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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT |

OlL CONSERVATION DIVISIGN

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXYICO 87501

SU5) 827-2434

P Tt

Re: CASE NO. 6910
Mr. Douglas L. Lunsford ORDER NO. R=b637%6
Hinkle, Cox, Eaton, Coffield _
» & Hensley : ¢ BT
- Attorneys at Law Applicant: - S

Post Office Box 10
Roswell, New Mexico 88201
Grace Petrecleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE -D. RAMEY

29)‘Director - 'ﬂy

JDR/fd

Copy of order also sent to:
Artesia OCD__X
. Aztec OCD___X
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING .
CALLED BY THE OIL CONSERVATION.
DIVISION FOR THE PURPOSE OF
CONSIDERING: .

'CASE NO. 6910
Orxder No. R-6376

APPLICATION OF GRACE PETROLEUM . ..
CORPORATION FOR FOUR COMPULSORY . .
POOLINGS, RIO ARRIBA COUNTY, .

NEW MEXICO. :
ORDER OF THE DIVISION

'BY THE DIVISION:

This cause came on for hearing . at .9 a.m. on June 4, 1980,

" at Santa Fe, New Mexico, before ‘Examiner Daniel S. Nutter.

NOW, on this_ 18th day of June, 1980, the pivision | .
Director, having consldered .the record ‘and .the recommendations
of the Examiner, and being fully .advised in the premises,

FINDS:
That the subject case should be dismissed inasmuch as

 applicant will amend and refile the application.

IT IS THEREFORE ORDERED: .

That Case No. 6910 is hexeby dismissed... . .

at Santa Ffe, New Mexico, on the day and year herein-

STATE OF NEW MEXICO ;
CONSERVATION DIVISION . .

'JOE D./RAM
Director
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. STATE or NEW MEXT00 '
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE IAND OFFICE BLDG.
SANTA FE, NEW MEXTICO

4 June 1980

EXAMINER HEARING

—_—_——-———-—-———-—--——'——-—-.——.—--—-—-—-———----__——..—..—-——-——-——

IN THE MATTER OF:

Application of Grace Petroleum Corporation

CASE
for four compulsory poolings, Rio Arriba 6910
County, New Mexico, :
)
'BEFORE: Daniel §. Nutter
TRANSCRIPT OF HEARING
APPEA AR ANCES
xbxjthé_oil_bénservation Ernest L. Padilla, Esq. 4
‘Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

Wk o




SPCPTARSRE

- 6910.
Applicati

Pege . ———

NUTTER:

MR. PADILLA:
sory poolings,

four compul

jeum Corporation for

New Mexico.
MR. NUTTER:

County:
rhe applicant

. jn Case Number 6910 that the case be di

refiled to»conside

ed.

6910 will be diemiss

(Hearing concluded.)

Wwe'll call next

on of Grac

snissed-
so Case Numbex

————

Case Number

T

e Petro—\

rRio Arriba

has requested

1t will be

1
|




g et g TS

Page 3
et t
2 CERTIFICATE
3
4 I, SALLY W. BOYD, Cc.S.R., DO HEREBY- CERTIFY that
' 5 the foregoing Transcript of Hearing before the 0Oil Conserva-
s N . )
» : 6 tion Division was reported by me; that the said transcript
- . 7 'is a. full, true, and correct record of the hearing, prepared
8 by me to the best of my ability.
9
e wl Aoy A Baud 5.2
g. g \ \
n‘ﬂ,sg 1" Lo
> égg
8438w
B s _
1 do hereby certify that the foregolng Is
a complete record of the proceadings It i

jhe Examiner hearing of Cage No. GE-[-D |
heard by nie on é 1920 - :
P = aminer | ‘

Oil Conservation Division” v |
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0XI1, CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

4 June 1980

EXAMINER HEARING

IN THE MATTER OF:

N St Sl Mt N Nt St

" Application of Crace Petroleum Corporation CASE ;

for four compulsory poolings, Rio Arriba 6910 j

County, New Mexico. :

¥ilg 'BEFORE: Daniel S. Nutter |
38
e}

i TRANSCRIPT OF HEARING |

APPEARANCES
 ?0: the 0il Conservation Ernest L. Padilla, Esq.
Divigion: Legal Counsel to the Dlvision

state Y.and Office B}dg, ‘
Santa Fe, New Mexico 87501
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MR, NUTTER: We'll call next Case Number

MR. PADILLA: Application of Grace Petro-
leum Corporation for four compulsory poolings, Rio Arriba
County, New Mexico.

MR. NUTTER: The applicant has requested
in Case Number 6910 that the case be dismissed. It will be

refiled to consider some additional lands, so Case Humber

6910 will be dismissed.

(Hearing concluded.)
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Docket -No., 17-80

Dockets Nos. 19-80 and 20~80 sre tentatively set for .h;me 25 and July 9, 1920, Applications for hcaring musr
be filed at le_.aat 22 days in advance of hearing date.

s Bl s R T

DOCKET: COMMISSION REARING ~ THURSDAY - JUNE 5, 1980

OIL CONSERVATION CO@ISSI(:)N - 9 A.M., - ROOM 205

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO I
B CASE 6927: Applida’iion of Doyle Hartman for compulsory pooling and an unorthodox location, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian $

formation underlying the $/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be ‘drilled at an unorthodox location 660 feet from the South and West lines of said Section 24. Also
to be 'considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation” of applicant as oper-
ator of the well, and ‘s charge for risk iavolved in drilling said well.

CASE 6928: Applxcanon of ARCO 0il and Gas Company fér compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral irterests in the Pennsylvanian
formation underlying the :8/2 of Section 2’; Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at a standard location theteon. Also to be consxdered will be the cost of drilling and
g coupletlng said well and ‘the allocation of the cost thereof as well as actual operating costs and
“charges for supervision, designation of apphcant as operator of the well, and a charge for risk in-~
volved in drilling said well,
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Docket No. 16~30

Ay

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 4, 1980

9 A.M. - OIL CONSERVATION ifDIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, NéCter. Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6803: (Continued from April 23, 1980, Exsminer:Hearing)

In the wmatter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemmity Company, and all other interested parties to
appear and show cause why its Monsanto State H Well No. 1 located in Unit E of Section 2, Township
30 Morth, Range 16 West, San Juan County, should not be plugged and sbandoned in accordsnce with a
va:.non--pprcved pluggmg program,

CASE 6906: Applmtxon of Amoco Producnm Company for a dual completion, Lea County, New. Mexico.

j Applicant, iua the above-styled cause, seeku apprcval for the dual cowpletion (conventional) of its
s«:ctll Mattix Cnit Well No. 39 located 1n Unit G of Section 15, Township 24 South, Range 37 East, to
ptoduce 0il from the Fowler—Upper Yeso and Fowler-Drinkard Pools thru parallel strings of tubing.
CASE 6907: Apphcanon of Amoco Production Company for a dual completion, Lea County, New Mexico. '
Applicant, in the above-styled cauge, sgeks approval for the dual completion (conventional) of its :
Myers B Federal Well No. 28 located in Um.t. M of Section 9, Township 24 South, Range 37 East, to
ptodnce gas from the Jalmwat and Langhe Mattix Pools thru parallel strings of tubing.

CASE 6908: Applzc&t:.on of Estonl ‘Producing Corporanon for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in. the above-styled‘ cause, seeks approvsl for the unorthodox locstion of its

Curry State Well No. 1, a Pennsyivanian test to be drilled 660 feet from the North and East lines of i
Section 22, Township 23 South, Range 34 East, Antelope Ridge Field, the N/2 of said Section 22 to be !
dodxu:ed to the well. : H
CASR 6909: Apphcutmn of El Puo Natural Gas Cﬁtw for downhole commingling, Rio Arriba Couaty, New Mexieo.
S Aamlfoant. in the above-styled cause, aeeks npproval for the downhole commglmg of Basin-Dakota and
Lago-Gallup production in the weubore of its Riacon Unit Hell No. 164 located in Uait L of Section ;

2, :Tovnship 26 North, Range 7 West. : E
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Examiner Hearing ~ Ilednudty - June 4, 1980 . Docket No. 16-80

CASE dB884d:

CASE 6910:

CASE 6911:

CASE 6912:
CASE 6913:

CASE 6914:
CASE 6915:

CASE 6916:

CASE 6917:

CASE 6%18:

CASE 5919:

{Continued from May 21, 1980, Exsminer Hearing)

Application of Aminoil USA, Inc. for compulsory poohng and an unorthodox locaticn, £ddy Cou .!y; Rew
Mexico. Applicant, in the above-styled cause, seeks sn order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations underlying the $/2 of Section 10, Township 24 South, Range 28
Rast, to be dedicated to a well to be Jdrilled at an unorthodox location 2080 feet from the South line
and 1773 feet from the East line of said Section 10. Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as eperator
of the well and s charge for risk involved in drilling said well.

Application of Grace Petroleum Corporation for four compulsory poolings, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Gallup formation underlying four 40-acre proration units, being the SE/4 NE/4, the SEf4 NW/4, and
the NW/4 MW/4 of Section 28, and the SW/4 SEf4 of Section 29, sll.in Township 24 North, Range 7 West,
each to be dedicated to a uell to be drilled at a standard locanon thereon. Also to be coasidered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as well
88 actusl operating costs and charges for supervision, designation of applicant as operator of the
wells, and a charge for risk involved in drilling said wells.

aire g s

R

Application of Grace Petroleum Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formation underlying the NE/4 NW/4 of Section 11, Township 23 North, Range 7 West, to be dedicated to
a well to be drilled at a standard location thereon. Also to be congsidered will be the cost of dril~
ling and completing said well and the allocation of the cost thereof as well a$ actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for risk
involves in drilling said well.

Application of Southland Royalty Company for a dual completion, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dusl completion of its State "14" Comm.
Well No. 1l .located in Unit E of Section 14, Township 19 South, Range 29 East, Turkey Track Field, to
produce gas from the Morrow and Atoka formations thru tubing and the casing-tubing annulus, respectively

Apphcation of Kerr-McGee Corporation for an unorthodox well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State F Well
No. 14 to be drilled 1310 feet from the North line and 1330 feet from the West line of Section 2,
Township 8 South, Range 33 East, Chaveroo-San Andres Pool.

Application of Wildon Gil Company for a non-standard proration uunit and unorthodox locatioa, Lea
County, New Mexico. Apphcant, in the above-styled cause, seeks approval of a 320-scre non-standard
gas proration unit comprising the S/2 of Section 29, Township 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, to be dedicated to its State JD Hell No. 1 at an unorthodox location 1650 feet from
the South line and 1980 ‘feet from the West line of said Section 29.

Apphcauon of Jake I. Hamon for a non-standard gas proration unit and sn unorthodox well locationm,
Lea County, New Mexico. Apphcant , 30 the sbove-styled cause, seeks approval of a 320-acre non-
standard gas proration unit comprising the /2 of Section 8, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Pool, to be dedicated to a well to be dnlled at an unrorthodox location 660 feec
from the South line and 1980 feet from the West line of ssid Section 8,

Apphcanon of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the: above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry producticn in the wellbore of its State DC Well No. 1, a quadruple completion located
in Unit P of Section 19, Township 21 South, Range 37 East.

Application of Yates Petrcleum Corporation for an NGPA detemmacmn, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks & new onshore reservoir determination for its Goat Roper
“LP" Com. Well No. 1 located in Unit P of Sectxou 30, Township 17 South, Range 26 East,

Apphcanon of Yatel Petroleua Corporation for downhole comu\glmg, Eddy County, New Mexico.
Apphc-nt, in the above-styled cause, sceks authority to leussc Upper Penn and Morrow gas prod\.c—
tion in the weilfcra of its Kennedy "JQ" Com. Well No. 1 located in Unit H of Section 33, Towmship i7

wuld

South, Range 26 Eut, Kennedy Farms Field.

Application of Yates Petroleum Corporatwn for downhole commingling or consohda:mn of two poo’a,
Eddy County, New Mexico. Applicant, in the lbove-atyled cause, seeks approval for the downhole com-—
wingling of Holfcmp and Penn gas producnon in the wellbore of its Anderson State "CS" Com. Well No.
1-Y located in Unit G of Section 14, and its Fordinkua State "HZ" Com. Well No. 1 located im Unit G
of Section 22, both in Township 18 South Range 24 East, or, in the alternative, the consolidation of
the Potdxnkuu-msco Gas Pool and the Penasco Draw Permo-Peun Gas Pool into one Perwo-Pean gas pool to
include the above-described wells.,
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Examiner Hl.rin; - Wednesday - June k. 1980

CASE 6920:

CASE 690):

CASE 6904:

CASE 6921:

CASE 6922:

CASE 6923:

CASE 6926:

cASE 6925

cASE 6889:

e

e e i e SR

Docket No, 16-8C

Application of Yates Petraleum Corporatxon for a dual completion and unorthodox wetll locatton, Chaves
Caynty, New Maxico. Applicant, in the above-styled cause, seeks approval for the dual completxon
(conventional) of its 5 Mile Draw Federal Well Ro. i to produce £:5& the Papasylvanisn and Abo forma-

‘tions thru the tubing and casing-tubing annulus, respectively; applicant also seeks approval ‘for the

unorthodox location of said well in the Abo formation 800 feet from the Souih line and 2100 feet from
the East line of Section 34, Township 6 South, Range 25 East, the SE/4 of the sectian to be dedicated
to the well,

(Continued from May 21, 1980, Examiner Hearing)

Applicaticn of Harvey E. Yates Company for an unorthodox gas well locatxon, Lea County, New Mexico,

Applitant, in the ‘above-styled cause, seeks approval for the vnorthodox location of a Pennsylvanxan-
Missiasippian test well to be'drilled 660 feet from the South line and 990 feet from the East line of
Section 33, Township 13 South, Range 36 East, the S/2 of said Section 33 to be dedicated to the well.

(Continued frxcam May 21, 1980, Examiner Hearing)
Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the McDonald Unit Area, comprising 1 440
acres, more or less, of fee lands in Towaships 13 and 14 South, Range 36 East,

- Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Holfcamp~
Mississippian formations underlying the $/2 of Section 33, Township 13 South, Range 36 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East lines of
Section 33, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost theredf as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well, and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations undérlying the E/2 of Section 24, Township 18 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered w111 be the
cost of drilling and completing said well and the allocation of the cost thereof as well as’ actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Appllcatxon of Harvey E. Yates Company for a unit agteenent Lea County, New Hexico.
Applicant, in the sbove-styled cause, seeks approval for the Cayton-Austin Unit Area, comprlsxng
960 acres, more or less, of State and fee lands in Township 14 South, Range 36 East,

Application of Caribou Pour Coraers, Inc. for two uncrthodox oil well locations, San Juan County,
New Mexico. Applicant, in the zbove-styled cause, seeks approval for the unorthodox location of two
wells to be drilled, the first being 860 feet from the North line and 2090 feet from the Uést line,
and the second beiug 910 feet from the North line and 395 feet from the West line, both in!Section
i3, Township 29 North, Range 15 West, Cha Cha-Gallup 0il "Pool, the E/2 and the W/2, respect1ve1y, of
the Wi/b of said Section 13 to be dedicated to the wells. } _

Application of Caribou Pour: COrnets, Inc. for two exceptxons to Rule 306, San Juan COuucy,INew :
Mexico. Applicant, in the sbove-styled cause, seeks an exceptxon to Rule 306 of the Division Rules
and Regulations to permit the permanent flaring of gas from its Kirtlaud Wells Nos. 1 and 2, tocated
in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West.

(Readvertised) : ' ;

Application of Belco Petroleum Corpora:xon for dxrecttoual dt;llxng, Eddy County, New Hexxco.
Applicant, in the above—styled cause, seeks authority to dxrectxonally drill a well, the gurface
location of which is 1980 feet irom the North line and 920 feet from the West line of Section 36,
Township 22 Scuth, Range 30 East, ia such a manner as to bottom it at an unorthodox location thhln
660 feet of a point 1320 feet from the North line and 2640 feer from the West line of sa1d Section
36 in the Moirow formation; the /2 cf £z2id Section 36 to be dedicated to the well,

(Continued froa May 21, 1980, Examiner Hearing) : i
: =

Application of John E. Schalk for a non-standard gas proratxon unit and an unorthodox gns xell ‘location,

Rio Arriba County, New Mexjico. Applxcant, in the above-styled cause, seeks: approval of a 160-acre

non-standard Blanco Hesaverde gds proration unit co-prxlxng the NE/4 of Sectiou 8, Townsqlp 25 North,

Range 3 West, to be dedicated to his Gulf Well No. 2 to be drilled. st an unorthodox locatxon 1925

feet from the North line and 790 feet from the East lxne of said Section 8.. ) :
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CASE 6926: 1In th3 matter of the hearing called by tha 0il Con

e —_— T ~ »
Examiner Hesring ~ Wednesday - June 4, 1980 . Docket No. 16-80

3 ) h n nservaiion Division on its own motion for an order
$reating, <ontracting vertical limits, and extending horizontal limits of certain pools in Ghaves,
Eddy, end Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified aa an oil pool for Pennsylvanian produc-
tion and designated as the Arkansas Junction-Pennsylvanian Pool. The discovery well is Rex Alcorn
Bobbi Well Mo, 1Y located in Unit J of Section 20, Township 18 South, Range 36 East, NMPM. Said poel
would comprise:

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 20: SE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Avalon-Delaware Pool. The discovery well is MWJ Producing Company State GW
Well Mo, 1 located in Unit K of Section 36, Township 20 South, Range 27 £ast, NMPM. Said pool would

‘comprise:

TOWNSHIP 20 SQUTH, RANGE 27 EAST, NMPM
Section 36: SW/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production

. and designated as the East Burton-Delaware Pool, The discovery well is J, ¢, Williamson TOG Federal

Well No. 1 located in Unit F of Section 16, Township 20 South, Range 29 East, NMPM. Said pool would
comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 16: NW/4

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production
and desigrated as the Dog Canyon-Strawn Gas Pool, The discovery well is Harvey E. Yates Company
Gates Federal Deep Well No, 1 located in Unit P of Section 6, Township 17 South, Range 28 East, NMPM.
Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 6: §/2

(e) CREATE a new pool in Chaves Couaty, New Mexico; classified as an oil peol for San 4ndres pro-
duction and designated as the South Double L-San Aodres Pool, The discovery well is McClellan 0il
Corporation Mark Federa! Well No. 1 located in Unit I of Section 30, Township 15 South, Range 30

East, WMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, WNMPM
Section 30: SE/4

(£) CREATE & new pool in Eddy County, New Mexico, classified as a gas pool for Grayburg production
and designated as the Empire-Grayburg Gas Pool, The discovery well is Carl A, Schellinger West
Federal Well No. 1 located in Unit G of Sectiom 14, Township 17 South, Rauge 27 East, NMPM. Said
pool would cowprise:

TOWNSHEIP 17 SOUTH, RANGE 27 EAST, MMPM
Section l4: NE/4

(g) CREATE 2 new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the North Hume-Morrow Gas Pool, The discovery well is Bass Enterprises Production
Company Bass 36 State Well No. 1 located in Unit E of Section 36, Township 15 South, Range 34 East,

WPM, Said pool wuld comprise:

TOWNSRIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 36: W/2

(h) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka productinn and
designated ss the Lusk=Atoka Cae Posl,  The discovery well is Phillipa Petroleun Company Lusk Deep
Unit A Com Well No. 13 located in Unit K of Section 18, Township 19 South, Range 32 East, NMPM,
S8aid pool would comprise: ) .

TOWNSHIP 19 SOUTH, RANGE 32 EAST, RMPM
Section 18: §/2
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Examiner Hearing ~ Wednesday - June 4 1980 Docket No. 16-80 :

(1) CREATE 5 jew pool in Eddy County, Hew Mexico, classified as a gas pool for Morrow production
and desigiated as the Hxlepost-Horrow Gas Pool, The discovery well is Exxon Corporation Scheidt

Federal Well No. 1 located in Unit L of Section 30, Township 26 Sauth, Range 26 East, WM, Said
pool would comprise:

A B et i

TOWNSHIP 26 SOUTH, RANGE 25 EAST, NMPM
Section 36: N/2 N/2 and Lots, 1, 2,
3, and 4

TOWNSHIP 26 SOUTH, RANGE 26 EAST, NMPM
Section 10: §/2 . .
Section 31: N/2 NW/4 and Lots 3 and & i i '

RV ST S

(}) CREATE a new pool in Eddy Ccunty, New Mexico, classified as a gas pool for Atoka production
and designated as the Turkey Track-Atoks Gas Pool, The discovery well is Tenneco 0il Company

State HL 11 Well No. 1 located in ¥nit N of Secticn 11, Township 19 South, Range 29 East, NiPM, N
Said pool would-comprise: ’ : i

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM ;
Section 10: E/2
Section 11: §/2 - -

(k) CONTRACT the vertical limits of the East Grama Ridge~Bome Springs Pool to the interval from
10,472 feet to 10,900 feet as found on the type log for the Getty 0il Company State 35 Well No,

1 located in Unit K of Section 35, Township 21 South, Range 34 East, NMPM, and redesignate said
pool as the East Grama Ridge-Lower Bone Springs Pooi,

(1) EXTEND the Aifstt’irUppet Bone Springs Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM

Section 25: W/2 SH/"
Section 26; SEf4

(m) EXTEND the Atoka-Yeso Pool in Eddy County, New Hexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, MPH
Section 33: WW/4 and 8/2 §/2

(n) EXTEND the Brunson-Fusselman Pool in Lea County, New Hexico. to ioclude therein:

TOHRSQP 22 SOUTH, RANGE 37 EAST, !!!PH
Section 8: SE/4

(o) BXTEO :he luckeye—-&bo Pool in Les County, New Haxco, to include therein:

TOWNSHIP 18 SOUIK, RANGE 35 EAST, WH
Section 9: NW/4

(p) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexicc, to include therein: } .

TOWNSHIP 21 SOUTH, RANGE 26 EAST, N?‘!P‘i
Section 13: W/2
Section 14: E/2

(q) EXTEND the Cﬁtclau Draw-Morrow Gas Pool in Eddy Countj, New Mexico, to include therein:

TOWNSRIP 20 SOUTH, RANCE 26 EAST, NMPM
Section 34: S/2 :

n by et

TOWNSHIP 21 SOUTH, RANGE 25 EAST, Lol g
Secnon 2: Lots 1 sthrough © : ;

() "EXTEWD “the Chaveroo-San Andtec Pool in Chaves Couaty, New Mexico, to uu:lude therua. ,

TOWNSHIP 7 Sﬂﬂ'ﬂ RANGE 32 EAST, NMPM
Section 34: NEJG

TOWNSHIP 8 SOUTH, RANGE 32 EAST, RMPM

Section 3: Sw/6




gxsminer Head ing-

(s)

(t)

(w)

vl

- (W)

(x)

(§2)

(2)

- Wednesday - June 4,-1980 pocket No. 16~80

EXTEND the Cinta Roja-Morrov Gas Pool in Les County, New Mexico, tO eelude therein:

RANGE 35 EAST NM PN

TOWNSHIP 24 somu, R
Section 43 .

EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, tO include therein:

TOWNSHIP 18 soum, RANGE 33 EAST, NMPM
Section 29: N/2
gection 10: N/2
EXTEND the South Corbin-Wol fcamp pool in Lea County, New Mexico, tO include therein:
TOWNSHIP 18 SOUTH RANGE 33 EAST NP
Section 28 T2
EXTEND the Crooked Creek—Horroﬁ Cas Pool in Eddy CountY, m Mexico, tO include therein:

RANGE 24 EAST NMPH

TOWNSHIP_ 24 SOUTH, 2
Section 8:

EXTEND the South Empire-Morrov¥ Gas Pool ino Eddy County, New Mexico, to include therein:

8 SOUTH RANGE 29 EAST NMPM

TOWNSKIP 1 ) 2

Soction 173 All
EXTEND the East Grama Ridge-Morrov Gas Pool in Lea CountY, New Hexico, to include therein:
TOWNSHIP_22 SOUTH RANGE 3% EAST, MN{PM
Section 12: H72
EXTEND the Hat Mesa-Morrow Gas Pool in Les County, Nev Mexico, to include therein:i

TOWNSHIP 21 SOUTH, RANGE 32 EAST, MNMFN
W/t

Section 10:

EXTEND the Henshaw Queen—thyburg-San Andres Pool in Eddy County, New Mexico, tO© include

therein:

(sa)

(vd)

(cc)

" (4d)

(ee)

mﬂ!ﬁn‘m 16 SOUTH RANGE 30 EAST, NMPM
Soctxon 11: SwW/k

Slk
sa:txon 14: S/2 and W/2 /s
Section 15! g/2 SE/4

EXTEND the Hobba-nrinkard pool in Les County, New Mexico, to include therein:

SOUTH, BANGE 38 EAST N

TOWNSHIP 19 3 3
Section 4t SEf&

EXTEXD the Indian E'lats-neh\ute pool in Eddy County, New Mexico, to include thereins

mSﬂIP 22 SOUTH RANGE 28 EAST byt
Section 2: N/2 NE/b

EXTEND the South Kemnitz Atoka-Horrov Gas Pool in Lea County, New .uexico, to include therein:

TOHNSHI? 16 So\)‘ﬂl. RANGE 34 EAST, o
Section 2°° W

3

" EXTEND the Logan Srow-tan Andre- pool in gddy CountY, New Mexico, to inciuwas rharein:

TOWNSHIP 17 SOUTH, RANE 27 EASTI WM
Section 19: N/2 Nejb and SE/& NE

EXTEND the Hiddle Lynch 'lutes-sucu Rivers Pool in Lea County, Nevw Mexico, tO jaclude therein:

TOWNSHIP 20 SOUTH RANGE 34 EAST WP
Section 21! E/2 Sula

h
i
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(ft‘) EXTEND the Penasco Dnu San Andres-Yeso Associated Fool ip Eddy County,
include therein: -

’ mwusurp 18 _SOUTH RANGE 25 EAST, Nipy
. Section 31: SW/%

(gg) EXTEND the East Red Lake Q;een-cnyburg Pool in Eddy Count

TOWNSHIP 16 souTH RANGE 28 EAST NMPM
Section 25;: S/2 S72

Section 26: 8/2 SE/4 andg SE/4 sw/e
Section 36; N/2 MW/ :

New Mexico » to

¥» New Mexico, to include therein:

(bh) ExTEND the North Shugart-Morrow gas Pool in Eddy County,

TOWNSHIP 18 soury RANGE 31 EAST, Nypy B
Section 17: 572 -

(ii) ExtENnD the Tomahawk-Sah Andres Pool in Chaves County, New Mexico

TOWNSHIP 7 SOUTH. RANGE 31 EAST‘ NMPM
Section 25: SE/4

(JJ) EXTEND the Turkey Track Seven R’iveu-Q:een-crayburg Pool in Fddy coug

inc tude therein:
TOWNSHIP 19 sburn, RANGE 29 EAST, aMpM
Section 9; E/2 NE/S

(kk) EXTEND the North Vacuum-Abo Poo) in Lea County,

» to include therein;

Ly, New Mexico, to

New Mexico, to mclude theérein;

TOWNSHIP 17 SOUTH RANGE 35 EAST, NMPM
Secticn 17: NH/lo

(11)  ExtEM the Hmchester-ﬂorrow Cas’ Poal in Eddy County,

TGVNSHIP 20 sourx, RANGE 28 EAST, NMPM
Section 3: All

New Mexico, to include therein;

(o) EXTEND the
thersin:

Docket No, 18-8¢

DOCKET: EXAMINER HEARING -~ THURSDAY = JUNE 19, 1980

9 AJ!. = OIL CONSERVATION DIVISION CONFERENCE ROOM,
£ LAND OFFICE By LDING, SANTA FE, NEW HEXICO

*es will be heard before Daniel s, Nu:tér, Examiner ~ oo Ric nard L. Stamets, Altermte Exaluner'

iderstion of the allow;bl oduct:.on of gas for ly, 1980 ¢-o - teen prornted pools
o Eddy, and Chaves Count--- ¥eu Mexico, )

"‘é

B Mgcunu of the allowable producnon of gas for Juiy, 1980,

from four prorated pools jin
$an Juen, Rio Arriba, and Sandova] Countl.el, New Mexico,

aporion;
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s
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Law OFFiCES i
s <. Gox om. HINKLE, COX, EATON, COFFIELD & HENSLEY or counsew £
PAUL W, BATON, SR ) CLARENCE £ HINKLE 3
CONRAD E. SOFFIELD ' - G800 HINKLE BUILDING ROBERT A STONE® b
HAROLD L. HENOLEY, JR N 1
STUANY G, SHANOR Post OFFICE BOX 10 W. £. BONQURANT, JR. 1914~ 1973} £
gAz’Lmv R MIDLANHD, TEXAS OFFICE i
N : : 1000 FIRST NATIONAL BANK TOWER
uAu::,N.:om;;» ROSwELL, NEW MEXICO 88201 {915) 883-4681 ) .
PAUL M. BOHANNON AMARILLO, TEXAS OFFICE £ R
(s05) 822-6510 1701 AMERICAN NATIONAL BANK BUILOING L
ERNEST R riNEY, oR tace 3re-0560
J. OOUGLAS FOS
K DOUGLAS FERRIN KLCENSED IN i .
. MAY ALLEN TEXAS ONLY .
UACQUELINE W. ALLEN X May 13 : .
T. CALOER EZZE! "R,
WILLIAM 8. BURFORD X
JOHN 8. NELSON
RICHARD E.OLIOH i
PHILUIP T, BREWER K i

Oi1l Conservation Division
P. O. Box 2088 Cocnr

Santa Fe, New Mexico 88201
Gentlemen:

We enclose herewith in triplicate, separate Application of
Grace Petroléum Corporation for a Compulsory Pooling of (a) the
Gallup formation underlying cert#in lands in Sections 28 and 29,
Township 24 North, Range 7 West, N.M.P.M., Rio Arriba County; and

]

(b) the Gallup formation underlying NE4Nw% Section 11, Township

23 North, Range 7 West, Rio Arriba County, New Mexico. Confirming
my telephone conversation of this date with a member of your
staff, it is our understanding that the matter will be set down
for the examiner's hearing on June 4.

;:Please‘cal'l me collect if you have any questions cdhcerning
either of these Applications. Thank you for your assistance in

this matter.
Yours very truly,
Jun. . :
: Dougldg /L. Lunsford
@pPLL/3w

cc: Grace Petroleum Corporatidn
3 Pafsgentral, Sgite 200
1515 W#apahoe Street
Denver, {olerado 80202
Attentivch: Mr. Robert L. McHenry




BEFORE THE OIL CONSERVATION DIVISION

OF THE ENERGY AND MINERALS DEPARTMENT(NLCONQ;;7_~.E
'STATE OF NEW MEXICO ATION m\no.,-.i
$UHAFE

APPLICATION OF GRACE PETROLEUM
CORPORATION FOR COMPULSORY
POOLING, SAN JUAN COUNTY, NEW
MEXICO.

No. (,9/0

Grace Petroleum Corporafibn;rby its undersigned attorneys,
hereby makes application for an Order pooling all mineral
interests in the Gallup formétion underlying the following
‘described lands located in Township 24 North, Range 7 West,

N.M.P.M., Ric Arriba County, New Mexico:

Tract Proposed Well
DPescription Acres Location
&/2 ' : : )
1. SHYNEY Section 28 40 1850' FNL, 475! FEL
& Section 28 40 1750' FNL, 1800' FWL
3 . W/ARNWE, Section 28 40 660' FNL, 660' FWL
4 WS W%SEY Section 29 40 2200' FEL, 660!' FSL

In support of its application, Applicant would show:

1. Applicant is the owner of an oil and gas leasehold
interest in the above described lands. Burdett J. Goff, Vaun T.
Floyd, L. H. Wilkinson and El Pamco, Inc. are the owners of the
remaining oil and gas leasehold interests in said lands.

2. Applicant proposes to drill wells on the above lands at
the location specified in connection with each to a depth suffi-
cient to test the Gallup formation and seeks to dedicate the 40
acre tract specified in connectioﬁ with each location to each
such well. Applicant has requested owners of the other oil and
gas leasehold interests to join in the drilling of each of said

wells, and all have agreed to do so except for Burdett J. Goff,

3446 Cromwell Place, San Diego, California 92116.

-

n
2

l

3. The pooling of all mineral interests in the ally
formatlon underlylng the above described lands will a.old the .
drilling of unnecesqary wells, prevent waste and protect correla-
tive rights.

4. Applicant requests that the 0il Conservation Division
consider the cost of driliing and completing each of said wells,

the proper allocation of said costs, as well as actual operating

A% by




costs, charges for supervision and charges for the risk involved
in drilling each of said wells. Applicant also requests that it
be designated as Operétor of each of said wells.

5. _Applicant requests that this matter be heard at the

June 4, 1980 Examiner's hearing.

HINKLE, COX, EATON, COFFIELD & HENSLEY

By

x 10 ,

RoswelY, New Mexico 88201
(505)622-6510

Attorneys for Grace Petroleum
Corporation




BEFORE THE OIL CONSERVATION DIVISI%
X ’ : OF THE ENERGY AND MINERALS DEPARTMEN
L STATE OF NEW MEXICO

S~

77777 APPLICATION OF GRACE PRTROLEUM — e 1
CORPORATION FOR COMPULSORY ) (,9/0 ] )
POOLING, SAN JUAN COUNTY, NEW ) : ; |
MEXICO. ) ; ;

e

Grace Petroleum Corporatlon, by its undersigned attorneys,
“liéLeby makes appllcatlon for an Order poollng all mineral
interests in the Gallup formation underlyina the following
described lands iocated in Township 24 North, Range 7 West,

N.M.P.M., Rio Arriba County, New Mexico:

Tract Proposed Well - gt
Description Acres Location : ' 7
1. SE4%NEY Section 28 40 1850' FNL, 475! FEL
2. SEY¥NW% Section 28 ' 40 1750' FNL, 1800' FWL
3. NwyNwh Section 28 40 660' FNL, 660' FWL
4. SW4SE% Section 29 40 2200' FEL, 660' FSL

In support of its application, Applicant would show:

1. Applicant is the owner of an o0il and gas leasehold

interest in the avae described lands. Burdett J. Goff, Vaun T. '},f f}f5
Floyd, L. H. wWilkinson and El Pamco, Inc. are the owne>s of the
remaining oil and gas leasehold interests in said lands.

2. Applicant proposes to drill wells on the above iands at
the location specified in connection with each to a depth suffi-
cient to test the Gallup formation and seeks to dedicate the 40
acre tract specified in connection With each location to each
such well. Applicént has requested owners of the other cil and
gas leasehold interests to join in the driiling of each of said
wells, and all have agreed to do so except for Burdett J. Goff,
3446 Cromwell Place( San Diego, California 92116.

3. The pooliné of all mineral interests in the Gallup ;

formation underlying the above described lands will avoid the

drilling of unnecessary wells, prevent waste and protect correla-
tive rights.
4.  Applicant requests that the 0il Conservation Division

cpnsider‘the cost of drilling and completing each of said wells,

the propezvallocation of said costs, as well as actual operating



costs, charges for supervision and charges for the risk involved

in drilling each of said wells. Applicant also requests that it

be designated as Operator of each of said wells.

5. Applicant requests that this matter be heard at the

June 4, 1980 Examiner's hearing:

'HINKLE, COX, EATON, COFFIELD & HENSLEY

_B}r“, i;>\)g€l (va'J‘__ 6l ‘.,\fl PUN—Y n__ “
“F. 0. BQJ 10 \J
Roswell, New Mexico 88201
(505)622~6510

Attorneys for Grace Petroleum
Corporation
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£
APPLICATION OF GRACE PETROLEUM ) %(’7‘8 |
CORPORATION FOR COMPULSORY ) No. GG/o
POOLING, SAN JUAN COUNTY, NEW ) :
MEXICO. )

ST

Grace Petroleum Corporation, by its undersigned attorneys,

hereby mékes application for an Order pooling all mineral
interests in the Gallup formation underlying the following
described lands located in Township 24 North, Range 7 west,

N.M.P.M., Rio Arriba County, New Mexico:

Tract Proposed Well
Description Acres Location
1. SEYNEY Section 28 40 1850' FNL, 475' FEL
2. SEY%NW%“Section 28 , 40 17501 FNL, 1800' FWL
3. NWLNW% Section 28 40 6601 FNL, 660' FWL
4. SWYSE% Section 29 40 2200' FEL, 660' FSL

In support of its application, Applicant would show:

1. Applicant is the owner of an oil and gas 1easehoid
interest in the above describgd lands. Burdett J. Goff, Vaun T.
Floyd, L. H. wilkinson and El Pamco, Inc. are the owners of the
remaining oil and gas leasehold interests in said lands.

2. Applicant proposes to drill wells on the above iands at
the location specified in conn

- cient to test the Gallup formation and seeks to dedicate the 40
acre tract specified in connection with each location to each |
such well. Applicant has requested owners of the other o0il and
gas leasehold interests to join in the drilling of each of said
wells, and all have agreed to do so except for Burdett J. Goff,

3446 Cromwell Place, San Diego, California 92116.

3. The pooliné of all mineral interests in the Gallup
veé described lands will avoid the
Y : Y wells, prevent waste and protect correla-
tive rights.
4. ' Applicant requests that the 0Oil Conservation Division
consider the coét of drilling and completing each of said wells,

the proper allocation of said costs, as well as actual operatina




'

costs, charges for supervision and charges for the risk involved
in drilling each of said wells. Applicant also requests that it

be designated as Operator of each of said wells.

5. Applicant reguests that this matter be heard at the

June 4, 1980 Examiner's hearing.

i HINKLE, COX, EATON, COFFIELD & HENSLEY

RosweYl, New Mexico 88201
(505)622-651¢C

Attorneys for Grace Petroleum
Corporation
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DRAFT STATE OF NEW MEXICO '
B , ENERGY AND MINERALS DEPARTMENT
i ' OIL CONSERVATION DIVISION
IN THE MATTER OF THE HEARING
CALLED BY THE OIL. CONSERVATION ° A - :
DIVISION FOR THE PURPGSE OF %
CONSIDERING: ' |
CASE NO. €910
Order No. R-6376
APPLICATION OF GRACE PETROLEUM
CDRPORATION FOR FOUR COMPULSORY
POOLINGS, RIO ARRIBA COUNTY, NEW
MEXICO.
BRDER OF THE DIVISION
BY THE DIVISION:
: This cause came on for hearing at 9 a.m. on June 4, 1980,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. , : .
1 NOW, on this __day of June, 1980, the Division : )
Director, having considersd the record and the recommendations of :
the Examiner, and being f011y advised in the premises, ;
FINDS: . N
That the SUbjéct?Case should be dismissed insamuch as appli- % -
cant will amend and refile the application. g
1T IS THEREFORE ORDERED: :
‘ Tﬁét Case No,?69lﬂ-is,ﬁereby dismissed{ g
'EifDG&E at éanta??e,?New:Méiiéb, on the day and year hereinabowve é
designated. - %
: . . - 2
' %

e




