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STATE GF NEW l\;lEXICO

ENERGY anD MINERALS DEPARTMENT

oL CONSERVATION DIVISION

. POST OFFICE BUX 2088
; STATE LANU OFFICE BUILDING
- BANTA FE, NEW MEXICO 87501
Junas 13, 19280 (595) B27-2434

Re: CASE NO. 6990
br. Chad Dickerson - _OFDFR NO.__ R=6362

Lowee, Carson & Dickerson
Attorneya at Law o
Post Uffice Drawer 239 : Applicant:

Ax;tggj_g_- Naw Mcxwicn 332 2 e

LIS R

Yates Petroleum Ccrporation -

*Dear Sir:

Enclosed herew:.th are r:wo coples of the above-referenced
D:Lvrs:.on order recently en.,ered in the subject case.

- JDR/fd
€Opy of ordpr also sent to:
Hobbs OCD_ X

Arteala oCD x
Aztec ocD
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B STATE OF NEW MEXICO
| NYNERALS DEPARTMENT
1STON

ERBRGY AND E
OIL CONSERVATION DIV

| nmunmor;mwmd \
CALLED BY 1gn‘oxn'cousnsynrxos
PIVISION POR YHE PURPOSE OF

CONSIDERING: . Lo
|  casE No. 6900
| order No. R-6362
|| APPLICATION OF YATES PETROLEUM
CORPORATION POR A NON=STANDARD oiL
PROMATION UNIT,
COMMINGLING,

| px_yme prviszow: | | |
. This cause came on for hearind ot 9 a.@. Op Hay 21, 1980,
sz Ganta Fe, Nev Mexico, bafore pxaminer Richard 1. Stamets.
R el on this__ 5gn day of June, 1950, the Division
Directorx, having Soneldered the testimony, the record, and the
£ the RXARINGE and baing fully advised in the

|| zecomnendations

(1) That due public notice having been given 2s r.qnitod
e Division ‘:a: ju:indicti.oa of ;hh F38use the
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-3‘
ase No. 6900
rder No. R=6362

IT IS THEREFORE ORDEREDt

(1) '”hat an 80-acre non-standard oil proraeion unit

in the Kemnitz-¥Wolfcamp Pool comprising the N/2 SE/4 of Section
22, Township 16 South, Range 33 Eaat, NMPM, Lea County, New
Hexico, is hexeby established and dedicated to the Yataes Patro-
leuwm Corporation Sombrero "MS" State Well Ho. 1 at an unorthodox
location; herebvy appraved, 1£80 £33t from the South 1ine ana
1650 feet from the East line of said Soction 228,

17 IB CRD t

to commingle Wolfcamp snd Cisco production within the wellbore
of said Sombrero 'ns' State Well ¥o. 1.

(2) That the applicant shall consult with the Suporvisor
of the Hobbs district office of the Division and determine an
allocation formula for the alxocation of production to aaoh
gon. in the subisst wall

{3} That the operator of the subjaot well shall 1nnodiutcly
notify the Division's Hobbs district office any time tha weil

has basn shul~ir for 7 consecutive days and shall concuzrtntly
presenat, eo the Division, a plan for rcaadinl action. =

f4) Thet jurisdiction of this ssues retalined ta;;ﬁu-’
entry of such further orders as the Divisioa may dean noeca-ary

DOER =& Santy Fe, New Maxico, on thq day and year hggqin-

(1) !hlt Yates Fetroleum Corporation is hereby nuthntiscd o

PR SR AT R v
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| SALLY W, BOYD, C.SR.

. 1 Box 195

. Bata Fo, New Mexico 87501

Phone (305) 455-7409

!
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Page : . | -
T STATE OF NEW MEXICO
_ ENERGY AND. MTNERALS DEPARTMEHT
2 OIL CONSERVATION DIVISION
-STATE LAND OFFICE BLDGT
3 SANTA FE, NEW MEXICO
21 May 1980
s | v
» 5‘ EXAMINER HEARING
] T mommomSsToT T TTTT '--—*F}
S0 “¥m THE MATTER OF: - o
T )
: Appllcatlon of Yates Petroleum Corpor= -1 CASE
:81 .ation for a non—standard eil proxation -1 - 200
) Wnit, uncrinodox well 1cc~tlc$' and | ) .
"' downhole commingling, Lea uounty, New )
- Mexico. )
o ‘ ' 1
4 ——memmm e ,——_- """"""""" ——————m—eem s Eahaha
12' BEFORE: Richard L. Stamets’
13 .
“ PRANSCRIPT OF HEARING . _ .
For the 0il Conservatlon Ernest L. Padllla, Esqg.
DlVlSlon' - Tnfvn1 (‘nnnqel tO the DlVlSlon
T State Land Offlce Bldg. -
' San+a Fe, New Mexico ‘87501
“Por the Appllcant. vChad chkerson, Esq. .
ZLOSEE, CARSON, & DICKERSGN
Artesia, New hex;co ‘
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‘SALLY W, BOYD, C.8:R.
T R Boa 19
" Giinte Po, Now Mexico £7501 ..
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I NDEX

EDDIQ MAHFOOD

Dlrect Examination by Mr. Dickerson

<o Cross Examlnatlpn by Mr. Stamets

EXHIBITS

”Appllcant Exhlbxt ‘One, Map ‘ o

_Applxcant Exhlblt Two, Appllcatlon
3pplicant Exhlbxt Three, Sketch

4applxcant Exhl.b;t Four, Lpgs
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Appllcant Exhlblt Flve, BHP Report'
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Page 3. )
1 .- : _
A T ol MR. STAMETS @ ve'll call next Case 6900.
2 MR. PADILLA: application of Yates petro-
—3- “’ic::*tc:r**t**nn “farvia non—standard oil proration unit, un-
4 orthndox well location, and downhole comuingling, Le& county ;
5 || New Mexico.«
8\ ‘ [ MR. bICKERSON: Chad Dickerson; Mr. Exa-
d miner, on behalf of t““i appllcant and we have one witness.
| sl . {Witness swori.]
4 5 ,
O 53 i Co - .
. ol O 1 : . ‘ : ]
_% éi% : _. ' - EDDIE MAHFOOD
~ wma3§ 2 o . ; :
@ 3 ;ig . nelng called as a w1tness and ha.v1ng be'en auly” s;:crn upon
» 13 > -
% i o his oa{;h, testlt.ued as fol‘lOws, to—w:.t.
‘DIRECT EXAMINATION

BY MR. DICKERSON:
o will :yo‘u. s{tete ’jyou

r name and your occ,u—

4 by “whom' you are employed, please?

pation an
A Eddie Mahfood petroleum engineer for the

Artes:La, New Mexico.

Yetee,;- Petroleum Corporatlon 1n

And, Mr. Mahfood you bavc- prevlously

SN
&
jvision as an expert \ ,

testlf:r.ed before th.e 0il Conservation D

accepted?.

_.ngmeer and have had youx qualifi cations

:A.-‘ . Yes.

‘.‘

MR. DICKERSON: I tender mMr. Mal



- Sema’Re, New Maxico 87501

" SALLY W. BOYD, C.S.R.
TR I'Bex 19

Phone (m 455-7400
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created by special pool iules

i of when we spudded the well.

a | And that was created by Commission Crder
R-10117

A That is correct.

Q VMr.;Mahfood, pléase refer to_wh§tﬁis

L of the area showing the location of our well, which is loca-

' Wolfcamp and Cisco Field, ‘and the

Page 4

a witness.

MR. STAMETS: He is considered qualifiea.
Q - Mr. Mahfood, will you briéfly describe
the purposes of Yates —- that Yates seeks by itssapplication
in this prdceedipg?
A  We seek-a non;standard location and down-

mingling in this well. The non-standard location is

(9L 5 1%

hele ¢

-==1 vy
e A

ich the company was unaware

0. What field rules are you referring to?
A I‘m referring to the Kemnitz Lower Wolf-

camprield Rules.

marked gExhibit Number One and describe what it shows.

A Exhibii. Number One is an owne. ship map
tediin about the miGgaie of the four different fields, the
Kemnitz Wolfcamp Field,'the sombrero Gas Field, Remnitz West

Pennsylvania Field,

Q - what is the footage iocatioh this well
that we're involved with today?
A This well is located 165C from the south




Page ' 9

1§ and east lines of Section 22, 16, 33.

-2 Qf'“W“*““*Hr5 Maviood, will you point out oEﬁér ,
3 f wellsvwhich have a bearing on this Qroceeding in the area |
>,f_ i which_is:sho@p“on Exhibit Number One? .
s || . | Y V‘ Yes. To the west of our location is a
Vp' “Weéfléaa;*éil development well, New‘Mexicb‘Siate No. 1, and
7 »;‘ﬁo thé.éaSt in Section 23 tﬁere?s an Amoco Cisco cOmplétion i‘_  o,
3fli.heén‘pipgged back -~ Cisco discovery well, w?ich has been B s

L piugggd back to the Wolfcamp. And to the south there is

© || in Section 27, there is also a Wolf:amo completion.

" _ o Did you point out the well in the west

Rt. 1 Box 193-B

Sants s, New Morico §7501

2 1 half of Section 22?

Phoos (309) 455-7409

A " It's in Unit K, Section 22,

o0 And whose well is that?

- SALLYW, BOYD, C.SA.

g‘k ' Now, Mr., Mahfood, to &héé zone was ihe

-h
~

- Yates well in Section 22 project

%;j? i A Westland 0il Development Company. R
g A It was projected to the Seaman zone' in

the Cisco formation.

D0 2o A PN e e b Iy 1Y IRBROVS . ey
Bl v pry e i L. s Tk e

o} Will you refer to_Exhibié Number Two and

describe what it shows? : , § ? ‘ R R

o~

A Exhibit Number Two is ouf application for

n which we applied to drill the Seaman and

(=5
|=0»

11

L
permit to Ar

intermediate formations, knoWiﬂé that' the Wélfcamp zoné was

2 ¥ 8 8 % B 3 ¥

=) o

a highly potential zone.

bt i i i . A T o i
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. Rt. 1 Box 193-B
Santa Fo, New Mexico 87,101

f‘t‘
s

'SALLY W. BOYD, C.3.R.
Phone (505) 435-7409

13

- be standard location for the Kemnitz under that order?

- Page 6

K Now back to Exhibit Number ONE, your
projected test of the Ciscc formation would be an orthodox

location under the State rules, would it not, for the Cisco?

A It would ‘have been orthodox for the Cisco,
yes..
Q And what bearing does this Commission

Order ﬁ;1011‘that we spoke about have on the *w-whét would

Okay, it would place it ih Unit 0O, or

-
Unit I.
0y That would be either in the approximate

center of the northwest quarter or rather the northeast
guarter, orrthe southwest quarter, is that right?

A That’is correct.

o B So_your Exhibit Nambér Two, Mr. Mahfood,
teflects that Yates filgd*its applicatioh‘projecting'the,

well to test both the Cisco and intermediate —~

A ) "This is --.

Q. ~-- horizons.

A This is correct.

2  And that your application was appréved

at the location shown?

A ~“Right. Bttached to this first page is
a plat dedicating the 40 acres which shows that the Coimmis-

‘Sion didn't know that this was a -—’deéignated Gouth Cisco

"
PRSI -
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8ALLY W. BOYD, C.S.R.

Rt 1Box 193-B
Santa Fe, New. Mexico 87501

Phone (305) 455-7409

Kemnitz possibility there.

‘the Kemnitz Field had been extended to include this area

of the Wolfcami) f;forxna‘.:ion are both potential.

e

Page 7

0 - And would you describe how you subse-
quently learned ‘of the field rules which affccted this zone?

A : Okay; This lease was drilled further be-
cause lc\':‘f' the oil permit expiration date and our geclogist
vas asked ‘£6 i what was his recommendation. He recommended ||
this 'iocétion ‘and staked thé first one and was drilling it,
and staked thé’é’ecc;nd lccation and was preparing to drili
it. We filed :th;e APD for the second location and at that
tine th.e- 0il domnission pointed out to us that an exception -

that the 1oc’étﬁfidn was non-standard for the Kemritz zone; i:hat‘

and'rthereby éxéa:t'in‘géthis ndn-—standa‘rd location for téhe
No. 1, Well. |
0 Mr. Mahfood, in this Sombrero "MS" Well
wha.t éo;iés have %,-‘E-f‘,»",xliéswiates "Pétroleﬁm decided are poten-
_tiailf‘ pro"dubt’?iv%e? |
| A ’ The Cisco zone and the Kfamni,tzv zZone;

the Seaman zone of the Cisco formation and the Kemnitz zone

0 - And has that well been completed in both
‘those zones?
A The well has been completed in both zones

0. . Ana have you ccuducted t+ests to determine

=

the 'ipét‘e_nt_:‘iai isfpducﬁivity of those zones?

b
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" GALLY W. BOYD, C.8:3.

13

- Phons (305) 435-7408 -

the dmoﬁnt‘of 011,

Page 8

A We have swab tested the well. The well

is incapable of flowing gron either zone.

Wwhat have your swak tests shown >you con-

)

cerning the possible productivity of oil aiifdwinater from the:

- A okzy ; the Cisco zone swab tested 85 bar-

and water, approximatel y -one h

rels in three days of oil,

and the Kenm1tz -zone potentialed -- swab

tested 42 day oil with a very minor amount of

R

wasss

Mr. Mahfood, woﬁld it be possible for

Yates Petroleum Corpo*atlon to complete poth these zones

and produce them through separate strlngs of tubing?

A No, the well was caeed w:Lth 5-1/2 casing

"and the only way to put them ‘in separate tubing strings

»‘would be to use 2- 1/16 tublng, and slnce

able of flowmg, thls would not be pz.ectlca.;.

'Q. Mr Mahfood, do ‘you bave an oplm.on con-
ceining the probable compat:.b:.llty of the fluids from the

cisco and the Kemnitz zones?

A yes. We don't have any oil analysis to

back us" up, but they're both carbonate formations and ap~

pairem.ly in the same rzef puildup: t herefor, I would sus-—

pect that the -- I think, I wou...d conclude that the forma-

the ‘well ‘i.s‘n" t cap-

‘tions would be -- the fornatlor\ ‘waters would be compatible.

2% WA SOty s e A
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*mtvw. BOYD, C.S.R.

0 Rt 1'Box 193-B
Santa Fe, New Mexico 87501

Phoce (30%) 4557409
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> that a considerable{ieéerves ﬁouid'be lost.

_sllghtly less amount of o0il than we would by commlngllng

‘north half $Outheasﬁ30f this_section‘fOr CiSCo production,

Page

Q if this application for commingling of
this production is‘éranted, is it your intention to determiner
for certainty the compatibility of those fluids?

| A “ :res. Yee,éwe‘ll certaihly do that,

’Q::q, 7 juftvﬂathOd, do-you have an opinion as to

whether or not the total value of the crude productlon that

can he produced from both_these zones will be greater or

L. -

iess if it's a iowea ‘to be completea in both™ zones simui-

A‘:fg : If they are completed separatelv-I think

the Cisco zone. would produce a negllglble amount of oil and
In the Kemnltz zone would produce Just

because of the early pornt of ‘-~ the early economic 11m1t,

S

by producxng separately.

0 1 Mr Mahfood you have aJso sought by this
appllcatlon a non- sﬁandard unlt for the - conslstlng of the
is that correct?

L
A - EThat is correct.

i‘ 1

;
-~ i =i_’:- T R Ty N T N T R B
[¥ T DALY I OWHCELI D111 D COMIINIIL T LEAL VUL G - e

north half southeast 'as ‘to alli zones that we're concerned

with?
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Page 10

0. Do you feelg Mr. Mahfood, that there would
be any detriment to possible future secondary recovery oper-
ations, or anything of that nature, which would flow from

the grahfing'of this application?

A 2 No, I don't see why there should be any
‘detriment. |
1 My. Malfood, will you rgfér"tdfﬁhat is

marked Exhibit Number”ihree and descxribe what it shows?

A ' whia is a diagrammatic sketch cf the pro-

‘ posedfﬂﬁal1cbmpletionvdownhole Qommingling. This shows one
, £ubing\étriﬁg. The present completion has two packers and
'bxidge piug; péckeré in batween the two Ciséo zones and a

bridge plué %bove thé upper Cisco zone, separating the

- gisco from the Wolfcamp, and another packer above the wolf-

‘camp zone.

We~pr6pose to pull the packer and the
bridge plug to latch onto that bottom packer, ©r replace the

hottom packer with a tubing anchor, and thereby allowing

the two zones to be produced =imultaneously.

A seeding nipple will be set in the
tubing above the Remnitz perforations to allow the well to
be pumped from tﬁétipoiﬁt}

0. what's the significance of the dotted

lines indicated along the tubing?

A The dotted line would be == would indi-




Page 11
1 cate the perfOrated nipple if we leave the packer in the
2 | hole, and if we put this -- if we replace the packer with
3 a tub:.ng anchor, we would not need it.
4 : Q. “Mr. Mahfood please refer to Exhibit

7~

5 Number Four and deS‘cribe:vihat it shows.

s - _ A Exhibit Four is a copy of the log on this
7 well. - On the left is thefporosity:log,.Which is a CNL'dene
8 =ity log. The upper zone is colored orange is the Kemnitz
1 9 Wolfcamp zone and the lower zore marked in orange are the
.1 10 e - '
& = Seaman Cisco zones.
QO &g o ‘ .
y B 2N 1N
, E gig _ e ' On the rlght is 'a duolateral 1og and the
By 2|
i ;fg "~ orange is the separation’ between the shallow lateral and the
13
g i deep lateral and orange J.s the RXO separation.

-“;' | : Q.. : ‘Is there anything else of any s:.gn:.flcanc#
that you would ll.ke to poz.nt out: to the Examner reflected

‘on Exh:.lut Number Four" ?

17 ’ |
_ : A Okay, we dld a drlll stem test of the
]
Kemnltz zone and we -- it was very tlght. We did recover
: seme cil, some oil- cut dr:lllng.mua, and Y don't have this
20 e : IR N '
o written on here, but on tné top of the page there is the
2 y ?, 5P n
: drill stem number one, the drill stem test results. Gas to .
2 ’ : B : ’ )
- surface in the sccond flow pericd; recovered 1585 feet of
' mud; 403 fest of condensate; and oil-cut mud. Pressures,
24 » B Ui
: initial shut-in pressure 2377; the 60 minutes final shut-in
tubing nressure is 2224 in.120 minutes. These pressures are
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; 1 - ! - .
- very low, It extrapolated out to 2850 or 2375 pounds.. Tt L Rp— ‘ ;
2 -was very low for virgin reservoir, which indicates that this

3 reservoir is being drained.

3 » [} You conducted no drill stem test on the : ) ]

Cisco?

A e el

¢ A No, no drill stem test was conducted on

:
;
3

the &isco.

| & 2 turn to Exhibit. Number Five
9  and explain what tﬂis‘shows.” - - B :.'%r’
o A Exhihit Number Five is a bottom hole n

" presSuxe survey report, dated May 1il, 1980. The well had

12

" Rt. 1 Box'193.B

- Santa Fe, New Mexico 87501 -

been shut-in for apﬁroximately~two.m0nths and it shows bot~

SALLY W. 80YD, CSR.

Phone (505) 455.7409

13 Cen e e _ R L
, tom hole pressure of 2974 with some 3500 feet of water at ’ SRR
the bottom. - . | : T

- Qo Now what zone was this pressure test run

AN B A ~ This was run on the Kemnitz zone.

MR, STAMETS: The Wolfcamp zone?

@

IS The Wolfcamp zone. It is possible that

;l we ﬁight have a slight tubing leak which has caused some

water to fall on the -~ we don't know for sure. We're

is a very recent test.

w

going tc check to see. Thi

0 What does this exhibit reflect as to the

bottom hole pressure of this Wolfcamp zone? : 1

}
2 8 B

A It shows that the zone s still well»beloT

§
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SALLY W. BOYD, C.S.R.
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‘Number One, you testified that under the rules for the area

) 'Pngo ' 13
the expected virgin reserveir.
-Q . And do you ﬁaveban opinion as to what
causes ;hat? ‘‘‘‘‘
S Yes. I feel like we're being drained.
d _ a Mr. Mahfood, referring back to Exhibit

ybu could have tested the Wolfcamp Kemnitz zone at a sé;hd—
ard location in the center of the southwest guarter of the
_southéasﬁ quarter,fiéfthé£“c§rrect? -

A Yes, I believe we could have. It wpuld

be awfully close to that highway and --

g . .- . Well, have you made; calculations as to
how‘muéh,cIBSét’YGu:factual well locztion is than the stand-

ard location.would have been if located in the southwes:

quarter? |
- A | - ’dkay;\%hé étanda:d loéétion wbﬁld“hﬁve
been 1957’§eét, and from where we drilled --—
 § o From wﬁat point?
a | Fféﬁithe Westland well. And the 1oca€i6n

we actually drilled turned out to be 1683 feet, I believe.

Or 184 feet closer than the standardviécation would have

been.
o Mr. Mahfood, were Exhibits One through

Five either prppared by you or reflect information that you

know of your own knowledge?




i \;wﬂ«ﬂ*’?w, RETIELSN ee 0 a ,,“ﬁv o
e 1
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Pags ] 14 . |
v A Yes, '
2 S MRQ'?ICééggé&;M Mr; E#éminer, we'd move
3 the agmission of Exhibits One through Five into é?idehcé. i

”‘_ ' MR. STAMETS: These exhibits will be ad-

. ‘ : 0 o Mr;'ﬁéﬁféo&,”in your opinion would the

;ff?% ~ T.l' granting of this application be in the prevention of waste ‘o o

b and the -~

9

10

1

L =

: v
D

0]

12 . ‘ ) o ‘ . :_»,:. CRCPS
o : ... MR DNICKRPSON: Mr. Examiner, that's our-

e, | Bow 193-B

“Santa Po, Nev: Madecr 87501

13

Phose (305) 4357409

' presentaiion.

w.m'w lkovn. C.SR.

A ﬂ - - CROSS EYAMINATION
#  'BY MR. STAMETS:
' 0 Okay. Mr. Mahfood, you did not indicate
, ‘anvlgas volumes on either of these two wells.
' "A No, sir, the well was Swahbed. Wwe aa
no facilities for testing the well. We know that the gas
was n=2gligible from the Wolfcamp and the riecn'e gas was

probably in the ratio of about 1000 to one. The Cisco was

probably more like 200 or 3Q0 to one.

Q@  Now, referring to Exhibit Number. Three,

you have two Cisco zones shown there, 11,207 to 225, and the

===




.e

P“N-—————__g__lﬁ_e___
Tl 11,148 to 2250 '
2 A To 158. We had - okay, I said earlier ‘
3” that there's a packer between the two Cisco zones, 1n this |
4 Packer we had a standing valve, see the two Cisco zones
5 were” cq@nunica’ted while we were testing the upper zone.
e - ‘Q - okay"fifg"f .
7 A rthe éeéndi,ng valve would allow us to
8 éCidize.
¢ Q So this is the current location of that
] § '° pa’c-ke'r.' It's located between the two Cizco zones.
;g '? | A ‘I'n‘at is correct, ‘ |
gg 12 | o So this water that you had at 300a Feet
: b in the Wolfcamp Zone may be water from the ‘Cisco.
| a g v,‘No, sir, it should not because there is
Hoo
‘ a retrlevable brldge Plug between tha Cisco zones ‘and the
Wolfcamp Zone. '‘In other words tbere s a retrlevable brldge
177 »'plug above thevuppennost Seaman zone. " To be ‘p‘recise, the
| retrievable bridge Plug is at 10,832,
0 | g s So J.f the water is- not from the Wolfcamn
» *'i_t\kmu‘st .. from the tubing leak that yo* indicated.
21 A We suspact so.
= Q Okay. What would be the problem with
23- produc:.ng each of these zones separate;y, produc:mg the
al Cisco zone to deplet:.on and then resetting your packers ahd
» producing the f*.'."d_lv‘f amp to depletlon?
P
ot e .
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1 A There wouldn't be any problem with dcing
2 that except I think we'd 1ose considerable reserves.
3 Q Okay, for what reason?
4 A Well, to beqin with the Wolfcamp zone by

‘ itself is. hardly a commerc1a1. well, 42 barrels a day on. “ini=
tia.{. -- you know, on a brief test. Now for an extended test
it would prdbabiy drop to maybe a marginal status.
0 "ﬁ“ave you got any pressure information on
‘the Cisco zZone? , - ) . ;
A | I have calculated -- we have no actual N

pressure tests of it. I have calculated the pressure, bc-ttoxﬂ

hcle pressure, from the shutin tubing pressure and thé‘

C . Ru1BoxidB
Sants Fs, New Maxico 57501
7 Phone (S05) 485-7409

"amount of fluid that we find in the hole and I ve come up |

'with 'apbrcxihateiy 3740 pounds. ‘This does not d:Lsagree

' very much with the pressure as found in the Westall well.

VQ o “BAnd thai. eompares w:Lth about 28‘70 m i;her_

Wolﬁcamp' formation.

K A Yes, sir.
o & © what sort of porosity dc ynuhavelnthe Bt
20 o ‘ ‘
wonifcamp  zone?
A Well, Wolfcamp zone is reading approxi-
2 : : P
mately 8 percent porosity. The offset'operator, his well,
3
the Westall well is reading somewhere in the ne:.ghborhood ‘
t
22 _ |
of 60 to 7Q percent poros:.ty, somewhat better than oj,urs.‘ ‘{
% -
A Q Is this a fairly permeable fomatlon oY -- i

LTI co - R ' .
PR - . b

-
b
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, ]
! relatively impermeable? . S - ;
2 A It's -~ in our well it's just fairly |

3 permeable. ,

4 Q what action will you take to see that thisj| . = o

=5‘u» weiiwwif it s allowed to be. commlngled, stays on the pump

* sq:;hatrng”éan‘t have any cross flow between the two zones?

‘“i; IR | B | Well;»aetﬁallfrwe need_io get'our'mc::yﬁ

ﬁde back, and the oniy_way we qeﬁ'getrit baéﬁﬂee h;féinal as it

Tfi ;»is, tﬁe only way we can get it back is to keepAeﬁe well

,jé;l pumpirg, and: we have a pumper checklng 1t every day,>e‘eoh— “

v i
g ,," fract pumper, and ne'll report to us whenever there,ls no.

**“*ductlon. Well, 1f the.well goes down he' 11 report toc us

TR O

‘Phows (305) 4557409
[

o R l.' 1938 B
“Semta P, Nev! Mexico 87501

SALLYW, 10", CSR.

e

S '1mmedlate1y so we can do some remed aial work or whatever is
" _

e necessa:y;*”‘”

A A~Q : : Everyhody s concerned about these wells
S '_when they maxe 1ot’o 1 but when they take off “and reach
T 'thelr ecoaamlc 11m1t, why tha* concern tends to dlm;nlshmf

1

..... 4 : A That is correct.

" ' ’

e Q - - But the potent1a1 for a cross flow and w
29 ,
o vg the contamlnatlon of one zone by the other doesn‘t dlm;nlsh.
2

And so that negln« toc be fhe area of my concern.

MR, DICKERSON: Mr. Mahfood, if this ""

appllcatlon were granted, it would Lbe possible, would it

well espec1ally carefully becauhe of the

7>not,wto treat this

knowledge that it's necessary to pr

event the iproblem that
e :

= Lo Cl
. L pbet Bo- ke Bl kit i X
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the Examiner's concerned about?
‘A _ Yes, 'it certainly can,

Q - The ﬁoh—stgndard_proration unit is a

* size of the unit, isn't it?

O »MR.lﬁICKERSONr It would be size, Mr.
Examiner; as to ﬁhe.Cisééjbecéuséf£he}éiscO is a 40-acre
proration; |
Smammme .

MD

’
b
W

unitffd# the Wolfcamp is 80,

MR. DICKERSON: But it is --

MR. ST@NETS: what you're asking for”ié"

a:lajdéyn unit instead gféa standup unit.

R | MR. DICKERSON: Correct.

<3

witness? He may ‘be excused.

Anythih

hg further in this case?

The éaéé will be taken under advisement.

(Hearing concluded.),

MR. éTiﬁETé& Any biherfqueSiions of the | -

e X




BOYD, C.S-Ree:x

aring before 1 Conserva~.

the Oi

s SALLY W.
cript of He

ihQ'Tfans
aiditraﬂséript

\’ the”fofego
was repor Ehat the S

tion'Dtiision ted by mei

,isfa'fuil; true,‘and;corréét'recora of the hearing. prepared

py me tO the pest of




e o e P IR B . A AR U RFTO R B _ L

[

Page

1 ~ STATE OF NEW MEXICO .
) EXNERGY AND MINERALS DEPARTMENT
011, CONSERVATION DIVISION
s Il STATEZ LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
21 May 1980 ’

EXAMINER HEARING

-————-u—.i-—-—

ﬁ IN THE MATTER OF:

_ CASE .

)
)
S Application of Yates Petroleum corpor- ) ,
¥ atisn for a non-standard oil proration ) 6900
\
)
D
)

e “unit, unorthodox well location, and
3 . _downhole comninglirgg,- Lea County, New
MﬁCOo B BE . 3,‘,'},_:, .

Fe, Now Mattioo §7501
(508) 483-7409
R
4 lg :
L
g
&
h
=
&
V2]
i
w

SR, IBox190B.

uu.v W, 90YD; CSA.

TRANSCRIPT OF HEARING

AP PEAR ANCES

For the 0il conservation B Ernest L padilla, Esqg.

pivision: . Legal Counsel to the Division
Qe ~ State Land office Bldc.

_santa Fe, New Mexlco 87501 -

For the Applicant: | ;-  chad mcke:scr, Raqg.
- : . LOSEE, CARSON, & DICKERSON
I&rtesia“; ‘New Mexico

o B

i
iy
3
Al

C aam




.
e
;
o

S I Lo

INDEIX

' EDDIE MAHFOOD
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1 : ‘
MR. STAMETS: We'll call next Case 6900.
2 MR. PADILLA: Application of Yates Petro-
3 leum Corporation for a non-standard oil proration unit, un=
4 orthodox well lccxztion, anud downhole commingling} Lea Couhty,
5 New Mexico.
* | MR. DICKERSON: Chad Dickerson, Mr. Exa-
? niner, on behalf of the applicant and we have one witness.
f ‘ -
- (Witnass sworn.)
o - 10 o
TH AR R
.g,__fg -, , , EDDIE MAHFOOD
~ 83§88 n , | |
N ® g ‘.5 being called as a witness and having been. duly sworn upon
i 5 -+ “his ocath, testified as follows, to-wit:
5 L -
A ' DIRECT EXAMINATION
' BY MR. DICKERSON: : , I S ':.gz
| e Will you state your name and your occu-
ol v
: pation and by whoan you are employed, please?
19
; l. Eddie Mahfood, pettoleum enqineer for the ’
Ko ‘ 4 T
-' Yates Petrolemu Corporacion in Artesia, New Maxico. Mﬁ
21
Q And, Mr. Mahfood, you have previously
g testified before the 0il Conservation Division as an expert
engineer and have had your qualifications accepted?
A ‘Yes,
B ‘ B
, MR. DICKERSON: I tender Mr. Mahfood as
- R I 0 b . ot Rt St

1
|
1
]
|
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- camp Field Rules.

Page ' 4

a witness.
MR. STAMETS: He is considered qualified.

0 My, Mahfood, will you briefly describe -

the purposes of Yates -- that Yates seaks by its applicat’-idh

in this proceeding?

A. Y ve seek a non-standard location and down-

‘i hole oomingling i.n this well. The non—seandard locaticn ‘i

created by spe*i 1 ‘pool rules which the company was unaware :
of whan we spudded t:he well,
Q. What field rules are you referring to?

A 2 referring to jt!_te_-'.!(em:itz Lower w::lf—-',_‘

¢ - . And that was creaé by Commission Order
R-10117 = .

A . That is correct.

rafor to what is |

Q ‘M., Mahf.ood, plem,

‘marked Exhibit ’umber One and describe wh&t it shows.

A Exhibi Number One is ‘an ownership map .

: of the area dho&ing the location of ou'r well, which is loca- |

ted in about the middle of the four different fields, the
Kemnitz Wolfcamp Field, the Sombrero Gas Field, Remnitz west

Wolfcamp. and Cisco Field, and the Pennsylvania Pield,

0 what is the footage location this well
that ve're involved with today?
A This well is located 1650 from the south
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to the east in Section 23 there s an’ Lmoco c‘sco completion
been plugged back -- cisco discovery weil, which has been

1ﬁpngged back to the Wolfcamp And to the south there is

il L T .- . R ke o o
S G . _;»_" RN SIS
. AN

;Pm L}

and east lines of Section 22, 16, 33.
e Mr. Mayfood, will you point out other
wells which have a bearing on this proceeding in the area

which is shown on Exhibit Number One?

A Yes. To the west of our 1ocation is a

Westlard oil development well, New Mexico State No. 1, and

in Section 27, there is also a Wolfcamp completion.

Q - Did you point ocut the well in the west

half of Section 227

It's in Unit K, Section 22.

A

Q - And whose well is’fhat?>

L Weatland Oil Development Company .

ﬁ ,~’ xow, Mr. Mahfood, go what zone was the :

Yates well in sqction 22 prajected°

A It was projected to the Seaman zone in

the Cisco formation.

o Will you refer to Exhibit Number Two and -

describe what it shows?
A _wxhibit Number Two is our application for

permit to drill in which we applied to drill the Seaman and

‘intermediate formations, knowing that theVWblfcamp’zone was

a highly potential zone.

Y
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Q Now hack toiExhibit Number ONE) yaur
Projected teast of the Cigesn férmation would be ap oighodox_.

location undes the State rules, woulg it not, for the Cisco?

yes. _ - |
o ~+  And what bearing'doés this Commission

Order R~1011 thas Weé apoke aboyt have on the --.. what‘would' l

A . Okay, it'WDUIdiplice it in Unit' o, or

Unit 1,

A 'iz'si,rhat is correct{ i;«.~- ‘ S
80 your Exhipiy Number Two, mr, Mahfood,

D

roflccts‘that ?itel filed its appliéatibn projécting_tﬂg

well to tegt bogh the Cisco ang intétﬁ@éiate -
A This ig -- B
Q .. == horizons.
A . This ig correct, éﬁ‘) | ;
| o And that your aﬁbiication was approved
at the locétion_shoun?  ; ‘ | |
A Right, Attached:t?,this first page is

a platfdedicating the 40 acres whicﬁ:?howa that the CommiSel

sion didan'¢ know that enig was a -~ désignated Sduth Cisco

|

/'

i




" Santa Be, New Mexico 37501

SALLY'W. BOYD, C.8.R.'
L P I eR 9D c

Plrons (509) 455408

¥ % 8 B N B 8 @

-h
N

3 0 B - 8

£ v B 1 R B A s Tl OREM

ﬁm 7 i -

Kemnitz possibility there. -
1} - And would you describe how you subse-
quently learned of the field rules which affected this zone?

A Okay. This lease was drilled further be-

. cause of§€he oil permit expiration déte and our geologist
ywas asked to -~ what was his rncommendation. He récommended

this location and staked ‘the first one and was dtilling it,

and staked the second location and was prepari.ag to 4rill
itﬁ We filed the APD for tha Second location and at that
time the Oil cOmmission pointed out to us that an exception .
that the location was non-standard for the Kemnitz zone; thatb
the Xemnitz Pield had been extended to include this area
and thezeby creatinq this non—standard location for the

NHo. 1 Well..

Lem W .

g : Mr. Mahfood, 1n thia Scnbraro "ans 2513

‘t[_uhat zones hawa -~ has Yates Petroleu- dacidod are potun

tially-prodnctivo?

A The Cisco sone and the Kemnitz zone;
the Scaman zone -of the Cisco formation and the Kemnitx zone -
of the Wolfcamp formation are both potential.

Q And has thzt well been completed 1n both

those zones?

A The well has been completed in boéhizones ,
2 And have you conducted tests to détgrmine

the potential productivity of those zones?
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" water. o - S |

B and the only way to put them in separate tubing atrings ;

Page 8 ; H

a ‘ We have swab tested the well. The viell 4
is incapable of flowing from either zone.

‘e . wvhat have your swab tests shown you: con~ Z
cerning the possible productivity of oil and water flom ..he';-
wellz - h;;; |

3”3.?» ' - OLay, the Cisco zone swab tested 85 bar-'
rels in three daya of oil, and Water, apps:o-;imately one half
the amount of oil,-;'a.no the Kemnit" ione potentialed - sw&b
tested 42 a;-‘rels a d;fioif;‘- "ith. a vm‘v minor amount of L

Q ' Hr. Hahfood, would :l.t be poasible for ”
Yates Petroleum Corporation to complete both ‘these zon_es -
and pro&uce \!mn thrcugh separate strings of tubing? ’ ;

A ’3 No, the well was cgaed with 5~1/2 casing +

- 2

would be to m 2-‘1/16 t.ubing, aad sinae t-,he vell isn't éapr-

"“NII

able of ::aﬁng, em- \vould not be! p“"""
o!! have an opinion con-v

Q 5 Mr ‘Mahfood ; ‘do:y

cerning the probable compatibility of thc fluids from fhé

s

Ciscoandthemmits :ones° o
ST I R u

A Yes. Ve don't ha\n any oil analysis to

back us up, but they re both carbonate ﬂomatlons and «:'tpi

parently in the aame reef buildup: trxerqfor, I would sus” !

pect that t.he - I think, I would conclude that the fornhw

tions would be ~- the formation waters vould be compatible?.

i i
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1 Q If this applica;ioﬁ'fbr commiﬁgliig<df
2 thie 2r3luction ig éranted, is 1t vour intention~to détermi
?_ fqp,éartainty ths coﬁbatibility of those flﬁids?

1‘_ , Ah_ A Yes. vYes, wergg éértainly do that,

‘55 43 | Mr. Mahfood, go You have an opinion as to

 ¢ whether or not the totaljvélue of the crudebprodﬁction that

? can be Produceqd from both thesa Zénc§,Willib§‘q;e§tEF or

¢ less if itf ¥
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o Do yéh feel, Mr. Mahfood, that there would
=t any Jdstriment to possible Ffuture secondary recovery ‘oper-

ations, or anything ¢f that nature, which would flow from

‘J

the granti; g of t.his applioation"

- llA. ‘ : Né, I don t see why there should be any
~ Getriment.
_g , Mr Mahfood will you refer to what is

mrked Exhiba.t Num,ber Three and describe what it shows?

A.: . This is a diagrammatic sketch of the pro-r
posed dual completion downhole comninglinq. This shows one
t\.bing string. 'rha present completion has two packers angd .

bri&ge plug, packora in between the two Cisco zones and a

'bridqe plug above the upper Cisco zone, separating the

Cj.nco froa the mlf.calnpa and another packar above the Wolf-

We . propose to pull the packer and the

bridge plug to latch onto that bottom paoker, or replacs the

.bu tan pmer with a tubing ancho; , and thereby allcwing

the two zonea to be producﬂd simultaneoualy.
A seeding nipple will be set in the

tubing above the Komnitz perforations to allow the well to

be puaped from that point.
0 , What's the significance of the dotted

lines :Lndicated along the tubing?
A 'rhe dotted ‘1ine would be -- would :Lndi-

I o O R

T o,



B mlfcamp zone and

O zones.

Sea.man cisc
on the right

orange is the se
deep 'latqral, and orange 4g the

s

| that you would nke to point oUW

on Bxhi.bit blunber Four?

A okay:.

Remnitz zone 2 and we ——. it was
some oi;,l, sone oil—cut dri
writtex; on here, ‘but
drill sﬁem numbexr one.
surface in the gecond flov
densate;

mud; 403 feet of con

initigl shut-in
ss\_ai'e jg 2224 1

tubing pre

“Exhibit Four is

the ;!.owe‘r zona T

paration petween

ye did a ar

115.ng mud,
on the top 6f the

the dri

period: recove

pressure 237

{Q N 1v cate the‘pertforated nipple if
2 holé; and if we put this —7 if we replace the packer with 1
3 a tubing anchor, Ve would not necd it. |
. - Q.\ o M ahfood, please refer to Exhibit
’5, Rumber Fouix  and describe what it sﬁowé.
a copy °of the log on this

. A
1 wall., On the 1ef£ is the porosity 109+ .which is 3 cuL den-
R aity 1og The upper zone {s coloxed: orange is the Kernitz
. marked in orang® are the \\

duolatezal log and the

iz a
reral and ‘the

the sha].low la

RXO separation .

.{1] stem test of the

very tight. We aid recovez

and I don

't have this
s the ‘~

page there 1

sults . Gas to

11 stem test re
red 155 geet of
and oil-cut mud. Pressures.

7; the 60 minutes ginal ehut-in

These pressures are

n 120 mint

s wf o R ot
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~

very low, It extrapolated out to 2850 or 2875 pounds. It

'! e
LT - L

b

ixgsgrvé§{_is‘beigg drained.

’"Qir&>.  " You conducted no drill stem test on the
cisco?

A . 'No, no driil Stemﬁtgsi was conducted on

the Cisco.

g Mr. Mahfood turn to Exhibit Number Five

@nd exp.l.aln what this fmows.

A -~ Exhibit Number Five is a bottom hole

'pressura survey report, dated May 11, 1930. The well bhad

been shnt-in for approximately two months and it shows bot-

V’,ton hole pressuxe of 2974 with some 3500 feet of water at

the botton
a   § t-Q L ,»E;NOW'Hhat zone. was thil Zressure test ruﬁ
fjbq?} : v . ;
' ? ; : This waé run on the Kemnitz zone.
M. STAMETS: The: Wblfcamp zone?
| i  The WOifcﬁhp'zone;‘ It is posvible that

bﬁﬁvﬁighi ﬁave a slight tubihg leak wﬁich'has caused some’

ﬁntér to fall on the -~ we don't know for sure. We're
Qcing to check to see. This is a very recent test.
e ~ What does this exhibit xeflect as to the

botton hole pressure of this Wolfcamp zone?

A It shows that the zome fs still well beloy

‘ | !
3 i - "

e N e il KB N
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‘causes that? -\

ard location in the center of the southwest quarter of the -

‘be awfully close to that highway and -~

“how much closer you. rictual well locatlon is than the stand-

"ard location would have been if locatad in the southwest.

iqu;rter?

‘Ibeen 1857 feet, and from where we drilied -

lwezaétually dtillgd turned out to be 1683 feet, I believe.

Page 13

the expected virgin reserveir.

Q And do you have an opirion as to what

A : . Yes. I feel like we're being drained.
@ Mr. Manfood, reforring back to Exhibit:
Number One, you tastifiad that under the rules for the area

you could have tested the Wolfcamp Kemnitz zone at a stand-

southeast quarter, is that correct? o

Yag, T beliave wa- r-nuld hava. Tt wouid

| ViYL
s

Q : Well,'have you made calculations as to? :

A ffif Okay, the standard location would hawe

0 i From what point? B

A Fram the westland wnll.' And the locatidn

Or 184 feet closer than the standard location would have °

»

'begp.
Q " “'Mr. Mahfood, were Exhibits One chrough

Fiﬁe'aither preparsd by you or reflect information that you

?knaw of your own knowledge?

E St ,,.-tt;\viv-&k Lo ) g ‘, PO N - s . X H
- ) N c 2 L A T

iz
%
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A A s
: B : £2 ] ";\ou- o ii
: ) MR. DICKERSON: Mr. Examiner, we'd move
. 3 the admission of Exhibits One through Five into evidence.

d © MR. STAMETS: Thege exhibits will be ad-
- 2] mittea.
.8 - o _
. : B Mr. Mahfood, in your opinion would the -

granting of this application be in the prevention of waste

v s . — S AV
o E QitE WiIC T
‘ . A Protection of correlative rights? _
e Q Yas. 5
Sn. l

Phoos (054557409
S

Sy  MR. DICKERSON: Mr. Examiner, that‘s our

" Santa'Fe, New Maxioo $1501

3 SALLY W. BOYD, C.8.R.
LT e ) K 1938 '

T ’pres;eyxitation.,‘

iii- CROSS EXAMINATION

1 by mr. sramers: :
‘7 0 ~ okay. Mr. Mahfood, you did not indicate |
; “h axiy gas volumes éﬁ:éiﬁhér of these two wells. [
» L No, sir, the well was swabbed. We had
. no facilities for testing the well. We know that the gas

| B

was negligible from the Wolfcump and the Cisco's gas was

probably in the ratio of about 1000 to one. The Cisco was:

probably more like 200 or 200 to one.
Q Now, referring to Exhibit Number Three,

you have two Cisco zones shown there, 11,207 to 225, and then

S S T At S Rt I N



in the Wolfcamp zone MEY be water from the Cisco.

Page _1&
! | 11,148 to 2257
2 A ro 158. We had -~ oka}, I said earlier
3 that there's a packer between the two 01566"'20539.  In this |
4 packer wig:! had # standing valve. gea the i:wd C}.sci:o zones
& ware conmun‘ cated while we were testing the uppe;: zone.
¢ ' o - okay. -
7 A | The standing valve would alldw‘mrx‘s to
'8 acidize.
°‘ | 0 ' go this is the current location of that S S
. § 2 - 10 » »pac/ker.' It's J.oce;um Latwnan the WO Cisco "ones - )
ggig " A ‘That is correct..
§§§% Q. So thi.s water that you had at‘ 3,000 feat

A - » , sir, 4t should not because there i3

a.retriévwle bridge plug between the cisco zones and the

R llblfcm zona In other words there' s 2 rettievable bridgo ,

plug above tho uppcrmodt Seaman zone. 'ro be ptecise, the ; '

retrievable bridge plug is at 10,832. 7 1' BT B O
[+ go if the water is not from the Wolfcaup Rk

it must be from tha tubing leak that you ind:.cated.
A We suspect s0.

Q Okay. what would be the problem with

producing each of these zones separately, producing the

)

‘ . cisco zone to depletion and then resetting your packers and

producing 't-he; WOl"camp to depletion?

PO - o A
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: with approximatoly 3740 pounds. | This does not disagrae

wery much with the pressure as found ia tne westall well. e

Wolfcamp formétion.

mately 8 percent porosity. The 6ffset»¢perator, his w@ll,

Page 16

A Therc wouldn't be any problem with doing
that except I think we'd lose considera

¢ o CRay, for w

A Well, to begin with the Wolfcamp zone by
itself is hardly a commercial well, 42.barrels a day onbiﬂIF
tial -~ you know, on a brief test. Now ‘for an extended test
it would probably drop to maybs a marginal status.

o Have you got any pressure information on

tha oizcs aonerc

iy I have calculated ~- we have fio agtual -

pressure tests Of it. I have calculated the pressuré, bétth

hole pressure, ‘from the shutin tubing pressure and the

amount of fluid that we f£ind in the hole, ‘and I've come up

e "f"‘ And that compares with about 2870 in the%

A ‘ l Yes, sir.
Q ~ What sort of porosity do you have in the
Wolfcamp zone? | '

-3 . Well, wWolfcamp zone is reading app;oxi~

the Westall well is reading somewhere iﬁ the neighborhood
of 60 to 70 percant porosity, somewhat better than ours.

Q  Is this = fairly permeable formation or

rEre:

S R P TR ’

%
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Page ' 17
relatively impermeable?
A © It's -- in our wall it's just fairly
permeable.
o o What action Wil.l. you take to see that this

well, if if's allowed to be comingled, stays on the pump
3o that ycu can't have any cross Vf];.pvi-'be_tveen ‘the two zones?
A : .:“'Well, actually we fnee’;i ‘to ‘get cur money
back, and the on‘J:.y:“way we can get it"back‘ ‘as marginal as it
is, the only way ‘we can get it back 1s to xeep ‘the wellb
pumping, and we haVe a pumper éheck’ing it every day, a cojn‘-
tract pumper, and he 11 report to us whenever there is no

production. Well, 4f the well goes dcwn he‘ll report tc us

imnediately so ve can do some remedial work or whatever is

necessa.ry..; S
.Q, Fvervbodv s concexned about these wells
when they’ make a lot of oil but when thej ‘take off and reaeh
their economic .Q:.mit, why tha c'criee;.. Iteﬁde o diminish. -

A }f That isfcor'rect"i. G

e But tne:po ent-al. £or a cross flow and
the contm;.ae-el- of one zone by the other doesn t diminish.
And so that begins to be the area of my concern

MK. nxcxnnson‘ ( Mr. Mahfood, if this

application were granted it would be possible would it
not, to treat this well espec*ally carefully because of the

knowledge that it 8 necessary to prevent the problem ‘that
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the Examiner's concerned about?

A ves, it certainly . can.‘ . ) ,

The non-standard proration unit is a

Q_ .
r than the

'directional non-standard proration unit rathe

'aize of the unit, isn't it?

MR. DICKERaON-' 1t would be size, Mr.
the Cisco pecause the cisco is a A0-acre o BRI S

N .\.,;J,.mamwm,m- Lo

Exaniner, as to

proration. ;

‘unit for the wWolfcamp ia 80.

MR. DICKERSOHN: put it is —-
What you!reiasking for is

'MR. STAMETS:

of a standup unit.

a laydown un1£ £nsto§d
| nTCORERRON: Cortoct .

IS
Flile W watemst

ey R - _!R. sran;rs: vAny‘otharquestioné<o£ the

ﬁitneas?ﬁ ns_tiY“ﬁgfexcnaéd.
hing further in this case?
he casé Will be takep under advzsement.

Rﬁearing cencludeé.)?

ey
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 tion Division was reported by me;

Cois a full, true, and correct record of the

TR

a. ; T T I 3 SRR s ' ' ;

B o )

| 4

: W -

, Page. 19 -
1
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CERTIFICATE

TR

e wsn s At A

I BALLY W. BOYD, C 5. P.., DO HEF.EBY CERTIFY taa

¢
i

tha Pnraaoinq Transcript of Hearing before the Oil Conse

that the sa‘.d tr BCLipt

nearinq ' prepared

by me to the best of my ability.

L amansorn

S do hereby cerﬂfy 1haf *he foregolng 18
a comglele record b‘the wro"ﬂnﬁin";s in
the Examiner hearmg of Case ch.‘l __.__,J
heard b; me cn___‘__________, ,9;_‘____,__.
; Examlne\‘
oil Conservmon Divusian
. o o
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SA. Indicate Type of tuocaze

! - sTATL m rec D

. }-5. State O11 § Gus Lease Mc.

IG 3819

NEW MEXICO OlL. CONSERVATION COMMISSION

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUo BACK

1c. Tyyc of We I‘ork

NHDIIIN

Unit Agrcement Name

o Towe of wel onu.v, D’; ; PEEPEN [ PLUG BACK ] T
o IX i ornem . - . BansLe ) b et Sombrero MS State
2. Name of Operator

Yates Petroleum Ccsrporatlon

9, Well No. _ - T
1

3. Address of Opexator

207 South 4th Street, Aztesia, New Mexico 88210

10, Field eand Poopl, o whdca.

s s P o
XehAT LS REa

. Locatlon of Well

ans . 1650

4/(25‘

URIT LETTER J

20 Brerxiias .........«.u wumerut iK1, etc. )

148 it ‘L brlsie. 22i

reey Fnom yie 1B

MRiaeE
\\\\m N
A OO OO OO e

tocareo__1650

YZLT FROM THE ___s_o,_lE,L___Lrnt !

TP 16 | mGE. N nuvu \ A

\m " 3 2 Sy
\ \\\\\\\\\\\\\\\\\\\\\\\\\\\\\

20. Relewry o C, T,

19A. Formatioa

. Ciseo Rotary

22. Approx. Date Work will start
[Soon as approved

21B. Drilling Contractor

Blanket Ard Drilling Co.

I 21A. Kind & Stwus Plug. B '

23,

PROPOSED CAﬁiNG AND CEMENT PROGRAM

P L
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FCOT | SETTING DEFTH |SACKS OF CEMENT EST. TOP
17 1/2 13 3/8- » 48% ° lapprox. 320 . . 225 sx Circ.
12 % - 11 8 5/8 24-32¢% rox. "4500 1200 sx Cirxe,
_ P 17 - 20# or D - 250 sx
7 7/8 5% or 4& 10.5 - 11.6% ‘

iWe propose to clrill and test the ClSCO and intermediate format.v.ons. Surface casing ‘and
~intermediate casing will be circulated.
production casing will be run and cemented with at least 600' of cesnent cover.

"HID Pm Gel & ICM to 320', Nat:.ve mud & LCM to 4500°, Fresh water to 8000', starch
: : -Drlspal'—'«CL to 10200',' salt gel-drispak-KCL o TD. .

'BOP PROGRAM: BOP s on 13 3/8 to 4500', on'8 5/8" ca51ng to 'I'D, tests d aad Yellow

IN ABOYE SPACE DESCRIBE PROPICED PROCRALS IF “AGFOSAL IS TO GELPLN OR PLUG BACK, CIVE DATA O PACSTNT PRODUCTIVE ZONE AU PROPOSEO NEW PAOOUC-
TIVE oML, Give SLOWOUT PREVENTER PROCRAM, IF ANY. : "

acket.

©If commercial pay is encountered, 54" or 44"

A Plaar

b AT

L R R P SN

P
!

1 hereby certify that the h{mtan:»:vc i m sad coﬂp!ete 10 the best of my knowledge and belief.

Signed ()IL\.L L'

B REE

Engineer

Q. ,}-'ij'" e Title,

'm.,, 12/13/79 ?

APPROYED BY

SUPERVISOR DIS‘TRI("T' DEC 141979

Yates Petroleum Corporatlon”-
N. M. Oil Conservation Div.
Examiner Hearing 5/21/80

Exhibit No. 2
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e s e A T R LI TET S0 (O U O PP © et s e

(( | MEXICO OIL CONSERVATION COMM{ - orm C-102 P o
WELL LOCATION AND ACREAGE DEDICATION PLAT :‘:f:c':;‘:: -1315” l ' |
Al} distencas must be from the swter Devnderise of the Section. ‘ Aﬂ
sergtor - Lease . Weil No. ' i 1
- YATFS PETROLEUM CORPORATION SOMBRERO "M3" STATE - : g e
Unit Letter Section Townahlp ’ Range . County ; :
J S22 - 168 - 33E LFA | ) ii
Actuat Foolage Locolion of Well: . . ) g ) i
1650 teet trom the SOUTH linecnd . 1,6-.50 foet from the EAST - Hae ;
Ground L gve! Elev, Producing Formation Ffoot & » 7 ) Dedicated Acreaqge: .
4195 Cisco NEema r2- Scama 40 rorss , . :
l. Outline the acreage dedicated to the -ubject well by colored pencil or hachure marks or the plat below, ] : o :
+ 4
2. If more than one lease is dedxcafed te the well, outline each and |denufy the own*uhxp thereof (both as to working ’
interest and royalty). i
3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli- | | §
dated by communitization, unitization, force-pooling. etc? - 5‘ L
] Yes C]"No if answei' is “yes)’ %e of consolidation 1 TS
If answer is *‘no’’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of ' _

this form if necessary.)
No allowable will be assigned to the well uatil all interests have been consolidated (by commumt.rahon, unitization,
foread-nooling, or otherwme)or nnul a non-standard unit, eliminating such mterests he= been approved by the Commis-

HRergia—gL

[ CERTIFICATION

1 hereby c;rflfy that the Information cone
toined herain Is trve ond cu_upkh-h the
best of my knowledge ond bellef. -

= IA&wp M./a ﬁ,ﬁ _

N&-.

LIS Z 10 &;Méu&‘z.
" Position

FEoLRAPULED.

Company

Yaren  Fervacsum Caep
Date

12-1d4~718

e e o m——— e - e [ — - - c——

!
I
I
|
|
I
|
|

¥
|
(

P e s e BRI e e S Y G AB A W A e -

shewn o ohEs plor wos platted frometiald H

Sewirs SISO F24- ==

notes of octuel survays xods by me or 1
under my supervision, ond thot the some

LG38ID g ! heraby cartify thot the well location }
d

Is trve ond correct to the bast of my

| B : _
[;;;"-“ ;-';— g __—A-.-—- knowiedge and beiief.
o 12/13/79

Date Surveyed
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"".T'“' - ¢ . . o e = 72524’3“4‘)
- sAN:’:T::HUTlON NEW MEXICO 0".7 CONSERVATION CO&MlSS]ON :::.S;l?-:—ss » '
Gsea 1 - o : SR O o |
T o e e PERe
'" = O'T«k_APPLICATfON FOR PERM!T TO DRILL, DEEPEHN, OR PLUG BACK %}\m§§§\§;§m§§§§§§§§\\b _A
o Tipeorwen  PRILL 3 4 peeren [ . PLucn;\cx ] S Cose e
0@ s o .- sustR]  enme[7] jsombrero Ms State
2. Name of Operatoc - — swellNe. —
Yates Petroleum Corporatxon
3. Ridiess of Carator _ 1. Ficldfndpoel,orm_r
, 207 South 4th Street, Artes:La, New Mexico' 88210 :
4. Location of Well * v vevren__ T Locareo__ 1650 ‘reer raom Tue __SOUth Line \
m., e ___East \\
m\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\}\&\g\ S|
4"? 5" Blanket Ard Dr1111ng oo Soon as approved

2. FPROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT Fser-rmc; DEPTH |SACKS OF cauem- i EST. TOP
17 172 13 3/8 4a8% lpprox. 320 225 sx  _cire.
12 % - 11 8:5/8 24-32#  lapprox. 4500 1200 sx Circ.
_ 17 - 20# or TD 250 sx
7 7/8 5':0:41: 0.5 ~ 11.6% '

We propose tc drill and test the Cisco and 1ntemed1ate formations. Surface casing and
intermediate casing will be circulated. If conmerc:.al pay is encountesred, S4&" or 434"
-production casing will be run and cemented with at least 600' of cement vover.

-MUD PROGRAM: Gel & LCM to 320°', Native mud & LCM to 4500", Fresh vater to 8000', starch
- " -Drispak-KCL to 10200°', salt‘gel-drispak—-KCL to TD. .

BOP PROGRAM: BOP's on 13 3/8 to 4500', on 8 l§/8" casing to 'rD, tested and Yellow
. Jacket. .

&HAME SPACE DESCRIBE PROPOSEO PROGHAM: 17 PROFGSAL 1S TO DELPEN c,. m.uc BACX, CIVE OAYA OR PRCSEHY PRODUCTIVE ZOME AND rno’oszo NEW PRODUC~
TIVE 206T. GIVE BLOW’ _T PREVENTER PROCRAM, IF ANY. I

s ey

Py ALY B
Engineer " paee_12/13/79

SUP::.RVISC’R onn-mm e NELTA IS
- Yates Petroleum Corporatmn “

N. M, 0il Conservation Div. ?

Examiner Hearing 5/21/80
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B (( -- MEXICO OIL CONSEﬁVATlON COMM% ' ;u-c-mz %
- ~ rsedes C-12 i
WELL. LOCATION AND AcnéAcE DEDICATION PLAT Eitective 116y |
o All distancas must be from the esuter boundaries of the Sectin. - ; ‘
e __»‘ sorater Loan Wall No, i L‘
o YATES PF"I‘POLEUM CORPORA’I‘ICN SOMBRERO '"M3Y "TA'I‘E . ‘
Unit Letler  ~ Seciion. Township Range ) County 5
J 2 165 - . 338 o . :
Actual Foolage Location of Well: ] ¥ ] i .
1650 feel from the SOUTH line and ];ésg lost from the EAST - ‘Ilne .
Ground Lgvel Elev, Produsing Formatton ) Pool; ; ' . P ) Dedicated Acreage:
s o el & i e

1. Outline the acreage dedicated to the -ubject well by toloted pencil or hachure marks oa the plat below. . - o :

2. If more thar one lease is dedicated to tl:e well, outl\ne each and xdent iy the owx:-ership thereof (both as 1o working
interest and toyshy) , o - e

3. If more thun one leue of thl'fereut ownenh:p is dedlcated to the well have the interests of ail owners been consoli-
duted by communitization, unitization, force«poolmg. cte? 'T

[T] Yes [] No If answer is “‘yes; !ype of consohdatlon

If answer is *no!’ list the cwnas and icact descriptiop;_s‘j which have acma!ly been consolidated. (Use re\"zr’se side of

this form if necessary.}
No allowable will be asslgneﬂ to th* well until all mte reate have been consol dated (by commumtlzanon, nmhzahon,
forced-poohng,or otherwise) or until a non-standard unit, elnmxnatmg such mterests, has been approved by the Commis-
sion. : » - - E . 1

. CERTIFICATION

tsined bureln Is trve ond complete 7o the
: bu'cfﬁykaw’odgooa‘bdhl.

(‘Lls.e-zjo W/wsz.

[}
|
' ! ‘ . S .
o . < hoiwlry coriiiy that the Informotion con-
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. ! Posttion :
I Gt bR A Pilenr2.
| Company
{ YaTes Fereaceum Coed
- Date .
1 2~ 14718
1 )
t | heraby centify thar the well locerton
I shown on this plat was plotied f-om field _ :
! notes of octual surveys mods by me 9r o N ‘ o
l under my svpwvision, and thot the some A
‘ Is true ond correct to the bast of my
} knowledge and balief. -
12/13/79
Date Survoyod
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Docket No, 14-80

Dockets Nos. 16-80 and 17-80 are tentatively set for June 4 and 25, 1980. Applications for hearing must be
filed at least 22 days in advence of hearing date. - -

. DOCKET COHIISSIO'I HEARING -~ T“ESDAY - MAY 20, 1980

O!L CONSERVATION COMMISSION ~ 9 A.M. -~ ROGH 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW HEXICO

CASE 6715: (DE novo)

Application of Teuco lm for an unorthodox gas well location, Lea County, New Mexico.

. Applicant, in the above‘atyled cause, seeks approval for the unorthodox location of its Loomis Fed,

. -Well Mo, 1 to be drilled 1600 feet from the North line and 660 feet from the West line of Section 5,
Tmebip 21 SOut_h Range 32 East, South Salt Lake-Morrow Gas Poo., the N/2 of said Section 5 to de

) dodiuted to the well.

- Upon applzcatl.on of Teuco Inl:. and Bass Enterprises Production Company this case will be heard De
‘Novo pursuant to the. provisions of Rule 1220,

mmmmﬂ*ﬂ*ﬂmﬁw**ﬂ ok ek dedie dededede dede de iR A Aok sk ok e de e Aok e ok oo o dededodededod ek de b dok ko

Docket No. 15-80

DOCKET: . EXAMIRER HEARING - WEDNESDAY - MAY 21, 1980

9 AH < OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be b'eard,.before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOMABLE: . (1) Con-xderatlou of the allovable production of gas for June, 1980, from fifteen prorated pools in
Lea, - Eddy. and Cblvel Counties, New Mexico. .
T K2y %andetntion of ‘the dllowable production of gas for June, 1980, from four prorated pools in
San Juln, Rio Arciba, and Ssndoval Counties, New Mexico.

" 'CASE_6891: In the —tter of :he beanq caued by the 0il Conservation Division on its own motion to permit de-

west Iefxnmg Coapany and all other interested parties to appear and show cause why the State Well No,
1 located in Uait A of Section 16, 'rmhxp 33 South, Range 14 West. Ridalgo County, should not be.
. .hnud and .‘\""‘”“"' i ’au.uunce with 2 Division-approved pluggmg program, '

CASE 6859: (Coutumed from Apnl 9. 1980 Exawiner Hearzng)

Apphcatxon of R & G Dtllhrg Company for an unorthodox gas well location, San Juan County, New Mexico,
Applzccnt, in the above-styled cause, seeks approval for the unorthodox location of a well to be drilled
1890 feet from the :North line znd 1830 feet trom the East line of Section 28, Townszhip 28 North, Range

i1 West, Kitz-Fruitland Pool, the NE/4 of sz2id Section 28 to be dedicated to the well,

CASE_6886: (Connmed irol Hay 1, 1960» Examiner Hearing)

A»hcat:on of A-moxl USA Inc. for compulsory pocling and anm unorthodox location, Eddy County, New
Mexico. Applxcn t,: v in }lhe lbove-ltyled cause, seeks an order poolmg all mineral interests in the
Wolfcamp and Penaaylvnnnn fomnon: underlying the S/2 of Section 10, Township 24 South, Range 28°
East, to be dedicated to a vell to be drilled at an unorthodox locat\on 2080 feet from the South line
and 1773 Eeet from the Eut lme of said Section 10. Also to be considered will be the cost of dnl—
ling and conple:xng u:.d well and the allocation of the cost thereof as well as actual operating costs
and charges’ for supetvuxon.i Also to be considered will be the designation of lppllcant as operator
of the well’ ¢nd a clurge foririsk mvolved in drilling said well.

CASE 6884: (Cox.z:.med from llay 7, 1980 ‘Examiner Bun.n;‘

Apphcanon of Snpron Energy Corpounoa for compulsory pooling and a dual completion, San Juan Coun:y,
New Mexico, ! Applu:ant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mesaverde and Dakol’.aZ Eomuon- underlying the N/2 of Section 4, Township 30 North, Ramge 11 West, to .
be drdxcated to a propoaed Blﬁl completion to be drilled at a standard location thereon. Also to be
couudered will be the cost of drilling and completing seid well and the allocation of the cost thereof
as well as -ctual operating costs and charges for supervision. Also to be considered will be the deug-
utlon of apphcant u opento: of the well and a chearge 3¢ viek involved in drilling said well.
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CASE 6892: Application of Merrion & Bayleu for compulsory pooling, Rio Arriba County. New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the South
Blanco-Pictured Cliffs Pool underlying the SW/4 of Section 2/, Township 24 North, Range 2 West, to
be dedicated to a well to be drilled at a standard location {herecn. Also to be considered will be
tne cost of drilling and completing said well and the alleocation of the cost thereof 2= well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

2

EFIEe TR AT

CASE 6878: {Peadvertised)

Application of Stevens Oil Company for a non-steadard gas proration unit and unorthodox location,

Chaves County, New Hexico. Apphcnnt. in the above-styled cause, 3ecks approval of a l60-acre aon-
stéindard gas pl’vs-n.auu unu; comprising the }3,’2 suliigad S22 ML of Section 25,
Range 28 East, Twin Lakes-S5an Andres Associated Pool, to be dedicated to its O
at sn unorthodox location 1650 feet from the ‘South lme and 2310 feet from the West line of said

. Secrion 25.

. & Ar A A & Arihs et .« s

CASE 6893: Application’ of Stevens Oil Company to amend Order No. R=5353, Chaves County, New Mexico.
Asnlicant, in the above-styled cause, seeks a revision of the special rules for the Twin Lakes-San '~
Andres Associated Pool as pronulgated by Order No., R-5353 to provide that each well, oil or gas, shall
‘be located no nearer than 330 feet to any quarter-quarter section line, except thi: any well drilled
in 3 known gas productive area shall be located within 150 feet of the center of the quarter-quarter . ‘ 3
section. ) .

CASE 6894: Application of Sun 0il Company for an unorthodox we'l location, Lea County, New Mexico.
. Applicant, in the abgve-styled cause, seeks approval for the unorthodox location of its Jennings~ ] ..
Federal "B" Hell No. I, a Yates test to be drilled 2440 feet from the South tine and 2290 feet from B R
the West Iine of Séction 15, Township 19 South, Range 3z East, Lusk Field, the NE/4 SW/&4 to be dedi- S
cated to tie well, ; R

CASE 6895: Application of Sun Gas Company for an NGPA determination, Lea County, New Mexico, Appl icant, ia the
' above-atyled cause, seeks findings that the drilling of its J. A. Akens Well No. 10 located in Uanit :
B of Section 3, Township 21 South, Range 36 Zast, was necessary to effectively and efficiently drain ‘
that portion of an existing proration unit which could not be drained by the existing well,

CASE 6896: Apphcatwn of John E. Schalk for a non-standard gas proration unit and an unorthodox gas well location,
o ,!m Arr;b- County, New Mexico. Apphcant, in the lbove—s:yxea cause, seeks dpprovil of a 160-acre soa-
rd Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8, Township 25 North, Range
3 lie-t, to be dedicated to his Gulf Well No. 2 to be drilled at an unorthodox ltocation 1925 feet from
:In Forth line and 790 feet from the East line of said Section 8.

GASE 6897: mluctmn of. HcClelha 0.1 Corpontwu Eor two compulsory Pooh.ngs, Chaves County, New Mexico.
BRFANEE _Aaolmnt. in the above~styled cause, seeks an order pooling all ‘mineral iunterdsts. from 1200 feet below S
the surface to the base of the Abo formation underlying the SW/64 and the 'SEf4 of Sectmn 30, Township - .. !
6 Soul:h, hnge 26 East, each to be dedicated to a proposed gas well'to” bé drilled at a standard loca- Y
tion thereon.  Also to be considered vill be the cost of dn.lhng ‘and completmg uxd wells and the
allocation of the cost thereof as well as actual operating costs and charges for aupetvulon. Also to
be considered will be the designation of applicant as operator of the wells and a charge for risk

involved in drilling said wells,

B

Apphcatzon of Conoco Inc. for an umorthodox gas well locatricn and simultaneous aedxcat:.on, Lea County,
Baw Mexico. Applicant, in the above-styled cause, seeks npptonl for the unorthodox location of its
Meyer B-28 Well Ko, & to be drilled 560 feet from the North line and 1980 feet €rom the West line of
Section 28, Township 20 South, Range 37 East, Eumont Gas Pool, to be smultaneously dedicated with its
‘Meyer B-28 Well No, 1 in Unit G to the RE/4 and E/2 W/4 of nxd Sectica 28, .

E

CASE 6899: Application of Yates Petroleum Corporation for an umorthodox gas well location, Ecdy County, New Mexico.’
Applicant, in the above-~styled cause, seeks approval for the unorthodox location of a Morrow test well
to be drilled 660 feet from the South and East lines of Section 9, Township 17 South, Range 26 East,

the £/2 of said Section 9 tv be dedicated to the well,

:m Applxcatmn of Yates Petroleum Corporation for a non-standard oil proration unit, unorthodox well loca-
- tion, and downhole commingiing, Lea County, New Mexico. Apphcant, in the above-styled cause, seeks’ :
spproval of an 80~-acre non-standard oil proration wvit coupru;ng the N/2 SE/4 of Section 22, Township ;
16 South, Range 33 East, Kemnitz Field, to be dedicated to its Sombrero "MS" State Well No. 1 at an ; o
unorthodox location 1650 feet from the South and East lines of said Section 22, Applicant also seeks . -
spproval for the downhole commingling of Wolfcamp amd Cisco producticn in the wellbore of said well,:
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CASE 6901: Application of Harvey E

Applicant,

G)erating

L elRP se Ama

........ SPITALOT UL theé

CASE 6902: Application of Harvey E,

Young Deep Unit Well No.
- t\lbinco

Application of Harvey E,
Applicant, in the above-
Micsissippian test well
Section 73, Township 13

" PP
TASE 53505:

CAS! €904: Applicstion of Harvey E.

CASE 6905: Application of Harvey E,

B T L e

in the above-a
/Aississippian formations
dedicated to & well to be
cost of drilling and com
costs and charges for supe

Applicant, in the above-st

_produce gas from the Morr

Applicant, in the above-styled
acres, more or less, of fee 1

Applicant, in the above-styled cau
scres. more or less, of Federal,

A
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21, 1980 Docket No. 15-80

+ Yatep Compa
tyled cause
underlying
drilled at
pleting said

ny for compulsory pooling,

Lea County, New Mexico.
» 2eeks an order pooling al

1 mineral interests in the Wolfcamp thru
the E/2 of Section 19, Township 14 Soutli, Range 36 East, to be

a standard locatjon thereon. Also to be considered will be the
well and the allocation of the cost thereof as well as actual
rvision, Also to bc.considered 2ill ha sha
charge for risk involved in drilling

’ Scsignation of appli-
weil and e said well,

Yates Company for a dual completion, Lea County, New Mexico,

yled cause, seeks spproval for the dual completion (conventional) of its
1 located in Unit D of Section 10, Township 18 South, Range 32 East, to

ovw formation and oil from the Bone Springs formation thru psrallel strings of

Yatcs Company for an uiotthodox gas well location,
styled cause, seeks approval for the uporthodox
to be drilled 660 feet from the South line

South, Range 36 East, the S/2 of said Secti.

Lea County, New Mexico.

iocation of a Pennsylvanian-
and 990 feet from the East line of
on 33 to be dedicated to the well,
Yate! 'Comipany for a unit agreement, Lea County,
cause, seeks approval for the McDonald Uni
ands in Townships 13 and 14 South, Range 36

New Mexico,
t Area, comprising 1,440
East,

Yates Company for a unit agreement,

se, seeks &pproval for the
State, and fee lands in Town

Chaves County, New Mexico,
Buffalo Lake Unit Area, comprising 2,560
ship 15 South, Range 27 East.
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A.J.LOSZE
JOEL M.CARSON
CHAD DICKERSON

DAVID R.VANDIVER

April 29, 1980

(% 7°

Mr. Joe D. Ramey, Director
 Energy and Minerals Department
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

C uArs

'pear Mr. Ramey:

ind three copies of the Application

Unorthodox Location, a
New

Enclosed for filing, please f
of Yates Petroleum Corporation for an
Non-Standard Unit, and Downkole commingling in Lea County,

Mexico.

‘case be set for hearing before an examiner and

Wé'ask that this~
us with a docket of said hearing.

that you furnish

Thank you.
Sincerely yours,
ﬁl&‘rE, CARSON & DICKERSON, P.A.
i W‘”
Chad Dickerson
CDh:pvm
Enclosures

yvates Petroleum Corporation

ce

oiL cowsmﬂ‘{@?’g?y;snon

)
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BEFORE THE OIL CONSERVATION D?ﬁl(é’ié)ii aerTlCo l\ ’SION>
TA F

SANT,
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR aN
UNORTHODOX LOCATION, A NON- -STANDARD
UNIT, AND DOWNHOLE COMMINGLING, LEA
COUNTY, NEW MEXICO

case ¥o. (§ 0

9% 88 2u ve o8 e

APPLICAT TON

COMES N'_VOW‘Yates Pefroleum Corporatic‘m, by its attor-
neys, and in support hereof, respectfully states:

1. Applicant, as operator, has heretofore arllled
1ts Sombrero "MS™ State No. 1 Well at a location 1 650 feet
from the south line and 1,650 feet from the east line of Sec-
tion 22, Township 16 South, Range 33 East, N.M.P.M., Lea

County, New Mexico, and proposes to dedicate the N/2 SE/4 to

' »th‘e well.

2. Applicant proposes toc complete its well in the
Kemnitz Zone of the wWolfcamp formation and in-the Seaman Zone

of the Cisco formation for the procluctmn of 011 from both for-

"fn'ai:ioﬁs, and to commingle such productlon. kTJ,t.l,e :t:o;all prof

ductlon is comon 1n both zones.,

3. Appllcant's wel. is located w1th1n the bound-

aries of the Kemnltz Lower Wolfcamp Pool, and saig well loca-
tlon is an unorthodox location under the pool rules ‘for such

pool, but is an orthodox location for apphcant's well in the

Seaman Zone of the Cisco formation.

4, That applicant's ptoposal to commmgle downhole

the prod'uét‘on from its well as aforesald is feasmle, in

accordance with good conservation practices and w111 otherw1se

prevent waste and protect correlative rights,

WHEREFORE, applicant prays:
A.  That this application be set for hearing before
an examiner and that notice of said \hearing be giveﬁ as re-

quired by law.

RTS8 S LAt W o oo A epn e o ¢




B. That applicant's location be approved for com-

pletion of its well at an unorthodox location as sforesaid in

the Kemnitz Zone of the Wolfcamp formation, and that applicant
be allowed to dedicate N/2 SE/4 Section 22 to the well.
c. That the Division enter its order granting per-

mission to applicant to commingle‘downhole its Sombrero *Ms"

State No. 1 Well for the production of nil from the Kemnitz and
Seaman Zones deééfiﬂé&fﬁérein.
D. And for such other and further relief as may be
just in the premises. -
YATES PETROLEUM CORPORATION
’BY: s
Chad Dickerson

LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239
Avtesia, New Mexico 88210

Attorneys for Applicant
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OIll. N)m i1 V 1» - TiIVISION
. 3Af\lA Fis

BEPORT THR COYL CONKERVATION DIVIEION

OF ThHE S7TAYS QF New MREXICO

IN TPR MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AK
UBORYBODOX LOCATION, A HON<BTANDARD
UNIT, AND DOWMBOLE COMBINGLING, LEA
COMNTY, MEW MEXYCC

case no, _( & Y0

20 w» ey o6 gn e

. APRLICATION

COMES WOW. éYatan ?etro]e\m(‘or‘mration, by its attor~

'"nyn, and in aupport hm:eot, respuotfully etatee:

'1. Applteant, as operator, has herstofore érillad

-’_’m; sonbnro “uge State ’%o. "1 Well at a louation 1,650 feet

: vtrem:t.,.., south line an “; 1,650 feet from the east line of Sec-

i:iontzz, oW nsh!o 16 Eouth, Range 13 Fast, N .M. P.M., Lea

Cwnty, mv uexico, and proposes to (‘edicate the B/2 8R/4 to

2. Appliéa:{t f:ropoua to complete its well in the

i:'!mitz Zone of tbc ﬁ&lfeim !omation and irn the Seaman Bone

'et tlu Ci.cco torntion tor the production of oil from both 2o
- num, and w miag).o -uch ptoductioa. ritle to all ptb-
Miu 1. m in botb ‘Tones.

3. aﬁiiunt'c well f.a locctcd wit:hin the. bouaa-

‘flﬂa of the xuuit: bowct Wolfcamp Pool, ant said well loca-

uoa u ar: unorthodex ‘loc:tion under the pool rules for such

pool, bue is an ort!zodox xocatSm tor appileant'o well in the

""“!umn mn. of the Cisco formation.

' 4. That applicant'n propoul to commingle dewnhole

- the production from ita wcl! sx aforesaid is feasible, in

nccordgnc. with gqeood cpnqe:vat_ion practices and will otherwise
prevent veste ané protaect éonolative rights.
. WEEREPORE, a;:pzicgnt prays:
A, That tbis ap}*ticstioﬁ be set for haaring before
an exsniner and that ndtico: of said hearing ke aiven as e~

quired by law,
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B, ‘that applicant's jocation be zpproved for com-

pletion of ite well at an unorthcdox iocation as aforesaid in | :
the Femnits Zone of ths ¥elfcamp formation, and thet sppliocant |
be allowed to dedicate /2 8F/4 Rection 22 to the well, | !
. | C. That the DivielQn snter ite order granting per-
rizssion to applicant to comminale downhole ite fombrero *"Ma®
State ¥o, 1 Well for the production of oil from the Kemnits and
feaﬁhn‘sonen described hevein,

D. And for such other and further relief as may be

just in the yrtﬁinds,

'YATES PETROLEUM CORFORATION

: ‘ . - / n@ " o )
B'yk. €. c'/"'?/—;’a’tf’,‘/ - _{4//1 p ‘4‘4:}%:

&

Chad Dickerson ‘ .

LOUSEDR, CARBON & DICXERBON, P,A. : .
P. 0, Draver 23% _ ; o
Mrtesia, New Hexico 88210 ’

Attorneys for Appiicant
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OlL. COMBERVTION TAVIGION
SANTA FE
- BEFORE THE OYL CONKERVATION DIVISIOR

OF THR STATE OF HBW MEXICO

IR THR MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTRODOX LOCATION, A RON-BTANDARD
DRIT, AND DOWNBOLE COMMINGLING, LPA
COUNTY, MEW MEXICO

cask wo, _b 570

-

19 a0 e & ou o

APPLICATION

COHES.NO%.Xatés Petroleum Corporation, by its attor~

. reys, and in aﬁﬁﬁérc hereof, respectfully states:

1. ‘Applieant. as'operator, has heretofore drilled

" 1€s Sombraro "KS" State No. 1 Well at a location 1,650 fset

from the south line and 1,650 feet from the east line of Sec~

tion 22, Township 16 South, Range 33 Rast, MH.K.P.M., Lea

: ~.CQunty, New nexico, and proposes to dedicate the N/Z S8E/4 to
%Lthe well,

2. Applicant proposes to complete ity well in the

L ‘hlianit: Sone of the Wolfcamp zornatian and ir the Seaman Xone
:», °¢ the clsae foraation for the production of oil froa both for-
'?;L*latiooc, and to con-iuqlo ‘auch production. Title to all pro-

luaticn io cosmon in both sones.
Applzecnt'- vell is located within thc dound-

'*;gﬁnxioc of the Kemnits Lower Wolfcamp Pool, and scid vell loca-
.%ﬁ tha.is an unorthodox location under the pool rules for such
i~: ’.nx, but is ta orthodes location for applicant's well in the
‘55 g..gnn‘ieao ot the Cisco formation.

& !bct lppliClnt‘s pcoposal to canningle downhole

~;“; ﬁﬁl '!!lcctioa from its well as aforesaid is feasible, in

16t utth good conservation practices and will otherwise
‘iiagto‘aad protect correlative rights.
» WHEREPORE, spplicant prays:

A. That this applicstion be set for hearing before




5. that applicapi’a location be spproved for com-

pletion of its vell at an unorthodox lacation ae atovesaid in
lpplicant

the Kemnitez fone of the wolfoamp formation, and that

he allowed to dcdicatc /2 6E£/4 Section 22 toO the woll.
C. That the Division enter its order granzing per-

mission to applicant to commingle downhole its Sombrero "Ms®

étate ¥o. 1 Nell for the oroduction of oil from the Kemnitz and

»saanan stones described herein.
D, And for such other and further rcliof as may be

Just in the premises.
L YATES PETRCLEUM CORPORATION

. /‘?%iﬁﬁﬁ/;{ngfgdégf,bz

Chad nlckarson

Byt

LOSEE, CARBOR & DICKERSON, P.A.
¥. 0, Drawer 238 ,
Artesia, New Aexico 88210 ,

. attorneys for Applicant

2=




; DRAFT STATE OF NEW MEXICO
T _ ENERGY:- AND MINERALS DEPARTMENT
dr/ OII, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR TEE PURPOSE OF
CONSIDERING:

CASE NO, 6900

order No. R-_( 3% 2 -

APPLICATION OF YATES PETROLEUM CORPORATION
UlL

FOR A NON-STANDARD /PRORATION UNIT, UNORTHODOX WELL LOCATION, AND
DOWNHOLE COMMINGLING,
LEA - COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for heaririy at 9 a.m. on May 21

19 80 , at santa Fe, New Mexico, before Examiner Richard L. Stametf

NOW, on this  day of May , 10 80 , the Division

Director, having considered the testimony, the record, anéd the

recommendations of the Examiner, and being fully advised in the
premises, ’
FINDS:

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2} That éhe applicant, Yates Petroléum“Cérporation )
seeks approval of an 80 -acre non-standarda ﬁitl proration unit
Ec;mprising‘the N/2 SE/4 of Sect:l.on 22 ¢ Town-
ship 1° South ' Rangé 3_3 East R NMfI:,).‘-: ’bl:'dedlcaiggfto
itg Sombrero "MS" State Well No. 1/ ?‘;o;nfﬁgogzi‘:gix 1°|Cagt%°n igig ﬂed

1650 feet from the East line of
xxxxxxxxxl!ﬂf said Section _22

“That. the entire ixon-standard proration unit my reaso ]
be presumed productive of gas from the

J/L
,@ Pool and that the entire non-standard ass proration unit

"be eff:.c:.ently and economically drained and developed by the
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g A4Y That ay:proval of the subject application will afford

the applicant the opportunity to pro e his just and equiteble “
share of the ngs in the Kemnitz mld, P PM / |

TR

BUNXNUSE, will prevent the economic loss caused by the drilli'né of
unnecessary wells, avoid the augmentation of risk arising from | ;

the drilling of an excessive number of wells, and will othezwise

- L‘ e e e

prevent Waste and protect correlative rights. ‘ o
(MY~ That {he adppiicant also seeks approval for the downhole

3omm1ng11ng of Wolfcamp and Cisco production in the wellbore i

of said well. N

ok , v
) 47, That from e zone.,f the - LLs
C o LatresV o ‘ ) o
subject well 154capab1e of Wmarglnal productlon MA , ,
< : e_-é .
%TS? That &“'401« sc-c’Ar»’es &;t "fcme,_..tbe : S

d raVe. .

& Nl'ga‘ rn

0 c(:c/nw a?“

141;74«/& |

. °\ Azl That the proposed comm1nglln§ may result in the‘recover'

’of addltlonal hydrocarbons from each of the subject pools,' thereb*r
preventlng waste,' and w1.11 not v1olate correlatlve rlghts. '

\§*(:L) That the reservolr characterlstlcs of each of the .-

w sub1ect zones are such th.at underground waste would not be caused

N

'by the proposed commmglmq prov1ded that ':.e w k,__is nor, snut-m

h for an- extended per;od o Co e ;__»‘_
\ '(*8-) That to afford the D1v151on the opportun:.ty to as sess

the notentlal for waste and to expedltlously order appxoprlate

remed1a1 actJ.on, the operator should notlfy the

dJ.strJ.ct offlce of the D.'LVlSlon any time. the subject well 1s

shut-:.n for 7 consecutlve days. _ o :
e o . : /-\
W} That 1n order to 21llocate the conmlngled productxon to

et S N,

each of the comm:mgled zonés in the wells, applicant should

vconsult w:th the superv:.sor of the dlstrlct office .

of the D1v151on and determlne an allocatlon formula for each of

fH the product:Lon zones.

R A A IR AL T




PR

1T IS THEREFORE ORDERED:
(1) That an -acre non-standard % proration unit

80
:‘E_ "’ ' /7 oc)/ xxSusKFEod comprising the

in weM
of gsection

22 ' Townshlp 16 South

N/2 SE/4
____‘-—_-‘

33 E t
Range as count New MexicO,

ys Jn ﬂ;:Zu# Grpon

Ns helreby establlshed and ded:.cate g Sonbiero "MS"_State pell
0. at an unorthodox location 1650 feet from th
650 feet from the Fast line ¥ _&tﬁﬂxinxmmxizsouth 1f1n8e= ¢

1650 feet from Lhe SFEEE

gection 22 : o by 2ppee

nereby author:.zed to. c.,ommn.ngle

(2) That the appliCan_t shall cbnsult wl"h the Supeﬁisor

of ’the %.Aés district office of the Division and

jocation of production

(3} ‘rhat the operator of the subject well ghall imédiitely

. notify the pivision's ZA“S . district office any time the}

well has been shut-in for 7 consecutive days and shall concuzrent LY

“ 'pr‘e;eﬁt; to the pivision, 2 plan for remedial action.

-4y --That jur:.sdxctxon of this causs i8 retained gor the

n may deem necessary.

‘3

entry of such further orders 28 the Div".:i

DONE a%t santa Fé, New MexicoO. on the day and ye&r 'hevreinabdvr :

des ignated .

T -




