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' STATE OF NEW MEXICO

ENERGY anD MINERALS UEFPANRTIVIENT
Ol CONSERVATION DIVISION .

POST OFFICE BOX 2088

BRUCE K|~G
GOVERNCS STATE LAND OFfICE BUILDING
s ma mmme SANIA FE. NFW MEXICO B7501
u@;g‘fgvoe March 14, 1¥80 . (5051 AD7.0434
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|
i a Re: CASE NO, 6784
Mr. Robert L. Bayless ORDER NO. R-6281

Merrion & Bayless
e v P. O. Box 1541 _
s Farmington, New Mexico 87401 Applicant:

; .
L Merrion & Bavless

; Dear Sir:

Enclosed herewith arc i1wo copies of the above-referenced
Division order recently entered in the subject case.

(e v )
—

/AN S e
JOE D, RAMEY
Director 47

JDR/fA

Copy of order also sent to:
Hobbs OCD X
Artssia oCD X
Aztec OCD X

Other

e e amek s ..



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OXL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPQSE OF
CORSIDERING

CASE NO, 6784
Ordar No. R-6281

APPLICATION OF MERRION & BAYLESS
FOR A NON-STANDARD PRORATION UNIT
AND AN UNORTHODOX GAS WELL LOCATION,
$AN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at ¥ a.m. on February 13,
1980, at Sania Pe, New Maxico, before Examiner Daniel S. Nutter.

: NOW, on this 11lth day of March, 1980, the Division
Pirector, having conslidered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FiNUDd3:

' (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

: (2) That the applicant, Merrion & Bayless, seeks approval
of a Gto—acre non-standard gas proration unit comprising the
=77 of Sacticn 12 and the W/2 of Section 19, Tounship 32 North,
lange i4 West, NMPM, to be dedicatea to its Uis well Mo. 7 at
&n unorthodox location 1685 feet from the South 1ine and 3335
feet from the East line of said Section 19,

, (3) That there is reasonable doubt as to whether the
entire non-standard proration unit described above may reason-
ably be pteauned productive of gas from the Barker Creek-
p,radox Pool, or that tha entire non-standard gas proration unit
gould e sfficiantlv and economically drained and developed by
the aforesaid well.

(4) That at the hearing, applicant proposed that as an
alternative ¢to the above-described 640-acre non-standard prora-
tion unit, a 320-acre non-standard unit comprising the W/2 of




Vi ot i,?‘v‘r";\"""},f‘,'.'%i’:'flé{{b’g"‘""fiwg‘% i s

- an
Case No. 6734
Ordexr No. R=-6281

Section 19 only be considered, to be dedicated to the subiect

well,

(5) That the non-standard unit described in Finding No.
(4¢) above may reasonably be presumed to be productive of gas
from the Barker Creek-Paradox Pool, and the entire unit can
be efficiently and aconomically drained and developed by the
aforesaid well,

(6) That approval of the subject application will affoxd
the applicant the opportunity to produce his just and equitable
share of the gas in the Barker Craeek-Paradox Pool, will prevent
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an
exceasivo number of wells, and will otherwiss prevent waste
and protact correlative rights.

IT IS THERZFORE ORDERED:

(1) That the application of Merrion & Bayless for a 640-
acre non-standard gas proration unit in the Barker Creek-Paradox
Pool comprising the ¥/2 of Section 18 and the W/2 of Section 18,
Townghip 32 North, Range 14 West, NMPM, San Juan County, New
Mexico, is hareby denied, and a 320-acre non-standard gas
proration unit comprising the W/2 of Section 19, Township 32
North, Range 14 West, Barker Cresk-Paradeox Pcocl, San Juan County,
New Mexicc, is hereby established and dedicated to applicant’s
Ute Well No. 7 at an unorthodox location 1685 feet from tha
South line and 3335 feet from the East line of said Section 19.

» (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE &t Santa Fe, iNew Mexico, on the day and year herein-
‘bove designated.

—g TATE OF NEW MEXICO
IL CONSERVAI;ONWDIVIS.ON

./i»a/{v Il —

/’ SOE U. RMMEX 7
f>/ Director

1
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

13 F’ebruary 198 O

EXAMINER HEARING
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TTER OF:
Application of Merrion & Bayless for a CASE
non~standard prcration unit and an un- 6784

orthodox gas well location, San Juan
County, New Mexiro.
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APPEARANCES

Ernest L. Padilla, Esqg.

State Land Office Bldg.

Santa Fe, New Mexico 87501

Legal Counsel to the Division
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ROBERT L. BAYLESS STATEMENT

EXHIBITS

Applicant Exhibit A, Diagram
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Applicant Exhibit C, Document
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Rt. 1 Box 193-B
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MR. KUTTER: call next Case Mumber 6784.
MR, PADILLA: Application of Merrion &
Bayless for a non-standard proration unit and an unor thodox
gas well location, San Juan County, New Mexico.

MR. BAYLESS: Do 1 remain sworn in?

MR. NUTTER: ves, you're still under oath,

Mr. Bayless.

MR. BAYLESS: okay . sir. 1 would 1ike to
submit Exhibits A, By and C, pertaining to our application
on the Ute Na. 7 Well, which is located in the southwest of
Section 19, 32 Morth, 14 West, on a Ute Indian lease.

1f I might, 1'11 give you one COPY and
I'11 get you another copY in a minute.

what we have requestcd je that we either
be allowed 2 non—standard jocation -— & non—standard pro-
ration unit; comprising the west half of 19 and 18, which

13 all ovr iease, a1l a Tte indian lease, or Lthat we pe al-—

ct

lowed toO dedicate only the 320 acres comprising the ws3s
half of 19.
This problem was brought about by this

situation. The well was originally drilled in 1951. It

was cased and completed. It was never connected bY pipelineJ

It was plugged in 1958 without having ever produced into a
pipeline.

ve obtained a lease in 1073 from the Ute

e
s T

PR

fomami

PO

\,\
\_\
|

DU

I
- —

e
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Indian Tribs and starting in August of '79 -- let me back
up. We obtained the lease in '74.

In August of '79 we re-entered this well,
drilled out cement plugs, ran casing to tie back in to the
point where it had been cut off, and made a recompletion at-
tempt. Our attempt will be shown on Exhibit B, and the re-
sults of that attempt are shown on Exhibit B, being our well
completion log filed with the USGS.

Our accrued expénses to date are shown
on Exhibit C.

The acreage holders to the west of us,
as shown on Exhibit A, being Galloway and Amoco, both of
these leases have lapsed throuch the terms of the lease.
They are now —-- it is now open Ute Tribal acreage. This
lapsed in November.

The other acreage involved is shown 1n
being E1 Paso and El1 Paso-

=
=

yvellow adjacent to us, and blue

Southland Royalty. El Paso is the designated operator of

the Paradox formation rights, being the zone we are producing

from.

We have been operating the well since
November -- or producing the well since November under a
temporary permission from the 0il Commission, as we had a
deadiine thut we had to meet to hold the legse.

have been led to believe by tie USGS

=

e
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that they would prefer that we not use the long 640 acres,
being the west half of 18 and the west half of 19. We have
no strong feel ourselves. Our sole interest is in producing
the well. It is a low productivity well for this depth and

for this amount of investment.

I believe that covers my initial presenta-

tion. If you have some questions, I'll answer them.

MR. NUTTER: Okay, Mr. Bayless.

Now, first of all, this is in the Barker
Creek-Paradox Pool.

MR. BAYLESS: Yes.

MR. NUTTER: Which is a gas pool?

MR. BAYI.ESS: Yesgs.

MR, WUTTEXR: And we have established 640-
acre spacing units for that pool?

MR. BAYLESS: Yes.

MR. NUTTER: So you're seeking primarily
a non-standard proration unit, which is the west half of
Sections 18 and 19, and would be 64Q acres, but the unit's
two miles long.

MR. BAYLESS: Yes, sir.

MR. NUTTER: And a half a mile wide.

MR, BAYLESS: Yes, sir. We have no con-

trol over where the well haprened tc be. That's where it

was.
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And I presume this is on the

edge of the pool inasmuch as there's no wells out here to the

e o - < L —
wWo oL UL 1L at

d the leases have expired.

MR. BAYLESS:

MK. NUITER:

originally drilled in 1951, was

the lease in

'"74 and re-entered
MR. BAYLESS:

MR. NUTTER:

MR.

BAYLESS:

MR. NUTTER:

Yes, sir.

Now, this No. 7 well was
plugged in '58: you obtained
the well.

Yes, sir.

And spent $286,000 completing

Yes.

And now you've got to dedi-

cate some land to it and are seeking the rnon-standard pro-

ration unit.

of the well?

MR. BAYLESS:
MR. NUTTER:
Okay,
MR. BAYLESS:
MR. NUTTER:

MR. BAYLESS:

Yes.

What is the footage location

it's on Exhibit Number --

It's on B.

B.

It should Lke. It's 1685

from the south and 3335 from the east.

MR. NUTTER: And what proration unit would
you seek if you were getting a non-standard unit of less than
the 640 acres?

MR. BAYLESS: The west half of 19.
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MR. NUTTER: Which would be a 320-acre
unit, 1s that itz

MR. BAYLESS5: Yes, sir.

MR. NUTTER: And I presume your lease,
accoxrding to Exhibit Number A, here, goes on up and also
includes the southwest quarter of Section 7, is that right?

MR. BAYLESS: That's correct. The top
of our lease is the New Mexico State line.

MR. NUTTER: Is that a line that comes
across through the middle of Sections 7 and 12, running
east/west?

MR, BAYLESS: Yes, it's an easit/west line
there.

MR, NUTTER: Are there any further ques-
tions of Mr. Bayless? He may be excused.

Does anyone have anything further to offer
in Case Number 67842

Mr. Daniel?

MR, DANIEL: Like Mr. Bayless said, we
would object to having a two mile long proration unit.

As far as the standard proration unit
goes, either way, I don't see any problem, either all of
Section 19 or the west half of Section 19.

MR. NUTTER: Thank you. Mr. Bayless,

does -~ you may have mentioned but I don't remember -~ is

P

R T T
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this El paso-Southleand lease colored in yellow on your Ex-

hibit A dedicated to any well oxr any part of it dedicated to

any well?

MR. BAYLESS: Part ©

rh

e

»

it is. 1It's a very

large lease going to +he northeast.

th
o

~ [
A
B e e

MR. NUTTER: Bow about the east half of

Section 19, 1S there any well there?

s | MR. BAYLESS: NO-. 1
l
9 . .
MR. NUTTER: IS there any well 1n Section \
o 10
n 3 307?
Q'nra%?J§ 11
g 38z MR. BAYLESS: Mo.
Q3i5 1 \
-
3 =<3 MR. NUTTER: SO this land that's shown
Facs |
s 3~ 13 . . .
3 a on this exhibit and colored in yellow 1S not dedicated to \
N
14
any well? W
15
MR. BAYLESS: 1 think that's correct. \
16
g I'm 99 percent sure that's correct. Can You give me any il
7 | |

18
MK. KENDRICK: I cannot answer it on the

19

in the Section 19 or 30.
21
MR. BAYLESS: I can tell you there are no

e In?
NG - - \\
i '
dedication of the acreage cn that for El Paso and gouthland V
\ |
\ wellbores, producing wellbores, in that -- within that yelloﬁ

outline.

—_

\

\

!

L \

MR. NUTTER: 1Is there any pOSSiblllty p
|

n

that there is a well in the south half of secticn 20 to whicl

——
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the ncrth half might also be dedicated?

MR. BAYLESS: No. There are no wellbores.
MR. NUTTER: In Sections 19 or 30?

MR, BAYLESS: Correct.

MR. NUTTER: Okay, thank you.

Does anyone else have anything to offer

in Case Number 67847?

We'll take the case under advisement.

MR. KENDRICK: El Pasc Natural Gas has

furnished Merrion & Bayless a letter not objecting to their

two mile long non-standard proration unit north and south;

however, at this time we have not had a discussion with them

as rar as heing force pooled into a unit with them with the

acreage in Section 19.

Case Number 6784.

MR_. NUTTER: Thnank you.

Does anyone have anything further for

Take the case under advisement.

(Hearing concluded.)}
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REPORTER'S CEKTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Bearing before the 0il Conserva-
tion Division was reported by me; tﬁat the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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STATE LAND OFFICE BLDG.

AT FE, NLU MDXICO

13 February 1380

IN THE MATTER OF:

Apoplication af Merriosn & Bayless for a
non-standard proration unit and an un-
aorthodox gas well location, San Juan
County, New Mexico.

BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCTES

ror the 0Oil Conservation
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6784

Ernest L. Padilla, Esg.
Division: Legal Counsel to the Division

State Land Office Bldg.
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ROBERT L. BAYLESS STATEMENT

Applicant Exhibit A,
Applicant Exhibit B,

Applicant Exhibit C,

XHIBIT®TS

Diagram
Log
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YR, PADILLA: Applicotion of Merrion &
Baylesre for a2 non-standard proration uanit and an unorthodox
gas well location, San Juan Ccuntvy, llewy Mexico.

IR, BAYLESS: Do I renain swn 1 in?

MR, NUTTER: Yes, vou're still under oath,
Mr., Bavless.

MR. BAYLESS: Okayv, sir. I would like to
submit Exhibits A, B, and C, pertaining to our application
on the Ute Ko. 7 Well, which is located in the southwest of
Section 19, 32 North, 14 Mest, on a Ltz Indian lease,

TE€ T might, I'll ¢give you one copy and
T'11 ma+ vew ancther CoOpy i a minute.

What we have recuested is that we either
be allowed a non-standard location -- a non-standard pro-
ration unit; comprising the west half of 15 and 18, which
ig a1l our lears, all a Tte Indian leaas, ar that we ha al-

lowed to dedicate only the 320 acres comprising the west

half of 19.
This problem was brought about by this
situaticn. The well was originally Jdrilled -in 1951, It

was cased and completed. It was never cennected bv pineline.
T+ was plugged in 1958 without havinc- cvar produccd into a

inaline,.

e,

e obtaired a lenso in 1973 from the Ute

i
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Indian Tribe and stertince ‘n fucust ~° '70 -~ let mo hack
up. We obtainad the leasc in '74.
Tn Pruregt o of 179 va oreo-antered this well,

B S

drilled out cement nlucs, ran casine to tie back in te the
point where it had been cut off, and rade a rccompletion at-
tempt. Our akterpt will be show't on Txhibit 2, and the re-
sults of that attempt are shown on Euhibit B, being our well
completior log filed with *he USGS.

Our accrued expensas teo date are shown
on Exhibit C.

The acreage holders to the west of us,
as shown on Exhibit 2, being Galloway and Amoco, both of
these leases have lapsed through the terms of the lease.
They are ncw -- it is now open Ute Tribal acreage. This
lapsed in November.

The other acreage involved is shown in
yellow adjacsnt tu u=, and biue belnyg L1 Faso and El1 Paso-
Southland Royalty. E1 Paso i3 the designated operator of
the Paradox formation rights, being the zone we are producing
from.

Vle hava been operating the well since
November -~ or producing the well since Moverber under a
temporary permission from the 0il Cemmission, as we had a
deadline that we had to neet %o hold <@ lease.

,

T hava been lad *o peliove by the USGS
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that they would prefor +hot - net v the long 640 acres,
being the west half o7 12 ~ad the weat Lnlf of 19, YWe have
no strong feel ocurselvns. Mr anle intorest is in producina
the well., It is a low rroductivitv well for this depth and
for this amount of invesinent.

I believe that coveors my initial presenta-
tion. 1If you have some cuestions, I'll answer them.

MR. NMUTTER: Okay, Mr. Bayless.

tlow, first of all, this is in the Barker
Creek-Paradox Pool.

MR. BAYLESS: Yes,

MR, MWUTTER: thich is a gas pool?

MR. PAYLESS: Yes.

MR NUTTER: And we have established 640-
acre 3pacing units for that pool?

M. BDAYLESS: Yes.

MR, NUTTER: So vnu're seeking primarily
a non-standard proration unit, which is the west half of
Sections 18 and 19, and would be 640 acres, but the unit's
twu wiles 1ong.

MR. BAYLESS: Yes, sir.

MR. NUTTRR: And 2 half a mile wide.

MR, BAYLESS: Yes, sir. We have no con-

trol over where the well haprened to he. That's where ic

Al a0
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west of it and the lcasces have cupircd.
MR. BAYLEGE: VYes, cir.

IR, NUZTER: low, this lic. 7

e

Viell was

originally drilled in 1351, was plugged in 'S8:; you obtained

the lease in

'74 and re-entered the well.

it?

cate some land to it and are seeking the non-standard pro-

ration unit,

of the well?

-

from the south and

ycu seex 1f you wer

the 649 acres?

Okay, it's on Exhikit jlumber --

MR, BAYLESE: Yes, sir.

MP, NUTTLR: B&And spent $2£6,000 completing

MFP., BRYLESE: Yes.

MR, NUTTER: And now you've got to dedi-

MR, BAYLIDES: Yes.
MP. NUTTER: What is the footage location

MR, BAYLESS: It's on E.

It's 1685

l Rl
xs)
ozl
o
1t
™
&1
n
]
(a3
172}
v
0
©
[
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o
(0

MR, UUTTER: I&nd woat groratiom unit would

¢ getting a non-standard unit of less than




«
w —
: 8
Q ;;§
- m g
Ssg3
O =¥
-~ o RE2
; ._z:
— ¥ist
> af
= 3
S
0w

10

1n

12

13

15

i6

127

18

¥4

¥ R 8 B

N ———

~

R,

unit, is that it?

according to Exhibi: Trther A,

includes +the southwest
MR.

of our leasec is the ‘'lay

across through the

east/wagt?

MR,
thiere,

M.

tions of Mr. Bayless?

Does

in Case Number 67847
.,
MR,

would object to havinc

middle of Sections 7 and 12,

Pnn______~__‘;L_____

TUTTIT ity e 2 be a 320-acre
BAYIAS . Yasg i,
TIMTEN: And T nresume vour lease,

and also

alarteor

that right?

BAYLTSS: That's eorrect. Thae top
Mexico State line.
Is that a line that comes

running

3AYLISS: Yes, it's an east/west line

MUTTER:

de may bde axcused.

Like Mr, Eayless said, we

A two niile long »reration unit.

Re far as the standara Proraticn unit
goes, either way, I don't gex any pooblem, cither all of
Section 19 or the wost nalf of Section 19,

MR, NUTTER: Than! o Mr. Rayless,

dces -- you may have mentioned Lut T Ton't

remember -~ isg

Ave there any further ques-

|

|
i
]
|
i
[

!
anvone have anything further to offer”

|
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this El Paso-Southland lcasc colored ia yvellow on your Lx-

hibit A dedicated to any weil or any part of iec dedicated to

any well?

-+

:liR L]

BAYLILG:
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p

Pars

-
o
<
L
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Lo
|
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It's a very

large lease going to the nortieast.

ML R
A AdN .

SUTTLR:

liow avout the east half of

Section 19, is therec any well there?

2 b
&+ ..

ri L d
3907
MR.

MR.

BAYLESS:

HUTTER:

BAYLLSS:

STITMTTON .
;ib .L‘.L’“R.

Is thiere any well in Section

No.

5o this land that's shiown

on this exhibit and colored in yellow is not dedicated to

any well?

f‘iR -

I'm 99 percent sure that's correct.

Mo

BAYLDSS:

L’!‘T‘T?hb?(‘({:

I tuink that's correct.
Can vou give me any

~~ ~ i - e L R =Y
Cllaive.e auow L AW L1 Tile

dedication of the acreage on that for Ll Paso and Southland

in the Section 19 or 30.

MR RAVIES

——

wellbores, producing wellbores.

outline.

MR.

that the

HUDTIR:

o~ - O e T 4T -
Al LW A VU LS AW AW IV

in that ~- within that yellow

Is tlcre any possibility

is a well in the soutli half of Section 30 to waich

M




b

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501

Phone (505) 455-740%

SALLY W. BOYD, C.S.R.
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the north half might alse e Jedicanoel”
MR, ODAYLLLG:  Ho. There arc no wellbores.

MR HGuTPol:s In Sections 19 or 307

Ty B S AL e DR

caile  dniy X dalelsias Corxryvost.

SqTy LTIy Yo s <= e

AR, NIURNTIEN 0kay, Chnand youd.

Loes anyone elsc Lave anything to offer
in Case Number 67842

Wwe'll talie the case under advisement.

MR. KENDRICK: El Paso Natural Gas has
furnished Merrion & Bayless a letter not objecting to their
two mile long non-standard precration unit north and south;
however, at this time we have not had a discussion with them
as far as beina force poolied into a unit with them with the
acreage in Section 19.

MR. NUTTER: Thank you.

Does anyone have anything further for

Case Number 6784.

Take the case under advisement.

(liearing concluded.)
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PEPORTER'S CERTIFTICATF
Y, SATLY W. ROVD, C.S.R., DO HFREBY CRERTIFY that

the foregoing Transcript of Hearina ra2fore the 0il Conserva-
tion Division was reported by me:; that the said transcript
is a full, true, and correct reccrd nf ths hearing, prepared

by me to the best of myv ability.
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Docket No, 4-80

Dockets Nos. 5-80 and 6-80 are tentatively set for February 27 aand March 12, 1980, Applications for hearing
must be filed at least 22 days in advance of hearing date,

DOCYET: - EXAMINER HEARING -~ WEDNESDAY - FEBRUARY 13, 1980

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followiag cases will be heard before Daniel S, Nutter, Examiner, cr Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 6803:

CASE 6787:

CASE 6487:

CASE 6804:

CASE 6767:

CASE 6805:

CASE 6806:

(1) Consideration of the allnowable production of gas for March, 1980, frem fiftcen prorated
pools in les, Eddy, and Chaves Counties, New Mexico.

(2) Consideraticn of the sllowable procduction of gas for March, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, Wew Mexicoe,

(3) Consideraticn of purchuser's nominations for the one year period beginning April 1, 1980,
for Yoth of the above areas.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Company, and all other interwested parties to
appear and show cause why its Monsanto State H Well No. 1 located in Unit E of Section 2, Township
30 Horth, Range 16 West, San Juan County, should not be plugged and abandoned in accordance with a
nivision-approved plugging program.

(Continued from January 16, 1980, Examiner Hearing)

Io the matter of the hearing called by the 0il Conservation Divisicn on its own wmotion to consider
the approval of 12 non~stsndard proration units ranging in size from 261.51 acres to 334.24 acres
for 320-acre spaced pools, and 19 non-standard proration units ranging in size from 162.65 acres
to 207.57 acres for 160-acre spaced pcols, all of the aforesaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 West, Rio Arriba County,

(Continued from January 3, 1980, Examiner Hearing)

Application of E1l Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unir N ~€ Scition 9, iown-
ship 21 South, Range 36 Egst. Eumnnt 220 Pl Lea Gounty, New Mexico, is necessary to effectively
2ad <i{iciently drain that portion of the proration unit which cannot be so drained by the existing
well.

Application of The Superior Oil Company for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Bondurant
Pederal Com Well No. 1, a Morrow test to be drilled 1980 feet from the South line and A£0 fz2t f1om
the East line of Section 1, Township 13 Scutk, Rauge 32 East, the 5/2 of szid Section 1 to be dedi-
cated to the well,

(Continued from January 16, 1980, Examiner Hearing)

Application of Alpla Twenty-One Production Company for two non-standard gas proration units, unor-
thodox well location, 2nd approval of infill driliing, Lea County, New Mexico. Applicant, in the
above-atyled cause, seeks approval of a 40-acre non-standard proration unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso

Natural Gas Compary's Harrison Well No. 2, and also a3 200-acre unit comprising the S/2 N/2 and NE/4
MW/4 of said Secrion 27 to be dedicated to a well to be drilled at sn unorthodox location 1280 feet
from the Rorth line and 560 feet from the W~st line of Section 27, Applicant furtrher seeks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so drained by the existing well,

Application of Hondo 0Oil and Gas Company for an unorthodox gas well locaticn, Eddy Couunty, New
Mexico., Applicant, in the above-styled cause, sseks approval for the unorthodox location of its
Federal 10 Well No. 1, a Wolfcamp-Pennsylvanian test to be drilled 1550 feet from the North line
and 650 feet from the West line of Section 10, Township 18 South, Range 23 East, the W/2 of said
Section 10 to be dedicated to the well,

Application of Westall, Mask and Jennings for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an exceptio- to Order No. R-3221 to permit
disposal of produced brine into unlined surface pits gdjacent to tank batieries in Sectious 23, 24,
25, 26, 27, 34 and 3, Townahip 18 South, Range 31 East.
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CASE 6807: Application of Meadco Properties, Ltd, for an exception to Order No, R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to the casing-cementing rules
of Order No. R-111-A to permit a proposed well in Unit L of Sectiom 4, Township 2! Scuth, Range
29 East, to be completed by setting surface casing at 550 feret and producticn casing at total
depth and cementing both casing strings to the surface,

CASE 6808: Apolication of Conoco Inc, for two non-standard gse provsticn units and two unorthodox well loca-
tions, Lea County, New Hexico. Applicant, in the above-styled cause, seeks approval of a 160-acre
non-standard gas proration unit comprising the NW/4 of Section 24, Township 20 South, Range 37 East,

' Eumont Gas Pool, and also a 120-acre non-standard gas proration unit comprising the W/2 SW/4 and
SE/4 of said Section 24, each of said units to be dedicated to a well to be drilled a2t an unorthodox
location, the first being 290 feet from the North line and 330 feet from the West line of the sec-
tion, and the second being i650 feet from the South line and 330 feet from the East line.

CASE 6387: (Reopened and Readvertised)

IG iwe macrer of Case 6387 being reopened pursuant to the provisions of Order No. R-5353-E which
- . i . order reclassified the North Tocito Dome-Pennsylvanian Gas Pool as an associated pool with special
i rules end vegulations therefor. All interested parties may appear and show csuse why the North
i Tocito Dome-Pennsylvanian Associated Pool should not be reclassified 25 a gas pool to be governed
: by statewide rules.

CASE 6809: Application of Harvey E, Yates Company for a unit agreement, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the Betenbsugh Unit Area, comprising 1921 acres, more
or lese, of State znd fee ilands in Township 13 South, Range 36 East.

CASE 6790: (Continued from January 30, 1980, Examiner Hearing)

Application of Merrion & Bavless for gas well commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks permission tc temporarily commingle certain of its
Pictured Cliffs gas wells in Sections 1, 2, 3, 9, 10, and 11, Township 26 North, Rauge 13 West,

in & common gathering system and meter the entire lease output through the purchaser's sales meter
lrcated in Unit M of said Secticn 7.

CASE 6784: (Continued from January 30, 1980, Examincr Hearing)
" Application of Merrion & Bayless for a non-standard proration upit and an unorthodox gas well loca-
tion, San Juan County, MNew Mexico, Applicant, in the above-styled cause, seeks approval for a 640~
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19
Township 32 North, Range 14 Wesr, Barker Creek-Paradaw Ponst iz Le Jedicaced to its Ute Well No, 7
at an unorthodnwv Yzzztigu 1002 reet from the South line and 3335 feet from the East line of said
Section 19.

In the alternative, applicant seeks an order force pooling all of said Section 19 to form a standard
640-acre unit. .

CASE. 6795: (Continued and Readvertised)

Application of Torreon $il Company for & waterflood project, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute 2 waterflood project in the San
Luis-Mesaverde 0il Pool by the injection of water into the Menafee formation through its San Luis
Fed. Wells Nos. 1 and 2, located in Unit K of Section 21, Township 18 North, Range 3 West. Appli-
cant further seeks an administrative proceduve for approval of =2ddicisnzl picducing and injection
wells at unorthedex 15laiions in said project.

CASE 6810: In the matter of the hearing called by the 0il Coaservation Division on its own motion for an order
creating and extending the vertical and horizontal limits of certain pools in Chaves, Eddy, and Lea
Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Fusselman production
and designated as the Brunson-Fusselman Pool. The discovery well is Amoco Produeztion Company
Grizzell B Well No., 3 located in Unit H of Section 8, Township 22 South, Range 37 East, NMPM. Said
poel wouléd comprise:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Secticn 8: NE/4
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(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the North Iliinois Camp-Morrow Gas Pool. The discovery well is Hondo Oil and
Gas Company Exxon State Well No. 1 located in Jnit K of Section 9, Township 18 South, Range 28 Eaat,

< [ B I I e
MMpM,  Said POGa WOULS COmprise:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 9: All

(c) CREATE a new pocl in Eddy County, New Mexico, classified as a gas pool for Upper Pennsylvanian
production and designated as the Kennedy Farms-Upper Pennsylvanian Gas Pool, The discovery well

is Yates Petroleum Corporation Seigenthalex "15" Com Well No. 2 located in Uait K of Section 21,
Township 17 South, Range 26 Ezst, NMPM, Said paol would comprise:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 15: All

Abtam 1L L]
Section 16 ¥ v

Section 21: All
Section 28: E/2
Section 33: E/2

1d) CREATE a new pool in Chaves County, HNew Mexico, classified as an oil pool for San Andres
production and designated as the East Siete-San Andres Pool. The discovery well is Sundance 0il
Company Grynberg Federal Well No. 3 located in Unit D of Section 14, Township 8 South, Range 31
East, NMPM., Said pool would comprise:

TOWNSHIP 8 SGUTH, RANGE 31 EAST, NMPM
Section l4: NW/4

(e) EXTEND the vertical limits of the Angell Ranch-Morrow Gas Pool in Eddy County,; New Mexico, to
include the Atoka formation and redesignate said pool as the Angell Ranch Atoka-Morrow Gas Pool
2nd extend the horizontal limits of said pool to include therein:

TOWNSHIP 19 SCUTH, RANGE 27 EAST, NMPM
Section 24: W/2

(f) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea Couuiy, New Mezico, ta include therein:

TOWNSEIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 23: N/2

£\ S AT .t

{g} IRILIT thc Antzlzpe RidsoMarrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTR, RANGE 34 EAST, NMPM
Section 23: All

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMFH
Section 3: N/2

(k) EXTEND the West Arkansas junction-San Andres Pool in Lea County, New Mexico, to incluae

therein:
TOWNSHIP 18 SCUTH, RANGE 26 EAST, NMPM
Section 29: NE/4
(i) EXTEND the Austin-Mississippian Gas Pool in Lea County, New Mexico, to include therein: ‘

TOWNSRIP 14 SOUTH, RANGE 36 EAST, NMPM
Section 18: N/2

(j) EXTEND the South Bell Lake-Morrow Gas Pool ir Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section l: SE/&4
Section 12: N/2

- (k) EXTEND the Blinebry 0il and Gas Pool in Lea County, New Mexico, to iaclude therein:

B TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Sect-on 20: NW/&
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{1) EXTEND the

therein:

(n) EXTEND
therein:

(n} EXTEND
(o) EXTEMD
(p} EXTEND
{q) EXTEND
(r) EXTEND
(s) EXTEND
(t) EXTEND
(u) EXTEND
(v) EXTEND
(w) EXTEND

the

the

the

the

the

the

the

the

the

the

the

Buffalo Valley-Pennsylvanian Gas Pool in Chaves Cuunty, New Mexico, to include

TOWNSHIP 14 SOUTH, RANCE 27 EAST, NMPM
Section 25: S/2

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMeM
Section 20: N/2

North Burton Flats-Wolfcamp Gas Pool in Eddy County, New Mexico, to include

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 22: N/2

South Carlsbad-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 24: SW/4 NE/&4

Caudill-Devonian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE ?3 EAST, NMPM
Section 9: NW/4 and N/2 SW/4

Comanche~-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 26 EAST, NMPM
Section 1&: NW/4 NW/4

South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANCE 28 EASY, WMPH
Section 1l: E/2

Diamond Mound-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNGUID V£ S2UTH ) Ranet £7 BAST, NMPM
Saction 10: All
Section 12: §/2

Double L Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 23: W/2
Seviion Z4: W/Z NE/4

Drinkard Pool in Lea County, New Mexico, to include theresin:

TOWNSHIP 22 SOUTH, RANGE 36 EAST. NMPM
Section 12: SW/&4

Dublin Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 15: 8/2

South Empire~Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 E..ST, NMPM
Section 25: N/2

TOWNSHIP 1B SOUTH, RANGE 29 EAST, NMPM
Section ¢ s/2

East Empire Yates—Seven Rivers Pool in Eddy Couniy, New Mexico, ta irclude therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Secticn 22: NE/4 and NE/&4 SEf4
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{x) EXTEND the Eumont Yates Seven Rivers-Queen Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 21 SOQUTH, RANGE 35 EAST, NMPM
Section 4: Lots 9, 10, 11, 12, 13, 16,
15 and 16

' (y) EXTEND the Eunice-San Andres Pool in Lea County, New Mexica, to include tlerein:

TOWNSHIP 21 SOQUTH, RANGE 37 EAST, NMEM
Section 33: Ef2 NE/4
Casticu 34: W/2

- (2) EXTEND the Golden Lanc-Mcrrow Gas Pool in Eddy County, New Mexico, to in-lude therein:

TOWNSHIP 21 SQUTH, RANGE 29 EAST, NMPM
Section 5: s/2
Section 8: N/2

lerein:

e
e

(aa) EXTEND the Hardy-Blinebry Pool in Les County, New Mexice, to include

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 1l: NE/4

A-.—-.L

[ S

{(bb) EXTEND the Logan Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST. NmpM
' Section 22: W/Z 2

{ce) EXTEND the Maljamar Grayburg-San Andres Pool in L=z fzuaty, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 23: NE/4
Section 24: NW/&

(dd) EXTERD the Palmill. Bone Springs Pool in Eddy County, New Mexico. r~» Inilude crerein:

“owoonlP 1% SOUTH, RANGE 28 EAST, NMPM
Section l: NE/4 and N/2 NW/&

(ee) EXTEND the Pensaco Draw-Morrow Gas Pocl in Eddy County, New Mexico, to include therein:

TOWRSHIP 18 SOUTH, RANGZ 25 EAST, NMPM
Section 27: W/2
Siiiaon z8:  All S

(ff) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Fddy Couniy, New Mewics, io in-
clude therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 31: W/2 w/2

(gg) EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWRSHIP 10 SOUTH, RANGE 23 EAST, NMPM
Section 19: N/2 NE/4
Section 20: NW/4 NW/4

(hh) EXTEND the Sand Dunes-Bone Springs Pool in Lea Countw, New Mexico, to includs therein:

TOUNouIT 73 SOUTH, RANGE 32 EAST, NMPM
Section 18: W/2

(ii) EXTEND the Sioux-~Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Sectionr 16: NW/4
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(jj) EXTEND the Warren-Tubb Ges Pool in Lea County, New Mexico, tu include therein:

TSwnsHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 20: Nw/&

(kk} EXTEND the Winchester-Morrow Gas Pool in £ddy County, New Mexico, to include therein:
TOWNSHIP 19 SCUTH, RANGE 28 EAST, NMPM
Section 27: W/2
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DATZ OF TEST HOGRS TEBTED CBOKZX BIZK PROD'N. FOR OIL—BAL. GAS—MCF. SwaTER
: TEST PERIOD R - S ;’
11-15-79 8 2" Z57 | 1.67. 1 167 B 1
FLOW. TURING PRESA. CASING PREEELURT | CALCULATED OIL—BBL. ciE—NMCT. WATLR~—BBL., = = :
24-BOUR RATE et S &~
- =) -~ -~
30 450 _ | > I - R ] 500 | 6 FTzis 60 732
34. DISSOBITIOR OF GAS (8o0ld, used for fuc:, vented, etc.) ‘. TEPT-WITNESSED BY = = = _ —
b il R —- - = =
Will be sold to El Paso Natural Gas Company . Jonni ‘C. JAnGersen - -
35. LIST OF ATTACHMEXNTS _ . - =
86. I hereby s that ibe foregcing qnd attached Information is complete and correct .n deterrined from a r_e
. 3 — -3

SIGNED

2 AV TITLE Co-Owner 5i

/i

', 1979
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‘(See Instructions and Spaces for Additional Data on Reverse Side
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Gsaarel: This form s deslgued for submitting a complete and correct well Mm“!-:t!':': -wuu and iog 00 8il types of 1anda and Innes to eltner a Federal agency or a State agency,
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i e o . 0 '
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tion and pressure tests, sad-diréctiondl surveys, lhould be :ttacbed hereto. to the extent required by lppllcubio Fedenl and/or Btate luwn and n;g-ﬁl':tio;u. u\n lttuchmenu
should be listed oo this form, see ftem 35.( | ! LA

-
ltem 4: 17 there are no applicable State requirémenu. louuons on Fedénl ox‘ Indlan lapd nhould be dedcrlbed ln lccordnuce WIth Fedenl reculrementx. Commlt local State
or Federal ofice for specific instructions. | N . S

{¢2m 18+ Indirnte which elevation is used as reference (where 'not othu‘wlse ahown) tor (Iepth megrsurements glven in .other upaces cn thh fOrm and ln lny atnchmenu
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item 29: “SBacke Cement”: Attached supplemenial records for thix well should show the detalls of apy multipls'stage cementlng and the 1ocatlbn ot ‘Jm eementlng tool
lh- 33t Submit a seplrate compietion report on this form.for each, ‘interval to be separltély pro{duced (Bee inatmctlon for items 22 dnd 24 ‘above.) |
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MERRION & BAYLESS
UTE #7 .
i —-_"{~
i L
i Summary of perforations 161979 -
DEPTH NUMBER S1zE T T v TYPE
4080 4 0.5 Squeeze_Holes
37060 : 4 - 0.5 squeeze Holes
3652, 3634, 3612,
) 3588, 3573, 3556,
. 3544, 3528, 24490, 20 0.4 Squeeze Holes

3472, 3452, 3432, | |
3394, 3370, 3362, | ' i
3346, 3290, 3282, 1

ﬁ% 3214, 3202
- 5308-5313 10 0.4 prod. Test
! 4067-4072 10 0.4 Prod. Test
3558-3568 20 D.4 prod. Test
3448-3455 14 0.4 prod. Test |
3201-3211 20 0.4 prod. Test ‘
8874-8304 30 0.5 Prod. Test ‘
8374-8388 28 0.5 Prod. Test |
3389-8404 30 0.5 Prod. Test 5

SUMMARY OF ACIDIZING

500 gal. MCA

5308-5313

3201-3211 280 oal. 15% HCL
4067-4072 250 gal. 15% FCL
8874-8904 5000 gal. 15% HCL
8§374-8388 3500 gal. 15% HCL

22374-8404 5000 gal. 15% HCL

DEPTH C NT
4070 35 sx
3700 - 75 sx
3090 150 sx
5308-13 35 sxX
4067-72 35 sX
3202-3652 180 sx
3558-3568 15 sx
3448-55 20 sx

3201-11 35 sx




MEFRION & BAYLESS
Accrued Expenses To-Date
Uic #7
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Feim bbb
(Xev. £-43) . - rneam Tis 3
. N t 1R 1. o BUBMIT IN DUPLILATE® - . TForm spproved, —
:' ™A r—s-v--L-)r-‘l l Cu b I A l to . tXeeotherip- P Budge Huruu Ne ‘. Rsui
DEFARTIMENT OF THE INTER !OR L strections on |- LI TTTor e ey wo,
GEOLULICAL SURVEY N 1 .
' - : B mo-c—1420—1706 ts
WELL COMPLETION OR RECOMPLETION REPORT AND LOG* | "y 750 "o T ™
1a TYPE OF WELL: ol ] AR 37 o Ute mun in rlbe.
‘ WELL L4 WwELL L4 pRY D Otber: i ' 7.:UMIT JCRIEMINT NAMZ | £
N M=y - Pl - - v - ) [
i % TYPE OF COMPLETION: _ ! 3008 I £ ins :C FEX
: ' new wonk DrER- rLos pivy. ; : = T *® = baliy
kS ! weLr ovza X viex L) rrev other RE—eNlry 8. racw b d MuEp 2
= T - vooobs EX I E .
v 2, r-inn OF OPERATOR 14 T - S l-dHps s B o> s
:J. Gregory Merrion & Fobert L. Bayless rep 35“ = J.rFriWe - e - L%
. ik z T T = = bl
3. APDALSS OF OFERATOR EPERNT RN VY RN A 3 B £, Jfz 3 £z TE
¢ _ . ST "“: M b f . T T x T ] = » [
1P, O. Box 507, Farmington, NM 87401 ' [ ¢ ‘ l-,’n 105 FIELD AND POOL, OB WILDCAZ
* '~ . 4 « r g ~ -l
4. :ocrr;ox or WILL (Report docation clearly and in accordonce with any S'tule. reqmrémfmg T Bafk Creek Paraﬁox
1 surface 31, sFC., 7., R, 3L, O% BLOCK_aKD BORVEF
: 1685' FSL & 3335' FEL ca £ % or anri Ta St
At top prod. futerval reported below : : D ie £TF B XD = T
e same SR Rt S Z_-“Sectlon 19; T3, ; RL4W
At tctal dcopth ) ,‘ R i Y =% 2 Fe Ee
1 1e. PEENIT NO. . Da rz IBSURD 12, cor:xt'rnt > 4 13, aTary
| I N L s s PamaET T 1 =& =
[ e ————— ¢ San Juan__jNew ‘Mekico
15. piTr aPUDDED 16. DATZ T.D. REACHED | 17. DATE COXPL. (eady i0 prod.) ‘3 :u",,mﬂ {pT, RED, ..,' “ zTC. ):g 19. xLxv, c_;;wga__:w
; i - = SR ot
3-16-51 5-21-51 11-9-79 = 6526' GL_ 6536 KB £T ~ 6526 ¢
20. TOTAL PEFTE, MD & TV 21, PLUG, BACK T.D., ND & IW 22 1r MULTIPLE conn... Z | 28. INTERVALS “ROTARY TOOLS - : CABLE
BOW MANTY® N ¢ priLLEDBY g S gm0 & Ig
9350 8788 o Pl el 5 | RERVEE Flzuis
24. TRODUCING INTEX7AL(S), OF TRIS CONFLETION—TOF, BUTTOM, NAME (KD AND TVD)® . 1 ZEESE |25 .WAE DIXECTIONIL
Ta . L EESsE |5
: * & ity ELEpEL |
- <« MR A e SSET E - 1 X4
8374 8404 Paradox = Siaw —tT-=: i
98, 7¥wr - --____ anp OTHER LOGS RDUN = b= [ ) R
-.- —igg"! -:_:_;—._.;.‘ T R
Aara AN =L e ! 'f?"i'ti:r E‘ K o
28 ; CASING RECORD (Repert all atrings éct in well) FeE€E:L F _L_Zoa2 1
& - CABINOG BIZE WERIGET, LB./FTY. BEPTE SET (MD) HOLE BILK - i CEMENTING RECORD. . @ T - . MOT N NT PULLED
~w 37 b ' - T ——c = ot = s
33-3/8" 48§ 330 17-1/4 :Zs7 t 250 sx 3:-Zi:s Z| - Nonez ¥
- 9-5/8" 36# 3100 12-1/4 =|:: i 1100 sx ==zz:: =—1:None r irv
- 7" 23% & 26% 9350 8-3/4 . :|-:- ! 1600 sx “= = 2123090 ‘=
2. LINER RRCORD T Rk ruxmc RECOBD ~_Tita
size TOP (XD} BOTTOK (MD) |sicke cEMENT® | sCREER (MD) 3 |! sux DEPTH ‘X2 {MD) _ PACKZ2TSET F MD)
4-1/2" surface 5400 FA Packer [ A | <83713¢f | None’ =
, K CHE L - -E-38 E{LITe_L
§ 31. PIRFORATION BECOED (Interval, sire ond number) | 22 . lhmang oNveEGE BiGr £
o i’ Sée Attach t. J DEPTE INTEEVAL ! (MD) l AMOUNT iKD XIND OF MATERIAL TaID
- N [ = - - - 2
¥ i ' See Atr,ag:nmen Pl - vz T
E ’ 1 SE ! I = <
H : L £ 2 ¥ De
g : . i ' ' R L
i: po— PRGDUCTION  : - ! T lzi<sTEF
* naiew wisew DoAnDoTIaM. ) CROLUUAIVA MEERUD -(§ (OWIRgG, gas 411, pumping—gize und t¥ype of pump) TLL ETATUS [Producing or
£ : shutdn) = S5 - 0T
; DATE OF TEST AOGES TLSTED CEOKZ B1ZE | PaOD'N. FOR OIL—BBL. . GAS—MCY. :n,.-': .; ;x;. RATIO-
hd . TIST PLRIOD : x - ;__ o=z T
: 11-15-79 8 2" = | 1.7 J 167 = = 7 §{~1003 000
s VLOW. TURING PRZSS, | CASING FRESSCRY | CALCCLATED o —nuar. £l WALLA—BBl,. T ~ T | O:L-GRAVITY-API
% | #4-BOUR RaTE | ' s ixzEd e S =
£ 30 | ase _ | ——s | .5 _ | | & Tz3iiafi:860532
; 84. DIAPORITION or 0AR (Sold, used for fuel, vented, etc.) ‘ | TERY- WITNESSED .BY = L -~
3 - T AN - - .. =
S E will be s0ld to Bl Paso Natural Gas Company | = C. erson
i 33 LIsT OF ATTACENENTS . - P = SN R g ==
i . I, == ot .z
) s / r - - xS =T
( 36. I heredy ¥ that tbe foregoing qnéd attached information is complete ané correct awm Setermined from all & o R
: : = : a v == - =%
. I ¢ =
SIGNED AN TITLE Co—Owner ' 2 vermber
7 “v S - -~ = - % -7 T - o~
- v )
‘ *{See insiructions and Spaces for Additional Data on Reverse Side) Exhibit B
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R | 0y, INSTRUCTIONS T T R
S . oo T L T
Ganara': This form is designed ior submitting & complete and correct well completion réport and log on all typet of 1ands and lessen to either . Fixleral agency or a State agencr,
o1 both, pursuant to applicable Federal and/or State laws and reguiations, 'Any pecessary speclal instructions concerning tte tie of thils forin trd the nuinber of toples to be
suhwlitied, particularly with regard to local, aren, or reglonal procedures’and practides, efther ate shown below or will be {as ued ‘by, or may be obiained from, the local Federal -«
aud/or State office. Soe tnstructions on items 22 and 24, and 83,.below regarding separate reports for separate completidns, St ! Iy :
12 pot fliad prior fo the time this summary record Is submitted, copies of all currentiy avallable logs’.(drillers, geologisty, sam;le Ahc core analynis, all types eiectric, elc.), formae
tlon end pressure testa, and -diréctional E?a«a.?gc:._ be attached hereto, to the exteut rfequired or applicably Federal aii/or ltate Jaws *.E.W_ regulatiors. ‘| All tittachtients

! i R \ ' [} . . ) - . . . v - N

!

b

stodld be listed on thin form. see ftem 35, ¢ T T L (A N LT Cor SN ([ =
itom 4: 1f there are no applicable State requireéments, locations on M&Wn»“_ ot Indian land sholitd be %_,2.52__ In accordan e’Vith Federal requirements. Consult local State
or Federt |l office for specific Instructions, | ; * « (- - _ P N ‘ - Ty et e bt ' ! R

{ . . . i : : al , Lo !
Item 18: Indicate which elevation is used as .3?:58 ‘{where not otherwlie shown)' for depth tneasurements g vén i othe: spaces.on ibis thre and In aoy attachments.
itums 22 gnd 24: [f thia well is comnpleted for separate production from more than one luterval zone (multiple corapietion); sc state In'item 22,/ and in item 24 show th: prodicing
in:erval, or Intervals, top{s), bottom(s) and narae{s}, (i€ any).for only the Interval réported {n item 33! Sudnilt & Weparaiy report (piige) on this Torm, alequately ident:fied,
lo: each ndditionsl interval to be separately produced, shotviog the additlonal data pertindnt to such Interval T A T Wity Ui o ol

i - Laooal TN .,
ftem 29:: "Sacks Cement”; Attached supplemental records for this well should show the detatls of any muitiple’s age cementi g hnd the ~.x§m_o=__:n the céwenting tool - »

, .. 1tem 331 Bubmit a separate completion report on this torm.for m-a.u..,n@!i-_, to be separatély prdduced. *mua in m«:....zon for iteman 22 dud 24:abive.) -} ] )
v . : ; i roje ¢ ) - i W u |- et maaemmam e micaie n o n e e et e
, . i § - (] '
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Summary of Perforations

DEPTH

4080

3700

3652, 3634,
3588, 3573,
3544, 3528,
3472, 3452,
3394, 3370,
3346, 3290,
3214, 3202
5308-5313
4067-4072
3558-3568
3448-3455
3201-3211
88748904
8374-8388
3389-8404

3612,
3556,
3490,
3432,
3362,
3282,

SUMMARY OF ACIDIZING

E2Nn0_E21 2

-l Wt s

3201-3211
4067-4072

RR74-RANAa
R374~-8388
g274-8404

MERRION & BAYLESS

SUMMARY OF SQUEEZE CEMENTING

DEPTH

4070
3700
3090
5308-13
4067-72
3202-3652
3558-3568
3448-55
3201-11

UTE %7
NUMBER
4
4
20
10
10
20
14
20
30
28
30
E00 gal, Moa
250 gal. 15%
250 gal. 15%
“0NN ecral (%3
3500 gal. 15%
5000 gal). 15%

HCL
HCL

HOT.
HCL
HCT,

e —

OCOO0OOOO0OOLO
[ JNOA N0, W R -

Sgqueeze Holes
Squeeze Hcles

Squeeze Foles

FProd.
Prod.
Prod.
Prodqg.
Prod.
Prod.
Prod.
Prod.

Test
Test
Test
Test
Test
Test

Test
Test

. CEMENT

[ =4
-

75
150
35
35
150
15
20
35

SX
SX
SX
sSX
sSX
SX
SX
SX
SX
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B

Fe, New Mexico 87501
§-7409

¥ hone (505) 45

Santi:

10

1"

12

16

17

18

19

21

R
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Page -

arrrt CT TTEOTENICO
ENERGY AND MINERALS DEPZRTMENT
cr TR TAND CFPICY PIRG.
011, CONSCRVATION DIVISICN
cppmp PL, VIV IEEECC

16 January 1980

EXAMINEP EEARING

——_-——————---—u--———--—“—.-.- __......_....-_....._......‘.... .....__.......-—-.«.——-.——

TN THE MATTER OF :

unorthodox gas well location, San
Juan County. New leuico.

)
)
Application of Merrion ané Bayless } CASE
for cas vell cormincling, 6an Juan Yy 6790
county, Kew Mexico. )

)
and )

‘) i y
application of Merrion and Bayless ) { CASE
for a non-staniord pyoration nit, Y. 6784

) .

}

)

._.._.-._——-.-—-.-.-._._ e e s v e T T -

mpIECPIDT OF T ERING
pppPpT ARANCES

Trnest L. pacilla, ESC.

legal counsel tO +he Division
cstate Iand cEfice Bldg.

santa Fe, New Mexico 87501

for tna cil Conservation
pivision:

e

|
|

T T




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Saiita Fe, New Mexico 87501

Phone (505) 455-71409

({ ]

i

10

11

12

i3

15

-
nd

18

19

21

3]

24

Case Number

Number 6784.

6790.

]

ﬁ)

't
[§0]

n

Page

iV

MR, NUTTEP: We'll call next Cagses —-

MR. PADTTLLP: Applicaticn of Merrion

well commingling, San Juan County, New
And we'll alsc call Case

MR, NUTTER:

MR. PADILLA: BApplication of Marrion

and Bayless for a non-standard proration unit, unorthodox

gas well location, San Juan County,

these cases

ey WA
ew Mexico

P -

¥r. Exarminer, the appnlicant in both of

have reguested the cases be continued to

Januavv 30, 1980.

MR. NUTTER: Case Number 790 and 6784
wiill b continusd &a the Peaminer Hearing scheduled to be
held at this same place at 9:00 o'clock a. m. January 20,
1980.

The hearing is adjourned.

(Hearina concluded.)
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SAI.LY W. BOYD, C.8.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

Phone (305) 455-7409

-
(]

1

12

13

Page 3

REPCRTER'S CERTIFICATE

I, SALLY W. BOYD, A Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Congervation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearinc, prepared by me to the best of my

ability.
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Sally W. Boyd, C.S.R.
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Rt. | EBox 193-B
Santa Fe, New Mettico 87508
Phone (505) 455-7409

SALLY W. BOYD, C.S.R.

19

-b
L]

13

R

\\ STATE OF NEW MEXICO
\ ENERGY AND MINERALS DEPARTMENT
| OIL CONSERVATION DIVISION
‘ STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
\ 30 January 1580
i EXAMINER HEARING
I _
‘ )
IN THE MATTER OF: )
)
Application of Merrion & Bayless for ) CASE
a non-standard proration unit and an ) 6784
unorthodox gas well location, San )
Juan County, New Mexico. )
)

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

“ For the Ol Coenservokion Ernest L. Padilla, Esq.
i Division: Legal Counsel TO the Diviciom
“ ciate Tand Office Bldg.

santa Fe, New Mexico 87501




. HOYD, C.S.R.

Rt. | Flox 193-8
Santa Fe, New Mexico 87501

SALLY

Phone (305) 455-7409

15

16

17

18

19

8

Page 2

MR. STAMETS: Call next Case 6784.

MR. PADILLA: Application of Merrion &
Bayless for a non-standard proraticn unit and an unorthodox
gas well location, San Juan County, New Mexico.

MR. STAMETS: The applicant has reguested
that this case be continued to the February 13th Examiner

Hearing and it will be,.

(Hearing concluded.)




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501

Phone (305) 455-7409

[

o

10

16

17

18

19

21

t

24

i
il
1
li

|

|
REPORTER'S CERTIFICATE .ll
\

o

Page _

I, SALLY W. BOYD, Cc.S.R., DO HEREBY CERTIFY that !‘

the attached Transcript of Hearing pefore the 0il Conservar

sieion was reported by me; that the said transcript

is a full, true, and correct record of the hearing, pvre-

pared by me to the best cf my ability.
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Oil Conservation Divizio:
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 87301

Phone (505) 455-7409

10

"

12

13

21

24

Page 1

STATI O NIU MENICH
ENERGY AND MINERALS DEPARTMENT
QIT COMSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICC
30 January 1980

EXAMINER HEARING

unorthodox gas well location, San
Juan County, New Mexice.

)
IN THE MATTER OF: )
)
Application of Merrion & Bayless for ) CASE
a non-standard proration unit and an ) 6784
)
)
)

—— . . M g S i W o D Seh e = WA M e > B e ey e L W e PO W Gt ST AE e e e A G e e L Aty SO A W S0 e

BEFORD: Richard L. Stamects

TRANSCRIPT OF EFARING

Ernest L. Padilla, Esqg.

Legal Counsel to the Division
State Land Office Blag.

Santa Fe, New Mexico 87501

For the 01l Conserwvation
Division:
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SALLY W. BOYD, C.S.R.

C

Pt. ) Box 193-B
fexico 8750)
409

Phone (505) 455-7

Santa Fe, New M
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L1

11

12

13

i5
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-
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M. STAMDTE: rall next Case 6T784. \\l
|

vp. PADILIM: npplication of Merrion & “

payless for a non-standard nroration unit anéd an unorthodox |

gas well location, san Juan County, ew Mewxico. \

¥R, STAMETS: mhe applicant has requeste%
that this case be continued to the February 13th Examiner $
Hearing and it will be. l

(Hearing ~oncluded.)
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLLG,
SANTA FE, NpWw MEXICO
3 January 1980

EXAMINER HEARING

- e S e S A — o~ " T — o - A S e G S e M e e A G o e VES S G e e e mar o e

IN THE MATTER OF:

Application of Merrion & Bayless for CASE
a non-standard proraticn unit and an 6784
unorthodox gas well location, San Juan
County, New Mexico.
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANTCES
For =i 2311 Conservation Ernest L. Padilla, Esqg.
Divisicn: fsaal Counsel to the Division

State land Orrice 2134
Santa Fe. New Mexico 87501
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MR. STAMETS: Call next Case 6784,

MR. PADILLA: Apolication of Merrion
& Bayless for a4 non-standardg Proration unit ang an uncrtho-
dox gas well location, San Juan County, New Mexico,

MR. STAMETS: at the request of the
Applicant in this case, the case will be continued to the

January 16th Examiner Hearing,

(Hearing concluded, )




REPORTER'S CERTIFICATE

1, SALLY W. BOYD, & certified shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transcript

of Eearing before the 0il Conservation Division was reported
by me; that the said rranscriot is a full, true; and correct
record of the said hearing, prepared by me to the best of

!
5 . " Iy
? my ability, from my notes raken at the rime of the hearing.

. py \
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- Ssally {73 Boyd,t C.S-R.
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: the Excininer iearing of Co2 S Vyd v 4
L-,._,l l‘\ r.eon R .-, '-3 I [9'80 »

ol Conservaticn Dm::ui.

. Excminer

rgh. WY




.
AT AR T

Nt i sueg RIERPE R P PPN 0 ooy | R o R N e

R

[olaai Rash e

r:’-_x ‘.‘YE"VJ AR Tr\,)

EVEPCY BHD MINEPAIS LLPARTMENT
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STATE LalD JFFICI LG,

SAMTR VR, NI MITYICO
3 January 1899

EXAMINER ULARI G
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TN THE MATTER OF:

Application of
a non-standard
unorthodox gas
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BEFORE: Richard L. Stamets

Merrion & l.ayless for
proration unit ané an
well location, San Juan
County, New Mexico.
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TRANSCRIPT OF HEARING

APPEATAYC

For the 011 Conservation
Division:

ixt
,

Ernest I.. Padilla, Esq.

Legal Couneel G the Division
State Land Office Bldg.

Santa re, riew Mexico 87501

CASE
6784
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MR, STAMETE: call next Case 6734,
MR, PADILLA: Apvliication of Merrion
& Bavless for a non-standard proration unit and an unortho-
dox gas well location, San Juan County, lew Mexico.
MR, STAMETS: At the request of the
Applicant in this case, the case will be continued to the

January 16th Examiner Hearing.

(Hearing concluded.)
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I, SALLY ¥W. BOYD, a Certi ied Shorthand Peporter,

-

DO EERERY CERTIFY that the foreqaina and attached Transcrint

.
of Hearing before the 0Oil Tonse sation nivision was reported

by me; that the said transcriot is a full, true, and correct

F= S

L% ' ' record of the said hearing, nrepared by me tc the best of

my ability, from my notes taken at the time of the hearing.

Sally W. Boyd, C.S.R.

| do hereby ceriify that the farzacing is
) " -
a compie.2 ratord of the nrnccn fings ina
LS ] e pldaLmg
the Exaiiner hearing of Cans =
heard hymeon  ~ 7 iy
¥ me on 19

= .
- CXROGMNner

Oil Conservaiicn Divicis
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Page 2 of 2

cAsE 6795:

Exaniner Hearing - Wednesday - January 30, 1980 Docket No. 3-80
‘,,~*6K§2.6786: (Continued from January 16, 1980, Examiner Rearing)
e Application of Merrion & Bayless for a non-standard proration unit and an unorthodex gas well loca-

¢IBhH, San Juan County, New Mexico, Applicant, in the ahove-styled cause, secks approval for a 640~
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 North, Range 14 West, Rarker Creek-Faradox Pool, to he dedicated to its Lte Well No. 7
at au unorthodox location 1685 feet from the South line and 3335 feet from the East line of said
Section 19,
In the alternative, applicant seeks an order force pooling all of saild Section 19 to form a standard
640-acre unit,

CASE 6373: (Reoperied ard Readvertised)
In the matter of Case 6373 deing reopened pursuant to the provisions of Order No. R-53875 which
order ~reated the East High Hope-Abo Gas Pool with temporary special rules therefor providing for
320-acre spacing, All interested parties may appear and show csuse why the East High Hope-Abo Gas
Pool should not be developed on 160-acre spacing units,

CASE 6802: Application of Harlan Drilling Company for driiling drainholes, McKinley County, New Mexico.

Applicant, in the above-styled cause, seeks authority to drill and case a vertical hole to an
approximate depth of 3200 feet in the Gallup formation from o surface locacion 1930 feet from the
South line and 678 feet from the Fast line of Sectiom 13, 7Teinchip 19 North, Range 6 West, and to
then drill two lateral drainholes therefrom, each to a disi.:: ¢ of approximately 200 feet in the
Gallup formation. In the event the Gallup forma2tion is no:: .- luctive, applicant seeks authority
to drill vertically to the Dakota formation at a depth of n; ximately 4200 feet and to then drill
two 200-foot lateral drainholes,

(Cantinued from January 16, 1980, Examriner leaiing)

Application of Torreon 0il Company for a waterflood project, Sandoval County, NHew Mexico.
Applicant, in the above~styled cause, seeks authority to institute a waterflood project in the San
Luis-Mesaverde 0il Pool by the injection of water into the Menafee formation through its San Luis
Fed. Wells Nos. 1 and 2, located in Unit K of Section 21, Township 18 South, Range 3 East. Appli-
cant further seeks an admiutistrative procedure for appreval of additicnal producing and injection
wells at unorthedox locations in said project.
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Dockets Ras, 4-80 and 5-80 av~ <rilavively set {or February 13 and 27, 1980. Applications for hearing
12t Le ialed at least 22 days in advance of hearing date,

DOCKET: EXAMINER AEARING ~ WEDNESDAY - JANUARY 30, 1980

9 A.M,

~ OII. CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFr1

CE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examivner, or Daniel S. Nuiier, Alternate Examiner:
CASE 6787: (Continued from January 1&, 1580, Fxaminer Hearing)

In the matter of ithe hearing called by the 0il Conservation Division on {its ¢wn notion to consider
the approval of 12 non-standard proration units ranging in size from 261.51 acres to 334.24 acres
for 320-acre spaced pools, and 19 non-standard proration units ranging in size from 162.65 acres
to 207.57 acres for 160-acre spaced pools, all of the aforesaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 West, Rio Arriba County.

CASE 6796: Application of Union 01l Company of California for compulsory pooling, Chaves County, New Mexico,
Applicant, in the above-stylad cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the SW/4 SW/4 of Section 1, Township 8 South, Range 28 East, to be dedicated to
a well to be drilled at a standard location therecon, Also to be censidered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, Also to be considered will be the designation of zpplicant as
operator of the well and a charge for risk involved in drilling sald well,

CASE 6797: Application of Yates Petroleum Corporation for compulsory pooling, £ddy County, New Mexico.
Applicant, in the abcve-styled cause, secks an order pooling all mineral interests in the Wolfcamp-
Penn formations underlying the N/2 of Section 28, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considercd will be rhe dezigpoation of applicant as
operator of the well and a charge for rick invioived in drilling said well,

CASE 6/98: Application of Estoril Producing Corporation for an unorthodex sas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Curry Federal Well No. 1, to be drilled 1980 feect from the South line and 660 feet from the East
line of Section 22, Township 23 Soutl, Range 34 East, Antelope Ridge-Morrow Cas Pool, the S/2 of
said Section 22 to be dedicated to the well.

CASE 6799: Application of Cavlkins 01l Company for a non-~standard gas proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled capse, seeks approval of a 320-acre non-standard gas pro-
ration unit comprising the SE/4, S/2 NE/4 and S/2 SW/4 of Section 16, Township 26 North, Rauge o
West, Blanco Mesaverde Posl, to be dedicated to a well to %o Jiilied ar a standard location thcreon,

CASE 6794: /Cz0% luued trom January 16, 1980, Examiner Haoaving)

Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole enm~iz22 1. or Jocito Gallup
and Dokota production in the wellbore of ie~ Pzo (i "u" well Ro, 140 located in Unir & 2f Cociion
11, Townshin 24 220 (l, range 6 Hest,

New Mexico. Applicant, in the abuve-ceylcd vause, seeks authority to dually complete its Breech "E”
" Wells Mos, 83-F iocated in Unit L of Section 5 amd 54-~E and 6B8-E located in Units P 2nd L oi Section

4; Breech "A" No. 268-E located in Unit P of Section 16; and Breech D" No. 344 lgtaied 1in Unit D of

Scotion 22, all in Towmehisn 23 North, Range 6 lest, in sulh & manner as to praduce gas from the

maxotrta formation and sarmingled Unacra and Mesaverde production through parallel strings of tubing.

CASE 6ROD:  Application of Taulkins 0il Company for dual completion and downbnle commiugiing, Rio Arriba County,

CASE 6801: Application of Caulkins 0il Company for a duwal completion and downhole commingling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, sccks authority to dually complete its Breech “C"
* Weli No. 248-FE located inm Unit D of Secction 13, Township 26 North, Range 6 West, in such a manner as
to produce commingled Tapacfto-Gallup and Dakota production and commingled Chacra and Mesaverde
" production through parallel strings of tubing.

CASE 6790: (Continued from January 16, 1980, Examiner Hearing)

Application of Merrion & Ravleec f2r saa well corminpling, San Juan County, New Mexico,

Annid-ant, in the nbove-styled cause, seeks pormission to temporarily commingle certain of {ts
Pictured Cliffs gas wells in Scctions 1, 2, 3, 9%, 10, and 11, Township 26 North, Range 13 Vest,

in a2 common gathering system and meter the entire lease output througl the purchaser's sales meter
located in Unit M of said Section 7,
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DOCKKE™: TXAMINER HEARTMG - UFDNESDAY ~ JANUARY 16, 1980

2 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NIW MEXICO

The following cases will be heacrd bdetore Daniel §. Nutter, Examiner, or Richard L. Stamets, Alternate txamiuer.

ALLOWABLE:

CASE 6787

CASE 6788:

CASE 6789:

CASE 6792:

CASE 6793:

CASE 6794:

(1) Consideration of the allowable production of gas for February, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production o{ gas for February, 1980, from four prorated
pools in CSan Juan, Rio Arriba, and Sandoval Countics, New Mexico.

In the matter of the hearing called by the 0il Comservation Division on its own motion to comsider
the approval of 12 non-standard proration units ranging in size from 261,51 acres to 334.24 acres
for 320-acre spaced pools, and 19 non-standard proration units ranging in size from 162,65 acres
to 207.57 acres for 160-acre spaced pools, all of the aforesaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 20, and 31, along the North and West
gides of Towuship 22 North, Range 3 UWest, Rio Arriba County,

Application of Amoco Production Company for a dual completion, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks approval for the dual completion {(conventional) of its
South Mattix Unit Well No. .5 located in Unit F of Section 15, Township 24 South, Range 37 East,
to produce gas from the Fowler-Upper Paddock Pool and oil from the Fowler-Drinkard Pool thru
parallel strings of tubing.

Application of Knox Industries, Inc. for an uncrthodox 2il well location, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks an exception to the well location requirements of the
Scharb-Bone Sprirgs Pool as promulgated by Order No. R-2589 to permit its New Mexico State Well No,
2 to be drilled in Unit H of Section 1, Township 19 South, Range 34 East, the E/2 NE/4 of said
Section 1 to be dedicated to the well,

Application of Merrion & Bayless for gas well commingling, San Juan County, New Mexico,

Applicant, in the above~styled cause, seeks permissicn to temporarily commingle certain of its
Pictured Cliffs gas wells in Sectlons 1, 2, 3, $, 10, and 11, Township 26 North, Range 13 West,

in a common gathering system and meter the entire lease output through the purchaser’s sales meter
located in Unit M of said Section 7.

(Continved from January 3, 1980, Examiner Hearing)

Application of Merrion & Bayless for a non-standard proration unit and an unorthedox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 North, Range 14 West, Barker Creek-Paradox Pool, to be dedicated te its Ute Well No, 7
al au wacrihcdsz lanarinsn 1685 feet from the South line and 3335 fceet from the East line of szid
Section 19,

In the aliternative, applicant seeks an order force pooling all of said Section 19 to form a standard
640-acre unit,

Anplication Ot HOLLY rnergy, iuws svs o5 Unt”thedav 2ac well location, Eddy County, New Mexico.
Appiicani, in the above-styied cause, seeks approvcl f£or the unorthodox locatiom of irs drave v
Well No, 1, a Morrow test to be drilled 660 feet from the Norih line and 840 feet from the East
1ine of Section 30, Township 17 South, Range 28 East, the N/2 of said Section 30 to be dedicated
to the well,

Application uwi Ticridz Swplavarien fNompany for a non-standard gas proration unit, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approvar ol a 524,25-3crc nomctandard agas
proration uuit comprising Lots 1 and 2 and N/2 NE/4 of Section 33 and Lots 2, 3, and 4 and Nw/4 NE/4
and N/2 NW/4 of Section 34, all in Township 26 South, Range 30 East, Ross Draw Area, to be dedicated
to a well to be drilied at a standard location theteon.

Application of Meadco Properties, Ltd., for an exception to Order No. R-111-A, Eddy County, New

‘mexico. Applicant, in the above-styled cause, seeks an cxception to the casing-cemeating rules

of Order No. R~111-A to permit a proposed well in Unit E of Section 4, Township 21 South, Range
29 East, to be completed by setting surface casing at 550 feet and production casing at total depth
and cementing both casing strings to the surface.

Application of Caulkins O0il Company for downhole commingling, Rio Arriba County, New tiexico.
Applicant, in the above-styled cause, sccks approval for the downhole commingling of Tocito Gallup
and Dakota production in the wellbore of its Breech "D” Well No. 140 located in Unit A of Scction
11, Township 26 North, Range 6 West.
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CASE 6795: Applicarion 2f Torreon 011 Company for a waterflood project, Sandoval Courre U
Applicant, in the above-styled cause. meoks nu2hziily 10 instiiute a water{lood project in the San
Luis~Mergaverd= 11 Fouir by the injection of water into the Menafee formaiion throupgh its San Luls
Fed. Wells Nos. 1 and 2, located in Unit K of Section 21, Township 18 South, Range 3 East. Appli-
cant furiher secks an administrative proccdure {or approval of additional producing and injection
wells at unorthodox locations in safd project.

Iw 1AL O,

CASE 6608: (Reopened and Readvertised)

In the matter of Case 6608 being reopened pursvant to the provisions of Ceder No. R-6088 which
order created the Grama Ridpe-Wolfcamp Pool with temporary special rules and regulations with pro-
visions for 16C-acre spacing. All interested partics may appear and show cause whether the Grama
Ridge-Wolfcamp Pool 1s in fact an @il reservoir or a gas reserveir, and 1f Lt is an oil reservoir,
show cause why the Grama Ridge-Wolfcamp Pool should not be developed on less than 160-acre spacing
units,

CASE 6771: (Continued from January 3, 1980, Examiner Hearing)

Application of Getty 0il Company for a non-standard ges proration unit, Lea County, New Mexico.
Applicant, in the abnove-gtyled cause, seeks approval of a 160-acre nSin-siandard gas proration uinii
Coiprising the E/2 SW/4 of Section 21, Towuship 24 South, RBonge 37 East, and the NW/4 NE/4 and NEf4
MW/4 of Soction 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a well to
pe drilled at a standard location thereon.

CASE 6767: (Continued from January 3, 1980, Examiner Hearing)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unoxr-

. thodox well lozation, and approval of infill drillirpz, Lea County, New Mexico. Applicant, in the
above—styled cause, seeks approval of a 40-acre non-standard proration unit comprising the NW/4& NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Cas Pool, to be dedicated to El1 Paso
Ratural Gaz Company's Harrison Well No. 2, and also s 200-acre unit comprising the $/2 N/2 and NE/4
MW/4 of raid Section Z7 to be dedicated to a well to be drilled at an unorthodox location 1980 feet
from the North line and 560 feet from the West line of Section 27. Applicant further seeks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently draic that
portion of an existing proration unit which cannot be so drained by the existing well.
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Docket No. 1-80

Dockets Nos. 2-80 and 3-80 are tentatively set for Jamaary 16 and 30, 1980, Applications for hearing must
be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING ~ TIHJRSDAY - JANUARY 3. 1980

9 A.M., - OIL CONSERVATION DIVISION CONFERENCE ROQQOYM,
STATE LAND OFFICE RUILDING, SANTA FE, NEW MEXICO

The fnllowing cases will be heard tefore Richard L, Stamnts, Examiner, or Daniel §. Nutter, Alternate Examiner:

CASE 6770: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Natioral Petroleum Company and all other interested parties to appear and show cause why its Well
No. 1 located 905 feet from thc North line and 1155 feet from the West linc of Section 22, Township
29 North, Range 11 West, San Juan County, New Mexico, should not be nlugged and abandoned in accord-
ance with & Divicion-annraved nlugeing program,

CASE 6786: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the amendment of its administrative procedure for the approval of infill drilling on existing gas
proration units as promulgated by Order No. R-56013 to permit the approval of intill wells as new
onshore production wells pursuant to the Natural Gas Policy Act of 1978 without notice and heariug
even though such wells have been spudded prior to receiving such approval.

CASE 6771: Application of Getty 011l Company for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard gas proraiion unit
comprising the E/2 SW/4 of Section 31, Township 24 South, Range 37 East, and the NW/4 NE/4 and NE/4
NW/4 of Section 6, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a welil to
be drilled at a standard location thereon.

CASE £772: Application of Reading & Bates Petroleum Co, for compulsory pooling, Ric Arriba County, l'ew Mexico.
Applicant, in the above-ctyled cause, seeks an order poocling all mineral interests in the Dakota
formation underlying the S$E/4 of Seciion 17, Township 24 Nerth, Ranpe 3 West, Chacon-Dakota Pool,
to be dedicated to a well to be drilled at a stanlard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
aciual operating costs and charges for supervision. Also to he considered will be the designation
of applicant as operator of the well and a charge for risk iuwvolved in drilling said well,

CASE 6773: Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.
: Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-

i vanian formation undeslying the Ef2 of Section 20, Township 13 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location thereon. Alsc to be considered will be the cost of
drilling and combleting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6774: Application of Doyle flartman for an unorthodox location, non-standard proration unit, and approval of
infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
120-acre NON-£randard plotdiiva wail compriciazg tho MWL MUY Af Rarrinn 6. Township 25 South, Range
37 East, and the W/2 SW/4 of Section 31, Township 24 South, Range 37 East, to be dedicated to his
Federal Jalmat Com Well No. 1 at an unorthodox location 590 feet from the North Jine and 660 feet
from the West line of said Section o; applicani fusiher sceke 2 finding that the drilline of said
well is necessary to effectively and efficiently drain that portion of an existing proration unit

which cannoi bLe 50 drained by the eviering well.

e ke 3 nonde
oT £FERe fCnmi inued aind Roadverticed)

Application of Alpha Twenty-Gne Production Company for twe non-standard gas proration units, compul-
sory pooling, unorthodex well location, and approval of infill drilling, Lea County, Ncw Mexico.
Applicant, in the above-styled cause, seeks approval cf a 40-acre non-standard gas proration unit
comprising the SW/4 SE/4 of Sectionm 21, Township 24 Qoulh Range 37 East, Jalmat Gas Pool, to to
dedicated to the Fl Paso Natural Gas Company 5hell Black Uell lo. 2. Applicant also seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying the E/2 SW/4 and NW/4 SE/4 of said
Section 21 to form a 120-acre non-standard gas proration unit to be dedicated to a well to be drilled
at an unorthodox location 990 feet from the South line anc 1650 feet from the West line of said
Section 21. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cosr thereof as well as actual eperating costs and charges for supcervision. Alsc
to be considered will be the designation of appiicant as operator of the weil awd & charge for risk
involved in drilling said well. Applicant further secks a finding that the drilling of said well
is necessary to effectively and efficiently drain that portion of the existing proration unit which
can; ot be so drained by the existing well.
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Examiner Hearing - Thursday - January 3, 19892 Docket No.‘O
CASE 6767: (Contirued from December 12, 1979, Examiner Hearing)

CASE 6487:

CASE 6732:

CASE 6775:

CASE 6776:

CASE 6777:

CASE 6778:

CASE 6745:

CASE 6779:

CASE 6780:

CASE 0/0i:
e

Application of Alpha Twenty-One Production Company for two non-standard gas preracion units, unor-~
thodox well location, and approval of infill driliing, Lea Couniy, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 40-acre non-standard proration unit comprising the NW/4 NwW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso

Natural Gas Company's Harrison Well Ne. 2, and alsc a 200-acre unit comprising the S/2 N/2 and NE/4
NW/4 of sald Section 27 to bo dedicated to a well to be drilled at an unorthodox location 1980 feet
from the North line and 560 fect from the West line of Secticn 27, Applicant further seceks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so drained by the existing well.

(Continued from October 17, 1979, Examiner Hearisij)

Application of El Paso Natural Gas Company {oc appioval af infrl drillirng, Yoa Connty, New Mexico,
Applicant, in the above-styled cause, seeks a walver of existing well-spacing requirements and a
finding thalL the driliing of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, s necessary to effectively
and ef{iciently drain that portion of the proration unit which cannot be so drained by the existing
well.

(Continued from November 28, 1979, Examiner lHearing)

Application of Dorchester Exploration, Inc., for an unerthodox oil well location, Lea Ccunty, New
Mexico. Applicant, In the above-styled cause, seeks approval for the unorthodox location of its
Morton Solid State Unit ~.z11 No. 1l located 2156 feet from the North line and 990 feet from che West
line of Section 4, Township 15 South, Range 34 East, Tres Papalotes-Penncsylvanian Pool,

Application of Harvey E. Vatec Company for 2 unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the Young Deep Unit Area, comprising 2242
acres, more or less, of Federal lands in Township 18 South, Range 32 East,

Application of Harvey E. Yaies Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Young Deep

Unit Well No. 1, a Morrow test to be drilled 660 feet from the North and West lines of Section 10,

Township 18 South, Range 32 East, the W/2 of said Section 10 to be dedicated to the well,

Application of Harvey E. Yates Company for an NGPA determination, Eddy (ountyv. New Mexico.
Applicant, in the abave-styled rause, seeks a new onshore reservoir de‘ermination for its Amuco
22 Ztatzs Wil Moo 2 locatad in unii 6 ol Secidon 22, Townsnip Z3 South, Range Z/ East,

Application of Harvey E, Yates Company for ain NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks a new onshore reservoir determination for its Loco Hills
Velch Well No. 2 located in Unit N of Section 4, Township 18 South, Range 29 East.

(Continued from November 28, 1979, Tkaminer Hearing)

Application of Harvey E. Yates Company for compulsory pooling. Eddy County, New Moxico

Applicant, in the above-styled cause, seeks an crder pooling all mineral interests in the Wolicamp~
Pennsylvanian formations underlying the W/2 of Section 28, Township 23 South, Range 24 Ezaust, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be

_the cost of drilling and completing said well and the allocation of the cost thereof as well ac

a7tual cporating costs and charsae for supervision, Alsoc to be considered will be the designation
of applicant as operator of the woll and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Pronghorn Unit Area, comprising 5,120
acres, more or less, of State and Federal lands in Townships 22 and Z3 South, Range 33 East.

Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Serpentine Bends Unit Areca, comprising
4,802 acres, more or less, of State and Federal lands in Township 24 South, Ranges 23 and 24 East,

Appiication of vaies Feifoieum Cuipcistinn £2r an unorthodox ¢as well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, secwks approval for the unorthodox location of a
Morrow test well to be drilled 660 fcet from the South line and 1980 tcet from the East line of
Sectlon 1, Township 20 South, Range 28 East, the Ef2 of said Section 1 to bhe dedicated to the well,
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CASE 67922: Applicu: nexce 081 Company for an excention to Order No. R-3221, Lea County, New Mexico.,
App iz the zbove otyled cousn, cockeo an excsption n Order No, R-3221 to permit disposal of

..’ - ’
produced brine Inte an unlined surface pit located in Unit H of Section 7, Township 19 South,
Range 313 East,

CASE 6783: Application of McClellan 0il Corporation for an unorthodox oil well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, secks approval fer the unorthodox location of its
Marlisue State Well No., 6 located 1155 feet from the North line and 2475 feet from the West line
of Section 24, Township 14 South, Range 29 East, Double "'L"-Queoen Associated Pool, the NE/4 NW/4
of 3aid Section 24 to be dedicated to the well,

/,,/*EZEET;;;;? Application of Merrion & Bayless for a non-standard proration unit and an unorthodox gas well loca-

“—-—-_.___h__‘ tion, San Juan County, New Mexico, applicant, in the above-styled cause, seeks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 North, Range 14 West, Barker Creek-Pavadox Pool, to be dedicated to its Ute Well No, 7
at an unorthodox location 1685 feet from the South line and 3335 feet from the East iine of said
Section 19,

In the alternative, applicant seeks an order force pooling all of said Section 19 to form a standard
640-acre unit.

CASE 6785: Application of The Harlow Corporation for compulsory pooling, Chaves County, New Mexico.
Applicani, in the above-~styied cause, seeks an order pooling all mineral interests in the San Andres
formation urderlying the SW/4 SW/4 of Section 18, Township 8 South, Range 29 East, to be dedicuted
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.
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QFF. 325-8093
MES. 387-9094
J. GREGORY MERRIDON

PETROLEUM ENG INKKA

», 0. 30X 07

November 21, 1979

Stats of New Mexico

Energy & Minerals Department

011 Conservation Division Coar 7 A
P.0. Box 2088

Santa Fe, BM 87501

ATTENTION: Mr. Joe Ramey

RE: Request for Hearing
Merrion & Bayless
Ure #7, Barker Creek Paradox Field

Gentlemen:

We have completed the Ute #7 well as a producer of gas from the interval 8374 to
8404 in the Paradox formation of the Barker Creek Paradox Gas Pool. The pool
rules as set forth in Urder R-46 call for 640-acre spacing with an implication
that the 640 acres be all on a govermmental section, and furthermore, require

that wells be located no nearer than 650 feet from the boundaries of the proration
unit. Our acreage situation is such that we own only the West half of the section
under onr well (Seectiom 19. T32N. R14W),. and as a result the location of the well

is only 695 feet from the boundary which is the North/South center line of the
gection.

Please schedule a hearing to consider one of two alternatives. First, an applica-
tion for: (a) a non-standard proration unit consisting of 640 acres inciuding tne
West halves of Sections 18 and 15, T3Z%, Ri4W, Sau Juan County, New Mexice, and
(b) an application for an unorthodox location 2t a point 1685 feet from the South
1ine and 3335 feet from the Easi lime, Sectics 12 {595 fest £vom the North/South
center line of the section).

In the alternative, if tThis is not spproved, we would request that second, we be
granted an crder force-pooling the East half of Section 19 so as to be able to

form a2 communitized proration unit which would be standard and which would have
an orthodox location.

Yours very truly,

XC: El Paso Naturul Gas Co., Mr. Johnn
Southland Royalty Co., Mr. Curtis
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. DRAFT STATE OF NEW MEXICO '

ENERGY AND MINEFALS DEPARTMENT
: ji__,, ; CIL CQI:SH...:\A‘UA‘ ULVLbLON
¥ .

! f IN THE MATTER OF THE HEARLNG |

t i CALLED BY THE OIL CONSERVATION

k , DIVISION FOR THE PURPOSE OF

E CONSIDERING:

.
. 4 /\ CASE NO. 6784

Order No. R~ (- 2%/

APPLICATION OF MERRION & BAYLESS

FOR A NON-STANDARD PRORATION UNIT, AND AN UNORTHODOX GAS WELL LOCATION,

SAN JUAN COUNTY, NEW MEXICO. Ci:::i”égi>"”
ORDER OF THE DIVISION
BY THE DIVISION: AN
This cause came on for hearing at 9 a.m. on m;‘_ b

g DA
19 80 , at Santa Fe, New Mexico, before Examiner !

NOW, on this day of January , 198 , the bpivision

ek et

it

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

AR 0

premises,

IR

FINDS:

(1) That due public notice having been given as required by

law, the Division has +djurisdiction of this cause and the subiject

%

{

matter thereof,

g

(2) That the applicant, Merrion & Bayless
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seeks approval of a 640 -acre non-standard gas proration unit

the W/2 of Section 19,
comprising the W/2 of Section 18 and/ , Town-

ship 32 North + Range 14 West s NMPM, to be dedicated to

its Ute Well No. 7 at an unorthodox location 1685 feet xxypxowpaaxsxy from the

South 1ine and 3335 feet from the fast line of said Section 19.
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(3) That tho eAative non-standard proration unit ma¥ reascnabl o ]
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D& XPOSX l:d that the entire non-ctandard gas proration unit e :

be efficiently and economically drained and dcveloped by the
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(#§ That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable

share of the gas in the Barker Creek-Paradox Pool

(XB880pasl;, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of ar. excessive number of wells, and will otherwise

prevent waste and protect correlative rightes.

T T THEREFORE ORDERED

./-:Q f\o 640  -acre non-s

in the Barker Creek-Paradox Pool XXX XEB A8 XS

ard gas proration unit

comprising the

/W2 Wbf Section 18 and the W/2 of Section 19

Range 14 West , NMPM, San Juan County, New Mexico,™
hicants

blished and dedicated to:'ﬁﬂm- Ute Well

3335 feet from the East~tme

1€ and/ yux 2 eserx e XK ROUMEAX XX XXX XXX \ of said

{8 hereby
Tocation #1685 feet from the South

. 7 at an unorthddox)

Section 19 .

(2) That jurisdiction of is cause is retained for\ the
entry of such further orders as the Division may deem necefsary.

DONE at Santa Fe, New M2xico, 6n the day and year hereinabove

designated. '
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