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'MR. NUTTER: We'll call next Case Number

6835.

MR. PADILLA: Application of Anadarko

production Company for an NGPA determination, Eddy County,

New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of Santa
Fe, appeafing on behalf of Anadarko Production Company, and

Russell Bishop, Counsel for Anadarko

Production Company.

I have two witnesses to be sworn.
(Witnesses SWOTL. 1

RICHARD A, ERICKSON
cd as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Wwould you please state your name, by

whom you're employed, and in what capacity?

A My name is Richard Erickson. I'm em-
ployed by Anadarko production Company as a»geological en-

gineer in Midland.

MR. NUTTER: How do you spell your last
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name?
X E-R-I-C-K-§~0-N..
MR, NUTTER: Thank you.
Q Mr. Erickson, have you previously testi-
fied as a géologist before this Division?

A No,

o} Would you explain to the Examiner when

and where you obtaified your degree in geology?

A I have a BS in geological engineering
from Célorado Séhbol of Mines in 1974 and a Masters of
Science in geology from the same schoél‘in 19717,

Q. Subsequént to graduation, Mr, Erickson;

where have you been émployed as a geologist?

A I worked for Gulf 0il and then Anadarko.

0. Your dutieé for Gulf 0il, that incliuded
what?

A Production geologist, working in west

Texas and in New Mexico.

0. And what are your current duties with

Anadarko Production Company?

A I'm a geological engineer, basically

the same type of position, of production geology.

0 Pursuant to those duties, Mr. Ericlison,
have you made a study of and are you familiar with the

facts surrounding this particular application?




o

A ‘ Yes.
2 MR. KELLAHIN: We tender Mr. Erickson
3 | as an expert geologist.
4 MR. NUTTER: Mr. Erickson is qualified. -
5 .0 Mr. Erickson, let me direct your attentiow
6 | to what we've marked as Anadarko's Exhibit Number One, and
F
? first of all, if you'll take that exhibit and locate for us
. the Anadarko well that's the subject of this hearing. ’
o A The subject of this hearing is the well
« ’ ‘
A 3 1o ljocated in the east half of Section 36.
O Sg
o ;g% " MR. NUTTER: Do you have another set, .
5 2
. @238 12 .
l g —E3 Mr, Kellahin?
¢ ,
5 & w » :
3 3 MR. KELLAHIN: Yes, Sir.
hd 14
0. All right, we're looking at the Anadarko
16 . L ' ) .
well that is spotted in the orange in Section 36, is that
18 '
correct?
f 17 . ,
3 A Yes, in the east half of 36.
' o 18
t L 0. What is the current status of that well? ;
z 19 ‘
E A That well is producing from the Lower
% , 20
k - : Morxow.
21 .
0 Do you have either a spud date or a
22
; completion date for that well? Well, my point is, Mr. ‘ 4
23 ' :
o Erickson, was this well drilled to completion after April
~/ 24
[ 20th, 19772
* 26
| A Yes.
é
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1) All right, You prepared this exhibit,
- did you?
o yes.
0. ﬁith regards tc this well in Section 36,

would you describe for the Examiner what you're seeking to
accomplish by this application?

A we're seeking to accomplish -- or get a
Section 102 designation, a new onshore reservolr, according

to the NGPA qualifications.

0 All right. So that we're all thinking
about the same thing, Mr. Erickson, with regards to the
NGPA new onshore reservoir determinatiOn,"WOuld you describe
for us how the N;tural Gas Policy Act defines a new reser-

voir for purposes of this application?

A Okav. The reservoir is defined as any
producable natural accurmulation of natural gas, crude oil;
or both, confined by impermeable rock or water parriers and
characterized by a single natural pressure gsystem or by

lithologic or structural parriers which prevent pressure

conmunication.

0 Based upon your study, Mr. Erickson,
have you reached an opinion with regards to whether the
Lower Morrow production currently available in the subject

well constitutes a new reservoir under the definition of

the Natural Gas pPolicy Act?




&
%
0
» ¢
£t
21
3

Santa Pe, N
Phone (

SALLY

ewmmmol
508) 4551409

"

12

13

16

47

18

19

20

21

23

24

A Yes.
Q " All right. et me ask you gome questions
upon which you pase that conclusion.
First of all, if you‘ll'take this exhibit
and jdentify for me generally what is meant by the different
well gymbols on the plat.

A okay - pifferent well symbols represent

yarious completions in the area. Tne green dots are Wolfcamp

completions. The blue ones are Cisco; purple~are atokas the

yellow is what we term the Middle Moxrowi and the bright

 orange are the Lower MoxXrcw.

0 In terms of determining whether a new

» resexvoir existed for this Lower Morxrow prbduction, can you

jdentify for me the general area of your investigation to
determine the status of any previously drilled well?’

A ‘ ~mhis area in yellow is the axrea that we
1o0ked at-. |

"0 . 1've marked what L've called Anadarko
'Exhibit One-h, Mr. Erickson; angd I'11 show it to you and ask
‘you to identify what is indicated py the yellow poundary?

A The yellovw poundary indicates the area
which we investigated in detail, as far .as production, to
determine if the -~ the key wells for this investigation.

0. 511 right. what is indicated py the

acreage colored in yellow? poes that have any significance?
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1 A Those are wells that -~ they aré wells
2 that have no significance .

3 0 And what is indicated by the orange

4 circles around those wells? ’

5 A The orange circles indicate Morrow com-—
‘v letions, or wells that were drilled and penetrated the

7 Morrow. »

& | 0. | Let's return to what we were talking

9 about in terms of this Exhibit A, Mr. Erickson. Have you

‘g 5 10 made an effort on this exhibit to plot those wells that have
g‘ggg n been 6rilléd to or penetrated the Lower Morrow formation
, ;§§§ 12; prior to April 20th of 19772
E jm 13 A Yeah, they're shown on here, too., They
<
” " are not necessarily distinct from the others, but they axe
1 on here. 211 wells have been indicated.
16 0. What is indicated by the line of cross
7 section on this exhibit?
18 A The line of cross section shows -~ shows
1 a cross section that is also included as an exnibit.
20 0 Why have you chosen those particular
2 wells to be placed upon your ¢ross section?
2 A Two of the wells are key wells to this
» determination, and the other ones are on there to show the
“ discontinuity of the Lower Morrow sands.
25

. Let me direct your attention to those
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‘'wellspots, then, that indicate wells that have penetrated
the Lower Morrow formation and ask you to indicate for me
which of those wells were capable of production prior to
April 20th, 19777

A The wells capable of production were the
Hondo pjgssti No. 1 in the north half of Section 31 of 18,
29, and the Hondo Wright PFederal No. 1 in the south half of
Section 29, 19, 29 -- or 18, 29, excuse me.

o Are there anj‘other wells that would fall
into that category that are plotted o; this map here?

R Yes. The Hana§an Millman Deep in Section
4 of 19,)28, would fall in that category.

Q All right.

A The well in Section 11 of 19, 28, would |
also fall in that category. | |

Q . That's the Depco well?

A Yes, the Depco DHY.

0. | Okay.

A And the Yates Travis Deep in Section 18
of 18, 29.

0 That's the one with the yellow dot?

A Yes, the one with the yellow dot.

0. All right. That gives me a total of

five wells.

A Yes.
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Q Apart from the -- I'm sorry, that gives

‘me five wells on your map that were capable of potential

production from the Lower Morrow prior to April.2n, 1977.
A Yes.
0. All right. Now do you have an opinion
as to whether or not the subject well is producing from a

Lower Morrow reservoir that is separate and distinct from

the Lowei Morrow reservoir that was capable of production of

-any ‘of those five wells?

Ty

A We —- yés, we believe it is separate and
distinct from any of the others, |

Q All right. Let's start.now with each
one of those wells and let me have you explain why you be~
lieve each of those wells are —-- the subject well is in a
separate Morrow reservbir from each of those‘wells.

And let's start, if you don't mind, with
the Depco Well in Section 11,

A . The Depco Well in Section 11 penetrated
the Lower Morrow but was never productive from the Lower
Morrow. It was recompleted -- or completed jnitially in the
Atoka, and is now pfoducing in the Wolfcamp.

0. Let's continue clockwise around to the
Hanagan Well in Section 4.

A The Hanagan Well was spudded in November

14th, 1971, and is now abandoned. It did produce from the

L
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Morrow. It's date of first production was february 22nd,
1972.
1) - okay.
MR. NUTTER: Until when?

A It's —--

03 Until when?

MR. BISHOP: We'll have té get the com-
pletion data on that out.

MR, NUTTER: GO ahead and we'll come
pback to that later.

MR. KELLAHIN: We have a petroleum en-
‘gineer who's going to cover these wells, too, Mr. Nutter.

[\ Mr. Erickson, let me direct your atten-

‘tion now to the Yates well in Section i8.

A Yes.

0. | Upon what doiyou base your opinion that
that well does not prcduce from the same Lowér Moxrow reser-
voir as the subject well?

A Having jooked at the logs, that well
produces from wh;t we determined to be the Middle Morrow.
It was not productive at all in the Lower Morrow section.

0. There is a dry hole symbol in the north-
west corner of gection 19.

A oh, that is a -~

0. Wwhat significance, if any, does that
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Page 12
have?
A .v -- shallow gas well.
o} All right.
A It's a very shallow gas weli.
Q Would you look at the well in Sectioﬁ 29

now, which is the Wright Federal Well.

A Yes.

) . Upon what do you base your opinion that
that well produced frqm a separate Lower Morrow reservoir
than the subject well?

A We believe that it's in a separate Lower
Morrow reservoir due to the lack of a Lower Morrow section
in the well in the south half of Section 30, and then the
rapid dépletténﬁof the well in Section 31, the north half.

0 All right, and let's look now then at
the well in Section 31, that's the Hondo Federal No. 1 Well?

| A Yes, Hondo Alsecott.

) And why do you believe that that well
does not produce from the same Lower Morrow reservoir as the
subject wall?

A That well is believed to not produce
from the same Morrow section because it was completed and
then depleted in the Lower Morrow in less than a year.

0 For purposes of the record, Mr. Erickson,
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istics of Morrow production here in Eddy County, New Mexico?

A ; The Morrow, we divide tﬁe Morrow into
three general intervals of sand deposition, and the production
occurs in all three zﬁnes, but not necessarily:in the same
place. ' .

‘Offsetting Morrow wells can be drilled
and be completed in totally different sands. The sands are
véry lenticular in nature and do not necessarily extend from
one well Lo another. It's very unpredictable; the sand trend#
are hard to distinguish from one another.

0. Can you describe for us the general type
of prOduction characteristics found in the Morrow formation
to'diSEihguish the Morrow fofmation from a homogeneous re-
servoir?

A | It's not uncommon to drill one -- wells
next to each other that -- you may drill a new well next to

an old, depleted well, and get virgin pressure, which shows

the disconnected porosity characteristics. The sands are

very lenticular, deposited in stringers.

0. Would it be a fair statement, Mr. Erick-~
son, to say that each of these three Morrow zones, being the
Upper‘Morrow, the Middle Morrow, and the Lower Morrow, can

each constitute a separate reservoir under the HNatural Gas

Policy Act definition of a reservoir?
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i A Yes, those are definitely not in com-
munication.
0. And that Natural Gas Policy Act defini-

tion of a reservoir is not necessarily the same definition
used by the 0Oil Conservation Division in determining q’poél?
A Yes. |
Q All right. ILet's turn to what we've
marked as Exhibit Number Two and have you identify that ex-

hibit for me. That's vour structure map.

A Yes.

0 Would you identify that exhibit for us, ’
please? ’

A | Yes. This is the structure - contour

o £ T ;
map of the top of th

(0]
o

of concern. Generally --
0 Excuse me, let me ask you if the struc-
ture plays any significance in the Morrow production in this

particular area?

A No, it doesn't.

Q. Is structural position of the wells any
aid to you in this particular area in order to define a new
reservoir under the Natural Gas Policy Act definition?

A No. |

0 All right, sir, if you'll go to the wall

where we've placed Exhibit Number Three, which is your cross

R T A S

e iew e E TR S e b S B e ¢ e M
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~section, and I'd like you to take us through that cross

section.

A The Lower Motro&hls shown in orange.

The Middle Morrow is shown in yellow. 'The subject well is
this one right here.
| MR, NUTTER: The third from the left?

A Yes, the third from the left, and as you
can see, it is perfofated only in the Lower Morrow.

The Hohdoiglscott No. 1 is the second
well from the right and. is perforated right there.

MR. NUTTER: Now would you indicate the
well you're talking about because the transcript doesn’'t
show where right there is.

A 6h, I'm QOrry. xt'S‘pleorated approxi-
mately 11,100 feet.

0 The Hondo Alscott Well represents one
of those wells that was capable of production prior to April
2Qth, '77?

A Yes,

MR. NUTTER: Is that the well that you
had stated had depleted in less than a year?

A Yes,

MR. NUTTER: From those perforations
that you mentioned are at 11,100.

A, Yes,
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MR. NUTTER: IS that the only perforation*

2§ in that well?

That's the only perforations in the Moxr-

3v A
4 row. It has since been recompleted in the Cisco.
5 0. Now, what of -~ which if any of the other
6 i wells on tnc cross section are wells that were capable of
7 production from the Lower Morrow pri‘or to April 20»'th , of '77'5
8 A The Hondo NO. 1 Wright Federal, which is ;
| ° the fi;st cross section on the right. It is perforated at
»;; s 10 | approximately 11,100 in the Lower Morxrow.
ggz% n o0 . Would you demonstrate to us again, now,
) ;é%% 12 Mr. Erickson, why you pelieve that those two wells produce
_ &
‘ 3 ig n from a separate reservolir than the subject well? :
‘ . . A | we believe they're producing from the -~ ‘
- X 15 a sevparate yeservoir due-to fhe fact this No. 2 alscott Fed- il
| 16 eral, which is north of the other Alscott Federal has no
f v Lower Morrow production whatsoever an\d no sand. We don't
18 pelieve that these sands seen in the two key wells are
; : 9 exactly correiative with the sands in the AB.
E i 2 0 By the key wells you mean the Hondo Wells |
E , z A Hondo Alscott Federal 1 and the Hondo ;
E~ 1 2 Wright Federal. ‘
i I . 2 ! 0 The rest of the wells on the cross sec~ 1
( “/ 24 . . , }
tion were drilled after April of '771?
- 1
A Yes. |
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0 Okay. Does that conclude your comments
on this exhibit?

A Yes.

Q All right. Were Exhibits One, Two, and
Three pi@paréd Ey you, Mr. Erickson?
- A Yes.

" MR. KELLAHIN: That concludes my examin-

ation of Mr, Erickson.

CROSS EXAMINATION
BY MR. NUTTER:

0 Mr. Erickson, you testified that you be-
lieve that the Alscott Federal is producing from a different
reservolr than your AB State because of éhe fact that you
have no Léwer Morrow in the well in the south half of Section
30, which is the Hondo Alscott 2, and also because of the
rapid depletion of the Hondo Alscott Federal 1. Now, can you
testify that the Alscott Federal 1 and the Wright Federal No,
1 are produc£ing from separate reservoirs?

That would be the first well on the right
and the second well on the right, It looks like from here
that the pay is in identically the same spot, and even the
wiggles on the logs look very similar from here.

B Yes, they look similar, but the pressure

data seems to indicate that they are not at all in pressure
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0 ‘Okay, one well has been depleted and the
other well is still producing, I presume.
A Yes'

Q But is there any evidence, other than

A Not that we have, no. They do appear to

be in the same ZzZone.

o) | HOQ much is the Wright Federal making?
A : We can look that up. I don't Know right
offhand.
MR. KELLAHIN: Mr. Kernaghan has that
information.

o What I'm driving at is if -~ if those two
wells are in the same reservoir and have a different producing
characteristic, slightly different producing characteristic,
that may not be -- that may be evidence to show that the AB
State and the Alscott 1 are not in a separate reservoir from
each other.

A We believe they are not in the same re-
servoir.

0 I can understand your AB State 1 is cap-
able of producing and the Alscott Federal is not capable of
producing from Lower Morrow any more.

A That's right. We believe that's the -~
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that is indicating a separate reservoir, the fact that the AB
will -- we encountered nearly virgin reservoir pressure in
the BB, with the Alscott having been & depleted well at the

time that the AB was drilled.,

1} How much did the Alscott produce befoxe
it was‘recompléted in the Cisco?
' MR. NUTTER: Dan, are you going to get

into this?

MR. KERNAGHAN: Yeah, I'm going to testif)

to these facts, Dan.
MR, NUTTER: Okay.

MR. KERNAGHAN: In fact, we can give you

exhibits to all these.
MR. NUTTER: Okay.
MR. KERNAGHAN: If féu‘want them.
MR. NMUTTER: Are there an§ fﬁrther ques-

tions of Mr. Erickson? He may be excused. We may have some

more questions of him latexr on.

DANIEL G. KERNAGHAN
peing called as 2 witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:
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Q Mx. Kernaghan, would you please state
§§ur name and occupation? |

A M§ name is Dan Kernaghan. I'm the Divisigh
Production Manager for Anadarko Production Company in Midland.

Q Have you previously testified before the
0il Conservation Division?

A Yes, I have.

Q aAnd have your Qualifications been accepted
and made a matter of record?

A : fes, they have.

Q And what professional degree do you'hold,
Mr. Kernaghan?

A I hold a degree in petroleum engineering
from Coclorado School of Mines, 1957,

0 In accordance with your duties at Ana-
darko Production Company, have you made a study of and are
you familiar with the facts surrounding this parﬁicular
application?

A Yes, I have.

MR. KELLAHIN: We tender Mr. KXKernaghan
as an expert petroleum engineer.
MR. NUTTER: Mr. Kernaghan is qualified.

0. Mr. Kernaghan, would you tell me whether

or not you've familiarized yourself with the Natural Gas
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Policy Act definition of a new reservoir?
A Yes, I have.
Q And you were here during the testimony of
Mr. Zrickson?
VA“ | Yes, I was.
Q 1 Aﬁd you've made a study of this geology
With‘regardS'to’YOur presentation of testimony?
| A Yes, I have.c
0 4 I show Y6u what we've marked as Anadarko
Exhibit Number Four and ask you to identify Exhibit Number
Four for us?
A Exhibiﬁ Number Four is a shqt out of the
New Mexjco Oil and Gas Association's annual report, showing
the last reported bottom hole -- or last reported surface
shut-in pressure on the Hanagan Millman Deep Unit No. 1,
which is the well in the north half of Section 4, 19, 28.
This well had a last reported shut-in
surface pressure of 877 psig.
0 Let me back up for just a minute, MNr.

Kernaghan, and show you what we've marked as Anadarko Exhibit

One-A.
A ; Okay;
0. And ask you to lidentify that for us.
A Exhibit One-A is the.area -~ the orange -

the yellow outline is the area which we searched the Commis-

R N T T U W R Wt
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sion recoxds for Morrow completions.

Q The purpose of that search was to deter-

existed any Lower Morrow reservoir

that was capable of production prior to april 20th, 1977.

A That's right. That's right.

why did you seek to 1imit your area of

0

investigation“to that area within the ycllow houndary?

A 1t seemed unreasonable for us to -7 to us

to go beyond that point, due to the nature of the Morrow de~-

posits, plus the fact that the fields outside this boundary

are generally in other pools: c1assified<as other pools by

the Ccommission. 1t takes in some, You kxnow, other wells even

in some other pools: but pasically outside of this we felt

that there was no gquestion. Everybody recognizes them as

being separate.

0. Mr. Erickson has restified that within

that area there have been identified at least five Lower
Morrow completions that potentially were capable of productio

prior to april 20th, 1977.

21

A That's correct.

0 - po you agree with that number?

A Let me say. there axe five completions

23

24

which penetrated the Moxrrow prior to that time. some of

those I don't feel pecause of the sand conditions that they

were capable of production. There Was no sand, no Morrovw -
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five wells. Do you agree with those five wells --

N
ot

~ bege.

no Lower Morrow sands present in them, but they penetrated
the -- the stratigraphic interval which is of interest here
during the time frame specified in the Natural Gas Policy Act.

0 All right. Mr. Erickson has identified

A Yes.

1} -- as being the only ones that could at
all possibly fit within that category? |

A That's right.

Q All right. Let's ——»let's:commence your
testimony, then,‘with the Hanagan Well for which you've in-

troduced the information in Exhibit Four 7-

A Exhibit Four showing --
.Q -~ and ask you to identify that for ns.
A Right. That showed the last reported

shut-in surface pressure on that well. The well was aban-
doned in about April of 1974.
Q. We don't see that on Exhibit Number Five?
A. That's correct. Let me check it here.
MR. NUTTER: Well, wait a minute, nct
April of '74 because the shut-in pressure was taken 9-7-74.
A Well, the last -- the last production
reported in the book was in April. Now at least that shows
up on our graph. They may possibly have had some production

there, it looks like -~ well, T don't see any. They may have
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‘had some scattered, very minor production after that point,
2 i but --
3 MR. NUTTER: You don't know the date the

4 well was actually plugged?

5 A NG, sir, I don't, not without -~ the
L plugging was approved in 1276, according to the records,

7 ~according to the New Mexico 0il and Gas Association records.

8 I can't tell you the ‘exact -- we didn't pull the plugging
RS ? record for that well.
[ 4 = ' : , ,
a & 10 ; It certainly fit within the time frame
Q. :g _ , .
a gﬁ% H specified in the Natural Gas Policy Act, in that we know it
0O = ‘
m 2 .
3 ;1%% 12 produced subsequent to January l1lst, 1970, and before April
g B o .
> =K ;
2 d 13 19th, 1977, so we didn't investigate it any further.
] -
“ MR. NUTTER: Well, your second page of
15 s N s .
Exhibit Four says plugging was appiroved in '76.
1 A Yes.
f ‘ v MR. NUTTER: So it wasn't producing in
* ; April of '77.
19 _
A No, it wasn't, no. The last reported
20 .
pressure is, you know, it falls somewhere within that -- withj
21
t in a few months of the last production shown on the graph.
; 22
i 0. In your opinion, then, is the subject
' 22 ,
G well's Lower Morrow production from a separate reservoir
N 24 . ‘
from that encountered in the Hanagan Well in Section 4?
| 2 |
; A I think so, yes. The Hanagan Well shows
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typical performance of a pressure depletion limited -- or a

sure indicates a much lower shut-in sﬂrface pressure than we
encountered when our State AB No. 1 Well was drilled. Inci-
dentally, the pressure in that well initially was 3207 psigq,
the shut-in tubing pressure. ‘The héttom'hole pressﬁre was a
little over 4100 pounds.

o Would you give'ué a little more iﬁfdrma-
tion on the subject well in Section 36, the date it was
spudded, the date it was completed, and what initial pressure
you encountered?

A Okay. Thdat information is contained in
the filing we made under. the Natural Gas Policy Act, and it
will be introduced as an additional exhibit later on, the
initial reports on that well, the 101, C-101, 103, 104's,
105's, as well as the bottom hole pressure survey taken by
an outside party.

But the well was --

0 Well, let's go to that exhibit and have
you identify it, Mr. Kernaghan. I show you what we've marked
as Anadarko Exhibit Number Seven and ask you if that is the
filing for the FERC application?

B, This, to the best of my Knowledge, is

the filing for the FERC application. This exhibit was not

entirely prepared by me, but it represents the effort of a
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' | number of different departments in our company, but it has

2 | been presented as the filing that was made with the Commissiont

3 0 All right.

4 A Which you already have two copies on

51 file. >

6 Okay, now the well Qas ~-- okay, the well

? | was spudded on 8-31-79.

8 ' 0. ) That's the subject well?
9 : A That's right, that's our New Mexico AB
o« _ '
4 3 0 | state No. 1-Well in Section 36.
S I
g gg; " 0 I assume it's your testimony that the
O x%2 :
o . .
3 5%% 12 subject well produces from a separate Lower Morrow reservoir
& ¢
> s _
» ; ‘55. 13 that is not capable of being produced by any well completed
" and producing prior to April 20th of 19772
1 A That is correct. We have another exhibit
16 that indicates the performance of the Hondo Alscott Federal
,é " 0. Well, let's go to that exhibit and have
: 19 f :
: you identify that for us. Exhibit Number Six?
i :
- 20 :
> g MR. NUTTER: Before you get off Seven,
SR ; 21 .
. j Dan, this completion report, Form C-105, in there.
5 ; 22
e | A Okay, Dan, yes.
" ]
u ; 23 :
; u MR. NUTTER: Those dates down there at
Bt 24 :
; the bottom, when the well was completed and tested, on this
: 26
} copy here the month is not legible.
{
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N
~ 1 A What line are you talking about, Dan?
2 ,, MR. NUTTER: About the third or fourth
3 | or fifth from the bottom, over on the left.
4 A Okay, the month is 11-2-79.
5 - MR. NUTTER: 11-2 for both cases there,
8 | is that correct?
7 A Yes, the entry immediately under it was
8 | 11-2, also.
ol MR. NUTTER: Okay, those months don't
§ 5 10 " show on this copy at all. ﬁ
S‘ggg n | A These things have been through a lot.
- 8 238 1 1 v \ ibi
", x Eég 0. All right, would you look at Exhibit
g 5 13 Number Six for us and identify that?
“ i Okay, Exhibit Number Six is the productior
1 perférmance of the Hondo Alscott Federal No. 1 Well, which
% ¥ | is in the north half of Section 31, 18, 29.
F , | v We don't have the reported -- pressures
k,‘ : ',Ei . were never reported to the 0il and Gas Association, or at
1 least never published by them on this well. All we have is
A . 20 the ~- is the performance of the well, which indicates essen-
E ) yi i tially the same performance we saw on the Hanagan Millman
;; ; ’é n Deep Unit No. 1., The well was extremely prolific to start
E ' B with, tested over 6-million cubic feet of gas a day. At
- ~/ 24
' the end they indicated, oh, along about September, '77, I
! * believe it was, that this well, on the permit for recompletion
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e st = AT

ﬂ 1 | that they filed, that this well was capable- of producing 150
2 | Mcf a day at that point. This, to me, indic‘ates that the
3 well depleted and certainly pressure depleted, ‘gince there's
4 no other known drive mechanism in this area in this zone,
S and that by the fact that our AB State Com NO. 1 found es-
k 8 “sentially virgin pressﬁre at a position a 1ittle over a half
x’"g 7 mile away, +hat we are in‘a”L separate reservoir from this well.
*fj | 8 1 would also say that the Hondo Wright
{3 ® Federal No. 1 would be in a separate reservoir, by the same - '
B ; 5 5 1 by virtue: of the same information. We don't have pressures
A y
s %E%% b on it, either, but it -- it certainly came in with the -~ it
_ ‘;%%% 12 was initially completed at such a rate that jndicated it was
i
’ ?j %é 13 a virgin reservoir. It jg still producing and has not shown
N 3 h the same production chafa;:teristics at all that the Alscott ",
i 16 rederal NoO. 1 had. We have performance cenrve for that well
- 16 is you all would like for me to intr‘dd:\;;é it as an exhibit.
7 1t has no real bearing on our wel} except for the fact to
18 show that maybe the resexrvoir in the -- in the Alscott 1 was
% 19 very limited in all directions.\ |
20 MR. NUTTER: 1 don't think we need that. 1
3 A okay .
| 2 MR. NUTTER: Do you have -- You have your
23 . .
i o initial shut-in pressure On your AB State 12
P
> - # A, 3207 psig-
% MR. NUTTER: and have you calculated a
%
|
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bottom hole pressure if you didn't have one measured?

A | We measured one and it was -- it's con-
tained in Exhikit Seven, but it is measured at 4119 psig at
a subsea datum of minus 7374.

MR. NUTTER: And you don't have any ini-
tial bottém hole preésures on the Wright.br the Alscott Fed-
eéral 1, is that it?

A - I don't have any initial bottom hoie
pfessures on the Alscott.

MR. NUTTER: Do you have any bottom hole
pressures on any of these other Morrow wells. in here?

A No, sir, I don't.

MR. NUTTER: ©So how can you say you en-
countered virgin pressure if you don’t know what the other
pressures would have been?

A Let me put it this way. I don't have
any that I am prepared to present to you all. We have looked
at drill stem tests in the area. We've looked at the C-~105's
the 4-point tests, and 4100 to ~-- 4000 to 4200 pounds is
essentially the reservoir pressure around there. This is
also the féurth well that Anadarko has either operated or
had an interest in in the area and those were the same pres-
sures encountered in our prior drilling.

MR, NUTTER: On all these other wells?

A Yes.




=

q -
Q §§
o58%
> 283
o =

® 238
as
> 8=
o 4
<

»

10

1n

12

13

18

16

17

18

19

Page 30
MR. NUTTER: So you're accepting from

4100 to 4200 pounds as being original virgin bottom hole

" pressure in the Morrow formation, in the Lower Morrow?

A That is correct.
MR. NUTTER: And your No. AB 1, AB State
1, had 4119 measured bottom hole ﬁressure.
A ’ That is cérrect.
MR NUTTER: At a -7374? ,
A . Yes, sir.
MR. NUTTER: Where is ~7374? 1Is that in
the producing interval there?
A | It is at 10,978 feet, which would put it
within the perforations.

MR. NUTTER: Right in the middle of the

perforations?
A Yes, sir,
MR. NUTTER: Okay.
Q. Mr. Kernaghan, you heard the testimony of

Mr, Erickson, who testified in this case as a geologist, con-
cerning the general Morrow formation characteristics in Eddy
County, New Mexico. Do you agree or disagree as a petroleum
engineer with those general conclusions?

A No, sir, I agree very definitely. I
would add one point that the heterogeneity is also indicated

by the vast variation in performance and ultimate recovery
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of wells. I have -- it is the common occurrence to find

wells with highﬂultimate recoveries offsetting or very near -
wells with very, very low ultimate recoveries.

MR. KELEAHIN: That concludes my examina-~
tion of Mr. Kernaghan. We move the introdﬁctio; of Anadarko
Exhibits One through Seven.

MR, NUTTER: Exii

will be admitted.

CROSS EXAMIQATIOIJ
Bi MR. NUTTER:

Q . Mr, Kernaghan, the questions I asked Mr.
Erickson when he was on the stand a minute ago related to
production from the Wright Federal and also the Alscott Fed-
eral.: Do yon know what the cumulative production was from
the Lower Morrow in the Alscott Federal‘before it was aban-
doned?

A, It was between 400 and 500 MMCF. I don't
have the exact number here in front of me, but it was -~ it
was within that range. It was a little less than half a
million -- half a billion cubjic feet.

0 And what's the cum on the Wright Federal
and what's its current rate of production, do you know?

A No, sir, I don't. I can submit those to

you at a later date, if you like.
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f Q We 've got that ip our recorqds, If we
2 take admlnlstrative Notice, My, Kellahln -~

3 ) MR. KELLAHT}. Yes, sir,

4 MR. NUTTER; Do youy have objectiong>
5

7 lateqd bottom hole Pressure or the actual Teasured bottomn hole
;’ bPressure of any of those offsettlng wellg,
' MR. NUTTER; Any of. theose offsettlng wells
fo to €Stablish we do have Virgin bPressure jp this No, ap State
11 1.
12
Are there any further questions nf Mr,
13 .
Kernaghan>
.‘“ B
‘ I MR, KELLAHTN, No, sir,
15
MR, NUTTER: He may pe excused Do you
16 have anything further jp Case Number 6835, My Kellahin?
K MR.‘KELLAHIN: No, sir,
18 .
MR, NUTTER: Does anyone have anything to
19
cffer in Case Number 68352
20 .
We'll take the case under advisement,
21
a.
(Hearing concludeq, )
23
I

|
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REPORTER'S CERTIFICATE

‘I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

~tion pivision was reported by me; thatihe said transcript
L,

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability, from my notes taken at the
time of the hearing. ~ o
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION |
POST OFFICE BOX 2088 }
STATE LAND OFFICE BUILDING i
SANTA FE, NEW MEXICG 87501 i
April 24, 1980 ) B0 827-2034
Mr. Thomas Kellahin Re: CASE NO. 6835
Kellahin & Kellahin ORDER No. R=632—
Attorneys at Law
> Poat Office Box 1769
Santa Fe, Naw Maxico Appl icant :

Anadarko Production Company

Dear Sir:

_Enclosed herewith :are two copies of the above-referenced
Division order recently entered in the -subject case.

(irursvegx tru
h -

v
- JOE D, RAMEY
Director

s
Lo & WA e

rroma

JDR/fd

Copy of order also sent to:

A

Hobbs 0CD x :
Artesia OCD____ X !
Aztec OCD

Other




'E : STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

S AT

oo i IN THE MATTER OF THE HEARING

b : CALLED BY THE OXL CONSERVATION
DIVISICN FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6835
Order No. R=6322

APPL1CATION OF ANADARKO PRODUCTION
COMPANY FOR AN NGPA DETERMINATION,
EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVIESION

BY THE DIVISION:

This canse cams on for hearing at 9 a.m, on March 12, 1980, |
at Banta Fe, New Mexico, before Examiner Daniel S. Nutter., ~

HOW, on this 24th day of April, 1980, the Division
Director, having considered the testimony, the record, and the
ro:::-ondatiOnl of the Examiner, and being fully advised in the
pr 8es,

FINDSs

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Anadarko Production Company, seeks

a determination by the Division, in accordance with Sections
2 (6) and 102 of the Natural Gas Policy Act of 1978, and the
applicable rules of the Federal Energy Regulatory Commission,
e ithat its New Mewico Siais "AD" Com Well No. 1, located in Unit
PSR H of Section 36, Townghip 18 South, Range 28 East, NMPM, Eddy

: ‘ ‘County, New Mexico, has discovered a new onshore reservoir from
iwhich natural gas was not produced in commercial gquantities
before Apxil 20, 1977.

: (3) That said well was complaeted in the Lower Morrow forma=-
ition with perforations from 10,962 feet to 10,982 feet and from
10,988 feet to 10,994 feet, and a plugged-back depth of 11,219
feet after having been drilled to a total depth of 11,276 feet.

RN R 0 e

(4) That although there are sevaeral wells in the general
lvicinity of the subject well which have penetrated and are ox
wvare completed in the Lower Morrow formation, pressures and
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‘llthe entry of such further orders as the Division may deem necessary

-de
Case No. 6835
Order No. R-=6322

and productive capacity encountered in said New Mexico State
"AB® Com Well No. 1 as compared to sald wells are completely
distinctive and are indicative of an undrained reservoir.

(3) That the combined geological and engineering data
presentad establishes that said New Mexico State "AB" Com Well
No. 1 has been completed in a new onshore resexvoir as defined
by the provisions of Section 102 of the Ratural Gas Policy Act
of 1978 and the applicable rules of the Federal Energy Regula-
tory Commisesion. '

IT_1S THEREFORE ORDERED:

(1) That the Anadarko Production Company New Mexico State
"AB" Com Well No. 1, located in Unit H of Section 36, Townshin
i% South, Kange 28 East, NMPM, Eddy County, New Mexico, is com-
pleted in a new onshore reservoir as defined by Sections 2 (6)
and 102 of the Matural Gas Policy Act of 1978, and the applicable
rules of the Pederal Enoxrgy Regulatory Commission.

(2) That jurisdiction of this cause is hereby retained for

DONE at Santa Fe, New Mexico, on the day and year herein-
. 19!\.%04,@

TE OF NEW MEXICO

SEAL

ta/




i
=

]
&
id
2
7
i

ﬂj;f"* Rt

TR Ear
R

*%

T
@{-ﬁi"w‘.'{sm* d
L

Dockets Nos. 8-80 and 9-80 are tentatively set for March 26 and April 9, 1980,
maat be filed at least 22 days in sdvance of hearing date,

‘Docket Mo, 6-80

Applications for hesring

DOCKET: COMMISSION HEARING - TUESDAY — MARCH 11, 1980

OXL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6609:

CASE 6823:

(OE NOv0) (Continued and Readvertised)

Application of Napeco Inc. for pool creation and special pool rules, Eddy County, New Mexico.
Applicant, in the above-atyled cauae, seeks the creation of a new Strawn oil pool for its Benson
Deep Unit Well No. 1 located im Unit O of Section 33, Township 18 South, Range 30 East, and ‘special
rules therefor, including 160-acre spacing and srandard o211 igcaiivas,

Upon application of Yates Petroleum Corporation and Napeco Inc,, this case will be heard De Novo

pursuant to the provisions of Rule 1220. Applicants allege this is not an “0il™ pool but is a
“volatile" oil pooi.

Application of Amoco Production Company for 640-acre carbon dioxide gas well spacing, Harding, Quay,
and Union Counties, New Mexico. Applicanc, in the above-styled cause, seeks the amendment of Rule
104 of the Division Rules and Regulations to require that wildcat and development carbon dioxide
.gas wells projected to the Tubd or older formations in Harding, Quay, and-Union Counties must be
located on 640-acre spacing and proration units, and must be located no nearer than 1650 feet to

the outer boundary of the tract and not nearer than 330 feet to any interior guarter-quarter section
- line,

SRRIAAA AR R Ak A s e Ak e A Tk el st dede ok sl s ok ol de ke S AR iAok s el v ek dobede sk Ao A Aok Ao i s ek dedok Aok o

Docket No._7—80 .

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 12, 1980

9 AM. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followt

* ALLOWABLE:

CASE 6813:

no o
b9

23 will be neard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

(1)} Consideration of the allowable production of gas for Anril, 1980, from fifteen prorated pools in
Lea, Iddy, and Chaves Couaty, New Mexico.

(2) cConsideration of the allowsble production of gas for April, 1980, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Countieg, New Mexico,

(Continued from February 27, 1980, Examiner Hesring) (This case will be dismissed.)

Application of Petroleum Development Corporation to amend .Order No. R-6196, Eddy County, New Mexico.
Applicant, in the above-~styled cause, seeks to smend Order No, R-6196 which authorized re-entry of
a well at an unorthodox location in the Lusk-Horrow Gas Pool to be dedicated to the N/2 of Section

13,  Touwnship 19 South, Range 3l East. Applicant now seeks approval for a new revised location 750

CASE 6834:

feet from the North line and 660 feet from the West line of said Section 13,

Application of Conoco Inc, for 2 dual completion and unorthodox well location, Lea County, New
Mexico. (This case will be continued to March 26 and readvertised.)

.

- Applicent, in the above-styled cause, seeks approval for the dual completion (con%entional) of its

- SENU Burger Well No., 107 at an unorthodox location 2615 feet from the South and East lines of Sec-

CASE 6824:

tion 24, Township 20 South, Range 38 East, to produce oil from the Blinebry 0il and Gas and Drinkard
Pools,

Application of American Trading and Production Corporation for a unit agreement, Lea County, New
Hexico, Applicant, in the above-styled cause, seeks approval for the Talco Unit Area, comprising
4,800 ecres, more or less, of State and Federal lands in Township 26 South, Range 35 East.



CASE 6815:

.__-——-"

CASR 6825:

CASE 6826

CASE_6821:

CASE 6828:

CASE 6829

CASE 6830:

CASE 6831:

CASE 6832:

CASE 6833:

page 2 of 3 -
txaminer Hearing = Wednesdsy < March 12, 1980 pocket No. 7-280

“

(Continued and keadvertiud)

Appliut.ion of Florids F.xplotation Company for an unorthodox gas well location, £ddy County, New i
Wexico. Applicant, in the aboveostyled cause, seeks approval for the unorthodox 1ocation of 1ts
Roses Drav Unit Well .8, 8 volfcamp R&S 11 1650 feet from the north and gast lines of/Section

we
21, Towaship 26 South, Range 30 gast, the g/2 of said gection 27 being dedicated to the well.

e or g

Applicatioﬁ of Husky 0il Company for approval of infill drilling, Lea Countys New Mexico-

Applicant, in the ahove-atyled cause, seeks 2 finding that the drilling of its North Shoré Wool-
worth Well No. 5 to be jocated in Unit E of gection 33, Towaship 24 South, Range 3! East, Jalmat
pool, is aecessary 0 effectively and efficiently drain thst portion of the proratios onit which

cannot be 8 drained bY the existing wells

Applicatioﬁ ¢ Tahoe 0il and Cattle Cowpaty for compulsory pooling, Lea County: New Mexico. ’ :
Applicant, in the above—atylgd cause; seeks_an order poolirg all mineral jnterests in the penrose

skelly Pool undetlying_the SE/6 SEl% of Section 3, raunshin 21 South, Range 36 Easty %O be dedi-

cated to jts Bromlee Well No. 1 located thereon. Also to be conaidele.‘. .+ill be the cost of

reco-pleting said vell and the allocation of the cost thereof as well 38 actual operating costs

and charges for aupervision. Also to be considered will be the designation of applicant as

.

operator of the well and 2 charge for risk javolved io recospleting said well.

Application of Consolidated 0il & Gas, fnc. for compulsory pooling, san Juan County, Ne¥ Mexico. i
Applicant, jn the above-styled cause, seeks an order pooling all aineral jnterests in the Gallup H
formation underlying the SE/& of Section 2, Township 30 Rorth, gange 12 West, and in the Mesaverde !
formation underlying the SI2 of said gection 2, to be dedicated to a well to be drilled at 8

standard location thereon. Also to be considere
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" yell and the allocation of the cost thetéof as well as actual opetating costs and charges £OT

lupervision. Also to be considered will be the gesignation of applicant as operator of the well

o3 a charge for risk javolved in arilling said well.

Application of Etheldred 1. Ross for three non-standatd gas proration units, Harding county, Ne¥ L
Mexico. Applicant, in the above—styled cause, geeks approval of the three following non—standard 1
gas proration units, all in Township 19 North, Range 30 gast: 3 40-acre unit comprising the :
su/h NE/& of Section 12; and WO go-acre vpits in Section 14, the first comprising the N/2 TS

and the second comprising the W/2 SEf&4; each of said units would be dedicated to a well to be

drilled to the Tubb formation at & atandatd jocation thereon»

Application of Alph2 Twenty-One production Company for approval of infill drilling, Lea County: New
Hexico. Applicant, in the above-atylcd ~AuSe, geeks firdings that =he drilling of its El paso Tom
pederal Wells Nos. 1, 2. and 3, in Units Dy Ea and ¥, :espectively. of gection 33, Township 25
south, gange 37 East, Laaglie Hattix pool, i8 aecessary to effectivaly and efficiently dygin that

ction of the existing proration gnit which cannot be drained by the existing well on each of
said well's respective proration unit.

Application of Enserch Explotation, Inc. for special pool rules. 0%, in the altetnative, a apecial
gas—oil ratio, roosevelt county, Nev Mexico. Applicant, jn the above—styled cause, geeks at order
ptomulgating special pool tules fof the South ?eterson-?ennsylvanian viel including & special

gas-Oil gatio of 4,000 to 1, or im the alternatives eatabliahing a special gas—oil ratio of 4,000

to 1 for ite Lambirth Well Ho. 3, jocated jn Unit G of Section 31, Township 5 South, Range 33 gEasts

Application of Yates petroleunm Corpo:ation for an unorthodox gas well tocation, gddy County, New
Mexico- Applicant, in the above«styled cause, geeks approval for the tecompletion of its state
wgyt Well Mo. 1 in the Jolfcamp thes Cisco formations at an unortnodoX jocation 660 feet from the
Notth’and gast lines of Section 25, Township 18 South, Rrange 4 gast, che n/2 of gaid gection 25

to be dedicated ro the well.

Application of Yates petroleut Cotporation for an gnorthodox gas well 1ocation; gddy County, New

Hexico. Applicent, in the above-atyled cause, geeks approval for the recompletion of ite cities

njg" Well Moo 1 in the Wolfcamp LhrY cisco formations 3%t an unorthodox {ocation 660 eet from the
south end East lines of section 13, Townsh1p 18 South, Range 24 East, the E/2 of said gection 13

to be dedicated O the well.

Application of Harvey £. Yates Company for directional drilling, Lea CountY: New MexicO.
Applicant, in the above—atyled cause, seeks authority to directionally drill its getenbough Well
No. 1, the gurface location of which 38 660 fect from the Horth tine .and 1980 feel from the West
1ine of gection 3z, Township 13 South, Range 36 East, 19 guch 3 panner as to bottoad it within

100 feet of a point 660 feet £ro® the North line and 1830 feet from the West line of said gection

32 in the Auetin-Hiasiasippian pool.

g
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cAsE 6836:

CASE 6837:

CASE 6819:

L EZxaminer Hearing - Wednesday - March 12, 1980 Docket o, 7-80

CASE 6818: (Contimued from February 27, 1980, Exmminer Hearing)

Application of Temneco 0il Company for an NGPA determimation, Eddy County, New Mexico,
Applicant, in the ‘bove-ltyled cause, seeks a new onshore reservoir determination for its State Hl.
11 Well Mo, 1 located in Unit N of Section 11, Towmship 19 South, Range 29 East.

Application of Anadarko Production Company for an NGPA detenuuuon. Eddy Co\inty. Hev-uexuo.
Applicant, in the above-styled cause, seeks & new onshore reservoir determination for its New

TT—Meuico State “AB" Com. Well No. 1 located in Unit M of Section 36, Township 18 South, Range 28

East.

Application of Anadarko Production Company for an NGPA deteminacion, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its New
Mexico "AA'" State Well No. 1 located in Unit F of Section 35, Township 18 South, huge 28 East.
Apphcazi.on of Curtis tht!e for co-puluory pooling, Rio Arriba County, Rev He:uco.

Applicant, in the above-styled cause, seeks an order pooling all mineral interestez in the Dakota
formation underlying the W/2 of Sectiom 7, Township 25 North, Range 3 West, to be dedicated to a
well to be drilled at.a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Alen rr b oohsidered wiil be the designation of applicant as

‘opeutor of the well and a charge for ruk involved in drilling said well,

(Coutinued from February 27, 1980, Examiner Hearing)

Application of V-F Petroleum;, Inc. for compulsory poolinmg, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the McKee or
Nevonian formations, or both, underlying four 40-acre units, being the SE/4 SE/4, NE/4 SEf4, NW/4
SE/4, and SW/4 SE/4 of Section 21, Township 23 South, Range 37 East, Borth Teague Field, each to
be dedicated to a well to be drilled at ;i standard location thereon. Also to be considered will
be the cost of drilliog and completing said wells and the allocation of the coast thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the desig-
nation of applicant as operator of the wells and a cherge for risk involved in drilling said wells,
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February 18, 1980

State of New Mexico

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Joe Ramey

TN
Sy

Gentleﬁen:

Con® ob %

Applications for
Category Determination
Natural Gas Policy Act
of 1978 - Section 102

Pursuant to your notice dated January 25, 1980, this
is to request a hearing before the New Mexico 0il
Conservation Division for a new reservoir determination

on the following wells:

New Mexico "AA" State No.
(Recompletion) UUnit F
Section 35-18S-28E

Eddy County, New Mexico

Please notify Anadarko at the address shown above of the time,

1 l/lf\lew Mexico State "AB" Com.
No. 1 Well Unit M
Section 36-185-28E

Eddy County, New Hexico

date and location of the hearing.

Respectfully submitted,

ANADARKO PRODUCTION COMPANY

By:

Robert G. Bush

Manager of Hydrocarbon Sales

‘RGB/cmg




STATE OF NEW MEXICO é
ENERGY AND MINERALS DEPARTMENT :
OIL CONSERVATION DIVISION o

IN THE MATTER OF THE HEARING : |
CALLED RY THE OIL CONSERVATION ‘ - :
DIVISION FOR THE PURPOSE OF

CONSIDERING: _ "o

CASE NO. 6835
o Order No. R- (322
APPLICATION OF ANADARKO PRODUCTION

COMPANY FOR AN NGPA DETERMINATION,
EDDY COUNTY, NEW MEXICO.

v

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 12

19 8¢ , at Santa Fe, New Mexico, beﬁgre_Efaminer Daniel S. Nutter|,

NOW, on this day of , 19 80 , the PR

Division Directoxr, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised 3
in the premises,

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof.

L (2) That the applicant, Anadarko Production Company, seeks

a determination by the Division, in accordance with Sections 2 (6)

and 102 of the Natural Gas Policy Act of 1978, and the applicable
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rules of the Federal Energy Regulatory Comm1531on, that its New

Mexico State "AB" Com Well No. 1, located in Unit H of Section 36,
Township 18 South, Range 28 East, NMPM, Eddy County, New Mexico,
has discovered a new onshore reservoir from which natural gas was

not produced in commercial quantities before April 20, 1977.

(3) That said well was comp ed in e
10,962 ?1
formation with perforatlons‘from 101 oMY feet, and a
plugged-back depth of {1, 219 feet after having been drilled to
a total depth of M,gzs " feet.

(4) That although there are several wells in theaviciﬁity of
& lothe.
the subject well which have penetrated and are completed in ths

Korrver. Tnamias

formation, pressuresAencOunteer in

'Gﬁdraiﬁéé'fééerVdir,k .
Ry ’I !C“. Bredl B
(5] That the comhlned i atgfpbresented

‘completed in a new onshore. reservoir as deflned by the provxslons
of Section 102 ¥ of the Natural Gas Policy Act of 1978 and the
applicable rules of the Federal Energy Regulatory Commission.

IT IS THEREFORE ORDERED:

(1) That the Anadarko Production Company New Mexico State "AB"

‘Com Well No. 1, located in Unit H of Section 36, Township 18

o R : : - {
South, Range 28 East, NMPM, Eddy County, New Mexico, is completed :

in a new onshore reservoir as defined by Sections 2 (6) and
10248%¥ of the Natural Gas Policy Act of 1978, and the applicable
rules of the Federal Energy Regulatory Commission.

(2}Y That jurisdiction of this cause is hereby retained for

DONE at Santa Fe, New Mexico, on the day and year herxeinabove

designated.

_ _ ae Yo ake.
said New Mexico State "AB" Com Well No. lﬂ?re indicative of an E;

establlshes that said New Mexico State fAB“”Com Well No. 1 has beeh

U S

the entry of such further orders as the Division may deem necessany.
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