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| STATE OF NEW MEXICO
ENERGY anpo MINERALS DEPARTMENT :
OiL. CONSERVATION DIVISION : 5
POST ORFCE 80X 2068 ;
STATE LAND OFFICE BULOING ’
SANTA FE MEW MEXCD 87301
April 1, 1980 | . 00 w7 des !
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g
Mr. william P. Carr Re: CASE NO. 6833
Campbell and Black ORDER NO. R-6303
Attorneys at Law .
Post office Box 2208
Santa Fe, New Mexico Applicant:
Harvey E. Yates Company
Dear Sir: ‘
; Enclosed herewith are two copies of the above-referenced
D‘i.vision‘order,. recently entered in the subject case.
JDR/£d » ' | | /
Copy of order also sent to:
Hobbs OCD %
Artesia OCD X
Aztec OCD
Other
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S8TATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

<5 THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6833
Order No. R=-£301"

|APPLICATION OF HARVEY E. YATES

COMPANY POR DIRECTIONAL DRILLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

' This cause came on for hearing at 9 a.m, on March 12, 1980,
at Santa Pe, New Mexico, before Examiner Daniel §, Nutter,

NOW, on this 25th day of March, 1980, the Division
Ditecﬁor, having considered the testimony, the record, and the
reco:nendations of the Examlner, and being fully advised in the
prexises,

FPINDSs-

(1) That due public notice having been given as required
by law,-the Division has jurisdiction of this cause and the
gubject matter thereof.

(2) That the applicant, Harvey E. Yates Company, sesks
approval for the-directional drilling of its Betenbough Well
No. 1, the surface location of which is 660 feet from the North-
line and 1980 feet from the West line of Section 32, Township 13
South, Range 36 East, Lea County, New Mexico, in such a manner
a# ©o bottom it within 100 feet O0f a point 660 feet from the
North line ard 1830 feet from the West line of said Section 32
in the Austin-Mississippian Pool,

{(3) That the applicant should be required to detexmine the
subsurface locztion of the kiock-off point prior to directioral
drilling, and to determine the subsurface location of the bottom
of the Lole by means of a continuous mul¢ti-shot directional
survey conducted subsequent to saild dAirectional drilling, if
said well is to be completed as a producing well,
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Case No. 6833

;}Order No. R-6303

IT 1S THEREFORE ORDERED:

(1) That the applicant, Harvey E., Yates Company, is hereby
authorized to re-enter the Superior Betenbough Well No. 1, a
plugged and abandoned well ths surface location of which is 660
foet from the North line and 1980 feet from the West line of
Section 32, Township 13 Bouth, Range 36 Bast, NMPM, Lea County,
New Maxioo. clean it out tn a depth of approximately 12,000

as to bottom it within 100 feet of a point 660 feet from the
uorth line and 1830 feet from the West line of said Section 32

a depth of approximately 13,300 feet in the Austin-
nia-istippicn Pool.

PROVIDED BOWEVER, that prior to directional drilling, the
operator shall determine the subsurface location of the kick-
off point; and :

PROVIDED FURTHER, that subsequent to the above-described-
directIonal drilling, should said well be a producer, a con-
tinnous multi-shot directional survey shall be made of the
wellbore from total depth to the kick-off point with shot points
not more than 100 feet apart; that the operator shall cause the
surveying company to forward a copy of the survey report directly
to the Santa Feé office of the Division, P. O. Box 2088, Santa Fe,
New Mexico, and that the operator shall notify the Division's

| Hobbs District Office of the date and time said survey is to be
|| coxseanced .

_ (2) That Form C~105 shall be filed in accordance with
Division Rule 1105 and the operator shall indicate thereon
true vertical depths in addition to.measured depths.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
" DONE at Banth‘re, New Mexico, on the day and year herein-

-STATE OF NEW MEXICO

DIVISION
A '
/" /JOE D. RAME
/ / Director
(

feet, and to then directionally drill said well in such a mnnncr'

S SO
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explbration‘geologist.

Qo o Have you préviousiy testified before the

‘CoﬂmisSiop.ahdfﬁé&my6ﬁf creédentiale accepted and made a mat-

ter of record?

A ‘Yes, I have.
'Q} . You were gualified as an exploration
- geologist?
| A That's correct.
QA_ Are you familiar with the application in

thié case énd the general area that is involved?
" A Yes, I am.
MR. CARR: Are the witness' qualification
acceptableé
| MR. NUTTER: Yes, they are.

o Wwill you briefly state what Harvey E.

yates is seeking with this applicatioﬁ?

A Harvey E. Yates Company is proposing to
re-enter this abandoned Superiox Betenbough Well and side-
track, directionzlly drill from 12,000 feet down through the
Austin—Mississippian zone for a new wildcat completion.

Q. And the well is presently abandoned, is

that correct? .
A "That is correct.

0 Will ycu now refer to what we have marked

as Harvey E. Yates Conpany Exhibit Number One, and first,
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_‘Sianiner what they are and what they show?

~ “Basin in_southeast'ﬁew Mexico.

~ bottom hole location?

gt R e e

Poge 5

refer to the two plats on this exhibit and explain to the

BN VT ‘ves, I will. My. Examiner, the first
plat on the lower 1efthand‘portidn‘of‘this exhibit consists
of the unit outline for the pioposed petenbough Unit and

its relationship tO the proaucing.fieid within the Tatum

The outline jmmediately above that shows

the unit outline on a more detailed ownership map with the

existing wéll’location' jndicated by the red arrow.

o poes this plat also'show the proposed

A ves, it does.

0 ‘ And that is sort of inside the ared

snaded yellow?

A That is correcti just to the west of the

dry hole there.

Q. L What is the surface location of this

well, Mr. smith?

2 The jocation at the surface of the

existing well is 669 frxom the north and 1980 from the west.

) and the bottom hole 1ocation you propose
will be?
' A 660 from the north and 1830 from the

west.
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Q And whﬁt acreage is to be dedicated to
this well?

A ‘The 320-acre section in the north half
bof Seétibn'32;.

o And is this é standard spacing unit for
ihe Austin-MisSissippian Pool?

A Yes, it is.

Q. .. The bottom hole location after it's

1&rilléd, will that be an orthodox location?

A No, it will not.

o And it will actually be closer to the
acreage to the west and it appears -- is tﬁis”HarvayiE.
YateSIWho also controls thét acreage? |

A That is cofrect,,

Q Will you now refer to the log on this

~gxhikit znd ewplain to the Examiner what. it shows?’

A Yes. This is a sonic log frcm Superior
No. 1 Betenbough in Section 32 or 13, 36. Harvey E. Yates
Company proposes to re-entexr this well down to a depth of
approximately 12,000 feet, sidetrack this, and drill a new
hole down to a depth of around 13,600 ox 13,700 feet.
| We propose to test these colored sands
as you see here colored in yellow in the Atoka section and

also the Austin-Mississippian zone, which is colored in blue

in the lower section of this log.
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‘QA Now, yoﬁ're, let's see,.you.wanf to move
away from the present bottom hqle location for‘whatvfeason?

A The purpose of this directional drilling
is to eliminate any damage ﬁhat‘may have been done to the
sands after drilling to them in the ecarly '60s, to encounter -
a new reservéir, ahd also to enconﬁtér a new, clean reservolr’
in the Austin-Mississippian zone.

| Y o And it'SVYOur intention to go to 12,000
fégt and‘then with a whipstock kick off at that point, is
that correct? |

A. , That is correct.

o | Mr. Smith, would it be satisfactory to
Harvey E. Yates’Company for any order resulting from this
hearing to authorize compléting the well within a 100-foot
‘target area surrounding your proposéd Iscation?

A That is correct, yes.

0. Do yéu plan to run directional surveys
on this well as required by 0Oil Conservation Divisicn Rule
1112

A, Yes, we do.

ig Are you going to run a survey before you
start the directionai drilling or after, or both.timeg?

A We are going to run both._ We are going

to re-enter down to 12,000 feet, run a directional survey

at that time, then kick it off, and drill the remainder of

—
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the well and watch during the whole drilling and run an ad-
ditional survey, and tie it in all together for a bottom hole
location after reaching TD. o -

0 And Harvey E. Yates controls :‘all the i

offsetting acreage that could be affected by the directional

hole?

“ A . Yes, we do. We control all of the im-
mediate acreage within that area. |
o _ In your opinion will granting this ap-
plication'be in the ihteréét’of“cdnservation and the pre-
vention of waste and the pr6€ection of correlative rights?
A | Yes,>sir.
MR. CARR: At this time, Mr., Examiner,
we would offer Harvey E. Yates Company Exhibit Number One.
- MR. NUTTER: Exhibkit Onc will be admittedy
in evidsncé.

MR. CARR: I have nothing further on

direct.

CROSS EXAMINATION

BY MR, NUTTER:

0. Mr. Smith, you referred to it, and also
the exhibit shows, that it's the proposed Betenbough Unit,
Has this unit been approved as yet, or formed?

A Last month in the previous hearing we
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came up here with this similar exhibit to propose the unit,

but it was —-
e . I see. |
A : -- whether or nét it's béeﬁ totaliy‘ap-
proved at this time, I don't know.
o - The DiviSion has already had a hearing
on the unié; though?
| A Yes. The reason for this hearing is’

because of the absence of advertising for the directional

‘drilling, which was not mentioned in the previous hearing.

o Oh, I see.

Noﬁ»is there any casing in the well, do
you know? |

. ; only very shallow surface casing.

o So it's just a matter of after you get
pést that surféée césing, re—en£ering the old plugged hole
and drilling it out, whatever cement plugs are in there,
and going to 12,000 feet and then kicking off for maybe 159
feet to the west, is that 1it?

.8 That's correct, sir.

0. Now, what was the total depth that -the

well was originally drilled to?
A 1t was oxriginally a Devonian test and
it was drilled to 14,780 feet.

0. 14,000 what?
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A 780.

0 Do you know whether they tested these

Pennsylvanian zones you're looking at?

A "On. the iog‘hefe'YOu see there's two
drill stem tests, Drill Stem Test No. 4 and Drill Stem Test
No. 5. The test results are to the left of those red DST
intervals but they did not test our Austin-Mississippian

zone, which you see in blite down there with porosity in the

red.

Q I see. And that's your main target
down there?

A Both of these are our main target, yes,

sir. Thé -~ 'you can see on the -~ both the drill stem tests,|

they used a considerable amount of water fishing. They had
gas shows in both drill stem tests, but the pressures

ability is not as good in this particular spot.

0. “And that was back in 19 --
A 64,

0 -- 64 and the techniques for compléetion

&

of these Pennsylvanian gas wells were not as perfected as
they are today, is that it?
A That's true.

MR. NUTTER: Are there any further
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REPORTER'S CERTIFICATE

I, SALLY W.BOYD, C.S§.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearinc_f Before the 0il Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

!

by me to the best of my ability.

6&»&%\,»&%&;‘

| do hereby certify that the foregoing is
ne proceadings in

lole vezord oft
a comp'® se No.

ne Exaniner hearing of Ca
e e on 3"”' 19D

heard hi' T
7N o
& . ¢ y EAUI

~Oll Conservation Division
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MR, NUTTER: We'll call) next Case Number
6833. '

MR. PADILIA: Application of Marvey E.

- Yates Company‘for directional drilling, Lea County, New

Mexico.

MR. CARR: May it please the Examiner,

I'm william F. Carr, Campbell and Black, P. A., appearin§
j on behalf of théiapblicant. I have one witness who needs

~ to be sworn.

(Witness sworn.)

" RANDOLPH C. SMITH

: bging called as a witness and having beeh duly sworn upon'f

his 6A£h,‘téstified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

o S Will yoﬁ please state your full name and
place of residence? _

A My name is Randolph C. Smith and I live
in Midland, Texas.

0 By whom are you employed and in what
caﬁacity?

-8 With Harvey E. Yates Company as an
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" this case and the general area that is involved?

13

Yates is seeking with this application?
17

18

exploration geologist.

Q Have you previously testified before the

" Commission and had your credentials accepted and made A mat-

ter of record?

A : Yes, I have.

Q You were qualified as an exploration
geologist?

A That's correct. ‘ I

Q Are you familiar with the application in

A ‘ Yes, I am.

MR. CARR: Are tﬁe witness' qualificationg

acceptable?
lMR. NUTTER: Yes, they are.

1) ¥Will you briefly state what Harvey E.

A, Harvey E. Yataes Company is proposing to

re"enﬁer this abandoned Superiox Betenbough Well and side-
track, directionally drill from 12,000 feet down through the
Austin-Migssissippian zcne for a new wildecat completion.

1] And the well is presently abandoned, is
that correct?

A That is correct.

0 Will you now refar to what we have marked

as Harvey E. Yates Company Exhibit Number One, and first,




e refer to the two plats on this cxhibit and explain to the )
- _?' Examiner what they are -and what they show?
3 | A Yes, I will. Mr. Bxaminer, the first
4 plat on the lower lefthand portion of this exhibit consists
i 81 of the unit outline for the proposed Betenbough Unit and . . |
", ~ its relationship to the producing field within the Tatum
7| Basin in southeast New Mexico.
'? . : - The outline immediately above that shows
i"j the unit outline on a more detailed ownership map with the.
& : , ‘ . . : :
™ §,'_"°, existing well location: indicated by the red arrow.
Q Es A . ' B ‘ ’
| §§i§ ,-"» L’ ~ o Does this plat also show the proposed
(fD 'Sig'f 2 || wottom hole location? )
~ Bagy oo :
g i o ?; A 7 Yes, it does.
" Q And that is sort of jinside the area
Bl ghaded yellow?
'?@i A That is correct; just to the west of the h
v dry hole there,
8 0. What is the surface,locaﬁion of this
19
i ‘ well, Mr. Smith?
H 20
S A The location at the surface of the
21
‘ existing well is 660 fyrom the north and 1980 from the west.
3 2
. Q And the bhottom hole location you propose
; 2 -
| will be?
E RN 2
A 660 from the north and 1830 from the
, 26
E west,
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- v Q And what acreage is to pe dedicated to
2 _ this well?

3 o A The 320-acre section in the nortn h'aﬂlfi

41 of section 32,

‘ S T Q ~ And is thig a stahéard Spacing unit for - ‘:
‘ _ the AuStin-{!issi'ssippian Pool? . |
| ,}I DA A - Yes, it ig,
.-‘f‘ 'ﬁ _ Q » "'I‘he’ bottom hole location aftey it's | -
| :" 1 d}:illed, will that be an orthodox location?
:_: g L:{‘ 1?; ‘ A v-‘No, it will not, |
P B -
gy " ¢ And it wigg actually ‘be closer to the
: §§§§ 12 - acreage to the 'we:l:tjand it aprears ~~”f‘is this Harvéy E. .~
».ij § 13 Ygtes who also ‘céni:"_ﬁ'c,\l: that ‘acre‘age?'w‘ '
e " A ' That is correct.
.. Q Will vou now refel% to the log on thig
<16 exhibit ang explain to the Examiner what it showsg?
17 A, Yes. fthig ig a sonic log fronm Superior
18 | No. 1 Betenbough in Section 32 of 13, 36. Harvey E. vates
® Company Pronoses to re-enter thig well d»own to a depth of
‘201 approximately 12,000 feet, sidetrack this, and Arill a new
2 hole down to a depth of around 13,600 oy 13,700 feet,
’,j “ Ye propose +o test these colored sands
= a8 you see here colored in yellow in the Atoka section and
24 also the Austin-—Missiﬂsippian Zone, which ig colored in blue
“ in the lower Ssaction of thig log,

el e
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 feet and then with a whipstock kick off at that point, is

" Harvey E. Yataes Company for'ahy order\fesulting from this -

- target area surrounding your proposédflbéation?

Page _ 1

) Now, vou're, let's see, you want to move
away from the present bottom hole location for what reason?

A The purpose of this directional drilling
is to eliminate any damage tﬂat may héVe been done to th;f‘
sands after drilling to them in the early '60s, to encouﬁter

& new reservoir, and also to encounter a new, clean reservoir

in the Austin-Mississippian zone.

o : And it's your intention to go to 12,000 ’u

that correct?
A - That is correct.

Q - Mr. Smith,’wbuldiit“be satisfactory‘td
hearing to authorize completing the well within a 100-foot:

B - That is correct,'yes.

0. | ‘Do you plan to runmdiféctional surve?éﬂ' l
on this well as required’by 01l ConserVétion Division Rule* r
1117 |

A Yas, we do.

0 Are you going to run a survey before ybu
start the directional drilling or after, or both times?

| A We are going to run both. We are going

to re-enter down to 12,000 feet, run a directional survey

at that time, then kick it off, and drill the remainder of

KRS R S S (AR Ty T RO eI
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the well and watch during the whole drilling and run an ad-
ditional survey, and tie it in all together for a bottom hole
location after reaching TD.

0. And Harvey E. Yates controls all the

offsetting acreage that could be affected by the directional

)

‘hole?

1l

A Yes, tic do. We control all of the im-
mediate acreage within that area.
0 In your opinion will granting this ap-.

plication be in the interest of conservation and the pre-

_‘vention of waste and the protection of correlative rights?*

A Yes, sir.
MR. CARR: At this time, Mr. Examiner,
we would offer Harvey E. Yates Company Exhibit Number One..
' MR. NUTTER: Exhibit One will be admitted
in evidehce.
HR. CARR: I have nothing further on

direct.

CROSS EXAMINATION
BY MR. NUTTER:
0 My. Smith, you refarred to it, and also
the exhibit shows, that it's the nroposad Betenbough Unit.
Has this unit been approved as yet, or formed?

A Last month in the previous hearing we

RN
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1 came up here with th
2 | but it was ="
3l 0. I seo.

Pﬂﬁ___________ﬁ__.__

ig simlilar evhibit to propose ghe unit,

.- whether oY not it's been totally ap-

8 | proved at this time, I don't know.

6\ Q ‘The”bivision has already had a hearing.

R the unit, though?

,‘i )
-‘;f?* because of the
| " drilling,' w‘ni.ch \'as not me
B Q | -'Oh, I see.

-!?f Now is there any casing in the we

Phone:(30%) 455-7409

yes. The reason for this hearing is:

absence of advertisinq'for the directional

antioned in the previous hearing.

11, do

‘13 | you know?

“‘only very ghallow surface casing.

_ jﬁ. 0 so it's just 2 matter of after you get_
Caw N a4 ayrface casing, YET entering the old plugged hole"

" past iha

1? and going to 12,000 fect and then kicking off for maybe

19
' 1 feet to the west, 18 ghat it?

. |
8 that's correct, gir. =
21
' 0. Now, what was rhe total depth ghat the
L

well was originally drilled to?

1t was originally & pevonian test and

N

24
it was drilled to 14,780 feet.

26
0 14,000 what?

et g

B
. and drilling it out, whateveX cement plugs are in thers, S

150
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2 03 Do you know whether they tested these
3 'Pennsylvanian zones you're looking at?
4 A On the log herg you see there's two
»vs: L*» drill stem tests, Drill Stem Test No. 4 and Drill Stem Test
’:‘.,  No. -5. The ﬁest results are to the left of those red DST )
.'7' intervals but they did not test our Austin-Mississippian
s zone, which you see in blue down there with porosity in tiife .
» "' red. | ‘
_‘ § §-_§ ;-g,,m' ; 0. I see. And that's your main target
-8 §§§ " I down there?
i E §§§ j R M Both of these‘ are our main target, yes,
; g | 5 - )’13‘1 sir. The -- you can see on the -- hoth the drill stem tests,
‘ b they used a considerable amount of water fishing. They had
15" gas shows in both drill stem tests, but the pressures
f» 1 | ghowed that there might have been soma damage, and perme-
E i ability is not as good in this particular spot, ,
t E b 0 And that was back in 19 -~ :
SN " A 6a.
i : 2 0 ’ -~ 64 and the technigues for completion
%h i “ of these Pannsylvanian gas wells were not as perfected as
b% ‘ i they are today, is that it?
% ’ ; A That's true.
] b 24
; MR. NUTTER: Are there any further
2
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Page 11

gquestions of the witness? Hé nay be excused. -

| »bo yoﬁ have anythihg furthér, Mr. C#fff
MR, CARR: Nothing further, Mr. Nutter:
MR. NUTTER: Does anyone have anythihg

they wish to offer in Case Number 683§?

| We'll take the case under advisement. =

(Héaring concluded.)
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REPORTER'S CERTIPICATE

I, SALLY W.BOYD, C.S.R., po HEREBY CERTIFY that
tho foregoing Transcript of Hearing Before the 0il Conserva-

tion Divigion was reported by me; that the said transcript

is a full;'true, and correct record of the hearing, prepardd :

by me to thev'best of my ability,

I do hereby certify that the foregoing 1y
a comeleie ronard of the procs .-:Jnjs In

. 702N
"’h"'E‘(G{T::’TC- noaring of Cuzz o O . AL
A
heard ? |9‘PD s

, Examiner

Oil Conservation Division
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Docket No. 6-80

Dockets Nos, 8-80 and 9-80 sre tentstively set for March 26 and Aprii 9, 1980, Applications for hesring
aust ba filed at lesat 22 days in advance of hearing date,

DOCKET: COMMISSION MEARING ~ TUESDAY -~ MARCH 11, 1930

OIL COMSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

6509 (»i POV0) (Continued and Readvertised)

.

Application of Mspeco Inc, for pool crestion and special pool rules, Eddy County, New Mexicd,
Applicant, in the sbove-styled cause, seeks the creation of a8 new Strawn oil pool for its Benson
Deep Unit Well No, 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and special
tules therefor, including 160-acre spacing and standard well locations.

Upon application of Yates Petroleum Corporation and Napeco Inc., this case will be heard De Novo
pursuant to the provisions of Rule 1220, Applicants allege this is not an "oil"™ pool but is a
"yolaetile" oil pool. "

CASE 6823: Application of Amoco Productior Company for 640-acre carbon dioxide gas well spacing, Harding, Quay,
and Union Counties, New Mexico,  Applicant, in the above-styled cause, seeks the amendwenc of Rule
104 of the Division Rules and Regulations to require that wildcat and development carbon dioxide
g8s wells projected to the Tubb or older formations in Harding, -Quay, and Union Countiea mmust be
located on 640-acre spacing and proration units, and wust be located no nearer than 1650 feat to
- the outér boundary of the tract and not nearer than 330 feet to any interior quarter-quarter section
line.

DPocket No, 7-80

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 12, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERERCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO -

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the sllowable production of gas for April, 1980, from fifteen prorated pools in
Lea, Eddy, and Chaves County, New Mexico.

onsideration of the allowable production of gas for April, 1980, from four prorated podls in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

-~
i~
-
]

CASE 6813: (Continued from February 27, 1980, Examiner Hearing) (This case will be dismisged.)

f
Application of Petroleum Development Corporation to amend Order No. K-6196, Eddy County. New Mexico.
Applicant, in the above-styled cause, seeks to-amend Order No. R-6196 which authorized re-eatry of
s well at an unorthodox location in the Luak-Morrow Gas Pool to be dedicated to the N/2 of Section
13, Township 19 South, Range 31 East., Applicant now seeks approval for a new revised location 759
feet from the North line and 660 feet from the West line of said Section 13,

CASE 6834: Application of Conoco Inc, for a dual completion and unorthodox well location, Lea County, New
Hexico, (This case will be continued to March 26 and readvertised.)

Applicant, in the above-styled cause, seeks approval for the dual completion {conventional) of its
‘SEMU Burger Well No, 107 at an unorthodox location 2615 feet from the South and East linés of Sec-
tion 24, Township 20 South, Range 38 East, to produce oil from the Blinebry 0il and Gas and Drinkard
Poole,

CASE 6824: Application of American Trading and Production Corporation for a unit agreement; Lea County, Hew
Mexico. Applicant, in the above-styled cause, seeks approval for the Talco Unit Area, comprieing
4,800 scres, rmore or less, of State and Federal lands in Township 26 South, Range 35 East.

o e
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Exeminer Hearing -~ Wednesday ~ March 12, 1980 Docket No, 7-80
CABK 6818: (Continued from February 27, 1980, Exsminer Hearing)
Application of Tenneco 0il Company for an NGPA determination, Eddy County, New Hexico,
Applicant, in the nbove-.tyled cauze, séeks A new onshore reservoir determination for its Snte HL
11 Well Mo. 1 located in Unit N of Section 11, Township 19 South, Range 29 East.’
CASRE 6813: Application of Anadarko Production Company for an NGPA determination, Edd& cduﬁéy, New Mexico,
Applicant, in the above-styled cause, seeks & new onshore reservoir determination for its New
Mexico State "Al" Com, Well No. 1 located in Unit K of Secnon 36, Township 18 South, Range 28
East.
CASE 6836: Application of Anadarko Produition Company for an NCPA determination, Eddy County, New Mexico.
© Applicant, in the above-styled cause, seeks a new onshdre reservoir determination for its New
Mexico "AA" State Well Mo, 1 loccted ia Unit F of Section 35, ‘l'ovmhip'l& South, Range 28 Esst.
CASE 6837: Apphcnuon of Curtip Little fox- compulsory poolxng, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakora
formation underlying the W/2 of Section 7, Township 25 North, Range .3 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered.will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, Also to be considered will be the designation of applicant as
operator of the well and & charge for risk involved in drilliag said well,
CASE 6819: (Continued from Pebruary 27, 1980, Examiner Hearing)

Application of V-F Petroleum, Inc, for compulsory pooling, Lea County, New Mexico.

Applicant, jin the above-styled cause, seeks an. order poohng all pineral interests in the McKee or’
Devonian formations, or both, underlying four 40-scre units, being the SE/4 SE/4, NE/4 SE/&4, N/4
88/4, and SW/4 SE/&4 of Section 21, Township 23 South, Range 37 East, North Teague Field, each to
be dedicated to s well to be dnlled at a standard locanon théreon., Also to be ccnsxdered wilt
be the cost of drilling and complering said wells and the allocation of the cost thereof as wéll
as actual operating costs and charges for supervision. Also to be considered will be the desig-
vation of applicant as operator of the wells and 2 charge for risk involved in drilling said wells.
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HEYCO HARVEY E. YATES COMPANY

PETROLEUM PRODUCERS P. 0. 80X 1222 SUITE 300, SECURITY NATIGNAL BANK BUILDING 5086236501

ROSWELL, NEW MEXICO 88201

February 22, 1980

State of New Mexico

0il Conservation Division

P, O, Box 2088 3
Santa Fe, New Mexico 87501 C?de)L C)8’3

Attention: Mr. Richard Stamets

Re: Application for
Directional Drilling
N/2 Section 32,
T-13S R-36E, N.M,P.M.
Lea County, New Mexico

‘Dear Mr. Stamets:

Enclosed please find a written appllcatlon for directional
drilling to be filed on behalf of Harvey E. Yates Company. As we
discussed by telephone, this matter is being advertised for hearlng
on the March 12, 1980 docket, and I would appreciate receiving a
copy of the same. Thank you.

Sincerely,

Robert H, Strand
Attorney

RHS/1h
OCD #18

Enclosure

ECEIVED
B 2 o ’3‘!
3 FEB 2 coag 1]
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT OF

THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY
FOR DIRECTIONAL DRILLING

CASE No. L ¥33

as 8% pe 2

'LEA COUNTY, NEW MEXICO

APPLICATION

COMES NOW HARVEY E, YATES COMPANY byv its attorney
and respectfully states:

1. Applicant is the operator of the Austin Mississippian
formation underlying:

Township 13 South, Range 36 East, N.M.,P.M.

Section 32: -N/2
Lea County, New Mexico

2. Applicant proposes to reenter the abandoned Superior

Betenbough #1 Well located at 660 feet from the North line and

1;980 feet from the West line of said Section 32, Township 13
South, Range 36 East with the intent of testing the Austin Missis-
sippian formation at an approximate depth of 13,900 feet.

3. Apnlicant's ex ience would suggest that the Atoka
Sands and the Austin Mississippian formaticns maybe damaged in
the vicinity of the existing yell bore., Applicant proposes to
utilize the existing well bore to a depth of-12,000 feet, and at
that point set a whipstock and directionally drill in a westerly
direction to an anticipated completion location of 650 FNL and
1,830 FWL. of said Section 32, at a subsurface depth of 13,900
feet, thereby exposing clean formation for testiné.

4, Applicant by this Application seeks permission pur-
suant to Rule 111 of fhe Rules of the 0il Conservation Division,
to cafry out the above described directiorial drilling operations,
subject to the requirements of said rule and any order entered by

the Division.
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BEFOPE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT OF

THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY

FOR DIRECTIONAL DRILLING

LEA COUNTY, NEW MEXICO

CASE NO. b¥33

e *9 ou o0

APPLICATION

COMES NOW HARVEY E, YATES COMPANY by. its attorney
and respectfully states:

1. Applicant is the operator of the Austin Mississipﬁian
formation underlying:

Township 13 South, Range 36 East, N.M.P.M.

Section 32: N/2
Lea County, New Mexico

2. Applicant proposes to reenter the abandoned Superior
Bétenbou@h $1 Well located at 660 feet from the North line and
1,980 feet from the West line of said Section 32, Township 13
South, Range 36 East with the intent of testing the Austin Missis-
sippian formation at an approximate depth of 13,900 feet.

3. Apnlicant's expcrience would suggest that the Atoka
Sands and the Austin Miséissippian formations maybe damaged in
the vicinityvof the exiéting yell bore. Applicant proposes to
utilize the existing well bore to a depth of 12,000 feet, and at
that point set a whipstock and directionally drill in a westerly
direction to an anticipated completion location of 660 FNL - and
1,830 FWL of said Section 32, at a subsurface depth of 13,900
feet, thereby exposing clean formation for testiﬁg.

4, Applicant by this Application seeks permission pur-
suant to Rule 111 of the Rules of the 0il Conservation Division,
to carry out the above descriked directional drilling operations,
subject to the requirements of said rule and any order entered by

the Division.

e
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5. A standard 320 acre gas proration unit comprising
the N/2 of said Section 32 should be dedicated to said well.

6. The approval of this application will prevent the
excessive risk and economic loss causéd by drilling of unnecessary
wells, and will otherwise promote consérvation, prevent waste
and protect correlative rights,

WHEREFORE, Applicant prays:

A. That this application be set for hearing before an
examiner and that notice of said hearithbe given as required by
law,

B. That upon such hearing, the Division enter its brder
granting applicant‘permission to carry out directional drilling
operations as described above and to dedicate the N/2 of Section
32, Township 13 South Range 36 East, to said well.

C. For such further relief as the Division deems

just and proper.

DATED this ;25 % day of Fe/bruary, 1980,

HARVEY E. YATES COMPANY

Robert H. Strand

Attornev for Applicant

P. O. Box 1933

Roswell, New Mexico 88201

RHS/1h
OCD #17
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT OF

THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION QF
RARVEY E. YATES COMPANY

FOR DIRECTIONAL DRILLING

LEA COUNTY, NEW MEXICO

case No. (,§33

e %0 s e

. APPLICATION

COMES NOW HARVEY E. YATES COMPANY by its attorney
and respectfully states:

1. Applicant is the operator of the Austin Mississippian
formation underlyings

Township 13 South, Range 36 East, N.M.P.M,

Section 32: N/2
Lea County, New Mexico

2, Applicant proposes to reenter the abandoned Superior
Betenbough #1 Well located at 660 feet from the North line and
1,980 feet from the West line of said Section 32, Township 13
South, Range 36 East with the intent of testing the Austin Missis-
sippian formation at an approximate depth of 13,900 feet.

»3. Applicant's experience would suggest that the Atoka
sands and the Austin Mississippian formations maybe damaged in
the vicini;y of the exisfing well bore, Applicant proposes to
utitize the existing well bore to a depth of 12,000 feet, and at
that peoint set a whipstock and directionally drill in a westerly
direction to an anticipated completion location of 660 FNL and
1,830 FWL of said Section 32, at a subsurface depth c¢f 13,900
feet, thereby exposing clean formation for testing.,

4, Applicant by this Application seeks permissionrpur-
suant to Rule 111 of the kules of the 0il Conservation Division,
to carry out the above described directional drilling operations,
subject to the requirements of said rule and any order entered by

the Division.
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5. A standard 320 acre 9as proration gait comprising
the N/2 of said section 32 should be dedicated to said well.
6. The approval of this application will prevent the

excessive risk and economic loss causad by drilling of unnecessary

wells, and will otherwise promote conservation, prevent waste
and protect cérrelative rights.
. WHEREFORE, Applicant prays:
» A, ‘Tﬁat this applicatiOn be set for hearing before an
examiner and that notice of said hearing-be given as required by
law.

B. That upon such hearing, the pivision enter its order
grénting applicant permission to carry out directional drilling
operations as described above and to dedicate the N/2 of Section
32, Township 13 south Range 36 East, toO caid well.

¢. For such further relief as‘ the pivision deems

just and proper.

DATED this G;Q;)é:_ day of February. 1980.

HARVEY E. YATES COMPANY

. ostrand
Attorney for applicant
p. 0. BOX 1933
Roswell, WN&w -Mexie€o 88201

RHS/1h
ocD #17
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT OF

THE STATE OF NEW MEXI1CO

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY

FOR DIRECTIONAL DRILLING

LEA COUNTY, NEW MEXICO

case No. (¥33

s %0 es v

APPLICATION

COMES NOW HARVEY E. YATES COMPANY by its attorney
and respéctfully states:

1. Applicant is the operator of the Austin Mississippian
formation underlying:

Township 13 South, Range 36 East, N.M.,P.M.

Section 32: N/2
Lea County, New Mexico
2, Applicant proposes to reenter the abandoned Superior
Betenbough #1 Well located at 660 feet from the North line and
1,980 feet from the West line of said Section 32, Township 13
South, Range 36 East with the intent of testing the Austin Missis~-
sippian formation at an approximate depth of 13,900 feet,
3. Applicant’s experiénce would suggest that the Atoka
Sands and the Austin Mississippiaﬁ formations maybe damaged in
the vicinity of the existing well bore. Applicant proposes to
utilize the existing well bore to a depth of 12,000 feet, and at
“that point set a whipstock and directionally drill in a westerly
direction to an anticipated completion location of 660 FRL and
1,830 FWL of said Section 32, at a subsurface depth of 13,900
feet, thereby exposing clean formation for testing.
4, Applicant by this Application seeks permission pur-
suant to Rule 111 of the Rules of the 0il Conservation Division,
to carry out the above described directional drilling operations,

subject to the requirements of said rule and any order entered by

the bivision.




5. A standard 320 acre gas proration unit comprising
the N/2 of said Section 32 should be dedicated to said well,
6. The approval of this application will prevent the
excessive risk and economic loss caused by drilling of unnecessary
wells, and will otherwise promote conservation, prevent waste
;nd'protect correlative rights,
| WHEREFORE, Applicant prays:>

A. That this application be set for hearing before an
examiner and that notice of séid‘hearing be given as required by
law.

B. That upon such hearing, the Division enter its order
granting applicant permission to carry out directional drilling
operations as described above and to dedicate the N/2 of Section
32, Township 13 South Range.36 East, to said well.

C. For such further relief as the Division deems

just and proper.

DATED this ng:zgﬁ_day of February, 1980.

HARVEY E, YATES COMPANY

By:

Robetrt H. Strand

Attorney for Applicant

P. 0. Box 1933

Roswell, New Mexico 88201

RHS/1h
oCD #17
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STATE OF NEW MEXICO
w ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

1| IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING: '

CASE NO. 6833
-‘Order No. ﬁg 303

APPLICATION OF HARVEY E. YATES
COMPANY FOR DIRECTIONAL DRILLING,
LEA COUNTY, NEW MEXICO.

¢’

ORDER OF THE DIVISION

|BY THE DIVISION:

This cause came on for hearing at 9 a.m. on _March 12

}19_22__1 at Santa Fe, New Mexico, before Examiner Daniel S. Nutten

WOW, on this day of March , 19 80 , the

Division Director, having considered the testimony, the record,

and therredommendations of the Examiner, and being fully advised
in the premises, |

‘FINDS ¢

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Harvey E. Yates Company, seeks
approval for the directional drilling of its Betenbough Well
No. 1, the surface location of which is 660 feet from the North

line and 1980 feet from the West lire of Section 32, Township 13

e e
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South, Rahge 36 East, Lea County, New Mexico, in such a manner

S A N

as to bottom it within 100 feet of a point 660 feet from the
North line and 1830 feet from the West line of said Section 32
in the Austin-Mississippian Pool.

(3) That ﬁhe applicant should be required to determine the
subsurface iécatibn of the kick-off point prior to directional

drilling, and to determine the subsurface location of the bottom

1380 5 D BN R N T o Y NI 7

of the hole by means of a continuous multi-shot directional
survey conducted subsequent to said directional drilling, if

said well is to be completed as a producing well.

IT IS THEREFORE ORDERED:

S (1) That the applicant, Harvey E. Yates Company, is hereby }

4‘"4“124§ﬂ“-5;z:;;g;;' G pluggid pund dbecdonthnitl

authorized th 3 Betenbough” Well No. 1, the :
[,

surface location of which is 660 feet from the North line and

. 1980 feet from the West line of Section 32, Township 13 South,
”m’ﬁ‘,fuut,,h Rah’my E‘fs::‘:':l;b sﬁm’fm‘aﬁer as to botlo'n?oiotafv:‘i:'h?;l‘eltgmet :
of apoint 660 feet from the North line and 1830 feet from the
West line of s:fiﬁ:%z—l?gﬁms?{nifgﬁsippian Pool.

PROVIDEDF&E?H&that subseguent to the above-described

ST BT L ;

directional drilling, should said well be a producer, a con-

tinuous multi-shot directional survey shall be made of the

wellbore from total depth to the kick-off point with shot points

Nt TR S

i : & not more than 100 feet apart; that the operator shall cause the

surveying company to forward a copy of the survey report directly

B VO &

5 to the Santa Fe office of the Division, P. O. Box 2088, Santa Fe,

| New Mexico, and that the operator shall notify the Division's

N P e
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1 Hobbs District Officé of the date and time said survey is to be

%commenced.
t
; (2) That Form C-105 shall be filed in accordance with

%

Ipivision Rule 1105 and the operator shall indicate thereon

|

 trve vertical depths in addition to measured depths.
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(3) That jurisdiction of this cause is retained for the

entry of such further -orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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