_§862: ARCO OIL AMD GAS COMPANY POR

ICERCDOX OIL WELL LOCATION, LEA
» WBW MEXICO




ASE NO.

L2

TranseriPT 3,

Small ExhibiTs,

B A L DTSR PR




0O

o
gif
2 iy
Fag
3 i
3

Phone (50%) 435-7409

10

11

12

13

16

17

N
-k

Page 1

STATE OF NEW MEXICO
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OIL CONSERVATICON DIVISION
STATE LAND OFFICE BLDG.
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o ' 1 MR. NUTTER: We'll call next Case Number
- 2 | 6862.
3 MR. PADILILA: Application of ARCO 0il
4 and Gas Company for an unorthodox oil well lccaticn, Lea
o County, New Mexico.
6 MR. COFFIELD: Conrad Coffield with the
—y 7 Hinkle Law Firm of Midland, Texas, appearing on behalf of
;ﬁ: ‘;ﬁ’" 8 the applicant, and I have one witness. '
"ﬂf—"""-“ :i ’ L]
¥ s
) i € . .
- i . % = 0 (Witness sworn.)
W s
e Q L8
a ;ga 11
> 2eg
= - g §§§ 12
D R ..::z'g RONALD B. MARQUEZ
= & &
' > & 13 . . .
:di a being called as a witress and having been duly sworn upon .
»
his cath, testified as follows, to-wit:
; 16
e DIRECT EXAMINATION
E: 17
BY MR. COFFIELD:
o Mr. Marawez, wonld von nlnase for the g
2 » »_ _ |
record state your name, address, occupation, and employer?
2 20 R .
£ A My name is Ronald B. Margquez. I live in
el : ’ 21 - » s
sl o Midland, Texas. I'm an Operations Engineer for ARCO Oil and
o L a
- Gas Company.
a ‘ » » -
o - Have you previously testified before the
~ 24
k Division as a petroleum engineer?
1 25
' A No, I have not.
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A f.,
” 1 Q Would you please state then for the Exa-
2 miner's benefit, a brief resume of your educational back-
3 | ground and work experience as a patroleum encinear?
4 a I graduated from the University of New
5 Mexico in May of 1978 with a2 BS in chemical engineering.
6 I began working for ARCO 0il and Gas Com-
Y pany in June, 1978; spent my first year on a petroleum en- .
8 gireering training program in Midland, Texas. . 3
]
9 I completed my training program and was ' ]
; 5 1 assigned to the engineering group for Lea County, New
O &g 3
e 3%2 n Mexico. I have worked in this group for nine months. X '
i
..Tgv 2 0 Mr. Marquez, are you familiar with ARCO's .
faéﬁ |
- = 2 :
»; jm "~ || application in this particular case?
B
“ A Yes, I am.
b Q And are you familiar with the property :
16 and the proposed well location? : . %
v A Yes. L 7
u o B : i - e y
. 1
JI N ~ . MR, FORFIRTD: Mr. Exzmincs, 3O you uave s ——
19 r . ;
any other questions of Mr. Marquez?
2 . s o
MR. NUTTER: No. Mr. Margnez is qualificg,
21 ‘
Q Mr. Marquez, what is it that ARCO 0il
r .
and Gas Company seeks by this application?
23
A We seek approval for the unorthodox loca-
24
tion cf the State 157-D Well No. 11, drilied 2123 feet from
5 -
the scuth linge and 1644 foet from the east iine of Section
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12, Township 22 Scuth, Range 36 East, of the Drinkard Pool,

the northwest quarter southeast quarter of said Section 12

et

to be dedicated tn this wel

o Mr. Marguez, refer to what we've marked
s Exhibit One and explain what this represents.

A Exhibit Number One is the well location
and acreage dedication plat of the State 157-D Well No. 11.
From the élat it can be seen the well is located 2123 feet
frbm the south line and 1644 from the east line of Section
12. The well is located 6 fzeet east of a standardblocation.

Q And is ARCO the leasehold owner and the
proposed operator of this well?

% ves.

Q where would the standard well location

be placed compared to the location sought in this application]
a The well would have been located 1980 frer

the south line and 1650 from the east line.

) Has this well cctually been drilledz
A Yes, it has.
Q How 4id it happen that the well was not

drilled at a standard location?

The well was not drilled in a standard

>

location dues tc a surveying error. The error was discovere&

-

upon surveying a location for a development well to the

west.
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Q Now go on to what we've marked as Exhibit

Two and explain that to the Examiner, please.

A This is a land plat that shows all the

offset operators to the subject 40-acres. Gulf ©Oil Corpora-

of the subject acreage, and

A
nd nort

tion operates the laad north

ARCO Oil and Gas Company operates the remaining offsetting

acreage.

Gulf has only one well that offsets our

©

The offset well is located 1560 north-

state 157-D No. 11.

east of the subject well.

Refer to what we've marked as Exhibit

o

Three and explain that to the Examiner.

A This is a structure map with the top of
the Drinkard Pool. Ffrom the stzucture it can be seen that
erence between the

there's structurally no significant diff

existing well location and the standard well location.

Q Okay, let's go to Exhibit Four, Mr. Mar-

and please explain that one.

quez,
This is the Drinkard 0il production Map.

A

1t shows the Drinkard production in the area.

The production from the offsetting Gulf

Well is not very much, which indicates a small drainage

area. It also indicates that the formation is

deteriorating

to the north. This indicates that we wilil not in

fset operators.

the rights of the of

e

.
T S I T Ve ¢
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o Mr. Marquez, in your expert opinion, what
difference is the-e in the drainage pattern in the existing
location as compared to what the situation would have been
if the well had been drilled in a standard location?

A There is no significant difference in the
drainage‘patterns.

Q Were these Exhibits One through Four pre-
pared by vcu or under your supervision, Mr. Marquez?

a Yes, they were.

Q In your opinion will the apprdvai of this

application by ARCO prevent the drilling of unnecessary wellJ

and otherwise prevent waste and protect correlative rights?

A Yes,

AT
RS 3 Y

COrrinlo:  mMr., Examiner, I move the
admission of Exhibits One through Four.
MR. NUTTER: Atlantic's Exhibits One

through Four will be admitted in evidence.

CROSS EXAMINATION

BY MR. NUTTER:

Q ~ Mr. Harquez, when was this well completed

A It was -- the final report was in Decem-
ber of 1979. ‘

Q2 So it's almost a brand new well, then.

A It is a brand new well, yes, sir.

ot
-
-
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o] And the location being 2123 from the

south line doesn't make it non-standard in that direction.
A Not in that direction, no, sir,

Q And the only non-standard part about it

s

ig it's 6 feet to the west of --
A Correct.

143 ~—or to the east of where it should have

A Correct.
o Which resulted from a surveying error?
A Yes, sir.

MR. NUTTER: Are there any further gues-

tions of the witness? He may be excused.

Do you have anything further, Mr. Coffiel

MR. COFFIELD: I do not.

No, sir,
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 68627

We'll take the case under advisement.

(#earing concluded. }
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva=

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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IN THE MATTER OF;

Application of arco 011l and Gas Com-
pany for an unorthodox oil weil loca-
tion, Lea County, New Mexico.

CASE
6862

- o - - - D S s D i B -

BEFORE: Daniel 8. Rutter

TRANSCRIFT oF HEARING

A‘ppzanAnczs

Ernest L, Padilla, Esq.
Legal Counsel to the Division
State Land Offica Blas.

For the 0i1 Consexvation
Division:

Santa Fe, New Mexico 87501

Conrad Coffield, Esq.
HINKLE LAW PIRM

P. 0. Box 3580
Midiand, Texas 79701

Por the Applicant:
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MR. NUTTCR: We'll call next Case Number
6862.
CUER. PRAULLLAT  appesvnosvi &
and Gas Company for an unorthodox cil well location, lLea
County, New Mexico.
MR. COFFIELD: Conrad Coffieid with &S
Hinkle Law Firm of Midlaﬁd, Texas, appearing on behalf of

the applicant, and I have one witness.
(Witness sworn.)

RONALD B. MARQUEZ
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

ﬁ! MR. COFPIELD:

o Mr. Marquez, woulé you pleapeyfor the
record state your name;’addresé,ﬁ;écupation, and employer?

A My name is Ronald B. Marquez. I live in
Midland, Texas. I'm an Operations Engineer for ARCO 0il and
Gas Cowmpany.

(1} Have you previously testified before the
pivision as a ﬁetroleum engineer?

A No, I have not.
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™
o ! 0 Would you please state then for the Exa-
2 miner's benefit, a brief resume of your educational back-
. 3 ground and work sxperience as a petroleum engineer?
4 A I graduated from the University of New
® Mexico in May of 1978 with a BS in chemical engineering.
s I began working for ARCO 0il and Gas Com-
Y pany in June, 1573; spent my first year on a petroleum en-
s gineering training program in Midland, Texas.
1"
’ I completed my training program and was
<
% = 0 assigned to the englneering group for Lea County, New
Q S§
oy 1"
o gig Mexico. I have worked in this group for nine months.
(=] =
~ @ 838 12
3 3 ;%é ! Mr. Marquez, are you familiar with ARCO's
» 32 13
s 3 annlicatian in +his partionlar case?
A Yes, ¥ an.
Q And are you familiar with the property
e ,
and the proposed well location?
17
A Yes.
18
: MR, COFFTRTD: Mr. Examiner. do you have
' 19
any other questions of Mr. Marquez?
20 ,
MR. NUTTER: Ne. Mr. Marquez is qualified.
21
Q Mr. Marguez, what is it that ARCO 0il
2
and Gas Company seelks by this application?
3
;) A We seek approval for the unorthodox loca-
‘ 24
tion of the State 157-D Well No. 11, drilled 2123 feet from
25
the south line and 1644 feet from the east line of Section
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12, Township 22 South, Range 36 Last, of the Drinkard Pool,
the northwest quarter southeast quarter of said Section 12
to be dedicated to this well,

Q Mr. Marquez, refer toc what we've marked
a3 Exhibit One and explain what this represents.

A Exhibit Number One is the well location
and aéreage dedication plat of the Sﬁate 157-D Well No. 1ll.
Prom the plat it can be seen the well is located 2123 feet
from the south line and 1644 from the east line of Section
12. The well is located 6 feet east of a standard location.

Q And is ARCO the leasehold owner and the

proposed operator of this well?

rd
A Yes.

o thara wanld +he aetandard well lacation

-

be placed compared to the location sought in this application

A The well would have been located 1980 from

the south line and 1650 frcm the east iine.
Q Has this well actualiy been Arilled?
A Yes, it has.

& it kh n &h

e 34 - v~
LAWY Lta. PR =t

)

>

drilled at a standard locationé

A The well was not drilled in a standard
location dues to a surveying error. The error was discovered
upon surveying a location for a development well to the

west.
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0 How go on to what we've marked as Exhibit
Two and explain that to the Examiner, please.

A . Thia 40 a 1anA nlat +hat ahows 211 tha.
offset operators to the subject 40-acres. Gulf 0il Corpora-
ticn operates the land north of the subject acreage, and
ARCO 0il and Gas Company operates the remaining offsstting
acreage. )

Gulf has only one well that offsets our
State 157—b No. 11. The offset well is located 1560 north-
sast of the subject well.

Q Refer to what we've marked as Exhibit

Three and explain that to the Examiner.

A This is a structure map with the top of

the Drinkara Dasl. ¥rom the atvucture it can be seen that
thare's etructurally no significant difference between the .
existing well location and the standard well location.

Q : Okay, let's go to Zxhibit Four, Mr. Mar-
quez, and please explain that one.

A This is the Drinkard 0i) Productiocn Map.
I+t shows the Dring;;d production in the area. ,

The production from the offsetting Gulf

Well is not very much, which indicates a smali drainage .

area. Tt also indicates that the formation is deteriorating

the rights of the offset operators.
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0 Mr. Marquez, in your expert Qpinion, what
difference is there in the drainage pattern in the existing

tion as cnmoarad to what tﬁe situation would have been

l-“

g

11 had been drilled in a standard 1ocation?

|

£ the we

mhavra 12 no sionificant difference in the

»
i

drainage patterns.

Q Were these Exhibits One through Four pre-

pared by you or under your supervision, Mr. Marquez?

Yes, they were.
Q In your opinion will the approval of this

ARCO prevent the drilling of unnecessary wells

application by

and otherwise prevent waste and protect correlative rights?

A Yes.

—_ PR
MY, LXARLISL g

MR. COFFIELD:

admission of Exhibits One through Four.

MR. NUTTER: Atlantic's Exhibits One

through Four will be admitted in evidence.

CROSS EXAMINATION

|

BY MR. NUTTER:
Mr. Marquez, when was this well completed%

e

A It was -- the final report was in Decem—

ber of 1979.

Q So it's almost a brand new well, then.

A 1t is a brand new well, yes, sir.
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f:) ! a And the location being 2123 from the
2 south line doesn't make it non-standard in that direction. : ~
3 A Not in that direction, no, sir. ‘
4 11 And the only non~-standard part about it | i
. 5 is it's 6 feet to tha west of - ‘;.g
s A Correct. -: é
,Wwyu-@ﬂ uw?VR‘* g ~=or to the east of whéQé it should have ) %
8 been. | T
91 A Correct. . ' fw
§ & e Q Which resulted from a surveying error?
dggg n A Yes, sir.
D ngg ” MR. RUTTER: Are there gny further ques-
g is i tions of the witness? He may be exonmad. )
3 " Do you have anything further, Mr. Cof.'fieltﬁ

MR. COFFIELD: No, sir, I do not.

MR. NUTTER: Does anyone have anything

-t
-

MR NN % N 3 8 3 & @
P e R e ey

they wish to offer in Case Number 68627

Wa'll take the casa mdar adviaamans

(Hearing concluded.)
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_ecoapmEp'e CRRTTFICATE

I, SALLY W. BOYD, C.8.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-

waaz renorted by me: that the said transcript

by me to the best of my ability.
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| STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OlL CONSERVATION DIVISION

FOST OFFICE BOX 2088

SANTA FE. NEW MEXICO 87501
505 827-2434

april 17, 1980

Re: CASE NO. 6862
Mr. Conrad E. Coffield ORDER NO. R-631B

Hinkle, Cox, Raton, Coffield

& Hensley
Attorneys at Law Applicant:
P. J. Box 3580

cre e & [, S
Famidiie, Souss To7a7

ARCO Oil anda Gas Cumpsaiy

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subiect case.

{3rurs ve§% tﬁ;}yfij:)
o 7, A

iy

/

JDR/ta

Copy of order also sent to:

Hobbs OCD x
- Artesia OCD x
Aztec OCD

Other

DIRTE LMW R ¥ nee waminioss




I STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

THE MATTER OF THE KEARING
LE®N By TTZ il CUNSEMVATION

";Drvzsxou POR THE PURPOSE O

IDERYNG:

|
; CASE NO. 6862
1

TION OF ARCO OIL AMND GAS COMPAMY
R AN TIORTEODOX OIL WELL LOCATION,
Bh CUUNTY, NEW MEXICO,

N ORDER OF THE DIVISION

_THE DIVISION:

| *h!s Gause came on !or hearing at ¢ a.=m., vn April 9, 1980,
bt Bnnu Pe, Kew ¥Mexico, before Examinar Caniel 8. Rutter.

l B AR PR b day of April, 1980, the Division

irector, having considered the testimony. &hs =o50d, and the
apdacieons G the Rxaminer, and being fulle ndvind in the

(1) That &ue public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subjoct matter thereof.

€2} Thae she aoliSant,; ANCO 01l and Gas Company, seeks
pp:oval of an unorthodox oil well location for its Btate 137
* Well No. 11 4drilled at a point 2123 fest from the Scuth line
1644 feat frox the Rast line of Bection 12, Township 22 South,
e 36 Bast, WM, Drinkard Pool, Lea County, MNew Maxico.

(3) 7That the WM/4 SBE/4 of said Section 12 is to be dedi-
ted to the well.

(4) That due to an exror in surveying, the subject well
drilled six feet closer to the proration unit bhonndses 405
parmibéad he Lho BITI5i0n Xuies and Regulations.

T

That no offset operator obiected to0 the proposed un-
location.

PO

e AR 1 TP R 8 A e e
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application will affoxd f
produce its just and equitable ;

ecessary wells, avoid the

the Aarilling of an excessive
ise prevent waste and protect

; (L} That an uncs location for the prinkard
%o n is hexeby appsoved for the ARCO Oil and Gas Company
te 157 "D® Well WO. 11 drilled at & poi=t 2122 feet from tha
lBouth 1ine and 1644 feet rrcn the East line of Section 12, SOWR™
““““ + . Dance 3£ East, )oPM, Drinkard rool, Lea County,

ahip 22 Souti,
1 o Mm.
*\' '"tdiz‘: gRst the T4 ewr/4 of said Section 12 shall be dedi-

isdiction of this cause is retained for the
orders as the pivision may desm Nnecessary.

. !
5 the above-described well. t‘
. Wew Mexico, onthcdnyandyouhuoin- s,
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Docket No, 9-80

Dockets Nos. 12-80 and 13-80 are tentatively set for April 2) and May ?, 1980, Applications for aearing
must be filed at least 22 Jdays in advance of hearing date,

DOCKET: EXAMINER HEARING = WEDNESDAY -~ APRIL 9, 1980

9 A.M. = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFIUE BUILDING, SANTA FE, NEW MEXICO

|

Y

&

50:

o
L3

h
()

(4]
%
1]
'ss

CASE 6852:

CASE 6833:

CASE 6854:

;

CASE 6855:

CASE 6856:

CASE 6857:

e following cases will be heard before Daniel S, Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

In the matter of the hearing called by the Cil Conservation Divisicon on ils owm sction to pormi
J2zk F, Crimm, N, B, Hunt, Ceorge 8, Brown, Am-~Arctic, Ltd,, The Travelers Indesnity Company, and
all other interested parties to appelr and show cause why t he Mcbil 32 Well No, 1| located in Unit D
of Section 32, Tuownship 25 South, Range | East, Dona Ans Counily, should not be plugged and abandoned

in sccordance with & Division-approved plugging program,

of the hearing called by the Oil Conservation Division on its own motion to consider
mnd-enu to its SPECIAL RULES FOR APPLICATIONS FUR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS
as promlgated by Division Order No, R-5878 and smended by R-5878-A. The proposed amendments would
wmake said SPECIAL RULES conform to FERC Order No. 65 which promulgated final regulations imple-
wenting filing requirements of the atural Gas Policy Act of 1978,

In the matter of the hesring called by the 0il Conservation Division on its own motion to consider
special rules and procedures for the degignstion of “tight formations™ or "tight sands" as outlined
in the FERC interim rules and regulstions issued February 20, 1980, relating to Section 107(b) of
the Natural Cas Policy Act of 1978,

Application of Caridou Four Cormers, Inc. for compulsory pooling, Sen Juan County, New Mexico,
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Cha Chs-
Gallup Pool underlying the N/2 NE/& of Section 18, Township 29 North, Range 14 West, to be dedi-
cated to a well to be drilled at a standard locstion thereon. Also to be considered will be the
cost of drilling sand completing ssid well and the allocation of the cost thereof as well as actusl
operating costs snd charges for supervision. Also to be considered will be the designation of
applicant as operator of the well sand a charge for risk involved in drilling said well,

Application of Jack A. Cole for an unorthodox gas well location, Rio Arriba County, New Mexico.
Applicart, in the above-styled cause, sceks approval for the unorthodox location of his Apache
Hills Well No. 6, 1326 feet from the North line and 1843 feet from the West line of Section 17,
Towmship 23 North, Range 3 West, Ballard-Pictured Cliffs Pool, the NW/4 of said Section 17 to be
Aadirated ta the well,

(Continyed from March 26, 1980, Examiner Hearing)

Application of CIG Exploration, Inc., for two non-standard gas prorstion units, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of two non-standard gas prorstion
units in Township 16 South, Rsnge 28 East, the first being 219.6 acres comprising Lots | thru 8
of Section 1 and the second being 219.92 acres cowprising Lots 1 thru 8 of Section 2, for the
Wolfcamp, Pennsylvanian, and Mississippian formstions, each unit to be dedicated to a well to be
drilled at a standard location thereon,

Application of Dome Petroleum Corporation for an unorthodox well location, McKinley County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Sants Fe 3 Well No, 1 to be drilled 1220 feet from the North line snd 900 feet from the West line

of Section 3, Township Z1 North, Xange iU wcwe.

Nou Howico. Annlicant, in the
above—ltyled cause, seeks approval for the dounhole counxnglxng of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its C. C. Fristoe "B" Federal NCT-2 Well No., 6 located in
Uniz. 8 of Section 34, Township 24 South, Range 37 East, Justis Field,

Application of Holly Energy, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
Apolicant, in the sbove-styled cause, seeks approval for the unorthodox location of its State 14
Well No. 1, a Morrow test to be drilled 660 feet from the South line and 990 feet from the Easc
line of Section 14, Township L5 South, Range 28 Last, the S/2 of said Section 14 to be dedicated
to the well,




: Page 2 of 3 Docket o, 9-80
: R Examiner Hearing -~ Wednesday -~ April 9, 1980

CASE 6843: (Continued frum March 26, 1980, Examiner Hearing)

Application of Yates Petvoleun Corporation for two compulzory povlings, Eddy County, New Mexico,
Applicant, in the above-stvled cause, secks an order pooling all mineral interests in the Yeso
formation underlying two LU-acre proration unite, the first being the SE/4 SEf4 and the second
being the SW/4 SE/4 of Sectioun 6, Township 19 South, Raoge 2% test, Penssco Uraw Ficld, cach unit
to be dedicated to & well to be drilled at & standard locstion thereon, Also to be considered
will be the cost of driiling end completing said wells and the allocetion of the cost thereof a3
well a8 ectuzl operating costs snd charges for supervision., Also to be considervd will be the
desigration of applicant as aperator of the wells and & charge for risk involved in drilling
. said wvells,

CASE 6858: Application of H. L. Brown, Jr, for gas well commingling, Roosevelt County, New Mexico,
Applicant, in the sbove-styled cause, secks suthority to commingle Bluitt-Wiifcamp gas ard con-
densate production from ten fvderal wells located as follows: Units K and P of Section 33 and L
of 34, Township 7 South, Range 37 €ast; Units D snd L of Section 3, C and J of &, [ of 5, Cof 9
and C of 10; and one fee well in D of 10, 811 in Township 8 South, Range 37 East. Applicant
would separste and meter the gas and condensate production from each well, then recomdine the
well's stream and commingle sll wells into & smaii gascline plant. Allocation of gas and conden-
sate to each well would be on the basis of wellhead meter readings and sllocation of gascline
plant production would be on the basis of gas production andBTU content at each well,

CASE 6839: Application of R & C Drilling Company for an unorthodox gas well location, San Jusn County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox locetion of a
wvell to be drilled 1890 feet from the North line and 1830 feet from the East line of Section 28,
Township 28 North, Range 11 West, Kutz~Fruitland Fool, the NE/4 of said Section 28 to be dedicated
to the well,

CASE 6860: Application of Flag-Redfern 0Oil Company for an exception to Order No, R-3221, Eddy County, New
Mexico. Applicant, in the sbove-styled cause, seeks an exception to Order No. R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit P of Section 3, Township 19
South, Range 31 East,

CASE 6861: Application of Zia Energy, Inc. for pool creation, special pool rules, and an NGPA determinaticn,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new San
Andres o0il pool for its State "C” Well Mo, 1 located in Unit F of Section L7, Township 22 South, -
Range 37 East, and special rules therefor, including & provision for a limitiang gas-oil ratio of
10,000 to 1, Applicant further seeks a new onshore reservoir determination for said State "C"
Well No, 1.

UASE 0637; (Coatinusd fram March 26. 1980, Examiner Hearing)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the sbove-styled cause, seeks an order pooling all minersl interests in the Dakota
formation underlying the W/2 of Sextion 7, Township 25 North, Range 3 West, to be dedicated to a
well to be drilied at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actusl
operating costs and charges for supervision. Also to be considered will be the Jdesignation of
spplicant ss cperator of the well and a charge for risk involved in drilling ssid well,

Application of ARCO Oil sad Cas Company for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
State 157 "D" Well No. i1 drilled 2123 feet from the South lime end 1644 feet from the East line
of Section 12, Township 22 South, Range 36 East, Drinkard Pool, the NW/4 SE/4 of said Section 12
to be dedicated to tne weii.

CASE 6863: Application of bass Encerpiiscs Production Co. for a duel completion, Eddy Couaty, New Mexico,
Applicant, in the above~styled cause, seeks approval for the duai csmpletion (conventional) of its
Big £ddy Unit Well No, 72 located in Unit R of Section 3, Township 21 South, Range 28 East, to
produce undesignated Atoka and Morrow gas thru parallel strings of tubing.

CASE 6864: Application of Grace Petroleum Corporation for an unorthodox gas well location, Les County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of its
Smith Ranch Well No. 11, tc be drilled 1980 feet from the Rorih linc and 660 feet from the West
line of Section 11, Township 20 South, Range 33 East, Teas-Penn Gas Pool, the N/2 of sasid Section
11 to be dedicated to the well,
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4 CASE 6846: (Amended)

N In the matter of Case Ko, 6846 deing smended to reflect that the location for the unorthodox
% location of the well on the second unit is 330 feet from the North line snd 2310 fvet from the
East line of Section 13, Township 2} South, Range )b East, Lea County.

CASE 6846: (Continued from March 26, 1980, Examiner Hearing)
-

Application of Doyle Hartman for two compulsory poolings, two non-standard gas proration units,
and two unorthodox well locations, Lrea County, New Mexico, Applicant, in the above-etyled cauwe,
seeks an order pooling all mineral interests {r the Eumout Gas Pool underlying two 80Q-acre non-
standard gas proration units, the firet being the S/2 NE/&4 of Section 13, Township 21 South, Range
36 Fast, to be dedicated to & well to be drilled at an uncrthodox location 1650 feet from the
North line and 2310 feet from the East line of said Section 13, and the second being the N/2 NE/G
of said Section 13 to be dedicated to a well to be drilled at an unorthodox location 330 fect
from the North line and 2310 feet from the East line of said Section 13, Also to be considered
will be the cost of drilling and completing said wells and the sllocation of the cost thereof as
well as actual operating costes and charges for supervision, Also to be considered will be the
designation of applicani as operater of the wells and & charge for risk involved in drilling said
wells,

CASE 6865: Application of Getty Oil Company to reopen Case No. 6608, Lea County, New Mexico.
Applicant, in the sbove-styled csuse, seeks to reopen Case No, 6608 for consideration of the
establishment of maximum efficient rates of withdrawal from the Grams Ridge-Wolfcamp Cas Pool,
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Docket No. 10-80

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 16, 1980

8:45 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard befor Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALLOMABLE: (1) Comnsiderstion of the allowable production of gas for May, 1980, from fifteen prorated poolas
. in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideratior of the allowable production of gas for May, 1¥oU, irum fvue paoraisd ponls in
Ssn Juan, Rio Arribax, sod Sandoval Counties, New Mexico.
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Docket Fo. 11-80

DOCRET: COMMISSION HEARING - WEDNESDAY - APRIL 16, 1980

OIL CONSERVATION COMMISSION - 9'A.H. - ROOM- 205
STATE 1AND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 66U3: (G SVZ) (Continued from March 11, 1980, Commission Hearing)

Application of Mapeco Inc. for pool creation and special pool rules, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Strawn oil pool for its Benson
Deep Unit Well No. 1 located in Unit O of Section 33, Township 18 South, Range 30 East, and special
rules therefor, including 160-acre spacing and standard well locations,

Upon application of Yates Petroleym Corporation and Napeco Inc. this case will be heard De Novo
pursuant to the provisions of Rule 1220, Applicants sllege this is not an "0il™ pool but is s
"volatile™ oil pool.
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DRINKARD OIL
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ARCO Qii and Gas Company w
Permian District w 0'“' ‘\
Post Office Box 1610 \ ‘ \
Midland, Texas 79702 . ) "
Telephone 915 684 0100 \1‘4\ 0

— T TRy R IR
Y &1 ‘\, RV , i
I i . ma U r‘-:-h H

Dil Concarvatinn ,l:_g!-.é

The New Mexico Dept

Lea County, New Mexico
Gentlemen:

ARCO 0il & Gas Company respectfully requests ap-
proval of a non-standard location for the State
157 "D" No. 11. The well is located in the 40~
acre proration unit consisting of the NW/4 SE/4
of Section 12, T22S, R36E. The State "p" No.
il was drilled and completed in the Drinkard oil
formation. The weli was believed to have been
drilled at 1980' FSL and 1650' FEL of Section 12.
A surveying error was discovered and the well was
drilled in a non-standard locaticn. The well is
located 2123' FSL and 1644"' FWL which is 324 feet
from the east boundary of the 40-acre tract.

ARCO 0il & Gas Company believes approval of this
- requests will be in the interest of conservation,
‘protect correlative rights and allow for efficient
recovery of oil reserves,

Attached are the original well location and acreage
dedication plat, the corrected well location and
acreage dedication plat (Form C-102), a map showing
offset operators, and a list of offset operators who
have been furnished a copy of this application by
fegisiered mail.,

—c——

Very truly yours,
Mg,
Ronald 'B. Marquez
Engineer

KRBM:ad

ARCO Oil and Gas Company is a Division of AttanticRichlielaCompany
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OFFSET OPERATORS =~ STATF 187 unit usy 1)

Marathon Qil Company
CsK Petroleum Bldg.
Midliand, Texas 79702

Guif 0il Company
Gulf Building

P. 0. Box 11gn - -
Midland, Texas 79702

Martindale 0il Company
Box 1355
Hobbs, New Mexico 88240

Sohio 3
Box 3000 L
Midland, Texas 79702 f

Texas Pacific 0il Company
P 0 Box 4067
Midland, Texas 79701

™
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- NEW MEXICO OIL CONSERVATION COMMISSION
-WELL-LOCATION AND ACREAGE DEDICATION PLAT .

(oY

form C-102
Supersedes C-128
Lllecitva §u1-6%

~ "‘.;'i fu_,)

operorr - Division of Atlantic Richfield Co. jtwase OMAR ? PPN [T P
Arco 0il & Gas Co. State 157 2 p I Tiscy [Ty
?;H Y getpar . ECian Towrship Howge m!"li!“- N = e & }
. e bt Y e ~.
J 12 22 South 36 Fast kea, .. 30
Actaal v e tage Location ¢! Weli: AR g
2123 feet tivm the South tine and 1644 =it from the East line
Ground ! ¢val Flev, Producing Formation Pool ) Dedicoted £ 1eoge;
3461.9 Drinkard Drinkard 40 Acres

2. if more than one lesse iz
iniciesi and royaity).

w

(3 No

(X}

I{ answer is

4 Yes

if answer is
this form if necessary.)

to the well, outline each and identify the ownership thereof (both as to working

“)’CS:'

type of consolidation

1. Qutline the acreage dedicated to the subject well by colored peacil or hachure macks on the piat below,

1

Il more than one lease of different ownership is dedicated to the well, have the interests of all owpers been consoli-
dated by communitization, unitization, force-pooling. ete?

no,” list the owners and tract descriptions which have actually been consoliduted. {(I'se reverse side of

Wo allowable will be aysigned to the well until all interests have been consolidated {(by communitization. unitization
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests

s, has been approved by the Commis-

sion.
! CERTIFICATION
* Corrected Form C-102 to change actual
f?otage location pf well ! ) _
i t hereby cervify that the informoation con-
} \ toined herein is true and complete 1o the "
§ i best of my knowledge and belicl,
i
+
e e St TR =7
gesf o
] ; -’l.; § ,m[,) 1 tesiuon
3 t P
{ x{,}', ‘)3. oo = Dist, Drlg. Supt.
i g\;&\ 4 &/ 7 «Agw’“ w: and Gas Company
i < ! pmsnon of Attaqtic Richfield Company
! Liyte
1 I 2 S A  _ ¢ -
- i Ty il
T' \l‘ .
. } ~. ~ } hervby cartify thor the wall locotion
*
i ~d 1644———— shown on this plot wos plotted from fisld
! -5 \l 1 notes of octua! surveys mode by me or
I ~d \l under my supwervision, end thot the some
- I ~L ~5 13 true ond correct o the begr of my
[ ~& \l knowladge ond belial '
e —— b — = — = s f AR =
i -
] N l Dyte Turveyed
| Ny Jan. 9, 1980
1 i Faglyter..1 Peafesaton] fnginees
} i L or L Y nrveyor
‘ ! /. //{/A/L
: s bl
' " y e oo Certificate lio JOHX I X3 1
v Lk LN i e FATRICK A.RUMZRO 339>
© 30 s PO 1327 1830 1PRD 2DIC 26 ed 200 1220 1000 »0Q ° Rongld J. Eigyan 3239

SRRSO et bbb i ke A K A T 4 P
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. — Y T Ly : )
. - N‘ AEXICO OIL CONSERVATION Commﬁs(}:”' i f’ - y;m;::\\’ Form C-102
. J: | Swperseder C.228
WELL LOCATION AND ACREAGE DED!CATIPN LAT ~ ji | Eftecure 1.6y
| AP S V25 S S
All distances must be from the outer boundaries of *rolzoiing : . o
operator Division of Atlantic RIzhflcid Co.jtesse ) COULT T r T n ) e e
ARCO 0il & Gas Company State 157 n. RS § |
tnat Lettes Section Taemashts Range Cenniy
J- 12 22 south 36 East Lea
Actual Foolage Location of Well: —
1980 . teet tom the South Ine and 1650 teet trom the East line
Ground [ grel Elev, Productng Formation Bosl ‘ Dedicoted Acrmaye:
3461.9 Drinkard Drinkard S 40 ‘ Actes
1. Qutline the acreage dedicated to the subject well by solored pencii or hachure marks on the plat below.
2. {f more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty). :
3. if more than one lease of different owrership is dedicated to the well, have the interests of all owaners been consoli-
dated by communitization, unitization, force-pooling. etc? ' '
[] Yes [[] No If anawer is “‘yes.” type of conselidation )
If answer is ““no!” list the owners and tract deacriptions which have actually been consolidated. (Use reverse side of |!
this form if necessary.) . :’
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization. 3
forced-pooling, or otherwise)or until & non-standard unit, e!inlxinating such interests, has been approved by the Commis- ||
sion. i
- t
} CERTIFICATION ;
n
! { hereby certify thot the informotion con- f
l toined herein Is true ond complete 10 the §
H best of my knowledge ond belief. ;
!
1 §
+_ Mame :
e s — e — e e — - — — . - e - —
i Postuon -
! Dist, Drlg. Supt.
i ARCE L.t and Gas Company |
1 Division of Atlantic Richfield Company i
! Dare-
i 9/20/79 - ’
P i
i : :
t $ hernby curtify thor the well Jocotion !
¢ shown on this plos wos plotted from field
! . notes of octvol survays mode by me or
' 1650 wnder m  supesvision, and thot the some !li
“ is frue ond correct to the best of my !
R J hnowledge ond beliel.
F——_"—_'“—'—""'—"-*—— - = 7T :
|
] Date Surveyed :
| beptember 17,1979 |
} Foagisteie! Profexsional Frgimeer -
} A or L and Surveyor 3
i
]
H,_ =3 $ > ; WF—;H;—-‘——M—.—T-
bl — e AR OlhBrrriaiBader e~ AADN. TARS  tmAn IV RN 2000 14035 1000
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
dr/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALNED BY THE OIL CONSERVATION
DIVISION FOR THEE PURPOSE COF
CONSIDERING:

CASE NO. 6862

ORDER NO. R~ .3/3

APPLICATIGE" OF ARCO 0il and Gas Company

olIL
FOR AN UNORTHODOX @x@ WELL LOCATION. ? ]

\V4 "~ ORDER OF THE DIVISION (/\\1%

BY THE DIVISION:
(1\ This cause came on for hearing at 9 a.m. on April 9 ’
\J 19 80 , at Santa Fe, New México, pefore ExamincT pDaniel S. Nutter|
NOW, on this day of  April , 19 80 , the pDivision

pirector, having considered the testimony, the record, and the
recommendations of the gxaminer, and being fully advised in the
premiées,

(1) That due public notice having been given as required by

law, the pivision has jufisdiction of this cause and the subject

matter thereof.

(2) That the applicant, ARCO 0il and Gas Company ’
for its State 157 "p" Well No. Ll},drilled a4 A.'/%hb~4~
seeks approval of an unorthodox well location/_ 2123

feet from thé South l1ine and 1644 feet from the

East jine of Sectiovn iZ , Townchip 22 Sauth !
Range 36 East , NMPM, bo—btast—she-
formmeion,— Drinkard Pool, Lea

County, New Mexico.

(3) That the NW/4 SE/4 of said Section 12 is to be

dedicated %z the well . S 2 .
PITS - = l7é ’ » ano I‘A/ w : e Y

tw :'g : lﬁ é a 2‘2. [ ‘ e, . # ’- 1, 5/0 - 7 ’ - - "‘. “‘“” R
(5) /That no offset opera or objected to the proposed unorthodox

location.

o e ]




-2-
Case No.

ﬂ-alnm

1 afford the applicant
oil

ct appIication wil
s in the

just and equi table share of the @
rilling of

¢ caused by the d
am the driiiing i

tation of risk arising fyrom the
e and protect

herwise prevent wast

a1 of the subje

(6) That approvai ©
ty to produce its

the opportun1
nt the economic 105

SUDJECt poot, wit rove
unnecessary wells, avoid the augmen

of an excessive number of wells, and will otne
correlative rights. \
\\ IT IS THEREFORE_ORDERED: . " \ g
I P e o 13, AR opyed — |
formation is her evy zoproved forlﬁ,ae,é,lanxbomtnd at a point 2123
feet from the South 1ine and 1644 feet from ine East
13ne of Section 12 , Township _—in_SO“tb , Range 3¢ East \
NMPM, prinkard pool, __L-e2 _ County, | ‘

New Mexico.
lb SEfbf said Section 12 shall be dedicated to

(2) That the NW

ed well.
entry of such

the above—describ
(3} That Jur1sd1ct10

n of this cause is retained for the

e pivision. may deem necessary.
\ DONE at Santa fe, New Mexico, ON the day and year hereinaboV

further orders as th
e designated.

|




