CASE 6778: HARVEY L. YATES COMPANY FOR

/ AN NGPA DETERMINATION, EDDY COUNTY, NEW
MEXICO
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

POST UHFICE BOX 2088
STATE LAND CFFICE BUK DING

Y SANTA £E, NEW MEXICO B7501
““fﬁms'r‘iﬁ“’s January 30, 1980 (505) 827-2434
- 1
:
|
g
t Re: CASE NO. 6778
3 Mr. Robert H. Strand, Attorney ORDER NO. R=-6249

R Harvey L. Yates Company
* P. O. Box 1933
Ruswell, New Mexico £8201 Applicant:

llarvey E. Yates Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Divisicn order recently entered in the subject case.

Director

JDR/£d

Copy oi order also sent to:

Hobbhs OCD x
Artesia OCD =
Aztec OCD

Other

e T T T



STATE OF NEW MEXICO
ENERGY AND MINERALS UEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

"R OD [ 4 ‘7

3 j g
et aid: AWI e

Order No. R-6249

]

RPPLICATION OF HARVEY E. YATES
COMPANY FOR AN NGPA DETERMINATION,
EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

: This cause came on for hearing at 9 a.m. on January 3, 1980,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this__ 23:1 day of January, 1880, the Division
virector, naving considered the testimony, the record, and the
racommendations of the Examiner, and being fully advised in the
pPremises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
gubject matter thereof.

; (2) That the applicant, Harvey E. Yates Company, seeks

a determination by the Division, in accordance with Sections

2 (6) and 102 of the Natural Gas Policy Act of 1978, and the
applicable rules of the Federal Energy Regulatory Commission,
that its Loco Hills Welch Well Ho. 2, located in Unit N of
‘Bection 4; Township 18 South, Range 29 East, NMPM, Eddy County,
New Mexico, has discovered a new onshore reservoir, K from which
natural gas was not produced in commaercial quantitizs before
April 20, 1977.

(3) That said well was completed in the Mcrrow formation
with perforations from 10,896 to 10,910 feet, and a plugged-
back depth of 11,371 feet after having been drilled to a total
,Gepth of 11,430 feet.

(4) That although there are several wells in the vicinity
of the subject well which have penetrated and are completed in
the Morrow formation, availlable wall logs demonstrate that the
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STATE OF NEW MEXICO
s ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
3 January 1980
EXAMTNER HEARING
W o e o —————— - 7 e am vl on e o . o - ot i e o i o] T o e ] e o - —
)
IN THE MATTER OF: )]
)
Application of Harvey E. Yates Com- ) CASE
pany for an NGPA determination, 1 6778
Eddy County, New Mexico. )
)
————f mmee——] —m——e] —m ] ] e e ————————
BEFORE: Richard L. Stamets
"%\
- anm e e e = e e
TWEHANDULKLY Y O NDEAXLING
5 PPEARANCES
For the Oil Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, New Mexico 875Q1

For the Applicant: Robert E. Strand, B3g.
Harvey E. Yates Company
P. 0. Box 1933
Roswell, New Mexico 88201
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RANDOLPH € _SMITH

Direct Examination by Mr. Strand

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Cross Section

Applicant Exhibit Two, Structure Map
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"\ MR . STAMETS: We'll call next Case
6778.
MR. PADILIA: Application of Harvey
E. Yates Company for an NGPA determination, Eddy County,

New Mexico.

MR .STRAND: HMr. Examiner, in this

ot

application Harvey E. Yates Company seeks a Natural Gas

o Policy Act determination for its Loco Hills Welch No. 2
well, seeking again a determination that it produces from
a new on-shore reservoir. We have one witness, Mr.

Randy Smith, who needs to be sworn, 1 believe.

.,

{Witness SWOYn.)

RANDOLPH E . SMITH
peing called as a witness and having been duly sworn upon

his oath, testifies as follows, ro-wit:

DIRECT EXAMINATI ON

BY MR ., STRAND:

Q. State your name, please.
A Randolph C. Smith.
Q. Mr. Smith, who are you employed by?
~ A With Harvey E. Yates Company -

Mr. Smith, have you testified before

K>




the Commission in the past?
A No, I have not.

0} Would you please state for the record

- your educational background?

A I have a Bachelor's of Science in
geology from New Mexico Institute of Mining and Technology
_ . .'”: in 1974. The last two years prior to graduation I worked
for the New Mexico Bureau of Mines with Roy Foster in research

and exploration geology.

After graduation I went to work for
i Dresser Atlas in Odessa, Texas, and worked for them for
eighteen months as an open hole logging engineer.

Then I went to work for Superior
0il Company for three and a half years in Midland, Texas,
as exploration geologist for socutheast New Mexico and West
Texes, and then the last nine months I've been employad
with Harvey E. Yates Company as an exploration geologist
in southeast New Mexico.

MR. STRAND: Mr. Examiner, are Mr.
Smith's qualifications acceptable?

MR. STAMETS: They are.

0. Mr. Smith, would you please state
the location of the Loco Hills Welch No. 27

The Loco Hills Welch No. 2 is located

T

1n Section 4, Township 18 South, 29 East, 1980 from the




ot

west and 660 from the south, of Eddy County, New Mexico.

Le

Mr. Smith, Harvey E. Yates Company
that well, is this correct?
A That's correct.
0 What is the status of the ownership

under the proration unit assigned to that well?

TS ~
L

A, ie's a fese,

o It's all -~

A It's all fee.

Q. What was the spud date of that well?
a Qctober 18th, 1979.

0. And would you please state the per-

forated or producing interval in that well?

L. Yea. Tt's 10.8%6 through 510,

0. Would you describe in geological
terms that producing interval?

A This is a l4-foot Lower Morryow Sand,
which is a medium to coarse, fairly well sorted sand, as
we perfcrated it.

MR. STAMETS: What was the bottom
perforation?

A - 10,9140.

MR. STAMETS: Thank you.
0. Mr. Smith, are you familiar with

the term "reservoir" as defined under the Natural Gas Policy

Ittt s donaa L



Act of 19787

A Yes, sir.

0 Referring to Exhibit Number One,
would you please describe that exhibit?

a Okay. Exiibit dunber One is 2 primary
exhibit. +7his is a stratigraphic cross section. 1 believe
you each have a copy. If you'd like me to hang it up, I

could.

AT - T +h
i T2

e

nk this nne is
small enough, we could look at it right here.

A Okay. As I said before, this is a
stratigraphic cross section hung on the top of the Lower
Morrow, which the datum is the top of the Lower Morrow,
and is also classified by myself as the Morrow C Shale.

This is a regional marker throughout
the area. Our well, Loco Hills Welch No. 2, is the well
in the middle with the arrow above it, and there is also
an index map on the right side of the cross section, which
is a structure map on this top of the Lower Mcrrow Sands.
Aisc, the well is indicated by the arrow in Section 4.

The intervals perforated in all the
adjacent surrounding wells are in the center column colored
in red. You can see the yellow indications of the sand
and the red is the porosity in the cross section through

tha various logs.



————
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You can see the interval that we per-
forated is also colored in red; that's 10,896 through
140,910. The three wells to the north, if you rfollow this
reservoir laterally to the north, you can see are not pre-
sent. They're just beneath this datum line, though all
three of the northern wells there produced from higher and
lower intervals.

As you move to the scuth and southwest,
you cee the other two wells, the right two logs on the
righthand side of the cross section. The one just imme-~-
diately to the south of us, the Depco Loco Hills Deep No. 1,
they show that they did encountcer a2 similar sand in the
stratigraphic position. They ran a drill stem test that's
written on the bottom from 10,920 to 11,078. They recovered
120 foot of drilling fluid. This well was P&A'4d 2-5~-77.

There were some other drill stein
tests on this well but none of them proved to be commercial.

On the log there it also shows that
they had low porosity and there's very little permeability
on a resistivity log in comparison to our well adjacent to
it to the north.

0. Mr. Smith, is it your opinicn that
the wells that you have listed on this cross section are

the wells which have significance in determining the ex-

tent of the reservoir from which the Loco Hills Welch No. 2



produces?

A, Yes.

) Mr. Smith, referring to Exhibit
Number Two, would you please describe that for the Examiner?

a, Exhibit Number Two is just a larger,
more regional versicon of the index map on the cross section.
It's just more laterally continuous and distinct structure
map or op of the Lower Morrow Sands, showing the relative
size of the reservoir and compared to the other wells around.
This also is just to show more detailcd ownership map.

C. Mr. Smith, have you described in
kind of a red circle on Exhibit Number Two, and also on
Exhibit Number oune, wialL you o2l the extrent of the reservoir,
Morrow reservoir under the Loco Hills Welch is?

A, Yes, I have.

0. Mr. Smith, was any natural gas pro-
duced in commercial quantities from this reservoir prior
to April 20th, 19772

A No, it was not.

0} In your opinion was this reservoir
penetrated by any old wells spudded prior to February 19th,
19772

A N¢, there was none.

0. Mr. Smith, were Exhibits One and Two




™ prepared by you or under your supervision?
A Yes.
- \ MR. STRAND: Mr. Examiner, I would

move the admission of Exhibits One and Two.

MR. STAMETS: These exhibits will be

admitted.

CROSS EXAMINATION
BY MR. STAMETS:
0. Mr. Smith,. do you have the shut-in

pressure on this well?

A On ocur well?
0. Yes.
A Yes, sir, just a second.

The most recent shut-in tubing pres-

sure was 3800 pounds. That was December 16th, 1979.

0. Surface pressure?
A Yes, sir.
0. Looking at your Exhibit Number Two,

i+ would appear that there are nc Morrow gas wells east
of the well in guestion, is that correct?
A That's correct.

& At least in the immediate vicinity?

~ A Yes, sir.
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V] Now, what about -- what about the
wells in Section 8, which would be the section south and

west of the section in guestion? What are those wells com-

pleted in?
a Those two wells in Section 8, the
Amcceo Scuth Empire Deep No. 15, this is completed ocut of a

Lower Morrow Sand, which is not this sand. 1It's further
down in the section.

And the Depco No. 1 Welch is com-
pleted -- was completed out of the Upper Pennsylvanian-
CisGu carpbonate zone.

0 Okay.

A Neither nne of these wells contained

-
I

r have this reservoir present in them.
0 Okay, what about in the section

north of there, the northwest quarter of Section 5? This
Amoco SED No. 97

A Okay, that well also does not have
the reservoir present. It is a dry hole and there are also
two wells between that well and the subject well.

0 All right.

A To show the well -- the reservoir
is alsc not present.

0. and then in Section 33 of 17, 29, in

ek aiEas -

T T T Y
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the socuthwest guarter there is a well.

A Yes, sir, That well is produced out
of the Upper Morrow sections, higher in the section than
we are here. It does not have the reservoir present in it'
and it also has a dry hole in between, which is on our
cross section, which is the dry hole adjacent to our well,
the Amoco No. 17, that did not have the reservoir present.

That's the third log on the cross
section. !

0. Okay. What is the trend of Morrow

reservoirs in this area? Do they trend north/south, as

you've shown on your exhibit, or do they trend east/west,

A Well, there's many combinations.
It depends on where you are in the section. In this parti-
cular instance the reason I put the north/south orientation
on this particular well is the facc that it 1s not present,
or appear to be present, in any cther reservoirs or any
other wells except the one immediately to the south, which
is the Depco Loco Hills No. 1, which;you see the sand is
present there. It was tested; only recovered a smaii
amount of drilling fluid; has very little porosity and no

permeability. And you can see that the sand does appear

to be present there. It’s not as thick or as clean but --
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-
' and it also is tight.
and that's the only well I have toO

any type of orientation to that particular resexrvoir.

show
- - MR. STAMETS: Are there other gues~—
tions of this witness? He may be excused.
Do you have anything further in this
case?
This case will be taken under ad-
visement.

(Bearing concluded.}




13
-
REPORTER'S CERTIFICATE
!

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by wme to the best of my

ability from my notes tzken at the time of the hearing.

ﬁmab;:& 42 Ca.e.
Sallywnw. Boyd, C.S.R.

‘ o, s .
do l’".EAx_-V“/ <eriity ingt the

f ina i
a complere oregoing is

record of the proea- ' .
the Exanjiner hearirg of gohwi
i faiolel ’~
ase ..o, 7 &
19 87 .

» Examiner

Qil Conservation Division
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NUPERTI RIS CERTITIONTY

I, SALLY W. BOYD, a Certifi-d Shorthand Renorter,
DO HIRELSY CERTIFY that the foregoing and attached Transcript
of learing before the 011 Conscrvation ivision was reportad
by me; that the said transcrint {3 a full, true, and correct
record of the hearing, prepared by me to the best of ny

ability from my notes taken at the time of the hearincg.

| do hereby ceriify that the foregoing is

a complele rezord of the proca24inas in
the Examiner hearing of Case ~o. o
heard by me on 19

Qil Conservation Divisicn
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HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY g

P 0.BOX 1933 SUITE 30C, SECURITY NATIONAL BANK BUILDING 505/623-6601

ROSWELL, NEW MEXICO 88201

! : January 12, 1380

State of New Mesiico
0il Conservation Division

L i

P. O. Box 2088
% Santa Fe, New Mexico 87501
- .
i Attention: Mr. Richard Stamets
" a
H Re: Case #6778
z NGPA Determination
. z Loco Hills Welch #2
*, 3
N Dear Mr. Stamets:
% I am submitting the information contained in this letiter as a supplement
¢ tc the evidence submitted at the January 3, 1980 hearing of the above
% referenced case.

The following tabulation shows the spud dates of the wells from which
Mr, Randy Smith used data in defining the extent of the producing reservoir:

AV 5B

H Empire South Deep Unit #12 11/05/76
i 2120 FWL & 1980 FSL
% Sec. 5, T-18S, R-29E
I Fa o IGAR 8 B8 B
i Empire South Deep Unit #14 oas08/77 [y BCEIVAID ,
i 1650 FNL & 2010 FEL _} _
{ Ssec. 5, T-18S, R-29E P4 JAN 111380
3 | ‘.4‘
i Empire South Deep Unit #17 11/10/77 OIL CONZZRVATION LIVISION
: sec. 4, T-18S, R-29E
i
i Loco Hills Deep #1 Spud date unavailable
: 1980 FNL & 1980 FWL but prior to February 19, 1977
1

-~ ~ -
Sec. 5, T—-135, R=2°9E

: Loco Hills Welch #1 09/15/78
i 480 FNL & 600 FWL
Sec. 9, T-18S, R-29E

If you have any questions concerning this informaticn please let me know.

Sincerely, g} /ﬁg N
R 4 S (VSR
A H

Attorney
RHS/1h

NGPA-1 #15
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HIW MEXTCO OUL CONTERVATTION 0IVISTON
. Po O B T 205H, Santa Fo, hew Nexico 37401

A Wernakive pppprention ron VELLILAD
PRICE CLILING CATHLOORY DLTIEICHNATION

1. FOR DIVIGTON Un Ooniy
DATE OF: APPLICATION
DETERMTHATION

CCUTLSTED
P)\RTIC! PI\HT.:

Brtgar Ly

! il ol bLruse
Seatn, Feadernl cr f se FEE

S.000te o A v re e ree Y,

\\\\\\\\\b\\ N
N . :\\\ N
R \\\ [ GEN N

7. Ut Agre

vz ol Cumtntor

HARVEY E. YATES COMPANY

LOCO HILLS WELCH _

Atttenn ol Cperatag

P. 0. Box 1923, Roswell, New Mexico 88201

Lecoaan o1 Enil

N 1980 West 660

Umtr o LrtYee PECT PACL: Tl LinE AND

South 4 188 . 29E

- RINC, 3P TION

13. Hamce and Address of Transporteris)

__E1 Paso Natural Gas Company, P 0. Box 1492. ®Y DPacce, Texas 7557

WELL CATIICCREY THFOR! MATTON

Check appreopriate box for catcqgory sought and infonmation submitted.

—
.

Category{ies) Scught (By NGPA Section No.) 103

~N
.

K1l Applications must contain:
a. C-10)1 APPLICATION FOIt PERIT TO DRILL, DEEPEN OR PLUG BACK
b. C€~10S5 WELL COMPLETIO!N QR PECCYWILETION REPOLT ANG LOG

€. DIPESCTIONAL DRILLING SURVEY, IF RLQUIRED UNDER RULE 111

AC B3

4. AFFIDAVITS OF MAILING OR DELIVOKY

[#]
.

o
-
™
-
=,

lLocation Plat

O

4. NEW NATURAL 6AS UNDCR SEC. 102({(c) (1} (C). (ncw onshorc rescsuoxr)
[] a. -122 Multipoint and one point back prcssurc tcst ”?#AN\
5. NLW ONSHORC PRODUCTION WELL ' B :
] a. €-102 WELL IGCATION AND ACOEACT c:gxtikt:u'?aar.w .

[:] b. MNo. of ocder authorizing infill program SA‘jiZFE' ) S

9, Wil b,

28]

Towwsuie nanCe T IOR

HATURAL GAS UNDER SEC. 102{c) (1} (B} (using 2.5 Mile or 1000 Fcct Deceper Test)

o

STRIPPLR GAS
a., C-116 GAS-OIL RATIO TLST

0ao

‘RUL AND

I HERCRY CORTIFY THAT THE INFORMATION CONTAINUD SNIRIIN
BLEST OF MY KNOWLLOCL AND BELILE.

b. PHRODUCTION CURVE FOR 12-MONTH PLRIOD PRECEDING DLCHEMBER 1, 1978.
c. PRODUCTION CURVL FOR THL S0-DAY PCLRIOD ON WHICH TUHE APPLICATION IS OBASLED

COMPLETE TO THE

NMME:  George M. Yates SIGKED: e
TITLE: Vige President DATE: 1979
APPROVED: . . EXAMINER

e e )

]
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tal Far onshoce wrlls
39 tetters maxsrnam for $oegd
name.)

Pt Muarne

Counny

»
FERC.121
VOOAPY walt nunhane
HE oot avilabibe, leave Bl - 18 digies) - 310-01 5'2.1'@_0.L -
2.0 Ty ob dorerminatton by sought
fUne the codes Toynd an tha tegnt 3
of tins torm.) Sectren of MGPA
3.0 Denth of the daanest com i
location: (QOrly needed of soctions 103 10 10!
or 107 «n 2.0 above.) — ’9 0 fret
4.0 tisme, address and code numtper of . .
aspplicant: {35 letters per hine HARVEY E. YATES Comaw__ — -
maximum. |f code number not Natne Sl ot Cones
avintabile, feawe bignt ) P Q BROX 19133
Street
_Roswell, —NM _887Q1
Civy State 2y Code
5.0 Lacatiun af this well: {Comptete (a)
or (b).] _noiie

(b1 For OCS wwlls

Area Name Evck Nuventier

Pate of Loase

| S [ W WY W S |

Moo Day Y. VYCS L e Nared o

ey iNarme and identlication number
Gt ths wetl 135 detrers and digste

s g m.

LOCO HILLS WELC}‘i_#Z

1} 1f corde 4 0r G in 2.0 above, name
ot the reseryoir: {35 letters
maximurm.)

None

6.0 {a) Nome and cotde numbier oF the
purchaser: (35 fetters and digits
HE R, 18 corde number not

available, ieave binnk )

EL PASC NATURAL GAS COMPANY

) Date 6! the contract:

6101117194

Mo By Yr.

(c] Estrmated annual production:

B e B il SR __..__--....._——_....__.._.—p..._._-_—-.—..._.——._.,..‘}._.__L_...__.

550 MM

() Tax {e) AL Othes
Prices Hindicotle

{1 or{-1j

- - {a) Bose Proce
) W (S/M T W)

G
i

[[I SRR USSR

NIRRT

7.0 Cantract price:
{As uf filing date, ’Cl)rr1;gl(:lr:.l¢)>3 .
decirma! places.)

e s

2.

fro
}oo
feo

8.0 Maximum lawful rate:
(As of titing date. Complete to 3
dacimal places.)

e o L e b ——

2.

I~
{oo
hoo

9.0 Persun responsibile for this application

Agency Use Only

Outr: Received by Juns. Agency

Dare Ruceaved by FERC

e

Harne T:the

Sagiature

3=

Dccembq{wgql_igzg_

505-623-6601

Dty Apphcation s Campleted Priore Numiser

F T 2000806

Vice President .

e

3

o~
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APPLICATION PURSUANT TO
SECTION 103(c) OF
THE NATURAL GAS POLICY ACT OF 1978 (NGPA)

Well: LOCO HILLS WELCH #2

API No: 30-015-23001
AFFIDAVIT

STATE OF NEW MFXICO COUNTY OF EDDY

BEFORE ME, the undersigned authcrity, duly commissioned and
quallf19d w1fh1n Aand for the Ctato 2nd County afc--esald' }_)Eﬂ[buﬂ.dlly
came and appeared GEORGE M. YATES. who., being by me firasr Auls
sworn, deposed and said:

That he is the Vice President of HARVEY E. YATES COMPANY, the
applicant for the well as described heretofore in this applica-
tion, and, in that capacity, he 1is requesting the appropriate
Jurisdictional Agency to determine the eligibility of said well

ot said agency and the " Federal Ehéféy Regulatory Commission and
nmiiranant tn the NGPA.

That this application is made pursuant to 18 CFR 274.204 (a)-
(£).

That to the best of his information and knowledge;

(a) The surface drilling of the well for which he seeks a
determinarivn was beyun vl vr after Fepruary 1Y, 1977,

(b) The well catisfies any applicable Federal or State
well-spacing requirements,

{c) The well is not within a proration unit:

(1) Which was in existence at the time the surface
drilling of the well began; and

(2) Which was applicable to the reservoir from which
natural gas is produced; and

(3} Which applied to any other well which either
produced natural gas in commercial gquantities
or the csurface drilling of which began after
February 18, 1977, and was thereafter capable
of producing natural gas in commercial qgquan-
tities.

That he has concluded to the hest of his informaticn

-~ A
knowledge that there is substantial evidence to support a deter-
mination that the natural gas produced from said well is produced
from a new onshore production well as defined in the NGPA; and
that he has no knowledge of any other information not described in
the application which is inconsistent with this conclusion.




o 2 i 2o

That he hac mailed, or caused to be mailed, postage prepaid,
copies of the completed Form FERC 121, Application for betersination
of the Maximum lawful Price Under the Natural Gas Policy Act, and
any ijurisdictional agency supplemental application form to the Pur-
chaser(s) and to the co-lessee(s) and/or working interest owners,
which are listed separately.

That to the best of his knowledge and belief, all information
contained in this application for category determination, purusant
to the NGPA, is true and correct including all documents, testimony,
and evidence subwitted with the applic&;ion.

Subscribed in my presence and duly sworn to before me, this

day of , 1979.
My Commission expires: ,ﬂ}/ n

7 / Notary PublZﬁi //“‘
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beses SEP 10 1379 { ; o X
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OPERATOR o.C.C.
! ARTEBIA, OFFICE W\\'\\"\\\\\
' ADDI ICA MIT TO 2 P ;
APPLICAT i DRILL DEEFEN, OR PLUG BACK . \\\\\\\\X\\\_\\_;
e Type of Work 1‘:v‘u Aaren T
. Type of Well ORILL } CLEPEN [j} PLUG BACK lr—" N R T  FE A
R N it b s R cowne U] | Loco Hills Welch
e of Cpetator TToo T T s Tttt “NTT“——. T T T
- N HARVEY E. YATES COMPANY . 2
Diress of O perator o ) ’ - s T W I l “. ‘ : ~ '—._r TA’ {c.nt
P. 0. Box 1933, Roswell, N. M. 88201 _iund. S, Umpirg Morrow

29E  weow

\xwm\\\\\\\\\ N AN
LTt

\] AL tormatio Lo ey e LT
\\\\ \ \ 11, u()()' | Morrow Rotary

Taevalicns (Show whether DEF, KT, etc. R I T I T A R e

3521.2' GL ___Blanket Moranco Aug. 15, 1979

Ceten ol Wl N e 1980 s WOSE o \\\\\\\\\X\\\ \
RN N

2. AT, Dotte W will st

PROPOSED CASING AND CEMENT PROGIRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT | EST. TOP
17 172" 13 3787 | 48E 3500 475 Sx___| Circulate
T s - 14
3

11,400" 1500 Sx | 600' abovc
rroductive zo

12 1/4" 8.5/8" | 24%, 288 | 30u0’ | 130 Sx i Cireniare
7 7/8" 51/2° | 174, 20 l

BOP: Schematic attached.

This acreage 1 povi . to a gas purchaser
AFPROVAL VAUD
FOR 50 DAYS DMLESS
) DRILLING COMMENCED,
227 <
EXPIRES Luil it e
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EXHIBIT 2

COMPLETION REPORT
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: o
[SXACR B ENER RV SN &3 B | :
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! . WEL L ¢t CTIon O RECoST L 1o REPORT ANG LOGH.

Tl i by
IR [ A ! I
.~.'| s oo kx- [ i [T _ L _
] H Hal 13 Lol P H . o
o ! b ~ f L e ' 1
NY T el el ) l.oco Hills Welch
Harvey E. Yates Company 2
Tere ot Lt l

SLrrren x . PRSI _1980 LIRS B I N wL.St . Lot 660 L I (B
k\\\\‘ AN \\\\\\\\\

Sauth (-woer e a4 Yer
Mg e Vol Cor e St i e el

po-1g-79 | 112379 | 12-13- 7

1 R A If/ IE I YR

ey sl o itany
TENE!

11,430 t,3ret | A' “ o PO g

10,896' -~ 10,910’ Morrow

R G

Densilog=Neutron; Dual-MicrobLaterlog; GR-Depth Control

- 208 ... \§§} \y§§§§? \<§ N Edqu

e

B R S R 4

P. 0. Box 1933, Roswell, N. M._»8§201 B S “LUnd S Fmpire Morrow

N

.\\ \\\‘\\

i T\\\\ \\\\ 1'

\\ \‘ \ \\ \\ \\\
o \\ NN

\\\\\\ \ N \ \‘\‘
\

‘\\\\\\\\ NN

i 731 t . 1 iy H
{
. ! 3521.2" GL. -___.__‘_‘,_L. o
orr e, T . S

i Boaee e
‘

14307 N

CASNG LRI (epntt olb trinin <ol 11 ael® ) T
SO NI | v\f"(d.lT il B YL . AR W TR 4 ; Hl““ LI [‘ ot NE,H‘T !H'}’"E ’:‘OR«D i '| ; v C-)U’l Y“’ \—JL-KL
13 3/8" S5a# 360" | 17 1/2" 1350 Sx Cl C w/2% CaCl ii\'one
87 s/8" 0 2us, 284 2905 | 1w 1900 sx o 1Nung o
syt b a7 ; 11,425 l 7 7/8" ; 1000 Sx. _|None
| * i 4 R
k LINEK RECORD h : o TUBING RECORD -
1o - i.“ T RIS b v i BHOT 1o E SARO RS V(I' M‘[ NI I ) f:(, [ 2N O] i < ‘IKA -‘; i B DL _’ U( :)_[‘T ; ‘_)AV_"’-A':‘; FAF—Q jE—T—- i
R Y R } b 278 | Tlos913t | 10,862
! I | ) "
L I Y D, SHDT, FRACTURL, CFMEnT su—LlLf/L L1c

Y
l DEF T e i T ER VAL
!

AMOUNT AND KINO MAYERTIAL ULED

10,896' ~ 10,910' -~ 56 1/2" dia holes None . . .
o riTnbf ton o
[T A PR LI -T?r-——lz. o ety I--'v:l“l:.vl ‘~- -"ir:. [P L P I R N TR AR S r-"-{'/“ T “‘*i '*-'.--f!-:'At :’ ! i 1”‘7." “-/“ o
12-13-79 l “10w1n5 | sI e
LT T ' T ] [ Y T T T T T T e < e, T o —atioaa
12-14-79 ! 1 124/66” 131 ___1 o | L
- - | Qs - 1 - - e -2 10 oty RN LAY

14 [ . I o [ 55° - API
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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EXHIBIT 4

Locarron PLAT (PRORATION UNIT)
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EXHIBIT 5

1,IST OF CO-LESSEES, WORKING INTEREST ONWERS AND
GAS PURCHASER
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LOCO HILULS WELCH #2
Wworking Interest Owners
Mailing List

Richard L Ray
P. O. Box 689
Tyler, Texas 75701

J. Cleo Thompson

4500 Republic National Bank Building
Dallas, Texas 79701

wendell W. IVErson

P. 0. Rox 1343

Midland, Texas 79701

Ccronado Exploration Corp.
1007 Maraquette, NW
Albuguergue, New Hexico 27192

DEPCO, INC.

1000 Petroleum Building
110 Sixteenth Street
Denver, Colorado 80202

GAS PURCHASER

El Paso Natural Gas Company
P. O. Box 1492
El Pasc, Texas 78879
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= TITILE: Vice President

APl

ecatinn ol Nel

E1 Paso Natural Gas Company, P. O. Box 1492, Kl Paso, Texas

WELL CATEGORY THFORMAT.ON

Category{ics) Sought (By NGPA Section No.) 103

ceasl
79978 - ~—-EDDY .

Check appropriate box for category sought and infonnation submitted.

\T\\
RN S
\\ ~‘\\\\‘
\\\\ -\ OO

_LOCO _HILLS WELCH

Al) Applications must contain:

a. C-101 APPLICATION FOR PERMIT TO DRILL, DELFLEY UK ruuvs DACH

b. C-105 WEL!L COMPLETION OR PICCMILETION RCPORT AND LOG

C. DIRSECTIONAL DRILLING SURVEY, IF PBXQUIRED UNDER RULE 111

d. AFFIDAVITS OF MAILING QR DELIVERY

WY NATURAL OAS UNDCR Snl. 10Zici{i)iv] {using Z.> mllie or 1UOU
a. Location Plat

NEW NATUZAL GAS UNDIIR SEC. 102(c) {1} {C) {ncw ©nR3kioie re¢scivoir)
a. €-122 Multipoint and one point back pressure test

HITW OHSHORE PRODUCTION WELL

a. C-102 WELL 1OCATION 30D ACRUACT DUICATICH FLAT

b. HNo. of order authorizing infill program

teet Decper Test)

SETRIFPLER GAS

a. C-11¢ GAS~0IL RATIO TusST

b. PRODUCTION CURVE FOR 12-MONTH PLRIOD PRECEDING DLCEMUBER 1,

1978.

c. PROUUCTION CURVE FOR THE 90-DAY PERIOD ON WIICH TRE APPLICATION IS BASED
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FERC-I21

Aguncy Use OUniy

Date: Received by Juris. Ayency

Dats Received by FERC

h\
Ceo'rg_e_‘. Yates

Parme

Titie

Sigiture —ru_J
December 20, 1979

Date Apphicatiun s Completed

505-623-6601

Vice President

Prioar Nuriber

1.0 AP vl sambiee ‘: c
O oot avatable, teave blank . ¥4 digits.) | _4__39_70. 1 )-2?'(_)_01 [
20 Tyoe ol dotermination besng sought: |
{Use: the codes found on the {ront | 103 .. D
of this form.) i Sortion of NGPA Category Coee
—+
3.0 Liepii of the deepesi enimgrleton H
Tocatian: {Onty needed if sections 103 ! i0 ,qlﬂ ' .
ar 10710 2.0 above.) | — —
4.0 Name, address anid codse nundiee of T , ) N v
appheant {35 letters por e i HARVE\ E. YATES S’_Q‘Eﬂ)ﬁ}_d e s e e e
maximoem I cade nuimber not ] Name Seten o
avadable, leave blank ) | P 0 ROX 1913
§ Streant
| Roswell, . _NM 88201
i Gy Stare 2y Code
5.0 Lotatiaon of thes well: [Complete (a) ]
o ] ! N
fa) For anshore wells I Faetd Moaane
{35 lettery maxanam tor field | EDDY N NM
narme.) } Coanty State
fh} For OCS wells. :
l Arica Name T B Block Namber
|
1 Dote of Lease
| [ U T S | — e
! Moo By Y. OCS Leone N
(¢} Name anad wfentidication number ;
af thas wull}: {35 tetrers and digits I LOCO HILLS WELCH #2
1% x iU, e e e e - — e
|-
{rt) H code & or 5in 2.0 shove, name !
of the reservoir: {35 letters i None
mavirmiim | |
l
6.0 {a) Name and code number of the |
purchaser: {35 letters and digits }
maximum, 1 code number not t FI, PASO NATIIRAT. GAS_COMPANY }
avai'able, leave Hlank.) 1 Name Buywer Soule
I
{h} Date of the contract: |
| a0l tziad
| Mo, Doy Yr.
1
{c] Estimated annual production: !
| 550 Mt
1
| {a) Base Price {h) Tax {c) Al Othes (i Totat of ()
| (/MBI U Prces Timibcate (1} et {(!
{ feror (-2
. 1
7.0 Contract price: )
{As ot filing date. Complete to 3 | 2 2 8 3
decial places.) { 2.143 —-l40 —_———— —_— —
8.0 Maximum lawful rate {
{Ac ol filing date. Comnlete tn 3 i 2 1 Lo 140 2 2.8 13
decimal places.} 1 ——— = —_———— —_———— _— e
9.0 Parsun responsiiie {Or 93 ajnrreie !
|
1
1
i

F 779008062 2




LOCO HILLS WELCH #2°

FERC.-121 Form Approved
) OMB No. 033--R038?

U.S. DEPARTMENT OF ENERGY
Federal Energy Regulatory Commission
Washington, D.C. 20426

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)
{Sections 102, 103, 107 and 108)

P1LFASE READ BEFORE COMPLETING THIS FORM:

General Instructions:

Complete this form if you are applying for price classification under sections 102, 1G3, 187 or 1R |

LAVRZ
of the NGPA. A separate application is required for each well. 11 any reservoir qualifies for a category

which differs from the category applicable to the producing well, separate applications must be made for
the producing well and the reservnir, Complete each appropriate item on the reverse side of this page. The
code numbers used in items 4.0 and 6.0 can be olLtained from the Buyer/Seller Code Book. tf there is more

sl

ihan ene purchaser or contract, identify the additional information in the space below. Enter any additional
remarks in the space below.

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of
the CFR, part 270.103. 1f there are any questions, caii {232} 275 45292

ParRe B e I

Specific Instructions fuor Htem 2.0, Type of Determination:
Section 0t NGFa Totenary Code Description
102 1 New OCS Lease
. 102 2 New onshore well (2.5 mile test)
102 3 New onshore well {1,000 feet deeper test)
102 4 New onshore reseirvair
102 5 New reservoir an otd OCS Leace
103 -~ New onshore production well
107 - High cost natural gas
108 -

Stripper weil

Other Purchasers/Contracts:

Contract Date Purchaser

Buyer Code
(Mo. Day Yr.)

Remarks:

J

£ T77900806/1-2



APPLICATION PURSUANT TO
SECTION 103(c) OF
THE NATURAL GAS POLICY ACT OF 1978 (NGPA)

well: LOCO HILLS WELCH #2
API No: 30-015-23001

AFFIDAVIT

STATE OF NEW MEXICO CCUNTY OF EDDY

BEFORE ME, the undersigned authority, duly commissioned and
qualified within 2nd for the State and County aforesaid, personally
came and appeared GEORGE M. YATES, who, being by me first duly
sworn, deposed and said:

That he is the Vice President of HARVEY E. YATES COMPANY, the
applicant for the well as described heretofore in this applica-
tion, and, in that capacity, he 1is requesting the appropriate
Jurisdictional Agency to determine the eligibility of said well
for wellhead pricing purposes pursuant to the rules and regqulations
of said agency and the Federal Fneray Reagulatorv Commicssinn anAd
pursuant to the NGPA,.

That this application is made pursuant to 18 CFR 274.204 (a)-
(f).

Thiati Lo Lhe besi i bis tnfovtmatlion aind RNowicdge;
(a) The surface drilling of the well for which he seeks a

determination was bequn on or after February 19, 1977,

{b) The well satisfies any applicable Federal or State
well-spacing requirements,

{c) The well is not within a proration unit:

{1) Which was 1in existence at the time the surface
drilling of the well began; and

(2) Which was applicable to the reservoir from which
natural gas is produced; and

(35 Which applied o any other well which either
pruduced natuira gas in ceommercial guantities
or the surface drilling o©f which began after
February 18, 1977, and was thereafter capable
of preducing natural gas in commercial gquan-
tities,

k- cr

That he has concluded to the best of his information and
knowledge that there is <substantial evidence to support a deter-
mination that the natural gas produced from said well 1Is produced

Froam a now nnchnaroe nrodnctinn waalld e AnfinmA im #+h~a ANCDA . v A
rrom 2 new onenor e nprocuction roll a2 fdetinead 1n Tthe NOGPA:T ana

that he haz no knowledge of any other information not described in
the application which is inconsistent with this conclusion.



o

That he has mailed, c¢r caused to be mailed, postage wnrepaid,
copies of the completed Form FERC 121, Application for Detcermination
of the Maximum lawful Price Under the Natural Gas Policy Act, and
any jurisdictional agency supplemental application [orm to the Pur-
chaser({s) and to the co-lessee(s) and/or working interest owners,
which are listed separately.

That to the hest of his knowledge and belief, all information
contained in this application for category determination, purusant
to the NGPA, is true and correct including all documents, testimony,
and evidence submitted with the application.:

WY

Py
Signed Fuvalve

George ﬁég#d&es T
Vice Pre? dent

Subscribed in my presence and duly sworn to before me, this

2/ 47~ day of , 1979,

Z

Notary Public
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EXHIBIT 1

APPLICATION TO DRILL
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APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

n. Type of Work
prILL (X] DEEPEN ]

cas [} RRTTRN soariene 00
wEtL lx Q o o T

PLUG BACK | |
b, Type of Well -

cti l
nilL o
Conee ot {perater

HARVEY E. YATES COMPANY

iitess of Cperatur

P. 0. Box 1933, Kosweil, i.
»eratiun of Well
- UNET LETYCR N

We%t tinc

e 660 FIEY FROM TWE SQUth NP
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]1 40()' Morro
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[ l!ll'l "!:1!:

! Mur moeo e e e e
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Ut Prleg, i

ST
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3521.2' GL

w 0

oo NG iTOXL L ke

1979

{{9};1 ry

VT v;'lll S

__LAug. 15, 1979

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SE 1 T1w BEP T [SACKS OF CEMENT | EST. TOP
17 172" 13 3/8" { T hef | sso{ N _} 475 Sx_____| Circulate
1z 174" S 5/8" 2 __'2_8_1‘“ 3000 1730_QWSx | Circulate

7 7/8" 5 1/2" t 174, 204 11 4007 ll 1500 Sx I 600' above
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COMPLETION REPORT
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EXHIBIT 3

WELL LOCATION AND ACREAGE DEDICATION PLAT
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EXHIBIT 4

WELL, LOCATION PLAT {PRORATION UNIT)
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LOCO HILLS WELCH #2
Working Interest Owners
Mailing List

Richard L Ray
P. O. Box 689
Tyler, Texas 75701

J. Cleo Thompson

4500 Republic National Bank Building
Dallas, Texas 79701

wendell W, Iverson

P. O. Box 1343

Midland, Texas 79701

Coronado Exploration Corp.
1007 Marquette, NW
Albuquerque, New Mexico 87102

DEPCO, INC.
100G Petroleum Building
110 Sixteenth Street

Denver, Lolorado 60Uz

GAS PURCHASER

1l Paso Natural Gas Company

try 3 3

- L]
1l Paso

Ty T T E——



. 0. Box 2058, Santa e, tivw wezico

: Alteraative APPLICATION VOR WELIIN LD

o FOR nIvinIOoN nur oney

DATE Ob: MNPLICATION

DETURATNATION _

CONTESTRED
PARTICIPANTS

Hiw HEXTCO OnL CONatvAT IO DIVISIon
v71%01

PRICE CLLLING CATLGORY DLUVTSHINATION

[ ARETCENE g T Iy

oFY

FEE

ThuretC

ri g el Leasa
Si1rte, Fodrenl cr | e

0000 N e et L

Piana ol Opeentor

HARVEY E. YATES COMPANY

snG Of Loprtate s

EREASTI N

P. O. Box 1933, Roswell, New Mexico 88201

Lerating ol el

- . N 1980 West 660

« - i e

WELL CATEHGGRY INFORMATION

b. C-~-105 WELL COMPLETION OR PICCMIMLETION RLPORT AN’ a

d. AFFIDAVITS OF MAILING OR DELIVERY

O*3083

a. Location flat

-
e

C-122 Multipoint and onec point back pressure test

B

ONSHORE PRODUCTION WELL

w
.

-
=
Ui
X,

102 WHLI. TQCATTON N0 ACPRACT DEDICATICN FLAT

[
.
gl

b. No. of order authorizing infill program

Check appropriate box for catcegory sought and infonration sub
1. Category(ics) Sought (By NGPA Section lo.) 103
2. Al)l Applications must contain:

DIRSCTIONAL DRILLING SURVEY, IF RMQUIRED UNDER RULE 111

cred,

LS.t e 0l A voe Leane .

' NN AN TR N AR R
\\\B\\t\\ RN
SANAANNRREER R RN

[N

__LOCO HILLS WELCH

Vmitr LT O e e . e e PO Y FAQa T LML AND . _FLLY PAD
Soutn 4 18S . 29E , Und. S. Empire Morrow
K Trl o m oMW CTION . TOANYHT e At S TSP UR
£ N
A 13, HNamc and Address of Transpartoyr (3) {L.»—mq
) El Paso Natural Gas Company, P. Q. Box 1492, El Paso, Texas 7997& -~ -EDDY .

a. C-101 APPLICATION PO DunrrT To opILI, DOoUTUNH OR PLUG DACK

WEW NATURAL GAS UNDIR SEC. 102{c) (1} (B) {(using 2.5 Milec or 1000 Fcct Deceper Teost

LATUPAL GAS UNDER SEC. 102({c) {1} (C) (new onshore resecrvolrj

STRIFPLR CAS
a. C-116 GAS-0llL RATIO TEST

oo0O0~0 Bk

DEST OF MY KHOWLLDGL AND BELILE,

b, PRODUCTION CURVE FOR 12-MONTH PLRICD PRECEDING DLCEMDER 1, 1978.
¢c. PRODUCTION CURVE FOR THL 90-~0DAY PLRIOD ON WHICH THE APPLICATION IS BASED

I HERCDY CERTIFY THAT THE INFORMATINH CO?JTAI.‘-’L‘IﬂlIIRL’IN IS TRULE AND COMPLETE TO THE

NAME. : Geoxge M. Yates . SIGHED: _jRav vr

. \( & )
K TITLE: Vice President DATE: De v 20, 127%

APPROVED: , EXAMINER
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of this tarm))

he o
|
f
j
{

~.30-015-23001

Sectron of NGPA Cateainry Cotte

3.0 Depthaf the deepest complet-on
tocation: {Only peedod i sections 103
08 307 1 2.0 abrove )

10,910

ac i)

(sl Far onshore wells
{35 hettery maxman for ol
name.)

S NM

County

LY For OCS wully

Blocs Number

;;d Marme

Qate of Lease

| A SR SN S W S |
LYo, oy Yi.

4.0 Miame, address and cade number of - .
applicant: 3% letters poer o HARVELF_E;—l&tl‘:éqg(’)}:&)/}NY e - — - .-
maximunt. I cade nyadier not tarnae Sedie Gt
weadabile, tegve blank ) P, Q ROY 191313
Sin-ui -
_Roswell, . NM 88201
Uty Stare Sip Codde
5.0 Location ob this well: {Complete L)

e

v

foy Name and cheosdicetion number
ot ths wello T35 Detters and digits

Uty omum,)

i
{
{

L.LOCO HILLS WELCH #ZH

(e} 1f code 4 or 510 2.0 shove, nams
of th reservoir: (35 fetiers
maximum.}

None

6.0 {a) Name and cade nurnbier of the:
purchaser: {35 lettnrs and digits

maximurm. ! code number not

EL PASO NATURAL GAS COMPANY

Date Heceved by Juris, JAgenny

Date Reccived hy FERD

Deogratinre

available, leave Dlank ) Name Buy o (oo
() Date of the cuntrant:
06101317193
Mo, Dy Yr.
fc) Estimated annual production:
550 LXIAND
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! - .
3.0 Maximum tawful rute i
fAs uf fitina data Mo e s ) i
ancimal places.) — e _2~ ,é. .§. _5_
3.0 Passan respenziils (G thas apphication
George __ Vice President
| Ayency Usee Only ”‘;‘”“‘. - - T

December 20, 1979
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ENERGY

Cmnmisa\tm

u.s. DEPAF’-TMENT OF

¢ odderal E0CTGY Regulatony
o G, 20426

Washington b

DETERM\NAT\ON OF THE MAXIMUM LAWFUL
GAS pOLICY ACT {NGPA)

THE NATURAL

TION FOR
103,107 and 108)

APPLICA
PRICE UNDER
(Secrions 102,

e

pLEASE READ REFORE COMPLETING

or 108

ons:
~ctar seclions 102, 103, 107
. ~ rateqofy

General |nstruct
ate applying tor price classiﬂcaxiun ut
ell, i any reservoll quahties for @
y be made for

this form if you

applica\ion s T { for each W

app\'\Cu\)\e 1c the producing well, separaté applica
Complete each appropria\c item on it se side of this p2
he ohtained frot Seller Codle Book. i there s more
nforma . Enterany add'uiona\

Complele
expuiret

ot the NGPA. A separate
which differs trom the category
the produc'\ng well and the reservoir.
code pumbers usedt n items 40and 6 g canl
than OnRe purchdser OF contract, dentity the a(mit‘\ona\ i
remarks in the space Helow.

Submit the cmnp\el(:d apphicat
_part 27 0.103. 1§ there ai¢ any questions,

nsdi(;ﬁﬁ-".(a‘. Agency 3s fisted in title 18 of

4539.

on to the npprowiale Ju
call (202 275

we CF 82
t Deierm‘mat\on:

——
lnsuuct'\or\s for e 2.0, Type o
Description

gpecitic
E\XC(mrX Caodle

Section of NGPA
102 1 New OCS Lease
. 102 2 New onshore welt (2.5 mile rest)
102 3 New onshore well (1,000 teet deepefl test)
102 4 New onshore reservoir
102 95 New feservoir on old OCS Lease
\ 103 - New onshoré product'\on well
High cost natural gas

/Conlracts:

Contract Date
(Mo, Day Yr.

Other purchasers
purchaser

Stripper well
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e [y e — /-/,/ j—
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APPLICATION DPURSUANT TO
SECTION 103(c) OF
THE NATURAL GAS POLICY ACT OF 1978 (NGDPA)

Well: LOCO HIDLLS WELCH #2
API NoO: 30-015-23001

AFFTDAVIT

STATE OF NEW MEXICO COUNTY OF EDDY

BEFORE ME, the undersiqned authority, duly commiszsioned and
qualified within and for the State and County aforesaid, personally

came and appeared GEORGE M. YATES, who, being by me first duly
sworn, deposed and said:
That he is the Vice President of HARVEY . YATES COMPANY, the

applicant for the well as described heretofore in this applica-
tion, and, 1in that capacity, he 1is reguesting the appropriate
Jurisdictional Agency to determine the eligibility of said well
for wellhead pricing purposes pursuant toc the rules and regulations
of said agency and the Federal FEnergy Regulatory Commission and
pursuant to the NCPA,

That this application is made pursuant to 18 CFR 274.204 (a)-
(£).

That to the best of his information and knowledge;

{a) The surface drilling of the well for which he seeks a
determination was begun on or after February 19, 1977,

{b) The well satisfies any applicable rederal or State
well-spacing requirements.

{c) The well is not within a proration unit:

{1) Which was in existence at the time the surface
drilling of the well began; and

{2) Which was applicable to the reservoir from which
natural gas is produced; and

(3) Which applied to any other well which either
produced naturail gas in commercial quantities
or the surface drilling of which began after
February 1§, 1577, and was thereatter capaktle

of producing natural gas 1in commercial quan-
tities.

That he has concluded to the best of his information and
knowledge that there is substantial evidence to support a deter-
mination that the natural gas produced from said well 1s produced
from a new onshore production well as defined in the NGPA; and
that he has n» knowledge of any other information not described in
the application which is inconsistent with this concluston.



That he has mailed, or caused to be mailed, postage prepaid,
copies of the completed Form FERC 121, Apnlication for Determination
of the Maximum lawful Price Under the Natural Gas Policy Act, and
any jurisdictional agency supplemental application form to the Pur-
chaser(s) and to the co-lessee(s) and/or working interest owners,

which are listed separately.

That to the best of his knowledge and belief, all information
contained in this application for category determinaticon, purusant
to the NGPA, 1s true and correct includin?iall documents, testimony,

and evidence submitted with the applicati

n.

Subscribed in my presence and duly swcrn to before me, this

], | 4F day of _ds b ', 1979,
4 |

My Commission expires: -/

- )

Y , | ,
iy 21180 Lty

J

R T
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Application to Drill

Completion Report
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EXHIBIT 1

APPLICATION TO DRILL
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ot cas 1 e 0} oo 000
“fia D Wi [X\ o e ‘ ! ) e
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HARVEY E. YATES COMPANY
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PROPOSED CASING AND CEMENT PROGRAM

e e N
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EXHIBIT 2

COMPLETION REPORT
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WELL LOCATION AND ACREAGE DEDICATICN PLAT
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EXHIBIT 5

GAS PURCHASER

NERS AND
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LOCO HILLS WELCH #2
Working Interest Ownersg
Mailing List

Richard L Ray

D N BOX £Q0

LN e AP Y )

Tyler, Texas 75701

J. Cleo 1thompson

4500 Republic National Bank Building

Dallas, Texas 79701

Wendell W. Iverson

P. O. Box 1343
Midland, Texas 79701
Coronals Expleoration Corp.
1007 Marquette, NW
Albuquerque, New Mexico 87102

DEPCO, INC.
1000 Petroleum Building
110 Sixteenth Street

Denver, Culorado 80202

GAS PURCHASER

El Paso Natural Gas Company
P. O. Box 1492
El Paso, Texas 78879




Docket No. 1-80

Dockets Nos. 2-80 and 3-80 are tentatively set for January 16 and 30, 1980. Applications for hearing must
be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 3, 1980

9 A.M, -~ OIL CONSERVATION DIVISION CONFERLNCE ROOM,
STATE LANG OFFICE RUILDING, SANTA FE, NEW MEXICO

W% Cascs will Le leard befvae Richard L. Stancts, Dxamincy, or Daniel S, Nutter, Alternate Examiner:
CASE 6770: In the matter of the hearing called by the 0il Conservation Livision on its own motion to permit
National Petroleum Company and all other interested parties to appear and show cause why its Well
No. 1 located 305 fect from the North line and 1155 feet from the West line of Section 22, Township
2% North, Range 1l West, San Juan County, New Mexico, should not be plugged and abandoned in accord-
ance with a Division-approved plugging program,

CASE 6786: In the matter of the hearing called by the 0il Comservation Division on its own motion to consider

the amendment of its administrative procedure for the approval of infill drilling on existing gas
proration units as promulgated by Order No, R-b60i3 to permit the approval cf infill wells as new
onshore production wells pursuant to the Natural Gas Policy Act of 1978 without notice and hearing
even thouph such wells have been spudded prior to receiving such approval.

CASE 6771: Application of Getty Uil Company fur &4 uon standard gos proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks approval of a 160-acre non-standard gas proration unit
comprising the E/2 SW/4 of Section 31, Township 24 South, Ranpe 37 East, and the NW/4 NE/4 and NE/&
NW/4 ¢f Section 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a well to
be drilled at a standard location thereon.

CASE 6772: Application of Reading & Bates Petroleum Co. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Dakota
formation underlying the SE/4 ot Section 17, Towuship Z4& Huoril, Ranpe 2 Woer, Chacan-Daketa Fool,
to be dedicated to a well to be wrilled at a standard location thereon. Also to be cousidered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision., Also to be considered will be the desipnation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6773: Application of Sonthland Royalty Company for compulsory poolirg, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Pevnsyl-
vanian formation underlyimg the E/2 of Section 20, Township 19 South, Range 27 East, to be dedicated
to a w2ll to be drilled at a standarc location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thercof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as

operator of tho well and a charge for vrisk involved in drilling said well.

CASE 6774: Applicnticn of Doyle Wartman for an unorthodox location, non-standard proration unit, and approval of
infill drilling, Lea County, New Mexico. Applicant, in the above-~styled cause, scens approval of 2
120~acre non-standard proration unit comprising the NW/4 NW/4 of Secxzion 6, Township 25 South, Range
37 East, and the W/2 SW/4 of Section 31, Township 24 South, Range 37 East, to be dedicated te his
Federal Jalmat Com Well No. 1 at an unorthodox location 590 feet from the North line and 660 feet
from the West line of said Section 6; applicant further seeks a finding that the drilling of said
well is necessary to effectively and efficiently drain that portion of an existing proration unit
which cannot be s¢ drained by the existing well.

CASE 6768: (Continued and Readvertised)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, compul-
sory pooling, unorthodox wcll lecation, and approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, sccks approval of a 40-acre non-standard gas proration unit
comprising the SW/4 SEf4 of Section 21, Township 24 South, Range 37 East, Jalmat Gas Pool, to be
dedicated to the Fl1 Paso Natural Gas Company Shell Black Well No. 2. Applicant also seeks an order
‘poolirpg all mineral intercsts in the Jalmat Gas Peool underlying the F/2 SW/4 and KW/4 SE/4 of said
Section 21 to form a 120-acre non-standard gas proration unit to be deadicated to a weli to be drilled
at an unorthodox lecation Y90 feer from ihe South line and 1A50 feer from the West line of said
Section 23, Also to be considered will be the cost of darilling and completing sz2id well and the
allocation of the cost itlwcesf an well 2c artual eperating costs and charges for supervision, Also
to be considered will be the designation of applicant as operator of the well and n charge tor risk
invoived In drilling sald well, ADPpPLIcant Turtier sceks o Lindimy wuat the drilling of eadd well

is necessary to cffectively and efficiently drain that portion of the existing proration unit which
cannot be so drained by the existing well.
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CASE 6487:

CASE_6732:

CASE 6775:

CASE G776:

CASE 6777:

CASE 6778:

CASE 6745:

CASE 6779:

CASE 6780:

CASFE 67R1 -

(Continued from December 12, 1979, Examiner Hearing)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unor-
thodox well location, and appreval of infill drilling, Leca County, New Mexico. Applicant, in the
above-styled cause, sceks approval of a 40-acre non-standard proration unit comprising the XW/& NW/4
of Secticn 27, Township 25 South, Range 37 East, Jalmat Cas Pool, to b dedicated to El Paso
Natural Gas Company's Harrison Well No., 2, and also a 200-acre unit comprising the S/Z N/2-and NE/4
Nif4 of safd Section 27 to he dedicated to a well to be drilled at an unorthodox locatioun 198G fect
from the North line and 560 feot from the West lire of Section 27, Applicant further sceks a find-
ing that the drilling of the latter well is necessary to cffectively and efficiencly drain that
portion of an existing proration unit which cannot be so drained by the existing well.

(Continucd from October 17, 1979, Examiner Hearing)

Application of El Paso Watural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks a waiver of existing well-spacing requircments and a
finding that the drilling of its Shell E State Com Well No., 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and officdicontly driin lnai purtion of the proration unit which cannot bhe <o drained by the existing
well,

(Continued from November 28, 1979, Examiner Hearing)

Application of Dorchester Exploration, Inc. for an unorthodox o0il well location, Lea County, New
Mexico. Applicant, in the zbove-styled cause, secks approval for the unorthodox location of its
Morton Sclid State Unit Well No. 1 located 2156 fect from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 Fast, Tres Papalotes-Pennsylvanian Pool.

Application of Harvey E. ¥ates Company fur a unit agreement, Lea County, New Mexico.
ixppiltauL, it L abuve-nlyiwod cause, SEEKS approval 10or the young Heen Unit Area  comprisiag TZaz
acres, more or lees nf Todoral Jandds in lownship 1Y South, Range 32 East.

Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the alove-styled cause, seecks approval for the unorthodox location of its Young Deecp
Unit Well Ko, 1, a Morrow test to be drilled 660 feet from the North and West linec of Section 10,

Township 18 South, Range 32 East, the W/2 of said Section 10 to be dedicated to the well,

Application of Hsarvey E, Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks 2 new canshore reservoir determination for its Amoco
22 State Hell No. 2 located in Unit G of Section 22, Township 23 Scuth, Range 2Z7 East.

Avplication of Harvey E. Yates Companv far an NGPA determinatiar  FAddy County, Naw Mows

Applicant, in the above-styled cause. secks a new onshore reservoir determination for i
Welch Well No. 2 located in Unit N of Section 4, Township 18 South, Range 29 EFast.

@« Q
e
C
0
c
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(Continucd from November 28, 1979, Examiner Hearing)

Application of Harvey E. Yates Company for ccmpulsory pooling, Eddy County, New Mexico,

Applicant, in the above-styled cause, secks an order pooliug all nineral interests in the Wolfcamp-
Pennsylvanian formations underiying the /2 of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thereon, Also to be considered will be

_the cost of drilling and completing said well and the allocation of the cost thereof as well as

actual operuting costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, sccks approval for the Pronghorn Unit Area, comprising 5,120
acres, more or less, of State and Federal lands in Townships 22 and 23 South, Range 33 East,

Application of Yates Petrcleum Corporation for a unit agreement  Eddy Counly, New Hexlico,
Applicant, 1in the above-styled cause, seeks approval for the Serpentine Bends Unit Area, comprising
4,802 acrcs, more or less, of State and Federzal lands in Township 24 South, Ranges 23 and 24 East.

Annldantdnn ~E Vores Doliclican Curporation tor av uncrthodox gas well lecation, Eddy County, New
Mezxico. Applicant, in the above-styled cause, secks approval for the urorthodox location of a
Morrow test well to he drillicd S60 foet from the South line and 1980 (cet from the East line of
Section 1, Township 20 South, Range 28 East, the E/2 of said Seztion I to be dedicated to the well,

|
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CASE 6782:

CASE 6783:

CASE 6785:

DOCKUL o, 1-00

Application of Incxco 0141 Cempany for an exception to Order No. R-3221, lLca County, New Mexico,
Applicant, 1in the above-siyled cause, sccks an exception to Order No, K-3221 to permit disposal of
produced brine {nto an unlincd surface pit located in Unit H of Scection 7, Township 19 South,
Range 33 East,

Application of McClellan 04} Corporation for an unorthodox oil well location, Chaves Counly, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of irs
Marlisue State Well No. 6 located 1355 feet from the North line and 2475 feet from the West line
of Section 24, Township 14 South, Range 29 East, Double "L"-Queen Asscociated Pool, the WE/& NUW/4
of said Section 24 to be dedicated to the well.

Application of Merrion & Bayless for a non-standard proration unit and an unorthodox pas well loca-
tion, San Juan County, New Mexico, Applicant, in the akove-styled cause, seeks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 YNorth, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well No. 7
at an unorthodox location 1685 feet from the Scuth Yine and 3335 feet from the East line of said
Section 19,

In the alternative, applicant seecks an order force pooling all of said Section 19 to form a standard
640-acre unit.

Application of the Harlow Corporat for compuleary pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Sauw Andres
formation underlying the SW/ 4 SW/4 of Section 18, Township 8 South, Range 29 Fast, to be dedicated
to a well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thercof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well,
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ROUGII h STATE LY NDEW HDRICC
, ENERGY AND MINDRALS DEPARTMENT
¥ OIL CONSERVATION DIVISION

g

- IN THE ! R OF THE HEARING
CALLED BY THE OIL CONSERVATION
CLIVISLGN TOR THD DPUBPOSE OF

. CONSIDERING: i

T.
2
)

+q
3

CASE NO. 6778

order No. A-(2Y¢
i N !  APPLICATION OF HARVEY E. YATES ' |

’//’. ’; COMPANY FOR AN NGPA DETERMINATIQN,/q

‘ 3 ! EDDY COUNTY, NEW MEXICO. [

Vo / ‘ / ,
N /Jt:{‘*

ORDER OF THE DIVISION

~

\ i
‘ iﬁ LBY THE DIVISION: i
This cause came on for hearing at 8 a.m. on January 3 l

|

19 80 | at Santa Fe, New Mexico, before Examiner Richard L. Stamets

5

|
|

H : 'and the recommendations of the Examiner, and being fully advised

SO _ NOW, on this day of January . 19 80 . the i
?Division Director, having considered the testimony, the record, ;
. ; !

in the premises,

FINDS:

¢

{1) That dQue public notice having been given as required

)
|
|
t
|
5
{
!
i

L b

by law, the Division has jurisdiction of this cause and the
isubject matter thereof.

(2) That the appliicant, Harvey F. Yates Company, seeks
a determination by the Division, in accordance with. Sections

2 {(6) and 102 of the Natural Gas Policy Act of 1978, and the

applicable rules of the Federal Energy Regulatory Commission,

that its Loco Hills Welch Well No. 2, located in Unit N of
Secticn 4, Township 18 South, Range 29 East, NMPM, Eddy County,

New Mexico, has discovered a new onshore reservoir from which

natural gas was not produced in commercial guantities before

April 20, 1977.
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(3)  thai said well wae compieted in the W,y

formation with perforations from /0825 to (’Q Z" /D feet, and

a plugged-back depth of ﬂm_[igjli feet after having been drilled

tc a total depth of /7 %3 Eeet., g
f4) That although there are several wells in the

vicinity of the subject well which have penetrated and are

omnleted in the Qﬁazyvuj formation, 5 red

avalille wel/  Joge sV M
VZﬁ Jweéyccj7ézzou'47/ /3 CS”~QJ7/4 ¢§41( ./; L= 2N
S!'/mi S %th—v/a— : "'cb{?"&
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. A A L. -~ . g L
@.) mu,V yere O c C/‘f//"aW'm = o B

e/*ﬂcd%’[cf&(// c% Sa,o/ Zr/t’// ¢S5 ;o qupl/ae

ap’am&w

Keyluratouly LOMMLISS1ON.

4 S ESCVID b

IT 15 THEREroOns CRDERED:

(1) That the Harvey E. Yates Company Loco Hills Welch
Well No. Z, lvcated in Unit N of Section 4, Township 18 South,
Range 29 East, NMPM, Eddy County, New Mexico, is completed in
a new onshore reservoir as defined by Sections 2 (6) and
102 {(c) of the Natural Gas FPoliicy Act <f 12782, and the
applicable rules of the Federal Energy Regulatory Commission’ézgzgﬁb
(2) That jurisdiction of this cause is hereby retained
for the entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

ahave designated,




