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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

3 January 1S80
EXAMINER HEARING
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IN THE MATTER OF:

Application of McClellan 0il Cor-
poration for an unorthodox oil
well location, Chaves County, New
Mexico.

CASE
6783
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BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARTNG

APPEARANCES

Ernezt T.. Padilla, EFsa.

State Land Office Bldg.
Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
KETIAHTIN £ KEITAHTN

500 Don Gaspar

Santa Fe, New Mexico 87501

For the Applicant:

|
Legal Counsel to the Divxsi»dif'
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o MR. STAMETS: We'll call next Case 6783. 1
‘\
k 2 MR PADILIA: Application of McClellan \I
3\\ 0il Corporation for an unorthodox oil well 1ocation, Chaves “
- .
; 4 h County, New Mexico. “
Pl s MR. KELLAHIN: Tom Kellahin of Santa 1‘
e 6 Fe, New Mexico, appearing on behalf of the applicant and \
7 l I have one witness. i
‘- %
d |
? \ (Witness sworn.,} n
ﬁ'. _ 10 I
3 Es n
a R8s 1" ,
> 288 : JACK 1 .McCLELLAN
_ o ==z ,
D = éf% 2 being called as witness and having been duly Ssworn upon
'~ Basgh g ca 2 having been duly P 1
> g% 13
E & I nwin cath, reastified as follows, to-wit: g
@ 14 \\ !
\
5 | |
! DIRECT EXAMINATION \\ -
o | ¥ MR. KELLANIM: i
' I
17 . t
s} Will you please state your name and “
18
occupation? ‘
19
A Jack L. McClellan, geologist, president A
20 i
of McClellan 0il Corporation. “
21 \
0. wr . McClellan, have you previously *
2 i
testified as 2 geologist before the Oil Conservation Divi- “
y <
gion and had your qualifications accepted and made a matter
P
of record? .
25 ‘.‘ 3
A Yes, 1 have. |
i

&
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marked as Applicant Exhibit Number One and identify that i

A

MR. KELIAHIN: We tender Mr. McClelian |
¥

|

|

\

MR. STAMETS: He is considered and so W

Would you please refer to what we've v
i

A-A' as depicted on Exhibit Four.

Q

for a moment and have vou jdentify the proposed location

|
Exhibit Number One is CToss section \
|

1

1t

1
a1l right, let's look at Exhibit Four \
|

|

. - - - |
and explain to rhe Examiner what you're seeking to accom- I
t

plish.
A
location of i

o

A
west guartexr oi

Q

AQ—-acre tracts,

A

Q.

Exhibit Four indicates the proposed ﬂ
unorthndox well applied for in this request.ﬂ

Wwhat acreage would be dedicated to the \

It would be the northeast guarter north—v
~+ion 24. 14 soath, .29 East. A
|

Exhibit Number Four is broken out into

Yes. (

what is this other test in this 4Q-acre

Sy

o N

i BEREEASREEN GONMESEEAAAS A SRS SR




A

SALLY W. BOYD, C.S.R.

Rt. | Box 193-B
Santa Fe, New Mexico 87501

Fhone (505) 455.7408

(4]

i

10

n

12

13

15

16

7

18

19

21

M

24

tract?

thodox location, ana Subsequently driiled a dry hele.

MR . XELIAHIN: If the Examiner Please,

ct

that is Commission Order R-5946, entered on February 28th,
1979, which approved the unorthodox location for which a
dry hole was drilled.

o] What is the Proposed location of this
well?

A This well is to be Situated 1155 from

the north line, 2475 feet from the west line.

0 In what way is this an uncrthodox loca-

A It's closer than the 330 allowed by the
Present State regulation,

o Is McClellan 0i1l Corporation the owner
and operator of the offsetting acreage?

A Yes,

0 All righe, sir, would You go ahead and
explain then your cross section on Exhibit Number One?

A This cross section depicts the absence
or tightness of the Queen Sand on the northern part of the
Cross section up towards the 2 part of (ke cross Section.

On the lefthand side of the Cross section the Marlisue a-1,
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a dry hole, indicating there was no sand developed in there,
and as you go south, this cross section was done prior to

=ha Ay -
wiils Al

1imer ~C
tet < +radliy Ok

the Mariisue No. 3, the other unorthodox
location, which had the same situation that exists in the
Marlisue A-1, Then it depicts the development of the sand
as we moved south through the Marlisue 2 and the Marathon
State No. 1.

o All right, would you identify Exhibit
Number Two for us?

A Exhibit Two is a cross section B-R',
as indicated on Exhibit Four. This is to again exhibit
the lack of development of the Queen Sand on the northern
portion of the tract presented in Exhibit Four.

0. All right, if you'll turn to Exhibit
Number Three now and describe the information contained
on that aewhihit,

A Exhibit Number Three is a contour
structure map on top of the Queen Sand indicating a nosing
to the north or more to the east, a iittle bit to the north,
and in color on that exhibit is what I propose to be a
depcsitional facies change, indicated by the three dry nwoles
within that colored area, contending that the proposed un-
orthodox location would be sufficiently of

that facies rhange to exhibit the presence of clean sand.

Q All right, Exhibit Number Three-A.
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A Three-A is the same information only
it has the depositional area in color.
0 In your opinion, Mr. McClellan, is the

propcsed unorthodox locaticn the optimum location in which
to drain this 40-acre tract?

A Yes, sir.

o3 Would you turn to Exhibit Number Five
and identify that for us?

A This is a land plat of the area, indi-
cating the ownership of adjoining acreage, and the acreage
in consideration.

0. All right, sir, and Exhibit Number Six.

A Exhibit Number Six is a gamma ray neutron

L 5 T P - LY .
lox 2f hco lzzt - wlaa, 12 uUdEUW 1L ac O L rao=2ll

know why I put it in there, except it shows that a well

—— A - L Mo en E- PV T .
2CAsiua Ll L WURTIL LS Wil L o we

dev
lop up in the unorthodox location.
The Marlisue 5, we were unable to log

it because only -- these were all cable tool holes and I
only drilled 1 foot into the Queen Sand and stopped and
completed it open hole, so we're unable to have any log on
it. It tu
natural test and made 33 gallons of o0il. We subsequently

fraced the well npen hole, producing about 20 barrels of

0oil a day and abcut 45 barrels of water.
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fecl that the proposed location would
be up dip and the reason for the unorthedox location is to

get it sufficiently away from this tight zone that apparently
réns sast and west acrass there.

0 Were Exhibits One through Six prepared
by you or compiled under your direction and supervision?

A They were,

0. And in your opinion, Mr. McClellan, will
approval of this application be in the best interests of
conservation, the prevention of waste, and the protection
of correlative rights?

a It will.

MD  KTLTTAWTN: WMave the introduction

g S S AL LS

of Exhibits One through Six.

MR, STAMETS: These exhibits will be

be excused.

case will be taken under advisement.

(Hearing concluded.)
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DO HEREBY CERTIFY that the foregoiing and attached Transcript “

. !

of Hearing beilore the 0il Conservation pivision was reported i

DN o e

REPORTER'S CCRTIF ICATE

I, SALLY W. BOYD, a Certified shorthand Reporter,

by me; that the said transcript is a full, true, and correct

|
|
|

record of the hearing, prepared by me to the best of my
ability from my notes taken at the time of the hearing. \\
/\? W Boud | \\
> Q,\‘_SU;.X\ b \'\a Q [} ‘6 . K ’
Sally WY Bovd, C.S.R. \\
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JACK L . McCLELYLAN

Direct Examination by Mr. FKellahin

EXHIRBITS

Applicant Exhibit One, Creoss Section
Applicant Exhibit Two, Cross Section
Applicant Exhibit Three, Contcur Maps
Applicant Exhibit Four, Plat
Applicant Exhibit Pive. Plat

Applicant Exhibit Six, Log

~J
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MR, STAMETS: We'll call next Case 6783.

MR PADILIA: Application of McClellan
0il Corporation for an unorthodox oil well location, Chaves
County, New Mexico.

MR. KELLAHIN: Tom Kelliahin of Santa
Fe, New Mexico, appearing on behalf of the applicant and

I have one witness.

(Witness sworn.)

JACK L. . McCLELLAN
being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:

Q Willi you please sitats your name 2nd
occupation?

A Jack L. McClellan, geclogist, president
of McClellan 0i1 Corporation.

Q Mr. McClellan, have you previously
testified as a geologist before the Oil Conservation Divi-

sion and had your qualifications accepted and made a matter

of record?

Hid

e aaa
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MR. KELLAEIN: We tender Mr. McClellan \
as an exper: geclogist.
MR. STAMETS: He is considered and so
qualified.
Q Would you please refer to what we've
marked as Applicant Exhibit Number One and identify that
for us?

A Exhibit Number One is cross section

A-A' as depicted on Exhibit Four.

e all right, let's look at Exhibit Four
for a moment and have you identify the proposed location

and expiain to the Examiner what you're seeking to accom-

plish. ‘

A pikibis Four indicates the proposed

location of the unorthodox well applied for in +this yecuaat.

Q what acreage would be dedicated to the

e e B

il
A T+ would be the northeast quarter north-
west quarter of Section 24, 14 South, 29 East.
Q Exhibit Number Four is broken out into

§0-acre tracts, is it not?

A ves.
o 2and this woculd be a 40-acyre oii weliit
A Yes.

il
o] What is this other test in this 40-acre !
|
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tract?

A This was a test that we had previously
asked for an unorthedox location and were granted the unor-
thodox locatiori, and subsequently drilled a dry hole.

MR  KELLAHIN: If the Examiner please,
that is Cormmission Order R-5946, entered on February 28th,
1979, which approved the unorthodox location for which a
dry hole was drilled.

Q what is the proposed location of this
wall?

A Thisg well is to be situated 1155 from

the north line, 2475 feet from the west line.

1) In what way is this an unorthodox loca-
tion?

A It's closer than the 330 allowed by the
presont S¢ate requlation.

Q Is McClellan 0il Corporacion ihs owner
and cperator of the offsetting acreage?

A Yes.

0. All right, sir, would you go ahesd and
explain then your cross section on Exhibit Number One?

A This oross section depicts the absence
or tightness of the Queen Sand on the northern part of the
cross section up towards the 2 part of the cross section.

On the lefthand side of the cross section the Harlisus A-~1,
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a dry hole, indicating there was no sand developed in there,
and as you go south, this crcss section was dene prior to
the drilling of the Marlisuve No. 3, the other unorthodox
location, which had the same situation that exists in the
Marlisue A-1, Then it depicts the development of the sand
as we moved south through the Marlisue 2 and the Marathon
State No. 1.

Q All right, would you identify Exhikbie
Number Two for us?

A Exhibit Two is a cross section B-B',
as indicated on Exhibit Four. This is to again exhibit
the lack of development nf the Queen Sand on the northern
portion of the tract presented in Exhibit Four.

a A1l right, if you'll turn to Exhibit
Number Three now and describe the information contained
on that exhibit,

A Exhibit Number Tuiae 1S o conkonr
structure map on top of the Queen Sand indicating a nosing
to the north or more to the east, a little bit to the north,
and in color on that exhibit is what I propose to be a
depositional facies change, indicated by the three dry holies
wittin that colored area, contending that the proposed un-
orthodox lccation would be sufficiently socuth and east of
that facies change to e2xhibit the presence of clear sand.

[} r11 ight, Exhibit HNumber Three-A.
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A Three-A is the same information only |
it has the depositiocnal area in color. h
Q In your opinion, Mr. McClellan, is the “
proposed unorthodox location the optimum location in which G
to drain this 40-acre tract? h
A Yes, sir. u
o Would you turn to Exhibit Number Five

and identify that for us?

A This is a land plat of the area, indi-

in consideration.

Q. 211 right, sir, and Exhibit Number six.
A Exhibit Number Six is a gamma réy neutrc.
ing of the last -= well, I used it as a -- I really don't

know why I put it in ther . except it shows that a well

developed sand in the Queen is what we're hoping will deve-

lon up in the wnorthodex location.

The Marlisue 5, we were unable TO 1uy
it because only == these were all cable tool holes and 1
only drilled 1 foot into the Queen csand and stopped and
completed it open hole, 350 we're unable to have any log on
j£. It turned out o be as Dxhibit Four, produced one hour
natural test and made 33 gallons of oil. We subsegquently
fraced the well open hole, producing about 20 barrels of

oil a day and about 45 barrels of water.

l
1
cating the ownership of adjoining acreage, and the acreage ‘
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We feel that the proposed location would
be up dip and the reason for the unorthodox location is to
get it sufficiently away from this tight zone that apparently
funs east and west across there.

Q Were Exhibits One through £i:x prepared
by you or compiled under your direction and supervision?

A They were,

Q And in your opinion, Mr. McClellan, will

approval of this application be in the best interests of
conservation, the prevention of waste, and the protection
of correlative richts?
A It will,

MR, KELLAHIN: Move the introduction
of Exhibits One through Six.

MR. STAMETS: These exhibits will be
admitted.

Any questions of the witness? He may
be excused.

Anything further in this case? The

case will be taken under advisement.

(Nearing concluded.)

Ll sl oo

o e g
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certifiad Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the O0il Conservation Division was raported
by me; that the said transcript is a full, true, and correct
rerord of the hearing, prepared by me to the best of my |

- o SR =

ability from my notes taken at the time of the hearing.

Sally W. Boyd, C.S5.R.

ey vhal 2k foregoing is
{ do hereby certify fhal in 1OTEEETTE
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STATE OF NEW MEXICO

ENERGY. ano MINERALS DEPARTMENT

OiL. CONSERVATICN DIVIS!ION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
BANTA FE. NEW MEX'CO 87501

=08 B27-2434

January 18, 19890

Re: CASE NO. 6733
wr. Thomas Kellahin ORDER NO., -9=22
Kellahin & Kellahin
Attorneys at Law

1769 Aprplicant:

]
o Post Offilce Box 17672
1 Santa Fe, New Mexico
%

pieclellan 0il} Qgrggration

Dear Sir:
the above—referenced

tly entered in the subject case.

Enclosed herewith are two copies of
pivision order recen

Aours very trulys )

JOE D. RAMEY
AV Director ¥

JDR/£d4
Copy of order also sent to:
Bobbs OCD X

- Artesia OCD x
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

GIl CORSESVATION UAVISLON

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
PIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6783
Order No. R=-6253

APPLICATION OF McCLELLAN OIL CORPORATION
FOR AN UNORTHODOX OIL WELL LOCATION,

LBAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

i
i

py THE DIVISION:

'? This ceuse came on for hearing at 5 a.m. on January 3, 1980,
it Santa Fe, New Mexico, before Examiner Richard L. Stamets.

i
e

NOW, on this day of January, 1980, the Division
‘Director, having ﬂona eved the testimony, the record, and the
kecommendations of the Examiner, and being fully advised in the
premises,

i
i

FINDBs

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
pubject matter therecf.

i (2) That the applicant, McClellan 0il Corporation, seeks
approval of an unorthodox oil well location for its Marlisue
State Well No. 6 to be drilled at a point 1155 feet from the
North line and 2475 feet from the West line of Section 24. Town-
‘ship 14 South, Range 29 Baa: 2™, o test the Queen formation,
Doublc *L."=-Queen Asscciated Pool, Chaves County, New Mexico.

.2 (3) That the NE/4 NW/4 of said Section 24 is to be dedi-
cated to the well.

: (4) That a well at said unorthodox location will better
?bnable applicant to produce the oil underlyvins ths picration

}A.—‘ -~
) b B e S &

i

(5) That no offset operator objected to the proposed un-

brthodox leocation.
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Case No. 6733
Ordar No. R-£251

(6) That approval of the subject application will afford
the applicant the opportunity to producu 1ts just and eguitable
share of the oil in the subject poci, wiii prevent the econcmic
loss caused by the drilliing of unnecessary wells, aveid the
musmantation of risk arising from the drilling cf an excessive
number of wells, and will othaiwise prevent waste and protect
correlative rights.

IT 18 THEREFORE ORDERED:

l1\ ml--d- meow evemsmeordnboomBame ~ AT . _T T q ——a R M
T Sbth W

&h GDSILhTAOR Gll weldl location 1TOor thie Queen
tornntion is hsreby approved for the McClellan 0il cOrporation
hllrli-nn Qtrntra Wall ua_ <& +n ha Amd V1T 23 nx = M e

ChiRaUi W W UL bAAGS Lvo&

~¢ron the North line and 2475 feet from thz West line of Section
24, Township 14 South. Range 29 East, NMPM, Double "L%-Quesan
:?n!ociz*ad Pool, Chaves County, Hew Mexico.

} (2) That the NE/4 NW/4 of said Section 24 shall be dedi-~
pntcd to the above-described well.

;4 (3) That jurisdiction of thie cause is retained for the

ontry of such further Siders as the Division may deem necessazy,

DOKE at Santa Fe, Yew Mexico, on the day and year herein-
- sionatad.
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Docket No. 1-80

Dockets Nos. 2~80 and 3-80 are tentatively sct for January 16 and av, 1555, Lpplizatiane for hearing must
be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HFARING - TIHURSDAY - JANUARY 3, 1980

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard beforc Richard L, Stamets, Examiner, or Daniel S, Nutter, Altcrnate Examiner:

CASE 6770:

CASE 6786:

CASE 6771:

CASE 6772:

CASE 6773:

CASE 6774:

CASE 6/0657

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Natrional Petroleum Company and all other interested parties to appear and show cause why its Well
No. 1 located 905 fcet from the North line and 1155 feet from the West line of Section 22, Township
29 North, Range 1l West, San Juan County, New Mexico, sliwuld not be plugged and abandoned 1in accord-
ance with a Division-approved plugging program.

In the matter of the hearing called by the il Conscivation Division on its own motion to comsider
the amendment of its administrative procedure for the approval of infill drilling on existing gas
proration units as promulgated by Order No. R-6013 to permit the approval of infill wells as new
onshore production wells pursuant to the Natural Gas Policy Act of 1578 without notice and hearing
even though such wells have been spudded prior to receiving such approval.

Application of Cetty 011 Company for a non-standard gas proration unit, Lea County, New lexico.
Applicant, in the above~styled cause, seeks approval of a 160-acre non~standard gas proration unit
comprising the Ef2 SW/4 of Section 31, Township 24 South, Range 37 East, and the NW/4 NE/4 and NE/4
KW/4 of Section 6, Towmship 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated-zto a well to
be drilled at a standard location thereon.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Rie Arriba County, New Mexico.
Applicant, In the above-styled cause, seeks an crder pooling all mineral interests in the Dakota
formation underiying the SE/4 of Section 17, Township 24 North, Range 3 West, Chacon-Dakota Pool,
to be dedicated to a well to be drilled at a standard location thereon., Alsc to be considered will
be the cost of drilling and compieting said well and the allocation of the cost therecf as well as
actual ope-ating costs and charpges for supervision. Also to be considered will be the designation

of applicant as operator of the well and a charge for risk involved in Arilling said well.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the E/2 of Section 20, Township 19 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thereon. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervisiwu. Also ©5 bo considersd «will ke the designation of applicant as
coperator of the well and a chzrge for risk involved in driliing said well,

Application of Doyle Hartman for an unorthodox location, non-standard proration unit, and approval of
infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks apprcval of a
120-acre non-standard proration unit comprising the NI/4 NW/4 of Section b, Township 25 South, Rauge
37 East, and the W/2 SW/4 of Sectiom 31, Township 24 Scuth, Range 37 East, to be dedicated to liis
Federal Jalmat Com Well No. 1 at an unorthodux iscatien 590 feet from the North line and 660 feet
from the West line of said Section €; applicant further seeks a finding that the drilling oi waid
well is necessary to effectively and efficiently drain that portion of an existing proration unit
which cannot be so drained by the existing well,

oentinued and Readvertised)

Application of Alpha Twenty-Onc Production Company for two non-standard gas proraiicn units, compul-
sory pooling, unorthodox well location, and approval of infill drilling, Lea County, New Mexico.
Applicant, 1a the above-styled cause, seeks approval of a 40-acre non-standard gas proration unit
comprising the SW/4 SE/4 of Section 21, Township 24 South, Range 37 East, Jalmat Gas Pool, to be
dedicated to the Fl Paso Natural Gas Company Shell Black Well No. 2. Applicant also seeks an order
pooling all mineral interests in the Jalmas Gas Pool underlying the E/2 SW/&4 and NW/4 SEf4 of said
Section 21 to form a 120-acre non-standard gas prorztion unit to be dedicated to & well to be drilled
at an unorthodcx lccation 990 feet from the South line and 1650 feet from the West line of said
Section 21. Also to be considered will be the cost of drillirpg and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision. Also
to be considered will be the designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Applicant further seeks a finding that the drilling of said well

is necessary to cffectively and efficiently drain that portion of the existing proration unit which
cannot be so drained by the existing well.

T e
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CASE 6487:

CASE 6732:

CASE 6775:

CASE 6776:

CASE 6777:

uaSE 6778:

CASE 6745:

CASE £770:

CASE 6780:

CASE 6781:

(Continued from December 12, 1979, Examiner Hearing)

bpplication of Alpha Twenty-One Production Company for two non-standard gas prorarion unfits, uncr-
tucdox well location, and arpproval of infill Jdrilling, Lea County, New Mexico. Applicant, in the
above-styled cause, secks approval of a 4Q~acre non-standard proraticn unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to Fl1 Pacn
Natueral Cas Oompany'’s Havvisou well No. Z, and also a 200-azre unit comprising the $/2 N/2 and N2/4
NW/4 of said Section 27 to be dedicated to a well to bhe drilled at an unorthodox location 1980 feet
irom the North line and 560 fect from the West line of Section 27, Applicant further seeks a find-
ing rhat the drilling of the Jatter well is necessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so drained by the existing well,

(Continued from October 17, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea (ounty, New Mexico, is necessary to effectively
and efficiently drain that peortion of the proration unit which cannot be so drained by the existing
well,

{(Continued from November 28, 1979, Examiner Hearing)

Application of Dorchester Exploration, Inc. for an unorthodox oil well location, Lez County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Morton Solid State Unit Well No. 1 located 2156 feet from the North line and 990 feet from the West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Pennsylvanian Pool.

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Young Deep Unit Area, coumprising 2242
acres, wore or less, of Federal lands in Township 18 South, Range 32 East,

Application of Harvey E. Yates Company for an unortlodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of 1its Young Deep
Unit Well No. 1, a Morrow test to be drilled 660 feet from the North and West lines of Section 10,
Township 18 South, Range 32 East, the W/2 of said Section 10 to be dedicated tv the well,

Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico,
Avpplicant, in the above-styled cause, seeks a new onshore reservoir determination for its Amoco
22 State Well No., 2 located in Unit G of Section 22, Township 23 South, Range 27 East,

Application of Harvey E. Yates Company for an NGPA determinztinon =Iddy Coyuly, New rlexico,
Applicant, in the above-styied cause, seeks a new onshore reservoir determination for its loco Hills
Velch Well No. 2 located in Unit N of Section 4, Township 18 South, Range 2% East,

(Continued from November 28, 1979, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp—
Pennsylvanian formations underlying the W/2 of Sccticn 28, Township 23 Souih, Range 24 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing e=aid wall and the allocation of the cost thereof as well 2g

‘actual operating costs and charges for supervision, Alsc (0 be considered will be the designation

ot applicant as operator of the well and a charge for risk involved in drilling said well.

Applicatiouw uwi Tales Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Pronghorn Unit Area, comprising 5,120
acres, more or less, of State and Federal lands in Townships 22 and 23 South, Range 33 East.

Application of Yates Petrolcum Corporation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Serpentine Bends Unit Area, comprising
4,802 acres, more or less, of State and Federal lands in Township 24 Senth, 2anges 23 and 24 Zast.

Application of Yates Petroleum Corporation for an unorthodox gas well locaticn, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Morrow test well to be drilled 660 feet from the South line and 1980 fect from the East line of
Section ), Township 20 South, Rang» 28 East, the E/2 of sajid Section 1 to be dedicated te the well.
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CASE 5782: Application of Incxco 01l Company for asn excepiion to Order No. R-3221, Lea County, New Mexico.
Applicani, in the above-styled cause, secks an exception tc Order No. R-3221 to permit disposal of
produced brine into an unlined surface pit located in Unit 1l of Section 7, Township 19 South,
Range 33 East,

e

TASE £783: tion of McClellen Uil Torporation for an unorthodox ofl well location, Chaves County, New

A 1
~~—~— Mexico. Ap lirant, in the above-styled cause, secks approval for the unorthodox jocation of its
Marlisue State Well No. 6 located 1155 feet from the North line and 2475 fcet from the West line
of Section 24, Township 14 South, Range 29 East, Double "L"-Queen Associated Pool, the WE/4 NW/4
of said Scction 24 to be dedicated to the well,

Application ofi Merrion & Bavless for a non-~standard proration unit and an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the sbove-gstyled cause, sceks approval for a 640-
acre non-standard gas proration unit comprising the W/ 2 of Section 18 and the W/2 of Scction 19,
Township 32 Nortk, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well No. 7
at an unorthodox location 1685 feet from the South line and 3335 feet from the East line of said
Section 19,

In the alternative, applirant seeks an order force pooling all of said Section 19 to form a standard
640-~acre untt.

CASE 6785: Application of The Harlow Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the San Andres
formation underlying the SW/4 SW/4 of Section 18, Township 8 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thercon. Also to be considered will be the cost of
driliing and completing said well and the alliocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considerad will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well,

T M T s R 1 s -



McClellan Qii Corporation
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Energy and Minerals Department )

0il1 Conservation Division (f%)vdJl LQ'75?J3
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: McClellan 0il Corporation
Marlisue State No. ©
1155 FNL & 2475' FWL
Section 24-T14S-R29E

Gentlemen:

This letter is to request a hearing before this Commission
for a Non-Standard Location as described in the caption
above. This well is located in the Undesignated Double "L“
Queen Associated Pool c¢f Chaves Couinty, New Mexico. It is
further requested that the hearing be scheduled on the
January 3, 1280 Docket in order to determine the feasi-
bility of this Non-Standard Location request. The acreaye
dedication to this well would be the NE%NW% of Section 24.
Thank you for your cooperation in this matter.

//,~5+qfere1y,
S WM C2a00.—

Jack L. McClellan
PresAdent

/34
{75057 Szeurnty Bank Building —  bBox -"‘— - SOY 6223200 —  Roswell, New Mexico 85201




DRAFT STATE OF HEW MEXICO
ENERGY AND NINERALS DEPARTMENT
dr/ : OIL CONSERVATION DIVISION

" IN THE MATTER OF THE HEARING
CALLED BY TIE OIL COLSERVATION
DIVISION FOP THE DPURDPOASE OF
CONSIDERING:

CASE NO, £783

ORDER NO. R- (253

" APPLICATION OF _ McCLELLAN OIL CORPORATION

| ‘ ” !
. FOR AN UNORTHODOX OLL WELL LOCATION, \ g //ff7 1
‘ ) ' N Ao :
'\, CHAVES COUNTY, NEW MEXICC, AN
. ; _
Ay | §£3¢1// |
/\ Y i ORDER OF THE DIVISION ~ ;
! v i i
x§? . BY THE DIVISION: {

This cause came on for hearing at 9 a.m., on Januvary 3

r
H

- i
11980 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

t
{
%
;} NOW, on this day of January , ‘1980 . the Division
| . — .
! Director, having considered the testimony, the record, and the
i
|

| recommendations of the Examiner, and being fully advised in the
premises, |
FINDS :

(1) That due public notice having been given as required by

law, the Division has juiisdiction of this cause and the subject

i;matter thereof.

i f
1; (2} That the applicant, McClellan Oil Corporation 7 @
for its Marlisue State Well No. 6 reeated 79 udrnm“ i

;éseeks approval of an unorthodox .0il well location/ 1155

i?feet from the North __ 1line and 2475 faat from the ?
f West line of Section 24 » Township 14 South ' ;
%;nange 29 East , NMPM, to test the Clus e :
i%formation, Double "L" Queen Associated Pool, Chaves !

- County, New Mexico. '

(3) That the NE/4 NW/40f said Section 24 is to be

»:dedicated to the well. ;

fé (4) That a well at said unorthodox location will better

'enable applicant to produce the qil underlying the proration unit.
(5) That no offset operator objected to the proposed u.:orthodox

location,

|
|
|
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Case No.

Order No. R-
iblect asolication will afford the applicant
the opportunity to produce its just and equitable share of the il in the
subject peol, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and wiil otherwise prevent waste and protect

! correlative rights.

IT_IS THEREFORE ORDERED:

(1} That an unorthodox oilwell location for the (3 weesn—
the McClellan 0il Corporation Marlisue State Well No. 6
formation is hereby approved for/x>wel% to be dritled at a point 1155

feet from the North Tine and 2475 feet from the West

line of Section 24 » Township 14 South , Range 28 East

NMP¥M, Double "L" Queen Associated Pool, Chaves County,

New Mexico.
NW/4
(2) That the NE/4 of said Section 24 shall be dedicated to
the above-described well.
(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

" DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

" P

:
;
:



