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"CASE 6B08: CONOCO INC. FOR TWO NON-
STANDARD GAS PRORATION UNITS AND TWO
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MR. MNUTTER: We'll Case Number 6808.

MR. PADILLA: Application of Conoco, Inc., |

for two non-standard gas proration units and two unorthodox
well locations, Tea County, New Mexico.

MR, KELLAHIN: If the Examiner please,
Jascn Kellahin appearing for the applicant. We have one

witness to be sworn.

(Witness sworn.)

being called as a witness and having been duly sworn upon

his ocath, testified as focllows, to-wit:

DIRECT EXAMTINATTON

BY MR. KELLAHIN:

0. Would you state your name, please?
A My name is Hugh Ingram.
0. By whom are you employed and in what posi-

tion, Mr. Ingram?
A. Conoceo, Inc., as Conservation Coordinator.
o Have you ever testified before the 0il
Conservation Division or one of its Examiners and made yocur
qualifications a matter of record?

A Yes, sir.
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! MR. KELLAHIN: Are the witness' qualifi- |
2 catlions acceptablie?
3 MR. NUTTER: Yes, they are.
4 ! 0. Mr. Ingram, are vou familiar with the
|
5 application of Conoco, Inc., in Case Number 68087
6 A Yes, I anm.
Y 0. Briefly what does the applicant propose
s in this case?
g A The -- Conoco wishes to drill two Eumont
-4
7 ¢ wells within the Scutheast Monument Unit at unorthodox loca-
Q Eg
y 2 8¢ i . . . . .
E RER tions and to assign a non-standard proration unit to each
O ==3
- o 33E 12
3 —-Z3 well.
Fask
- oo 2
2 3 Q. Now would you state for the Examiner the
@ 14 , _
names ot these wells and their proposed locations?
15
A The well names are the Southeast Monument
16
Unit Well No. 116 and 117. It you wWill rerfer to the Exhibit
17
Number One, you'll see the proposed location for Well No. 116
18
to he 990 from the north line and 330 from the west line.
19
Well No. 117 is 1650 feet from the south line and 330 feet
20
from the west line, both being in Section 24, Township 20
21 »
South, Range 37 East, Lea County.
0 Now what makes these locations non-standand?
A A standard location for these wells as
h 24
provided by general rules and regulations for the proposed -
25
for the prorated gas pools in southieastern New Mexico, on
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the Order No. 1670, would be 660 feet from the outer section
line.

0. Now why is 1t necessary to seek an excep-
tion to this rule?

A If the Examiner would refer to Exhibit
Number Twe, we have shown there the proposed locations in
relation to other Eumont wells that are currently producing
or that have produced in the past.

The Eumont wells are circled in green.
Ycu will note that the proposed wells are located on the
easternmost edge of the Eumont Pool. Well No. 69 in Unit
"F" of Section 24 is a plugged well that formerly produced
from the Eumont zone. This well began producing water in
such quantities that it ceased to be commercial in 1973.

It was plugged and abandoned in 1977.

Well No. 67, just below 6Y, produced for
several years as a Eumont gas well, was reclassified by the
New Mexico 0il Conservation Division as an oil well in
August of 1976.

And because of the history of these wells,
and also due to tavorable structural positlion to the west,
as shown on Exhibit Number Three, we propose to drill at

the prescribed location.

0 Now could you economically justify drillin

these wells at an orthodex location?

e 4

-
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A Probably not. Again, rcferring to Cxhibit

Number Two, the Streggs-Grayburg Waterflood Project to the
east 1s an old secondary recovery project with injection
beginning in 1961. These wells arce circled in red, and some
of these wells in that project are open hole completions,
which expose the basal Queen formation, and there is some
evidence of 0il and water being mingled through the basal
Queen by this project.

) And that is the waterflood project re-
ferred to?

A Yes, the Streggs Waterflood Project.

If these wells were drilled at a standard

location, it would probably be questionable whether or not

the gas reserves from these two tracts could be adequately

Fwra Ars~AvI: o e s AL LS A
Ly o T WUl LT L L1y LNV I} W N W

countered in Wells Nos. 67 and 69. And by moving the loca-
tions as far west as possible, we should provide better pay
quality and greater thickness and should also provide greater
protection from the encroachment of injected water, thus
enhancing both the producing rate and producing life of the
two wells in question.

Q. Now, as part of your application, as I
understand it, you're asking for non-standard proration
units for these two wells, is that correct?

A Yes. Referring back to Exhibit Number

B
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One, the two red outlines show the proration units recommende(

ST~ - e e

for each well. i
Well No. 116, we're requesting 160 acres,
being the northwest guarter of Section 24, and for Well No.
117 we're requesting 120 acres, being the west half of the
socuthwest gquarter and southeast quarter of the southwest
quarter of Section 24, Township 20 South, Range 27 East.

Q. Now in your opinion would the proposed
unorthodox locations be mere favorable from the standpoint
of recovering Eumont gas reserves that might not be recovered
at a standard location?

A Yes, that's correct, primarily because ;
we're approaching the eastern edge of the reservoir and the
prospect of encountering water production in greater quanti-
ties and at an earlier period in the life of the wells,

0. Then in your opinion approval of the
application would prevent waste, is that correct?

A Yes, that’'s correct.

Q. If granted, would the application impair
the correlative rights of anybody?

A No, it wculd not. As shown on Exhibit
Number Two, these wells are located in the approxiimnate
center of the Southeast Monument Unit, which is outlined

by the heavy dashed line. There are no offset operators

to be affected, and also the wells are loCated within an




Rt. | Box 193-B
Sarita I“e, New Mexico 87501

Phne (508) 435-74%9

SALLY W. BOYD, C.S.R.

N

10

1"

12

13

14

15

16

-2
(1]

19

21

24

existina Eumont participating area.

(o Were Exhibits One, Two, and Three preparedf

by you or under your supervision?
A Yes, they were,
MR. KELLAHIN: At this time I'd like to
offer in evidence Exhibits One, Two, and Three.
MR. NUTTER: Exhibits Cne *through Three
will be admitted in evidence.
MR. KELLAHIN: That's all we have, Mr.

Nutter.

CROSS EXAMINATION
BY MR. NUTTER:

west guarter, was an old FEumont gas well, and it wag PgA in
1277, you say.

A Yes, sir.

0. What was dedicated to that well at that
time, do you know?

A The north —-- I believe the northwest

guarter.

o} So that proration unit died when the well

was plugged and abandoned and you're reactivating the same
acreage to be dedicated now to the lla.

A Yes, sir.

0. Mr. Ingram, the Well No. 69 in the north-
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Q. Now, the No. 67 in the scuthwest quarter
was a kEumont gas well, and what did it have dedicated, the
southwest quarter?

A, Yes, sir,

0. And when it was reclassified as an oil
well, then only the northeast of the southwest was dedicated
to it.

A, That's right.

Q. And now you're seeking a proration unit
comprising the southwest quarter less the 40 acres that's
dedicated to the o0il well.

A. Yes, sir.

MR. NUTTER: Are there any further ques-
tions of Mr. Ingram? He may be excused.

have anvthing further, Mr. Kellahin?

tob

No volu anvt: 10
D VO s

-

MR. KELLAHIN: That's 211, Mr. Nutter.
Thank you.

MR. NUTTER: Does anyone have anything
they wish to offer in Case Numbher 68Q8?

Yes, sir, Mr, Daniel?

MR. DANI1EL: We -- ot course the announce-
ment in the agenda left a blank right there in the middle,
and I'm glad to see that it's not true, but if that does

come up in the future, we are against any non-contiguous

spacing units.
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MR. NUTTER: Oh, vou mean the 40-acre
tract that was not dedicated?

MR. DANIEL: Right. The agenda had the
80-acre tracts there with the No. &7 as noc bkeing in that
spacing unit.

MR. NUTTER: The 40-acre tract.

MR. DANIDL: Well, your exhibit shows it
that way. The agenda didn‘t show it that way.

MR. KELLAHIN: You mean the advertising?

MR. PADILLA: The docket?

MR. DANIEL: Right.

MR. NUTTER: I believe it described the
unit as being 120-acre unit comprising the west half -of the
southwest and the southeast -- oh, I see, it says -- it meang

tha aenutheast+ southwest Th

ey left that out.

Does anyone else have anything to offer

in Case 6808?

We'll take the case under advisement.

(Hearing concluded.)

f..........‘.l......'.........‘.-‘.--.Iﬂﬂiﬂﬁlﬂﬁ-liﬁiﬂﬂi.Il.lIﬂﬂllliilﬂl.ﬁIﬁlh-.n---iu-mm-nnuL________
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MR. NUTTEM: Ue'll Case Humber 63C8.
MR. PADILLA: Application of Conoco, Inc.,
for two non-standard gas proration units and twe unorthodox

ERALPS . o 4

MR. XELLAHIMN: TIf the Examiner please,
Jason Kellahin appearing for the applicant. We have one

witness to be sworn.

(WVitness sworn.)

HUGH INGRAM

being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

BY MR. KELLAHIN:

3 Would you state your name, please?
A My name is Hugh Ingram.
o By whom are you employed and in what posi-

tion, Mr. Ingram?
A Conoco, Inc., as Conservation Coordinator.
Q Have you ever testified before the 0il

Conservation Division or one of its Examiners and made your

qualifications a matter of record?

A Yes, sir.
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MR, SUOLLAIIN:  Are the witness' qualifi-
cations acocptable?
MR, JUTTER: Yes, they are.
|
0 Mr. Ingram, are you familiar with the |

application of Conoco, Inc., in Case lumber §808?

A Yes, 1 an.

|l Briefly what does the applicant propose
in this caser?

A The -- Conoco wishes to drill two Eumont
wells within the Southeast Monument Unit at unorthedox loca-
tions and to assign a non-standard proration unit to each
well.

Q2 Now would you state for the Examiner the
names of these wells and Lhelir proposed locaitions?

A The well names are the Southeast Monument
Unit Well No. 116 and 117. If you will refer to the Exhibit
Number One, you'll see the vroposed location for Well No. 116
to be 990 from the north line and 330 from the west line.
Well No. 117 is 1650 feet from the south line and 330 feet
from the west line, both being in Section 24, fownship 20
South, Range 37 East, Lea County.

0 Now what makes these locatione non-standax

A A standard location for these wells as
provided by general rules and regulations for the proposed -

for the prorated gas pools in southeastern Wew Mexico, on

4

d?
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the Order No. 1670, wonld bhe 6A0N Fant from the outer section
line.
o Nonr whiy 15 it necessary to seeX an excep-
tion to this rule?
L If thoe Exaniner would refer to Exhibit

Number Two, we have shown there the proposed locations in
relation to cther Eumont wells that are currently producing
or that have produced in the past.

The Eumont wells are circled in green.
You will note that the proposcd wells are located on the
easternmost edge of the Tumont Pool. Well No. 69 in Unit
"F" of Section 24 is a plugged well that formerly produced
from the Eumont zone. This well began producing water in
such quantities that it ceased to be commercial in 1973.
4 abandoned in 1977,

It was nlugged an

1
"

!
Y

Well Ne. 67, just below 69, produced for
several years as a Eumont gas well, was reclassified by the
New Mexico 0il Conservaticn Division as an oil well in
Augqust of 1975,

And because of the history of these wells,
and also due to favorable structural position to the west,
as shown on Exhibit Number Three, we propose to drill at
the prescribed location.

Q Now could you economically justify drilli

these wells at an orthodox location?

o)
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A Probably not. Aqaln, referring to Ixhibit
tregys~-Graybury wWaterflood Project to the
east is an old secondar recovory nrojsct with indection
beginning in 1961. These wells are circled in red, and some
of these wells in tihat project are open hole completions,
rhich expose the basal Queen formation, and there is some
evidence of o0il and water being mingled through the basal
Queen by thls proiject.

Q And that is the waterflood project re-
ferred tov?

A Yes, the Streqggs Waterflood Project.

If these wells were drilled at a standard
location, it would probably be gquesticnable whether or not
the gas reserves Lrom these two tracits c¢ould be adequately
drained before encountering conditions similar to those en-
countered in Wells Nos. 67 and 69. And by moving the loaaca-
tions as far west as possible, we should provide better pay
quality and greater thickness and should also provide greater
protection from the encroachment of injected water, thus
enhancing both the producing rate and producing life of the
two wells in guestion.

0 Now, as part of your application, as I
understand it, you're asking for non-standard proration
units for these two wells, is that correct?

A Yes. Peferring back to Exhibit Numberx
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Urie, the two rea oultllacs spow bna ororation dnlts recommende
|
for each well.
well o, 116, we're requesting 160 acres,

being the northwest guarter of daction 24, and for well wo.
117 we're requesting 120 acres, being the west half of the
southwest gquarter and southeast quarter of the southwest
quarter of Section 24, Tcwnship 20 South, Range 37 East.

0 Now in your opinion would the proposed

unorthodox locations be more favorable from the standpoint

of recovering Dumont gas reserves that might not be recc."r*l‘::c"l1
at a standard location?
A Yes, that's correct, primarily Lecausec

we're approaching the eastern edge of the reservoir and the
prospect of encountering water production in greater quanti-
ties and at an earlier period in the life of the wells.

") Then in your opinion approval of the
wonld nrevent waste, is that correct?

A Yes, “hat's correct.

Q If granted, would the application impair
the correlative rights of anybody?

A No, it would not. As shown on Exhibit
Number Two, these wells are located in the approximate
center of the Southeast Monument Unit, which is outlined
by the heavy dashed line. There are no offset operators

to be affected, and algn the wells are located within an

'
i
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existing Fumont particinatina aran.
0 Were Exhibits One, Two, and Three prepared'
by yon or under vour surervisgion?
A Yes, they were.
MR, KLLLAHNIMN: At this time I'd like to
offer in evidence Exhibits One, Two, and Three.
MR, NUTTER: Exhibits One through Three
will be adnitted in evidence.

MR. KELLAHIN: That'es all we have, Mr.

Nutter.

CROSS EXAMIMATION

BY MR. NUTTER:

¢ Mr. Ingramr, the Well No. 59 in the north-
wast quarter, was an old Evmont gag wall, snd it was PeR in
1977, you say.

A Yes, szir.

Q What was dedicated to that well at that
time, do vou know?

A, The north -~ I believe the northwest
guarter.

0. So that proration unit died when the well

was plugged and abandoned and you're reactivating the same
acreage to be dedicated ncw to the 116.

A Yes, sir,
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1 i ~ - ) - v — -
R Q iow, *hoe ilo. ©7 in the southwest quarter
2 R ., \
i was A Fumont gas well,. and what did it have dedicated. the
3 E
southwest guarter?
4 I Yes. sir.,
5 .- . - C ey o .
Q Aand when 1t was reclassified as an oil
8 R _ ,
well, then only the northeast of the southwest was dedicated
7 )
to it,
8 L That's right.
9 . , X . i
0. And now you're seeking a proratiorn unit
< 10 o L . o o
o3 comprising the southwest quarter less the 40 acres that's
Q S2
o 9288 i o . ) -
> ggg dedicated to the oil well,
O ==
m23zs 12 .
3 ~%e A Yes, sir.
ol (o 2_
> £& 13 ) .
3 Vi ) ME. NUTTIDR: Are thare any further gques-
@ 1"
Himma AF My Tismesrmpm D s matr Y AvmtenA
tioneg of Mr. Ingram? He may be excused.
15
De you have arnything further, Mr. Kellahin]
i6
MR. XFLLAHIN: That's all, Mr. Nutter.
17
Thank you.
12
MR. NUTTER: Does anyone have anything
19
they wish to offar in Case llumber 68037
20
Yog, ziy, Mr, Danial?
21
MR, DANIEL: Wo —-- of couree the announce-
ment in the agenda left a blank right there in ths middle, ;
3
u .
and I'm glad to see that it's not true, but if that doces
24
come up in the future, we are against any non-contiguous
25
spacing units.

Bt e A
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MR. MUTTER:  Oh, vou mean the 40-anra
tract that was not dodicated?
MR, DATITL:  Right. The agenda had the
8C-acre tracts there with the No, 47 as nat heing in that
spacing unit.
M2, MUTTER: The 40-acre tract.
MR. DANITL: Well, your exhibit shows it
that way. The agenda didn‘t show it that way.
MR. KELLA{IIN: You mean the advertising?
MR. PADILLA: The docket?
MR. DANIEL: Right.

MR. WUTTER: I believe it descriked the
southwest and the southeaszt -- oh,

Does anyone else have anything to offer
in Case 68087

Wa'll take the case under advisement.

{Hearing concluded.)
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I, SALLY W. BOYD, C.5.R., DO HEREBY CERTIFY that

the foregoing Transcript of llearing before the 0il Conser-

vation Divisgion was reporied by me; that the gaid transcript

is

by

a full, true, and correct record of the hearing, prepared

me to tie best of my ability.
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Division order recently entered in the subject case.

7
/JOE D. RAMEY A/////
Director

JDR/fd
Copy of order also sent to:

Iiobbs OCD x
ARedemmin APR X

LR Y SRR S Y vuu

Aztec OCD

Other Gene Daniel




STATE OF NEW MIDXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE IEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO,., 6808
Order No. R-6272

APPLICATION OF CONOCO INC., FOR TWO
NON-STANDARD PRORATION UNITS AND
T UNORTHODOX WELL LOCATIONS, LEA

COUNTY, NEW MEXICC,

ORDER OF THE DIVISION

BY THE DIVISION:

Thias cause came on for haari ¥ 3 a.m, on Fabruary 123,

na a
1980, at Santa Fe, New Maxico, before Examiner Daniel 5. Nutter.

ROW, on this j&arti day of Pebruary, 1580, the Division
Director, having consikered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
praemises,

YINDB

{1) That due public notice having been given as required

by law, the Diviaion has 4duriediction of thies causs and the

subiect matter thereof, T
(2) That the applicant, Conoco Inc., seeks approval of a

of Section 24, Township 20 South, Range 37 East, NMPM, Eumont
Gas Pool, and also a l20-acre non-standard gas proration unit
comprising the W/2 SW/4 and SE/4 8W/4 of said Section 24, each
"of said units to be dedicated to a well to be drilled at an
unorthodox location thereon, the first being $90 feet from the
North line and 330 feet from tha West line of the section and
the second being 1650 feet from the South line and 130 feet
from the East lina.

{3} That in each case, the entire non-stanrdard proration
unit may reasonably be presumed productive of gas from the
Eumont Gas Pool and that the entire non-standard gas proration
~unit car be efficiently and economically drained and developed
by the aforesgaid well.




-2
Caso o, LHOE
Draer Ho. R=-6272

(d) Tnat each of the aforesaid unorthodox locations will
enable the applicant to more efficiently drain the lands dedi-
cated to the well.

{5} That no cffset operator cbjected to the unorthodox
locations,

(6} That approval oi the subject application will afford
the applicant the opportunity to produce his just and equitable
share of the gas in the Eumont Gas Pool, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of risk ariging from the Arilling of an axces-
Ssive number of walls. and will athavoi=s o2oUoil wasee and
protect correlative riqhts.

IT IS TBEREFORE CRDERED:

{1) That the applicaticn ¢f Concce Inc. is hereby approved

for a 1l60-acre non-standard gas proration unit in the Eumont Gas
Pool comprising the NW/4 of Section 24, Township 20 Scuth, Range
37 EBast., NMPM. and alro a 120=~acro ncn—standard gas provation
unit comprising the W/2 SW/4 and SE/4 3W/4 of saild Section 24,
and each of said units is dedicated to a well to be drilled at
an unorthodox location, hereby approved, the firit being 990
feet from the North line and 330 feet from the West line of

the section, and the second being 1650 feet from the South line

and 330 feet from the Xast line, Lea County, Nz Ziizo.
(2} That durisdicticn of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, Gn the day and year herein-
above deuignated.

_STATE OF NEW MEXICO

GIL CONSERVAT;Q&~Q;VISiON
~ s A ] )

PV A

/,pﬂﬁzy’\)51647727/’-
/JOE D. RAMEY 7
" Director

1 ]
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“ ’ EXHIRIT NO. 1
' NEW MEXICO OIL CONSERVATION COMMISSION form >-102
Supersedes (C-128
WELL LOCATION AND ACREAGE DEDICATION PLAT Cffactren 1468
All iatanc es must e from the auter howundarirs of the Section
Bt 1 culker well No.
CONOCO INC. SEMU Eumont 116 and 117
IREIYL SRR L POV [ SRR RN - Trown b Tie g T Cinulity
b and L ! 24 ! 20 South 37 East _ ~__Lea _
S Pl p e Tt al o dec i
7116 - 990 North
it 7.*_. lﬁﬁg_‘l-' A A South line -uwi 330 Lt towm the We gt Hne
Lyeuret togverl 1o, l R E RIS SRRT RN T NATIY it I,‘m}#)r-x'.nd Acteoage:
i #7116 - 1§8
A ! Queen Eumont Queen Gas #3117 = Acres
[]
. Outline the aercapge Bledicated to the suhjvt:t well hy calored p(‘n('il or hachure marks on the P!;_n_ helow,
2 wore than one lease is dedicated to the well, ontline cach and identify the ownership thereof (both as to working
mterest and rovaliv).
3 U moee than ane lcase of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?
0 Yes TV N If answer is “yes!” type of consolidation
If answer s **nol’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by :ommunitization, unitization,
focecd-poaling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
! n | ' CERTIFICATION
| |
l { ! hereby certify thot the information con-
I : toined hurein Ic tri:m and camnlate s tha -
! i best of my knowledge and belief.
< ‘\b ‘
° |
{ | N e
! Name
_____._+_______ - —— —— = = — — = —
{ ) Position
| |
| ! Cotipainy
1
i i
| : Date
? . .
1=
i
} ! hernby certify that the well location
| shown on this plat was plotted from field .
l notes of octuc! surveys mode by me or
W under my supervision, and that the same
e { is true ond correct o the best of my
. knowiadne rnd heliaf.
i - '
b S S !
| | ;
1 E Date Surveyed
| ! e
‘ i | Registered Professtonal Engineer
J i I end/or LLand Surveyor
‘ |
| !
- Certiftcate No.
P — o - e pm——T T T_|
O 230 850 90 1320 ICS0 1980 231C 2640 2000 1500 1000 500 o
- BEFORE EXAMINER NUTTER
CIL CONSERVATION DVISIO
' Cemeeo Mg vzt no._ L
e /s o
i LASENO.__ S DK
=
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. oae , - \7.!_ TEAACO WA i3
\, \ * /// o /.. .
= ‘ / -28 -g4 T4 83 n\.;/ -ar
- | Namswn. Sy =
-~ * v ‘ .Iw
—Mw AOh = . r nouﬁv?,.vv [ nao
/ -48
. 4. : A & X :
use ( ues 129 22 ) Ve ﬂ\\ Y /;
[ Annw | Chrmmes _./..an:..c Werr
o~ .»i-ﬂﬁ% oo.w._‘m_m:« AL . noz:zm_zd».rc m.a f
N ML
MZ*)F_ £
\ _—
\ '
]
' ¢ Vi
Uy ",
-qv\ -4
\ yu4 )
.Aﬂ\\ * \\ \.. \\
w oK
SN S
4 \\ ) n\
N D
\ -t | ,\\ \\ twr
Yy o4 A A R
/ I
4 ;\;\1\ \\ Np_u\ N\l\\\\ - \
Sambn d /S NmEL ’ Nﬂ
M»Oz.ﬂ:ﬂx;r;wi AL \Q’ditﬂrr _“\ﬁ L p , 7
\ (Conoco)
- o PRODUCTION DEPARTMENT HOBBS DIVISION
N ) LEA COUNTY, NEW MEXICO
e MM oes s Lh o Tee e Hooner EUMONT GAS POOL
c TN e T rniena e S STRUCTURE ON TOP PENROSE
.wu S ‘ ¥ "\b_\ —tan,  C1ES
A o ! s 7 : "
7 oo Jtaaiodi SO U i ) OEY 8-79 0 1000 2000 m
oﬁue Vs S hwoce nuﬂun.rowrn LEGEND: 4 . DRy NOLE @ SALT watem
! e wu. Y : 4 L v O LOCATION A INJECTION WELL IS POSAL WELL
4 S \\ 1 ) m 2 ® DL WELL &3 ABANDONED WELL oLEPIR wELL -
K\ \\ \\ - / ¥ SAS wELL LR IHUT N WELL ZTONY UNTESTED
VAR XA Stpre EXHIBIT NO. 3
AN ALV B L e o S o



EXHIBIT NO. 1
NEW MEXICO OIL CONSERVATION COMMISSION Form C1-102
; - Supersed 128
WELL LOCATION AND ACREAGE DEDICATION PLAT Errectres 1ss
All 1sianc es must be from the nu_l_e‘r“hg?\dvarnpt of the Segnm
perater I .euse 7 T ’ ¥ell No.
CONOCO INC. SEMU Eumont 116 and 117
Unat (ot Vestton t:thlp !!tr«;c Counly
24 20 South 37 East Lea
Satioie 0l il
North
Toast iy s South line -md 330 tewt fom the West line
i CE g otmation frong "\e(? iwl!-éd Af'r-]: 3
! Queen Fumont Queen Gas 17 - 12-8 Acres

21 wore than one lease is dedicated to the well, outline each and identily the ownershig thereof (both as to working

1. Qutiine the aeeeace dedicated to the subjeet weli by eolored pencil or hachure marks on the plat below.

interest and rovalty).

3. W omore than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli- .

dated by communitization. unitization, force-pooling. etc?

v DN

{ HEH If answer is “‘yes!” type of consolidation

If answee is ““nol” list the awners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary}

No allowable w1l be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooting, or otherwisel or until 2 non-standard enit, eliminating such interests, has been approved by the Commis-
ston.

q__-l_-

|
|
|
{
{
‘ i
i ! Name
—_ —— —_——  — - = —— b —— —— = = — — = — —
| i Position
|
I Company
{
|

CERTIFICATION

| hereby certify that the information con-
1 toined herein is true ond complerte 1o the

besi of my knowiedge and beiief.

Date

I hernby certify that the well locotion
shown on this plot was plorred from field
notes of octual surveys mode by me or
under my supervision, ond that the same
is true ond correct fo the best of my
knowledge and belief.

Date Surveyed

«nd/or LL.and Surveyor

i
1
|
!
I
I
]

|
| Reqgistered Pmfesstonal Engineer
}
i
!

Certificate No.

) 1 T 1 ) [ !
330 650 ‘90 1320 1630 980 231C 2630 2000 1300 1000 500 ]

BEFORE XAMINER NUTTER
OIL COMSERVATION iviSiLN
Chrioce buc s MO £ ]
CASENO.__ A£808
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EXHIBIT NO. 1

4 NEW MEXICO O1t. CONSERVATION COMMISSION form 2 .102
S sedes C-128
WELL LOCATION AND ACREAGE DEDICATION PLAT Ftteertoe 19-65
All (batances muatl be from the guter boundaries of the Section
Tperatee I.eass well No.
CONOCO INC. SEMU Eumont 116 and 117
AR LAY L BNUS I o P tien Powsiohio finege County
D _E.lqg ,I‘__A ,I 24 20 South 37 Fast lea
".-'\-_|;ulf.}'< "«A:!‘l'l" i 1tion ot Vol
#116 - 990 North
#1117 ~ 1650 tvttumes South line rmd 130 Lt {rm the WESTE lne
Crroune vt § Tl | Frosectny ot o g [‘WJ’ oitnd Actewge;
| hie =1
\ Queen FEumont Queen Gas #1117 - 1 Acres
1]
L. Outline the acreace dedicated to the subject well by enlored pencil or hachurr marks an the plat below,
2 more than one lease is dedicated to the well, ontline each and identify the ownership thereof (both as to working
interest and rovalty).
3. I prare than one lease of different ownership is dedicated to the weli, hove the interests of all owners been consoli-
daicd by communitization. unitization, force pooling. ete?
(] Yes {71 Na Il answer is *‘yes]” type of consolidation
If answer is “nol’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)
No allowable 'will be ussigned 1o the well until all intereste have been cansslidated by communitizaiion, unitizaiion,
forredepooling, or atherwisejor uatil a non-standard vnit, eliminating such interests, has been approved by the Commnis.
3;('|‘o
| ! | i CERTIFICATIGH
i
* i
l { | hereby certify thut the information con-
| i tnined herejn 1o tevz ond romplaes 0o the
‘ sizes
! { best of my knowiedge and belief.
p e )
. ‘ ° i i
| H R—
Nome
- - —— - - - - —_—— - ——— - — — = = —
i | Position
{ ]
] 1 Company
i |
|
| : Date
I i
X |
T
|
1 | hemby certify that the well !ocation
i % shown on this plat was plotred from field
l t notes of octval surveys made by me or
R under my supervision, and that the some
l ¢ ! is true and correct %o the best of my
i
l ' knowledge and belief.
13
--—--- S
] !
{ | Date Surveyed
L !
{ ) Registered Professional Engineer
]. | I and/or Land Surveyor
l |
| ]
l Certilicate No.
. . i [y b
o 330 660 ‘90 1320 1850 t9ac 2310 2640 2000 1500 1000 $Q0 o]
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Examiner Hearing - Wednesday - February 13, 1380 Docket No, 4-80
CASE 6807: Application of Meadco Properties, Ltd, for an exception to Order No. R-1ll-A, Eddy County, New

_ _CASE 6808:

CASE 6387:

CASE 6809:

CASE 6790:

CASE 6784:

CASE. 6795:

CASE 6810:

Mexico. Applicant, in the above-styled cause, seeks an exception to the casing-cementing rules
of Order No. R-111-A to permit a proposed well in Unit L of Section 4, Township 21 South, Range
29 East, to be completed by setting surface casing at 550 feet and production casing at total

. -~ U S S .
depth and cemenling both casing strings (o ihe suriace,

Application of Conoco Inc. for two non-standard gas proration units and two unorthodox well loca-
tions, Lea County, New Mexico., Applicant, in the abovi-stvled cause, seeks approval of a 160-acre
non-standard gas proration unit comprising the NW/4 of Section 24, Township 20 South, Range 37 East,
Eumont Gas Pool, and also a 120-acre non-standard gas proration unit comprising the W/2 SW/4 and
SE/4 of said Section 24, each of said units to be dedicated to a well to be drilled at an unorthodox
location, the first being 990 feet from the North line and 330 feet from the West line of the sec-
tion, and the second being 1650 feet from the South line end 330 feet from the East line,

(Reopened and Readvertised)

In the matter of Case 6387 oeing reopened pursuznt to the provisions of Order No, R-5353-E which
order reclassified the North Tocito Dome~Pennsylvanian Gas Pool as an associated pool with special
vules and regulations therefor. All interested parties may appear and show csuse why the North
Tocito Dome-Pennsylvanian Asscciated Pool should not be reclassified as a gas pool to be governed
by statewide rules,

Application of Harvey E, Yates Company for a unit agreement, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the Betenbough Unit Area, comprising 1921 acres, more
or less, of State and fee lands in Township 13 South, Range 36 East,

(Continued from January 30, 1980, Examiner Hearing)

Application of Merrion & Bavless for gas well commingling. San Juan County, New Mexico.

applicant, 1n the above—siyled cause, seeks permission to temporarily commingle certain of its
Pictured Cliffs gas wells in Sections 1, 2, 3, 9, 10, and 11, Township 26 North, Range 13 West,

in a common gathering system and meter the entire lease output through the purchaser's sales meter
lncated in Unit ¥ of said Section 7.

{Continued from January 30, 1980, Examiner Hearing)

Application of Merrion & Bayless for a non-standard proration unit and an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 3¢ North, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well No, 7
at an unorthodox location 1685 feet from the South line and 3335 feet from the East line of said
Section 19,

In the alternative, applicant seeks on order force pooling all of said Section 19 to form a standard
640-acre unit,

{Contirued :.d Readvertised)

Application of Torreon Oil Company for a waterflood proiect, Sandoval County,  New Mewico,
Applicant, in the sbove-siyled cause, seéks authwriiy to institute a waterfiood project inm the S5an
Luis-Mesaverde 0il! Pool by the injection of water into the Menafee formation through its San Luis
Fed. Wells Nos., 1 and 2, located in Unit K of Section 21, Township 18 North, Range 3 West., Appli-
cant further seeks an administrative procedure fur approval of additional producing and iniection

wells at unorthodox locations in said project.

In the matter of the hearing called by the 0il Conservation Divisgion on its own motion for an order
creating end extending the vertical and liorizontal l:imiis of certain poois in Chaves, Eddy, and Lea
Counties, New Mexico:

{a} <REATE & new pool in Lea County, New Hexico, ciassified as an oil pool for Fusseiman production
and designated as the Brunson-Fusselman Pool., The discovery well is Amoco Production Company
Grizzell B Well No. 3 located in Unit H of Section 8, Township 22 South, Range 37 East, NMPM. Said
pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8: NE/4
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‘ CONOCo )

L. P. Thompson Conoco Inc.
Division Manager P. O Box 460
100% North Turner
John R. Kemp Hobbs, NM 88240
Assistant Division Manager (505) 393-4141

Production Department
Hobbs Division
North American Production

January 16, 1980 (fﬂ(k/dﬂ‘

New Mexico 0il Conservation Division
Department of Energy and Minerals

P.0. Box 2088
Santa Fe, New Mexico 87501

Aaa . .am e -~ --
aurouLaoi Sl . Mail sZwuaittier

Gentlemen:

Application For Approval of Unorthodox Locations and Non-Standard

Preraticn Units, SEMU Wells No. 1i6 and 117, Section 24, T-20S,
R-37E, Lea County, New Mexico

Attached are three (3) copies of the subject application. Please
schedule this for Examiner hearing at the earliest possible date.

Very truly yours,

Chtn Tk
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BEFORE THE OIL CONSERVATION DIVISION

ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TRE APPLICATION OF
CONOCO INC. FOR APPROVAL TO DRILL
AND COMPLETE YTS SOUTHEAST MONUMENT
UNIT WELLS NO. 116 AND 117 AT NON-
STANDARD LOCATIONS AND FOR APPROVAL
OF NON-STANDARD GAS PRORATICN UNITS

IN THE EUMONT GAS POOL, WELL NO. 116

TO BE LOCATED 990° FNL AND 330' FWL e
AND WELL NO. 117 TO BE LOCATED 165G’ P VX
FSL AND 330' FWL OF SECTION 24, T-208S, s

R-37E, LEA COUNTY, NEW MEXICO

APPLICATION

Applicant, CONOCO INC-., respectfully requests authority to drill
and complete in the Eument Gas Pool at non-standard locations, its
Southeast Monument Unit Well No. 116 located in Ynit D and Well No. 117

located in Unit L of Section 24, T-20S, R-37E, Lea County, New Mexico and

Frav annrava 1 £
AN A unyUv(—lL AV LiLriL

-standard gds prouraiion units for each well and 1n
support thereof will show:

1. Applicant is operator and co-owner of the Southeast Monument
Unit, which in addition to other lands includes the W/2 of Section 24,
T-20S, R-37E, Lea Countv, New Mexico, containing 320 acres.

2. Applicant wishes to diill and complete in the Eumort Gas Pool
its Southeast Monument Unit Wells No. 116 and 117 at non-standard
iocaiions and for approval of non-standard gas proration units containing
160 acres and 120 acres, respectively.

3. That drilling at the proposed non-standard locations will enhance
the chances of achieving commercial gas wells in the Eumont Gas Pool.

4. That the granting of this application will prevent waste and will
not impair the correlative rights of any party.

WHEREFORE, applicant respectfully requests this applicatiou be set
for hearing before the Division's duly appointed examiner énd, upon hearing
an order will be entered authorizing the drilling and comnleting of said
wells at the prescribed non-standard locations and for approval of a non-

standard proration unit for each.

Respectfully submitted,

CONOCO INC.

D A
By \M/%

éﬁ!ﬁ\l R. KEMP
ssistant Division Manager
of Production - Hobbs Division
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REFORE THE OIL CONSERVATION DIVISTON
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

CONOCO INC. FOR APPROVAL TO DRILL

AND COMPLETE ITS SOUTHEAST MONUMENT

UNIT WELLS NO. 116 AND 117 AT NON-

STANDARD LOCATIONS AND FOR APPROVAL

OF NON-STANDARD GAS PRORATION UNITS

IN THE EUMONT GAS POOL, WELL NO. 116 g 0¥
TO BE LOCATED 990' FNL AND 330' FWL S as G
AND WELL NO. 117 TO BE LOCATED 1650° (e

FSL AND 330' FWL OF SECTION 24, T-20S,

R-37E, LEA COUNTY, NEW MEXICO

1 g,
-
t-4
L]
(@]
3
]
(@)
73

and complete in the Eumont Gas Pool at non-standard locations, its
Southeast Monument Unit Well No. 116 located in Unit D and Well No. 117
located in Unit L of Section 24, T-20S, R-37E, Lea County, New Mexico and
for approval of non-standard gas proration units for each well and in
support thereof will show:

1. Applicant is operator and co-owner of the Southeast Monument
Unit, which in addition to other lands includes the W/2 of Section 24,
T-20S, R-37E, Lea County, New Mexico, containing 320 acres.

2. Applicant wishes to drill and complete in the Eumont Gac Pool
its Southeast Monument Unit Wells No. 116 and 117 at non-standard
locations and for approval of non-standard gas proration units containing
160 acres and 120 acres, respectively.

3. That drilling at the proposed non-standard locations will enhance
the chances of achieving commercial gas wells in the Eumont G

4. That the granting of this application will prevent waste and will
not impair the correlative rights of any party.

WHEEREFORE, applicant respectfully requests this application be set
for hearing before the Division's duly appointed examiner and, upon hearing
an order will be entered authorizing the drilling and completing of said
wells at the prescribed non-standard locations and for approval of a non-

standard proration unit for each.

Respectfully submitted,

CONOCO INC.

A 2 .
sy A7

?G{N R. KEMP
ssistant Division Manager

of Production - Hobbs Division
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CONOCQ INC. FOR APPROVAL TO DRILL
' AND COMPLETE ITS SOUTHEAST MONUMENT
UNIT WELLS NO. 116 AND 117 AT NON-
STANDARD LOCATIONS AND FOR APPROVAL
< . _ . OF NON-STANDARD GAS PRORATION UNITS o
= IN THE EUMONT GAS POOL, WELL NO. 116 Ly 09
TO BE LOCATED 990" FNL AND 330' FWL Y S
AND WELL NO. 117 TO BE LOCATED 1650 6:b‘
FSL AND 330' FWL OF SECTION 24, T-20S,
R-37E, LEA COUNTY, NEW MEXICO

I
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Applicant, CONOCOC INC.. respectfully requec

"t
in
f
(nJ
i nl
o]
"

and complete in the Eumont Gas Pool at non-standard locations, its
Southeast Monument Unit Well No. 116 located in Unit D and Well No. 1i7
located in Unit L of Section 24, T-20S, R-37E, Lea County, New Mexico and
for approval of non-standard gas proration units for each well and in
support thereof will show:

1. Applicant is operator and co-owner of the Southeast Monument
Unit, which in addition te other lands includes the W/2 of Section 24,

T-20S, R-37E, Lea County, New Mexico, containing 320 acres.

- E ¥ : P AT P Lt
i1l and compliete in the Humont Sas Pool

14

2. Applicant wishes to 4
its Southeast Monument Unit Wells No. 116 and 117 at non-standard
locations and for approval of non-standard gas proration unite containing
160 acres and 120 acres, respectively.

3. That drilling at the proposed non-standard lncations will enhance

3
()
3
)
to
H
O
3
o
)

the chances of achieving commercial gas wells in
4. That the granting of this application will prevent waste and will
not impair the correlative rights of any party.
WHEREFORE, applicant respectfully requests this application be set
for hearing before the Divisiun's duly appointed examiner and, upon hearing
an order will be entered authorizing the drilling and completing of said

wells at the prescribed non-standard locations and for approval of a non-

standard proration unit for each.

i

Respectfully submitted,

CONOCO INC.

of Producrion - Hobhe Divicion

)
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
fCONSIDERING: {

CASE NO. 6808

order No. R- {2 77

APPLICATION OF CONOCO INC.

TWO

LEA COUNTY, NEW MEXICO. 0/5{9/6?

A
()ll@&u
x ORDER OF THE DTUTSTON

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 13

1980 | at Santa Fe, New Mexico, before Examiner Daniel S. Nutter r

NOW, on this day of February , 1980 , the Division|

Director, having considered the testimony, the record, and the

a}

ecommendations of the Examiner, and Leing fully advised in the
| premises,
r

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

That the applicant, Conoco Inc. 1

| (2)

. seeks approval of a 160 -acre non-standard gas proration unit 1
i - i
! comprising the NW/4 of Section 2% , Town-
ﬁ Eumont Gas Pool, and also a 120-acre®
!ship 20 South _ papnge 37 East , NMPM,/ to be dedicated to
I f‘cnb”v

kkk® a well to be drilled at an unorthodox locatiorkbooaxtmdxiax, the
|

Lfi;st being 990 feet from the North line and 330 feet from the West
Unid PR ST e

ine

: (3) Thaf

be presumed productive of gas from the Eumont

FOR X NON-STANDARD PRORATION UNIT,S AND TWO UNORTHORQX WELL LOCATIONS,

of the .section gnd the second being 1650 feet from the South 1%

&

ne

e entire non~standard proration unitgmay reasonabwy

Gas Pool and that the entire non-standard gas proration unitgcan

be efficiently and economically drained and developed by the

jaforesaid wellg

of said Section 24, each of said units

i
i
” Géand 2SR feRXxKXBX 330 feet from the East line.
|
|
|

4 non-standard gas proration unit comprising the W/2 SW/4 and SE/4S##”

t

I



e e i e e

L~ {‘) That a 3 i i i
pproval of the subject application will afford

the applicant the opportunity to produce his just and equitable

share of the gas in the Eumont

Gas Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

ZT IS THEREFORE ORDERED:

ITrldHMhn-za&uqﬁtdbakﬂb-A"zbb‘;
{1) mhat a

_160  “acre nofi-standard gag pfotration dhit

in the Eumont Gas Pool comprising the

Nw/4 cf Section 24 ;, Townghip20 Scuth |
and also_a l20-acre non-standard gas proration unit comprising ]

Range _37 East , NMPM, / Lea County, New Mexico,

(2) That jurisdiction of this cause is retained for the

ay deem necessary.

"l

entry of such further orders as the Division

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated, ‘ﬂq )

#
[ B . adl

the W/2 SW/4 and SE/4l§f said Section 24;keach of said units .
towime dedjcated to a Well to be drilled at an unorthodox

330 feet from the West line of the section, and the second
being 1650 feet from the South line and 320 feet from the
East line,

\ location,athe first being 99 feet from the North line and

\ 6&‘54L’1( Y .
(4 That  Hie it Sread
M%sz%%w

(5) That o WW»@

thy meETTn s

R ettt




