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MR. NUTTER: We'll call next Case Number

i)

2
6860.
tion of Flag-Redfern

MR. PADILLA: Applica

ception to Order No. r-3221, EBdadY

4 0il Company for an ex

8| county, New Mexico.
MR. KELLAHIN: Tom Kellahin of Santa Fe,

of the applicant, and I

7| yew Mexico, appearing on behal®

’ have one witness.

K.
3 8 o (Witness sworn.)
a egg 1
Bite
, 12
D 3 3% Jomi SCHERER
> :ag - )
g § being called as 2 witness and naving been duly sworn upon {
| soeeified as follows, to-wit: ‘ ‘

hi' Oa'\;h,

DIRECT EXAMINATION

17
BY MR. KELLAHIN:
our name and by

" Q Would you please state Y B a7
2 | whom you're emp>ere?? | | .
» A I‘'m John scherer and I'm employea as
n production Engineer by Plag-Redfern 0il Company.
= Q Mr. Scherer, have you previously testi-
c = fied before the 0il Conservation pivision?
* .8 Yo, 1 have not.

“ 0 woul
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where you obtained your degree?

A I obtained my degree from the University
of Texas at Austin, May, 1977, Bachelor of Science in
mechanical engineering with a minor in petroleum engineering.

Q ) Subsequent to graduation, Mr. Scherer,
where have you been employed as an engineer?

A I immediately went to work with Gulf Oil
Corporation in Odessa, Texas, as a drilling engineer and
then a production engineer. I left that firm in June, 1979,
and became employed by Flag-Redfern 0il Company.

Q As part of your duties as an engineer
with FPlag-Redfern have yd>u made a study of the facts sur-
toqnding this application?

A Yes, I have.

MR. KELLAHIMN: We tender Mr. Scherer as
an expert engineer.
MR. NUTTER: Mr. Scherer is qualified.

Q Would vou please turn to the richthand
portion of the packet of exhibits and turn to what we've
marked as Exhibit Number One and identify that for us?

A Yes, that is a location plat of our Llano
Federal lease, Section 3, Township 19 South, Range 31 East,
in BEddy County, New Mexico.

0. What if any péol is dedicated to that

well?

iy % N L ey e
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This is in the Shugart Pool.
And this is an oil well?

This is an oil well.

7o which 40 acres is dedicated?

Correct.

e p P PP

All right, sir.
Would you turn to Exhibit Number Two,
which I think is on a larger scale here, and let me ask you
a few questions aksut that exhibit.
First of all, tell us what Exhibit Number

Tvwo is.

~ mhie ia = tovographic map of portions of
gddy and Lea County, identifying our lease, and known water
wells in the vicinity.

Q All right, what are you proposing to do,
Mr. Scherer, with this application?

A ' We propose to dispose of our produced
water off of this lease in an unlined surface pit.

0 and what is the apnroximate volume of
water to be disposed of in an unlined surface pit?

A It is currently running between 40 and
45 barrels per day.

o , And where will +hat pit be located in

relation to the well?

A It will be located on the goutheast cor-

A
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ner of the pad.

0 when was this well completed?

A This well was completed in January of this
year.

o And what's your current approximate dalily
production on oil?

A Ic's approximately 17 barrels of oil per
day and 44 barrels of water. |

Q In preparation of your testimony., Mr.

Scherer, have you been in conversation with the state En-

gineer's office?

A Yes, I have- \
) And have vou independently made examina~ \

tions for -~ ro determine the existence of any fresh water

wells in the aree?

A Yes.
Q 211 richt. Could you jdentify for us on
Exhibit Number Two any LissSh water wells that your examina-
tion has jpdicated? ‘
| A As underlined on the exnibit, thexe is 2
water well jocated in gection 35 tO the northeast of us.

There is & iR a Secction 9 to the east of us in Lea

County, and there is a water well located or the Lusk Ranch

to the southwest of us.

Q By the Lusk Ranch, is the jocation of

e
——
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that water well in the approximate section -- is that Section
29, down off the road where it says Lusk Ranch?

A That's Section 28 is where the water well
is.

Q All right. Based upon the topographical
map, what will be the general direction of drainage for the
water placed in the unlined pit?

A It will be in a southerly direction based
on the topographic map and my visual observation of the
terrain.

Q Would you describe for us briefly what
this terrain looks like?

A It's very flat plain with a general
southerly slope, sparsely populated with sparse grasses and
a few mesquite trees. | '

Q Upon what ranch, surface ownership, is
your well located?

A Snyder Ranch.

Q 4 Have you been in contact with the foreman
of the Snyder Ranéh?

A ‘ Yes, I have.

Q And what has been your conversation with
the surface operator conge;p%ngkthgrgﬁgyosal pit?

A They conveyed no objection tc me. He

just asked that the pit be fenced, as well asz a previous

o .
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| . exception we had in an adjoining section well, and I as-
2 sured him it would be.
3 0

All right., W%Would you identify for us at

4 this point the other locations in the area for which excep- -

s tions have been granted for the placemant of water in unlined
s pits?
? A Okay, there are several exceptions located

8 in Section 2, adjoining Section 3. Joe Don Cook has one in

i Unit J in Section 2. Xeohuane and Westall have one in Sec-
tion 2. Mast, Jennings, Kechane, and Wastall have two in

Section 2, and Plag-Redfern Oil Company also has an exception

Phone (::05) 435-7409

in Section <. ﬁ

MR. KELLAHIN:

Senta Fo, N sw Masico 87501

If the Examiner please, I

om.v W. BOYD, C.8.R.
© ORI Box 1938

believe the Commission records indicate that Joe Don Cook
has another exception in Section 1; Diviesion Order R-6224,
entered on January 9th, 1980, approves a disposal in an un-
lined surface pit in Unit L of Sectionll.

Q Mr. Scherer, would you refer to Exhibit
Three and idsntify that?

A Exhibit Three is a diagram of the surface

pit we intend to install.

Q If you'll turn to the left side of the
@exnibit foider and identify Exhibit Number Four. I
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formation, it produces out of the Queen and the Grayburg, the

2 initial potential, angd the current production on the well,
3 which I might add, is holding steady at thie.
4 e Exhibit Number Five?
5 A Exhibit Number Five is a water analysis
S i performed in March of this year for us, stating the specifi-
7 cations of the produced water.
s o And Exhibit Number &ix?
° A Exhibit Number Six outlines our current
§ 53 0 water disposal cost for this well.
; g g i’é n ﬂ a What is currently being done with the pro-
,éig b duced salt watars
7 S g :
§ j . ‘l. It is being sold to Jim's wWater Service
*5{%- in Artesia, who disposes cf it for us.,
o] And this is a tabulation of those costs
based upon the disposal by trucking?
i

a Correct. 1it's currently $1160 to $1200

per month, running in the range of §$13 - $14,000 per year.

Q In your opinion, Mr. Scherer, if this
application is approved, will that result in the recovery of
oil that would otherwise not be recoversd?

A Yes. This is a substantial operating cost

e .. W .. 3 A vem WY ! =
el T A TISHature nlriocoin o e wWoal LI

M

we have to continue this.

cFinion is there a potential for
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the contamination of any fresh water source in the area?
2 A No.

3 o The water wells in the area are completed

4 at approximate depth of what, Mr. Scherer?
& A The State Engineer's office indicated to

7 o Would vou indicate for us what's contained

s on Exhibit Humber Six?

-

' A This is just a list of the excepticzs to

Order No. R—-3221 in Sectien 2, adjoining sur sectlon.

Q In your opinion, Mr. Scherer, will approva

of this application be in the best intaerests of conservation,

(Q

SALLY W, BOYD, C.8.R.

‘Rt | Box 193-B
Sartia Fa, New Metico 87501

Phow: (%05) 4357409

and the prevention of waste?

A Most definitely.
o . Were Exhibits One through Six prepared by
you or compiled under your direction?

A Yes.

MR. KELLRHIN: If the Ezaminer’please,

we move the introduction of Exhibits One through Six. o

MR. NUTTER: Applicant’'s Exhibits One

through Six will be admitted in evidence.

CRNSS PYXYAMINATION

Y
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earlier that you have been out on the site.

A Yes, sir, I am very familiar with this
location.

Q Okay, where is the Snyder ranch house?

A I think it's to the east of us. I have

not baen to the actual ranch house.
Q o Where is the nearast vanch house to this
40-acre tract where you're proposing your pi£? -
A * I think the nearest ranch house is the
Lusk Ranch, as outlined on this.
1) Which is approximately four to five miles
south, southwest?
A Correct.
13 Are there any stock waterin§ facilities
in the immadiate vicinity cf your proposed pit?
A Only the windmill that's located appro-

ituatcly four miles to the east.
o3 I see. And what about this wvater well to

the north up here in Section 357 what's that 27

A Y think that is used currently by many
of the operators in this area as a water supply source.
I've seen no stock pits located at the location of that
water well.
@

A No, sir. I don't.

S
e e e .
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Q Now the topography, as indicated by your

nxhibit_Twn, would indicate that there's surface drainage

to the south and to the southwest into this big draw over

here that composes the left half of Exhibit Number Two.

A This exhibit is on a small scale and it

exaggerates the slope. The siope is very gentie in that

direction, but it does slope that direction.

o These contour lines are lU-rfoct lines,

aren't they?

A Correct.

Q Do you know how deep this water well is
up in Section 35?

A w0, 8ir, I don't.

Q Can you get some information on that
water well, find out who operates it, what the water is used
for, a water analysis, if possible, and what the depth isf

A Yes, sir. that would be possible.

Q ~ Please do.

MR. NUTTER: Aie there any further ques-
tions of Mr. Scherer? He may be excused.

Does anyone have anything they wish to
nffar in Case Number 68607 |

We'll take the case under advisement.

(Hearing concluded.)
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REPCRTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing rranscript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

is a :ull, true, and correct record of the hearing, prepared

by me to the b~ t of my ability.
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STATE OF NEW MEXICO
RNERCY ANN MYNERALS DEDARTMENT

—— ——— ———— g 2 et a2 A )

OIL CONSERVATION DIVISION

. IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSBERVATION
DIVIBION POR THE PURPOSE OF
CONEIDERING:

CASE NO, 6860
Order No. R-6324

APPLICATION OF FLAG~REDFERN OIL
CONPANY FOR AN EXCEPTION TO ORDER
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISBION:

This cause came on Jor hearing at 9 a.m. on April 9, 1980,
at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

NO¥, on this day of April, 1980, the Division
Direatox, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

(1) That due public notice having been given az required
by iaw, the Division has jurisdiction of this cause anrd the
subject matter thereof.

(2) That the applicant, Flag-Redfern 04l Company, is the
ownar and operator of the Llano Pederal ¥Well No. 1, located in
Unit P of Section 3, Township 19 South, Range 31 Rast, NMPM,
shugast Pool, EaAdy County, WNew Mexioco,

(3} That Order (3) of Division Order No. R-3221. as

amaended, prohibits in that area encompassed by Lea, Eddy, Chaves,

and Roossveit Counties, New Mexico, the disposal, subject to
ninor exceptions, of water produced in conjunction with the
production of oil or gas, or both, on the surface of the ground,
or in any pit, pond, lake, depression, draw, streambed, or
arroyo, or in any watercourse, or in any other place or in any
manner which would constitute & hazard to any fresh water sup-
plies and said disposal has not previously been prohibited.
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; Case No. 6860

Order No., R~-6324

(4) That the aforesaild Order No. R-2221 was issuad ia

. order to afford reascnable protection against contamination

of fresh water supplies designated by the State Engineer
through disposal of water produced in conjunction with the
production of oil or gas, or both, in unlingd surface pits.

(5) That the State Engineer has designated, pursuant to
Section 635-3-11 (15), N.M.8.A., 1953 Compilation, all under-
ground water in the State of New Mexico containing 10,000 parts
per million or less of dissolved solids as fresh water supplies
to be afforded reasonable protecticn against contamination;
except that said designation does not include any water for which
there is no preasent or resasonably foreseealrie beneficial use
that would be impaired by contamination.

(6) That the applicant seeks as an exception to the pro-
visions of the aforesaid Order (3) to permit the disposal of
salt water produced by applicant's above~dsscribed well into
an unlined surface pit located in Unit P of said SBection 3.

(7) That applicant's Llanc Pederal Well No. 1 produces
approximately 44 barrels of water per day.

(8) That there appears to be no shallow fresh water in
the vicinity of the subject pit for which a present or reasonably
foreseesable beneficial use is or will be made that would be
impaired by contamination from the subjecc pit.

(9) That the applicant should be permitted to dispose of
wvater produced f£rom said Llano Pedaral %Well Mo, 1 Ii5 an unlined
surfacs pit on said lease until further order of the Division.

IT IS YEEIRFORE ORDERED:

(1) That the applicant, Flag-Redfern 0il Company, is
hersby granted an exception to Ordexr (3} of Division Order Wo.
R=3221, as amended, to dispose of water produced in conjunction
with the production of oil or gas, or both, from its Llano
Pederal Well N¥o. 1, locatad in Unit P of Bection 3, Township
19 south, Range 31 East, NMPM, Bhugart Pool, Eddy County, New
Mexico, in an unlined surface pit located in Unit P of saiad

- - 2w - - - ... -
! Qaarlinn 2 sabil Fuviher avder of Lo Division,

(2) That the Director of the Division may by administra-
tive order rescind such authority whenever it reasonably i(ppears
to the Director that such rescission would serve to protect
fresh water supplies frocm contamination.
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' . Case Mo. 6860 : |
| Order No. R-6324

' (3) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necassary. o

DOXE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
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Poge ———
MR. NUTTER: We'll call next Case Numbex

MR. PADILLA: Application of Flag—Redfern

ro Order No. r-3221, ddy

an exception

New MexicoO.
iahin of Santa Fe,

MR. KELLABIN: Tom Kel
1f of the

applicant, and I

NevW Mexico, appearing on beha

have one witness.

(Witness sworn.}

en duly sworn upon

your name and by

I‘miemployed as

company -
Mx. Scherer,_have you previously resti-

ion Division?

il Conservat

Mo, I nave not.
wWwould yo® rell the Examiner when and
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1 where you obtained your degree?

2 A 1 obtained my degree from the University

3 of Texas at Austin, May, 1977, Bachelor of Science in

4 mechanical engineering with a minor in petroleum engineering.

5 0 subsequent to graduation, Mr. Scherer,

¢ ﬁ where have you been employed as an engineer?

7 A 1 immediately went to work with Gulf Oil

s Corporation in Odessa, Texas, as a drilling engineerxr and‘

hd then a production engineer. I left th;t fizm in June, 1979,

0 and became employed by Flag-Redfern 0il Company-.

1 Q As part of your duties as an engineer

12 with Flag—-Redfern have you made a study of the facts sur- :

B 'roundinq‘ihis application? % .

A Yes, I have. |

MR. KELLABIN: We tender Mr. Scherer as

1 an expert engineer.

b MR, NUTTER: Mr. Scherer is qualified.

- > would you please turn to the righthand

i portion of the packet of exhibits:and turn to what we've

» marked as Exhibit Number One and identify that for us?

21 A ves, that is a jocation plat of our Llano

= Pederal lease, section 3, Township 12 South, Range 31 Bast,

p <]

A in Eddy County, New Mexico.

- o o3 what if any pool is dedicated to that

well?
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A This is in the Shugart Pool.
o And this is an oil well?
A This is an oil well.
Q To which 40 acres is Aedicated?
A Correct.
¢} All right, sir.

wWould you turn to Exhibit Number Two,

which I think is on 3 larger scale here, and let me ask you

a few guestions about that exhibit.

First of all, tell us what Exhibit Number

A This is a topographic map of portions r€
Eddy and Lea County, jdentifying our jease, and known water
wells in the vicinity.

Q All right, what are you proposing to do,

Mr. Schererx, with this application?
A We propose to dispose of our produced \

water off of this lease in an unlined surface pit.

Q and what 1is the approximatc volume of l
water to be disposed of in an unlined surface pit?
i B | 1t is currently running between 40 and
45-bérre1s per day-.

Qo And where will that pit be located in

ion to the well?

B 1+ will be located on the gsoutheast cor-
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~day and 44 barrels of water.

tions for -- to determine the existence

ner of the pad.

o] When was this well completed?

A This well was completed in January of this
year.

Q And what's your current approximéte daily

production on o0il?

A It's approximately 17 barrels of oil per

Q In preparation of your testimony, Mr.

lhave you been in conversaticn with the State En-

gineer's office?
A ~  Yes, I have.

Q And have you independently made examinaz-

> of any fre

wells in the area®?
A Yes.

Q All riyht. Could you identify for us on
Exﬁihit Number Two any fresh water wells that your examina-

tion has indicated?

A As underlined on the exhibit, there is a

water well located in Section 35 to the northeast of us.
There is a windmill in Section 9 to the east of us in Lea
County, and there is a water well located on the Lusk Ranch

to the southwest of us.

Q By the Lusk Ranch, is the location of
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Q 1 that water well in the approximate section -- is that Section
2 29, down off the road where it says Lusk Ranch?
3 A That's Section 28 is where the water well
4 is. |
5 Q All right. Based upon the topographical
6 map, what will be the general direction of drainage for the
7 water placed in the unlined pit?
8 | A It will be in a southerly direction based ’
v on the topographic map and my visual observaticn cf the
§ 5 w ! terrain.
g§§§ n ) ; Would you describe for us briefly what
;éf’:g ” t;his terrain looks like?
'>" é . b A It's very flat plain with a general
3
| southerly slope, sparsely populated with sparse grasses and _
a few mesquite trees.
Q Upon what ranch, surface ownership, is
your well located? | .
A Snvder Ranch.  .' -
Q Have you been in contact with the foreman

of the Snyder Ranch? .
A Yes, I have.
Q And what has been your conversation with

the surface operator concerning the disposal pit?

-

They conveyed no objection to me. He

just asked that the pit be fenced. as well as 3 urzvious {

n

b S anbtils
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exception we had in an adjoining section well, and I as-
sured him it would be.

Q All right. Would you identify for us at
this point the other locaticns in the area for which excep-
tions have been granted for the placement of water in unlined
pits?

A Okay, there are several exceptions locate#
in Section 2, adjoining Section 3. Joe Don Cook has one in
Unit J in Section 2. Kechane and Westall have one in Sec-
tion 2. Mast, Jennings, Xeohane, and Westall have two in
Section 2, and Flag-Redfern 0il Company also has an exception
in Secticn 2.

MR. KELLAHIN: If the Examiner please, 1
believe the Commission records indicate that Joe Don Cook
has another exception in Section 1; Division Order R-6224,
entered on January 9th, 19280, approves a disposal in an un-
lined surrace pit in vuli L ul decidiun 1.

Q Mr. Scherer, would you refer to Exhibit
Three and identify that?

A Exhibit Three is a diagram of the surface
pit we intend to install.

Q If you'll turn to the left side of the
exhibit folder and identify Exhibit Number Four.

A Exhibit Number Four is well information

on our Llano Federal Well location, field name, the producing
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formation, it produces out of the Queen and the Grayburg, the
initial potential, and the current production on the well,
which I might add, is holding steady at this.

Q Exhibit Number Five?

A Exhibit Number Five is a water anaiysis
performed in March of this year for us, stating the specifi-
cations of the produced water;

Q And Exhibit Number Six?

A Exhibit Number Six outlines our current
water disposal cost for this well.

Q What is currently being éone with the pro-
duced salt water?

A It is being sold to Jim's Water Service
in Artesia, who disposes of it for us.

0. And this is a tabulation of those costs
based upon the disposal by trucking?

A Correct. It's currenfly $1100 to $1200
per month, running in the range of $13 - $14,000 per year.

Q. In your opinion, Mr. Scherér, if this
application is approved, will that result in the recovery of
oil that would otherwise not be recovered?

A Yes. This is a substantial operating cost

~ vemnIT S £
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we have to continue this.

o In your opinion is there a potential for
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the contamination of any fresh water source in the area?

A No.

Q The water wells in the area are completed
at approximate depth of what, Mr. Scherer?

The State Engineer's office indicated to

A
from between 175 to

3

250

feet.

0

Would you indicate for us what's containeq

non Puyhihis Mumhas S3v?

WFEE == &

A This is just a list of the exceptions to
Order No. R-322). in Section 2, adjoining our section.

Q In your opinion, Mr. Scherer, will approv

of this application be in the best interests of conservation,|

and the prevention of waste?
A Most definitely.
Q Were Exhibits One through Six prepared by
you or compiled under your direction?
A Yes,
MR. KELLAEIN: If the Examiner please,
we move the introduction of Exhibits One through Six.
MR, NUTTER: Applicant's Exhibits One

through Six will be admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:

Mr. Scherer, 1 gathered from your
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earlier that you have been out on the site.

A Yes, sir, I am very familiar with this
location.

Q Okay, where is the Snyder ranch house?

A I think it's tc the east of us. I have

not been to the actual ranch house.

Q Where is the nearest rancu huuse Lo Lhis
4U—acre tract wiiere you're proposSing-your-Tit?

A I think the néa:est ranch house is the
Lusk Ranch, as outlined on this.

0} Which is approximately four to five miles
squth, southwest?

A Correct.

Q Are there any stock watering facilities

in the immediate vicinity of your proposed pit?

A Only the windmill that's located appro-
ximately four miles to the east.

Q I see. ANd wnat awvut thiz w2ter wall +n
the north up here in Section 352 What's that for?

. 8 I think that is used cﬁrrently by many
of the operators in this area as a water supply source.
I've seen no stock pits located at the location of that

water well.

13 Do you know the guality of that water?

A. No, sir, I don't.

R
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o 1 o Now the topography, as indicated by your
2 Exhibit Two, would indicate that there's surface drainage
3 to the south and to the southwest into this big draw over

4 here that composes the left half of Exhibit Number Two.

s a Thie exhibit is on a small scale and it
s exaggerates the slope. The slope is very gentle in that 'f 
7 direction, but it does slope that direction. ,
! 1 o
8 41 These contour lines are 1G-foot lines, i
9 aren't they2
g 3 10 A Correct.
O &g
‘ g;gg n o Do you know how deep this water well is
@ " gég 12 up in Section 35?
Fazy |
§ i" | A No, sir, I don't. 1
. i Q Can you get some information on that
water well, find out who operates it, what the water is used
for, a water analysis, if possible, zrd what the depth is?
A ) Yes, sir, that would be possible.
i Q0 Please do.

MR. NUTTER: Are there any further ques-

tions of Mr, Scherer? He may be excused.

offer in Case Number 6860?

We'll take the case under advisement. f(

R O® 8 N 8 B 3 8 3 3 & 2

(Hearing concluded.)

| Does anyone have anything they wigh to B

R
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WELL 1IN FORMATION

Operator: ®iae_ob. _
Well Nawe: Llano Feders1 =
Lease No.: NM-23002

Lecation: 660" FEL ¢ 660" FSL, Section 3.
Unic P, T-19-5, R—31~E

Fleld Name: Shugart

Ptoducing Formation; Queen, Grayburg

- Producing Intervals: Queen 3381-3435

Grayburg 3827-3916

Initial Potentia]: 1-29-30 Pumped 24 hrg.

28.1 BO, 41 BW, 14 MCF
GOR 498, Gty. 31.8°

Current Production- 22855 rumped 24 prg,
17 Bo, Bw

BEFCRE EXAiinER MITTER
O AAe

Ve CUNSERVATION CIVISION

F/ -Ra/—.&vwv"‘"{' NO, ‘/[ ——

CASE NO.___ €X¢o

T e et




FLAG-~REDFERN OIL COMPANY

Llano Federal No, 1
Water Analysigs

Mazrch 11, 1980

Ph

[ )
.
@

Specific CGravity

Imed
(L]

Plesolved Soligs 102, 705

Bicarbonate (HCO3)

671
Chlorides (C1) 57,600
Sulfates (SO,‘) | 5,050
Calctum (Ca) 2,960
Magnesium (Mg) 140
Total Hardness (Caco,) 3,109

BEFORE Exa
OIL consgr

YINER NUTTER
V."J.TJON Dx”v’lfja’ﬁf‘f

Al
e, T\ i s L

. Ty AT | NO ;
| case O—bf6o




Current Water Disposal Cost
" Current Water Produciicnm o
&4 barrels water per day Coe

Current Disposal Cost
$ 0.73 per barrel

+ 13% Fuel Surcharge

+_3.34% State Tax

.85 per barrel

1,122 yr moath :
813,464 per year

7

g e

BEFORE 'EXAMINER NUTTER

OlL COMNSERVATION DIVISION
4
- AEXHIBIT NO__(

CAst NO____ 63 6S

- e s e o —

P T L A S




Section 2, T-19-5,

June 8, 1977
Joe Don Cook
Well Kec. 1

Date:
Ooperator:
Lease: State
. Location:

Teshans and Ree

Date: August 19, 1970

State
£/2 Wi/% and the

b2y

-~
: g

a- . e-fs!,-_—i

August 16, 1979
e - Operstor:

,\ . i w‘e:

‘: ‘ Location:

Hew Mexico State

rnit J, Section 2,

Onit K, Section 2,

Exceptiocns to Order No. R-3221
R-31-E

pddy County, New Mexico

Case No. 5350, Order ¥o. R-5472

T-19-5, R-31-E

Case No. 4408, Order No. R-4015

tall

Ne/4, Section 2,

B-60R

Flag-Redfern 0il Company

T-19-S, R-31-E

BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

____EXHIBIT NO,

CASE NO,
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Dear Sir:

JDR/fd

Hobbs OCD x
Artesia OCD
Aztec OCD

Other

STATE DF NEW MEXICO

ENERGY axo MINERALS DEPARTMENT S
OiL. CONSERVATION DIVISION |

April 24, 1980

Re

"N

ORDER NO. R~b6344
Applicant:

Flag-Redfern Oil Company

CASE NO. 6860

......

POBT OFRCE BOX 2088
STATE LAND OFFICE BURDING
SANTA FE. NEW MEXICO 87501

1308) 8272424

3

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the s

Copy of order also sent to:

case.
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. i~ - KELAMIN and KELLAMIN
w1 FY {asnerneys ot Low

. ' ¢
RS N f‘ﬂ’!ﬁn Gaspar Avesue
SANTA o Lo ,,A_’Pou Office Box 1769 "
A ED  Santa'Fe, N i Telephone 952-4235
e, New Mexico 87501 Aves fhs

April 14, 1980

Mr. Dan Nutter
0il Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

re: Flag Redfern 0il Company
Case No. 6860

Dear Mr. Nutter:

To supplement our presentaticn of tectimony before you
concerning Flag Redfern's application for approval of an exception
to Order No. R-3221, I have the following informatiom:

ta Fe nffice nor the Roswell office of the State

Neither the San
Engineer has a record of any fresh-water well in Section 35, T18S,

R31E, Eddy County, New Mexico.

L mEnvme
3 =

Tn addition, I have contacted Mr. Larry Squires of the
-Smyder Ranches, which is the surface owner of Section 35. He imform
me that if there is a fresh-water well in Section 35, he does not know
about it and that they are not using any well in Section 35. Mr. Squires
states that the closets fresh-water well to the site of Flag Redfern's
pit is what Mr. Squires calls his "deep well” located Iin the Northeast
corner of Section 8, T19S, R31E. The deep well produces potable water

by windmill for stock purposes from a depth of 600 feet.

Mr. Squires further stated that the nearest ranch houses to the
subject location are to the East some six or seven miles and to the
West some six miles. The Snyder ranches cover some 300 sections

in this area.

Please advise me if you desire any further informatio p
Very tr yoﬁ;ﬁyg/’

Il

W. Thomas nfhin




flag-Redfern Oill Company

1200 WALL TOWERS WEST ¢ MIDLAND, TEXAS 797017  * PHONE (915) 683-5184

Maliling address:
p. 0. Box 2280
Midland, Texas 79702

File:

March 14, 1980

. | ®
;. New Mexico 0il Comservatium Commission ko g ©

| P.0. Box 2088 C s

Santa Fe, New Mexico 87501

Gentlemen:

Flag-Redfern 0il Company requests a hearing before tne f,;oﬁiﬁ'iss'ia":.
seeking an exception to Order No. R-3221 to allow for disposal of pro-

duced water iu an unlined surface pit. This pit would serve Flag-Redfern's
Y w111 Wa_ 1 lacated in Unit P, Section 3, Township 19 South,

Liano Teceisi weas ==
New Mexice. The well is currently produciing

Range 31 East, Eddy County,
17 BOPD and 44 BWPD.

Thank you for your consideration.

John E. Scherer

R CEIVED
- ECEL N
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. Ducket No, 9-80

Dockets Mo, 12-80 and 13-80 are tentatively set for April 2) and May 7, 1980, Applications for hearing
wust be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER MEARING - WEDNESDAY ~ APRIL 9, 1980

9 AM, =~ OIL CONSERVATION DIVISION CORFERENCE ROOM,
STATE LAND OFFICE BULILDING, SANTA FE, NEW MEXICO

The following cases will be heard beifore Daniel S5, Nutter, Examincr, or Richard L, Stamets, Alternate Examiner:

CASE 6850: In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Jack F, Grimm, N. B, Hunt, Ccrorge R, Brown, Am-Arctic, Led,, The Travelers Indemnity Compsny, and
all other interested parties to appear and show cause why the Mobil 32 Well No. 1 located in Unit D
of Section )2, Township 25 South, Range | East, Dons Ana County, should not be plugged and abandoned
in accordance with a Division-appruved plugging program,

CASE 6851: 1In the matter of the hearing called by the 0Oil Conservation Division on its own motion to consider
smendments to its SPECIAL RULES FOR APPLICATIUONS FOR WELLHEAD PRICE CEILING CATECORY DETERMINATIONS
as promiigated by Division Order Wo. R=-3878 arnd amended by R-53878<A. The proposed ssendments would :
make said SPECIAL RULES conform to FERC Order No. 65 which proaulgated final regulations imple- i
menting filing requirements of the Matursl Gas Policy Act of 1978,

CASE 6852: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
Jpecinl rules and ptoceduren for the designation of "tight formations"™ or "tight sands” as outlined

= =2bha. CCOA I Y e o~ A ..

is the FERC imtoriz tulss and Tegulstions issued February 20, 1980, relating to Section 107(b) of
the Rstural Gas Policy Act of 1978, .

CASE 6853: Applxcntum of Caridou Four Corners, Inc. for compulsory pooling, San Jusn County, New Mexico.

2, in.ths shovs-—cevled ceusza, 222kz 2n srdar ponling all mineral iuterests in the Cha Cha-
n Ponl underlving n.- {2 NELL nf Secrion 1R, Township 29 Morth, Range l4 West, to be dedi~
caud to a well to be dritled at 2 atsnderd locztion therenn. Alse to he considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as wvell as actual
operating costs and charges for supervision. Also to be considered will be the designation of
spplicant as operator of the well 2#nd a charge for risk involved in drilling said well.

a1 g o R 1

CASE 6854: Application of Jack A. Cole for an unorthodox gas well location, Rio Arriba County, New Mexico.
Applicant, in the sbove-styled cause, sceks approval for the unorthodox location of his Apache
Bills Well No. 6, 1326 feet from the North line and 1843 feet from the West lime of Section 17,
Township 23 North, Range 3 West, Ballard-Pictured Cliffs Pool, the NW/4 of said Section 17 to be
dedicsted to the well,

CASE 6841: <{Continued from Msrch 26, 1980, Examiner Hearing) ’ R

Application of CIC Exploration, Inc. for two non-standard gas proration units, Eddy County, New
Mexico. Applicant, in the above~styled cause, seeks approval of two non-standard gas proration
units in Township 16 South, Kange 28 East, tie firsi being Z213.6 acres cowprising Lots 1 thru 8
of Section 1 and the second being 219.92 acres comprising Lots 1 thru 8 of Section 2, for the

Wolfcamp, Penaeylvanian, and Hississippisn formations, each unit to be dedicated to a well to be .
drilled at a starzdard location thereoa. : -

CASE 6855: Application of Dome Petroleum Corporation for an unorthodox well location, McKinley County, New . S E
Mexico. Applicant, in the above-styied cause, seeks approval for the unorthodox location of its ] y T
Senta Fe 3 Well Mo, 1 to be drilled 1220 feet from the North line and 900 feet from the West line : U
of Section 3, Township 21 North, Range 10 Vest. :

LADT DOG: Appiicarion OI leXaco inc. [OF downhole commingiing, Lea County, New Mexico. Applicant, in the i
sbove-styled cause, seeks approval for the downhole commingling of Blinebry, Tubb-Drinksrd, and :
Fusselman production in the wellbore of its €, C. Fristoe "B" Federal NCT-2 Well No. 6 located in
Unit B of Section 34, Township 24 South, Range 37 Essi, Justis Ficld,

CASE 6857: Anplication of Holly Euergy, Inc. for an unorthodox gas well location, Eddy County, Kew Mexico. : '
Applicant, in the sbove-styled cause, seeks approval for the unorthodox location of its State l& : R
Well Ko. }, & Morrow test to be drilled 660 feet from the South line and 990 feet from the East ‘ T
tine of Sectxou 14, Township 18 South, Range 28 East, the S/2 of said Section 14 to be dedicated : )
to the well, r . |

= p




1980

&
"1 pape 2 of 3
. Lo, gxamine? Hearionk ~ wednesday ~ april
; CASE 68432 (Cont’mued irom March 284 1980, Examine? Hearing)
plicat jon of Yates petrolrus Corpout'\on for two compulsory poolings dJy‘County, New Menico-
Applicants in the nbov.-—‘t_vlcd caus®, sceke a0 orde pon\'mg all mineral jnterest in the Yesv
Jerlyink au-acse profni\m aits, the {irst ber® the SEfO AL the #ecO
ounship south, g tast, penascy Dra Field, each unit
standat focation thereon: 1so0 tO be conudered
cation of the cost ervof 89
be €O ed 1 be the
in i

well's stream &
sate tO each well would be on the bast
. gould be o tha basis of w8® prod
thodox 848 well location, san . Jusn Cou
¢ the wnorthodo® Locatio® of
of S ction 29

CAS"éé';’—:z Applicnion of R &G prilling
ol Mexico. ap;';i::nt, in the ge-styled caust,
i well T2 v arilled 1890 €<t from North line & 830 feet
¥ ' Township 28 North, range ! Uest, Kutzo_Fruii'.a.._ y, the N f4 of said gection
: ra the well. . -
- . . %
CASE 6860: Application ot Fltg-uediern 011 Cuer™"Y for &N exception to Ordet O R=328: rady Couniys Mow
AR S Mexico. Applicants in the above-uyled cause, weenhd ™" exception t° order Wo- R-3221 @ goTmit £
woom - dispose! of produced prine into an unlined surface pit jocated im umal o of gection 3, TownshipP 19 F
- south, Ranke 31 East. %
CASE 6861: App\icuion of ia EnerRYs 1ac. fof pool creations specul pool rules, 4 an NGPA detéminuion. ¥
: Lea Countys New Mexico. App\icat\t, in the lbove-otyled cause, ¥ ks th creation of a nev San O
Andres oil pool for its tate wen Well No. locat iq UYoit ¥ of Sectio® 17, Towuship 22 South, :
Range 37 East, ans —_-z,sec,ial rules therefor jacluding covisio® for & 1imiting g,u—oil ratio of
10,000 to 1. App\icnnt gurther pccks 8 mev onshote T€ ervoir d€ ersinatio® ¢ said state e
vell Wo. 1.
CASE 6837: (Continued from March 26, 1980, Exsminef Heuing‘.
i jon of Curtis tittle fot compulsory pool'mg, Rio Arribs Count¥s Wev MexicoO.
uy\ed cause, seeks 80 order pool'mg atl ineral jnterests in the pakot2
i 1 Township 25 North, Range 3 West, to D€ dedic.nt.ed to 8 .
so to be © asid will be the cost ©
11 well a8 actual
rion of

_¢ ARCO 0il ame fp ramnany for 8
) _-.-.,,.-gn_;\ed causTy Pt approvd
£ the South Lave Pha 16hbs fee
3 1 the Nwfbh SE/® we =

Applicat'mn ot A
plicant. in the &v¥°

No. 11 drilled 2123 feet fzom
6 East, prinkare Fooly

S
. CASE 6862:
Mexico. 3
7 ""D“ Well No.
. 22 South, Range
al coﬁpletion, dy CountYs Nev M€
the dusl cmletion {conve ional) of i
i 1 South, gange 2 gast, t°

pprova\ for
3 TownshiP 2
of tubing-

£ 6863: A plic.tioﬂ of Bas® Enterprhe
icant, in the sbove-styled cause,
Lo gddy Unit Well Bo. 72 1ocated jn Und
'gnued Atoka and Morrov &&
n umrthodox gas well 1ocations Les
the waor thod® ‘locntion of its
rom the West

produce undes?
Corpout.ion for
eeks approval for
th live
£ said section

e-styled € e
980 feet from the 4
East, Teas-Pent Gas pool,
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: . CASE 6846:

CASE 6846:

CASE 6865:

T £

Page ) of )
ELxaminer Mearing - Wednesday - April 9, 1980

~.

Docket Mo, 9-80

(Amended )

In the matter of Case Xo, 6846 being smended to reflect that the location for the unorthodox
location of the well on the second unit ie 330 feet {rom the NBorth liae and 2310 feet from the
East line of Section 13, Township 21 South, Range 16 East, Lea Cuunty,

{Continued from March 26, 1980, Examiner Hearing)

Application of Duyle Hartaman for two compulsory poolings, two non-standard gas proration units,
and tw unorthodox well locations, Lea County, New Mexico, Appiicant, in the above-styled cause,
seeks sn ovrder pooling all mincral interests in the Eumont Cas Pool underlying two BUO-acre non-
standard gas proration units, the first being the $/2 KE/& of Section 13, Township 21 South, Range
36 East, to be dedicated to a well to be drilled at an unorthodox location 1650 feet from the
North line and 22310 feet from the East line of said Section 13, and the second being the N/2 NE/G
of said Scction 13 to be dedicated to & well to be drilled at an unorthodox location 330 feet
from the North line and 2310 feet from the East line of said Section 13, Also to be considered
will be the cost of drilling sand completing said wells and the allocation of the cost thereof as
well as actual oprrating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the wells and s charge for risk ‘nvolved in drilling said
wells,

Application of Getty Oil Company to reopen Case No. 6608, Lea County, New Mexico.
Applicant, in the sbove-styl seeks to reopen Case No, 6608 for consideration of the

ﬁéﬁéﬁin & i ceiablishment of zarisue= 2fficizsnt 2 of withdrawal €rom tha Crams BidaseUslfeame 2z Poal,
e Sl i
' # B 8 O S e L b L Ly Y T S
Docket No, 10-80 T
DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 16, 1980
8:45 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILOING, SANTA FE, NEW MEXiCO
R Thelt The following cases will be heard befor Richard L. Stamete, Examiner, or Daniel S. Nutter, Alternate Examiner:
. ALLOWABLE: (1) Consideration of the allowable production of gas for May, 1980, from fifteen prorated pools
- =B in Lea, Eddy, and Chaves Counties, New Mexico.
S {2) Consideration of the allowable production of gas for May, 1980, from four prerated pools in
- 5 San Juan, Rio Arribe, and Sandoval Counties, New Mexico.
By L 3 i i et b e L 2 3 S
Docket Ko. 11-80
A\ - DOCKET: COMMISSION HEARING -~ WEDNESDAY - APRIL 16, 198U
A OIL CONSERVATION COMMISSION - 9 A.M, - ROOM 205
STATE LAND OFFICE BUILDING, SANTIA FE, NEW MEXICO
: CASE 6609: (DE NOVO) (Continued from March 11, 1980, Commission Hearing)
o Application of Napeco Inc. for pool crestion snd special pool rules, Fddy County, New Mexico.
£ Applicant, in the above-styled cause, seeks the crestion of a new Strawm oil pool for its Benson
Sk Deep Unit Well No., 1 located in Unit O of Section 33, Township 18 South, Range 30 Esst, and special
- éﬁ} rules therefor, including 160-acre spacing snd standard well locations,

Upon application of Yates Petroleum Corporastion and Napeco Inc, this case will be heard De Novo
pursuant to the provisions of Rule 1220. Applicants allege this is not an "0il” pool but is a
"volatile” oil pool,
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WELL INFORMATION

Bosrzton; Flag-Redfern 01} Company
Well Name: Llano Pederal No. 1
Lease No. : NM-23002

Location: 66g* FEL ¢ 660" pst, Section 3,
, Unit P, T-19-g, R-31-g

Field Name: Shugare :

?roducing Formation: Queen, Crayburg
l’roducing Intervals: Queen 1321_
Initial Potential: 1-29-89 Pumped 24 prg.

28.1 B0, 41 Bu, 14 wmcp
GOR 498, gty, 31.go0

Current Production, 2~28-80 Pumped 24 hrs.
17 Bo, 44 By
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FLAG-REDFERN OIL COMPANY
Llano Federal No. 1

Water Analysis

March 11, 1950
Ph 6.5
Dlssolved Solids 102,705
Bicarbonate (HCO,) 671
Chlorides (C1) 57,600
Sulfates (504) 5,050
-Caletum (Ca) ’ 2,960
Hagnesium (Mg) %40
Total Berdness (CaCly) 3,100

. / *
. .




cdrrent Water Disposal Cost

Current Water Production
44 barrels water per day
Current Disposal Cost
$ 0.73 per barrel

+ 3,347 Stgte Tax

-85 per barrel

R

1,122 month

813,465 per year '
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Exceptions to Order No. R-3221
Section 2, T-19-S, R-31-E
Eddy County, New Mewiro

Case No. 5950, Order No. R-5472

Date: June 8, 1977

Operator: Joe Don Cook

Lease: State Well No. 1 -

Location: Uait J, Section 2, T-19-S, R-31-E

Cage No. 4408, Order No. R-4015
Date: August 19, 1970
Operatoar: FKeohane and Westall
Lease: State "

" Location: Lot 4, Section 2, T-1%3-S, R-31-E

Case No. 4169, Order R-3800

. Date: July 9, 1969

Operator: Mask, Jennings, Keohane, and Westall
Leage. State
Location: E/2 NW/4 and the NE/4, Section 2,

1-19-5, R-31-E .

Case Mo, 6594, Order No. R-€083

Date: August 16, 1979

Operator: Flag-Redfern 0il Company

Lease: New Mexico State

location: Unit K, Section 2, T-19-S, R-31-E

kA e £ 15l > ™

T

e i




Fag-Redfern Oil Company

1200 WALL TOWERS WEST  * MSQLAND.TEXASTOTN o PHONE (9156835184

Mailing address:
P.0. Box 2280
Midland, Texas 79702

File:

Pertinent Facts

Flag-Redfern 01l Company's : |
Applicacion for Disposal
Llanc Federsl Lease o
Sec. 3, T-19-S, R-31-E ?™
£ddy County, New rexico ) : '
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- ;_iu- - l-‘ FLAG-REDFERN OIL COMPANY

LLANO FEDERAL NO. 1 ; ‘ _
Sec. 3, T-19-S, R-31-E .
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B i % R U

WELL INFORMATION

Operator: Flag-Redfern 011 Company

- Well Moms: o Liaao Federai No. 1
Lease No.: NM-23002

Location: 660' FEL ¢ 660' FSL, Section 3,
Unit P, T-19-S, R-31-E

Field Name: Shugart
Producing Formation: Queen, Grayburg

Producing Intervals: Queen 3381-3435
Grayburg 3827-3916

Initial Potential: 1-29-80 Pumped 24 hrs.

28.1 BO, 41 BW, 14 MCF
GOR 498, Gty. 31.8°

Current Production: 2-28-80 Pumped 24 hrs.

17 vn 22 IW




FLAG-REDFERX OIL COMPANY

Llanc Federal No. 1l
Water Analysis

Msrch 11, 1980

Ph

: Specific,cravity 1.130
' pissolved Solids 162,765
Bicarbonate (HCO3) 671
%5 Chlorides (c1) 57,600
Sulfates (€0y) 5,050
Calcium (Ca) 2,960
140

rdness (Caco3)



O

9, Ord
Date: June 8, 1977
Operator: Joe Don
Lease: State Well No. 1
Location: , T-19-S, R-31-E ‘

- Cgec ™ .. - N¢
Date: August 19, 1970
and Westall

Exceptions to Order No. r-3221
gection 2, T-19-S, R-31-E
Eddy County, New Mexico

o e Tk

Cook

Unit J, Section 2

3 LADR .. Order No. ,,.R-AOIS

Operator: Kechsoe

Lease: State ng"

Location: Lot &, Section 2, T-19-5, B-31-E

Wo. 4169, Order R-3800
pDate: July 9, 1969
Operator: Masgk, Jennings,
Lease: State

E/2 WW/4 and the NE/4, Section 2,

Location:
T-19-S, r-31-E

Keohane, and Westall

case No. 6594, Order NWo. R-6083
pate: August 16, 1973
Operator: Flag-Redfern 011 Company

Lease: State i

Loaction: Unit K, Section 2, T-19-S, r-31-E
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STATE OF NEW MEXICO
ROUGH ENERGY AND MINERALS DEPARTMENT

dr/

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 6860 q
ORDER NO. R- ( 324
\ APPLTCATION or Flag-Redfern 01l Company
f\&«k F_gl‘kg‘ffg??nogn TO ORDER @535.11‘3:3221,
{ NEW MEXICO.

ORDER OF THE DIVISION e

BY THE DIVISION:

i This cause came on for hearing at 9 a.m. on April 9 !

19 80 , at Santa Fe, New Mexico, before Exaniinér Daniel S. Nutt}_r

NOW, on this 7 "y of April s 1980 , the Division

Director, having considered the testimony, the record, aid the
recommendations of the Examiner, and being fully advised in the
prenises,

FINDS:

(1) That due public notice having been g:.ven as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, ¢ 1is

the owner and operator of the M LIzee Do | ’

located in Unit E of Secticn 3 . Township 19 Socuth .
) 4 .
| Range 31 East , NMPM, O, ar ¢ Pool,
Eddy County, New Mexico.

(3) That Order (3) of Division Order No. R-3221, as amended,
prohibits in that area encompassed by Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico, the disposal, subject to minor

exceptions, of water produced in conjunction with the production

of oil or gas, or both, on the surface of the ground, or in any

pit, pond, lake, depression, draw, streambed, or arroyo, or in oo
any watercourse, or in any other place or in any manner which |
would constitute a hazard to any fresh water supplies and said ‘ :

s - - i
disposal has not previously been prohibited.




(4) That the aforesaid Ordexr No. R-3221 was issued in crder
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
| section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to be
| afforded reasonable protection against contamination; except that
%said designation does not include any water for which there is no
ipresent or reasonably foreseeable beneficial use that would be
iimpaired by contamination,

(6) That the applicant seeks as an exception to the provi-

sions of the aforesaid Order (3) to permit the disposal of salt

surface pit located in Unit P of said Section 3 .

ot aree—c.— ——————

(7) That applicant's a&wo }W«l lovee A

water produced by applicant's above-described welii into an uniined

produces approximately 4¢# barrels of water per day.

(8) That there appears to be no shallow fresh water in the
- Bvicinity of the subject pit for which a present or reasonably
foreseeable beneficial use is or will be made that would be

impaired by contamination from the subject pit.

¥ Oof sai —

Pool is such that reinjection offproﬁﬁgg;’

/“

gof o0il and gas therefrom the g waste.

(10) That to prevent the wa of ©il_and gas in said
) / ~
el Pool, permanent auihoriiy

water from applicant’'s T~

waLer intc ::ié\;:§§rvnir wonld result in greatgr/ﬁizg;ate recovery

B ol
L

dispose of produ




(1?‘1’) That the applican
water produced from said 4,{4«,&:21&44/ LB/ in an

unlined surface pit on said lease until 7@%%&4@&?%_

Va

ehould be permitted to dispose of

1T IS THEREFORE ORDERED:

, is

{1) That the applicant, Flag-Redfern 0i1 Company
hereby granted an exception to Order (3) of Dpivision Order No.

to dispose of water produced in conjunction

with the production of oil or gas, or both, from its A?la.u—a

\MM—/——' located in Unit P of Section 3 L,

R-3221, as amended,

Township 19 South , Range 31 East + NMPM,
dr&’ Pool, Eddy County, New‘
Mexico, i4 an unlined surface pit located in Unit P of said

3 s ountil ,&.«&MM&L&WW, N

Section
(2) That the D:.rector of the Division may by administra-

tive order rescind such authority whenever it reasonably appears

to the Director that such rescissiou would serve to protect

fresh water supplies from contaminatibn.

(3) That jurisdiction of this cause is retained for the

e Division may deem necessary.

entry of such further orders as th
New Mexico, on the day and year here:.nabovte

s




