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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

Oil. CONSERVATION DIVISICN

. POST OFFICE BOX 2088
e o — STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

June 20, 1980 . D05 B27-2434

Re: CASE NO. - 6913
Mr. Michael Campbell ORDER NO. R~6379
Campbell and Black ,
Attorneys at Law
" Post Office Box 2208 Applicant:

Santa Fe, New Mexico

Kerr-McGee Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director -

- JDR/fd

Copy of order also sent to:

Hobbs OCD_ x
Axrtesia OCD X
Aztec OCD

“. other
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i STATE OF NEW MEXICO
: ENERGY AND MINERALS DEPARTMENT

} : QIL CONSSRVATION DIVISION
i Lz
- * EN THE MATTER OF THE HEARING !
i IEALLED BY THE OIL CONSERVATION
1 )IVISION FOR THE PURPOSE OF
z ONSIDERING:
4 .

CASE NO. 6913
Order No. R-6379

PPLICATION OF KERR-MeGEE
ORPORATION FOR AN UNORTHODOX
ELL LOCATION, CHAVES COUNTY,
En MEXICO,

“ o AIEPERP R BT e revarety it RN A
SRt o R L SIS

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for heering st 9 a.m., on June 4, 1980,
pt Santa Fe, New Maxico, before Examiner Daniel S, Nutter.

NOW, on this__ 18th day of June, 1980, the Diviesion
Director, having considered the testimony, the rscord, and the
reconmendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) Thet due public notice having been given as required
y law, the Division has jurisdiction:of this cause and the
ubject lntt.r thersof,

(2) Yhat the appliceant, Kerr-McGee Corporation, seseks
pproval of an unorthedox well location for its Stats F Well
©. 14 to bs drilled 1310 feet from the North line and 1330
oot from the VWest lins of Section 2, Township 8 South, Range
J3 Cest, NNPM, te test the San Andres forastion, Chaveroo-San

. Posl, Chaves County, New Mexico.

(3) That the ME/& NW/4 of said Sectien 2 is to bs dedi-
wted }' the well.

(4) That the operator desires to drill a well at the proposed
osstion to svaluate the efficiency of the 40-acre pattern under
hieh the subject poel was dcvilopcde

£$) 1Thet s well st said unorthodox locstion may better
‘g[ln -pplieont to produce the gas underlying the proration

i g~ v e o 4
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ase Noi. 6913
rder No., R-6379

(6) That no offaset operator objected to the proposed un-
rthodox location.

(7) Thet appreoval of the subject application..will afford
he applicant the opportunity to produce its just and equitable
here of the gas in the subject pool, will pravent the economic
088 caused by the drilling of unnecessary wells, avoid the
ugmesntation of risk arising from the drilling of an excessive
umber of wells, and will otherwise pravent waste and protect
orrelative rights.

IT 15 THEREFORE ORDERED:

(1) TYhat an unorthodox well location for the San Andres
ormation is hereby spproved for the Kerr-McGee Corporation State
Well No, 14 to be located at a point 1310 feet from the North
ine and 1330 feet from the Wewt line of Section 2, Township 6

- Bouth, Range Y3 East, NNPM, Chaveroco-San Andres Peol, Chaves
ounty, New Maxico.

{2) That the NE/& NW/4 of said Section 2 shall be dedicated
o the above-~described well.

(3) That jurisdiction of this cause is retained for the
ntey of such further orders ¢s the Division may dees necessary.

DONE at Santa Fe, New Mexico, on the day and year hsrein-
sbove d..ign-t-d.

STATE OF NE¥ MEXICQ
DIVISION

Director

Nt
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STATE OF NEW MEXICO
ENERPGY AND MINERALS DEPARTMENT

2 OIL CONSERVATION DIVISION

, STATE LAND OFFICE BLDG. :

3 SANTA FE, NEW MEXTICO

. 4 June 1280

5 EXAMINER HEARING

e ————————————————————————————————————————————————— .

IN THE MATTER OF:

s Application of Kerr-McGee Corporation CASE
- for an unorthodox well location, Chaves 6913
0 County, New Mexico. ’
- S e X
? 3 :
9 .k% .. | BEFORE: Daniel S. Nutter
iy
~ 858«
E
> ‘%é i3 TRANSCRIPT OF HEARING
-d
‘g “
% | APPEARANCES
n .
17 For the 0il Conservation Ernest L. Padilla, Esq. _?
Division: Legal Counsel to the Division T
18 State Land Office Bldg.
Santa Fe, New Mexico 87501
19
20 For the Applicant: Michael Camgbell, Esq.

Jefferson Place

CAMPBELL & BLACK P. A. '
Santa Fe, New Mexico 87501
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SALLY W. BOYD, C.S.It.
o Rt. 1 Box 193-B '
Santa Fe, New Mexico 87501

- 13

. Phone (309) 455-7409

Page

INDEHX

DAVID CHRISTIAN
‘Direct Examination by Mr, Campbell

Cross Examination by Mr. Nutter

EXHIBITS

Applicant Eihibit One, piat_

Applicant Exhibit Two, Well Data
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Fe, New Mexico 87501
Phone (505) 455-7409

Rt. 1. Box 193-B

13

'SALLY W. BOYD, C.S.R.

&

= e -

Pege . ———3—

MR. NUTTER: call Case Number 6913.
MR. PADILLA: Application of Kerr-McGee

Corporation for an unoxrthodox well location, Chaves County,

New Mexico.

MR. CAMPBELL: Mr. Examiner, my name is

Michael Campbell, Campbell and Black, appearing on behalf of

applicant, Kerr-McGee.

We have one witness to be sworn.

(Witness sworn.)

DAVID CHRISTIAN

being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, CAMPBELL:

Q Would you please stafe your name and cur-

rent occupation?

A My name is David Christian. I am employe

by Kerr-McGee Corporation as a conservation and unitization

agsistant.

Q Have you previously‘téstified pefore this

Commission on any mattexr?

A 1 have not.
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SALLY W. BOYD, C.S-R.
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Q Would you priefly gunmmarize your educatio
al and professional experience?

A I received 2 pachelor of Science degree

in mechanicel engineering jn 1973 from Arizona State Univer~
gity and a Juris DC?FOI degree in 1976‘f;om the pnivefeity o
Tulse.A

since graduation from the University of
Tuisa I have worked for Kerxr-McGee Corporation in the‘oil an
gas production division. primary areas of responsibllity
have been State aﬁd Federal 0il and Gas operdtional regula-
tions and joint operations.

I.am-avmember of the Oklahoma gociety of
frofessional Engineers and I have restified jn similar con~
servation mattefs in Oklahoma and North pakota.

0 Are You familiar with the subject mattexr
of the present application? -
A 1 am.

MR. CAMPBELL: Mr. Examiner, are the wit-
ness' qealifications acceptable?

MR. NUTTER: . YeS, they are-

Q Mr. Chrietian, would you briefly‘explain
the purpose of Kerr-McGee's application in this case?

A Kerx-McGee is eeeking to drill a second
well.on the 4Q-acre proration unit known as the northeast

querter of the‘northwest guarter of Section 2, Township 8




193.B .
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Field. fThat'g -- the projected depth is to the San Andres

formation,

of Section 2.

0 Do you aiso seek a simultaneoys dedicatio

of acreage?

State "F" lease. 1t comprises the northwest quarter in the

.The leasge outline.is”shown by the hacheq area. Kerr-McGee

owns a 100 percent wWorking interest in this State lease. 1t
is a State lease with the State owning all the royalty,
The entire lease is =~ has been driileq

on a 4Q-acre unitwide basis, 1 also show the operator ang

red, the State "F" No, 14 Well,

|
of Section 2. our Proposed well ang location is shown in
Q And what acreage is it that You contempla
| 7

2 simultaneous dedicaticn of tnis well to?



B P
o 3
E? a That would be unit designation C, or the
: i
B i 2 .
; northeast quarter of the northwest quarter. We already have
an existing well, the State "F" No. 2, on this unit, and we
4 - ‘
wish the simultaneous dedication for the No. 2 Well and the
5 N | .
No. 14 Well, . .
6 ' . ) '
Q In your opinion will the granting of this
7 _
- application impair correlative rights?
8 ,(’
A No, I do not believe it will impair any
9 .
correlative rights.
€ 10 ' , ‘
g §M. S Q . Why is Kerr-McGee proposing to drill at T A
s E,e this unorthodox location? f
D 28w — 1eve |
2ist A Well, we believe there is a significant
-d
# 2 amount of oil remaining underlying the northwest quarter of i
bl , :
Section 2, and originally the first people who looked at it f
wanted to drill the well right smack dab in the center of ?
% : "

the northwest quarter. Upon finding out that that could not
be déne, we moved it 10 feet off the half section line.

Q Have you prepared a compilation of well
data in the grea? |

A Yes, I have, and it's designated as Exhib.t

— ) , 0 Would you please explain that exhibit?

A . Exhibit Number Two is a well data sheet.

It shows the operator and well name for all the leases off-

setting the northwest quarter of Section 2, in addition to
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all the Kerr-McGee wells on the State "F" lease.
' 2 - The well data sheet shows the location of
o 3 the wells and the completion dates. You'll notice the com-
4 pletion dates are all very close to the same. There's no
5 .
great difference between when one well was drilled and an-
]
cther well.
7 ,
I've calculated the original oil in place
8 underlying each unit on a volumetric basis, assuming 4Q-acre
9 . ‘ :
spacing and taking the net pay that was encountered in each
g g ' wellbore. I also show the cumulative prcduction to February
8 _
Fm8s " :
g ggg 1, 1980, and then the percent recovery of each well of its
-~ @ EEE 1 A ' ’
O jii ptnal o1 3
= 5‘5 original oil in place.
e - .
> s 13 . . R
3 4 MR. NUTTER: To this cum date?
A Yes, from February 1, 1280,
The percent recoveries range from a low o
% -
8.5 percent in this area to a high of 39.1 percent. In part%
17 Lo . .
cular the northwest guarter, where Kerr-McGee has the State
~ "P" Wells Nos. 1 through 4, the percent zecoveries were 17.9
N ‘
9.6, 35.4, and 17.0. If you take an average of the four
wells in the rnorthwest quarter, we get a percent recovery of

16.7 percent. I believe that by drilling another well, we

could increase our percent recovery underlying the northwest

I also show the current production of eac#

shown on Bxhibit Number One as my -- as my last
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0 In your opinion will the granting of this
application result in the recovery of hydrocarbons that
otherwise would not be recovered?

A I think so, On the basis of the percent

recovery to date, and if you take the current production rate

. of the wells, and assuming their normal decline, I believe

e'd only recover about 22 percentvof the original oil in
place unde:lying the northwest quagter.
& VJ In your opinion ﬁill granting this appli-
cation be in the interest © f co nserva*lon, the_érevéntion

of waste, and the protection of COrrelative rights?

A ves, I do.

Q. When do you plan toAsPud the subject
well?

A " We hope-to drill the well just as soon as

we :eceiVe‘Oil Coﬁse;vaéion pivision approval and secure a
rig. At this time we do have a possibility of two q;ﬁferent
rxgs, of acquiring them in the near fﬁtpre.

0 And as part of your application, then,
would you request that the Commission éxpedite, if possible,
the entry of an order in this éése?

A ves, I would.

¥R, CAMPBELL: T would move the introducti‘

of Appllcant s Exhibits One and Two.

B e
‘ ]
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“at least four additional infill locations if this No. 14 Well

_proves out to be successful.

Page 9

.MR. NUTTER: Exhibits One and Two will be
admitted in evidence.
I have no fur-

MR, CAMPBEILIL: Thank you.

ther guestions, Mr. Examiner.

CROSS EXAMINATION
BY MR. NUTTER:

0 Mr. Christian, I suppose that this is an
exPerimehtal effort here and that if it is succeszul and
you do recover appreciable amounts of gdditional 6%1, that
you would infill drill the _fé.st-of this lease, then, is that
it?

A That's correct. I can -- I can foresee

N

MR. NUTTER: Are there any further ques-
tions of the witness? He may be excused.
Do you have anything furthexr, Mr. Campbéli
MR, CAMPBELL: No, sir.

MR. NUTTER: Does anyone have anything te

?

offer in Case Number 69137

We'll take the case under advisement.

(Hearing concluded.}
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SALLY W. BOYD, C.S.R.

Rt.'1' Box 193-B
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CERT IFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY

CERTIFY that the foregoing Trans-cri'pt of Hearing before the

0il Conservation Division was reported by me; that the siid

transcript is a full,

true, and correct record of the

hearing, prepared by me to the best of my ability.

5%\ bo G\Z}c\{c\a OS5

f do hereby cert; fy that fhe foregoing ls
@ complele recorg’ offhe procezdings In

the Examiner Doqunﬁ of use o,
heard by nia on 19

Ou Conserveiion Division
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Page 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

2 .
] OoIL CONSERVATION’DIVISION
3 ) STATE LAND OFFICE BLDG.
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4 4 June 1980
6 EXAMINER HEARING
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)
8 Application of Xerr-McGee Corporation ) CASE
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being called as

e e Teret e R

MR. HUTTER: Call Case Number 6913,
MR. PADILLA: Application of Kerr—McGee'

Corporation for an unorthodeox well location, Chaves County,

New Mexico.

MR. CAMPBELL: Mr. Examiner, my name is
Michael Campbell, Campbell and Black, appearing on behalf of

applicant, Kerr-McGee.

We have one witness to be sworn.

(Witness sworn.)

DAVID CHRISTIAN

a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

- DIRECT EXAMINATION ©

'BY MR. CAMPBELL:

0 Would you please state your name and cur-

rent occupation?

A My name is David Christian. I am employsd

by Rexrr-McGss ‘as a conservation and unitization

assistant.

Q Have you previously testified before this

Cosmission on any matter?

A T have not.
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0. Would you brierly summarize your education-
al and professional experience?
A I received a Bachelor of Science degree

in mechanical engineering in 1973 from Arizona State Univer-

sity and a Juris Doctor degree in 1976 from the University of ' : . ;

Tulsa.

Since graduation from the University of

Tulsa I have worked for Kerr-McGee Corporation in the oil and

gas production division. Primary areas of responsibility -

BT .
nave wsan

nd Federal 0il and Gas operational regula-~
tions and joint operations.

I am a member of the Oklahoma Society of i i 1@
Professional Engineers and I have testified in similar con- | ) -

servation matters in Oklahoma and North Dakota.

0 Are you familiar with the subject matter

'of‘the present application?
A I am.
MR. CAMPBELL: Mr. Examiner, are the wit-
ness' qualifications acceptable?
MR. NUTTER: Yes, they are.
0 Mr. Christian, would you briefly explain
the purpose of Kerr-McGee's application in this case?
A Xerr~McGee is seeking to drill a second
well on the 40-acre proration unit kudwn as the northeast =

quarter of the northwest quarter of Section 2, Township 8

i L
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South, Range 33 East, which is in the Chaveroo San Andres
Field. That's -~ the projected depth is to the San Andres -
formation.
We propose to drill it at a location 1310

feet from the north line and 1330 feet fxom the west line
of Section 2.

Q Do you also seek a simultaneocus dedication
of acreage?

A Yes, we do.

) I would refer you to applicant's Exhibit
Number One and request that you identify and explain that

exhibit,

A Exhibit Number One i3 a plat of Kerr-McGee's

State "FP" lease. It comprises the northwast guarter in the
south half of Section 2, Township 8 South, Range 33 East.
The lease outline is shown by the hached area. Kerr-~McGee
owns a 100 percent working interest in this State lease. It
is a State lease with the State owning all the royalty.

The entire lease is - has been drilled
on a 40-acre unitwide basis. I also show the operator and
lease name of all leases offsetting the northwest quarter
of Ssction 2. Our propozed well and location is shown in
red, the State "F" No. 14 Well.

Q And what acreage is it that you contemplate

st e

;
.




A That would be unit designation C, orxr the
northeast quarter of the northwest quartet. Ve already have
an existing well, the State "F" No. 2, on this unit, and we
Qish the simultaneous dedication for the No. 2 Well and the
No. 14 Well.

0 In your opinion will the granting of this
application impair correlative rights?

A No, I do not believe it will impair any
correlative rights.

) Why is Rerr-McGee proposing to drill at
this unorthodox location?

A Well, we believe there is a significant
amount of oil remaining underlying the northwest quarter of
Section 2, and originally the first péople who looked at it
wanted to drill the well right smack dab in the center of
the northwest quarter. Upongfinding out thaﬁ that could not
be done, we movédvit 10 feet off the half sectioniline.

0. Have you prepared a compilﬁtion of well

data in the area?

A Yes, I have, and it's designated as Exhibit :
Number Two. A

o Would you:please explain that éxhibit?

B Exhibit Number Two is a well data sheet.

It shows the operator and well name for all the léaseskoff-

getting the northwest quarter of Section 2, in addition tvo

I O

i
3
i;
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all the Kerr-McGee wells on the State “"F" lease.
The well data sheet shows the location of

the wells and the completion dates. You‘ll notice the com-

pletion dates are all very close to the same. There's no

great difference between when one well was drilled and an-
other well;

I've calculated the original oil in place
underlying each unit on a volumetric basis, assuming 40—ac:e
spacing and taking the net pay that was encomntered in each
wellbore. I-also'show the cumulative production tc February
1, 1980, and'then the percent recovery of each well of its
origiral oil in place.

 MR. NUTTER: To this cum date?

A ' Yes, from February 1, 1980.

- The percent recéveries_range from a low of
8.5 percent in this area to a high of 39.1 percent. In parti-
cular the northwest quarter, where Kefr—McGea has the State .
“P" Wells Nos, 1 through 4, the percent‘recoveries were 17.9,
9.6, 35.4, and 17.0. If you take aﬁ average of the four
wells in the northwest quarter, we get a percent recovery ©
16.7 percent. I believe that by dri;ling another well, we
could increase our percent recovery underlying the northwest
quarter.

I also show the current production of each

well that is shown on Exhibit Number One as my -- as my last

T T
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Q In your opinion will the granting of this
application result in the reccvery of hydrocarbons that

otﬁerwise would not be recovered?

A I think so, on the basis of the percent
recovery to date, and if you take the current production rates
of the wells, and assuming their normal decline, I believe
we'd only recover about 22 percent of the original oil in
place underlying the northwest quarter.
Q In your opinion will granting this appli-~
cation be in the interest of conservation, the prevention- . lf;€~

of waste, and the protection of correlative: rights?

A Yes, I do.

Q When do you plan to spud the subject
well?

A We hope to drill the wali just as soon as

we receive 0il Conservation Division'approvél and secure a
rig. At this time we do have a possibility of two different
rigs, of acquiring them in the near future.

Q And as part of your application, then,
would you request that the Commission expedite, if possible,
the entry of an order in this case?

A Yes, I would.

MR. CAMPBELL: I would move the introduction

of Applicant's Exhibits One anéd Two.

i e
E TS e
.~ P o N o
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MR. RUTTER: Exhibits One and Two will be
admitted in evidence.
MR. CAMPDELL: Thank you. I have no fur-

ther questions, Mr. Examiner. e

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Christian, I suppose that this is an
experimental effort here and that if it is successful and
you do recover appreciable amountsa of additional'oil; that

you would infill drill the rest of this lease, then, is that

it?

A ‘rhat's correct. I can -- I can foresee
at least four additional infill locations if this No. 14 Well
proves out to be successful.
MR. NUTTER: Are there any further ques- .
tions of the witness? He may be excused.
Do you have anything further, Mr. Campbell?
MR. CAMPBELL: No, Sir.
MR. NUTTER: Does anycne have anything to
offer in Case Number 691372

ua'll take the case under advisement;

‘(Hearing concluded.)

i
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CERTIFY that the foregoing Transcript of Hearing before the
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" BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

4 CASE NO. LS
Kerr-McGee _ { |
State F No. 1-97 (O 42-85-338
‘s State F No. 2-C ‘\9 ' 2-85-33E
B tete PMo. 2.8 t'2-85-338
State F No. 4-F 2-85-33E
State F No. 5-L 2-85-33E
State F No. 6-K 2-85- 33E
State F'No. 7-J 2-85-33E
State F Mo, 8-1 2-85- 33E
State F No, 10-N 2-85- 33E
State F No, 11-M 2-85-33E
State FNo, 12-0 ,  2-85-33E
2-85-33E
3-85-33E
2-85-33E
3-85-33E
3-85-33E

State Tr. C No. 1-B
lhrathun :
hﬁm Deen

State De No, 1-N

W

35-75-33E

3 = Hbbs T. Bty. 2 # 18-0 35-7S-33E

80pg EXHIBIT NO. _2_——

“N.ul AZ. sto m.llszp 34'78-335 .
2-85-33E

(HAVEROO (SAN ANDRES) FIELD

Well Data Sheet

Wr

e o

U

Original Qum. Prod, Current -
Completion 0il in Place To 2-1-80 Percent Production
Date (BO) (BO) Recovery PD
4 (7]
6-66 363,230 65,133 'Y//,lb 2.2
6-66 640,990 6i.581 9.6 5.2
766 213,665 75,741 35 4 3.8
7-66 619,625 105,321 17.9) , . 43
9-66 359,276 154,547 39.1¢ 14.0
8-66 534,157 122,016 22,8 2.1
9-66 694,404 78,578 11.3 5.0
9-66 395,276 81,377 20.6 6.6
10-66 363,227 89,320 24.6 4,9
10-66 384593 75,894 19.7 © 6.4
10-66 470,058 72,554 15. 4,J§Lué 5.0
11-66 640,988 54,241 8.5 2.9
4-67 416,642 148,801 35.7 13.6
8-66 459,375 80,417 17.5 5.6
4-66 341,859 97,415 28.5 3
7-66 715,768 83,185 11.6 3
12-65 256,395 50,591 19.7 SI 3-78
6-66 544,838 80,015 14.7 4.4
3-66 341,859 39,511 11.6 2.0
4-66 438,007 54,418 12.4 1.6
5-66 " 373,909 97,287 ' 26.0 2.4
EYUTRIT NO, 2
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BEFORE EXAN'INER NUT!ER _
M;MXH_';'T NO._ & . Well Data Sheet
| CASE NO. &9 ’ i
C St ! s —— . Original Cum. Prod. Current
B - Completion 0il in Place To 2-1-80 Percent Production
Cperator/Well Name Sec-Twp-Rge Date (BO) {BO) Recovery (BOPD)
Ken-bf’:éée
State F No. 1-D 2-85-33E 6-66 363,230 65,133 17.9 2.2
| State F No. 2-C 2-8S-33E 6-66 640,990 61,581 9.6 5.2
No. 3-E 2-8S-33E 7-66 213,665 75,741 35.4 3.8
No. 4-F 2-85-33E 7-66 619,625 105,321 17.0 4.3
No. S-L 2-8S-33E 9-66 359,276 154,547 39.1 14.0
No. 6-K 2-8S-33E ) 8-66 534,157 122,016 22.8 2.1
No. 7-J 2-85-33E 9-66 694,404 78,578 11.3 5.0
‘No. 8-I 2-8S-33E 9-66 395,276 81,377 20.6 6.6
Ne. 10-N 2-85-33E 10-66 363,227 89,320 24.6 4.9
? No. 11-M 2-8S-338 10-66 384,593 75,894 . 19.7 6.4
No. 12-0 2-8S-33E. 10-66 470,058 72,554 15.4 5.0
‘No. 13-P 2-8S-33E 11-66 640,988 54,241 8.5 2.9
State 3No. 1-1 3-8S-33E 4-67 416,642 . 148,801 35.7 . 13.6
levick 2-State No. 1-G  2-85-33E - 8-66 459,375 80,417 17.5 - 5.6
No. 1-A 3-85-33E 4-66 . 341,859 97,415 28,5 3.4
No. 4-H 3-8S-33F 7-66 - 715.788 33,185 1i.6 3.9
. N.M. Az, St. No. 15°P  34-75-33E 12-65 256,395 50,591 19.7 ST 3-78
‘.. State Tr. C No. 1-B 2-8S-33E 6-66 544,838 80,015 14.7 4.4
:  State 35 No. 2-M *35-7S-33E 3-66 341,859 - 39,511 11.6 2.0
& De No. 1-N 35-75-33E 4-66 438,007 54,418 12.4 | 1.6
Hobbs T, Bty. 2 ¥ 18-0 35-7S-33E 5-66 - 373,909 97,287 26.0 2.4
EXHIBIT NO. 2
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swe )2gge EXHIBIT NO. _Z__,_..

CHAVEROO (SAN ANDRES)' FIELD
Well Data Sheét :

- CASE NO D —_— Orlgmal Cum.” Prod, Current
T AR tion Completion 0il in Place To 2-1-80 Percent Production

Op rator/Well Name Sec-Twp-Rge Date - (8BO) - (BO) Recovery PD

Kerr-McGee :

- State F No. 1-D 2-85-33E 6-66 363 i230 65,133 17.9 2.2
State F No. 2-C 2-8S-33E 6-66 640 *990 61,581 9.6 5.2
State F No. 3-E 2-8S-33E 7-66 - 213, 665 75,741 35.4 3.8
State F No. 4-F 2-8S-33E 7-66 619, 625 105,321 . 17.0 4.3
State F No. 5-L 2-85-33E 9-66 359 *276 154,547 - .39.1 14.0
State F No. 6-X 2-8S-33E 8-66 534 :157’ 122, 016 22.8 2.1

State E No. 7-J 2-8S-33E : 9-66 - 694,404 78,578 11.3 5.0
State ¥ No. 8-I 2-85-33E 9-66 395,276 81,37_7 20.6 " 6.6
State F No. 10-N 2-8S-33E 10-66 363,227 89,320 24,6 4.9
: - State F No. 11-M 2-85-33E 10-66 384, 593 75,894 19.7 0.4
State F No. 12-0 2-88-33E . 10-66 470 058 72,554 15.4 5.0
State F No. 13-P . 2-8S-33E 11-66 640 988 54,241 8.5 2.9
, State 3 No. 1-I 3-8S-33E 4-67 . 416,642 148,801 35.7 13.6
Levick 2-State No. 1-G  2-8S-33E - 8-66 459,375 80,417 17, - 5.6
: State BF No. 1-A 3-85-33E 4-66 341, 859 97,415 28.5 3.4
. State BF No. 4-H 3-8S-33E 7-66 ) 715 768 83,185 11.6 3.9
: N.M. Az. St. No. 15-P  34-75-33E 12-65 256 395‘ - 50,591 19.7° SI 3-78
State Tr. C No. 1-B 2-85-33E 6-66 544, 838 : 80,015 14.7 4.4
‘State 35 No. 2-M 35-75-33E 3-66 341?,3’:59 © 39,51 11.6 2.0
~State De No. 1-N = - 35-78-33E : 4-66 438,007 54,418 12.4 1.6
Hobbs T. Bty. 2 # 18-0 35-75-33E 5-66 - 373,99 97,287 26.0 2.4
BHIBIT M. 2 |
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Docket -No. 17-80

Dockets Nos. 19-80 and 20-80 are tentatively set for June 25 and July 9, 1980. Applications for hearing must
be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - THURSDAY - JUNE 5, 1980

OIL CONSERVATION COHHISSION - 9 A.M, ~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA IE, NEW MEXICO

. CASE 6927: Application of Doyle Hartman for compulsory pooling and an unorthodox location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the $/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at an unorthodox location 660 feet from the South and West lines of said Section 24, Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
there>f as well as actual operating cests and charges for supervision, designation of applicant zs oper-
ator of the well, and a charge for risk involved in drilling said well.

CASE 6928: Applxcanon of ARCO 0il and Gas Company for conpulnory pooling, Eddy County, New Mexico.

’ Applicant, in the abovvstyled cause, sezks an order pooling all mineral interests in the Pennsylvanxan
formation underlying the §/2 of Section 24, Township 17 South, Range 28 East, to be dedicated te 2 well
to be drilled at a standard location thereon. Also to be consldered will be the cost of dnllmg and
completing said well and the allocation of the cost thereof as well as actual operating costs and
“charges for supervision, designation of applicant as operator of the well, and a charge for risk in-
volved in drilling said well. :

Ttttk Aok e dededetededrdedededodededededk dode kol dedeo ik totododok-detedede dededede dedededcdededeodfedefededetedeiedekedod-Sodedek dode dodedede doiedode dei dedededodkodede ke detedodedode dokeodede Jededek & % dodededek
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Docket No., 16-80

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 4, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases ﬁiil be heard before Danielrs. Nutter, Exaniiner, or Richard L. Stamets, Alternate Examiner:
CASE 6803: (Continued from April 23, 1980, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Company, and all other interested parties to
appear gnd show cause why its Monsanto State H Well No. 1 located in Unit E of Section 2, Township
30 Morth, Range 16 West, Ssn Juan County, should not be plugged and abandoned in accotdauce with a
‘Division-approved pluggxng program, . )

CASE 6906: Apphcauon of Amoco ?roducnon Company for a dial coq)letlon, Les County, New Mexico.
Applicaat, in the auuve—sr.yxeo cause; seeks approval for the dual compietion {conventional) of its
South Mattix Unit Well No. 39 located in Unit G of Section 15, Township 24 South, Range 37 East, to
produce oil from the Fowler-Upper Yeso and Fowler-Drinkard Pools thru parallel strings of tubmg.

CASE 6907: Application of Amoco Producnon Company for a dual completion, Lea County, New Mexico. :
Applicant, in the above-styled cause, seeks approval for the dual completion (conveational) of its
Myers B Federal Well No. 28 located .in Unit M of Section 9, Township 24 South, Range 37 East, to
produce gas from the Jalmat and Langlie Mattix Pools thru parallel strings of tubing.

CASE 6908: Apphcntxon of Estoril Produc:.ng Corporntxon for an unorthodox gas well location, Lea County, New'
Mexico. Applicant, in the above-styled cause, seezks approval for the unorthodox location of its
Curry State Well Jo. 1, a Pennsylvanun test to be drilled 660 feet from the North and East lines of
Section 22, Township 23 South, Range 34 East, Antelope Ridge Field, the N/2 of said Section 22 to be
dedicated to the well,

CASE 6909: Applircation of E1l Paso Natural Cas Company for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the abwe-atyled cause, seeks approval for the downhole co-nnghng of Basin-Dakota and
Lar;o-callup production in the wellbore of its Rincon Unit Well No. 164 located in Unit L of Section
2, Township 26 North, Range 7 West, .
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Examiner Hearing - Wednesday - June I. 1980 Docket No. 16-80

CASE 6920: Application of Yates Petroleum Corporatxon for a dual completicn and unorthodox well location, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion
(convéntional) of its 5 Mile Draw Federal Well No. 1 to produce from the Pennsylvanian and Abo forma-
‘tions thru. the tubing and casmg-tubmg annulus, respectively; applicant also seeks approval for the
unorthodox location of said well in the Abo formation 800 feet from the South line and 2100 feet from
the East line of Section 34, Township 6 South, Range 25 East, the SE/4 of the section to be dedicated
to the well.

CASE 6903: (Continued from May 21, 1980, Examiner Hearing)
Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-ltyled cause, seeks approval for the unorthodox locatwn of a Pennsylvanxan—
Migsissippian test well to be drilled 660 feet from the South line and 990 feet from the East line of
Section 33, Township 13 South, Range 36 East, the S/2 of said Section 33 to be dedicated to the well.

CASE 690%: (Continded from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the McDonald Unit Area, comprising 1,440
acres, more or less, of fee lands in Townships 13 and 14 South, Range 36 East.

CASE 6921: - Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Mississippian formations underlying the S/2 of 3ection 33, Township 13 South, Range 36 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East lines of
Section 33. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 6922: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp~
Pennsylvanian formations underlying the Ef2 of Section 24, Township 18 South, Range 28 East, to be
dedicated to a well to be drilled at a standard tocation thereon. Also to be considered wiil be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well aad a
charge for risk involved in drilling said well.

CASE 6923: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
- Applicant, in the above-styled cause, seeks approval for the Cayton—Austin Unit Area, comprising
960 acres, more or less, of State and fee lands in Township 14 South, Range 36 East.

CASE 6924: Application of Caribou Four Cornéra, Inc. for two unorthodox oil well locations, San Juan County,
New Mexico. Applicant, ir the above-styled cause, seeks approval for the unorthodox ‘location of two
wells to be drilled, the first being 860 feet from the North line and 2090 feet from the Hest line,
and the second bemg ‘910 feet from the North line and 395 feet from the West line. both in Section
13, Township 29 North, Range 15 West, Cha Cha-Gallup 0il Pool, the E/2 and the W/2, raspectively, of
the W/4 of said Section 13 to be dedicated to the wells, .

CASE 6925: Application of Caribou Four Cormers, Inc. for two exceptions to Rule 306, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 306 of the Division Rules
and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos., 1 and 2, located
in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West.

CASE 6889: (Readvertised)

Application of Belco Petroleum Corporation for directional drilling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill a well, the surface
location of which is 1980 feet frowm the North line and 920 feet from the West line of Section 36,
Township 22 South, Range 30 East, in such a manner as to bottom it at am unorthodox location thhl.n
660 feet of a point 1320 feet from the North line and 2640 feet from the West line of said Sectiocn
36 in the Morrow formation, the N/2 of said Section 36 to be dedicated to the well.

(Continued from May 21, 1980, Examiner Hearing)

;
g

Application of John E. Schalk for a non-standard gas proration unit and an uynorthodox gas well location,
Rio Arriba County, New Mexico. Applxcant. in the above-styled cause, seeks approval of a 160-acre
non-standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8, Township 25 North,
Range 3 West, to be dedicated to his Culf Well No. 2 to be drilled at an unorthodox location 1925

feet from the North line and 790 feet from the East line of said Section 8..
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Docket Ng. 16-89

ision on it oD motion for gq order

W'M'M' WW‘..MM,‘Q e

TOWNSHIP 18 SUTH, RANGE 36 EAST, ey
Section 20: SE/G

TOWNSHIP 20 sourn, RANGE 27 EAST, NMPM
Sectivn 36: SW

Well o, | located in Unit # of Sectien 16, Township 20 South, Renge 29 East, mapy, Said pool would

comprige: .
TOWNSHIP 20 SOUTH. RANGE 29 EAS‘I‘l NP
Section 16: w4 4

(d) crEATE 4 new pogl jg Eddy County, New Mexico, classified gg 4 €38 pool for Strawn Production
and designated a3 the Dog Canyon-Strawn Gas Pool, The discovery well is Harvey E, Yates Company
Gates Federal Deep well No. 1 located in Unict p of Section 6, Township 17 South, Range 28 East, Nipy,
Said pooi wou ld comprige:

TOWNSHIP )7 SOUTH‘ RANGE 28 EAS'I" 0Py
Section 6: §/2

(e) create , [ev pool in Cheves County, New Hexico, classified ag an 9il pool for San Anlres pro-
duction and designated g4 rhe South Doubie L=San Andres pooi, The discovery weli o ¥cClellen 04)
Corporation Mark Federsl Well No, 1 located in ygj, I of Section 30, Township 15 Soutiz, Range 30
East, i, S2id pool woria Cowprige;

(£) cararg Bev pool in pddy County, New Mexico, classified >l$ & gas pool for Grayburg Production
and designated 43 the E.pize-Cuyburg Cas Pool, 1p. discovery wel} is Carl a, Schelljinger Yest
Federal wel} lo,_l located jip Unit ¢ of Section 14, Township 17 South, Range 27 East, mpy, Said

TouwNsHTP 17 souTn RANCE 27 EAST, MMpy
Rection 14. HE/G

{p) CREATE ¢ ney pool in Leg County, Mew Mexico, classified a5 o gas pooj for Morrow production
sad desigagr.g 88 the Norep Hume-Morr o Gas Pool. The diocovery well is Bess Enterpri)el hm:bn
Company Ress 34 State Wo1} %o, 1 located ip Uait E of Section 36, Tewnship 15 South, Range 134 Faee,

oM, g,i4 pool woguld comprise:

TOWNSHIP 15 soutH RANCE 34 EAST, N PM
Section 36 W/2Z

(b) rREATE . Bev pool in Leg County, Neyw Mexico, classified 44 a gas pool. for Atoks productivn gng
designaced 45 the Lusk-Atoy, Gas Pool. The ditcovery well jg Phillips Petroleum Company Lugk Deep
Unit 4 Com Well xo, 33 located in Unje x of Section 18, Township 19 South, Range 32 Eqgc, ey,
8aid pool would comprige:

TOwmsHIp 19 SOUTH, RANCE 32 EAST. MMPH
Section 18 s/2

of certain Pools ig 0‘14"“1,,,,,,_
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(i) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production ;
end designated as the Milepost-Morrow Gas Pool. The discovery well is Exxon Corporation Scheidt
Pederal Well No. 1 located in Unit L of Section 30, Township 26 South, Range 26 East, NMPM, .Said
pool would comprise:

TOWNSHIZ 26 SOUTH, RANGE 25 EAST, NMPM. -
Section 36: Nf2 N/2 and Lots, 1, 2,
3, and 4

TOWNSHIP 26 SOUTH, RANGE 26 EAST, NMPM
Section 30: §/2
Section 31: N/2 NW/4 and Lots 3 and 4

(j)) CREATE a new pool in Eddy County, New Mexico, classificd as a gas pool for Atoka production
and designated as the Turkey Track-Atoka Gas Pool. The discovery well is Tenneco Oil Company
State HL 11 Well No, 1 located in Unit N of Section 11, Township 19 South, Range 29 East, NMPM,
Said pool would -comprise:

TOWNSHIP 19 SOUTR, RANGE 29 EAST, MNMPM
Section 10: E/2
Section 1l: §/2

(k) CONTRACT the vertical limits of the East Grama Ridge-Bone Springs Pool to the interval from
10,472 feet to 10,900 feet as found on the type iog for the Getty 0il Company State 35 Well No.

1 located in Unit K of Section 35, Township 21 South, Range 34 East, NMPM, and redesignate said

pool as the East Grama Ridge-Lower Bone Springs Pool.

(1) EXTENMD the Aifstripf-Upper Bene Springs Pool in Lea County, Kew Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM

Section 25: W/ 2 SW/&
Section 26: SE/4

“(m) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 33: NW/4 and Nf2 §/2

(n) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8: SE/4

(0) EXTERD the Buckeye-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 9:  W/é

(p) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 13: W/2
Section 14: E/2

(q) EXTEND the Catclaw Draw-Morrow Gas Pool in Eddy County, New Hexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, ¥MPM

Section 34: S72

~ TOWMSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 2: Lots 1 through 8

(r) EXTEND the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWMSHIP 7 SOUTH, RANGE 32 EAST, NMPM !
Section 34: NE/4

1.WNSRIP 8 SOUTH. RANGE 32 EAST, NMPX . :
Section 3:  SW/4 :
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Examiner Mearing ~ Wednesday - June 4, 1980 ‘ Docket No, 16-80

(s)

(c)

(v)
(v)
(w)
x)
(¥)

(z)

(aa)
(bb)
kcc)
(dd)

(ee)

e

EXTEND the Cinta Roja-Morrow Gas Pool in Lea County, New Mexico, te¢ includs thereinm:

TOWNSHIP 24 SOUTH, RANGE 3% EAST, NMPM
Section 4:  All '

EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 29: N/2
Section 30: N/2

EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 28: W/2 - .

‘EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 8: $/2

EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section L7: All

EXTEND the East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM ¢
Section 12: W/2

EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 190: W/2 )

EXTEND the Henshaw Queen—Grayburg-San Andres Pool in Eddy County, New Mexico, to include :

therein:

TOWNSBIP 16 SOUTH, RANGE 30 EAST, NMPM
Section 1l: Su/4 SW/4
Section 14: 5/2 and W/2 NW/4
Section 15: E/2 SEfé4

EXTERD the Hobbs~Drinkard Pool in Lea County, New Mexico, to include therein:

TOWMSHIP 19 SOUTH, RANGE 38 EAST, NePM
Section 4: SE/4

EXTEND thé Indian Flats-Delaware Pool in Eddy County, New Mexico, to i.nciude therein:

TOMMSKIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 7t NI3 - NE ST

EXTEHD the South Kemnitz Atoka-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 29: W/2

EXTEND the Logan Draw-San Andres Pool in Eddy County, New Mexico, to inciude therein:

TOWMSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Sectlon 19:  N/Z NE/4 and SEJ4 NE/G

EXTEWD the Middle Lynch Yates-Seven Rivers Pool in Lea County, New Mexico, to include iheteia:

"TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 21: E/I SW/4
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(££) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexicoe, to
include zherein: -

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM :
Section 31: S5W/4

(g8) EXTEND the East Red Lake Queen-Grayburg Pool “in Eddy County, New Mexico, to include therein:

TOWNSRIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 S/2

Section 26: $/2 SE/4 and SE/4 SW/4
Section 36: N/2 NW/4

i
i
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(hh) EXTEND the North Shugart-Morrow Gas Pool ‘in Eddy County, New Mexico, to.include therein:

TOWMSHIP 18 SOUTH, RANGE 31 EAST, MMPM
Section 17: §/2

(ii) EXTEND the Tomahawk~San Andres Pool in Chaves County, New Mexico, to include therein:

‘“TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 25: SE/64

(jj) EXTEND the Turkey Track Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTHLRAHGE:’ 29 EAST, NMPM
Section 9: E/2 NE/4

(xk) EXTEND the North Vacuum—Abo Pool in Lea County, New Mexico, to “include therein:

TOWNSHIP ‘17 SOUTH, RANCE 35 EAST, NMPM
Section 17: NW/4

(11) EXTEND the Winchester-Morrow Cas Pool in Eddy County, New Mexico, to include therein: : T

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3: = All

(ms) EXTEND the Hinchelter-Uppef Pennsylvanidn Gas’ Pool in Eddy‘County, New Mexico, to include
therein: . ’

TOWRSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 30: W/2 .

Docket No. 18-80

w ey

DOCKET: EXAMINER HEARING ~ THURSDAY — JUNE 19, 1980

9 A.M, ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. N'utterj, VExawinet, or Richard L. Stamets, Alternate Examiner:

ALLOWABLF: (1) Consideration of the allowable producticn of gas for July, 1980, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico,

(2) consideration of the allovadle prodpctiqiu of gas for July, ‘1980, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico,




CAMFBELL AnD BLACK, Rr.A.

LAWYERS

JACK M. CAMPBELL
BRUCE D. S8LACK
MICHAEL 8, CAMPBELL
WILLIAM F. CARR

POST OFFICE BOX 2208

JEFFERSON PLACE

SANTA FE, NEW MEX!CO 87501

TELEPHONE (SOS) 988-442i

May 8, 1980
Mr. Joe D. Ramey
Division Director <
0il Conservation Division OlL CONSE
New Mexico Department of Energy & Minerals SANTA FE
Post Office Box 2088 (G132
Santa Fe, New Mexico 87501 Coas

Re: Application of Kerr-McGee Corporation for
an Unorthodox Well Location and Simultaneowus
Dedication, Chaves County, New Mexico

Dear Mr. Ramey:

Enclosed in triﬁliéate is the application of Kerr-McGee
Corporation in the above-referenced matter.

The applicant requests that this matter be included on
the docket for the examiner hearing scheduled to be held

on June 4, 1980.
VZ\ y truly your?,a"\

William F. Carr
WFGC:1r
Enclosure

cc: Mr. David Christian
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OIL CONSERVATION DIVISION Si‘,’ﬁﬂ%;’ DIVISION

'NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION

OF KERR-McGEE CORPORATION FOR AN

UNORTHODOX WELL LOCATION AND Case No. 7/3
SIMULTANEOUS DEDICATION, CHAVES

COUNTY, NEW MEXICO.

APPLICATION

Comes now, KERR-McGEE CORPORATION, by its undersigned
~ att6rne§s,'and*hereby makes application to the 0il Conservation
‘Division for an unorthodox well location and simultaneous

dedication and in support thereof, respectfully states:

1. Applicant is the operator of the San Andres formation
‘undérlying the NE/4 NW/4 of Section 2, Township 8 South,
Range 33 East, N.M.P.M., Chaves County, New Mexico,

which is dedicated to its State F No. 2 Well.

2. Applicant proposes to drill its State F No. 14 Well
atvan unorthodox location 1,310 feet from the North line

and 1,330 feet from the West line of said Section 2.

2. Applicant seeks an exception to the well location
requirements of 0il Conservation Division Rule 104 B,

I -(a) for said State F No. 14 Well.

4. A standard 40 acre oil proration unit comprising
the NE/4 NW/4 of said Section 2 should be simultaneously
dedicated to said Kerr-McGee Corporation State F Wells

No. 2 and No. 14.

b e WA B AN [ N S e [~
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5. That approval of this application will afford
applicant the opportunity to produce its just and
equitable share of gas from the Chavaroo Field, San

Andres Formation and will protect correlative rights.

WHEREFORE, Kerr-McGee Corporation reéuests that this
application be set for hearing before a duly appointed examiner
of the 0il Conservation Division, that notice be given as
requireé by law and the rules of the Division, that the Division
enter its order granting the applicant permission to drill its
State F No. 14 Well at an unorthodox location 1,310 feet from
the North line and 1,330 feet from the West line of said Section
2 and that the NE/4 NW/4 of said Section 2 be simultaneously
dedicated to the Kerr-Mcéee Corporation State F Wells No. 2 and
No. 14.
| Respectfully submitted,
CAMPBELL AND BLACK, P.A.

By

am F. Ca ,
Post Office: Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant
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OIL CONSERVATION DIVISTON SANTA";’;‘ DIviSIon

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION
OF KERR-McGEE CORPORATION FOR AN

UNORTHODOX WELL LOCATTON AND Case No. ©§/3
SIMULTANEOUS DEDICATION, CHAVES S
COUNTY, NEW MEXICO.

APPLICATION

Comes now, KERR-McGEE CORPORATION, by its undersigned
attorneys, and hereby makes application to the 0il Conservation
Division for an unorthodox well location and simultaneous

dedication and in support thereof, respectfully states:

g

1. Applicant is the operator of the San Andres formation
‘underlying the NE/4 NW/4 of Section 2, Township 8 South,
Range 33 East, N.M.P.M., Chaves County, New Mexico,
which is dedicated to its State F No. 2 Well.

2. Applicant proposes to drill its State F No. 14 Well
at an unorthodox location 1,310 feet from the North line

and 1,330 feet from the West line of said Section 2.

3. Applicant seeks an exception to the well location
requirements of 0il Conservation Division Rule 104 B,

I (a) for said State F No. 14 Well.

4. A standard 40 acre oil proration unit comprising

the NE/4 NW/4 of said Section 2 should be simultaneously
dedicated to said Kerr-McGee Corporation State F Wells
No. 2 and No. 14.
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5. That approval of this application will afford
gpplicant the opportunity to produce its just and
I ;:é&ﬁ;‘

equitable share of gas from “the Chavaroo Fie

Andres Formation and will protect correlative rights.

WHEREFORE, Kerr-McGee Corporation requests that this
application be set for hearing before a duly appointed examiner
of the 0il Conservation Division, that notice be given as
required by law and the rules of the Division, that the Division
enter its order granting the applicant permission to drill its
State F No. 14 Well at an unorthodox location 1,310 feet from
the North line and 1,330 feet from the West line of said Section
2 and that the NE/4 NW/4 of said Section 2 be simultaneously

dedicated to the Kerr-McGee Corporation State F Wells No. 2 and

No. 14.

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

William F. Carr

Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant
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NEW MEXICO DEPARTME

IN THE MATTER OF THE APPLICATION

OF KERR-McGEE CORPORATION FOR AN

UNORTHODOX WELL LOCATION AND . Case No. _(,9/3
SIMULTANEOUS DEDICATICN, CHAVES

COUNTY, NEW MEXICO.

APPLICATION

Comes now, KERR-McGEE CORPORATION, by its undersigned
attorneys, and hereby makes application to the 0Oil Conservation
Division for an unorthodox well location and simultaneous

dedication and in support thereof, respectfully states:

1. Applicant is the operator of the San Andres formation
underlying the NE/4 NW/4 of Section 2, Township 8 South,
Range 33 East, N.M.P.M., Chaves County, New Mexico,
which is dedicated to its State F No. 2 Well.

2. - Applicant proposes to drill its State F No. 14 Well
at an unorthodox location 1,310 feet from the North line

and 1,330 feet from the West line of said Sect on 2.

3, Applicant seeks an exception to the well location
requirements of 0il Conservation Division Rule 104 B,

I (a) for said State F No. 14 Well.

4. A standard 40 acre oil proration unit comprising

the NE/4 NW/4 of said Section 2 should be simultaneously

dedicated to said Kerr-McGee Corporation State F Wells -
No. 2 and No. 14.
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5. That appfoval 6f this apﬁlicﬁtion will afford

applicant the opportunity to produce its just and

itabie share of gas irom the Chavaroo Field, 35an

H
Andres Formation and will protect correlative rights.
WHEREFORE, Kerr-McGee Corporation requests that this

application be set for hearing before a duly‘apbointed examiner

of the 0il Conservation Division, that notice be given as ‘ 5
required by law and the rules of the Division, that the Division E

enter its order granting the applicant permission to drill its

R R R e AL s g B L

State F No. 14 Well at an unorthodox location 1,310 feet from

the North line and 1,330 feet from. the West line of said Section

SRR b L s L

2 and that the NE/4 NW/4 of said Section 2 be simultaneously
dedicated to the Kerr-McGee Corporation State F Wells No. 2 and §

Mo. 14,

Respectfully submitted;
CAMPBELL AND BLACK; P.A. ;

By

William F. Carr

Post Office Box 2208

Santa Fe, New Mexico 87501 : : R
Attorneys for Applicant ~ g ml




{  pRarr  STATE OF NEW MEXICO
% ENERGY AND MINERALS DEPARTMENT |
dv/ OIL CONSERVATION DIVISION 5

IN THE MATTER OF THE HEAKING
CALLED BY THE OIL CONSEKVATION _ ‘
‘DIVISION FOR THE PURPOSE OF ‘ ;

CONSIDERING: | o ]
' CASE No. | 8913 S §m~' o '"'}
; ORDER NO. R-_{( 2 79 | g
APPLICATION OF KERR-McGEE CORPORATION :
FOR AN UNORTHODOX &Xd WELL LOCATION, §}3§%<? _ | |
CHAVES COUNTY, NEW MEXICO. . -

ORDER OF THE DIVISION

BY THE DIVISION:

e el o

This cause came on for hearing at 9 a.m. on June 4 ’

I LI S

19 _80 , at santa Fe, New Mexico, before Examiner Daniel S. Nutter} 3 ’

NOW, on this day of June , 19 80 , the Dpivision

Director, having considered the testimony} the record, and the é ‘ . ‘é
recommendations of the Examiner, and being fully advised in the ? . ' _ .

premises,

FINDS:
(1) That due public notice having been given as required by %
law, the Division has jurisdiction of this cause and the subject f

matter thereof.

i At g

(2) That the applicant, Kerr-McGee 6orporation ,
for its State F Well No. 14 to be drilled

seeks approval of an unorthodox ##% well location / 1310

mcamee—
et

feet from the North line and 1330 feet from the

West line of Section 2 , Township 8 South

Range _ 33 East , NMPM, to test the _ Jgn Movelher

formation, Chaveroo-San Andres Pool, Chaves P

County, New Mexico.

(3) That the UQ“Mﬂéof said Section __2 is to be

dedicated to the well,

($) That a well at said unorthodox location C;;Z'better

‘enable applicant to produce the gas underlying the proration unit.

(B) That no offset operator chiccted to the proposed unorthodox
location.
d_,—-z4)-rzazqnu.413444&4, Lrgaes 4o rite 4 wner ok T pho-

pored 4M&%ﬂ‘a¢ ﬂc¢t~/ |
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Case No.
Order No. R-

(’) That approval of the subject application ﬁiﬂ ‘afford the applicant
the opportumty to produce its just and equitable share of the gas in the

—.l

subaect pool will prevent the econ used by the drilling of

unnecessary wells, avoid the augmentation of risk arising ‘from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

corrklative rights.
IT IS THEREFORE ORDERED:

(1) That an unorthodox gax well location for ithe S Soclroe

the Kerr-McCee Corporation State F Well No, 14
formation is hereby approved for /xweik to be located at a point 1310

feet from the NOTth - jipe and 1330 feet from the West
1ine of Section 2 , Township 8 South , Range 33 East

NMPM, Chaveroo-San Andres pém], Chaves County,

New Mexico.

(2) That the Mf said Section

the above-described well.

shall be dedicated to

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE_.at Santa Fe, New Mexico, on the day and’ ‘year hereinabove desngnated
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