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STATE OF NEW MEXICO o
ENERGY AND MINERALS DEPARTMENT '
o

GONSERVAIK?IDHASKNQ

April 1, 1980

Re: CASE RNO. 6832
Mr. Chad Dickerson ORDER NO. R-6302
Losee, Carson & Dickerson
Attorneys at Law .
Post Offlce BOX 239 , Applicant:
Artaesia, New Mexico 88210

vates Petroleum Corporation

pDear Sir:

Enclosed herewith are two copies of the above-referenced
pivision order recently entared in the subject case.

urs very tru

JDR/fd

Copy of order also sent to: A

Hobbs OCD P f
Artesia OCD__X ; )

Aztec OCD 5

T L Ly

Other | .' » ‘ | - . i
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSBERVATION DIVISION

CASE NO. 6832
Order No. R-6302

APPLICATION OF YATES PETROLEUM CORPORATION
FOR AN UNORTHODOX GAS WELL I.OCATION. EDDY
COUNTY, NEW MEXICO.

08083 OF THE DIVISION
BY THE DIVIBIOUI

' “This cause came on for hearing at 9 a.m. on March 12, 1980,
At Santa re. New Mexico, before Examiner Daniel 8. Nutter.

nun. cn this 25th day of March, 1980, the Division
pPixector, having considered the testimony, the record, and the
‘recommendations of the Exauiner, and being fully advised in the

_ -(1) That due public notice having been given as required
by law, the Division has juriasdiction of this cause and the
subject matter thereof. :

{2) That by Order No. R-5832~A, the Division approved an
unorthodox location for the Morrow formation for the Yates
Petroleum Corporation Cities "JG" Well No. 1 at a point 660

foank from tha fnuth line and 60 faak Srom tha Paas Yina nfR

Hew Maxico.

{(3) That the applicant herein, Yates Petroleum Corporation,
seseks approval of the above-described urorthodox gas well loca-
tion for the Wolfcamp through Clsco formations.

(4) That the E/2 of said Section 13 is to be dedicated to
the well in said formations.,

{5) That no offget operator obijected to tha proposed un~
orthodox loocation in the subjeot formations.

Saction 13, Township 18 South, Range 24 East, NMPK, Eddy County,
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guonokic loss caused by the 4drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an

township 18 gouth, Range 24 Bast, NMFM, gddy County, New Mexico,
*3G* Well ¥o. 1 in the Wolfcamp through Cisco formations.

'}th,o' above-described well.

‘shall not be applicable to the subject well upon 1ts recomple~

.-2-
cage NO. 6832
Order NoO. R~61302

(6) That approval of the gubject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject formations, will prevent the

exceswive sumbhar of well®, and will otherwise prevent vaste
and protect correlative rights. c S .

1T IS THEREFORE ORDERED!

(1) That an unorthodox g¢gas well location 660 feet froma
the Souch line and 660 foat from the East line of section 13,

is hereby approved for the Yates Petroleum Corporatlon’citlcc

(2)  That the B/2 of said Section 13 shall be dedicated toO

(3) That the provisions of Divimion Order No. R-5832~A
tion in the wolfcamp through Cisco formations.

{(4) That juxt-dictﬁon of this cause is retained for the

antry of such further orders as the Division may deem necessary.

, DONE at Santa Fe, New Mexico, on the day and yearxr herein-
above designated.

>

TE OF NEW MEXICO
1L CONSERVA1 DIVISION

JOE D. RAMEY &
7 Director

e et "
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~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

Application of Yates Petroleum Cor-
poration for an unorthodox gas well
location, Eddy County, New Mexico.

2. OIL CONSERVATION DIVISION
. STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
. 12 March 1980
‘5 EXAMINER HEARING
' -’-.';A*QIJ ——————————— iatbeintnbatatbabeiatii et —..—'.-—---.--_--)
Ly 1\1;77 IN THE MATTER OF: )
- ‘ - ) ‘
. Application of Yates Petroleum Cor- ) CASE
' poration for an unorthodox gas well ) 6831
° location, Eddy County, New Mexico. )
A )
- )
)
)
)
)
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Santa Fe, New Mexico 87501

SALLY W. BOYD, C.8.R.
Rt. I Box 193-B
Pbhons (505) 455-7408
by

3.
" BEFORE: Daniel S, Nutter
i
- TRANSCRIPT OF HEARING
17
18 APPEARANCES
19
For the 01l Conservation Lrnest L. Padilla, Esq.
" 20 Division: Legal Counsel to the Divisid?
R State Land Office Bldg,
. 21 santa Fe, New Mexico 87501
. ~§ 2
% ) 23 For the Applicant: Chad Dickerson, ¥Esq.
[ ‘ TOSEE, CARSON, & DICKERSON
i N 24 Artesia, New Mexico
%
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RAY BECK

Direct Examination by Mr. Dickerson

Cross Examination by Mr. Nutter

EXHIBITS
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MR. NUTTER: Call Case ﬁumber 6831.

‘MR. PADILIA: Application of Yates Petro-
leum Corporation for an unorthodox gas well location, Eddy
County, New Mexico. )
MR. DICKERSON: Mr., Examiner, my name is
Chadibickerpon, appearing on behalf of the applicant.

I have one witness and would like to re-

quest,'beéauae the testimony will relate to both applications

that Cases 6831 and 6832 Le consolidated.
MR. NUTTER: We'll next call Case Number
6832,

MR. PADILIA: Application of Yates Pet-

roleum Corporation for an unorthodox gas well location,

' Eddy County, New Mexico.

_MR. NUTTER: Cases Numbers 6831 and 6832

vwill be consolidated for testimony.
(Witness sworn.)
RAY BECK
being called as a witness and having been duly sworn upon

"his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. DICKERSON:

I P TIL I 5 e 5
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0. Will you state your name, your occupation

and by whom you're émployed?

A RO ‘Ray,Beck.,XateS,P5t191enmo Artesia, New
Mexico. ' B
0 ‘v And what is your occupation?
A Geologist.
0 Mr. Beck, you have previously Qpalified

before this 0il Conservation Division and had your qualifi-

A Yes, I have.

o And you're familiar with the facts under-
lying the applications involved in these two cases?

A Yes, I am.

MR. DICKERSON: Mr. Examiner, is this

MR. NUTTER: Yes,‘he is.

Q Mr. Beck, will you briefly describe the
purposes of the applications that Yates has filed in these
casen?

A o In Caszes 6831 and 6832 Yates Petroleum
Corporation requests approval for the recompletion of its
State “JM" No. 1 Well and its Cities "JG" ¥o. 1 Well in the
Wolfcamp through Cisco formations at unorthodox locations.

For the State "JM" No. 1 Well, that is

Case 6831, the location is 660 from the north and east lines

P
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- of Section 25, Township 18 South, Pange 24 Fast, with thé

north half of the Section 25 dedicatad o the well.

for the Cities "JG", that is Case 6832,

‘the location is 660 from the south and east lines of Section

13, Township 18 éouth, Range 24 East, with the east half of

Section 13 dedicted to the well.

Q Mr. Beck, were what have been marked

" Applicant’s Exhibit One, Two, and Three, upon which you in-
tend to rely for your testimony, prepared by you or under

‘ydur direction?

A Yes, they were.

o Will you refer to Exhibit Number One,
please, and describe what it shows?

.3 Exhibit Number One is a land plat showing
the unorthodox locations circled in red, the proration units,
and the surrounding leaschold gituation.

N - And all the yellow acreage is Yates Pet-
roleum Corporation? |

-8 . Yes, the yvellow acreage denotes acreage
that is held all or in éart by Yates Petroleun.

0 Please turn to Exhibit Nuwber Two and
Gescribe wvhat it shows,

A Exhibit Number Two is a map showing -
structure, porosgsity and facies relationships, of a Wolfcamp

and Cisco aged interval in the area of these two unorthodox




locations.

3 ’fequivaiént to an interval that produces gas in the Eagle

4 Creek Permo?éenn Gas Pool, which so far numbers 22 wells and
5 is céntiguous with the subject area aﬁd extends northeasterly
therefrom. | | S
7 . o K Since it is called the Permo-Penn imme-

-8 f diately northeast, I will refer to the mapped interval as

the Permo-Penn interval.
(4 . , ]
%6 = '°, ' The dotted contours show the structure.
Q0 g§ o » 7 .
ggig by on the top of the Permo-Penn dipping regionally to the south-
- 035§  12 . |
RN Eé' : east. The solid contours show the porosity feet found in
: v 3 13
g_‘j the overall Permo-Penn interval.
: " The facies relationships are as follows:
v To the northwest are tight shelf facies of interbedded tight
16 limestones and shales.
v To the south and east of the blocky line
1
8 on the may are basinal facies of usually nonproductive in-
19
terbedded dirty sands, shales, and limestones,
20
In between the tight shelf facies and
21 ’
the bhasinal facliles 1s the more porous, usually gas productive
22
basin margin facies, but even gas vroductive wells within
23
the favored basin margin facles vary in quality of production
2‘ .
from noneconomic to economic.
8

The wells on the map, either circled or
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~ Clastic interval and the greatest amouhé of clean Morrow

sand within these two proration units, as we then had it

~ these twn unnrthsdex locatlions.

Page o
squared, that are colored red are producing gas from this
interval or are capable of producing gaa from the Permo~Penn.

The producing wells 1is in the basin

margin facles and usually have almost one porosity foot to 'M

As can be seen in the testimony and'egf
hibits submitted by Yates in the original héaring requeéﬁiﬁg‘
unorthodox locations for the State "IM" and Cities "JG*,
Yates wished to drill these wells at ﬁheir unorthodox loca-

tions in"order;to‘encounter the greatest amount of Morrow

mapped. The point being that the Permo-Penn geology or

potential wasn't even considered in making the decision on

Q Mr, Beck, what cases axe those you're
referring to there?

A The Case "JIM" was Case 6231; Cities "JG"
was 6232, The first hearing was held May 17th, 1978, and
a De Novo hearing was held January 7th, 1979,

MR. DICKERSON: Mr. Examiner, we'd like
the Examiner to take administrative n&tice of the proceedings
in those cases.

MR. NUTTER: We will take notice of

Casaes Numbers 6231 and 6232. Do you have the order numbers
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solidated.
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DICKERSOM: Yes, sir.

NUTTER: -~ non-standard locations?
DICKERSON: 1It's Order No. R-5831-A.
NUTTER:' That was in both cases? |

DICKERSON: Yes, sir, they were con-

NUTTER: Go ahead.

A " One can, see from the map that the distri-

bution of the Permo-Penn gas wells from the porosity feet

contours and from the overall trend of the favored hésin

margin faclies, that almost all parts of the two proration

units overlie favorably positioned Permo-Penn gas productive

ductive reservolrs are

- ‘aream. the point being that the overall Permo-Penn gas pro-

much wider and easier to encounter

feature than Morrow sand channels, and that unorthodox loca-

tions were not necessary to encounter the Permo-Penn das

reservoir.

I'd like to direct your attention to

two wells, the Mesa TLincoln State Well in Section 13 ~-- well,

excuse mo, Section 24 of 18, 24.

MR. NUTTER: That's right in betwcen the

two wells.

A Right.

And the Gulf Eddy "GK" Well in the next
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19 of 18, 25, was drilled through the Permo-Penn interval

- here, nt what are,you referring to as the Permo~Penn, the

township over directly to the east.

MR. NUTTER: Okay.
A - The Mesa Lincoln State Well was dtil}eﬁ “
through the Permo~Penn interval withoﬁt being tested by the -
operator, indicating that there was not much in that interval
while they were drilling it. Logs show the well to be in
the Permo-Penn trénd but to be less than one porosity foog---
andkto have less than one porosity foot and they are tiéht-

The Gulf Eddy "GK” No. 2 Well in Section

without being tested by the operator. Again --
MR. NUTTER: Mr. Beck.
A Yes, sir.

MR. NUTTER: Let me interrupt you right

Wolfcamp and how much of the Pennsylvanian?

R Well, Mr. Examine:,.when we first started
looking at this we called it the Cisco, and we used to turn
it in this way, but you know, the OCD came up with some crosé
sections by a select committee of Permian Basin geologists,
and from tbose correlations they took §~ part of this intex~
val was called Wolfcamp and part of it was called Pennsyl-
vanian, and so Mr, Gressett down in Artesia had just combined

it and called it the Permo-~Penn interval, and there's an

Eagle Creek Permo~Penn Field and -~




Poge 30—
R MR. NUTTER: And what'é the gross inter-
2 h- ¢al in feet thicknass here that we're talking about?
¥ ] A It varies. It varie; in thickness.-bﬁt

4 usually in the main productive trend it's about 300 feet

§ { thick.
.. : MR. NUTTER: 300 feet, and this -- out:

7‘ of this 300 feet is where you're getting these porosity .

8 feet.

»;‘?; | A Yes, sir.
5 ”“.:‘ ’ © . MR, NUTTER: That 'you' be -
- .. MR. : you've been -
Q g :
a §§§»~aw?‘, : A I have a cross saction across here that
@ {18 s
3 E%%l: 12 will be introduced later that might make 1t a little bit.

g8 -

> =&
g 2 -“13. more clear about what interval I'm talking about.

N " : MR. NUTTER: Okay. Okay.

B '

A The reason I bring out these two wells,

g't,é L - the Mesa Lincoln State and the Gulf Eddy "GK" 2, is that.

v the Mega Lincoln State and the Culf Eddy "GK" are poor
1 .
s Permo-Penn wells, and no advantage is gained by encroaching
19 )
i on either one of them at the Wolfcamp through Cisco or Permo-
20
_ Penn level.
f 21
. ’ MR. NUTTER: Are they Morrow wells?
§; M The Mesa Lincoln State is now completed
= LT producing in the Morrow, and so is the Gulf Eddy "GK" 2,
3 N
B , 24
. : right.
2% .
MR. NUTTER: And the original locations
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for these'two subject wells here today --
A Yes, sir, o
MR. NUTTER: -~ were for the Morrow? =
A . Yes, sir.
MR. NUTTSR: Okay.
1 S "Nﬁw,’one of these 'two subject wells_éiﬁ
not produce from the Moxrow, is that right?

A That's right. The Yates -- Cities "&63

"' did not find any Morrow production at all, and it made ‘gome-

gas from the Mississippian, I believe; and in the Yates State

"IM* made a little gas from the Morrow, but it was extrémély

limited.

That's the reason we want to racomplete

‘them in this upper -- the permission ‘to recomplete thém7af?

this upper level.

0. o Mr. Beck, will you xefer to Exhibit Ngm-
her Three and describe what it shows? 

. Exhibit Number Three ls a west to easté
cross section, showing the pertinent correlations and‘faCies
boundaries referred to earlier.

The two unorthodoﬁ_located Yates wells(
are at about the same position.-in tha oross section as the
Mesa Lincoln State Well, which is sacond from the leoft. It
is a stratigraphic cross section. It's hung on the -~ on a

Wolfcamp marker, To the left is the tight Permo-Penn shale

asgeadeed 81
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facies. The Marathon Anderson Well there is, as you see,
we pick it as Cisco but part of that interval, about the tbp
100 feet,-is considered #olfcamp'by tite OCD. -

| MR. NUTTER: Now, is this cross section

shown on any of these piats, the line of the cross section?

A Yes, sir, it is, from A to A'.
" MR. NUTTER: Okay.
[0} Mr. Beck, in your opinion would this .

sones at an orthodox location in this area?

A "Not unless you waﬁie& to hold a léase,7
because if you're just drilling it to make money, they won't.
An average of them, the 22 wells to the north, our reservoir

engineering department has studied and determined that they

make about 220,000 Mcf of gas and it takes about -~ to drill

one to the Morrow and take a look, it takes about 327,774
Mcf to make them pay out, so drilling by themselves, not
trying to hold a lease, they're not worth it,

0. In your opinion, Mp. Beck, would the
granting of the subject application result in the recovery
of hydrocarbons which would not otherwise be recovered?

A Yes,

0 » And in your opinion will granting these

applications otherwise prevent waste and protect correlative

rights?
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A Yes.

MR. DICKERSON: Mr. Examiner, I would .

1

va the admission at this time of Exhibits Ona, Two, and

MR. NUTTER: Exhibits One through Three

will be admitted in evidence.

MR, DICKERSOMN: I have no further testi*

. mony from this witness.

~ CROSS EXAMINATION

BY MR. NUTTER:

o Mr. Beck, have the wells actually been

completed in the proposed interval yet?

A The Yates Cities "JG"” was mistakenly
completed in this interval, but it has ‘not been produced.
Q And 4did you ~-
A Yes, sir, the IPF 1750 Mcf per day, but
I would like to -- that is misleading because other wells
nave come in for pretty respectable IPF and in a month ox
two dropped to, say, 900 Mcf, and they usually settle down
to 100 to 200 Mcf per day.
They're extremely tioht.
The State "JM" has not been completed
and has not been perforated in this Permo-Penn interval.

0 I sce.
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MR. NUTTER: Are there any further ques-

tions of the witness? Re may be excused.

" po you have anything further in thie
case, Mr. Dickerson?
‘MR. DICKERSON: No, sir.
MR. NUTTER: Does anyone have anything
to offer in Case 6831 or 68322

We'll take the cases under advisement.

¢ N
(Hearing concluded.)




2 REPORTER'S CERTIFICATE
s |
ol I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

5 the foregoing Transcript of Hearing before the 0il Conserva-

[ tion Division was reported by me; that ti'xe said transcript
is a full, true, and correct record of the hearing, prepared " ‘ ‘ 3

s by me to the best of my ability. o R

"

{

SALLY W. BOYD, C.8.R.
Rt. 1 Box 19%B

Sants Fe, New Maxdco 87501
Phone (305) 453-740%

13

“1 | do hereby cerlify that the foregoing &
a comrleie record of the pre. “mmg, a

10 Vie Examiner hearing ofpls >, R - &832
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' Examiner : .
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@ Well Producing or Capable of Producing Permo-Penn Gas

— ' ' ‘ 4 Cases 6831 & 6832

@ : Submitted by Yates
@ gPermo—Penn Penetrations s Not Completed in Permo~Penn ' Hearing Date: 3-12-80
@ EXHIBIT No. 2 &
- | {
Well Producing or Capable of Producing Permo-Penn Gas f

@’1 Drited After First Unorthodox
Hearing on UG & JM~ Wells

fc) > Permo=-Penn Penelrations; Not Completed in Permo-Penn

Solid Contours = #Ft., 0.5 g=C.I.  Dotted Contours = Permo-Penn Structure
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MARTIN YATES. It

Vice PRESIOENT
JOHN A. YATES

VicE PRESIDENT
B. W. HARPER

SEC..TREAS.
TELEPHONE (305) 746.3558 E C El vE D
| P FEB 1
February 12, 1980 I 8 1380

T a

OiL CONSERVATION BIVISION
: SANTA FE

D. ) P . B » .
Joe D. Ramey, Secretary Df.mctor Croas L83 2
Drawer 2088

Santa Fe, New Mexico 87501

Re: Non-Standard Location, dy County
Cities JG State, P - 13-18S-2UE

‘Dear Sir:

Administrative approval of an unorthodox location is sought under the

_provisions of OCC Rule 104F. The well was drilled to the Mississippil as

a Morrow test located 660! FSL and 660! FEL and approved under NSL R-5832.
T™he well was nor-productive in the Morrow, but we did make a Mississippi
completion. Production has depleted and we now propose to recarplete in
the Cisco (or Upper Penn).

Offset operators are notified by Certified Mail of this intent and are
asked for walvers to the unorthodox location. An ownership plat is attached

‘showing location of the well and its offset leases.

Thank you.
Sincerely,
YATES PETROLEUM CORPORATION
Tl M. sl
Eddie M. Mahfood
Engineer
- EMM/ob

ce: QGulf 9011 Exploration & Prod. Co.
Arco 011 & Gas Company
Northern Natural Gas Co.
Marathon 01l Co.
Mmoce , Atesis
MQS(‘\, f(’,“\/n((uf.\ ¢y
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PResiognY
"MARTIN YATES. 1
Vice PRESIDENT
JOHM A. YATES
Yics PRESIORNT
B. W. HARPER
SEC..TREAS.
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207 SOUTH FOURTH STRE
ARTESIA. NEW. MEXICO £821

TELEPHONE (30%) 746.358a
February 12, 1980

Joe D. Ramey, Secretary-Director

NMOCD i

Drawer 2088 :

Santa Fe, New Mexico 87501 S e

®

Non-Standard Location, Eddy County
Cities JG State, P - 13-183-24E

Dear Sir:

Administrative approval of an unorthcdox location is sought under the
provisions of OCC Rule 104F. The well was drilled to the Mississippl as
a Morrow test located 660! FSL and 660' FEL and approved under NSL R-5832.
The well was non-productive in the Morrow, but we did make a Mississippi
completion.  Production has depleted and we now propose to recomplete in
the Cisco (or Upper Penn). '

Offset operators are notified by Certified Mail of this intent and are

asked for walvers to the unorthcdox location. An ownership plat is attached

showing location of the well and its offset leases.

Thank you.
Sincerely,
YATES PETROLEUM CORPORATION
Tl . s
Eddie M. Mahfood
E;ﬁgineer
BM/cb

ce:  Gulf 011 Exploration & Prod. Co.
Arco 011 & Gas Company
Northern Natural Gas Co.
Marathon 011 Co.
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Docket No. 6-80

Dockets Mas, 8-80 and 9-80 are tentatively set for March 26 and April 9, 1980, Applications for hearing
wust be filed at lesst 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - TUESDAY - MARCH 11, 1980

CIL CONSERVATION COMMISSION - 9 A .M. = ROOE 205
STATE LAND OFFICE BUILDING, SANTA PE, W&W MEXICO -

;
§

:

(DE WOVO) (Contimued and Readvertised)

Application of Napeco Inc. For pool creation and special pool rules, Eddy County, New Mexico,
Applicant, in the tbove-styled cause; seeks the creation of & new Strawn oil peol for its Benson
Deep Unit Well ho, 1 located in Unit O of Section 33, Towmship 18 South, Range 30 East, and special
rules therefor, including 160-acre spacing and -nudard well locations.

Upon application of Yates Petroleum Corporation and Rapeco Inc,, this case will be heard De Rovo
pursuant to the provisions of Rule 1220. Applicants allege this is not an ™oil” pool but is &
“yolatile" oil pool.

Application of Amoco Production Company for 640-acre carbon dioxide gas well spaciung, Harding, Quay,
and Union.Counties, New Mexico., Applicant, in the above-styled cause, seeks the amendment of Rule
104 of the Division Rules snd Regulations to require that wildcat and development carbon dioxide
gas wells projected to the Tubb or older formations in Harding, Quay, and Union Counties must be
located on 640-acre spacing and proration units, and must be located wo nearer than 1650 feet to
the outer boundary of the tract and not nearer than 330 feet to any interior quartet-qmrter section
line.

B T a a4 L Ll liaia s

Docket Ba, 7-80
- DOCRET: EXAMINER HEARING - WEDNESDAY - MARCH 12, 1980

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Mutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLORWABLE :

CASE §813:

CASE 6834:

CASE 6824:

(1) Consideration of the allowable production of gas for April, 1980, frou fifteen prorated pools in
Lea, Eddy, and Chnvea County, New Mexico.

(2) Consideration of the allowable productzon of gas for April, 1980, from four prorated pools in
- San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued frowm February 27, 1980, Exsminer Hearmg) (This case will be dismissed.)

Application of Petroleum Development Corporation to-amend Order No, R-6196, Eddy County, New Mexico,
Applicant, in the sbove-styled cause, seeks to amend Order No, R-6195 vhlch authorized re-entry of
a well at an unorthodox location in the Lusk-Morrow Guas Pacl to be dedicated to the N/2 of Section
13, Township 19 South, Range 31 East, Applicant now seeks approval for a new revised location 750
feet from the North line and 660 feet from the West line of said Section 13,

Application of Conoco Inc, for 2 dual completion and unorthodox well location, Lea County, New
Mexico. (This _cage wil) be continued to March 26 and readvertised.j

Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of its
SEMU Burger Well No, 107 at an unorthodox location 2615 feet from the South and East lines of Sec-—
tion 24, Township 20 South, Range 38 East, to produce oil from the Blinebry 0il and Gas and Drinkard
Pools,

Application of American Trading and Production Corporation for a unit agreement, Lea County, New -
HMexico. Applicant, in, the above-styled cause, seeks approval for the Talco Unit Area, comprising
4,800 scres, more or less, of State and Federal lands in Township 26 South, Range 35 Easst.

Sy
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CASE 6826,

CASE 6827,

. case 6829

CASE 6530:

(Cont inued 0d Readver; ised)

Applicntioa of Floride lxplontion (:o-pany for an Un0rthodoy 883 yel) l_ocotion, Eddy Councy, New
exico, Appl!cln:. in the above--tyled Cause, geeky 4pproval fo, the uner thodox locntxon‘of

Ross Drgy Unit we1] No, 8, 4 Uolfcup Ras well 1g5p feet frog the Norep and Eggq¢ linea of Section
22, rovnship 26 South, Range 30 Ease, the E/2 ot said Section 27 being dedicated to the wvell,

Applicat ion of Husky il Co-p.ny for 4Pproval of infin drilling, Lea County, New Mexico, )
Applicaut, in the abovo-ntyhd Cluse, gseek, a finding that ¢he drilling of ita North Shore Wooj~
s ! N .

Applicltion of Tahoe 01! ang Catele Company for Compulaory Pooling, 144 Couney.'_llev Mexico,
liecn:. in the qbon-c’tyl«: Cause, oo, 4n order Pooling 47} Binery) intéresta in the Fenroge
11y Pooi un_dex-ly'iug the sg/4 SE/4 of Section 25, Tovnuhip 21 South, iauge'36 East, ¢ be dedj-

ts @ Nell No, leoclted thereon, Also ¢ be Consideraq will be the cost of
rccqlntin said vell And the Allocation of the coge thereof 54 “ell ag gosy,) OPerating cogp,

aad charge, for lupervinibn. Also o € Considereq will pe the deaigmtion of 2Pplicant 54

1 ang PR . .

ormation etlying the SE, £ Sxetign 2, Tovnihip 30 Noreh D82 12 Wag » and jp ¢ Mesaverqde
Otmation underlyxng the s/2 of said Section 2, to be dedicateq © 2 well ¢4 be drilled
s Ocation they B.  Also ¢to be co dered wij) be the o t of drjy; Ompleting said

J ! . i c
vell gng the cllocation of the €08t thereof 2% well g4 actugl OPerating CoNts ang chargeg for
tupcnition. Also to pe comidered_uill be the désigution of 2Pplicant o4 Operator of the velj
&nd o charge for Tisk involveq in drilling said yep;

Application of Etheldreq T: Rogs for three ROn-standarq aes Proration unitc, Harding County, New
ico, Applicant, in the above—-tyled Cause, geep, 4pproval of the three folloaing 0On-~standary
sas Proration uaits, a1 in Township 19 North, Range 39 Eas:: , 40-acre unit conpriuing the
/4 e and S0 . . .S

acr. i
the secong “co-pri-ing the Ny3 SE/4; each of said units would be dédicateq to a wel] to be
drilled to the Tubbd fomtiqn at 5 Standerg locatiog thereor,

Applicntion of Alpha Tventy-One Production Conpnuj for 8pproval of infil] drilliug, Lea County, New
ico, Applicant?, in the above-atyled Cause, Seekg findin'gn that the drilling of ity El Pasgo Tom
Federa} Welis Nos, L, 2, and 3 ;. Units D, E, and F, respeetiirely.fof Sectiop 33, To\mship 25

South.,hnge 37 Ezae, Langlie Mareix Pool, ;4 lecessary po 'effeetively and efficiently drain thae
Portion of the existing Proratjon unit whicp Cannot pe draineq by the existing vell on each of
e . ) aie,

Applxcatxon of Enserch Explont:on Ine, for 8pecial les or, in the clteruauve, 4 snecia)
B828-0j} ratio, Rooseveie ounty, Ney Mexico, Apphccnt. in the o Ve-styled Cause, geay, 4n order
pro-ulgatm,g Special Pool rujeg or the h Peteruon-?ennaylvanun Fielq inc] ding Specig]l

"I e No 1 in the Wol feomy thig Cisco fol:wationa at an unorthodoyx location 660 feer from the

- North ans Sasg lines of Section 25, Townahip 18 South, Range 24 East, the N/2 o¢ said Section 25 .
ell,

" South ang Easgt | ines of Section 13, Tovnahip 18 South, Range 24 Ease, the E/2 of gaig Section 13

to ba dedicated to the well,

Application of Harvey Ei Yateg Company for directionsl dri!ling, Lea County, New Mexico,

Applicsnt, in the above~etyled Cause, geey, authorjty o, directionally drill jeq Batenbough Wel}
¢ 1, the 8irface location of which is 660 feer from the North line gpg 1980 feet from the Wegy

YHae of Section 32, Tounship 13 South, Range 3¢ East, i, such Bamner gg ¢, botton j¢ within

100 faep of a point ¢gp feet from the North line anq 1839 feet froy the Wege line of said Section

‘32 in the Auatin-Hiasiasippiﬂn Pool,
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#V:iner Hearing - Wednesdsy - March 12, 1980 : Docket No, 7-80

. CASE 6818: (Continued from Pebruary 27, 1980, Exsminer Hesring)

Application of Tennsco 0il Company for sn NCPA determinstion, Eddy County, Mew Mexico.
Applicant, in the chovmtyled cause, seeks a nev onshore reservoir determination for its State ML . ;
1T Well Mo. 1 located in Unit N o! Secuou 11, Towaship 19 South, Range 29 East. ' :

g
o

'A"lieaha of Anadarko kodt:cnon Coqnny for an m detmxut.ion. Eddy County, Wew lhxieo.
Applicent, in the above~styled cause, seeks s nev onshore reservoir determination for its Naw
Nexico State "AI" Com. Hcll lo.vl loclud in Uaxt H of Section 36. Tmalnp 18 South, Renge 28

Bast.

CASE 6836: Application of Audntko Production Company for an NGPA detmimtio‘a. Eddy County, New Mexico.
Applicant, in the above-styled ceuse, seecks a new onshore reservoir determination for its New
Mexico ™AA™ State Well No. 1 located in Unit F of Section 35, Township 18 South, Range 28 East.

CASE 6837: Application of Curtis Little for compulsory pooling, Rio Arrika County, New Mexico,
Applicant, in the above-styled csuse, seeks an order pooling all mineral interests in the Dakota
formation underlying the M/2 of Section 7, Township 25 North, Range 3 West, to be dedicated to &
well to bs drilled at a standard location therveon. Also to be considered will be ‘the cost of
drilling and completing said well and the allocation of the cost thereof as well as actuasl apeutmg
costs and charges for supervision. Also to be considered will be the designation of apphc‘nt as
oporatot ‘of the well and a charge for risk involved in drillmg said well,

CASE 6819: (Coutimwed from February 27, 1980, Exsainer Hearing) 3
Application of V-F Petroleum, Inc, for compulsory pooling, Les County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the McKee or
Devonian formations, or both, underlying four 40-acre units, being the SE/&4 SE/4, WE/4 SE/4, Ni/&
SK/4, and SW/h SE/& of Section 21, Township 23 South, Range 37 East, North Teague Field, each to Lok
bet dedicated to a well to be drilled at a standard locntion th’ereon. Also to be i:onsidtted will ‘
be the cost of drilling and completing ssid wells and the allocation of the cost theceof as well
a8 sctual operating costs and charges for supervision, Also ro be conndercd will be the desig-

. pation ' of applicant as operator c¢f the wells and & charge for risk involved in drilling ssid wells.

g £ ST A s
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LAW OFFICES

LOSEE, CARSON & DICKERSO
300 AMERICAN HOME BUILDING olL
P. O. DRAWER 239
ARTESIA, NEW MEXICO as8210

ALJ.LOSER
JOKL M.CARSON
‘CHAD DICKERSON

DAVID R.VANDIVER

Hel
\. 1“‘

FE .

[

SANn4

February 20, 1980

z

Mr. Joe D. Ramey, Director
Energy and Minerals Department
0il Conservation Division

,Po‘ 0. Box‘ 2088

Santa Fe, New Mexico 87501

‘Dear Mr. Ramey:

Enclosed for filing, please find three copies each of two
Applications of Yates Petroleum Corporation for unorthodox gas
well locations in Eddy County, New Mexico.

We ask_that these cases be set for hearing before an examiner
and that you furnish us with a docket of said hearings.

Thank you.
Sincerely yours,

LOSEE CARSON & DICKERSON, P.A.

C o= S decitieenw

Chad Dickerson
CD:pvm
Enclosures
cc: Yates Petroleum Corporation




BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

case No. (¥ 32

6¢ @0 S 4 o

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor- -
neys, and in support hereof, respectfully states:

1. Abﬁlicant is the operator of the Wolfcamp
tbrough‘the Cisco formations underlying: |

Township 18 South, Range 24 East, N.M.P.M.

'Séction_lB: E/2
‘and has heretofore drilled as a Mississippian producer. its
Cities "JG" Well No. 1, at'an unorthodox location located 660
“feet from the south line and 660 feet from the east line of
said Section 13, and dedicated the E/é of said Section 13 to
the we;l.

2. Applicant proposes, from time to time, to recom-

formations and to dedicate the E/2 of said Section 13 to the
well. |

3. The applicant seeks an exception to the well
location requirements of Rule 104~C.2(a) of the 0il Conserva-
tion Division to permit the recompletion of the well at the
above mentioned unorthodox location to a depth sufficient to
adequately test the Wolfcamp through the Cisco formations.

4. A standard 320-acre gas proration unit compris-
ing the E/2 of said Section 13 should be dedicated to such

well.,

plete said well as a gas well in the Wolfcamp through the Cisco




5. The approval of this application will afford

applicant the opportunity to produce its just and equitable

7 r share ol gas, will prevent economic loss caused by the drilling

of unnecessary wells, avoid the augmentation of risk arising

from the drilling of an»e#cessive number of wells, and will

otherwise prevent waste ‘and protect correlative rights.
WHEREFORE, applicant prays: . . ;
“A. That this application be set for hearing before |

an examiner and that notice of said hearing be given as re-

j
quired by law. ;
B. That upon hearing the Division enter its order - %
_granting applicant permission to recomplete in the wWolfcamp !
'thfbugh the'Ciséo formations its Cities "JG" Well No. 1 at a

j!'pbihtﬂﬁso feet from the south line and 660 feet from the east
line of said Section 13, and to dedicate the E/2 of Section 13

to such well.

C. And for such other and further relief as may be

“just in the premises. ‘ §

YATES PETROLEUM CORPORATION

Chad Dickerson : ‘5 SR

LOSEE, CARSON & DICKERSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210 :

Attorneys for Applicant

4
?
z
i
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v : DEFORE 1L OLL COLSLRVATLUL DIVISIOU iy,

OF D4 STATE OF HUw MUXICO

IN THE MATTER OF THE APPLYICATICH OF
YATES PLYKOLEUY CORFOKATION ¥Oik AR
UNORTRODOX GAS WELL LOCATION, BDLYX

| case 1. _p§ 72
COUNTY, NEW MEXICO

a0 96 B By  Oe

APPLICATION

COMBES NOW Yates Petroleum Corporatioi,, by its attor-
neyé;'andfinfaupport hereof, respectfully states:
i {'Applicant is the operator of the Wolfcamp

;thuqhxihe,fis¢cy£ozmations underlying:

- “
- Mo T

'i‘ownskLp___la South, Range ‘.4 East, h.h.p.h.
] bection 13z /2 A
. antg has heretefore dxillaa as a lluslhsluplah producer its
Citzea 9JG' WQll NQ. 1, at an unorthodox locatinn loceateu 660
‘feét f?ém“the south line and 660 feet fron the vast line of
saic Section 13, and dedicated the /2 of saild Section 13 to

the well.

: f2. Applicant proposes, ifrom tiwe to time, to recow=-
plete said Qell as a gas welL in thc nolicamp through the Cisco
formations antg to Gedicate the E/2 of sald Sectioun 13 to tie
wall, |

3 The applicant seeks an exception to the well
location reguirvenents of Rule 104-C,2(a) of the 0il Conserva-
tion Uiviﬁién to permit the recompletion of the waell at the

‘.above mentiqned unorthodox location to a cepth sufficient to
adeguately test the Wolfcanp through the Cisco formwatiotis.

g, LA stanGard 320~acre gas provation unit cospris-
ing the EB/2 of said bection 13 shouls e dedisates to such

veld,

B AR vt



5 Thurappruval ot this applicativn willi affova
aprlicant the opportunity to produce its just and eq&it&ble
share ol gus, will grevent cconomic luss causcd by the arilling
of unnecessary wells, evold the auguwentation of risk arising
from the drilling of an excesslive nuunbor of wells, anu will
othérwtse'prevent_waSte and protect correlagive rights.

A”wu$RBFQRE¢,§pplic§nt,prays:

A, That this application be set for hearing before
an examiner and that notice of saild hearing Le given as re-
,quiied by ;a%.

"B That .upon hearing the Division enter its oxder

,4

_'grdﬁtiﬁg applicant permission to recomplete in the Wolfcanmp ‘
- ~th:cu§55£he Cisco formations its Cities ?JC'»wéll No. 1 at &
- bpéiht‘eﬁe-feet'from the south line and 660 feet from the east
‘iine“of’sgid~§¢6tidn 13, and to dedicate the E/2 of Section 13-
o such well.

C. 'Bnd for such other ang further relief as way be

just in the prewises.
YATEDS PETROLEUN CORPOCHKATION
: - by (Sl el O

Chad Lickersen

LOSEE, CARSON & DICKREKRSOU, P.a.
Y. Ue Lrawer 239
Artestis, Now Mexice 88Zlu

s TR

attorneys for Applicant
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COUNTY, MEN MEXICO

e < ~
NN (S i
. LY I T YA P
BEFORE THL OIL CONSLRVATION BIVISION 5‘1-3/,»:?",-\-‘._ R )
lb" ?/,\",“ ’.-w’//j
OF “THE STATE OF NEW NLXICO ¢ -:-;,Ov' 4
- (4

N THE MATTER OF THE APPLICATICH COF
YATES PETROLEUM CORPORATION FOR AN
UBORTHODOX GAS WELL LOCATION, EDDY

cAsE NO. (o834 )

o o O o b

APPLICATION

‘COQBS NOW Ystes Petrcleum Corporation, by its attor-

m;noys. and in support hereof, respectfully states:

1 Appllcant is the operator of the Wolfcanp

L th;euoh lho Ciuco fo:aaclcna underlying:

!ovnshtg 18 South, Range 24 Baat, H.MoPoMy

Section 13; s/z

L

and hae heretofore drilled as a Miésissippiaﬁ producer its

Cities "JG" Well kKc. 1, at ‘an unorthodox location located 660

“feet from*the souih line and 660 feet from the east line of

said Section 13, and dedicated the 5/2 of saiqd Section 13 to
thc well.

2. A p)&lcant ‘proposes, from time to time, to recow=

 plete said well as a gas well in the Wolfcamp through the Cisco

formations end to dedicate the /2 of said Section 13 to the
waella.

3. The applicant seeks an exception to the well
location veguirements of Rule 104-C.2(s) of the Oil Consexva-
tion Divisidn to permit the reconpletion of thée well at the
above mentioned unorthodox location to a depth sufficient to
adeguataly test the Hblfcamp through the Cisco forwations.

4. A standard 320-~acre yas proraticn unit conpris-
ing the E/2 of said Section 13 should be dedicated to such

well,
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5 The approval of this applicatlion will atiora
applicant the opportunity to produce its just and equitable
share of gus, will prevént economic louss caused by the drilling
of unnecessary wells, avoid the auguuentation of visk arising
from the drilling of an excessive number of wells, and will

- otherwise prevent waste and protect correlative rights.
" WHEREFORE, applicant prays:

A. That this application be set for hearing before
an exaniner and that notice of sald hearing be given as re-
quiiéé by law.

B. That’qpén hearing the bivision enter its order
granting qppliéant permission to recomplete in the Wolfcamp

- through the Cisco formationa its Cities "JG" Weil No. ] at a

4p61nt«666 feet from the south line and 666 feet from the east
line‘pf gaid Section 13, and to dedicate the E/2 of Section 13
to such well. “

'Co And for such other and turther relief as may be
just in the prewmises. ? ‘__» B

YATES PETROLEUM CORPORATION ST

_r,;.‘:'k /%/Q:A//,,- : e \

Chaé'nickerscn

LOSEE, CARLON & DICKERSCH, P.A.
Y. O, brawer 439
Artesia, NHew Mexico 88210

Attorneye for Applicant
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'FOR AN UNORTHODOX GAS WELL LOCATION,

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6832

ORDER NO. R- (302

APPLICATION OF YATES PETROLEUM CORPORATION

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

‘This cause came on for hearing at % a.m. on March 12 ’

1980 , at santa Fe, New Mexico, before Examiner BPaniel S. NutterL

, 1980

NOW, on this day of March

birector, having considered the testimony, the record, and the
recomméndations of the Examiner, and being fully advised in the
premises, .

(1)

law, the Division has jufisdiction of this cause and the subject

That due public notice having been given as required by

matter thereof,

here:n,
, - ($) That the applicanta Yates Petroleum Corporation ’
G off e described Jocatkien

seeks appro{ral A - unorthodox gas well,‘
Lot fram-the—ioutbem line--andg—_ebf————— v~ wet—fromtie
East 14MMM
Loy Hhe .
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Order No. R-

(6) That approval of thelsubject appliéation will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
svmations,
subject poei; will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentatxon of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

1T IS THEREFORE ORDERED:

------------- 660
feet from the South  line and 660 feet from the East

line oftSection 13 | Township 18 South , Range 24 East
PMPH, Poh,  Eddy County,

(2) That the E/2  of said Section 13 shall be dedicated to
the above-described well, "

(4) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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