(CASE 6855: DOME PETROLEUM CORPORATION . \
'FOR AN UNORTHODOX WELL LOCATION, \
McKINLEY COUNTY, NEW MEXICO '
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLUG.
SANTA FE, NEW MEXICO
9 April 1980

EXAMINER HEARING
IN THE MATTER OF:

CASE
6855

Application of Dome Petroleum Corpor-
ation for an unorthodox well loca-
tion, McKinley County, New Mexico.

e R - T - T G e - . Y e M o B S S S - Aen e S W T e s Y

BEFORE: Daniel S§. Nutter .

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to theDivision
State Land Office Bldg.
Santa Fe, New Mexico 87501
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SALLY W. BOYD, C.S.R.

Rt. 1 Bex 193-B
Santa Fe, New Mexico 87501

Phonc (505) 455-7409
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MR, NUTTER: The hearing will come to

order, please.

At this time we'll call Case Number 6855.
MR. PADILLA: Application of Dome Petro-
leum Corporation for an unorthodox well location, McKinley

County, New Mexico.

MR. NUTTER: This case was called earlier
this morning. It's been found that they wish to have this

case dismissed.

So Case Number 6855 will be dismissed.

(Hearing concluded.)
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2 REPORTER'S CERTIFICATE
3
4 I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY THAT
i 5 the foregoing Transcript of Hearing before the 0Oil Conserva-
: 6 || tion Division was reportved by me; that the said transcript
7 is a full, true, and correct record of the hearing, prepared

R by me to the best of my ability.
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193.B
Santa Fe, New Mexico 87501

Phone (505) 455-7429
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STATL O HEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OXI, COUSTRVATION DIVISION
STATE LAND OFFICE BLDG.

SANTYA TR, NBEW MENICO

9 April 1980
EXAMINER HEARING
IN THE MATTER OF:
Application of Dome Petroleum Corpor-

ation for an unorthodox well loca-
tion, McKinley County, New Mexico.

BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING

APPEARANCES

For the 011 Conservation
Division:

CASE
6855

Ernest %, Padilla, isq.
Legal Counsel to theDivision

State Land Office Bldg.
Santa Fe, Hew Mexico 87501
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MR, MUTTER: nha hearing will come to

‘order, please.

At this time we'll call Case Numbex 6655,
MR. PADILLA: Application;of Dome Petro-
leum Corporation foxr ap unorthodox well location, McKinley

County, New HMexico.

MR, NUTTER: This case was called earlier
this moxrning. Tt's been found +hat they wish to have this

case dismissed.

So Case Number 6855 will be dismissed.

{(Hearing concluded.)
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REPORTER'S CERTIFICATE

T, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY THAT
the foregoing Transcript of Hearing before the Oil Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR YATE LAND OFFIC
LARRY KEHOE } :ANTA ';: NEW ﬁeim
SECAETARY april 17, 1980 1505 827-2434
Mr. Kenneth Bateman Re: CASE NO. 6855
white, Koch, KRelly & McCarthy ORDER NO. R=6315

Attorneys at Law : ‘
Pi 0. BOX 787 . . "o
santa Fe, HNew Mexico ‘ Applicant:

pome Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
pDivision order recently entered in the subject case.

JDR/£d

copy of order also sent toO:

Hobbs OCD X
Artesia OCD X
Aztec OCD X

Other

JUCEDVRURRP SRR
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING

ALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
NSIDBRING:

{ Order ¥Wo. R~6315
{

RPPLICATION OF DOME PETROLEUM CORPORATION
POR AN UNORTHODOX WELL LOCATION, McKINLEY
[COUNTY, NEW MEXICO,

i

ORDER OF THE DIVISION

Ly THE DIVISION:

!
{ This cause came on for hearing at 9 a.m, on April 9, 1980,
At Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 15th day of April, 1980, the Division
birector, having considered the record and the recommendations
bf the Examiner, and being fully advised in the premises,
FINDS:

That the applicant's reguest for dismissal should be
;?ranted.

! IT IS THEREFORE ORDERED:

That Case No. 6855 is hereby diamissed.

DONE at Santa Fe, New Mexlco, on the day and year herein-

_STATE OF NEW MEXICO
" QIL CONSERVAT G§>DIVISION

AW ‘ ié%%ﬁf
JOE D. RAMEY

Director

li
'




April 2, 1980

0Oil Conservation Division
State Land Office Building

Santa Fe,

Gentlemen:

‘dismissed.

KB:eac

Dome

1600

New Mexico 87501

[y

— \X\ /,/(f,/

Re: Application of Dome Petroleum
Corporation: Case No. 6855

On behalf of Dome Petroleum Corporation, I requégt
that its application for an unorthodox well location scheduled
for hearing in Case No. 6855 on Wednesday, April 9, 1980, be

cc:  Mr. Larry Nelms

Petroleum Corporation

Suite 1500
Colorado State Bank Bldg.

Broadway

Denver, Colorado 80202

Qtere St., P.O. Box 787, Santa Fe, N.M. 87501 (505) 982-4374,

Kenneth Bateman

L. C. White C. Emery Cuddy, Jr.

Sumner §. Koch Larry C. White
William Booker Kelly Forrest 8. Smith
John F. McCarthy, Jr. Daniel H. Friedman
Kenneth Bateman John N. Palterson
Benjamin Phillips Paula Tackett

Attorneys and Counselors at Law
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Examiner Hearing - Wednesday - April 9, 1980

CASE 63413:

CASE_685H:

CASE 6859:

CASE 6860:

CASE 6861:

CASE 6837:

CASE 6861%:

CASE _6863:

CASE 6866:

Docket No, Y-BD

{Continued from March 26, 1980, Examiner Resaring)

Application of Yates Petroleum Corporation for two compulsory poolings, Eddy County, New Mexico,
Applicant, in tle above-styled cause, secks an order pooling all mineral interests in the Yeso
formation underlying two 40-acre proration units, the first being the SEf4 SE/4 and the second
being the SW/4 SE/4 of Section 6, Township 19 South, Range 25 East, Penasco Draw Field, cach unit
to be dedicated to & well to be drilled at a standard lucation thervon. Also to be censidered
will be the cost of drilling and completing said wells and the allocation of tha cost thercof as
well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applivant as operator of the wells and & charge for risk involved in drilling

said wells,

Application of H, L. Brown, Jr, for gss well commingling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, sceks authority to commingle Bluitt-Wolfcamp gas amd con-
densste production from ten federal wells located as follows: VUnits K and P of Section JJ and L
of 34, Township ? South, Range )7 East; Units D and L of Section 3, C and Jof &4, 1 of 5, C of 9
and G of 10; and one fee well in D of 10, all in Township 3 South, Range 37 East. Applicant
would separste and meter the gas ind condensate production from cach well, then recombine the
well's strean and commingle all wells into & small gasoline plant, Allocation of gas and conden-
sate to each well would be on the basis of wellhead meter readings ‘and allocation of gasoline
plant production would be on the basis of gas production and BTU contént at each well,

Applicaticn of R & G Drilling Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of a
well to be drilled 1890 feet from the North line and 1830 feet from the East line of Section 28,
Township 28 North, Range 1l West, Kutz~Fruitland Pool, the NE/4 of said Section 28 to be dedicated
to the well,

Application of Flag-Redfern Oil-Company for an exception to Otder No., R-31221, Eddy County, New
Mexico. Applicant, in the above-styled cause, sccks an exception to Order No. R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit P of Section 3, Township 19
South, Range 31 East.

Application of Zia Energy, Inc. for pool creation, special pool rules, and an NCPA determination,
Lea County, New Mexico. Applicant, in the above~styled cause, sceks the creation of a new San
Andres oil pool for its State "C" Well No, |l located in Unit F of Section 17, Township 22 South,
Range 37 East, and special rules therefor, including a provision for a limiting gas-oil ratio of
10,000 to 1, Applicant further seeks & new anshore reservoir determination for said State "C"
Well No, 1,

(Continued from March 26, 1980, Examiner Hearing)

Applicetion of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interesis iu the Dakots
fornation underlying the W/2 of Section 7, Township 25 North, Range 3 West, to be dedicated to a
well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drili.ng said well,

Application of ARCO Oil and Gas Company for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
State 157 '"D* Well No. 1l drilled 2123 feet from the South line and 1644 feet from the East line
of Section 12, Township 22 South, Range 36 East, Drinkard Pool, the NW/4 SE/4 of said Section 12
to be dedicated to the well,

Application of Bass Enterprises Production Co., for a dual completion, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of its
Big Eddy Unit Well No, 72 located in Unit R of Section 3, Township 21 South, Range 28 East, to
produce undesignated Atoka and Morrow gas thru parallel strings of tubing.

Application of Crace Petrojeum Corporation for an unorthodox gas well location, Lea County, New
Hexico. Applicant, in the above-styled causc, secks approval for the unorthodox loration of its
Smith Ranch Well No, L1, to be drilled 1980 feet from the North line and 660 feet from the West
line of Section 11, Township 20 South, Range 33 East, Teas-Penn Gas Pool, the Nf2 of said Section
1t to be dedicated to the well, '

T el



~GASE 6855:

Docket No, 9-80

Dockets Nos, 12-80 #nd 13-80 are tentatively set for April 23 and May 7, 1980, Applications for hearing
must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WHEOKESDAY - APRIL 9, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE RUOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW HEXICO

The folloving casvs will be heard before Daniel S, Butter, Examiner, or Richard L, Stamets, Alternate Examiner:

CASE_6850:

CASE 6851:

CASE_6852:

CASE 6853:

CASE 6854:

CASE 6841:

-

CASE 6856:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Jack F. Grimm, N. B, Hunt, George R. Brown, Am-Arctic, Ltd,, The Travelers Indesmnity Company, and
all other interestid partics to apprar and show cause vhy the Mobil 32 Well No. 1 located in Unic D
of Section 32, Township 25 South, Range | East, Dona Ana County, should not be plugged and abandoned
in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS
as promulgated by Division Order No. R-5878 and amended by R-5878B-A. The proposed amendments would
make said SPECIAL RULES conform to FERC Order No. 65 which promulgated final regulations impte-
menting filing requirements of the Natural Gas Policy Act of 1978,

In the matter of the hearing called by the Oil Conservation Division on its own motion to consisder
special rules and procedures for the designation of “tight formations" or “tight sands" as outlined
in the FERC interim rules and regulations issued February 20, 1980, relating to Section 107(b) of
the Natural Gas Policy Act of 1978,

App1ication of Caribou Four Corners, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Cha Cha-
Gallup Pool underlying the N/2 NE/&4 of Secpion 18, Township 29 Horth, Range 14 West, to be dedi-
cated to & well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the ailocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge-for risk involved in drilling said well.
Application of Jack A. Cole for anm undrthodox gas well location, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the unorthodox location of his Apache
Hills Well No, 6, 1326 feet from the North line and 1843 feet from the West line of Section 17,
Towmship 23 North, Range 3 West, Ballard-Pictured Cliffs Pool, the NW/4 of said Section 17 to be
dedicated to the well,

(Continued from March 26, 1980, Examiner Hearing)

Application of CIG Exploration, Inc, for two non-standard gas proration units, Eddy County, New
Mexico. Applicant, in the above~styled cause, seeks approvel of two non-stsndard gas proration
units in Township 16 South, Range 28 East, the first being 219.6 acres comprising Lots 1 thru 8
of Section | and the second being 219,92 acres comprising Lots 1 thru 8 of Section 2, for the
Wolfcamp, Pennsyivanian, and Mississippian formations, each unit to be dedicated to a well to be
drilled at 1 standard location thereon,

Application of Dome Petroleum Corporation for anm unorthodox well location, HcKinley County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of its
Sante Fe 3 Well No, 1 to be drilled 1220 feet from the North line and 900 feet from the West line
of Secticn 3, Township 21 North, Range 10 West.

Application of Texaco Inc. for downhole commingling, Lea County, New Mexico, Applicant, in the
above~styled cause, seeks approval f[or the downhole comringling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its €. C. Fristoe "B" Federal NCT-2 Well No. 6 located in
Unit H of Section 34, Township 24 South, Range 37 East, Justis Field.

Application of Holly Energy, Inc. for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, serks approval for the unorthodox location of its State 14
Well No. 1, a Morrow test to be drilled 660 feet from the South line and 990 feet from the East
line of Section 14, Township 18 South, Range 28 East, the S/2 of said Section 14 to be dedicated
to the well.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE §
HEARING CALLED BY THE OIL §
CONSERVATION DIVISION FOR §
THE PURPOSE OF CONSIDERING: §
§ ECEZIVED
I g
APPLICATION OF DOME S i e 13 8e0
PETROLEUM CORPORATION S
FOR AN UNORTHODOX LOCATION S iy
FOR ITS SANTA FE 3-20-10#1, § on.commltgg DMSION
SECTION 3, TOWNSHIP 21 NORTH, §
RANGE 10 WEST, NMPM, §
MCKINLEY COUNTY, NEW MEXICO. § \@5;55
(iCuAJ«

APPLICATION

COMES NOW Dome Petroleum Corporation, by and through

its attorneys, White, Koch, Kelly & McCarthy, and in support
of its application states:

1. Applicant is lessee of and is entitled to
drill upon the property which is the subject of this Appli-
cation,

2. Applicant seeks approval of the division for
the unorthodox.location of its proposed well, Santa Fe
3-20-10 #1, to be located nine hundred feet (900') from
the West line and twelve hundred and twenty feet (1220')
from the North line of Section 3, Township 21 North, Range
10 West, NMPM, McKinley County, New Mexico.

3. As cause therefor, Applicant submits that
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geological considerations dictate the necessity for an un-

orthodox location for the proposed well.

4. The Applicant has giVen notice of this Ap-
plication by registered mail to the owners of all offsetting
acreage.

5. The approval of this Application will prevent
waste and protect correlative rights.

‘ WHEREFORE, the Applicant requests that this mat-

ter bé“set down for hearing and that the Commission enter
its Order granting the Application as requested.

WHITE, KOCH, KELLY & McCARTHY

—~

By:

Kenneth Bateman, Esq.

p. O. Box 787

santa Fe, New Mexico 87501
(505) 982-4374

ATTORNEYS FOR DOME PETROLEUM CORPORA-

TION
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO.

Order No. R- & 3/5

APPLICATION OF DOME PETROLEUM CORPORATION
FOR AN UNORTHODOX WELL LOCATION, McKINLEY
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 9

19 80 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter|

NOW, on this day of April , 1980 _ the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the premises, |

FINDS:

That the applicant’'s reguest for dismissal should bhe granted.

IT IS THEREFORE ORDERED:

That Case No. 6855 is hereby dismissed.

DONE at Santa Ie, New Mexico, on the day and year hereinabove

designated.




