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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
26 March 1980

EXAMINER HEARING
IN THE MATTER OF:

Application ¢f Petroleum Develop-

L s B N P

CASE
ment Corporation to amend Order 6849
R~6196, Eddy County, New Mexico.
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Brian T. McCabe, Esqg.
KEGEL, McCABE, & MONTEZ
P. 0. Box 2292
Santa Fe, New Mexico 87501
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INDEX

CHARLES SANDERS )

pirect Examination by Mr. McCabe

Cross mxamination by Mr. Stamets

EX'HIBITS

applicant gxhibit A, Plat
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MR. STAMETS: We'll call next Case 6849.

MR. PADILLA: Application of Petroleum

_ Development Corporation to amend Order No. R-6196, Eddy

County, New Mexico.

‘MR. STAMETS: Call for appearances in

this case.

"MR. McCABE: My name is Brian McCabe.

I'm from Santa Fe2, New Mexico. I'm appearing for Petroleum

~ e
A=

(Witness sworn.}

CHARLES SANDERS
being called@ as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. McCABE:

0 Would you state your name, please, sir,

by whom you're employed and in what capacity?

A, My name is Charles Sanders. I'm with

Petroleum Development Corporation, I'm Vice President.

0. Have you previously testified before the

0il Conservation Division?
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A ves, I have.
o Have you been accepted as an expert wit-
ness? |
A Yes, Sir.
MR. McCABE: Mr. Examiner, we'd like to

rt witness.

MR. STAMETS: The witness is considered

qualified..

0. Can you describe, Mr. ganders, what the

cause in 6849 is?
e —-— We seek to amend orderxr

‘ A in this case W
No.‘R—6196, which authorizéd the re-entry of a well at an
anorthodoX location in the East Lusk Moxrrow Gas pool, to be
th, 31

dedicated to the north.half of Section 13 in 19 sou

East.

We now seek»approval for a nev revised

location, which~will be located aq feet south of the ori-

ginally approvea location for the re-entry in the same

section.

would you refer to Exhibit

0. Mr. Sanders,

A, pleasé: and describe for the Exaniner what it is?

A Exhibit A is a map of the Tusk Field and

the surrounding area. The north‘half of Sectionll3 js cir-

cled red. This was the proration unit which was approved

in the order that Ve referred to.
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The red arrow points out the proposed

were unsuccessful.

Subsequent to the order, we did move a
rig in. ‘We tried to re-enter that well. We encountered
difficulties in tying onto the casing at a depth of about
2000 feet and had to abandon the effort. /

Q Mr. Sanders, if the Commission were to
grant the application, will you tell me what the effect of
that would be?

A The proposed location, actually, we're
already drilling. This was an expiring lease. The USCS
gave us till March the 10th, 1980, to resume operations.
Sc we moved in a cable too)l rig and started drilling.

We're now drilling below about 100 feet with a cable tool
rig, waiting on a rotary rig, which will be available about
May the 10th, 1980. This rig is drilling for us now in the
same field.

The location is still the best geological
location. Moving it 90 feet did not change that. We are
able to use the same pad, so we'll have no additional eco-

logical damage. We are no closer to the close north and

west proration unit lines or section lines. We are %0 feet

closer to the south line but we're still some 1890 feet from
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the south line of that proration unit.
Q Mr. Sanders, do you feel that if the

Commission approves your application, that it would promote

~_conservation, prevent waste, and otherwise protect corre-

lative rights of the adjoining interest owners?
a Yes, sir.

MR. McCABE: I have no further questions.

CROSS EXAMINATION
BY MR. S"I‘AMEYTS :

0. Mr, Sanders, in the original case which
resulted in Order R-6196, did you present evidence to indi-
cate that this was a superior location geologically? f

A Yes, sir, we did. We presented a con-
toﬁr‘mdp and also evidence of drainage. patterns in the field
to show that it is very rare for a well in this area to
drain more than 320 acres.

Or for that matter, anywhere near 324
acres,

0. Well, I don't know what the case number

is on that one, but we should incorporate that original ~-

A Yes, sir.
0. -~ case into this one. Do you have that?
A Yes, sir, it was originally case Number

6731, Docket No. 42-79.
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Qe We'll incorporate the record in that case
in the case we're hearing today, so that wili-be a part of
the record. It may be that we'll want to issue a new ordef
for the unorthodox location rather than amending the ori-
ginal order.

A Yes, sir.

Q In one case it's a re-entry and the
second case it's a brand, new well.

‘ A Right, we did call this the No. 2, a
different well designétion, rather than the 2-Y, or some-
thing like that, 1-Y.

Q. Okay.

A Sokit is a separate well.

MR. STAMETS: Are there any guestions of
Mr. Sandexrs?

MR. McCABE: Yes, sir.

Mr. Sanders, did you either prepare EX-
hibit A or was it prepared under your direction?

A Yes, sir.

MR, McCCABE: We'd like tc tender Exhibit

MR, STAMETS: Exhibit A will be admitted.
Any other questions of this witness? He may be excused.

Anything further in this case? The case

will be taken under advisement.
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C. S. R., DO HEREBY CERTIFY that
the foregoing and at:.tached Transcript of ﬁearing before the
0il Conservation Division was reported by me; that the said
transcript is a full, true, and correct record of the hearing

prepared by me to the best of my ability.

5@&‘4&\9.%0%); C 5% .

g | do hereby certifs that the foreaning is
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MR. STAMETS: We'll call next Case 6849,
MR. PADILLA: Application of Petroleun
Development Corporation to amend Order No. R-6196, E@dy

County, New Mexico,

MR. STAMETS: Call for appearances in

this case.

MR. McCABE: My name is Brian McCabe.
I'm from Santa Fe, New Mexico. 1I'm appearing for Petroleum

Development Corporation. I have one witness.
(Witness sworn.)

CHARLES SANDERS
being called as a witness and having'been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION:

BY MR. McCABE:

0 Would you state your name, pleasas, sir,

by whom you're employed and in what capacity?

A My rame is Charles Sanders. I'm with

Petroleum Development Corporation. I'm Vice President.

0 Have you previously testified before the

0il Conservation Division?




SALLY W. BOYD, C.S.R.

Rt. U Box 193-8

Santa Fe, New Mexico 87501

Phonc (503) 455-7409

10

i1

]

13

b

~h
(3]

18

17

18

19

20

21

23

2

Page 4

A ‘ - Yes, I have.

03 Have You been accepted ag an expert wit-
ness?

A Yes, sir,

MR, McCABE: My, Examiner, we'd like to

tender Mr. Sanders as ap expert witnoss,

“MR. STAMEYS: The withess ig considered

qualifieqd.

1} Can you describe, Mr. Sanders, what the

cause in 6849 ig?

A In this case we -- we seek to amend Order

No. R-6196, which authorized the re-entry of a well at an

unorthodox loé&tion in the East Lusk'Morrow Gas Pool, to be

dedicated to the north half of Section 13 in 19 South, 3%

East,

e now seek approval for a new revised
location, which will be located 99 feet scuth of the ori-

ginally approved location for the re-entry in the same

gection,

Qa Mr. Sanders, would You refer to Exhibit

A, please, and describe for the Examiner what it jg?

A " Exhibit A is a map of the Lusk Field and
the surrounding area. The north half of Section 13 is cir-
cled red. This was the proration unit which was appioved

in the order that we reforregd to.




s

Rt. 1 Box 193-B
Santa Fe, New Mexico 87301"
Phone (505) 455-7409

SALLY W. BOYD, C.S.R.

10

1

12

13

16

16

17

18

18

20

21

22

23

24

Page &

The red arrow points out the proposed

location for which we're seeking approval. The designation

1~A there was the well which we attempted to re-enter, but
were unsuccessful.

Subsequent to the ordey, we did move a

rig in. We tried to re-enter that well. We encountered

difficulties in tying onto the casing at a depth of about
2600 feet and had to abandon the effort.

Q Mr. Sanders, if tﬁe Cormission were to
grant the application, will you tell me what the effect of
that would be?

A The proposed location, actually, we're
already drilling. This was an expiring lease. The USGS
gave us till March the 10th, 1980, to resume operations.

Sv was moved in a cable tool rig and started drilling.
We're now driliing below about 100 feet with a cable tool
rig, waiting on a rotary rig, which will be available about
May fhé 10th, 1980. This rig is drilling for us now in the
game field. |

The location is still the best geologiéal
location. Moving it 90 feet did not change that. We are
able to use the éame pad, 8o we'll have no additional eco-
logical damage. We are no closer to the closc north and
wast proration unit lines or section lines. Ve are 99 feeﬁ

clogser Lo *he zauth line but we're gstlll gsome 1890 feet from
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the south line of that proration unit,

Q Mr. Sanders, do you feel that if the
Commission approves your application, that it would promote
conservation, prevent waste, and otherwise protect corre-
lative rights of the adjoining interest owners?

A Yes, sir.

MR. McCABE: I have no further questions.

CROSS EXAMINATION
BY MR. STAMETS:

o Mr. Sanders, in the original case which
resulted in Order R~6196, did you/present evidence to indi-
cate that this was a superior location geologically?

A Yes, sir, we did. We presented a con-
tour map and also evidence of drcainage patterns in the field
to show that it is very rare for a well in thie area tn
drain more than 320 acres.

Or for that matter, anywhere near 320
acres.

0. Well, I don't know what the case number

ig on that one, but we should incorporate that original --

1% Yes, sir.
0 ~~ case into this one. Do you have that?
A Yes, sir, it was originally case Hunmber

6731, Docket No. 42-79.

e b
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0 We'll incorporate the record in that case
in the case we're hearing today, 8o that will hbe a part of

the record. It may be that we'll want to issue a new order

ginal orderﬂ

L Yes, sir.

Q | In one case it's a re-entry and the
second case it's a brand, new well.

A Right, we did call this the No. 2, a
different well designation, rather than the 2-~Y, or some- ‘
thing like that, 1-Y.

Q - Okay.

A g0 it is a separate well.

MR. STAMETS: Are there any questions of
Mr. Sanders?
' MR. McCABE: Yes, sir.
Mr. Sanders, did ysu either prepare Bx-
hibit A or was it prepared under your direction?
A Yes, sir.

MR. McCABE: We'd 1ike to tender Lxhibit

MR. STAMETS: Exhibit A will be admitted.

any other questioné of this witness? He may be excused.

Anything further in this case? The case

will be taken under advisement.
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REPORTER'S CERTIFICATE

I, SALLY W. BO*D, C. 8. R., DO HEREBY CEKTIFY t_hat
the foregoing and attached Transcript of Hearing before the
0i1 Consevrvation Division was reported >by me; that the said
transcript is a full, true, and correct record of the hearing

prepared by me to the best of my ablility.

I do hereby certif that the foreqoing ts

a complete record of the ;:z"“'-""f_?:tjizmgs in
the Exaniner hearing of Case Mo, Ca
heard by irie on 19

, Examiner

Ol Censervation Division




GTATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUHDING
SANTA FE. NEW MEXICO 87501

(S05) 627-2434

April 17, 19280

6849

Re: CASE NO.
Mr. Brian McCabe ORDER NO.R~©
Kegel & McCulloh L — T
Attorneys at Law
1231 Paseo De rmralta

santa Fe, New Mexico

Applicant:

Petroieum pevelo
e

Dear Sir:
two copies of the above—referenced

in the subject case.

Enclosed;herewith are
ly entered 1

Division'order recent

pirector

JDR/£d

copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other

pment Corporation
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8TATE OF NEW MEXICO
‘ ENERGY AND MINERALS DEPARTMENT
[ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HBARING
CALLED BY THE OIL CONSERVATION
DIVISBION FOR THE PURPOSE OF
CONSIDRRING:

CASE NO, 6849
Order No. R-6196-A

APPLICATION OF PETROLEUM DEVELOPMENT
CORPORATION TO AMEND ORDER NO. R~6196,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

Y THE DIVISION:

This cause caic on for hearing at 9 a.m. on March 26, 1980,
t Banta Fe, New Mexico, before Examiner Richard L., Stamets.

NOW, on this 15th 'day of April, 1980, the Division
irector, having considered the testimony, the record, and the
ooa:-ondations of the Examiner, and being fully advised in the
remises,

FINDS:

R ——

(1) That due public notice having been given as required
y law, the Division has jurisdiction of this cause and the
ubject matter thereof.

L (2) That the applicant, Petroleum Development Corporation,
eeks to amend Order No. R-86196 which authorized re-entry of a
ell at an unorthodox location in the Lusk-Morrow Gas Pool to

e dedicated to the N/2 of Section 13, Township 19 South, Range
gl East, Eddy County, New Hexico.

TR

: (3) That the applicant was unable to successfully re-enter
:the 0l1d well as approved in said Order No. R~6196.

(4) That the applicant now seeks approval to drill a new
ell at an unorthodox gas well location 750 feet from the North
ine and 660 feet from the West line of said Section 12, 30 feet

Bouth of the attempted re~entry.

(5) That the N/2 of sald Section 13 is to be dedicated té
the well.

e = < <ro S —————————y TR - ot
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Order No. R=6196=A
i

(6) That a well at said unorthcdox location will better i

ﬁ:&ble applicant to produce the gas underlying the proration
it.

f

{7) That no offset operator objected to the proposed un-

prthodox location.

(8) That rather than amend said Ordexr No. R-6196 a new
prder shoculd be entered authorixing the drilling of a new well
at the proposed unorthodox gas well location.

{9) That Order No. R-6196 should be superseded.

(10) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
hare of the gas in the subject pool, will prevent the economic
Eo-- caused by the drilling of unnecessary wells, avoid the
ugmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
borrelative rights.

IT IS,TBBRE?ORE ORDERED :

(1) That an unorthodox gas well location for the Morrow
ormation is hereby approved for a well to be located at a point
750 feet from the North line and 660 feet from the West line of
Section 13, Township 19 South, Range 31 East, NMPM, Lusk-Morrow
as Pool, Eddy County, New Mexico.

(2) That the N/2 of said Section 13 shall be dedicated to
the abova-described well.

(3) That Division Orxder No. R-6196 entered Novembaxr 21,
A979, is hereby superseded.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONF at Santa Fe, New Mexico, on the day and year herein-

STATE OF NEW MEXICO
IL CONSERVATION) DIVISION
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Mr. J. D. Ramey, Secretary-Director
New Mexiéo 0il & Gas Commission

PO Box 2088 )

Santa Fe, New Mexico 87501

RE: Order #6196
Dear Mr. Ramey:
Petroleum Development Corporation hereby requests to be placed on the
docket for Examiner Hearing on February 27, 1980, to consider our ap-
plication to amend order #6196 (approval for unorthodox location) to
move the location 90' south to the following location:

660' FWL & 750" FNL of Section 13, T19S, R31E
Eddy County, New Mexico

This move is necessitated by>the failure of the re-entry attempt at the
original location: and the decision to drill a new hole for a Morrow
Sand test., The new well will be designated the Llano-McKay Federal #2.

Sincerely,

<:;;§rteg Ww. Sanderséa

Vice President

CWS/opb

PETROLEUM DEVELOPMENT CORPORATION

e+ s AR e e
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CASE 6834:

CASE 6837: .

CASE 6847:

CASE 6818:

CASE 6869:
et

S

CASE 6848:

CASE 6826:

Examiner Hearing - Wednesday - March 26, 1980 Docket No, B=B0
CASE 6846: Application of Doyle Hartman for two compulsory poolings, two non-standard gas proration units,

and two unorthodox well locations, Lea County, New Mexico. Applicant, in the above-atyled cause,
se2ks sn order pooling all mineral interests in the Eumont Cas Yool undaerlying two 8O-acrs nom~ . :
standard gas proreiion units, the first being the 5/2 NE/4 of Sectioa 13, Township 2l South, Range

36 Eaat, to be dedicated to a well to be drilled at an unorthodox location 1650 feet from the.

North line and 2310 fezt from the East line of said Section 13, and the second being the N/2 NE/4

of said Section 13 to be dedizated to a well to be drilled at am uncrthodox location 1330 feet

from the North line and 2310 feet from the East line of said Section 13, 'Also to be conaidered

will be the cost of drilling and completing said wells and the allocation of the cost thereof as

well as actual operating costs and charges for supervision., Also to be considered will be the

designtion of applicant as operator of the wells and & charge for risk involved im drilling said

wells,

{(Continued and Readvertised)

Application of Conoco Inc. for a dual completion and unorthodox well location, Lea County, New

Mexico, Applicant, in the above-styled cause, seeks approval for the dual completion (conventional)

of its SEMU Burger Well No, 107 at sn unorthodox location 2615 feet from the South and East lines

of Section 19, Township 2C South, Range 38 East, to produce oil from the Blinedry Oil and Cas and :
Drinkard Pools. i

{Continued from March 12, 1980, Examiner Resring)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico.

Applicnht, in the aboveestyled cause, seeks an order pooling all mineral interests in the Dakota
forzation underlying the W/2 of Section 7, Township 25 North, Range 3 West, to be dedicated to a
well to be drilled at 2 standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, Also to be considered will be the designation of
applicant 2s operator of the well and a charge for risk involved in drilling said well,

Application of Tenneco Oil Company for duzl completions and dowmhole commingling, San Juan County, :
New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete, in such a {a

manner as to produce gas from the Dakota formation and commingled Chacra and Mesaverde production b
through parallel strings of tubing, ten proposed wells to be located as follows: in Township 29 ;
Morth, Range 10 West: Unit G, Section 19; Unit N, Section 19; Unit A, Section 30; and Unit D, :
Section 30; in Township 29 North, Range Ll West: Unit G, Section 24; Unit O, Section 24; Unit A, !
Section 25; Unit D, Section 25; Unit M, Section 25; and Unit P, Section 25. ;

(Continued from March 12, 1980, Examiner Hearing)

Application of Tenneco 0il Company for an NGPA determination, Eddy County, New Mexico,
Applicant, in the above~styled cause, seeks a new onshore reservoir determination for its State
HL 11 Well No. 1 located in Unit N of Section 11, Township 19 South, Range 29 East,

(This is the same matter as was previously designated Case Vo, 6813,)

Application of Petroleum Development Corporation to amend Order No. R-6196, Eddy County, New
Hexico. Applicant, in the above-styled cause, seeks to amend Order No, R-619% which authorized
re-entry of a well at an unorthodox location in the Lusk-Morrow Gas Pool to be dedicated to the
N/2 of Section 13, Township 19 South, Range 31 East. Applicant now seeks approval for a new
reviged location 750 feet from the North line and 660 feet from the West line of said 3Jection i3,

Application of Petroleum Development Corporation for pool contraction and creation, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the contraction of the Querecho Plains-
Bone Spring Pool to comprise the Upper Bone Spring formation only, from 8390 feet to 8680 feet on
the log of its McKay West Federal Well No, 1 located in Unit F of Section 34, Township L& South,
Range 32 East, and the creation of the Querecho Plains~Lower Bone Spring Pool to comprise said
formation from 8680 feet to the base of the Bone Spring underlying the NW/4 of said Section 34,

(Cortinued from Karch 12, 1980, Examiner Hearing) *

Application of Tshoe Oil and Cattle Company for compulsory pooling, Lea County, New Hexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Penrose
Skelly Pool underlying the SE/4 SE/4 of Section 25, Township 21 South, Range 36 Esst, to be dedi-
cated to its Bromlee Well Yo, 1 located thereon, Also to be considered will be the cost of
recompleting said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for riak involved in recompleting said well,




Docket No, 8-80 ” , N

Dockets Nos, 9-80 and 10-80 are tentatively set for April 9 and 23, 1980, Applications for hearing must
be filed at least 22 days in advance of hearing date,

DOCKE*: EXAMINER MEARING - WEDNESDAY =~ MARCH 26, 1980

9 A.N, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be hcard before Richsrd L, Stanel-,:ixa-inér. or Daniel S, Rutter, Alternate Examiner:

CASE 6838: Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend
the boundaries of the Potash-0il Area by the inclusion of certain laands in Sections !l, 12, and 13,
Towmship 19 South, Range 30 East, snd Sections 7 and 18, Township 19 South, Range 31 East,

CASE 6839: Applicstion of Kimbell 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks lpprovul for the downhole commingling of Otero-Chacra
and South Blanco-Pictured Cliffs production in the wellbore of its Salazar Well No. 4-26 to be H
located in Unit D of Section 26, Township 25 North, Range 6 West,

CASE_6840: Application of Union Texas Petroleum for downhole commingling, San Juan County, New Mexico. :
Applicant, in the ‘bove-styled cause, geeks 1pproval for the downhole commingling of Fruitland and §
Pictured Cliffs production in the wellbore of its Johnston Federal Well No, LlY located im Unit N :
of Section 7, Township 31 North, Range 9 West,

CASE 6841: Application of CIG Exploration, Inc. for two non-standard gas proration units, Eddy County, New
‘ Mexico, Applicant, in the above-styled cause, seeks approval of two non-standard gas proration
units in Township 14 South, Range 28 East, the first being 219.6 acres comprising Lots 1 thru 8
of Section 1 and the second being 219.92 acres comprising Lots 1 thru 8 of Section 2, for the
Wolfcamp, Pennsylvanian, and Mississippian formations, each unit to be dedicated to a well to be
drilled at a standard location thereon,

O

CASE 6842: Application of ARCO 0il and Gas Company for an uporthodox gas well location, simultaneous dedica-
tion, and approval of infill drilling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox location of its W, C. Roach Well No. 6, 660 feet from
the North line and 1980 feet from the West line of Section 21, Township 20 South, Range 37 East,
Eumont Gas Pool, to be simultaneously dedicated with its W, C. Roach Well No. 1l in Unit D to the
W/2 of said Section 21. Also sought are findings that the proposed well is necessary to effec-
tively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing unit well.

CASE 6843: Application of Yates Petroleum Corporation for two compulsory poolings, Eddy County, New Mexico. ‘
Applicant, in the above-atyled cause, seeks an order pooling all mineral interests in the Yeso '
formation underlying two 40-acre proration units, the first being the SE/4 SE/4 and the second
being the SW/4 SE/4 of Section 6, Township 19 South, Range 25 East, Penasco Draw Field) each unit

L to be dedicated to 3 w2ll to be urxlleu at a standard location thereon. Also to bde considered

L will be the cost of drilling and completing said wells and the allocation of the cost thereof as

well as actual operating costs and charges for supervision, Also to be considered will be the

) Jdesignation of applicant as operator of the wells and a charge for risk involved in drilling

» said wells, -

CASE 6844: - Application of Arrowhead 0il Corporation for two exceptions to Order No, R-111-A and an unorthodox
well location, Eddy County, New Mexico, Applicant, in the above-styled cause, seeks an exception
to the casing-cementing rules of Order No, R-111-A to complete its Creek Federal Well No, 3 at an
unorthodox location 250 feet from the North line and 2350 feet from the East line and its Creek
Federal Well No. 4 to be drilled in Unit G, both in Section 23, Township 18 South, Range 30 East,

! by setting surface casing at a depth of approximately 600 feet and production casing at total

: depth, The production casing would have cement circulated back to the potash zcne in the salt
section,

CASE 6845: Application of Marathon 0il Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 800 feet from the North line and 200 €eet from the East line of Section 30, Towaship 21

1 ; South, Range 23 East, Indian Basin-Upper Penpsylvanian Gas Pool, all of Section 30 or that portion
! thereof which may be reasonably preaumed productive of gas from said pool to be dedicated to the
well,

B
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION pIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
pIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. __ 6849 i

order No. - “‘[f'é/?{; /4 .

APPLICATION OF PETROLEUM,DEVELOPMENT
CORPORATION TO AMEND ORDER NO. R-6196,
EDDY COUNTY, MEW MEXICO.

DER OF THE DIVISION

OR

BY THE DIVISION:

This cause came on for hearirg at 9 a.m. on March 26
j9 80 , at santa Fe, New Mexico, pefore Examiner richard L. Stamet
NOW, on this day of , 19 80 , the

pivision pirector, hasgng considered the testimony, the record.,

and the recommendations of the Examiner. and being fully advised

in the premises;

FINDS:
(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Petroleum pevelopment Corporation.

seeks toO amend Order No. R-6196 which authorized re-entry of a

well at an unoxrthodox location in the Lusk~-Morxrow Gas Pool to

be dedicated to the N/2 of section 13, Township 19 South, range 31

East, EAAY County, New Mexico.
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Case No. 6813
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(3 That the agplicant now seeks approval S¥f a new revi-sed
am unoﬁﬁbchtpms Wb

location 750 feet from the North line and 660 feet from the West

line off_said Section 13, 96 feeV S K ‘b’ e V"-“’la ’

well.

@% That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration unit,

location.
7)
B

(77/ That approval of the subject application will afford the

X

applicant the opportunity to produce its ‘just angd equitable share

of the gas in the subject pool, will prevent the ecoriomic loss

of risk arising from the drilling of an excessive number of wells

and will ‘otherwise preveht waste and protect correlative righ ts.
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(#¢) That the N/2 of saigd Section 13 is to be dedicated to thg

‘Cé; That no offset operator objected to the'propdéed unorthog
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(6) That approval of the subject application wil

afford the appljictant

the opportunity Ao produce its jusf and equitable shafe of the gas in/the

subject pool,/will prevent the dconomic loss caus by the drilling of

unnecessar¥ wells, avoid the/augmentation of rjfk arising from the drilling
of an excessive number of ells, and will otherwise prevent waste and protect
correlative rights, ) /

IT 1S THEREFORE ORDERED:

1) That an unorthodox gas well location for the Morrow

formation is hereby approved for a well to be located at a point 750

feet from the North line and 660 feet firom the West

1ine of Section 13 » Township 19 South » Range __ 31 East

NMPM,  Lusk-Morrow Gas Pool, Eddy County,

New Mexico.

(2) That the N/2  of said Section 13 shall be dedicated to

the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

(3) Vfwfi AD,O-(S/.W" O\I’C‘/f/ No /é‘* 6/?( %Véué_
Povem bem Al (979 s here 6 54,20 sedect,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




