CASE 6874: HNG OIL COMPANY FOR COMPUL-
SORY POOLING, LEA COUNTY, WEW MEXICO
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POSY OFFCE BOX 2088
STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87501
May 14, 1980 BO5) 8272434
Re: CASE NO. 6374 |
Mr, William F. Carr ORDER NO. R=6342 7 o
Campbell and Black \ ER
Attorneys at Law : e
Post Office Box 2208 Applicant: | T
Santa Fe, New Mexico _ B
HNG 0il Company i LR

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case. {

. b’ ’ - /
JOE D. RAMEY
Director

- JDR/£d

Copy of order also sent to:
Hobbs OCD x - o :
Artesia OCD__ X . ; e
Aztec OCD___ . i

Other ) ) .
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. STATE OF NEW MEXICO
f; ENERGY AND MINERALS DEPARTMENT
i OIL CONSERVATION DIVISION

THE MATTER OF THE HEARING
BY THE OIL CONSERVATION
IVIBION FOR THE PURPOSE OF
SIDERING
CASE NO. 6874
Order No. R-6342

PLICATION OF HNG OIL COMPANY TOR
RY POOLING, LPFA COUNTY,
MEXICO.

% DIVISIONs

This cause came on for hearing at 2 a.ma. on April 23, 1980,
“t Santa Fe, New Msxico, before Examiner Richard L. Stamets.
H

ORDER OF THE DIVISION

! mow, on this__13th day of May, 1980, the Division Director,
ving considered the record and the recommendations of the
iner, and being fully advised in the premises,

é 7INDS:

] That the applicant's request for dismissal should be
granted.

|

|

1

i

IT I8 THERRFORE ORDERED:
That Case No. 6874 is hereby dismissed.

DONE at Santa Pe, New Mexico, on the day and ysar herein~

re designated.
TE OF NEW MEXICO
L CONW DIVISION
..4/)/’

o )
JOER D
Director
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STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
23 April 1980 -
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y EXAMINER HEARING
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B 1 MR. STAMETS: Call next Case 6874.
2 MR. PADILLA: Application of HNG Oil Com- -

3 pany for compulsory pooling, Lea County, New Mexico.
4 'MR. STAMETS: The applicant in this case

& has requested it be dismissed, and it so rhall be.

e )
o ¢
’
7 (Hearing concluded.)
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2 REPORTER'S CERTIFICATE

r’ *
2
\
J
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]
| | B

4 I, SALLY Ww. BOYD, C.5.R., DO HEREBY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva- .

- ] tion Division was reported by me: that the said transcript

2

w 7 is a full, true, and correct record of the hearing., prepared

s by me to the best of MY ability.

1

435149

12

Rt. | Box 193-B
New Maxioo §7501

®
A g

SALLY W. BOYD, CS.R.

Phone (305}

13

Santa Fe,

17
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]
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SALLY W. BOYD, C.8.R.

Rt. 1 Box 193-B
Sants Fe, New Mexico §750]
Phone (305) 455-7409
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TAMETS: Call next c874

ass .
MR. PADILLA: Apvlication of HNG 0il Com-
pany for compulsory pooling, Lea County, New Mexico.
MR. STAMETS: The applicant in this case

has requested it be dismissed, and it so shall be.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BoYp, C.S.R., DO HEREBY CERTIFY that

the foregoirng Transcript of Fearing before the 0il1l Conserva-

tion Division was reported by me; that the said transcript

ig a full, true, and correct racord of the hearing, prepared

by me to the best of my ability.

R L




CAMPBELL anp BLACK. P.A.
LAWYERS
J EC@]

JACK M. CAMPBELL VE §y POST OFFICE BOX 2208 . -
BRUCE D. BLACK ol qub ... '
MICHAEL B, CAMPBELL z"._ 729 ©UTYRFFERSON Prace
WILLIAM F. CARR On Ca™ ~ 79P SANTA FE, NEW MEXICO 8750!
PAUL R. CALDWELL 0."\! ~ R :
\'?VAT § TELEPHONE (5O5) 9880421 : &
- ¥
ST ong ; :
L i

April 21, 1980

Director

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

}
Mr. Joe Ramey %
§

Re: 0il Conservation Division Case 6874:
Application of HNG 0il Company for
Compulsory Pooling, Lea County, New
Mexico

Dear Mr. Ramey:

HNG 0il Company hereby requests that the above-referenced
case scheduled for hearing on April 23, 1980, be dismissed.

Very truly yours, - é
é

%414' s o/cgy\ |
| |

William F. Carr ﬁ
WFC:1r U i

e - Y e mcndm MMty
FlL « WMo ML wes v scona ——




Docket No, 12-80

s ———Duckete Mo, 13-80 and -14-80 ore-tentatively sel -for May 7 and 21, 1980, Applications for hearing must e

PR

b2 filed at least 21 days in sdvance of hearing date,

DOCKET: EXAMINER MEARING - WEDNESDAY ~ APRIL 23, 1980

9 A M, - OIL CONSERVATION DIVISION CUNFERENCE ROUM,
TATE LAND OFFICE AUILDING, SANTA FE, NEW MEXICO

W

The following cases will be heard botfore Richard L, Stamcts, Examiner, of Danicl S. Nuttor, ALLernale Exa@iter?
CASE 6803: (Continued from February 13, 1980, Examiner Hearing)

1n the matter of the hesring called by the Oil Conservation Division on its vwn motion to permit
EPROC Associates, Hartford Accident and I[ndemnity Company, and all other interested parties to
appear and show cause why its Monsanto State N Well No, 1 located in Unit E of Sectiun 2, Towaship
30 Morth, Range 16 West, San Juan County, should not be plugged and ubandoned in acvordance with a
Division-approved plugging program.

CASE 6866: 1In the matter of the hearing called by the Oil Conservation Division on its own motjion to permit
Hare and McCoy and all other interested parties to appear and show cause why the H. L. Hare Well
No, 2 located in Unit B of Section 23, Township 29 Norith, Range 1l West, San Juan County, should
not be plugged and abandoned in accordance with & Division-approved plugging program.

CASE 6867: In the macter of the hearing called by the 0il Conservation Division ot its own motion to permit
81l interested parties to appear and show cause why the following abandoned wells drilled by un-
known party or parties and located in Township 29 North, Range 11 Weast, Sam Juan County, should not
be plugged and abandoned in accordance with a Division-approved plugging program: a well in the
SW/4 of Section 24, a well in the SE/4 of Section 22, and a well in the SE/4 of Section 28,

CASE 6850: (Continued from April 9, 1980, Examiner Hearing)

Ia the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Jack F, Grimm, N, B. Hunt, George R. Brown, Am-Arctic, Ltd., The Travelers Indemnity Company, and
all other interested parties to appear and show cause why the Mobil 32 Well No. 1 located in Unit
D of Section 32, Township 25 South, Range I East, Dona Ana County, should not be plugged and aban-
doned in accordance with a Division-approved plugging program.

CASE 6870: Application of Bass Enterprises Production Company for a dual completion, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of its
Baas State 36 Well No. 1l located in Unit E of Section 36, Township L5 South, Range 34 East, to
produce oil from the Townsend-Wolfcamp Pool and gas from an undesignated Morrow pool thru the tubing
and cssing-tubing annulus, respectively, by weans of & cross—over assembly.

CASE 6871: Application of Bass Enterprises Production Company to zmend Order No. R-5693, Eddy County, New
Mexico. Applicant, in the above-~styled cause, seeks to amend Order No. R-5693 to remove the restric~-
tion as to the time limit in which salt water may be disposed into Big Eddy Unit Well No, 56 locatel
in Unit G of Section 35, Township 21 South, Range 28 East,

CASE 6872: Application of Amoco Production Cowpany for s dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion {conventional) of its
State "HQ" Well No. I located in Unit P of Section 26, Township 18 South, Range 34 East, Airstrip
Field, to produce Bone Springs and Wolfcamp 0il} thru parallel strings of tubing.

CASE 6873: Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Travis Deep
Well mo, 5, a Hoirow 222t to he drilled 660 feet from the South line and 1650 feet from the East
line of Section 12, Towmship 18 South, Range 28 East, the 5/2 of s5id Se2ctionn 12 to be dedicated to-

the well,
PESe o e . .
“TCASE 6874: Application or mws wii I.0 === e compulsory pooling, Lea County, New Mexico. Applicant, in the
Q\ sbove-styled cause, seeks an order pocling all minerai suesaew-li. .7 *%~ Pannavlvanian formation

underlying the E/2 of Section 6, Tcwnship 22 South, Range 35 East, to be dedicated to a well o we
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as sctual operating costs and
charges for supervision. Also to be considered will be the designation of spplicant as operator
of the well and a charge for risk involved in drilling said well.




CASE 6875:

CASE 6876:

CASE 6467:

CASE 6877:

CASE 6878:

CASE 6879:

CASE 6861:

CASE 6837:

.
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CASE 685): (Continued from April 9, 1980, Examiner Hearing)

Application of Caribou Four Corners, Inc, for csmpuisory pooling, San Juan County, New Mexico,
Applicant, in the sbove-styled ciuse, secks an order pocling all mineral interests in the Cha Cha-
Gallup Puol wudciiying the N/2 NE/L Gf Section 18, Township 29 North, Range 14 West, to be dedi~
cated to a well (v be drilled at a standard location thureon., Also to be considered will be the
cost of drilling and completing said well and the gllocation of the cost thereof as well as actual
opersting <osts and charges for supervisiva, Also to be considered will be the designation of
applicant as operator of the well and & charge for risk involved in drilling said well,

Application of Maurice L, Brown Co, for compulsory pooling, Leca County, New Mexico,

Applicant, in the above-styled cause, sceks an order pooling all minceral interests in the San
Andres formation underlying the SE/4 NW/4 of Section 4, Township 9 South, Range 3% East, to be
dedicated to a well to be drilled at a standard lucauon thereon, Also to be consxdered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision., Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

Application of Maurice L. Brown Co. for compulsory pooling, Lea County, New Mexica.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Vada-
Pennsylvanian Pool underlying the SW/4 of Section 5, Township 9 South, Range 34 East, to be dedi-
cated to 3 well to be drilled at & standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and & charge for risk involved inm drilling said well.

(Reapened and Readvertised)

In the matter of Case 6467 being renpened pursuant to the provisions of Order No, R-5958 which
order created the Grama Ridge~Bone Spring Pool in Lea County with temporary special rules therefor
providing for 160-scre spacing., All interested parties may appear and show cause why the Grama
Ridge~Bone Spring Poo: should not be developed on 40~acre spacing units.

Application of Florida Exploration Company for compulsory pooling and unorthodox well location, Lea
County, New Mexico. Applicant, in the above~styled cause, seeks an order pooling all mineral
interests in the Wolfcamp thru Ellenburger formations underlying the N/2 of Section 11, Township 25
South, Range 35 East, to be delicated to a well to be drilled at an unorthodox location 1200 feect
from the North and West lines of said Section il. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in driliing said well. .

Application of Stevens 0il Company for a non~standard gas proration unit, Chaves County, New Mexico,
Applicant, in the above~styled cause, seeks approval of a 160-acre non-standard gas proratiom unit
comprising the N/2 SW/4 and S/2 NW/4 of Sectiom 25, Township 8 South, Range 28 East, Twin Lakes-San
Andres Associated Pool, to be dedicated to its O' lneu “F" YWell No. & located in Unit K of said
Section 25,

Application of Jake L. Hamon for s tubingless completion, Les County, New Mexico,

Applicant, in the above-styled cause, secks authority to produce his Amerada Federal Well Mo, 2
located in Unit F of Section 17, Township 20 South, Range 36 East, North Osudo-Morrow Gas Pool,
thru 4 1/2-inch drill pipe cemented in the hole.

(Continued from April 9, 1980, Examiner Hearing)

Applicsrish of Zia Energy, Inc, for pool creation, special pool = '-:, _uc an NGPA determination,
Lea County, fSew Mexico., Applicant, in the above-<>'_. cause, seeks the creation of & new San
Andres oil pool for its State "C" -1l s, 1 located in Unit F of Section 17, Township 22 South,
Rsnge 37 Esst ~-’ _,_.cial trules therefor, including a provision for a luutmg gas—-oil ratio of
ll,wwv to 1. Applicant further seeks a new onshore reservoir determination for said State “C*
Well %o, 1,

(Continued from April 9, 1980, Examiner Hearing)

Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the sbove-styled cause, seeks an order pooling all mineral intereztz Ii ihe Dakota
formation underlying the W/2 of Section 7, Tounshis 25 korrh, Range 3 West, to be dedicated to a
well to be drilled =t : Ziamisrd location thereon. Also to be considered will be the cost »f
diiiiing and completing said well and the allccation of the cost thereof as well as actual
operating costs and charges for supervision., Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in driiling said well,

PIE————
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CASE 6487: (Continued from February 13, 1380, Examider Hearing)

Application ot El Paso Watural Cas Company for approval of infill drilling, Lea County, New Mexico, .
Applicant, in the ahave-stslad causs, secké @ waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No, 2 located in Unit N of Section 6, Town=
ship 21 South, Range 36 Lsst, Eumont Cas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the vxisting
well,

CASE 6868: In the matter of the hearing called by the 0il Conservation Division on its own mutivn fur an otder
contracting and extending certain pools in San Juan, Rio Arriba, sandoval, and McKinley Counties,
New Mexico:

(a) CONTRACT the Bisti~Farmington Pool in San Juan County, New Mexico, by deleting:

TOWNSHIP 26 NORTH, RANCE 12 WEST, NMPM
Section 20: W/2

(b) CONTRACT the Blanco-Pictured Cliffs Pool in San Juan and Ric Arriba Counties, Nvw Mexico, by
deleting:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM : 'S
Section 35: WNW/6 ' : C

(c) EXTEND the Albino-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANCE 8 HEST. NMPM

Section 24: W/2 i
Section 25: W/2 : R
Section 26: SEf4

Section 36: W/2

(d) EXTEND the Aztec~Fruitland Pool in San Juam County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 17: S/2

(e) EXTEND the Aztec~Pictured Cliffs Pool in San Juan County, New Mexico, to imclude therein:

TOWNSHIP 29 NOR'I‘H. RANGE 9 HESTI NMPM :
' Section 34: NW/4 - ¥

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM

Section 6: SE/4

TOWMSHIP 31 NORTH, RANGE 11 WEST, MMPM : .
Section 7: sw/4 - -

Section 17: §/2

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section 23: NE/4

(€) EXTEND the Ballard-Pictured Cliffs Pool in Rio Arriba, Sendoval, and San Juan Counties, New
Mexica, to include rherein:

e iiieas 4w URAN, FANE O WEDL, MM

Section 15: M/4

(g) EXTEMD the Bisti-Farmington Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 265 NORTH, RANGE 12 WEST, RMPM
Section 29: S/2
Section 30: SE/b4 and W/2

(h) EXTZMD the Bisti-lLower Callup 0il Pool in Sen Juan County, Mew Mexico, to include therein:

TOWKSHIP 25 WORTH, RANCE 12 WEST,K KMPM
Section 22: WNW/4

T R TR A Ay
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(i) EXTEND the Blanco-Pruitland Pool in San Juan County, New Mexico, to include. thereia:

mg_l! 29 NORTH, RANCE 9 WEST, NMPM
Bection 1 SW/4
Section 2: SE/4

TOMRSHIP 3O NORTH, RANGE 9 WEST, ™MPM
Section 10: SW/&
Section 16: M/4

(j) EXTEND the Blanco Mesaverde Pool in Rio Arribs snd San Juan Counties, New Mexico, to include
thecein:

TOWRSHIP 25 NORTH, RANGE 3 WEST, NMPM
Section 3: N/2
Section ¥: N/2
Section 6:  All
Section 7: All
Section 8: W/2

TOWRSHIP 26 NORTH, RANGE 2 WEST, NMPM

Section &: ALl

TOWNSHIP 27 NORTH, RANCE 2 WEST, NMPM
Section 17: E/2

{k) EXTEND the Blanco-Pictured Cliffs Pool in San Juan County, New Mexico, to in-lude therein:

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 10: NE/4 and S/2

TOWNSHIP 29 NORTH, RARGE $ WEST, NMPM
Section 20: NE/&

TOUNSHIP 30 NORTH, RANCE 8 WEST, NMPM
Section 19: All
Section 29%9: MN/4
Section 30: N/2

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 16: SW/4
Section 24: E/2

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 8: NI/4

TOWNSHIP 31 NORTH, RANGCE 9 WEST, NMPM
Section 7: NE/4
Section 19: W/4

TOWNSHIP 31 WORTH, RANGE 10 WEST, NMPM

Seciiom 2%: EJ2 and SW/L

WSHIP 31 BORTH, RANGE 11 WEST, NMPM
Section 15: SW/4
Section 18: KE/4
Section 21: NE/&
Section 22: NE/4

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section l: N/2

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM

Section 33: S§/Z
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TOWNSHIP 32 NORTH, ' RANCE 12 WEST, NMPM
Section 10: E/2
Section 11: All
Section 13: SW/&
Section 14: Al}
Section 24: NW/&4
tion 25: N/2 4
Section 26: NE/G
Section 35: E/2 and SW/4

(1) EXTEND the South Blanco-Pictured Cliffs Pool in Rio Arriba, San Juan, and Sandoval Counties,
New Nexico, to include therein:

TOWNSHIP 23 NGRTH, RANGE 1 WEST, NMPM
Section {9: E/f2
Section 30: NE/4

TOWNSHIP 23 mim, RANGE 2 WEST, NMPM
Section 26: NE/4

TOMNSHIP 24 NORTH, RANCE 2 WEST, NMPM .

Section 36: WW/k

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM
Section 12: SE/s

Section J4: NE/4
(w) EXTEND the East Blanco-Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 3" 5URTH, RANGE & WEST, NMPM
Section 4: w/2

TOWNSHIP 31 NORTH, RANGE & WEST, NMPM
Section 33: SW/4

{n) EXTEND the Bloomfieid-Farmington 0il Pool in San Juan County, New Mexico, to include.therein:

TOWNSHIP 29 MORTH, RANGE 11 WEST, RMPM
Section 25: SE/4

(o) EXTEMD the Campo~Gallup Pool in Rio Arriba County, New Mexico, to include therein:

Section 13: MNE/S

J-
"3
vt

PXTEND the Cha Cha-Gallup Oil Pool in San Juan County, Mew Mexico, to include therein:

Auwmonas L3 DITTT “AWCE 14 WEST. NMPM
Section 18: N/2 SW/4 and NW/4 SE/6

TOWKSHIP 29 NORTH, RANGE 15 WEST, NMPM

2a R
Tection 13: BE/4 and N/2 SE/G

{q) EXTEND the Chacon-Dgkota Associsted Pool in Rio Arriba snd Sendoval Counties, New Mexico, to
include therein:

!LMSHIP 23 NORTH, RANGCE 3 WEST, RMPM
Section 25: MNW/&
Section 26: NE/4
Section M: SW/4
- Section 35: NE/4
Section 36: WW/4

TOWNSHIP 246 NORTH, RANCE 3 WEST, RMPM
Section 20: E/2
Section 36: WI/&

TOMNSHIP 29 NORTH, RANGE & WEST, KMPM CoT
Section 12: SE/G . S

LY

TOWNSHIP 28 NORTH, RANCE 6 WEST, NMPM e
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(as) EXTEND the Nest Lindrith Callup-Dakota Oil Pool in Rio Arriba County, New Mexico, to include
therein:

TOWNSHIP 24 NORTH, RANCE ) WEST, NMPM

Section 17: NW/a

TOWNSHIP 24 NORTH, RANGE & WEST, KMPM
Section J:  SW/4

Section 5: S/2

Section 6: S/2

Section 7: N/2 and SW/G

Section 8: N/2

Sectiom 11: SW/4

Section J4: NE/G

Section 24: SW/4

TOWNSHIP 25 NORTH, RANGE & WEST, NMPY

© o e A SN St w e VAP I b in) St

Section 2}: NW/4
Section 30: SwW/4
Section 3l: SE/4

(bb) EXTEND the South Los Pinos Fruitland-Pictured Cliffs Pool in San Juan County, New Mexica, to
include therein:

TOWNSHIP 31 NORTH, RANCE 7 WEST, NMPM
Section I: W/2
Section 10: SE/4
Section 11: N/2

TOWNSHIP 32 NORTHM, RANGE 7 WEST, MMPM
Section 26: SE/4
Section 3: SE/G

(cc) EXTEND the Otero-Chacra Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 23: N/2
Section 25: N/2 and SE/4

(dd) EXTEND the Otero~Gallup Oil Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 5 WEST, NMPM
Section 2: K/2 Nw/4

WIP 25 NORTH, RANGE S5 WEST, NMPM
Section 22: NE/4

Section 23: NW/é&

Caceian W: W/ 2 SW/4 and SE/G
Section 35: SW/4 Sw/6

(ee) EXTEND the Rusty-CRaCTa rooL in sewwveas —o. 777, Yeu Mexico. to include therein:

TOWNSHIP 22 WORTH, RANGE 6 WEST, MMPM
Section 1B: SH/4

Section 19: All

Section 20: SW/4

section 28: M/4

Section 29: K/2

Section 30: ME/4

TOWNSHIF 22 NORTH, RANGE 7 WEST, NMPM
Section 10: 5/2
Bection l1: SW/4
Section 14: W/2
Section 15: SE/4
Queatrinn 20: ME/4
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(£¢) EXTEMD the Ster-Nesaverde 0il Pool’ in McKinley County, Kew Mexico, to include therein:

TOMNSHIP 19 NORTH, RANGE © WEST, NM#M
Section 16: N/2 NE/S

(gg) EXTEND the Ute Dume-Dakota Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RAMGE 14 WEST, NMPM
Section 29: W/1

(hh) EXTEND the WAW Fruitland-Fictured Cliffs Pool in San Juan County, New Mexico, to include
therein:

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 19:  $/2 and NW/4

Section 30: NW/4

Section 3l: NE/G

Section 36: NW/4

TOWNSHIP 26 NORTH, RANCE 1] WEST, NAPM

Section 2: si2
Section 1: s/2
Section 9: NE/G
Section 10: N/2
Section 1i: Al
Section 12: W[2
Section 13: Wi/4
Section l4: N/2
Section 24: Ef2

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM
Section 7: W/2 and SE/4

Section 17: W/2 and SE/4

Section 20: E/2

Section 21: W/2

Section 28: All

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting and extending the vertical and horizontal limits of certain pocls in Chaves,
Eddy, Lea, and Roosevelt Counties, New Mexico:

(&)  CREATE a new pool in Lea County, New Mexico, classified as an ail pool for Wolfcamp production
and designated as the East Anderson Ranch-Wolfcamp Pool. The discovery well is tolly Energy, Inc.
Pogo State Well No. ! loczted in Unit H of Section 19, Township 16 Scuth, Range 33 East, NMPM. Said
pool would comprise:

TOWKSHIP 16 SOUTH, RANGCE 33 EAST, NMPM
Section 19: NE/4

{(b) CREATE & new pool in Chaves County, New Mexico, classified as an oil pocl for San Andres pic-
duction and designated 2s the Bull's Eye-San Andres Pool. The discovery well is Ralph Nix Union
Ripzr We11 Nao | located in Unit O of Section 1, Township 8 Sourh, Range 28 East, NMPM. Said pool
would comprise:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section L: SE/4 and S/2 NE/4
Section 12: NE/&4

TOWNSHIP 8 SOUTH, RANCE 29 EAST, NMPM
Section 6: W/2 SW/4
Section 7: W/2 M/4

(c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres Produc~
tion and designated as the Cary-San Andres Pool. The Jiscovery well is Zia Energy, lnc. State C
Well Mo. 1 located in Unit F of Section 17, Township 22 South, Range 37 East, HMPM. Said pool
would comprise:

TOWNSHIP 22 SOUTH, RANGE 37 LAS%, micr
Section 17: NW/&6

——

Qoo
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(4) CREATE a new poul in Eddy County, Niw Mexico, classified as & gas puul for Crayburg production
and designated ae the Diamond Mouml-Crayburg Gas Pool, The discovery well is Mesa Petroleum Company
Sink Federal Well No. 1 located in Unit ! of Section 9, Township 16 South, Kange 27 East, NMPM,
Said pool would comprise:

TOWNSHIP 16 SIU'TH, RANGE 27 EAST, NMPM
Section ¥:  SE/S

(e) CREATE a new pool in Eddy County, New Mexico, classificd as a gas pool for Morrow production ‘
and designated as the Diamond Mound-Morrow Cas Pool., The discovery well is Mesa Petroleum Company
Derrick Federal Com Well No. 1 located in Unit K of Section 5, Township 16 South, Range 28 East,
NMPM. Said poul would comprise:

TOWNSHIP 16 SOUTH, RANGE 28 FAST, NMpPM

Section 5: Lots 3, &, 95, b, i1, 12 b

13, and 14

(€) CREATE & new pool in Eddy County, New Mexicu, classified as a gas pool for Abo production amd
designated as the Copher-Abo Gas Pool, The discovery well is Mesa Petroleum Company Catclaw State
Well No. 1| located in Unit G of Section 31, Township 17 South, Range 24 East, NMPM, Said pool
would comprise: ) ' V:

TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section Jl: NE/4 ‘ g

(g) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Upper Pennsylvanian
production and designated as the Grayburg-Upper Pennsylvanian Pool. The discovery well is Depeo, Inc.
Conoco State Well No, 1 located in Unit K of Section 15, Township 17 South, Range 29 East, NMPM,

Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 15: SW/4

(h) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Drinkard production H
and designated as the Hardy-Drinkard Pool. The discovery well is Amoco Production Company State C i
Tr. 11 Well No. 11 located in Unit X of Section 2, Township 21 South, Range 36 East, NMPM. Said

pool would comprise:

TOWNSKIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 2: SEf&4
Section ll1: NE/4

(i) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Logan Draw-Atoka Gas Pool, The discovery well is Mesa Petroleum Company
Maralo Federal Com Well No. 1 located in Unit L of Section 22, Township 17 South, Range 27 East,
MRMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 22: W/2

(j) CREATE a new pocl in Chaves County, New Mexico, classified as an oil pool for Queen production
snd designated as the Rabbit Flats—-Queen Pool. The discovery well is Rapid Company. Inc. Copelan
Siate Weil No. 1 located in Unit C of Section 31, Township 10 South, Range 27 East, NMPM. Said
pool would comprise:

TOWNSHIP 10 SOUTH, RANCE 27 EAST, NMPM
Section 3l: NE/4 NW/4 and N/2 NE/&

(k) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production N
and designated as the Ross Draw-Wolfcamp Gas Pool, The discovery well is Florida Gas Exploration

Company Ross Draw Unit Well No, 7 located in Unit J of Section 26, Township 26 South, Range 30 East,

WPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 26: S/2

Section 27: All
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{1) CREATE & nev pool in Eddy County, New Myxico, classified as & gas pool for Morrow production
and designated as the Sand Point-Morrow Cas Poul, The discovery well is Perry R. Bass Big Eddy
Unit Well Mo, 72 located in Unit R of Section 3, Township 21 South, Range 28 East, MMPM. Said
pool would comprise:

TOWNSHIP 21 SOUTH, RANCE 28 EAST, NMI™M
Section 3: 8§72

(m) CREATE a new pool in Chaves County, New Mexivo, vlassified as a gas pool for Mississippian
production and designated as the Sand Ranch-Mississippian Gas Pool. The discovery well is MGF 0Oil
Corporiation Bikar Federal Well BNo. 1 located in Unit € of Section 14, Township !0 South, Range 29
East, NMPM, Said pool would comprise:

TOWNSHIP 10 SUUTH, RANCE 29 EAST, NMPM
Section l4: N/2

(n) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for San Andres pro-
duction and designated as the North Tom Tom~San Andres Pool, The discovery weil is NRM Petroleum
Corporation Mooney Well No. 1 located in Unit A of Section 17, Township 7 South, Range 31 East, NMPM,
Said pool would comprise:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 17: NE/4

{0} CREATE a new pool in Les County, New Mexico, classified as an oil pool for Bone Springs produc—
tion and designated as the Tonto-Bone Springs Pool. The discovery well is Amoco Production Company
Nellis A Foederal Well No. 1 located in Unit E of Section 8, Township 19 South, Range 33 East, NMPM,
Said pool would comprise:

TOWRSHIP 19 SOUTH, RANGE 3J EAST, NvPM
Section B: NW/4

(p) CREATE a new pool in Les County, New Mexico, classified as a gas pool for Mississippian pro-
duction and designated as the Townsend-Mississippian Gas Pool., The discovery wsll is Allen K,
Trobaugh Eidson Com Weill No. 1 located in Unit G of Section 28, Township 16 South, Range 35 East,
NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 15 EAST, NMPM
Section 28: NE/&

(q) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Fusselman production
and designated as the Wantz-Fusselman Pool. The discovery well is N. B, Hunt Mittie Weatherly Well
No, B located in Unit G of Section 21, Township 21 South, Range 37 East, NMPM, Said pool would
comprise:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 21: NE/4

(r) EXTEND the Airstrip-lower Bone Springs Pool in Lea County, New Mexico, to include therein:

- TOWNSHIP 18 SOUTH, RANCE 34 EAST, NMPM
Section 25: MNW/4

(s) EXTEND the West Arkansas Junction-San Andres Pool in Lea Coumnty, M2 M:xilo, o inciude therein:

TOWKRSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 28: NwW/4

(e} Fvwrerr . avaion-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 5: S/2

(u) EXTEND the Bar U-P2nnsylvanian Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM
Section 3l: H/2 .
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(v) EXTEND the Blincbry Oil and Cas Puol in Lea County, New Nexico, tu include therein:
TOMNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 20: NE/4

(w) EXTENMD the Bovd-Morrow Gas Pool in Eddy County, New Xexico, to include therein:

TOWRSHIP 19 SOUTH, RANCE 295 EAST, NMPM
Section 1l: All

{x) EXTEND the East Caprock-Pennsylvanian Pool in Lea County, New Mexico, to include thuerein:

TOWNSHIP 12 SOUTH, RANCE 32 EAST, NMPM
| Section 1&: SW/&
B} Section 23: W/2

(y) CONTRACT the horizontal limits of the Cato-San Andres Pool in Chaves County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 8 SOUTH, RANCE 31 EAST, NMPM
Section 3: NW/&

and EXTEND the horizcntal limits of said pool to include therein:

TOWNSHIP 8 SOUTH, RANGE 310 EAST, NMPM
Section 4: SE/4

(2) EXTEND the Chaveroo-San Andres Pool in Rooscvelt County, New Mexico, to include therein:

s TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 34: NW/4

(aa) EXTEND the Comanche Stateline Tansill-Yates Pool in Lea County, New Mexico, to include therein:

- TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 2i: NW/4

(bd) EXTEND the South Culebraz Bluff-Bone Springs Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 22: NE/4
Section 23: NW/4

(cc) EXTEND the Custer-Devonian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 25: W/2

(¢d) EXTEND the Double L-Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM

1: uf2, syl WEJL and Wf2 SE/L

PTrIe
wEL L e »

{ee) EXTENU the Eagle Creek Permo-Pennsylvanian Gas Pool in Eddy Couaty, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 3: All

E (£f) EXTEND the South Eunice-San Andres Pocl in Lea County, New Mexico, to include therein:

E TOWNSHIP 22 SOUTH, RARGE 37 EAST, NMPY
Section 10: SE/4

(gg) EXTEND the Esst Gem-Morrow Gas Pool in Les County, Mew Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 26: S/2

(hh) EXTEND the East Grams Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

- TOWNSHIP 22 SOUTH, RANCE 34 EAST, MMPM

{ Sectica l: W/2
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(ii) EXTEND the Gruma Ridge-Wolfcamp Cas Pool in Lea County, New Mexico, to include thercin:

TOWNSHIF 21 SOUTH, RANGE 34 EAST, NMPM
Section 3J6: N/2 and SE/4

(3j} EXTEND the Hobbs-Drinkard Poul in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 34: W/2Z

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 3: Nw/&

(kk) EXTEND the Jalmat Yates-Seven Rivers Pool in Lea County, New Mexico, to include thercia:

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM

Section 28: S/2 NW/4

(11) EXTEND the Justis-Paddock Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 25t S/72 ’,

TOWNSHIP 25 SOUTH, RANGE 38 EAST, NMPM
Section 30: SW/4

(mm) EXTEND the Langley-Devonian Gas Pool in Lea County, New Mexico, to include therein:

TOMNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 17: S/2
Section 28: N/2

(nn) EXTEND the Langley-Ellenburger Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 17: §/2

{0o0) EXTEND the Leamex-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 2l: N/2 N/2

{pp) EXTEND the Logan Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNKSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 20: All
Section 21: §/2
Section 28: E/2
Section 33: E/2

’ - e

N e UG Wl LHCEDL LOVIARION-rennsyivanian ool 1n Lea Lounty, New Nexico, o Inciuas
therein:

TOWNSHIP 16 SOUTH, RANGCE 37 EAST, NMPM
Section 18: NE/4

(rr) EXTEMD the Parkway-Strawn Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 &JTHLEANGE 29 EAST, NMPM . .
Section 25: SW/4 ] -

(ss) EXTEND the West Parkway-Morrow Gas Pool in Eddy County, MNew Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, RMPM
Section 21: S/2
Section 22: All
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(tt) EXTEND the South Peterson-Fusselman Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE )2 EAST, NMPM
Section 25: SE/%

(uu) EXTEND the North Quail Ridge-Morrow Gas Puol in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANCE 33 FAST, NMPM
Section 12: Ef2 -,

TOWNSHIP 19 SOUTH, RANCE 34 EAST, NMPM
Section 7: W/2

(vv)} EXTEND the South Salt Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWHSRIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 25: sw/a
Section 36: NW/4

{ww) EXTEND the Scoggin Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTM, RANGE 27 EAST, NMPM ' ’
Section 3: E/2
Section 10: E/2

(xx) EXTEND the Shugart Yates-Scven Rivers Queen-Grayburg Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NYPM P
Section 35: N/2 NE/4

(yy) EXTEND the vertical limits of the Sioux-Yates Pool in Lea County, New Mexico, to include the
Tansill formation and redesignate said pool as the Sioux Tansill-Yates Pool, and extend the hori-
zontal limits of said pool to include therein:

’ - 4
TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 16: N/2 and SE/4 3
(zz) EXTEND the Tom-Tum San Andres Pool in Chaves County, New Mexico, to include therein: . 3
TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM . ' :
Section 25: NW/4 . ;
Section 26: SE/4 .
Section 28: SW/4 o
TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM L

Section 5: NW/4 and N/2 SW/4

{aaa) EXTEND the West Tonto-Pennsylvanian Gas Pool in Lea County, New Mexico, to include therein:

"

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 18: NE/4

SN

(bbd) EXTEMD the Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Sectionm 11: All
Section 14: E/2

o s wad g

(ccc) EXTERD the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to incliude thereix:

TOWNSHI? 18 SOUTH, RANGE 29 EAST, NMPM -

Section 27: S/2

(ddd) EXTEMD the Warren-Tubb Gas Pool in Lea County, ¥ew Hexico, to include therein:

TOWESHIP 20 SOUTH, RANGE 38 EAST,  MPM

Section 20: WE/S

I SN TPy BT R IS T
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(eee) EXTEND the White Ranch-Mississippian Cas Pool in Chaves County, New Mexico, to include
. therein:
.

, { TOWNSHIP 11 SOUTH, RANGE 29 EAST, NMPM s
_— Section Ye: EJ2 :

(Ef€) EXTEND the Wilsomn-Strawn Puol in Lea County, New Mexico, to include therein:

TOMNSHIP 21 SOUTH, RANUE J& EAST, NMPM
Section 121 SEf4
Section t3: NE/4

NN




CAMPBELL anD BLACK. r.A.

LAWYERS
SJACK M, CAMPBELL POST OFFICE BOX 2208
BRrR .
MICHAUECLE‘.DC:;APCBKELL . JEFFERSON PLACE
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501 s
PAUL R. CALOWELL TELEPHONE (S08) 9884421
i | } )
April 2, 1980 !g%; S R BT l?;}
OIL CONSERVATICN DIVISION i
Mr. Joe D. Ramey SANTA FE | ;.
Division Director ; R
0il Conservation Division s,
New Mexico Department of Energy & Minerals g7 7/ -
Post Office Box 2088 Cﬁxxﬂt b

Santa Fe, New Mexico 87501

Re: Application of HNG 0il Company for Compulsory o
Pooling, Lea County, New Mexico o

Dear Mr. Ramey:

Enclosed in triplicate is the application of HNG 0il Company L
in the above-referenced matter. .

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on

April 23, 1980.
Ve truly yours,
K Bt
Ui~ - \

William F. Carr

WFC:1lr

Enclosures

Mr. Raymond Parker

cC:
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BEFORE THE | L
i OIL CONSERVATION DIVISTOR = ‘' & s }

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

. IN THE MATTER OF THE APPLICATION |
a " OF HNG OIL COMPANY FOR COMPULSORY case b&2Y |
< ! POOLING, LEA COUNTY, NEW MEXICO.
T APPLICATION |
; Comes now, HNG OIL COMPANY, by and through its “ﬁdersignedi .

attormeys and, as provided by Section 70-2-17, New Mexico

Statutes Annotated, 1978 Compilation, hereby makes application
i for an order pooling all of the mineral interests in the
-Pennsylvanian formation in and under the E/2 of Section 6,

| Township 22 South, Range 35 East, N.M.P.M., Lea County, New

Mexico, and in support thereof would show the Commission:

1. Applicant is the owner of 26.24697% of the working
interest in and under the E/2 of Section 6, and

applicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced

pooled unit to its San Simon State 6 No. 1 Well to be |
drilled at an orthodox location 1980 feet from the

ﬁ North line and 660 feet from the East line of said

@ Section 6.

3. Applicant has sought and obtained eithzr (Jiuntary
agreement for pooling cr farmout from all other
working interest owners in the E/2 of said Section 6

?1 except Texaco Inc., owners of 73.7531% working

interest.

4. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent f

waste and will protect correlative rights.




g
[

5. In order to permit the applicant to obtain its just
and fair share of the oil and gas underlying the
subject lands, the mineral interest should be pooled,

and applicant should be designated the operator of

PR AT RTINS R 155 iR | S W RS

the well to be drilled. f

WHEREFORE, appiicant prays that this application be set

. for hearing before the Division's duly appointed examiner, and .

that after notice and hearing as required by law the Division

enter its order pooling the lands, including provisions designa-

ting the applicant as operator of the well, providing for appli-

@
; §:~ ivcant to recover its costs of drilling, equipping and completing
% % the well, its costs of supervision while drilling, and after | 4
; completion, including overhead charges, and a risk factor for the | .4
o i | risk assumed by the applicant in drilling, completing and equip- » af
5 ping the well, and such other and-further provisions as may be f5-~~
! proper in the premises.
» =3 i Respectfully submitted, _ _ ﬁ'
el B | CAMPBELL AND BLACK, P.A. T
iam F.
Post Office Box 2208
Santa Fe, iiew Mexico 87501
Attorneys for Applicant
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BEFORE THE
OIL CONSERVATION DIVISIOM. . a rc
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION
OF HNG OIL COMPANY FOR COMPULSORY Case %79

POOLING, LEA COUNTY, NEW MEXICO.

APPLICATION

Comes now, HNG OIL COMPANY, by and through its undersignad
attorneys and, as provided by Section 70-2-17, New Mexico
Statutes Annotated, 1978 Compilation, hereby makes application
for an order pooling all of the mineral interests in the
Pennsylvanian formation in and under the E/2 of Section 6,
Township 22 South, Range 35 East, N.M.P.M., Lea County, New

Mexico, and in support thereof would show the Commission:

1. Applicant is the owner of 26.24697 of the working
interest in and under the E/2 of Section 6, and

applicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its San Simon State 6 No. 1 Well to be
drilled at an orthodox location 1980 feet from the

" North line and 660 feet from the East line of said

Section 6.

3. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from ait ocrnex
working interest owners in the E/2 of said Section 6
except Texaco Inc., owners of 73.75317% working

interest.

4. Said pooliﬁg of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

AR 1 T A R
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5. 1In order to permit the applicant to obtain its just

and fair share of the oil and gas underlying the

subject lands, the mineral interest should be pooled,
and applicant should be designated the operator of

the well to be drilled.

WHEREFORE, applicant prays that this application be set
for hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law the Division ; -
enter its order pooling the 1ands, including provisions designa- |
ting the applicant as operator of the well, providing for appli- é .
cant to recover its costs of drilling, equipping and completing
the well, its costs of supervision while drilling, and after
completion, including overhead charges, and a risk factor for the
risk assumed by the applicant in drilling, completing and equip-
ping the well, and such other and further provisions as may be

proper in the premises.

Respectfully submitted, :

CAMPBELL AND BLACK, P.A.

by L gk A2 1 S

By

i ?

Wi am F. Carr
Post Office Box 220
Santa Fe, New Mexico 87501
Attorneys for Applicant
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NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
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h IN THE MATTER OF THE APPLICATION
OF HNG OIL COMPANY FOR COMPULSORY case Lg2¢
POOLING, LEA COUNTY, NEW MEXICO. -
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APPLICATION

Comes now, HNG OIL COMPANY, by and through its undersigned
1 attorneys and, as provided by Section 70-2-17, New Mexico
Statutes Annotated, 1978 Compilation, hereby makes application
for an order pooling all of the mineral interests in the
Penmnsylvanian formation in and under the E/2 of Section 6,

Township 22 South, Range 35 East, N.M.P.M., Lea County, New

L Mexico, and in support thereof would show the Commission:

1. Applicant is the owner of 26.2469% of the working
interest in and under the E/2 of Section 6, and

g’ aptlicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
iq pooled unit to its San Simon State 6 No. 1 Well to be
drilled at an orthodox location 1980 feet from the

" North line and 660 feet from the East line of said

" Section 6.

9

- -

annidicant has scught and obtained either voluntary
agreement for pooling or farmout fromuall other

l working interest owners in the E/2 of said Section 6
h except Texaco Inc., owners of 73.7531% working |

interest.

L 4. Said pooling of interest and well completion will
avoid the drilling of umnecessary wells, will prevent

waste and will protect correlative rights.
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5. In order to permit the applicant i oheain its just
and fair share of the oil and gas underlying the
subject l1ands, the pineral interest should be pooied,
and applicant should be designated the operator of

the well to be drilled.

WHEREFORE, applicant prays that this application be set
for hearing before the pivision's duly appointed examiner, and
that after notice and hearing as required by law the Division
enter its order pooling the lands, including provisions designa-
ting the applicant as operator of the well, providing for appli-
cant to recover its costs of drilling, equipping and completing
the well, its costs of supervision while drilling, and after
completion, including overhead chargss, and a risk factor for the
risk assumed by the applicant jn drilling, completing and equip-
ping the well, and such other and further provisions as may be

proper in the premises.

Respectfully submitted,

CAMPBELL AND BLACK, P.A.

e B

1 am F. Carr
Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant
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STATE OF NEW MBXICO

F =)
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE Oiu CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO.

APPLICATION OF HNG OIL COMPANY FOR
COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

2

ORDER OF THE DIVISION

BY THE DIVISION:

NOW, on this day of

6874

Order No. R~ éi%l

This cause came on for hearing at 9 a.m. on April 23 '
1980 , at Santa Fe, New Mexico, before Examiner Richard L. Stameis.

+ 19 80, the Division

FINDS:

IT IS THEREFORE ORDERED:

That Case No. 6874

designated.

Director, having considered the record and the recommendations of

the Examiner, and being fully advised in the premises,
That the applicant's request for dismissal should be granted.

is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

(Yo
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