are completely depleted, we would eval-
uate that kind of possibiiiiy, maybke trving to see if any-
thing's there, although by logs there is no indication that
the same reserveoir is present.

MR. STAMETS: Do you have your perfor-
ations shown?

A Yes, they're shown in red on the ek-
nibit.

Oon the first well we drilled the neutron
was showing zero porosity, and the density showing approxi-
mately 2 percent.

On this well here the neutiron is showing
approximately 4 percent porosity and 2 percent on the density.

Again, it wouldn't be too exciting just

T B e T
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looking at the log, but knowing what happened when we drilled
through 1t is encouraging that we would find something.

0. Mr. Lattu, referring to Exhibit Number
Two, wouuld you please describe that exhibit?

A Exhibit Number Two is a geologic struc-
ture map. It 1s contoured on top of the Lower Morrow Sands.
Tn Exhibit Number One this would be the top of the C Sands.

It shows to the west a fairly strong

structural nose moving down dip to the east to a structural
low in Section 15, which was tic Huskis well, and then a little
structural pullout ~-- I haven‘®t shown it as a closure but
it could be -- is a small closure existing in Seciicn 22.
I have a red circle drawn bere, which I feel indicates the
boundary of the Strawn reservoirs encountered in the Harvey
E. Yates Amoco 22-2. Since it was not -- no indication that
the reservoir is present in the first well we drilled, I did
not include that probably productive area of this reservoir.
The structure ic fairlyv small so on the suvbsurface controil.

0 Mr. Lattu, this is your estimate of the
extent of the reservoir?

A Yes, it is.

0. And there is no control as such to the
south and the southeast, is that correct?

A The nearest control point is down in

Section 36, which is a dry hole drilled by Ceogquina and it --
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raGWn ZOn& is ol present there,

P

Mr. Lattu, to your knowledge was any
natural gas produced in commercial quantities from this re-
servoir you've outlined prior to April 20th, 19777

A No, it was not.

0 Haéfthis particular reservoir bheen
penetrated by any old wells, and when I talk about old wells,
I refer to spudded prior to February 19, 19772

A No, it has not.

Q Mr. Lattu, did you prepare Exhibits
Numbers One and Two?

A Yes, I did.

MR. STRAND: Mr. Examiner, I'd move
the admission of Exhibits One and Two.

MR. STAMETS: These exhibits will be
admitted in evidence.
MR. STRAND: I believe that's all I

have.

CROSS EXAMINATION
BY MR. STAMETS:
0 Mr. Lattu, looking at some of these
closer wells on your Exhibit Number One, and looking at the
dates the logs were run, it appears as though most of these

are fairly recent wells. This one appears to hzve been, what,

o




11

19792

A '78 or '79.

0. And the Huskie well, which is the third
well on the cross section, is an older well logged in '75,
but you said it was plugged and abandoned.

A Yes, it was.

0. And then the other well in Section 22,
which you drilled, was completed in '79.

A Yes, it wés.

0 So even if that had encountered this
same reservoir, it would gualify as a new reservoeir.

A Yes, it wounld

0. If you had --

I

If it was present.

0. Okay .

Section -- now, it looks like the rest
of these were all logged —-- the earliest one I see here is
September of '77.

A Yes. All these -- this has been the
most recent development in this particular area of Eddy
County, just in the last year or two.

0. So all of these wells were drilled
after the NGPA dates.

A All the producing wells were, the

exception being the dry hole which Huskie drilled in '75.
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All right.

MR. STAMETS: Are there other questions

of this witness? He may be excused.
anythind fu ther in this case?

o

MR. STRAND: No, Mr. Examiner.

MR. STAMETS 3 The case will be taken

undexr advisement.

(Bearing concluded.)
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MR. STAFITTS: Wa'll call next Case 6777.

MR. PADILLA: Application of Iarvey E.
Yates Company for an NGPA determination, Eddy County, New
Mexico.

MR. STRAND: Mr. Examiner, in the prior
two cases Mr. Lattu was sworn and gualified. May we consi~
der Mr. Lattu still uncder cvath and gualified?

¥R, gTaMeTe.  Tea. the record in Case
6777 sbould show Mr. Lattu is sworn and gqualified.

MR. STRAND: Mr. Examiner, in Case
Number 6777 Harvey E. Yates Company is rsgucsiting an NGPA
determinution for its Amoco 22 State No. 2 Well, finding that
production from such well is iiom = naw on—shors rasarvelr.

AMDREW LATTU
being called as a witnesas and having previously been sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. STRAND:
Q Hr. Lattu, would you please ctate the
location of the Amoco 22 State No. 2 welilr
A Okay. This well is located in Eddy
County, New Mexico, Township 23 South, Range 27 East, Section

22, 1%80 from the north and east lines of Section 22.



0 Mr. Lattu, what is the spud date of the
well?

A All right, this well was spudded on

20th of June, 1978.

1 Could you aliso state the producing in-

A Okay, the well wag drilled to a TD to
fully test the Morrow Sands and these sands were not found
productive in this well; however, in drilling through the
Strawn zone we had a strong gas shiow and upen the faiinre of
the Morrow and Atoka to produce, we then perforated and
tested the Strawn and it appears that we do have a commercial
gas well from the Strawn.

And this interval is from 10,977 to
11,094 feet.

11 ¥Mr. Lattu, do you have any further de-
tails you'd like to add as to the characteristics of that
producing horizon?

A It is Strawn carbonate. Exhibit Humber
One is a cross section, which I have an index map on the

cross section showing this subiect well is indicated by an

arrow at the top of this cross section. This cross section
covers all the surrounding wells.
The Strawn was -~ or the Strawn forma-

tion is known to produce locally where --




MR. STAMETS: Mr. Lattu, could you put
that cxoss section up on the wall, please?
A Okay.

All rignt, this well is hung on a datum
of a minus -- this cross section is hung on a datum of -7400
feet. That is a structural datum, not the tcp of the Wolf-
camp. The Wolfcamp formation continues above sections of the
log that are not shown on this cross section.

The formation tops of the Strawn, Atoka,
Atcka Lime, Morrow, and then the B Sands and C Shale and C
Sands in the Morrow are indicatead.

The Strawi tormation in +this area con-
sists of a shelf lime with occasicnal local buildups of Ivanovia

or some otiusr meShznism +thiat caused a bit of permeability

and porosity to be preserved within this carbonate.

Cenerally, when Strawn production is
found; it's found while an operator is looking for Morrow
Sand production. The Strawn reservoir Gsually doem not extend
for more than just one well or two wells drilled very close
togethexr:; possibly two wells. The two wells that we have
drilled in Section 22, the first wsll 2id not have any shows
drilling through the Strawa carzrbconate . aven though the gamma
ray appears clean in the productive well.

This particular well, when we drilled

ints the Strawn, we had a very strong gas kick; some gas to
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Q Mr. Lattu, are you able to determine
from the logs that the Strawn is a producing interval?

A Well, we do see some porosity herxe
just 2 little better than is scen on the other well, but the
fact that we had a very s.rong gas show when we drilled into
it is ~-

MR. STAMETS: Do you have any other
logs that show the presence of hydrocarbons in the Strawn?

A Wo. This particular porosity log
showing & little bit of porosity development right there is
the best indicator, and that with the show we encountered
while drilling.

MR. STAMETS: And what Go vou see on

ot

the other logs. particnlarly the &wo clossest logs? I believe
that would be Well No. 3 and 4 on your cross section, reading
from the right.

A Well, on Well No. 3 it appeara to be

very tight with possibly only 1 percent porosity. In the ‘\

other well we drilled in the same section there, it shows
possibly 1 percent porosity and it's not as clean as wve en-
countered. Ours isn't as clean as the Huskie well, which
had several zones that they had shows and drill stem tesat
and perforated, but this zone did not encounter any shows
in the drilling of the well and the Huskie Well was dry and

abandoned.
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MR. STAMITS: What about the fourth
wall, what's the status of 1it?
A Well, that well is a Morrow gas well.
It's producing mostly from the Morrow B Sands series.
MR, STAMETS: Vho's the operator?
A e are.
MR. STAMETS: Did you have any -- do
you intend to go back in that well and tast the Strawn at
some point in time? ’
A #ell, we didn't have a show during
drilling through it, but when these sands and anythiing that
we have in the Atoka are completely depleted, we would eval-
uate that kind of possibility, maybe trying to see if any-
thing's thare,_although by logs there iz no indication that
the same reservoir iz present.
MR, STAMETS: Do you have your perfior-
ations shown? : \‘
A Yes, they're shown in red on the ex- 3  K\
hibit. |
On the first well we drilled the neutron °
was showing zero porosity, and the density showing approxi- : :
mately 2 percent,.
On this well here the neutron is showing
approximately 4 percent porosity and 2 percent on the density.

2Again, it wouldn't be too erciting just
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looking at the log, but knowing what happened when we drilled
through it is encouraging that we would find something.

0 Mr. Lattu, referring to Exhibit Number
Two, would you please describe that exnikit?

A Exhibit Number Two is a2 geoclogic struc-

ture map. It Js contoured on top of the Lower Morrow Sands.

In Exhibit Number One this would bz the top of the C Sands.
It shows to the west a fairly strong

stiuctural nose moving down dip to the east to a structural
ilow in Section 15, which was the Huakle well, and then a little
structural pullout -- I haven't shown it as a closure but
it could be -~ is a small closure existing in Section 22.
I have a red circle drawn here, which I feel indicates'the
boundary cf the Strawn reservoirs encountered in the Harvey
E. Yates Amoco 22-Z. 8ince it was not -- no indicaticn that
the reservoir is present in the first well we drilled, I did
not include that probably productive area of this reservoir.
The structure is fairly small so on the subsurface control.

Q Mr. Lattu, this is your estimate of the
extent of the reservoir?

A Y=s, it is.

o And there is no control af such to the
south and the southeast, is that correct?

A The nearest control point is down in

Section 36, which is a dry nole drilled by Coquina and it --
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A v78 or '79.
0 and the Huskie wall, which is the third
well on the cYo8s section, is an older well 1ogged in ‘75,
but you said it was plugged and abandoned.
A vem, it was.
Q And then +he othex weli in Section 22,

u drilled, was completed in '79.

which YO
A ves, it was.
Q o0 &vsh 1# that had encountered this

.

same reservolr, ¢ would qualify a8 a nevw yeservoir

A ves, it would.

) 1f vou had -~

A 1f it was present.

Q ckay .
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of these were all logge

September of '717.
W Yes.

211 these ~~ this has peen the

nost recent development in this particular area of gddy
county, just in the last year OY two.
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Q All right.
MR. STAMETS: Are there other questions
of this witness? He may be excused.
_ Anything further in this case?
- . MER. STRAND: No, Mr. Examiner.
| ; MR, STAMETS: The case will be taken
E under advisement.
H {Hearing concluded.)
t
H
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION POR THE PURPOSE OF
CONSILUERING:

CASE NO, 6777
Order No., R-6248

'APPLLCATION OF HARVEY E. YATES

COMPANY FPOR AN NGPA DETERMINATICN,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

- BY THE DIVISIONs

This cause came on for hearing at 9 a.m, on January 3, 1585,

. at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 16th day of January, 1980, the Division

;Dixector, having consldered the testimony, the recosd, and the

recommendations of the Examiner, and being fully advised in the
- premises,

L b gial~d
A & [~

(1) That due public notice having been given as required

fby law. the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Harvey E. Yates Company, seeks

.a determination by thae Division, in accordance with Sections
.2 (6) and 102 of the Natural Gas Policy Act of 1978, and the
- applicable rules of the Federal Energy Requlatory Commission,
“that its AmcSce 22 State Well No. 2, located in Unit G of Sec-
‘tion 22, Township Z3 Socuth, Ranga 27 Fast, NMPM. Eddy County,
"New Mexico, has discovered a new onshore reservoir from which

natural gas was not produced in commercial quantities before

‘April 20, 1977.

{3) That said well was completed in the Atoka formation

' with perforations from 10,971 to 11,094 feet, and a total depth
‘of 12,370 feet.

(4} That although there are several wells in the vicinity
of the subject well which have penetrated the Atcka formation,
available well loas do not show porosity or other indications
of potential production in such wells.
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Case No. 6777
Order No., R=6248

(5) That the only nearby well spudded before February 19,
1977, has never been successfully completed in any formation
and has produced no gas from the Atoka formation.

(6] That the combined well and well log data presented
establishes that said Amoco 22 State Well No. 2 has been
completed in a new onshore reservoir as defined by the pro-
visions of Section 102 (¢} of the Natural Gas Policy Act of
1978 and the applicable rules of the Pederal Energy Regulatory
Commission.

IT XIS THEREFORE ORDERED:1:

(1) That tha Harvcy E. Yotes Companv AmocoO 22 State Well

Woe. 2, located in Unit G of Section 22, Township 232 Scuth, Range

.27 Bast, NMPM, Eddy County, New Mexico, is completod in a new
‘onshore reservoir as defined by Sections 2 (6) and 102 (c) of

the Natural Gas Policy Act of 1978, and the applicable rules of
the Federal Energy Regulatory Commission,

(2) That jurisdiction of this cause is hereby retained

' for tha entry of such further orders as the Division may deem
Snecassary.

DONE at Santa Fe, New Mexico, on the day and year herein-

.ahove designated.

STATE OF NEW MEXICO

OIL CO‘ijVATlafyDIVISION

9.h/ﬁ

fgm/L //17/
JOE D, Y

f/hiv‘a&nr

ST

fa/
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HEYCO HARVEY E. YATES COMPANY

PETROLEUM PRODUCERS P.O. BOX 1333 SUITE 300, SECURITY NATIONAL BANK BUILDING 505/623-6601

ROSWELL. NEW MEXICO 88201

1980

state of New Mexlico

0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Richard Stamets

Re: Case #6777

NGPA Determination
Amoco State 22 #2

Dear Mr. Stamets:

T =zm enbmi++inag the information contained in this letter as a supplement
to the evidence submitted at the January 3, 198U heariny of tht zkove
referenced case.

The testimony of Mr. Andrew C. Lattu referred to the subject reservoir
as a "Strawn" reservoire. We recognize that the Division has designated
the Amoco 22 State #2 well as having been compieted in ihe Atoka fcormation,
as opposed to the Strawn formation. We therefore request that our testimony
as to the Strazwn reservnir be construed as referring to the producing
reservoir, irregardless of the particular geological classificiations made
by the Division, and Mr. Lattu.

Additionally, the following tabulation shows the spud dates of the
wells from which Mr. Lattu utilized data in defining the extent of the
producing reservoir:

Mesa - Marquess Com #1 11/06e/77
660 FSL & 1980 FWL
sec. 9, T-238, R-27E

Gulf Eddy "GF" State #1 08/05/77
1980 FWL & 810 FNL
Sec. 16, T-235, R-27E

Gulf Eddy "GF" #2 02/12/78
1980 FSL & 1980 FWL
Sec. 16, T-23S, R-27E

Mobil "21" State #1 12/17/77
1980 FWL & 660 FNL

— ~a m NS D_I77m™
DTUe & lp A conp an = al

”



\* page 2
January 12, 1980
Mr. Richard Stamets

Mobil "21" State #2 06/10/78
1980 FSL & 1980 FWL
{ sec. 21, T-23S, R-27E

Amoco "22°" Stote #1 03/16/78
1980 FNL & 660 FWL
sec. 22, T=23S, R-27E

- Husky nporehand™ #1 08/13/76
i 1980 FSL & 1980 FWL
i sec. 15, T23S, R-27E
H
~ * ? Cerro Com #1 08/20/78
Wi 760 FWL & 2080 FNL
! sec. 11, T-23S, R-27E
-
i If you have any questions, please advise.

S

Sincerely,

A=

Robert H. Strand
i : attorney

RHS/1h

NGPA-i #14

,
pimserc i

e i . AU R TR T e v RN
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PETROLEUM PRODUCERS

EVCO = HARVEY E. YATES COMPANY

P.Q. BOX 1933 SUITE 306, SECURITY NATIONAL BANK BUILDING

December 11, 1979

0il Conservation Division
P. 0. Box 2088 ~
Santa Fe, New Mexico 87501

~
o~
\/
\V}

Attention: Mr. Dick Stamets

RE: NGPA Application
§102 New onshore Reservoir
§103 New onshore Production
Amoco 22 State #2 Well
£/2 Sec. 22, T-235, R-27E
Eddy County, New Mexico

ar My. GS+amadba~.

Enclosed please find original and two copies of the above referenced

applications. The §102 New onshore Reservoir is to be considered our
primary application, and the §103 is to be considered an alternative
application in the event the §102 application is denied.

We have previously requesied by telephone that the §102 application

- 3
be gset for evaminer hearing on Jdanuary 3, i1580. At that time we will
present the geological exhibits relating to this application.

Sincerely,

e 80 o

Robert H. Strand

RHS/1h
A #13

Enclosures

505/623-6601

ROSWELL, NEW MEXICO 88201

o
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FERC 121

|

1.0 AP wdi nonter
{1

net ovondabile feooue Bibont 1At

2.0 Type of determinglion being snught
(Use: the codes tound on the f1oe
of thus form.)

IN-NNTNoY YT T
_ -0 - 0000

Sevtion of TIGPA

102 4

Catraory Code

3.0 Depth of the deepest completinn
loecation: (Only necded i sections 103
or 107 in 2.0 above.i

4.0 Name, address end code numher of T
applicant: {35 letrers per line

b
q
|
i
|
§

~ 11,094 e

maxinwm. i1 code numbier not Narmse Setler Coude
available, leave blank.) P. ¢. Box 1933
Street - . B
osweli NM 88201
Cuy Stirte 21y Coude
5.0 Location of this well: {Complcte (al
or {b).} ___ None N
{a) Foronshore wells Fietd Name
[35 letrers maximuin for field _I;dd_y County NM
na'“e" C()lln'v ) o T o S!ah_'_—

(b} For OCS wells:

’ITI;CK anm:

o . ..
VAT AT 1 e

| NN UPISI SO SN GHPU W |

M Day e TOCS Leanr Muntoer

MNeme and wdeniiiicanion numnes
of this welt: {35 lutters and dhigits
maximum,)

!

_AMOCO 22 STATE 2

{d! H code 4 or Sin 2.0 above, nume

8.0 Perenn responeinie 107 thic supnliCutni:

Agency Uswe Only

Date Recerved by Juris. Agerncy

—_—

[ Date Received by rEiiEﬁ - ~
1 L A

|

b o ——— o — — = .»——.-———_.....)._-._ur._.—_. e T T e T

N N T T A L LIS Wt |
st Apphcstion 6 Cornpleted

of the reservoir: (35 lutters None
maximuem.) e
5.0 [al Name and code number of the
purchaser: {35 tetters and digits
moximum. ¢ code numnbor not _ le{_l_&)_;_ inc. .
available, leave biank.} Nam: Buyer Code
{t3} Oate of the contract: o
Crrpi ey @y
Mo Day Yr.
{c] Estimated annua! production:
364 MM,
{a) Base Price () Tax (c) Al Cther {0} Total of (a},
[S/MMB LN Piices [Indicote indand {c
[+}or t-).1
7.0 Contract price:
{As of filing date. Comple'e to 3 2 8
23 2
decimal places.) ._g_é._. .1 33 —_——— — — 2,401
8.0 Maximum lawful rate:
(As.ol fiting date. Complete 1o 3 2268 13 3 > a0 1
Aurimal Alarec § e — — —_——— —_—e— — — e ® e e —
d NI | 1
\

. RIS v g1
1

Prhone Numibeer

2ULhL 0280001

o




That he is the Vice President of HARVEY E. YATES COMPANY the
applicant for the well as described heretofore in this application,
and, in that capacity, he is requestlng the appropr1ate Jurisdic-
to deteormine the €ligibility of said well for wellhead

THE NATURAL GAS POLICY ACT GF 1978 (NGPA}

STATE OF NEW MEXICO COUNTY OF Eddy

AETY
Clla

prL 1ﬂq yarposes

jo the

qualified within and for the State and County aforesaid, personally
came and appeared GEORGE M. YATFS, who, being by me first duly
sworn, deposed and said:

pursuant vo the rules and regqulations of said
Juricsdictional Agency and the Federal Energy Regulatory Commission
and pursuant to the NGPA,

APPLICATION PURSUANT TO
SECTION 102({c)(1)(C) OF

Well: AMOCO 22 STATE 2
API No.: 30-015-22917

AFFIDAVIT

undersigned authority, duly commissioned and

That this application is made pursuant to 18 CFR 274,202 (d).

That prior to drilling said well, he caused to be made/prepared

purcnant +n

{a)

(b)

(c)

hie 1nr-0-v- [ et

A AN e A NrIReT

diligent examination of:

(1)

(2}

(3)

the reai property records maintained 1in the

| 5N

ccunty whore said well 1s situated.

commercially produced ownership and well location
maps maintained currently in applicant's cffice.

commercially produced well completion records
covering the applicable area and maintained cur-
rently in applicant's office.

a title opinion covering the propcsed proration unit
prepared by an attorney experienced in oil and gas
title examination, based on commexrcially prepared
abstracts covering the county recorde and where appli-

cable,

| o i
the records of the appropriate State or Federal

Land Management Agency. Said abstracts and title
opinions are located in applicant's office.

application to drill said well with the apprcpriate
governmental agency. Said application was duly
approved and copiec zrc on file in applicant's office.



That during the drilling of said well, he caused to be made/
prepared pursuant tc his instructions:

{a)
{b)

mi
That

sy
made/prepare

(a)

(b)

(c)

(d)

(e)

That he
tions:

(aj

a daily drilling log, copies of which are on file in
applicant's office. The portion of said log showing
the date said wzll was spudded is attached hereto,

a directional drilling survey or deviation survey,
copies of which are on file in applicant's office and
a copy of said survey is attached herxeto.

hsequent to completion of said well, he caused to be
d pursuant to his instructions:

diligent examination of:

(1) production records compiled by the appropriate
state agency, Copies of said records are on
file in applicant's office and the offices of
said adgency.

(2) examination of royalty and severance tax records
to the extent they were examined during the
title opinion process referred to above.

a completion report which was filed with the appropri-
ate governmental agency. Copies are on file in
applicant's cffice and the offices of <aid adgency.
and a copy 1is attached hereto.

a well location and acreage dedication plat dedicating
the subject proration unit and filed with the appro-
priate governmental agency. Said dedication 1is on
file in applicant's office and the offices of said
agency and a copy 1is attached hereto.

a title opinion for division order purposes by an
attorney experienced in oil and gas title examination
utilizing abstracts as described above.

monthly report of operations and production which
have been filed with the appropriate goveramental
agency. A copy of the report showing first commercial

production from the subject reservoir 1is attached
hereto.

has also caused t¢ be prepared pursuant tS hic instrne-

location plat which locates and identifies the subject
well and other wells, data from which is utilized to
Support rhis applicabtion. Conies of said 1location

plat.




#

(b} a summary of geological data supporting this applica-

tion including the following to the extent rcasonably
available:

Well log section defining the top and hottom
reservoir

Bottom-hole or Surface Pressure Surveys

Well Potential Tests
Formation Structure Map
Subsurface Cross-Section Chart
Gas Analysis

That the above described are the only records and data reason-
ably available to Applicant, and there are no other public records
maintained which are relevant to this application,

That, to the best of his knowledge, information, and belief

and on the basis of the results of the search and examination, he
answers the following yucstinona:

(SR

(1} Was the natural gas produced in commercial quantities
from the reservoir before April 20, 18772
Answer: NO

{2) Was the reservoir penetrated before April 20, 1979,
hy an 214 well from which natural gas or crude oil
was produced in commecrcizl quantities from any
reservoir: Answer: NO

(3) In the event the answer to (2) immediately above 1is
in the affirmative, state 1f natural gas could have
been produced in commercial gquantities from the
reservoir before April 20, 1977, from any old well
described in said question (2). Answer: N/A

(4} If the natural gas is to be produced through an old
well, were suitable facilities for the production and

delivery to a pipeline of such natural gas in existence
on April 20, 19792 Answer: N/A

That based upon the search and examination described above,
he has concluded that ¢ the best of his information and knowledge,
that there is substantial evidence to supgtrt a determination that
the gas to be produced and for which he seeks a determination is
from a new onshore reservoir, and that he has no knowledye of any
other information not described in the application which is incon-

sistent with this conclusion,



He further states that he has mailed, oOr caused toO e mailed,

postage prepaid, coplies of tue completed form FERC 121, Application
for Determination of the Max imum Lawful price undet the matrural Gas

policy Act. to the purchaser(s) and to the

co—lessce(s) and/orx

working interest owners: which are 1isted separately.

That to the best of his xnowledge and pelief, all information
contained in this application for category determination, pursuant

to the NGPA, is true an

d correct includimg all documents, testimony,

and evidence submitted with the applic ion.

Subscribed in
day }/9@ of

My commission pxpires:

) prehe & )5 83

signed N ] o
Geol9 .yYates

my presence and duly sworn to before me; this
s (Zggg_@ Yer) , 1979.
/) S
/0 (/) _//\
,,/ /7 V//? \7_7_]/ At/

,{ - e TALY BUT sree NEXILS ) ;(
AR D FLED LETARY ©
zé My Commizsion cunires 3/ ;;15/55 1
BT
M

SRR
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Application to Driii

Daily Drilling Log (Reservoir Penetration)
Directional Drilling Survey and/or Deviation Suvvey
Completion Report

Well Location and Acreage Dedication Plat

Operations and Productiicn Report
(First Commercial Production From Reservoir)

Well Location Plat (Reservoir Definition)

Geological Data
Well Log Sect
Pressure 3urv
wWell Potentia
Structure Map
Cross-Section
Gas Analysis Data
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List of Co-Lessees, Working Interest Onwers,
and Gas pPurchasers
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EXHIBIT 2

DAILY DRILLING LOG (RESERVOIR PENETRATION)




DALILY DRILLING RFPORTS

Page #5

"o

e
AL Aanvy L

1980' FNL & 1980° FEL,
HARVEY E. YATES COMPANY Sec. 22, T-23S, R-27E,
AMOCO STATE "22" 42 Eddy County, N. M,

7/20/79 Depth-10,765"; fcrmation-1i and sh; drlg w/brine waCer,
375' of progress. Totco: 2° @ 10,4167, Mud wgt-9.9%;
vis-29; pH-9 chl-178,000 ppm; 1 1/77 sclids. Bit #6:
FP-63, in @ 9813', has made 952' in 73 hrs. 23 1/2 hrs-
drlg; 1/2 hr-totco.

7/21/79 Depth-11,011' circulating and mixing mud; formation-1li
and sh; 246' of progress; brine water in hole. Totco:
2° @ 10,877". 14 hrs-drlg; 3/4 hr-totco; 1/4& hr-service

rig; 9 hrs-circulating samples, displacing w/10# brine
and starting to mud up.

7/22/79 Depth-11,011" circulating and conditioning mud; for
1i and sh. Mud wgt-11#; vis-38; WL-32; KC1-6%Z. 24
circulating and conditioning mud.

7/23/79 Depth-~11,011" circulatin

g through chokes. Mud wgt-10.84;
vis-37; WL-ZS KC1-4%. 2 1/2 hrs-trips; 21 1/2 hrs-circu-
lating and mixing mud.

7/24/79 Depth-11,150'; formation-1i and ch; drlo w/6' to 12' gas

flare; 139' of progress. Mud wgt-10.7#; Vis-32; WL-30;
KCL-4%. 16 3/4 hrs-drlg; 2 3/4 hrs-trip; 4 1/2 hrs-circu-

Tatdne ons nutr ofF hola
e owf DuL oI ac.ae.

7/75/79 Depth-11,2407; formation-1i and sh; 90' of progress.
Totco: 1 1/2° @ 11,011'. Mud we+ 13.5#; Vis-33; WL-29;
KCi-4%. 12 hrs-drlg; 7 1/2 hrs-trip; 1/4 br-service vig;
3 3/4 hrs-circulating gas out cf hole; 1/2 hr-repair.

7/26/79 Depth~11,350'; formation-sh; 110' of progress. Mud wgt-
10.5#; Vis-33; WL-13; KCl 4%. 22 1/2 hrs-drlg; 1/4 hr-

service rig: 1 1/4 hre cleauing pits,

7/27/79 Depth-11,537': formation-1i and sh; 187'

ol progress.
Mud wgt-10.6#; Vis-33; WL-30; KC1-4%. 23 3/4 hrs-drlg;
1/4 hr-service rig.

7/28/79 Depth-11,715'; formation-1i and sh; 178' of progress.
Mud wgt-10.4#; vis-34; WL-10; KC1-4%. 22 3/4 hrs-drlg;
1/4 hr-service rig; 1 hr-cleaning pit.

7/29/79 Depth-11,815'; formation-1li and sh; 100’ of progress.
Mud wgt-10,4#; vis-33; WL-5.8; KC1-4%. 16 3/4 hrs- ‘
drlg; 1/2 ur-trip; 1/4 hr-service rig; 4 3/4 hrs-circu-
lating; 1 3/4 hrs-repair.

7/30/79 Depth-11,850"; formation-11 and sh; 35' of progresso
Mud wgt-10.4#; vis-34; WL-9; KC1-4%. Totco: 1 1/4
@ 11.841'. 10 3/4 hro-drigy 7 /7 hes—i

1Es=LI LY, -Ll 4 nr-

2

cervice rig:; 4 1/2 hrs circulating gas off bottom; 1 hr-
cutting drlg line.
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WELL NAME AND NUMBER Amoco '22' No.2

LOCATION_ _ 1980/N & E Section 22, T23S, R27E, Eddy County, New Mexica
(New Mexice give U.5.TetR:  Texas give S, BLK, SURV. and TWP)

OPERATCR Harvey E. Yates Company

DRILLING CONTRACZTOR MORANCO

The undersigned hereby certifies that he is an authorized representative of the
drilling contractor who drilied the above -described well and that he has conducted
deviation tests and obtained the following results:

- Degreces and Depth  Degrees and Depth  Degrees and Depth  Degrees and Depth
1/2 265 2 2250 1172 7090 1 1/4 11,841
1/2 378 11/2 2430 1 1/4 7590 1 12,365
1.1/2 694 1 1/2 2740 1 1/2 8090
Ty 1 990 114 2966 2 8600 -
o 12 i254 1 369 2 a123
- , | 2 1403 1/2 3947 2 9473
f 2 1538 1 By 2 9813
i
¥ 2 1/2 1684 1 1/4 4909 2 10,115
2 1/4 1740 1 5409 2 10,416
| 3 1870 3/4 5600 2 10,877
3 1998 11/2 6092 112 1,001
i 3/4 2090 1.1/2 6590 11/2 11,426

Drilling Contractor

%W

Jerr Giibert, WPresudent Enqmeerm

Subscribed and sworn to hefore me this zamg,y of Augusi 19 79
RN m:aarx:ﬁ':fv S~ :\
CICIAL. SEAL ‘2
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EXHIBIT 4

COMPLETION REPORT
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EXHIBIT 6

OPERATIONS AND PRODUCTION REPORT
(First Commercial Production From Reservoir)
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No production as of date of this application




EXHIBIT 7

e e .y

WELL LOCATION PLAT (RESERVOIR DEFINITION]

(Will be presented at Examiner Hearing)
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GEOLOGICAL DATA .

WELL LOG SECTIONS
PRESSURE ]
SURVEYS |
WELL POTENTIAL TESTS
STRUCTURE MAP

CROSS~-SECTION

GAS ANALY

{(Will be presented at Examiner Hearing)
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ARG, i P ity o

AMOCO 22 STATE #2
WORKING INTEREST OWNERS

Amoco Production Company
P. O. Box €8

Hobbs, New Mexico 88240
ATTN: Bill Magriess

Harvard & LeMay Exploration, Ltd.
P. O. Box 936
Roswell, New Mexico B8B201

Mountain States Petroleum
P. O. Box 1936
mnswell, New Mexico 88201

Read & Stevens, Inc.
P. O. Box 1518
Roswell, New Mexico 88201

Clem E. George
§01 C & X Petroleum Building

Midiand., Texas 73701

Bill J. Graham
P. 0. Box 5321
Midland, Texas 79701

Maurice Hobson
P. O. Drawer 638

Alamuyordu, Wew Hexics 22210

Caronado Exploration Corporation
1007 Marguette NW
Albuquerque, New Mexico 87102

Lingen Exploration, Inc.
1177 West Loop South
Suite 1410

Houston, Texac 77027

GAS PURCHASER

Llano, Inc.
P. C. Druwer 1320

-

Hobbs, New Mexico

Harvey E. Yates Company

P. O. Box 1923
Roswell, New Mexico

Fred G. Yates
P. O. Box 1933
Roswell, New Mexico

GCeorae M. Yates
P. 0. Box 1933
Roswell, New Mexico

Harvey E. Yates

P. O. Box 1933
Roswell, New Mexico

88240

88201

88201

88201

e
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Docket No. 1-8B0

Dockets Nos. 2-80 and 3-80 are tentatively set for January 16 and 30, 1980, Applications for hearing must
be f{led at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 3, 1980

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE RUILDING, SANTA FE, NEW MEX1CO

The following cases will be heard before Richard I., Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6770:

CASE 6786:

CASE 6771:

CASE 6772:

CASE 6773:

CASE 6774:

CASE 6768:

In the matter of the hcaring called by the 0il Conservation Division on its own motion to permit
National Petroleum Company and all other intercsted parties to appear and show cause why its Well
No. 1 located 905 feet from the North line and 1155 feet from the West line of Section 22, Towaship
29 north, Range 11 West, S5an Juan Couuty, ioew Heaico, showld not be plugged
ance with a Division-approved plugging program,

and ablandened in accord-

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the amendment of its administrative procedure for the approval of infill drilling en existine eas
proration units as promulgated by Order No. R-6013 to permit the approval of infill wells as new
onshore production wells pursuant to the Natural Gas Policy Act of 1978 without notice and hearing
even though such wells have been spudded prior te receiving such anproval,

Application of Getty Oil Company for a non~standard gas proration unit; Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard gas proration unit
comprising the E/2 SW/4 of Section 31, Township 24 South, Range 37 East, and the NW/4 NE/4 and NE/4
NW/4 of Section 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a well to
be drilled at a standard location thereon.

Application of Reading & Ratee Parroleum Ca. for commulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the SE/4 of Section 17, Township 24 North, Range 3 West, Chacon-Dakota Pool,
to be dedicated to a well to be drilled at a standard location thereon., Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Southland Royalty Company foi compulsory pooling, Eddy County, New Mexico,

Applicant, in the above-styled causc, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the E/2 of Section 20, Township 19 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will bpe the deSigunativu vi appialanb 2O
operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for an unorthodox location, non-standard proration unit, and approval of
infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
120-acre non-standard proration unit comprising the WW/4 NV/4 of Section 6, Township 25 South, Range
37 Easct, and th- W/2 SW/4 of Sectionm 31, Towaship 24 South, Range 37 East, to be dedicated to his
Federal Jalmat Com Well No. 1 ai an unorihodox location 580 fect {rom the North line and €60 fcet
from the West line of said Section 6; applicant further secks a finding that the drilling of said
well is necessary to effectively and efticiently drain that portion of an existing proration unit
which cannot be so drained by the existing well.

(Continued and Readvertised)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, compul-
sory pooling, unorthodox well location, and approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 40-acre non-standard gas proration unit
comprising the SW/4 SE/4 of Section 21, Township 24 South, Renje 37 East, Jalmat Gas Pool, to be
dedicated to the Fl Paso Natural Gas Company Shell Black Well lo. 2. Applicant also seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlyings the Ef2 SW/4 and NW/4 SE/4 of said
Section 21 to form a 120-acre non-standard gas proration unit to be dedicated to a well to be drilled

_at an unorthodox location 930 feet from the South line and 1650 feet from the West line of said

Section 21. Also to bhe considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision. Also
to be coneddarsl U111 L0 (hie GUSIPHALION UL UPpritaill an Upcs aiuvi vl bae wOLh Gim o el e Lor ¥ Ak
invalood ia darilling safd well. Applicant further secks a finding that the drilling of said well
is necessary to effectively and e(ficiently drain that portion of the existing proration unit which
cannot be so drained by the existing well.

——— 1
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CAsE 6767:

CASE 6487:

CASZ 67232:

: CASE 6775:

CASE 6776:

.av“/ﬂw -
" CASLC 6777:

e EPIE

CASE 6778:

CASE 6745:

CASE 6779:

CASE_6780:

CASE 6781:

(Continued fien December 12, 1979, Examiner Hearing)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unor-
thodox well lacation, and approval of {nfill drilling, Lea County, New Mexico., Applicant, in the
above-=tyled cause, sceks approval of a 40-acre non-standard proration unit comprisivg the NW/& XW/4
of Section 27, Township 25 Soutly, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso

Natural Gas Company's Harrison Well No, 2, and also a 200-acre unit comprising the §/2 N/2 and KE/4
NW/4 of said Section 27 to be dedicated to a well to be drilled at an unorthodex iccation 1980 fewd
from the North line and 560 fect from the West line of Section 27, Applicant further sceks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portion cf an existing proration unit which cannot be so drained by the existing well.

(Continued from October 17, 1979, Fxaminer llearing)

Application of El Paso Natural Gas Company for appicoval of inf3ill drilling, Lea County, New Mexico,
Applicant, in the abeve-styled causc, sceks a waiver of existing well-spacing requircements and a
finding that the drilling of its Shell E State Com %Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool; Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,

(Continued from November 28, 1979, Examiner Hearing)

Annlicatinan nf Davcheater Exploration, Inc, for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, SCEKS apprlovai ifua Lud uwuviondddd Zeveitsun 0L 1S
Morton Solid State Unit Well No. 1 located 2156 feet from the North lime and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes—Pennsylvanian Pool.

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Young Deep Unit Area, comprising 2242
acres, more or less, of Federal lards in Township 18 South, Range 32 East.

Application of Harvey E. Yates Company for an unorthodox gas well locatrion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthiodox location of its Young Deep
Unit Well No. 1, a Morrow test to be drilled 660 feet from the North and West lines of Section 10,
Township 1R South  Ranae 32 Eazi, the W/2 ol szid Section 10 to be dedicated to the well,

Application of Harvey E. Yates Company for an NGPA deternination, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks a new onshore reservoir determination for its Amoco
22 State Well No. 2 located in Unit G of Section 22, Township 23 South, Range 27 Fast,

Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks a new onshore reservoir determivation for its Loco Hills

velch Well Ko. 2 located in Unit N of Section 4, Township 18 South, Range 2% East.

(Continued from November 28, 1979, Fxaminer Hearing)

Application of Harvey E. Yates Companv for comnulsary nnnline  ¥ddw Ocour
Applicant, in ithe above-styled cause, seeks an order pooling all mineral intercsts in the Wolfcamp-
Pennsylvanian formations underlying the W/2 of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thercon. Also to be comsidered will be

“e Tl . -
Ty W MICALCL,

the cost cof drilling and ceompleting said well and the allocation of the cost thereof as well as

actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the weli and a charge for risk involved in drilling said well.

Application of Yates Petroieum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the Pronghorn Unit Areca, comprising 5,120
acres, more or less, of State and Federal lands in Townships 22 and 23 Souil, Range 33 East.

Application of Yates Petroleum Corporation for a unit agrecement, Eddy County, MNew Mexico,
Applicant, 1in the above-styled cause, secks approval for the Serpentinc Bends Unit Arca, comprising
4,802 acres, more or less, of State and Federal lands in Township 24 South, Ranges 23 and 24 East,

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico, Applicant, in the above-styled cause, secks approval for the unorthodox location of a
Morrow test well to be drilled 660 feet from the South linc and 1980 feet from the East line of
Section 1, Township 20 South, Ranpe 28 East, the E/Z of said Suction 1 to bhe dediented to the well.

o
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CASE 6782: Application of Incxco 0il Company for an exception to Crder No. R-3221, Lca County, New Mexico,
Applicant; in the above-styled cause, secks an exception to Order No. R-3221 to permit disposal of
produced brine into an unlined surface pit located in Unit H of Scection 7, Township 19 South,
Range 33 East.

CASE 6783: Application of McClellan Oil Corporation for an unorthodox ofl well location, Chaves County, New
Mexico., Applicant, i{n the ahove-styled cause, sccks approval for the unorthodox location of its
Marlisuc State Well No. 6 located 1155 feet from the North line and 2475 fcet from the West line
of Section 24, Township 14 South, Range 29 East, Double "L"-Queen Associated Pool, the NE/4 NW/4
of said Section 24 to be dedicated to the well,

CA<E 6784: Application of Merrion & Bayless for a non-standard proration unit and an unorihodox gas well loca-
tion, San Juan County, New !Mexico, Applicant, in the above-styled cause, sccks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and thie W/2 of Scction 19,
Township 32 MNorth, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well No. 7

at an wnavehndnay Tanatine 1485 £ane fram tha Caned Tdma 2od 2238 £o-0 T00 | (e nast l1ne ot said
Section 19.

In the alternative, applicant seeks an order force pooling all of said Scction 19 to form a standard
640-acre unit.

CASE 6785: Application of The Harlow Corporation for compulsory peoling, Chaves County, New Mexico.

Applicant, in the above-stvled rance  cochiz S0 Sudue puolzug all wineral intevests in the San Aundres
rormation underlying the SW/4 SW/4 of Scction 18, Township 8 South, Ranpe 29 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and thce allocation of the cost thereof as well as actual onerating
costs and chargae for cuporvision., alsce o be considered will be the desigunation of applicant as
operator of the well and a charge for rish involved in drilling said well.

]
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Harvey E. Yates Company ) - Amoce 22 State
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P. O. Box 1933, Roswell, New Mexico 88201 o 2
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WELL CATEGONRY THFORMATIL

2

Check appropriate box for category sought and information submitted.

1. Category(ies) Sought (By HGPA Scction No.) 103

2. All Applicvations mast contain:

k] a. C€-101 APPLICATION FGR PERMIT TG DRILL, DEEPLN OR PLUG DACK

] b. €-105 WELL COMPLETION OR RECO!PLETION REPORT

7} . DIRECTIONAL DRILLING SURVEY, IF REQUIRED UNDER RULE 111

¥] d. AFFIDAVITS OF MAILING OR DELIVERY

1. NEW NATURAL GAS UNDER SEC. 102{c) (1) (B) {using 2.5 Mile or 1000 Fcet Deeper Test)
{_j =. ALiocation Plat

4. NEW NATURAL GAS UNDER SEC. 102(c) (1) (C) (new onshore reservoir)

a. C€-122 Multipoint and one point back pressuge test
S RN

T I . e’ -~

5. NEW ONSHORE PRODUCTION WELL I

o ~G
X] a. C€-102 WELL LOCATION AND ACREAGE DLDICATION PLAf). . e

[T} ©. to. of order authorizing infill program@.. Co
6. STRIPPER GAS ; E

(] a. cC-116 GAS-OIL RATIO TEST T g T,
~— ‘

tJ

D. PRODUCTION CURVE FOR 12-MONTH PERICD ]
c. PRODUCTION CURVE FOR THE 90-DAY PLRIOD ON WHICH THE APPLICATION IS BASFKD

1 HEREBY CERTIFY THAT THE IRFORMATION CONTAINED HEP .

DIVISION USE ON
HEREIN IS TRUE AND COMPLETE TO THE PEST OF MY | SE ONLY _]1

ANUWLEDGE AND BELIEF.
George M. Yates ((J Approved
NAML OF APPLICANT (Type or Print) (] bisapproved
Title_yice @}‘esidenp The Information contalned herclin includes
N L. 17 - all of the 1ntormation regquired to be
Datc {5\}\“.; rv{_()“ \1%lq (7 filed by the applicant under Subpart B
S‘Q_"‘Cd LN I Ua rart £49.
R Y]
EMAMINER
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(a) Fur onshiore wetls

l’gc_'» besvaior eviswienon foar fanld

i)

1
!
! _ - _
ol thag e ! Section of NG [ vy ol
+ . S e
3.0 Depth ol the daepest compiotion |
location. {Ornly reeded if cections 103 { 11,094
or 107 10 2.0 abovs ) ! el e
4.0 Name, addinss and cods nomber of I
applicant. (35 letters per Line ! _BARVEY E. YATES COMPANY  _ . . . ______ —
maxemum, Hocodae narerder non ! Narne: Seriier (o
avarlabte legee bilant |} I P. O. Box 1933
I ;!ll":‘l-_-- - -
: Roswell, | . _NM 88201
N L ity State Sy Convde
50 oeation of th well  [Comptistn )
ar (b)) _ _None. ) L

Frotid Mo
FAAY Conintyy

Connty

Ih) For (05 veells

NM
S(dlt;

Aven N

foate of Lease

OCS Lrase Number

Block Number

(¢} Narne and identilwation number
of this welt: 135 lerters and digits
maxirmuym.}

_ AMOCO 22 STATE 2

{4} feondedorSin 2.0above, narmu:
of the resecvoinr: {35 tetters

DTN

—_None =

6.0 (a) Name and code number of the
purchaser: (35 detters and digirs
mawimum o eode noeetas Ao

avaitable, lnave blank )

Llano. Tnc.

Buver Cade

(b} Date of the contract

©014,1 947 9,
Mo Day Y

lc) Estunated annual production:
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J

e e
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II—‘
j
| w
i

-
|w
|

2
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7 =

8.0 Mamimum lawlul rate. ~ -5~ s
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APPLICATION PURSUANT TO
SECTION 103(c) OF
THE NATURAL GAS POLICY ACT OF 1978 (NGPA)

Well: AMOCO 22 State 2
APY No: 30-015-22917

AFFIDAVIT

STATE OF NEW MEXICO COUNTY OF EDDY

BEFORE ME, the undersigned authority, duly commissioned and
qualified within and for the State and County aforesaid, personally
came and appeared GEORGE M. YATES, who, being by me first duly
sworn, deposed and said:

That he is the Vice President of HARVEY E. YATES COMPANY, the
appllcant ror thne well as descrilbed heretvfore in Lils appllca-
tion, and, in that capacity, he 1is requesting the appropriate
Surisdicliunal Ayency to determine the eligibility of said well
for wellhead pricing purposes pursuant to the rules and requlations

of said agency and the Federal Energy Regulatory Commission and
pursuant to the NGPA.

That this application is made pursuant to 18 CFR 274.204 (a)-
(£).

That to the best of his information and knowledge;

(a) The surface drilling of the well for which he seeks a
determination was begun cn or after Febrvary 19, 1977.

(b} The well satisfies any applicable Federal or State
well-spacing requirements.

b & = -

~ P r=20 0] S o~
1® weil i3 nct w

+
<

i
1

1))

1 i proration unit:

ﬂ

(bl

—
]

-

a

2
»

(1) Which was in existence at the time the surface
drilling of the well began; and

(2) Which was applicable to the reservoir from which
natural gas is produced; and

(3) Which applied to any other well which either
produced natural gas in commercial quantities
or the surface drilling of which began after
February 18, 1977, and was thereafter capable
of producing natural gas in commercial gquan-
tities.

That he has concluded to the best of his information and
¥Ynowledge that there is substantial evidence to support a deter-
mination that the natural gas produced from said well is produced
from a new onshore production well as defined in the NGPA; and

that he has no knowledge of any other information not described in
the applicaticn which is inconsistent with this conclusion.




That he has mailed, or caused to be mailed, postage prepaid,
copies of the completed Form FERC 121, Application for Determination
of the Maximum lawful Price Under the Natural Gas Policy Act, and
anv durisdictional agency supplemental application form to the Pur-

chaser(s) and to the cou-lsssecefls) and/or working interest owners,
which are listed separately.

That to the best of his knowledge and belief, all information
contained in this application for categqory determination, purusant
to the NGPA, is true and correct including all documents, testimony,
and evidence submitted with the applicdtion.

Signed _

o r%e'm Yates
i sident

f?ubscribed in my presence and duly sworn to betore me, ULiz
(1% Bay of __ flecepfiert . 1979.

My Commission expires: //;4

[ Aa . £

7///4/(/64(/ 2L /783 (a2l /] <jzc4/7w
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Application to Drill

Completion Report

Well Location and Acreage Dedication Plat
Well Location Plat (Proration Unit)
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EXHIBIT 1

APPLICATION TO DRILL




| o AMOCO 22 State 2 P Apprereetd
FEML (141 L. L ke
ORG T, U3BHO3a0

US DiPARTMENT OF tNEFRGY
Eaoderat Energy Regulataoy Corpanmaan
Wonhvnngton, [0 G 00020

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFOL
PRICE LINDFR THFE NATURAL GAS POLICY ACT (NGPA)
{Secticns 102, 103, 107 and 108)

PLEASE READ BEFORE COMPLE TING THIS FORM

General Instsuctions:

F
Complite thas torm H you wre applying for price «Lessfication amder sections 102, 103, 10/ or 108
ot the NGPA. A separate application is required tor each well, T any rescrvoir qualifios for a category
- which ditfers from the category apphicable to the producing weil, sepataice applications awst be el for

2 ;

the productng well and the teservoir. Complete each appropoate item on the reverse ade of this page. The
code numbers used i tems 4.0 aad 5.0 can be obtomed Lom the Buyed/Seller Code Book o 1 there is more
than one putchaser or contract, entify the addhitional imfonmation in the wpace below, tnter any addational
rematks tn the space below,

Subrmit the completed apphication to the appropriate Jutidictional Agency as histed o title 18 of
the CER, part 270703, 1 thete are any spmections, call [202) 275 45,39

Speatic bnstructions taor e 2.0, Type of Determmation

Section of NGPA Citeqory Code Deseription
102 1 New OCS Lease
102 2 Ny onshore well [2.5 mile test
102 2 MNew onshiore welt (1,000 foet decper Geat)
Q2 i flew onchore reservain
i b M reservaoir an old QCS Leaswe
103 Hew onshore production well
16 H..:h ot ozetaer b frae

108 St er well

Other Purchasers Contracts

Contract Date Purehser Buyer Code
Mo, Qay Yl

Remaths:

FT7900806/1-2

P T . T T T Y P
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EXRIBIT 3

WELL LOCATION AND ACREAGE DEDICATION PLAT
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EXHIBIT 4

WELL LOCATION PLAT (PRORATION UNIT)
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EXHIBIT 5

LIST OF CO-LESSEES, WORKING INTEREST ONWERS AND
GAS PURCHASER
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AMOCO 22 STATE #2
WORKING INTEREST OWHIRSG

Amoco Production Company
P. O. Box 68
Hobbs, Now Mewiecn RR240

ATTN: Bill Magness

Harvard & LeMay Exploration, Ltd.
P. O, Box 936
Roswell, New Mexico 88201

Mountain States Petroleum
P. O. Box 1936
Roswell, New Mexico 88201

Read & Stevens, Inc.
P. O. Box 1518
Prewall . New Mexico 88201

Clem E. George

501 C & X Petroleum Building
Midland, Texas 79701

e md am
ATE waradaia

C4

Bill
P, 0. Box 5321

MiA1smA  Tavac 79701

Maurice Hobson
P. O. Drawer 638
Alamogordo, New Mexico 88310

Coronado Exploration Corporation
1007 Margquette NW
Albugquerque, New Mexico 87102

Lingen Exploration, Inc.
1177 West Loop South
Suite 1410

Houston, Texas 77027

GAS PURCHASER

P. 0. Drawer 1320
Hobbs, New Mexico

Harvey L. Yates Company

P, O. Box 1933
Roswell, New Mexico

Fred G. Yates
P. O. Box 1933
Roswell, New Mexico

George M. Yates
P. 0. Box 1933
Roswell, New Mexico

Harvey E. Yates

P. O. Box 1933
rRoswell, New Mexico

88240

88201

88201

88201

88201
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Harvey E. Yates Company

-4 ;—"f‘,lv,!

P. 0. Box 1933, Roswell, New Mexicc 88201

Ao bWl

Amoco 22 State

2

l l el

Und. So. Carlsbad

REA GRS SRS G . 1980 FECEY FROS twl ‘N_Qr.t,}_],___",_uul Anl 1980 PO L I O IR NN
Morrow
B .‘_,..EaSt__ Limf  srcrion __g.z_A — P K LU _23‘§.__..,..u LEL 2] - _27E e - STy,
Y. MName and Address of Transporter (s) l" ‘“J,l‘ih
AUV
Llang, Inc., P, Q. Drawer 132y, Hobbs, New Mexivo 8824%__ .~ T TT

WELf, CATEGORY INFORMATION

Check appropriate box for category sought and information submitted.

3

1. Catecgory{ies) Sought (By HGPA Section XNo.) _10
d

« Al Applications must contain:

a. C-101 APPLICATION FOR PERMIT TO DRILL, DEEPEN O
b. ©€-105 WELL COMPLETION OR RECOMPLETION REFORT
{7} c. DIRECTIONAL DRILLING SURVLY, IF REQUIRED UNDER

Xj d. AFFIDAVITS OF MAILING OR DELIVERY

R PLUG DACK

RULE 111

3. NEW NATURAL GAS UNDER SEC. 102(c)} (1) (B) (using 2.5 Mile or 1000 Fect Deeper Test)

(71 2. Lozztion Plar

4. NEW NATURAL GAS UNDER SEC. 102{c) {1) (C) (new onshore reservoir)

[ a&. ©-1Zz Multipsint and one point back pressure te

5. NEW ONSHORE PRODUCTION WELLL
X] a. <€-102 WELL LOCATION AND ACRLAGE DCDICATION PLAT

st

{7] b. nNo. of order authorizing infill program
6. STRIPPER GAS

[] a. c¢€-116 GAS-OIL RATIO TEST

{:] b. PRODUCTION CURVE FOR 12-MONTH PLRIOD
:___} C. PRODUCTION CURVE FOR THE 90-DAY PERIOD ON WHICH

THE APPLICATION IS BASED

I HEREBY CERTIFY THAY THKE INFORMATION CONTAINED DIVISION USE ONLY “1

HERLIN IZ TRUE AND COMPLETE TO THE BEST OF MY

KNOWLEDGE AND BELIEF.

George M. Yates I
WANE OF APPLICANT (Type or Print) O]

Title Vicg President

R e L 197 9

Date

Signed

Aneniray
pproven

Disapproved

The information containcd hercin incluiles
all of the 1atlormation regquired to be
f{led Ly the applicant under Subpart B
of Part 274.

ENAMTNER




FERCAN

VO AR weell raribyes —.I ;
OF ot vty Toave btank . 14 dunte ) l 30 015,—_22()17 - .
U S e
2.0 Type ot deresmunagtran boang soughy l
(e the cades Yound o the Tront | B 103 o N . R
of ttuy farm) I Section o NGPA Ty Codde
s s ﬁ‘l, - ——
3.0 Depth of the thepest completion i
tocation: {Only needed if sechans 103 | 11,094 Foome
or 107 in 2.0 sbove ) | e e e F
4.0 Name, addeess aod code ougmlyer of ]
applicant. (35 lntrers pec hine | HARVEY E. YATES COMPANY . . . - 0
maximem  Hocode ngrdye et l Mot Solter Covie
availatte, tegue blant ) | P. O. Box 1933
l E;;' ;.;“_ S e m e e - me t———— — —_ e —
| Roswell, . _NM 88201
City State Fpy Conda
i
50 Locstion of this waett { Complete o) :
or (b} ] none R
ta) b onnhian veotls 1 Voot d Hlarne h ) - T
(3% betters ot for Gedd : 17ddy County NM
e ) i (:\:,‘,,1” State
(b} #0ar OCS werlls :
: A bLone T T T T T T TR Namiber
|
i Tt of s
i ! | SR S S IO W S e
l l (S (ay Yy ease Number
(¢} Namae and densification nambaer :
DTN lettirs :
ot this welll (35 1etters anid digits ! AMOCO 22 STATE 2
maxiuerm.) e e T T I T e e —
i
{1} It rade 4 01 6510 2.0 above pame: !
of the recorvoir: (35 teits { None
M srum ) ] [ S S S
6.0 ta) Name and code number of the i
e ek . . .
TU o iGo initeea G gy ]
maximom, If code number not | "“L»]:E}Iv]_?_,_ EI]_C. . .
avatlabte, beave hlane } | [datte Ruyer Code
B
{1} Dair of the contim i
, 04,1 ,9,7,9,
1 Mo, Day Yr.
' H
c) Estunaied annual production: N
H L 364 NIRY
-4
L
| fa) Buse Por- () Tux ich Al Other td} Towtof Ll
1 (S/MMB TN Prces Hindicate L amd i)
| (1 or (-).]
A |
7.0 Contract price: {
{As of Liling date. Complete 16 3 i 211 3 1 3 3 ) 246
deciinal piaces.t { —_— e — — T _— e oS . )
2.0 Maxunum lawiul raie: {
{As of filing date. Complete 1o 3 211 3 1 3 .
R
decimal places.) lr e e — e —_—— — — £ -4 3D
8.0 Purson responsible (o7 thas apnplication | ‘ )
ey Use Oty ' Gv_rirg(‘ M. Yates (_!‘_rf\ DrSs iU
L : l Piaere . Title
Date Receaved) by Juns, Agenty |
; —IN_.VI:I 1} ;l.—_-- T
b
Dave Recrved 1 FERIC —_ ‘ _
o Dbt Lo 1L 1977 505-623-6601
I Dare Appicationas Compligerd Phoane Number
A

FT7900:06,2-2




AE 121 AMOCO 22 state 20 1 e annmwd
FERC - G TG, e REU2Y

US DIEPARTMINT O t NEFHGY
Federat Enevgy HegalaUay Conamssion
Wastitngtan, 2 € 2010268

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GASPOLICY ACT (NGPA)
{Sections 102, 103, 107 und 108}

PLEASE READ BEFORE COMPLETING THIS FORM:

Guoerad Lastructions

ol the NGPAL A aepanate applicationn s requiiied Toer b well T any cosetvorn quanditing for o citeqory

which ditters from the cotegory applicabte 1o the producing well, sepatate applications st be made for

the producing weil and the reservon . Comprlete vochappropnate item on the reverse side of this page. The

cande numbiers ased i atems 4.0 ad 6.0 can be obtatned trom the Buyer/Seller Code Book L thero s maore

than one putchaser o0 contract dentily the additionat mfonmation o the spaoce below . Eater aony additionad
remar ks the space below,

Subvimit e comydoie b annleation to the appropriate acsdictiona? ZAaency as Bsted o tithe 18 of
the CER, patt 270103 1 there are any gquestians, call (2078 770 55550

Speaitic Instructions tor Hen 2 G, Type of Ueternsiig

Section of NGPA Cateqory Cade Dencripuon
17 i fes OCS 1 eise
AR 2 fdew onshore well (2.9 mile 1est)
107 3 Mew Goshore well {1,000 feet decgaor tes)
oL 4 Noewe onshore reservoir
100 5 New 1eservoir on old OCS Lease
103 HNew onshore production well
1/ Hugh cost natural gas
108

Steipper waell

Qther Purchasers Contoacty

Contract Dute

Porebiiser Buyer Code
AN Day Yl

——— ——

Remuarks

F17900806/1-2



APPLICATION PURSUANT TO
SECTION 103(c) oOv
THE NATURAL GAS POLICY ACT OF 1978 (HGPA)

Well: AMOCO 22 State 2
API No: 30-015-22917/

AFFIDAVIT

STATE OF NEW MEXTCO COUNTY OF BEDDY

BEFORLE ME, the undersigned authority, duly commissioned and

qualified within and for the State and County aforesaid, personally

- came and appearec GEORGE M. YATES, who, being by me first duly
aworn, deposed and said:

is e PSRN B ATRN A

applicant for the well as described heretofore in this applica-
tion, and, in that capacity, he 1s requesting the appropriate
Jurisdictional Agency to determine the eligibility of said well
for wellhead pricing purposes pursuant to the rules and requlations
»f 3aid 2gency and the Federal Energy Regulatory Commission and
pursuant to the NGPA.

That he is the Vice President of HARVEY E. YaTeES COMPANY. the

That this application is made pursuant to 18 CFR 274.204 (a)-

(f)l
That to the best of his information and knowledge;

{a) ‘The surface drilling of the well for which he seeks a
determination was begun on or after February 19, 1577.

{b) The well savisfi v annlicable Federal or State
well-spacing req

(c)y The well is not within a proration unit:

{l1) Which was in existence at the time the surface
drilling of the well began; and

{(2) Which was applicable to the reservoir from which
natural gas is produced; and

(3) Which applied to any other well which either
produced natural gas in commcrcial guantities
cr the surface drilling of which began after
February 18, 1977, and was thereafter capable
nf producing natural gas 1in commercial gquan-
tities.

That he has concluded ¢ the bhest of his information and
knowledge that there is substantial evidence to support a detei-
mination that the natural gas produced from said well is produced
from a new onshore production well as defined in the NGPA; and

that he has no knowledge of any other information not described in
the application which is inconsistent with this conclusion.




That he has mailed, or caused to be mailed, puiinte vrepaid,
copies of the completed Form FERC 121, Application for Determination
of the Maximum lawful Price Under the Natural Gas Policy Act, and
any jurisdictional agency supplemental appiication form to the Pur-
chaser({s) and to the co-lzscee(s) and/or working interest owners,
which are listed separately.

That to the best of his knowledge and belief, all information
contained in this application for category determination, purusant
to the NGPA, is true and correct including all documents, testimony,
and evidence submitted with the application.

M. Yates
resident

Subscribed in my presence and duly swora tc before me, this

WY day of __ [lrcesmied) . 1979.

My Commission expires:

v / 7 ()

/ ng(z’/(,-/ 694 /§f3 255 A 77 N LAt
NotaryZpublic = &

s
0! FICIAL SE 3 §
5»(&17/ Z)Z LA
CAZLYN M. TARM

NDFATY PUT 1T bEa MINZO >
5
NOTASY BOND FUID Wln CEZRETARY OF STATE

My C}“im(: 16n FV"! as 7/J4 f,f;’
PSSO,

PAV A A A QS A A AT ST PSSt

P Y T
P
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EXHIBIT 1

TO DRILL
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EXHIBIT 5

SEES, WORKING INTEREST ONWERS ANUD

LIST OF CO-LES
GAS PURCHASER

B




AMOCO 22 STATE #2
WORKING INTEREST OWNERS

Amoco Production Company
P. U, Box ©oG

Hobbs. New Mexico 88240
ATTN: Bill Magness

Harvard & LeMay Exploraticn, Ltd.
P. O. Box 936
Roswell, New Mexico 88201

Mountain States Petroleum
P. O. Box 1936
Roswell, New Mexico 88201

Read & Stevens, Inc:
P. 0. Box 1518
Roswell, New Mexico 88201

Clem E. George
S01 C & X Petroleum Building
Midland, Texas 79701

Bill J. Graham
P. 0~ E‘Jx 532}.

Midlaad, Texas 79701

Maurice Hobson
P. O. Drawer 638
Alamogordo, New Mexico B8310

Coronado Exploration Corporation
1007 Marquette NW
Albuquerque, New Mexico 87102

Lingen Exploration, Inc.
1177 West Loop South
Suite 1410

Houston, Texas 77027

GAS PURCHASER

Llano, Inc.
P. O. Drawer 1320
Hobbs, New Mexico

Harvey E. Yates Company

P. O, Box 1933
Roswell, New Nexico

fred G. Yates

P. 0. Box 1933
Roswell, New Mexico
George M, Yates

P. O. Box 1933
Roswell, New Mexico

Harvey £. Yates

Roswell, Now Mexico

88240

ocorn
cooll

88201

88201

88201
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APPLICATION PURSUANT ‘TO
SECTION 103{(c) Ov
THE NATURAL GAS POLICY ACT OF 1978 {(NGPA)

Well: AMUCO 22 State 2
API No: 30-015-22917

AFFIDAVIT

STATE OF NEW MEXICO COUNTY OF EDDY

BEFORE ME, the undersigned authority, duly commissioned and
qualified within and for the State and County aforesaid, personally
came and appeared GEORGE M, YATES, who, being by me first duly
sworn, deposed and said:

That he is the Vice President of HARVEY E. YATES COMPANY, the
applicant for the well as described heretoftore in this applica-
tion, and, in that capacity, he 1is requesting the appropriate
Jurisdictional Agency to determine the eligibility of said well
for wellhead pricing purposes pursuant to the rules and requlations
of said agency and the Federal Energy Regulatory Commission and
pursuant £o the NGPA.

That this application is made pursuant to 18 CFR 274.204 (a)-
(f).

That to the best of his information and knowledge;

{a) The surface drilling of the well for which he seeks a
determination was beaun on o aiter February 19, 1977.

{b) The well satisfies any applicable Federal or State
well-spacing requirements.

{c) The well is not within a proration unit:

(1) Which was 1in existence at the time the surface
drilling of the well began; and

{2) Which was applicable to the reservoir from which
natural gas is produced; and

{3) Which applied to any other well which either
produced natural gas 1in commercial quantities
or the surface 3drilling of which began after
February 18, 1977, and was thereafter capabie
of producing natural 553 i1n commercial quan-
tities,

That he has concluded to the best of his information and
knowledge that there is substantial evidence to support a deter-
mination that the natural gas produced from said well is produced
from a new onshore production well as defined in the NGPA; and
that he has no knowledge of any othecr information not described in
the application which is inconsistent with this conclusion.

o



That he hag mailed, or caused to be mailed, Postage Prepaid,
Copies of the Completed Form FERC 121, Application for Determination
Of the Maximum lawful Price Under the Naturs Gas Policy ACt . and
any jurisdictional agency Supplementai application form to the Pur-
Chaser(sg) and to the co—lessee(s) and/or working interest Owners,
which are listed Separately,

That to the best of hig knowledge and belijef, all information
contained in this application for Category determlnation, Purusant
to the NGPa, js true ang Correct including alil documents, testimony,

Subscribeg in my Presence and duly swornp to hefsre me, thig
v

% day of eemdind 1974
- B O B S e

NoetaryZpublic

My Commission expires: ,
;
W I 7 4 (F\j) (é/{ /!% % - qu/

L
‘ h-D"a’.uYP";’:\ [ RS NN MEico

5 NOTArY Lo HrEN WITH SEC'.E?ARY Of STATE X
§ My Commisrion Exnires }

3 os S53
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EXHIBIT 3

WELL LOCATION AND ACREAGE DEDICA
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EXHIBIT 5

LIST OF CO-LESSEES, WORKING INTEREST ONWERS AND
GAS PURCHASER




AMOCGO 22 STATE #2
WORKING INTEREST OWNERS

Amcco Production Company
P. 0. Box 68

Hobbs, New Mexico 88240
ATTN: Bill Magness

Harvard & LeMay Exploration, Ltd.
P. 0. Box 936
Roswell, New Mexico 88201

Mountain States Petroleum
P#. O. Box 1936
Roswell, New Mexico 88201

Read & Stevens, Inc.
P. O. Box 1518

Roswell, Wew Moxico 88201

Zlem E. George
501 C & K Petroleum Building
Midland, Texas 79701

Bill J. Graham
P. O. Box 5321
Midland, Texas 79701

Maurice Hobson
P. O. Drawer 638
Alamogordo, New Mexico 88310

Coronado Exploration Corporation
1007 Marguette NW
Albuquerque, New Mexico 87102

Lingen Exploration, Inc.
1177 west Loop South
Suite 1410

Houston, Texas 77027

GAS PURCHASER

Llano, ILnc.
P. C. Drawer 1320
Hobbs, New Mexico

Roswell, New Mexico

Fred G. Yates
P. O. Box 1933
Roswell, New Mexico

George M. Yates
P. O. Box 1933
Roswell, New Mexico

Harvey E. Yates

P. O. Box 1933
Roswell, New Mexico

88240

s Company

88201

88201

88201

i e e we o
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ROUGH 1 STATE OF NEW MEXICO
ENERGY AND MINLRALS DLEPARTMENT
. OIL CONSLRVATION DIVIGTON

; A,Y',/ :

| | |

| I'IN TIIE MATTER OF THE HEARING i
{t CALLED BY THE OIL CONSERVATION 3
: DIVISION FOR THE PURPOSE OF S ?
FCONSIDERING: . /€x£7
d —5, - !

CASE NO. 6777

order No. _ K-(2Y8 i

!

% APPLICATION OF HARVEY E. YATE :

% COMPANY FOR AN NGPA DETERMINATION, :
; EDDY COUNTY, NEW MEXICO. i

ORDER OF THEE DIVISION

/
£

//'BY THE DIVISION:

i
T . . '
t‘ This cause came on for hearing at 9 a.m. on, Januarv 3 ¢

H19 80 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets
i

!

\ NOW, on this day of January , 19 80 , the

Division Director, having considercd the testimony, the record,

rand the recommendations of the Examiner, and being fﬁlly agdvised

in the premises, ,
FINDS:

| (1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

%subject matter thereof.

€ (2) That the applicant, Harvey E. Yates Company, seeks
i
t
! a determination by the Division, in accordance with Sections
2 (6) and 102 of the Natural Gas Policy Act of 1978, and the

applicable rules of the Federal Energy Regulatory Commission,

that its Amoce 22 State Well No. 2, located in Unit G of

Section 22, Township 23 South, Range 27 East, NMPM, Eddy County,
i New Fexico, has discovered a new onshore reservoir Lrom which
I natural gas was not produced in commercial quantities before

i April 20, 1977.
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(3) That said well was completed in the /IZJI' 7 KA

[»4
formation with perforations from /pen/ +o /084 £
)

Y4

@@ total depth «cf [JRA, BP0 feet.

(4) That although there are several wells in the

vicinity of the subject well which have penetrated sp-gre

ﬂc P L vcrm-..éan a;/a-’/c!l{' u/(// log s é"——
/20 7~ &/-«/ pamaag or o tr oo dice ’(8'-, s
f/ao%éi/ Pro &4&7{91-. ’n J«c[ we,//s,

o (5 'ire;!;{cn, {; /7C4¢réaz Zpﬂf/?/ g/?¢4a/éé'd/' éﬁyé:nc_

o F-éruq2 /7 /9ﬁ/7 605(/ mecer gt _san-ssréﬁ
C,auq/a/c <(/,u; 7 /érovm"éa—n—. amcé Aa—s /7)-0 4“
.;1?‘»6;pu 4 a/;1>1aq AN z§Z£$/4rL. 44;rw»1e,

completed in a new onshore reservoir as defined by the
provisions of Section 102 (c) of the Natural Gas Policy Act
of 1978 and the applicable rules of the Federal Energy
Regulatory Commission.

IT IS THEREFORE ORDERED:

(1) That the Harvey E. Yates Company Amoco 22 State Well
No. 2, located in Unit G of Section 22, Township 23 South,
Range 27 East, NMPM, Eddy County, New Mexico, is completed in
a new onshore reservoir as defined by Sections 2 (6) and 102 (c)
of the Natural Gas Policy Act of 1978, and the applicable rules
of the Federal Energy Regulatory Commission.

(2) That jurisdiction of this cause is hereby retained

Frvr +hao aont+rir A~
=CY Tag en<Iy C©

th

sugc urther orders as the Division mav deem

necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




A i
.

Im M@m@ .

|
\\
|

FLORENE DAVIDS oN

R

o
e A e
{/QJLWM/()-@\
£ (i o

/‘luuw
/
Yo 0. JML /@Ww

(rmece 27 Syt H /-G

1550/ Nt €

!? Jol, 3tranA
2

>

OIL CONSERVATION COMMISSION-SANTA FE




