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- STATE OF NEW MEXICO

'ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

POST OFFICE BOX 2088 {
STATE LANS GFFICE BUILDING

BANTA FE, NEW MEXICO 87501
June 20, 1980 051 627-2434
L

Re: CASE NO. 6911 .
Mr. Youglas L. Lunsford ORDER NO. R=6377 ‘ R
Hinkle, Cox, BEaton, Coffield : :

& Hensley p

" Atéorneys at Law Applicant:

Post Office Box 10 ;
Reswell, New Mexico 88201 H

Grace Petroleum Corporation

Dear Sir: ' {

"'WM; i

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director -

JDR/£d

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X

- Aztec OCD___?egg_u
Othetﬂ

N , e
o e e R

PRV
2




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENY
OIL CONSERVATION DIVISION

ALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OfF -

Fa Y VY 3 i fS .
OMEIDERING:

i
|
|
[
|
!
!
EN THE MATTER OF ! THE HEARING

CASE NO. 6911
Order No,. R-6377

ORPORATION FOR COMPULSORY POOLING,
10 ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

EPPLICATION OF GRACE PETROLEUM

by THE pIvisions

This cause came on for hearing at 9 a.w. on June 4, 1980,
ht Santa fe, New Mexico, before Examiner Daniel 5. Nutter.

NOW, on this__ 18th day of June, 1980, the Division
Director, having considered the record and tha recommendations
pf the Examiner, and being fully advised in the premises,

FINDS: : -

That the spplicant's request for dismissal should be
brnntod._

IT IS THEREFORE ORDERED:
That Case No. 6911 10 hereby diauis:cd.

DONE at Santa Fe, New Mexice, on the day snd yolr herein-
mbove dssignated.

STAIE OF NEW MEXICO. .
L CONSERVATION DIVIS!GM

T Bl s e O SR L T e e e
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STATE OF NEW MEXICO
ENERGY' AND MINERAY.S DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
4 June 1980

EXAMINER HEARING

. ——— . S G T GER P S B e A W T G e S Ss T A WL M W S e = S vEm

IN THE MATTER OF:

Application of Grace Petroleum Ccrporation ) CASE
for compulsory pooling, Rio Arriba County, ] 6811
New Mexico, : 1

- . G - ——— T - ST vy - W A D N S S G e A 6 T S et A G G W — A A T T -

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Ermnest L. Padilla, Esqg.
Division: Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501
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MR, NUTTER: We'll call next Case Number

MR. PADILLA: Application of Grace Petro-
leum Corporation for compulsory pooling, Rio Arriba County,
New Mexico.

MR. NUTTER The applicant in Case 6911
has reques.ted dismissal; tﬁerefor, Case Numbez_' 69_11 will be

dismissed.

(Hearing concluded.)
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. 2 CERTIFICATE.
3
4 I, SALLY W. BoYD, C.S.R., DO HEREBY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-
6 tion Division was reported by me; that the said transcript
) 7 is a full, true, and correct record of the hearing, prepared
8 by me to the best of my akility.
9 ;
& 10 6&9&—\& . Soud ¢S
4 3 3 !
g' ngg i1
ik
™ - n. éég— 2
\\_/} ; égé
' 5 sa 13
a 4 fy ¢
s 1¢ | do hereby cerit®
a compieie e
16 the EXO""‘“an
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1 :
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R 1 . STATE OF NEW MEXICO
5 . ENERGY AND MINERALS DEPARTMENT
§ = oIl CONSERVATION DIVISIOH
’; STATE LAND OFFICE BLDC.
i 3 SANTA FE, NEW MEXICO
T 4 June 1980
% 4
1ok . EXAMINER HEARING
| [ — R
| s )
; IN THE MATTER OF: )
, )
e : 2pplication of Grace Petroleum Corporation ) CASE
;w_;" for compulsory pooling, Rio Arriba County, ) 6911
LT o ' New Mexico. : )
o )
P e e ——— e ————
.;’. .58 i BEFORE: Daniel 5. Nutter
gifs
2 3,8 72 :
;;1?; i 4 » .
4 ?“ig i TRANSCRIPT OF HEARING N

APPEAP.AHCES

ror the 0il Conservation Ernest L. padilla, Esq. ,
- pivision: Legal Counsel to the pivision -
state Land Office Bldg. :
santa Fe, New mexico 87501
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'SALLY W. BOYD, C.8.R.
Ri. 1 Box 193-B
Santa Ps, New Maxico £730)

Phone (505) 435-7409
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MR. NUTTER: We'll call next Case Humber

Ci
K
=
| ]
-

MR. PADILLA: 2Application of Grace Petro-

leum Corporation for compulsory pooling, Rio Arriba County,

New Mexico.

MR. NUTTER: The applicant in Case 6911
has requested dismissal; therefor, Case Number 6911 will be

dismissed.

(Hearing concluded.)
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, . I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that 1
:
; '8 the foregoing Transcript of Hearing before the Oil Conserva- o 1
. tion Division was reported by me; that the said transcript S :
L0 isa full, true, and correct record of the hearing, prepared
: _.-"T# by me to the best of my ability. |
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LEWIS & COX, UA.

PAUL W. EATON, JR.

CONRAD K. COFFITLD

HAROLD L. HENSLEY, VR
— BTMARY O, SLAMDR - -

T T AN

PAUL V. KELLY, UR

JAMES K. BOZANTH

N YR i Y IR R RS AT R P SETRTR QR 2 R R T
taw OFFICES
HINKLE, Cox, EATON, COFFIELD & HENSLEY T orcounse

CLARENCE E. HINKLE
ROBEOY A STUNZR

600 HINKLE BuILDING

. W. £. BONDURANT, JR. (1914-1973}
PosT OFficeE Box 1O e

MIDLAND, TEXAS OFFICE

e DT

1000 FIRST NATIONAL BANK TOWER

o s o ROSW!LL NEw Mtxggo:pzon (918) 883-4001

FAUL T BonANNON AMARILLO, TEXAS OFFICE

EANEST R FINNEY, JRLX (s0z) 622’ &5 J . 1701 AMERICAN NATIONAL BANK BUILDING

4 DOUGLAS ro::“z'n & P ;‘ (80€} 372-5568

ot Wi - HCLICENSED +N

C. RAY ALLEN % ¢ .,a'v) h

JACQUEUNE W. ALLEN & June ggéﬁ N \ TEXAS ONL

T. CALOER EZZELL,JR. E ,

WILLIAN &, BURFORD X C .

JOHN B, NELSON O/\I -

RICHARD £.OLSON (AT

PHILLIP 7. SREWER ¥ - S._‘I/’qu

0il Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Grace Petroleum Corporation
OCD Case No. 6911

Gentlemen:

; .Grace Petrolaum Corporation has resolved its dlfferences
w1tn Mr. Joel R, Burr, Jr. and wishes to have its Application
for compulsory pcollng which was assigned Case No. 6911 dismissed.
This Application had’ been set for hearing on June 25, 1980.

We still wish to have the Application of Grace Petroleum
Corporatlon which was enclosed with our letter of May 13, 1980
set down for the examiners' hearing on June 25, 1980.

Yours very truly,

HINKLE, COX EATON, COFFIELD & HENSLEY

uglas unsford

race ‘ﬁetréieum Corporation
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Dockets Nos. 19-80 and 20-80 are tentntwely set for June 25 and July 9, 1980.

Docket No. 17-80

Applications for hearing must

be filed at least 22 days in advance of hearing date.

DOCKET: _COMMISSION HEARING - THURSDAY - JUNE S 1820 - - e

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MRXICO

CASE 6922:

CASE 6928:

Application of Doyle Hartman for compulsory pooling and an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the S/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at an unorthodox location 660 feet from the South and West lines of said Section 24, Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as aciual operating costs and charges for supervision, designation of applicaat as oper-
ator of the well, and a charge for risk iavolved in dcilling said well,

Application of ARCO Oil and Gas Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cguse, seeks an order pooling sll mineral interests in the Pennsylvanian
formation underlying the S/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be consxdered will be ‘the cost of drilling and
co-pleting said well and the allocation of the cost thereof as well as actual operating costs and

" charges for supervision, designation of applicant as operator of the well, and a charge for nsk in-
volved in drilling said well.

dedededeiediodokdodedriek dricirioiedkodokrdekek doleok fekokokek dedokedok dokdoieiok fokdokokodkdek deiedodededodokodridodededede -dokaedododeiodoknk dokedededolededokodoiedokededokedork dedoiedkodededeodekekoiokeokbokeok:

:

.

Docket No. 16-80

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 4, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6803:

CASE 6907

I
g

(Continued from April 23, 1980, Examiner Hearing)

In the matter of the hearing cslled by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Company, and all other interested parties to
appear and show cause why its Monsanto State H Well No. 1 located in Unit E of Section 2, Township
3C Borth, Range 16 West, San Juan County, should not be plugged and abandoaned in accordance with a
Division-spproved plugging program.

Application of Amoco Production Company for a dual co-plet:.on. Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of its
South Mattix Unit Well No. 39 located in Unit G of Section 15, Township 24 South, Range 37 East, to
produce oil from the Fowler-Upper Yeso and Fowler-Drinkard Pools thru paraltel ‘strings of tubi.ng.

Application of Amoco Production Company for a dual completion, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of its
Myers B Federal Well No. 28 located in Unit M of Section 9, Township 24 South, Range 37 East, to
produce gas from the Jalmat and Langlie Mattix Pools thru parallel strings of tubing.

Application of Estoril Producing Corporaticn for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Curry State Well No. 1, a Pennsylvanian test to be drilled 660 feet from the North and East lines of
Section 22, Township 23 South, Range 34 East, Antelope Ridge Field, the N/2 of said Section 22 to be

"dadicated to the well.

Awhutwh of El Paso Natursl GCas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the abm-stylcd cause, seeks approval for the downhole cammghng of Basin~Dakora and
!.ltgo-callup production in the wellbore of its Rincon Unit Well No. 164 located in Unit L of Section
2, Township 26 North, Range 7 West.

AN e
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Examiner Hearing - Wednesday - June 4, 1980 Docket No. 16-80

CASE 6886: (Continued from May 21, 1980, Examiner Hearing)

\Applicltlon of Anunoll USA; Inc. for compulsory pooling and an unorthodox location, Eddy County, New
Mexico, Applicant, 'in the above-styled cause, seeks an order pooling all mineral interests in the i

* Wolfcamp and Pennsylvanian formations underlying the §/2 of Section 10, Township 24 South, Range 28
East, to be dedicated to a well to be drilled at an unorthodox location 2080 feet from the South line
and 1773 feet from the East line of said Section 10, Also to be considered will be the coet of dril-
ling and completing ‘said well and the allocazion of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well,

CASE 6910: Application of Grace Petroleum Corporation for four compulsory pooclings, Rio Arriba County, New
Mexico. Applicant, in:ithe above-styled cause, seeks an order pooling all mineral interests in the
Gallup formation underlying four 40-scre proration units, being the SE/4 NE/4, the SE/4 NW/4, and
the NW/4 NW/4 of Section 28, and the SW/& SE/4 of Section 29, all in Township 24 North, Range 7 West,
each to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as well
a3 actual operating costs and charges for supervision, designation of applicant as operator of the
_ wells, and 2 charge for risk involved in drilling said wells.
CASE 6911: Application of Grace Petroleum Corporation for compulsory pooling, Rio Arriba County, New Mexico.
- Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
~o=sforuation underlying the NE/4 NW/4 of Section 11, Township 23 North, Range 7 West, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costs
aud charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

CASE 6912: Application of Southland Royalty Company for & dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its State "14" Comm.
Weil No. 1 located in Unit E of Section 14, Township 19 South, Range 29 Fast, Turkey Track Field, to :
produce gas from the Morrow and Atoka formations thru tubing and the casing-tubing annulus, respectively - .

CASE 6913: Application of Kerr-McGee Corporation for an unorthodox well lecation, Chaves County, New Mexico.
Applicant, in the aboverstyled cause, seeks approval for the unorthodox location of its State F Well
No. 14 to be drilled 1310 feet from the North line and 1330 feet from the West line of Sectiom 2,
Township B Soutli, Range 33 East, Chaveroco-San Andres Pool,

CASE 6914: Application of Wilson 0il Company for a non-standard proration unit and unorthodox location, Lea
s County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 320-acre non-standard T
gas proration unit comprising the $/2 of Section 29, Township 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, to be dedicated to its State JD Hell No. l' at an unorthodox location 1650 feet from )
the South line and 1980 feet from the West line of said Section 29. : ;

CASE 6915: Application of Jake L. Hamon for a non-standard gas proratzon unit and an unorthodox well location,
Lea County, New Mexico. Apphcant, in the above-styled cause, seeks approval of a 320-acre non-
standard gas proration unit'comprising the $/2 of Section 8, Township 20 South,-.Range 36 East, North
Osudo-Morrow Cas Pool, to be dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1980 feet from the West line of said Section 8.

CASE 6916: Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicaat, 'in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its State 'DC Well ¥o. 1, a quadruple completion located
in Unit F of Section 19, Township 21 South, Range 37 East.

CASE 6917: Application of Yates Petroleum Corporation for an NGPA determination, Eddy County, New Mexico.
: Apnlicant, in the above-styled cause, seeks a new onshore reservoir determination for its Goat Roper
"LP" Com. Well No. 1 located in Unit F of Seciicn 38, Townshin 17 South, Range 26 East,

CASE §918: Application of Yates Petroleum Corporation for downhéle comningling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Upper Penn and Morrow gas produc-
tion in the wellbere of its Kennedy "JQ" Com. Well No. 1 located in Unit B of Section 33, Township 17

South, Range 26 Eut, Kennedy Farms Field.

CASE 6919: Applicztion of. Yate- Petroleun Corporlnon for dmhole comingling or consolidation of two pools,
Eddy County, New Mexico. Applicant, in the nbove-ntyled cause, seeks approval for the downhole com-
wingling of Holfcnnp and Pean gas producnon in the wellbore of its Anderson State "CS" Com. Well No.
1-Y located in Unit G of Section 14, and its Fordinkus State "HZ' Com. Well No. 1 located in Unit G
of Section 22, both in Township 18 South, Range 24 East, or, in the glternative, the consolidation of
the Pordmkua-Cuco Gas Pcol and the Penasco Draw Permo-Penn Gas Pool into one Permo-Penn gas pool to

mcl.une tie ebove-described walla,
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Exsminer Hearing - Wednesday - June 4, 1980 Docket No. 14-25°

CASE 6920: Application of Yates Petfgle{:s Corpariiion for a dual completion and unorthodox well location, Chaves
County, MNew Hexics,  Gpplicant, in the above-styled cause, seeks approval for the dusl comp Letinn
(conventional) of its 5 Mile Draw Federal Well No. 1 to produce from the Pennsylvanian end Abo forma-
tions thru the tubing and casing-tubing annulus, respectively; applicant also seeks approval for the
unorthodox location of said well in the Abo formation 800 feet from the South line and 2100 feet from
the Eaat line of Section 34, Township 6 South, Range 25 East, the SE/4 of the section to be dedicated
to the well. -

CASE 6903: (Continued from May 21, 1980, Exzainer Hearing)
Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above~styled cause¢, seeks approval for the unorthodox location of a Pennsylvanian~
Migsissippian test well to be drilled 660 feet from the South line and 990 feet from the East line of
Section 33, Township 13 South, Range 36 East, the $/2 of said Section 33 to be dedicated to the well.

CASE 6904: {(Continued from May 21, 1980, Exawiner Hearing)

CASE 6921:

CASE 6922:

CASE 6923:

CASE 6924:

CASE 6925:

CASE 6889:

-
#

Application of Harvey E. Yates Company for 2 unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the McDonald Unit Area, comprising 1,440
acres, more or less, of fee lands in Townships 13 and 14 South, Range 36 East.

-Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the gbove-styled cause, seeks an order pooling all mineral iaterests in the Wolfcamp~

Missisgsippian formations underlying the $/2 of Section 33, Township 13 South, Range 36 East, to be

dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East lines of
Section 33. Also to be considered will be the cost of drilling and completing zaid well and the
allocation of the cost thereof as well as actual operating costs and charges for supervisicn, desig~
nation of applicant as operator of the weli, and a charge for risk invelved in drilling said well,

Application of Harvey E. Yates Cowpany for compulsory pooling, Eddy County, New Mexico.

-Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-

Pennsylvanian formations underlying the E/2 of Section 24, Township 18 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for visk involved in drilling said well.

Application nf Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Cayton-Austin Unit Area, comprising

- 960 scres, more or less, of State and fee lands in Township 14 South, Range 36 East.

Application of Caribou Four Corners, Iac. for two unorthodox oil well locations, San Juan County,
New Mexico. Applicant, in the sbove~styléd cause, seeks approval for the unorthodox location of two
wells to be drilled, the first being 860 feet from the Noith Xine and 2090 feet from the West line,
and the second being 910 feet from the North line and 395 feet from the West line, both in Section
13, Townsbhip 29 North, Range 15 West, Cha Cha~Gallup 0il Pool, the E/2 ¢nd the W/2, respectively, of
the Wi/4 of said Section 13 to be dedicated to the wellas,

Application of Caribou Four Corners, Inc, for two exceptions to Rule 306, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks an exception to Rule 306 of the Division Rules
and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos, 1 and 2, located
in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West.

(Readvertised)

Application of Belco Petroleum Corporation for directional drilling, Eddy County; New Mexico.

enrfa

.Applicant, in the above-styled cause, seeks authority to directionally drill a well, the eurface

location of which is 1980 feet from the North line and 920 feet from thz West line of Section 36,
Towmship 22 South, Range 30 East, in such a manrer s to bottom it at an unorthodox location within
660 feet of & point 1320 feet fiom the North line and 2640 feet from the West line of said Section
36 in thz Mugrow formation, the N/2 of said Section 36 to hLe dedicated to the well.

(Continued from May 21, 1980, Examiner Hearing)

Applicezion of John E. Schalk for & non-standard gee proration unit and an unorthodox gas well location,
Rio Arriba County, New Mexico. .Applicsat, in the sbove~styled caues, siecks approval of a 160-acre
soa-standard Blanco Mesaverde gas proration unit iimprising the NE/4 of Section 8, Township 25 North,
Raoge 3 West, to be dedicated to his Gulf Well Ko, 2 to be drilled at an unorthodox location 1925

feet from the North line and 790 feet from the Esst line of said Section 8,

.
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CASE 6926: In the matter of the hearing calied by the 0il Conservation Division on its own motion for an order Lo
creating, contracting vertical limits, and extending horizontal limits of certain pools in Chaves,
Bddy, and Lea Counties, New Mexico: :

{a) CREATE & new pool in Lea cbuhty; 'Nkeuwnexic,o, classified as an oil pool for Pennsylvanian produc-
tion and designated as the Arkansas Junction-Pennsylvanian Pool. The discovery well is lex Alcorn

Bobbi Well No. 1Y located in Unit J of Section 20, Township 18 South, Range 35 East, NMPM. Said pool
would comprise: ‘ ‘ i

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 20: SE/4

(o) CREATE & new pobi in Eddy County, New Kexico,‘_cituified as an oil pool for Delaware production
and designated as the Avalon-Delaware Pool. The discovery well is MWJ Producing Company State GW
Well No. 1 located in Unit K of Section 36, Township 20 South, Range 27 East, NMPM. Said pool would
comprise: :

TOWNSHIP 20 SQU_;TH. RANGE 27 EAST, NMPM
Section 36: SW/&

(c) CREATE & new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
. and designated as the East Burton-Delaware Pool, The discovery well is J, C, Willismson TOG Federal : )
Well No. 1 located in Unit F of Section 16, Township 20 South, Range 29 Bast, NMPM. Said pool would oo PR
comprise: : -

TOWNSRIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 16; NW/4

(d) CREATE & new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production

and designated as the Dog Canyon-Strawn Gas Pool. The discovery well is Harvey E. Yates Company .

Gates Federal Deep Well No, 1 located in Unit P of Section 6, Townshinp 17 South, Range 28 East, ReiFH. ) o

Said pool would comprise: R L
TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM : B
Section 6: §/2 :

(e) CREATE a new pool in Chaves County, New Mexico, classified as an oil'pool for San Andres pro-
duction and designated as the South Double L-San Andres Pool. The discovery well is MeClellanm 0Oil
Corporation Mark Federat Well No. 1 located in Unit I of Section 30, Township 15 South, Range 30
Esast, NMPM., Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, WMPM Loy
Section 30: SE/4 .

(£) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Grayburg production
and designated as the Empire-Grayburg Gas Pool. The discovery well®is Carl A. Schellinger West
Federal Well No. 1 located in Unit G of Section 14, Township 17 South, Range 27 Eaat, MMPM, Said
pool would comprise: - :

TOWNSHIP 17 SOUTH, RANGE 27 EAST, MMPM ’ i -
Section l4: NE/4 : )

(g) CREATE & new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the North Hume-Morrow Gas Pool, The discovery well is Bass Enterprises Production
Company Bass 36 State Well No., 1 located im Unit E of Section 36, Towuship 15 South, Range 34 Easg,
WY, Seid pool would comprise: )

TOWNSHIP 15 SOUTH, RANGE 34 EAST, N4PM
Section 36: W/2

5
1
L , !
(h) CREATE a new pool in Lea County, New Mexico, classified as a'gas pool for Atoka production and ;
designated as the Lusk-Atoka Cas Pool. The disccovery well is Phillips Petroleum Compiny Lusk Deep i
Unit A Com Wall Mo 12 icczted §n Unit X of Seciion i, Township 19 South, Range 32 Esst, MMPM, i
Said pool would comprise: . i

TOWNSHIP 19 SOUTH, RANGE 32 EAST, WMPM

Section 18: £/2
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T

(1) CREATE s new pool in Eddy County, New Merico, classified as » gas pool for Morrow production
and designated as the Hxlepost—Ho.row Gas Pool, The discovery well is Exxon Corporation Scheidt
Federal Well No, 1 located in Unit L of Secnon 30 Townsh:.p 26 South, Range 26 Eut, NMPM, Said
pool wouid compriséi

s A LA #) RE FAT  T n

TOWNSHIP 26 SOUTH, RANGE 25 EAST, NMPM
Section 36: N/2 N/2 and Lots, |, 2,
3, and &

S s

TOWNSHIP 26 SOUTH, RANGE 26 EAST, NMPM
Section 30: S/2
Section 31: N/2 NW/4 and Lots 3 and &

(j) CREATE a new pool in Eddy County, New Mexico, clasgified as a gas pool for Atoka production

sod designated as the Turkey Track—Atoka Gas Pool, The discovery well is Tenneco 0il Company

State HL 11 Well No, 1 located in Unit N of Section 11, Township 19 South, Range 29 East, NMPM,
° Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 10: E/2
Section 11: §S/2

(k) CONTRACT the vertical limits of the East Grama Ridge-Bone Springs Pool to the interval from
10,472 feet to 10,900 feet as found on the type log for the Getty 0il Company State 35 Well No. :
1 located in Unit K of Section 35, Township 21 South, Range 34 East, NMPM, and redesignate said
pool as the East Grama Ridge-Lower Bone Springs Pool.

(1) EXTEND the Airstrip-Upper Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 25: W/ SWwid
Section 26: SEf4

(m) EXTEND the Atoka-Yaso Pocl im Eddy County, New Mevica, ta include therein:

TOWNSRIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 33: NW/4 and N/2 §/2

(n) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOSANSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8:  SE/4

(o) EXTEND the Buckeye-Abo Pool in Lea County, New Mexico, to imclude therein:

ml?le RANGE 35 EAST, NP

‘ Section 9:- /4

(p) EXTEND the Burton Flat-Morrow Gas Pool iu Eddy County, New Mexico, to ih;lude therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 13: W/2
Section 14: E/2

(q) EXTEND the Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section ¥%: 872

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 2: Lots 1 through 8

EXTEWD tha Chaveroo-San Andres Pool i.n'ctuv_es‘(‘.ounty, ‘New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, MNMPM

Section 34: NE/4

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM

.. Bection 3: SW/4

com g
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(££) EXTEND ‘the Penssco Draw San Andres-Yeso Ansociated Pool in Eddy County, Hew Mexico, to
include therein:

TCwRSHIP 18 wum xmcs 25 nsr NMPH
Section 31: SW/4

(gg) EXTEND the East Red Lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTRH, RANGE -28 EAST, NMPM
Section 25: S/2 S/2

Section 26: $/2 SE/4 and SEf4 SW/4
Section 36: N/2 NW/&4

(bh) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Hexico, to include therein:

TOWNSHIP 18 SOUTH RANGE 31 EAST, NMPM
Section 17: §S/2

{ii) EXTEND the Tomahawk-San Andres Pool in Chaves County, New Mexico, to imclude therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 25: SE/4

(3j) EXTEMD the Turkey Track Seven Rivers-Queen-GrayBurg Pool in Eddy County, New Mexico, to
include therein: :

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 9: E/2 NE/4

(kk) EXTEND the North Vacuum-Abo Pool in Lea County, Mew Mexics, to include therein:

TOWNSHIP 17 SOUTH PRANGE 35 EAST, ieiim

Section 17: NW/&

B!

(11) EXTEND the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include thereia:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, RMPM
Section 3}: All

(ma) EXTEND the Winchester-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein: .

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 30: W/2

Docket No. 18-80
DOCKET: EXAHINER HEARING ~ THURSDAY - JUNE 19, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Damiel S, Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

-ALLOVABLE: (1) Consideration of the allowable production of gas for July, 1980, frow fifteen prorsted pools
in Les, Eddy, and Chaves Counties, New Mexico.

" (2) Consideration of the allsustl:z piddeciisn cf gas for 3&.1,,’19’&0, from four p&rouked pools in
77 sam Juan, Rio Arribi, and Sandoval Counties, New Mexico,

-
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APPLICATION OF GRACE PETROLEUM

, )
CORPORATION FOR COMPULSORY ) L9/
POOLING, SAN JUAN COUNTY, NEW )

~ MEXICO. )

3 e

hereby makes appllcatlon for an Order pooiing ail minercl
interests in the Gallup formation underlying NE4NWY Section 11,
Township 23 North, Range 7 West, N.M.P.M., Rio Arriba County, New
Mexico. 1In support of its apolication, Applicant would show:

1. Applicant is the owner of an o0il and gas leasehold
interest in the above described land.

2. Applicant proposes to drill a well 960' FNL and 1715’
FWL of said Section 11 to a depth sufficient to test the Gallup
formation and seeks to dedicate the NE4NWY% of said Section 11 to ‘
the well. Applicant has requested owners of the other oil and
gas léasehold interests to join in the drilling of the well, and

all have agreed to do so except for Cottage Bakers, a ce-partnership

&

and Joel B. Burr, Jr., the addressAfor bo being Suite 300, 300
West Arrington, Farmington, New Mexico 87401.

3. The pooling of all mineral interests in the Gallup
formation underlying the above described land will avoid the
drilling of unnecessary wells, prevent waste and protect correla-
tive rights.

4. Applicant requests that the 0il Conservation Division
consider the cost of drilling and completing the well, the proper
éllocation of said costs, as well as actual operatiﬁg costs,
charges for supervision and charges for the risk involved in

1]1ing_the well. Applicant also requests that it be designated
as Operator of the well.

| S. Applicant regquests that this matter be heard at the
June 4, 1980 Examiner‘’s hearing.

HINKLE, COX, EATON, COFFIELD & HENSLEY

Ste L L0

Roswell, New Mexico 8820

(505)622-6510
Attorneys for Grace Petroleum Corporation
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BEFORE THE OIL CONSERVATION DIVISION
OF THE ENERGY AND MINERALS DEPARTMENT
STATE OF NEW MEXICO

APPLICATION OF GRACE PETROLEUM ) ,
CORPORATION FOR COMPULSORY ) No. ( 9if
)
)

POOLING, SAN JUAN COUNTY, NEW
MEXICO.

Grace Petroleum Corporation, by its underéigned attorneys,
hereby makes application for an Order pooling all mineral
interests in the Gallup formation underlying Nﬁ%NWk Section 11,
Township 23 North, Range 7 West, N.M.P.M., Rio Arriba County, New
Mexico. In support of its application, Applicant would show:

1. Appiicant is the owner of an oil and gas leasehold é. o

interest in the above described land. j

2. Applicant proposes to drill a well 960' FNL and 1715'

FWL of said Section 11 to a depth sufficient to test the Gallup

formation and seeks to dedicate the NE4YNWY; of said Section 11 to
the well. Applicant has requested owners of the other oil and |
gas leasehold interests to join in the drilling of the well, and
all have agreed to do so except for Cottage Bakers, a co-partnership
and Joel B. Burr, Jr., the addréss for both being Suite 300, 300
West Arringfon, Farmington, New Mexico 87401.

3. The pooling of all mineral interests in the Gallup
forhatioh underlying the above described land §i11 avoid the
drilling‘of unnecessary wells, prevent waste and protect correla-.
tive rights.

4. Appiidant requests that the 0il Conservation Division

consider the cost of drilling and completing tﬁe well, the proper

A4

allocation of said costs, as well as actual operating costs,
charges for supervision and charges for the risk involved in

drilling the well. Applicant also requests that it be designated

as Operator of the well.

5. Applicant requests that this matter Be heard at the

June 4, 1980 Examiner's hearing.

HINKLE, COX, EATON, CéFFIELD & HENSLEY

x 10

Danvenll WAy
AT D G A CANNS FY &

3 w -y
(505)622-6510 ;
Attorneys for Grace Petroleum Corporation
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEFARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

case no, _ 6911

Order No. R~ ( 277

APPLICATION OF GRACE PETROLEUM
CORPORATION FOR COMPULSORY POOLING,
RIO ARRIBA COUNTY, NEW MEXICO.

'Y .

~

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 4

19 80 , at Santa Fe, New Mexico, before Examiner Daniel S. Hutter

NOW, on this day of dJune s 19 80 , the Division

Director, having considered the record and the recommendations of
the ﬁxaminer, and being fully advised in the premises,

FINDS: S

That the applicant's request for dismissal should be granted.
ORDERED:

msven o
T

e W N oo antad ot
e S X~ neroo

is hereby dismissed.

That Case No. 6911
DONE- at Santa.Fe,;New Mexico, on the day and year hereinabove

designated.
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