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MR. STAMETS: We'll call next Case 6781.

MR. PADILLA: Application of Yates Pet-
roleum Corporation for an unorthodox gas well location,

MR. DICKERSON: Chad Dickerson, Losee,
Carson, and Dickerson, P. A., Artesia, appearing for the
applicant.

We have one witness.

{Witness sworn.)

RAY BECK
being called as a witness and having been duly sworn upon

his cath, testified as follows, to—-wit:

’DIRECT EXAMINATION

BY MR. DICKERSON:

Q. Will you state your name, where you
reside, and by whom you're employed, please?

A Ray Beck. Artesia, New Mexico.
Yates Petroleum.

0. And, Mr. Beck, you have previocusly
testified as an expert before this Division and had your
credentials made a matter of record, have you not?

A Yes, sir,




Q. You are familiar with the application
of Yates Petroleum Corporation in these proceedings and the
lands involved?

i . A Yes.
MR. DICKERSON: Is this witness con-

sidered qualified?

MR. STAMETS: He is.

0 Mr. Beck, will you please briefly de-
scribe the purpose of Yates Petroleum Corporation in this
proceeding?

A. In Case 6781 Yates Petroleum Corpor-—

ation requests approval of the unorthcdox gas well location
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iU8 propused Nu. 1 Anten Glovannd
drilled 660 from the south line, 1980 from the east line,
of Section 1, Township 20 South, Range 28 East, and the

east half of Section 1 will be dedicated to the well.
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or the instruments which have bheen marked as Exhibits One.

|
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Two, and Three. Were these exhibits prepared by you or

under your direction?

i st s A Al ik R e a v i e

A They were.

0. Will you please refer to Exhibit
Number One and describe what it reflects?

% Exhibit Number One is a land plat

showing the proposed location and its relaticnship to the
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| 1 surrounding acreage. Yellow denotes acreage in which Yates
P 2 has full or partial interest 1in operating rights.
3 Qo Please turn to Exhibit Number Two and
4 describe what that instrument reflects. |
. 5 ” ) Exhibit Number Two i5 a combined clean
6 sand Isolith, a structural map. The solid contours show
7 the varying total thickness of a clean Upper Morrow Sand,
8 and the dotted contours show the structure on the top of the
9 Lower Morrow.
ﬁ - 10 Within the subject ~roratlon unit out-
S Eg
g ;ég 1 lined in red the amount of clean sand in the Upper Morrow
:} :‘;%% 2 increases toward the south. Coupled with this increasing |
i
g %i 13 sand are relatively dense control, shows a structural nosing'
@ 1 in the south part of the subject proration unit.
15 Also within the subject proration unit

ey
[

outline the Penroc No. 1 sShell Federal, drilled in Unit H,

wh
~d

encountered 27 total feet of clean Upper

8 has been down warped into a synclinal nose and which was
19 . .

tight by drill stem test.
20 At the proposed location it is antici-
21 .

pated that a borehole will encounter adequate Upper Morrow

Sands, arched over a structural nose and containing econ-

';j b omic volumes of recoverable gas.
24
Yates has concentrated on the Upper

2%

Ta v
Lower Morxrow Sands

Morrow Sands 1n this area because tng€ LOWC ‘
]
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aie largely erratic channels which are usually wet except
very near their upper ends. For instance, the Estoril Well
Shell Federal in Unit D of the same section, was up dip.
It's up dip from the proposed location and contains two
water wet sands in tiie Lower Morrow.

Q Mr. Beck, please turn to Exhibit Number
Three and describe what that exhibit reflects.

A Exhibit Number Three is a south to north
cross section through the proposed locaticn, showing the
southward increasing amount of sand in the Upper Morrow.

The cross section also indicates the
Penroc No. 1 Shell Pederal Well may not have been drilled
deen encugh to encounter the full Morrcw Clastic section.

Yates intends to drill deep enough to

-

encounter all the Morrow section and more fully evaluate
the potential of thic subjeci proration unit.
That's all I have.
MR. DICKERSON: Mr. Examiner, we move
the admission of Exhibits One, Two, and Three into evidence.
MR. STAMETS: These exhibits will be
admitted.

o} Mr. Beck, in your opinion would the
approval of this application be in the interest of pre-
vention of waste and protection of correlative rights?

Yes, I de

n
I r
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a In your opinion i:
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orthodox location geologically superior to an orthodox loca-
tion in the same area?

A Yes, sir.

all we have.

CROSS EXAMINATION
BY MR. STAMETS:

0. Mr. Beck, the purpose of this location
is to get away from the tight section that was encountcred
in the Penroc Well, is that correct?

A Yes, sir.

Q And it also is to get down towards the
thicker clean sand section?

A Yes, sir.

MR gmAMETME. Anv other aquestions of
the witness? He may be excused,
What are you going to call that well?

A Anton Giovanni.

MR. STAMETS: If there is nothing

further, the case will be talen under advisement.

{(Hearing concluded.)
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DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability from my notes taken at the time of the hearing.
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REPORTER'S CERTIFICATE

SALLY W. BOYD, a Certified Shorthand Reporter,
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e emrarrg.s Woa'1Y call next Case 67810
R, PTRITLLP . Aonlication of Yates Pet-

roleum Corporation fer an unorthodex gas well lozation,

p]
iy

rddy Ccanty, New Mexico.

MR, nICTEPE~™T: chad Dickerson, Losee,
Carson, and Dickerson. P, AR., Artesia, avpearing for ilie

applicant.

Wo hovs ono witnonsa,

(“itnenss sworn,)

BAY BICK

S[LIOTT NToan
SO unon

being called as a witness and haviang boon

his ocath, tagtified as followz, *to-wit:

DIRROT BEXAMINATION

ha R TN ¥4 o3 NTATDDCNT .

n will you state your name, waeie you
reside, and by whom vou're emnloved, nlease?

A Pay Beck. Artesia, lew Mexico.
Yates Petroleum,.

e And, Mr. Beck, vou have previously
testified as an expnert before this nivision and had your
credentials made a matter of record, have vou not?

A Yes, sir.

R S
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of Yates Petrolewr Corporation in thiose ~rocee’ings and the

lands involwved?
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Q Yix. Zoech, will o yvou pleessce briefly de-
scribe the purvcsce of ¥Yates Detroloum Cerpeoration in this
proceeding?

o In Case €791 Yates Totroleum Corpor-
ation recuests approval of the unorthcdox gaz well location
of ité proposed Ho. 1 Anton SGiovanni MT Federal, to be
drilled 669 from the soutiy line, 1980 from the east line,
of Section 1, Townshiyp 20 South, Range 2Z¢ East, an the
east half of Sectimn 1 will he dedicated to the well.

2 V», Zeck, nleasa rofer to the exhiibits
or thie instrurents which hawve Leen marked as Txhibits One,
Two, and Three, Were those exhibits prepared by you or
under your Jdirection?

0. 7111 vou please rofer te Lxhibit
HMunber One and describe what it reflecis?
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showing the proposed location and its relationship to the
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are lzargely erratic channols ~hich ars nzually wet except

: 2 verv near thelr upner ondc,  Tox insts oo, Phe Tstoril Well
e T 3 Shell Federal in Unit = of +he same stction, was up 3ip.

It's up dip frop the prepozoed lacation and contains two
water wet sands in tha Iower Morrow,

0 Ay, Becl, nleass furn 0o Tithibit Number .

Three and describe what thzes orhihit »eflecta,

L Tyhibiy tturnbher mraoe is 2 south to north
-] , . . . . .
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10 .
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tie Unper Morrow.
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k, 2 orthodox location ceclacicrally suncyior o an orthodox loca-
¥ E 3 tion in the same arex?
4
g 4 A Yo, sir.
£ . .
VR NTSETNACT s v Lyaniner, that's

21l we have.

CEOES INANMITIATION

10 n Mr, Poaclt, the purnose of this location

&

- 11 . . N . . o
E é%; is to cet away from the ticht section that was encountered
O x=2
@ I3 12 e e
= Ty in the Penroc VWell, is that correct?
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# 3 i +0s, SAY.
» 14 . . _ .
H 2 Ang a3k atan 13 to gaobk down towards the

15 .
“ +hicker clean sand section?

16

a, Ye3, s1lr.
17 1 2.4 CmAMTITO 1 Lag
MR, STAMITS, Anyr other cuestions of

18
the witness? Ye may be excused.

19 .
hat are you coing to call that well?

Z Anton Giovanni.
21 .
MP, STAMITO:  TE there is nothing

further, the case will re taken urnder adviserent.
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REPORTLR'S CERTIFICAT

E

SALLY W,

BOYD,

a Certified Shorthand Reporter,

DO HEREBY CERTIFY that the forecoino and attached Transcrint

of Hearing before the 0il Conservatiorn Division was reported

1

by me; that the said transcript is a full, true, and correct
record of the hearing, prevared by me to the best of my

ability frem my notes taken at the time of the hearing.

1]

I do hereby certify that the forazoing is
-~ fcmp!@’ge rareed of the ‘PJ'OC':.‘.Z::::}':S in

the Examiner nearing of Case vion s
heard by e on 1 -

__, Examiner

Ol Tonpservation Dvision




| P STATE DE NEW MERICU

| /{:"'7;5" ENERGY ano MINERALS DEPARTMENT
\'.\ii":*“ef 5/ OIL CONSERVATION DIVISION
BRUCE KING

POST OFFICE BOX 2089
STATE LAND OFFIGE BUILDING
LARRY KEMOE

SANTAFE.M?WMSXLCOB7SD1
SECRETARY January 18, 19390 D 5272434
. ,

‘ #. Re: CASE NO. 6781
e g e & Mr. Chad Dickerson ORDER NO. R~y252
o a Losee, Carson & Dickerson

ST . Attorneys at Law
b Fost O0ffice Box 239 Applicant:
B Artesia, New Mexico £8210

‘ Yates Petroleum Corporation
e Dear Sir:

Enclosed herewith are two copies cf the above-referenced
Division order recently entered in the subject case.

Pa 8 i

JOE D. RAMEY /
A&ynirector

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD x
Aztec 0OCD

Other
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6781
Ordex No. R-6252

APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

a. V s s &y

¥

BY THE DIVISION:

; This cause came on for hearing at 9 a.m. on January 3, 19890,
pt Santa Fe, New Mexico, before Examiner Richard L. Stamets.

i NOW, on this 1.1, day of January, 1980, the Division
pirectcr, having consiasred the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

PINDS:

: (1) That due public notice having been given as required
by 1sw. the Dirizicn has jurisdiction of this cause and the
subject matter thereof,

; (2) That the spplicant, Yates Petroleum Corporation, seeks
approval ¢f an unorthodox gas well location 660 feet from the
Bouth line and 1980 feet from the East line of Section 1, Town-
ship 20 South. Range 28 Raat. NMPM. to6 tart the Morrow formation,
Eddy County, New Mexico.

i (3) That the E/2 of sald Section 1 1is to be dedicated to
‘the well,

- {4) That a well at said unnorthadow location will battser
‘anable applicant to produce the gas underlying the proration
unit.

: (5) That no offset oparator objected to the proposed un-
orthodox location.




S T T

(6) That approval of the subject application will afforad
the applxcart the Oopportunity to produce its just and eguitable
share of the gas in the subiact nool, will prevant the aconomic
loss caused by the drilling of unnecessary we;ls; avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT 18 THEREFORE ORDERED:

(1) That the application of Yates Petrolimum Corporaticon fcor
an nnarthadny qaag wall loncatinn for the Morrow formation is
hereby approved for a well to he ilocated at a point 660 feet from
the South line and 1980 feet from the East line of Section 1,

Township 20 South. Range 20 Fast. NMPM. Eddy County. New Mexico.

(2) That the E/2 of said Section 1 shall be dedicated to
jthe above-dascribed well,

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
bove designated.

STATE OF NEW MEXICO
OIL CONSKRVA?;QN“PIVISION

/// Director

‘£a/
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Page 2 of 3 ’ .
Examiner Hearing - Thursday - Jamuary 3, 1980 Docket No, 1-80

TASE 6767: {Continued from December 12, 1979, Examiner RHearing)

Application of Alpha Twenty-One Productfon Compuny for two iron-standard gas proration units, unor-
thodox well locatiorn, and approval of infill drilling, Lea Ccunty, New Mexico. Applicant, 4in the
ahove-styled cause, seeks approval of a 4U-acre non-standard proration unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso
Natural Gas Company's Harrison Wull No. 2, and also a 200-acre unit comprising the $/2 N/2 and NE/4
NN/& of said Section 27 to be dedicated to a well to be drilled at an unorthodex location 1980 fect
from the North line and 560 feet from the West line of Section 27, Applicant further seeks a find-
ing that the drilling of the latter well is necessary to effectively and efficfently drain that
portion of an existing proraticn wnit which cannot be so drained by the existing well,

oACR ££27:  {Coullinudd frum Ocrober 17, i1¥/Y9, kxaminer Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell F Ceare Coxm Vall Wo. 2 kocaved in Unit ¥ of Section G, Town~
ship 21 South, Range 36 Ezst, Fumont Gas Pool, Lea County, New Mexico, {s necessary to efftectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well.

CASE 6732: (Continued from November 28, 1979, Examiner Heariug)

Application of Dorchester Exploration, Inc. for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval far the unorthodex location of its
Morton Solid State Unit Well No. 1 located 2156 feet from the North line and 990 f=zet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes~Pemnsylvanian Pool.

CAST $775: Applicaticn of haivey &, yates Company tor a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Young Deep Unit Area, cowmprising 2242
acres, more or less, of Federal lands in Township 18 South, Range 32 East.

4]

CASE 6776: Application of Harvey E. Yates Company for an unorthodox gas well location. lea County, Now Mexi
Applicant, ia thie above-styled cause, seecks approval for the unorthodex locaiion uvi its Young Deep
Unit Well No, 1, a Morrow test to be drilled 660 feet from the North and West lines of Section 10,
Township 18 South, Range 32 East, the W/2 of said Section 10 to be dedicated to the well.

CASE 6777: Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Amoco
22 State Vell No. 2 located in Unit G of Section 22, Township 23 South, Range 27 East.

CASE 6778: Application of Harvey F. Yates Company for an NGFA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore rescrvoir determination for 1its Loco Hills
Welch Well No. 2 located in Unit N of Section 4, Township 18 South., Range 29 Facr,

CASE 6745: (Cantinuad Feom 00 Lol 25, 353, rxaminer Heaying)

Applicatica ui garvey E. Yates Company for compulsory pooling, Eddy County, New Mcxico,

Applicant, in the ahove-styled cause, seeks an order pooling all mineral interest in the Wolicamp-
Pennsylvanian formations underlying the W/Z of Section 28, Township 23 South, Range 24 East, to be
dedicated to a well to be drilled at a standard location thercon. Also to be considered will be
_the cost of drilling and zomplering 5a3d wWell and the allocation or the cost thereof as well as
actual operating costs and charges for supervision. Alsoc to be considered will be tbe designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6779: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Pronghorn Unit Area, comprising 5,120
acres, more or less, of State and Federal lands in Townships 22 and 23 South, Range 33 East.

CASE 6780: Application of Yates Petroleum Corporation for a unit agreement, Eddy County. New Movien,
Annlicant, in the above-styled czusc, seeks approval for the Serpentine Bends Unit Areca, comprising
4,802 acres, more or less, of State and Federal lards in Township 24 South, Ranges 23 and 24 East,
——

H”EKEE 6781: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
'*-m

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Morrow test well to be drilled GED fcet from the South line and 1980 feet from the East line of
Section 1, Township 29 South, Range 28 East, the F/2 of said Scction 1 to be dedicated to the well,
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LOSEE, CARSON & DICKERSON}P A .

A.J.LOSEE 300 AMERICAN HOME BUILDING - + ARLA SOOI DOL ‘

; JOEL M. CARSON P. O.DRAWER 239 - L ) P ; 7146—3508 ‘
i CHAD DICKERSON ARTESIA, NEW MEXICO 88210 U |

DAVID R.VANDIVER L Lo ' |

B November 30, 1979

Coue b 7|
Mr. Joe D. Ramey, Director

Energy and Minerals Department

0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:
Enclosed for filing, please find three copies of an Application

thﬂ in bddy Lounty, New Mexico.

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank you.
Sincerely yours,
LOSEE. CARSON & DICKERSON P.A.
CChad Dickerson f
Ch:pvm
Enclosures

cc: Yates Petroleum Corporation

T TN T

ki

Lo

v emm L




OF THE STATE OF NEW MEXICO

IN TIEC MATTER OrF 1tk APPLICATICM OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

CASE NO. (. ¥ |

b es oS¢ sp e

APPLICATION

COMES NOW Yates Fetroleum Corporation, by its attor-
neys, and in support hereot, respectfully states:
1. Applicant is the operator of the Morrow forma-

tion underlying:

s}

ada A4

Township 20 South, Range 28 East, N.M.P.M.

Section 1l: E/2
and proposes to drill its Antongiovanni "MJ" Fed. No. 1 Well at
a point located 1,580 feet from the east line and 660 feet from
the south line of Section 1.

2. The applicant seeks an exception to the well lo-
cation requirements of Rule 104-C.2{a) of the (il Conservaticn
Division to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Morrow formation.

3. A standard 320-~acre gas proration unit compris-
ing the E/2 of said Section 1 should be dedicated to such well
or to such lesser pcrtion thereof as is reasonably shown to be
productive of gas.

4. The approval of this application will afford
applicant the opportunity to produce its just and eguitable
share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avcid the augmentation of risk arising
from the drilling of an excessive number of wells, and will

otherwise prevent waste and protec: correlative righis.

{"' W‘ ]
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WHEREFORE, applicant prays:

A. That thic sppliication be set for hearing before
an examipner and that joiice ot said hearing be given as re-
quired by law.

B. That upon hearing tie Division enter its order
granting applicant permission to drill its Antongiovanni "MJ"
Fed. No. 1 Well 1,980 feet from the east line and 660 feet from
the south line of said Section 1, and to dedicate the E/2 of

ecticn 1, which is reasconably presumed to be productive of aas
O eow ISTIMAEC1OoN.
C. And for such other and further relief as may be

just in the premises.

YATES PETROLEUM CORPORATION

Chad Dickerson

LOSEE,; CARSON & DICKERSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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DEFGRY TR OIL CONTLRVAYLON TVISTON

CF TuE STATL CF NEW MEXICC

I TEE FATTER OF THL AIPLICATICN :

YATES PETROLEUNM CORPORATICH FOR AN :

UNORTEOLUX GAS WELL LGCATICH, EDDY : CASL NOC. (olg{jw

COUNTY, NEW MEXICO : )
APPLICATION

CUNES KNOW Yates Petroleum Lovporation, by its attor-
neys, and in support hereof, respectfully states:

1. Applicant 1is the operator of the Morrow forma-

tion ‘underlyina:

Township 20 ESoutiL, Range 28 East, N.M.P.M.

Section l: E/2
and proposes to drill its Antongiovanni "¥I" FPed. nNo. 1 Well at
& point lcocated 1,580 feet from the east line and 660 feet from
the south line of Section 1.
2. The &arplicant seeks an exception to the well lo-

cation regquirements of Rule 104-C.2(8) of the 0Oil Conservation

Pivicion to permit the drilling of the well st the above men-

‘ h} ——-
tioned unaovshodox loca

ion Lo a deptihi suificient to adeguately
test the Morrcow formation.

1. A c+=nl&id Szeu—-acre gas proration unit compris-
ing the E/2 of saicd 3ecticn 1l should be dedicated to such well
or to such lesser portion thevecf as iz reasonably shown to be
rroductive cof gas.,

4. The approval of this apulicetion will zfford
applicant the coprortunity to procduce its just and eyuitable
share of gas, will prevent eccnomic loss cauvsec¢ by the drilling

of unnecessary wells, aveid the avuwenr=ricr o0 T30 wrivang

S g~ R

ey S SRS SRR



WRURLPCRE, epulicant reaveo:
e That this application b sei {or Learwing bLofore
an examiner and that notice of said hearing be ¢iven as re-

anivad 1 EArH
YAl O DY AT

[

B, ~hat upon hearing the Division enter its orcder
granting applicant permission to drill its Antonalovanni "MJ"
Fed. No. 1 Well 1,980 feet from the east line and &6G0 feet frecm
the gouth line cf saié Section 1, and to dedicate the £/2 of
Section 1, which is reasonably presumed toc ke prccuctive OI gas

from the Morrow formaticn.

fh

c. And for such oiunuer and furrher relief as may be
just in the premises.

YATES PETROLEUM COKRFPORATICGHN

LOSEE. CARSOMN & DICEKERSCH, P.#.
FP. U. Drower 2239

Artesia, New Mexico 88210

Attorneys for Applicant

-
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Lir okl GiUE OIL CORBLRVALIUON DIVIDION

CF THE STATE OF HI'w MLEXICG

I THE MATTUR OF THE AFPLICATICH OF
YATES PETRCLEUM CORPORATION FOR AN
UKORTHCODOX GAS WELL LOCATION, LCDDY
COUNTY, HEW MEXICO

cast no. L5

e B2 ¥ se &

APPLICATION

CCMES NOW Yates Petioleum Corporation, by its attor-
neys, and in support hereayd, respectfully states:

1. Applicant is the operator of tue Morrow forma-
tion unéerlying:

Township 20 Sout., Range 28 Last, N.M.,P.MH,

Section 1: E/2
and proposes tc drill its Antongicvanni “MJT Fed. Wo. 1 Well at
a point located 1,980 feet from the east line and 660 feat from
the south line of Section 1.

Z2. The aprplicant seeks an exception to the well lo-
cation reguirements of Rule 104-C.2(a) of the Oil Conservation
Division to permit the drilling of tlhe well 2t the above xen-
tioned unorthodox location to a depth sufficient to adeguately
TEST TthR€ MCOrrow ICImaTiurn.

] b = & = -
I e A standard

133

320~-acre

4]

proration wnit compris-

n
-~

14}

ing the E/2 of said Section 1 should be decicated to such well
or to such lesser rortion therecf as is reasonably shown to be
productive cf gas,

4. The approval oi this application wili afford
applicant the cpportunity to procuce jite just and equitable
siare of gas, will prevent eccnomic loss caused by the drilling
O unNnecessary Weiis, avola Tt ~ugeenitative ol cich GLillinjg
from the drilling of an excessive nunber ¢f wells, anc will

otherwise prevent waste and protect correlative rights.




WHLRLFORE, applicant prays:

Ao That this applicatiocn be set for lLiearing before
an examirer and that notice of said hearing be given as re-
guired by law.

E. That upon hearing the Division enter its crderv
granting agplicant permission to &rill its Antongiovanni "MJ"

Fed. %o, 1 well 1,980 feet fron the ebet 1line and 660 feet from

Lbm mmiihl 1L mm ~E
- W Nt WS s ¥ e > b VN .y

rJ o d e % P N . [T -t~ L
"~ - -

S2i2 Zocotizn 1, and T GSlRlais whe oS ok
Secticn 1, which is ressonably ;resuned toc be productive of gas
from the Morrow formaticn.

C. And for such other and turther relief ac nwy be
Just in the premises.

YATES PETROLEUM COFRFPORATIOR

- - o~ - »

Byz(:::4é;:£¢¢/>{SLq¢;£24ALd*7’7

Chad Dickerson

LOSEE, CARBON & DTTEKERSON, P.he
P. 0. Dreawer 2.._
Atrtesia, lew Mexico BBclO

Attorne; s for Applicant
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RATT ; STATE OF NEW MEXICO
ERGY ANy
OIL CCHNSERVATION DIVISION
t " IN THE MATTER OF THE HEARING i
CALLED BY THE OIL CONSERVATION |

DIVISION FOR THE PURPOSE OF |
CONSIDERING: :

CASE NO. 6781

ORDER NO, R~ [ (52

\ , )
i " APPLICATICON OF YATES PETROLEUM CORPORATION [ = 5 /7
W — L
, _

e

FOR AN UNORTHODOX GAS WELL LOCATION, e

¢

mnnv

COIINNTY, NEW MEXICO,

T——
™
\‘:
-
\\_

. QQ i ORDER OF THE DIVISION |
Mo - N v i
k\“X . BY THE DIVISION: i
] . 1 \
\ ‘ . :
{S? ; This cause came on for hearing at ¢ a.m. on January 3 ’
1 i
; . ]
i 1980 , at Santa Fe, New Mexico, before Examiner_ Richard L, Stamets
|
!

NOW, on this day of January » 19 8¢ , the Division

{
1

pDirector, having considered the testimony, the record, and the

;jrecommehdations of the Examiner, and being fully advised in the

i
1

|
" premises, E

! FINDS :

i
t
! (1) That due public notice having been given as required by

b - . = . ) .2 » : 3
iilaw, the Division has jurisdicticn of this cause and the subject

| mattar thereof,

(2) That the appiicant, vVatocs Parrnlanm Carparation ’

jﬁseeks approval of an unorthodox gas well location 660

;ifeet from the Soutn iine ana 1980 feat from the )
ij East iine cf gcection 1 . Township 20 South ;
¥ ——— :
Range __28 East , NMPM, to test the Morrow 3
;formation, | ____padb, __ Eddy !

:-County, New Maxico. ’

{3} That the E/2 of said Section 1 is to be

. dedicated to the well.

(4) That a well at said unorthodox location will better

i
1
1

,enable applicant to produce the gas underlying the proration unit.

ii (5) That no offset operator objected tuv thas proprsad unmarthodox
N

§§location. |

T T P R P



-Z-

. Case Wo.
. Order No. R-

(6) That approvai of the subject application will afford the appiicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

. of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

1T 15 THEREFUKE URUERED: .
e T//itdion of Yatss Patralenips Corporotion or
(1) Thagﬁan northodox gas well location for the _Morrow

formation is hereby approved for a well to be located at a point 660

feet from the _gSouth 1line and 1980 feet from the East
line of Section 1 » Township 20 Scuth . Range 28 East
NMPM, &8k, Eddy County,

M. MM 2o
R TNICATLV,

(2) That the _E/2 _ of said Section _1 shall be dedicated to

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

UUNE at Santa Fe, New Mexico, on the day and year hereinabove designated.

———




