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o P STATE OF NEW MEXICO | :

N AN ENERGY anp MINERALS DEPARTMENT | S

IS\ OIL CONSERVATION DIVISION
. | : | : ;

. POBY OFFCE BOX 2088 i
R STATE LANO OFFICE BUILCING H
a . SANTA FE. NEW MEXICO 87301 i

July 23, 1980 1808 827.2434 g

| | Re: CASE NO. 916 :
Mr. Thomas Kellahin ORDER NO.__R-6393

Kellahin & Kellahin
‘Attorneys at Law . .
Post Office Box 1769 ~ Applicant: _ ;
santa Fe, New Mexico ]

Petro-Lewis Corporation S

Dear Sir:

Bnclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

¥
»

|
E |
U
L
: h
Sl
g
~ o4
i Y

i %

§ 5

: :

&

! g

: :

H gl

- n . .- o :
""" A
’,
~ ]

i
3
v



_ ..4..‘..,..,. R
AN AL LS L e

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
. IDIVISION FOR THE PURPOSE OF

i . CONSIDERING:

A R e 3 e a3 B g

CASE NO, 6916
Order No. R=6393

!j o PLICATION OF PETRO-LEWIS
% S - |CORPORATION FOR DOWNHEOLE
- : INGLING, LEA COUNTY,
MEXICO.

ORDER OF THE DIVISION

Eo iy o LY THE DIVISION:

‘This cause came on for hearing at 9 a.m. on June 25, 1980,
t Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOH, on this 22nd day of July, 1980, the Division
irector, having ¢ cnsia ed the testimony, the record, and the
ecommendations of the Examiner, and being fully advised in the

enises,

PINDS:
(1) That due public notice having been given as required

i |by law, the Division has jurisdiction of this cause and the
kubjoct matter thereof.

- (2) That the applicant, Petro-Lewis Corporation, is the
E:::: and operator of the State DC Well No. 1, a quadruple com-
1

etion, located in Unit F of Section 19, Township 21 South,
37 East, NMPM, Lea cOunty, New Mexico.

o “(3) That th. applicant seeks authority to ccamingle Drinkard
. [ Blinobty ptodnction within the wellbore of the above-~described
| 22,

L (4) That fton the Drinkard zone, the subjoct well is cap-
ble of low marginal production oniy.

] (5) That from the Blinebry zone, the subject well is cap-
le of low marginal production only.
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(6) That the proposed commingling may result in the re-

Q icovery of additional hydrocarbons from each of the subject pools,
thereby preventing waste, and will not violate correlative rights.

N g

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the wall is not shut-in

for an extended period.

That to afford the Division the opportunity to assesa

; | | (8)

o : the potential for waste and to expeditiously order appropriate
remedial acticn, the operator should notify the Hobbs district
office of the Division any time the subject well is shut-in for

. 17 consecutive days.
e (9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 40 percent

of the comaingled production should be allocated to the Drinkard
sone, and 60 percent of the commingled production to the Blinebry

20ne.

T rm———

IT IS THEREFORE ORDERED3

(1) That the applicant, Petro-Lewis Corporation, is hereby

authorized to commingle Drinkard and Blinebry production within
the wellbore of its State DC Well No. 1, a quadruple completion,
located in Unit F of Section 19, Township 21 South, Range 37

Bast, NMPM, Lea County, New Mexico.

{2} That the couminglin§ shall be accomplished by pexforat-
ing the Blinebry sone in the Drinkard casing string and running
L string of 1.9-inch tubing therein to the approximate top of

ljthe Drinkard pay szone,

: (3) That 40 percent of the commingled production shall be
located to the Drinkard zone and 60 percent of the commingled
roduction shall be allocated to the Blinebry zone.

L (4)« That the operator of the subject well shall immediately
kify the Division's Hobbs district office any time the well has
- lhut-in foxr 7 consscutive days and shall concurrently present,

thc Division, a plan for remedial action.

($) That jurisdiction of this cause is retained for the
of such further orders as the Division may deem necessary.

.-
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Ordexr No, R=6393

DONE at Santa Fe, New Mexico, on the day and year herain-
above designated. : -

a STATE OF NEW MEXICO
: IL CONSERVATION DIVISION
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Director
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Energy Center

_//\\. . 717 1 7th Street, PO Box 2250
PETRO Z8LEWIS CORPORAT Denver, Colorads 80201

Qil and Gas Producers

June 3. 1980

Mr. Caniel S. Nutter
New Mexico 011 Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Nutter,

Petro-Lewis Corporation respectfully requests a continuance of’Case 6916,
Docket 16-80 scheduled for June 4, 1980. If acceptable to you,? :
Lewis desires to reschedule the hearing for June 25, 1980.

Thank you.

m@zz

Senfor Petroleum Engineer
“ fggro-Lewis Corporation
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BALLY W. BOYD, C.S.R.

‘Rt. 1 Box 193-B
Santa Fe, New Mexico. 87501

Phone (305) 455-7408
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OI1. CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 June 1980

Potie EVLP A

——.—.——.—_——-—_—.—..—_-———-—-_.——-—.———-—.—-————

IN THE MATTER OF:

tion for downhole commingling, Lea

)]
: : )
Application of Petro-Lewis Corpora~ )
. ; )
County, New Mexico. )
)

———-——.———.—.———-_—_-———_—————_-———-—_——-———_-_—_—_———

BEFORE: Richard L. Stamets

'PRANSCRIPT OF HEARING

APPEARANC E S

For the 0Oil Conservation Ernest L. Padilla, Esd.
pivision: ' Legal Counsel to the Division
' state Land Office Bldg.
santa Fe, New Mexico 87501

W. Thomas Kellahin, Esg.
- KELLAHIN & KELLAHIN

500 Don Gaspar
santa Fe, New Mexico ©

For the Applicant:
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’\} ‘
! MR. STAMETS: We'll call next Case 6916.
2 MR. PADILLA: Application of Petro-Lewis

3 Corporation for downhole commingling, Lea County, New Mexico.

4 MR. KELLAHIN: Tom Kellahin of Santa Fe,
5 New Mexico, a"ppearihg on behalf of the applicant, and I have

s one witness.

7
L2 : (Witness sworn.)
9
o
4 3 10 MICHAEL HANDREN
‘J. =B§ ?“ .
g ggg being called as a witness and having been duly sworn upon his
) © 28 . e | R
. B'EgS oath, testified as follows, to-wit:
3 R
' DIRECT EXAMINATION
BY MR. KELLAHIN:
. Q mr. Handren, would you please state your
name and occupation?
8 ;
My name is Michael Handren. I'm a staff

A

Operations Engineer for Petro-Lewis Corporation.A

u @

"Would you spell your i1ast name for us?
A H-A-N-D-R-E-N.
Q _ Mr . Bandren, have you previously testifie*

Commission as a petroleum engineer?

No, I haven't.

Would you tell the Examiner when and whe:

kg o red

nes
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/'\) ’

- ’ : 1 you obtained your degree in petroleum engineering?
2 : A " I obtained a.Bachelor of Science degree )
30 in petroleum engineering from Texas Tech in December, 1977.

; 4 : Q subsequent to graduation where have you
N 5 been employed as a petroleum engineer?

-8 : A - Immediatedly after graduation I was em-

7 “ pioyed with Getty 0il Company in the Levelland area.

-8 . : On April 1st, 1980, I was employed with
® Petro-Lewis Corporation.
[ 4 ' , :
4 3 1 : 0 Do your duties as a petroleuvm engineer
O g -t :
g ggg on include the matters raised in this particular application?
-~ 3,5;5 12 : '
'~ ;:fg ’ A They 4o.
>"5% 13 5
E g i Q And have you made a study of those facts
(]

énd'cirCumStances surrounding the application?

i A I'm well aware of the facts surrounding

J& ',F?Bié aépliéation.

‘7_ f ' MR. KELLAHIN: We tender Mc. Handren as
18 t ‘;‘ ) . ’ N
gn expgrt petroleum engineer.
1
R I MR. STAMETS: He is considered qualified.
ol z .
i 0 wWould you please refer to what we've
mi ;§

'+ 7| marked as Exhibit Number One, identify that for us, and

locate the subject well?

t showing off-

p W Exhibit Number One is a pia

jéi !§11s;suxrounding our Petro-Lewis State "DC" lease in

& comy, New Mexico.
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It shows the well in question, which is

2 No. 1 State "DC", located in Unit F, Section 19, Township 21
3 seuth, Range 37 East. !

4 Q . What are you seeking approval to do, Mr.
5 | Handren?

¢ A We seek approval to downhole commingle

7 Vin'the No. 1 State "DC" of the Drinkard and Blinébry zones.

s Q . What's the proration unit assigned to the

9 vproduction of those two formations in this well?

[ s
"] g 10 ‘ A It's 40 acres, which is Unit letter F of
Q :g»
g'§§§ 1 Section 19.
215
::) ;;§§ 2 Q Is that ownership interest common for both
> £ 13 L
s; 3 : formations?
" A It's common.
Q " Will you refer to Exhibit Number Two and
% . .
h ldent;fy that?
a Exhibhit Number Two is a wellbore schematic
8 '
showing our State "DC" No. 1 wellbore. As you can see, there
» i | ;
‘§ are four strings of 2-7/8ths casing, which has been cemented
» S
to a depth of 3120 feet, thus isolating all producing zones,
xn
' Q The total depth of the cement is at 6700
feet?
A Right. The total depth of the wellbore

-

§700. Each of these strings is cemented from a TD of

“‘Back to a depth of 3120 feet.
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Q Commencing with the casing string number

2 | one, would you identify each casing string as to what forma-
3 || tion it prdéuces?

4 ' A The number one string is our Drinkard

5 || string, showingiperfoxations’from 6635 to 6659.

6 The number two string is our Blinebry

? string. It shows our current perforations at 5604 to 5774.

8 String three is our Paddock zone with .
_ % | perforations from 5177 to 5184.
-3 0 ' , . s o f
% = And string number four is our Penrose- :
e Egg n Skelly with perforations at 3781 to 3827.
— - * :
-§§t§~ ” , | TR |
¥ ;:f_; Q Are all four of those formations currently
g = : - i -
> " & ‘
g § 13 producing?
- " | o ' |
' . A ~ Yes, they are.
15 R ' . . ~
Q Are you currently producing the glinebry?
A Wait, I've got t o ~- let me back up on
L ' |
thac.
] . L =
, The Drinkard string is not producing at
1’5 L : '
this time. It was shut-in in September, *79.
2 : ) : ;
L 0. , Now how will you recomplete the well as
21 ‘ ' ‘
) a dual completion of the Blinebry and Drinkard zones?
2 . i

2 If we -- if we are granted permission

'ug"‘llfperforate' within string number one, which is o’fur Drinkax*‘i

stt«ing, the same Elinebry interval as you seé in 'Strfing number] : -~

two, at which point we will abandon string number two and ' .
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‘using a 5753 foot datum, which is the middle of the Blinebry

Page 7

downhole commingle and produce both the Drinkard and the
Blinebry in string number one.

0 Is the production from the Blinebry and
. formations h§ing coﬁminglea on the surface now?

A Right now on our State "DC" lease we have
commingled production from the Blinebry and Drinkard éones
as authorized by Order No. PC-435, Therefor, since these
zones are already commingled on the surface, the value of the
crude oil and gas‘will no% be affected.

Q Why are you seeking approval to commingle
the two formations?

A We are seeking approval for economic
reasons. At the present time the Drinkard zone is shut—in'
and the Blinebry zone is flowing. They're both marginal
producers, between 2 and 3 barrels a day.

va'gfficiently produce both zones, we
need artificial 1lift, and it just would not pay out to install
artificial 1lift on these zones singly for 2 or 3 barrels a
day.
By commingling we can efficiently produce

both zones.

4. Do you have anv p u iy rmatl

either the Drinkard or Blinebry zones?

A Yes. We ran current bottom hole pressurek
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~and identify that?

Page 8

perforations. We have a 920 psi bottom hole pressure in the
Blinebry and a 980 psi Drinkard bottom hole pressure, cor-
rected to the 5753 foot datum,

Q In your opinion is the pressure differ-
ential between the two zones within an acceptable limit to
authorize cémmingling?

A “Yes., I believe it should be acceptable

either zone.

Q Will you look at Exhibit Number Three

a, Exhibit Numbexr Three is a production table

)

as verified by New Mexico State Report C-115. We use the
same period of time for both productions at which time the
Drinkard zone had been already shut-in, so we're showing zero
production on that s£ring.

0 Mr. Handren, do you remember the approxi-
mate date that the Drinkardvzone was shut-in?

A Approximately September, 1979.

The Blinebry zone, you can see these are
monthly figures from 55 to 86 barrels of oil per month, which
comes out to 2.37 barrels per day average for that period froﬁ
September, 1979, through February, 1980. |

Q Let's go to your decline curves. If you

will look at Exhibit Number Four, which I believe is the
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s very difficult to read.

A It didn't reproduce very well.
MR. STAMETS: Yeah, it says Drinkard.
0 Number Four is your Drinkard decline

curve. Would you describe that for us?

A You can see on the Drinkard decline curve,
showing approximately 28 percent decline. Production is in
spurts, probably due to poor production practices, and you
can also see the well was shut-in in September, '79, when it
was making roughly 60 barrels a month, or 2 barrels a day.

MR. KELLAHIN: If the Examiner please,
both Exhibits Four and Five didn't reproduce very well, and
subsequent to the hearing we'll be happy to furnish you with
better copies of the decline curves,

Q - Mr. Handren, would you describe for us
onkthe Drinkard production your opinion as to the potential
of the Drinkard formation to produce oil, water, and/or gas?

| A Potentially this should produce on this
same_éécline of 28:percent at approximately 2 to 3 barrels
pér day. This would result in a five or six year period of
édditionai recovery of approximately 8000 barrels of oil,
were this well not commingled‘and allowed td be produced.

A It makes small amounts of water, on the

- of 8 to 10 barrels a day.

Q Does the Drinkard formation make any wateg

LX)
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to be fairly minor, approximately 500 Mcf a month, which on

"order of 8 to 10 barrels a day.

- the production of this well, Mr. Handren, are you aware of

R P ke eim L laal e
any iaciurs vuae w
oeas’

-éagchiticnmmfhgling downhole. The wells are surface com-

Page 1Q

0 And does the Drinkard formation, or will
it make any gas production?

A It will make some gas production. Gas
production would be a minor part of the total production.

0o Now as to the Blinebry zone, would you
look at your decline curve Number Five and describe generaily
the type of anticipated production you woﬁid anticipate for
0il, water, and gas from the Blinebry zone?

A Okay. Again, the gas production is going
a daily basis I haven't calculated, but it's 500 Mcf a month.

0il produétioﬁ‘will continue on as 23 perq
cent decline that we're showing, at approximately 75 to 89
barrels per month, which is around 2-1/2 barrels per day.

Water production would again be on the
1) In your study of the facts surrounding

+o recommend that the well's

the production from the two formations not be commingled?

‘A We're not aware of anything that should

jed. The Blinebry and Drinkard oil are the same_gravity,

ately 34.4 degrees API at 58 degrees Fahrenheit.

There should be nothing that would be
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wrong with coﬁuningling them downhole.

) In your opinion will approval of this
appli;cation? result in the recovery of additional oil that
would otherwise not be recovered?

A Right. As I stated earlier, we should
recover approximatély 8 to l—’v(l:,OOO barrels over a five to six
year beri_od Ehét wé will not recover since the Drinkard zone
was shut-in. |

Q In your opinion is the Drinkard zone
capable of production without artificial 1ift?

‘A. It is not. It has ceased to flow.

o Were Exﬁi’bit‘s:One through Five prepared

by you directly or cy‘colnpil:ed 'linder your direction and super-

vision?

A | Yes, .:thefy were.

o . And in féur opinion, Mr. Handren, will
approval of this apps‘liCaEior‘;:f;be’ in the best interests of
conservation, the pr‘event’ioﬁf.' of waste, a-nd the protection of
correlative rights?

A ‘ ’Definitjely,

MR, KELiLAHIN: We move the introduction‘
of Exhibits One through -
MR. smmz These exhibits will be ad-

mitted.




Page 12

~

we! 1
2 C 0SS EXAMINATION
3 | BY MR. STAMETS:
4 0} Mr. Handren, did you» make any estimate of
5 the ultimate recovery from the Blinebry zone in this well?
6 A - I have not.

Am 7 . Q Okay.

s A I have approximated -- let's see, on a
. ,

basis of cumulative production, our Blinebry zcne range from

_§ §§ 16 to 41,000 barrels cumulative production. We're sitting
gggg in between a well that has recovered app}:oximately 42,900

'3 ; éf% b;rrels in the Blinebry, and one that has recovered approxi-
; gn‘ mately 35,000 barrels. Our current cmnﬁ?tative for that

Blinébry zone is 16,000.

On that basis you coizld possibly estimate

the —-

) Pretty wide ranging irariation.
2 Right.
Q How would you propose to divide up the

‘pnéd’uction on this well?

R A | We would divide it on the basis of these
@line curves and current préduc'tion. It would allocate
ately 40: percent to 1_:he Drinkard}j zone and 60 percent
the Blinéﬁ’ry zone.

Q " Does that apply to g;':ts as well as o0il?
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Q I was thinking vertically.

A Pardon me>?

Q Vertically, where will your pump actually

be set?

A Oh, oh, oh. our tubing will be down ~--

down in the Drinkard Zone. Our pump will be set down at the

bottom of the hole.
0. Will you run another string of tubing
inside thisg 2-7/8ths?

A We' ll run a string of 1.9 inch tublng

down through the Drinkard perfs and Blinebry productlon will

fall down and be produced through the tubing.

0} Okay.

. MR.

STAMETS: Any other questions of the

witness?

He may be excuseg.

N

- Anything further in this case?

The case will be taken under advisement.

(Hearing concludedqd.)
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CERTIFICATE

2 .
3
I, SALLY W. BOYD, C.S.R. . DO HEREBY CERTIFY that
‘4 the foregoing Transcript of Hearing before the 0il Conserva-
. )
, tion Division was reported by me; that the said -transcript.
6 .
‘ is a full, true, and co.rect record of the hearing, prepared
\ by me to the best of my ability. 7
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E R , o
: MR. STAMETS: We'll call next Cagse 6916.
2 , MR. PADILLA: Apolication of Petro-Lewis
3 Corporation for downhole cormingling, Lea County, New Mexico.
4 : Mp. KELLAHIN: Tom Kellahin of Santa Fe,
:? 51 New Mexico,vappearing on behalf of the applicant, and I have
‘ 8 one witness. |
7 1 ‘
8 (Witness sworn.) ‘
9
§ Eg 10 MICHAEL BANDREN |
g%%% 17‘ being called as a witness and having been ’duly sworn upon his
‘D ;25% 12 oath, testified as follows, to-wit:
§ gf 13
| | DIRECT EXAMINATION
¥ | BY MR. KELLAHIN: |
w Q -Mr. Handren, would yo1 please state your .
7 name and occupation? |
® | A My name is Michael Handren. I'm a Staff
b 'FOFerations:Enginee: for Petro-Lewis Cérpofation.
» Q would you spell yéur 1ast name for us?
A H-A-N-D-R~-E~H. | |
0. , Mr. Han§r§n, have%yog previously testifie%
before the Commission as a peiroleum'gngineer?
A Yo, I ha\;en't.

Q Would you tell the Examiner when and whe
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you obtained your degree in petroleum engineering?

A T obtained a Bachelor of Science degree

in petroleum engineering from Texas Tech in December, 1977.

subsequent to graduation where have you

Q

been employed as a petroleum engineer?

A Immediately after graduation I was em-

ployed with Getty 0il Company in the Levelland area.

on April lst, 1980, I was employed with

Petro-Lewis Corporation.

Do your duties as a petroleum engineer

Q

include the matters raised in this particular application?

A They do.

Q And have you made a gtudy of those facts

and circumstances surrounding the application?

ts surrounding

A I'm well aware of the fac

this application. - : - : _

MR. KELLAHIN: We tender Mr. Handren as

_ an expert petroleum engineer.
MR. STAMETS: He is considered qualified.

Q _wOuld you please refer ‘+o0 what we'’ve

marked as Exhibit Number one, identlfy that for us, and

. locate: the subject well?

A Exhibit Number One is a plat showin

lease in

" set wells surrounding our petro-Lewls Stgte “pCc"
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It shows the well in question, which is

No. 1 State “DC", located in Unit P, Section 19, Townshié 21
South, Range 37 East.

/Q‘ What are you seeking approval to do, Mr.
Handren? 4 |

A : "We seek approval to downhole commingle
in the No. 1 State "DC” of the Drinkard and Blinebry =zones.

Q What's the proration unit assigned to the
production of those two formations in this well?

A It's 40 acres, which ié‘Unit letter F of

Secticn 19,

Q ) Is that ownership interest common for both
formations? |

A It's common.

1} Will you refer to Exhibit Number Two and

identify that? ‘

A Exhibit Number Two is a wellbore schematid
showing our Stats "DC" No. 1 wellbore. As you can see, there
are four strings of 2-7/8ths casing, which has been cemented
to a depth of 3120 feet, thus isolating all producing zones.

1} The total depth of the cement is at 6700
feat?

A Richt. The total depth of the wellbore

is 6700. Each of these strings is cemented from a TD of

6700 back to a depth of 3120 feet.

A PO




-~
o ! 0 Commencing with the casing string numpber
2 one, would you identisy each casing string as to what forma-
3 I tion 1t produces?
4 A The number one String is our Drinkarg
§ string, showing perforations from 6635 to 6659, |
_‘ The number two String is our Blinebry
? ‘stfing. It shows our current perfor'at'ions at,\5604 to 5774. '
8 String three jig our Paddock zone with
_A', pPerforations from 5177 to 5184,
5’- 3 1o And string number fqﬁr is our Penrose-
g §§§ om Skelly with perforations at 3781 to 3827,
Ob ;ff? 2 Q Are all four of those formations currently
% = 13
3 a Producing?
et A Yes, they are. | _
a Are you currentiy Producing the Blinebry? -
ot A Wait, I've got t o -~ let me back up on
7 i that.
8 The Drinkarg string is not producing at
;” th#s time .- 7ro &i shut=-in in Seﬁtember, '79. | /
= 1] Now how will You recomplete the well ag i
21 a dual completion of the Blinebry ang Drinkard zones? ’
= A If we - if we are granted permission [
= we'll perforate within string number one, which is our Drinka
* string, the same Blinebry interval 438 vou see in String numbe
= two, at which point we will abandon string number tws ang “ h

CE HON . . -
v "“!w-hawng‘kj'ﬁ-.:,.;-,. S e g G T
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- fptgdaectz, between 2 and 3 barrels a day.

' need artificial 1ift, and it just would not pay out to instal]

| g:tificial 1if¢t on these zones singly fcr 2 or 3 barrels a

Page 2

downhole commingle and produce both the Drinkard and the
Blinebry in string number one.

Q Is the production from the Blinebry and
Drinkard formations being commingled on the surface now?

. Right now on our State "DT" lease we have
commingled proéﬁction from the Blinebry and Drinkard zones
as authoriéed by Order No. PC-435. Therefor, since these
zones are already commingled on tne sﬁrface, the value of the
crude o0il and gas will not be affected.

Q Why are you seekiqg approval to cotmingle
the two formations?

A We are seeking approval for economic

reasons. At the present time the Drinkard zone is shut-in

and the Blinebry zone is flowing. They're both marginal

- To efficiently produce both zonés, we

By commingling we can efficiently produce

o Do yon have any pressure information on

the Drinkard or Blinebry zones?

A Yes. We ran current bottom hole pressureﬁ
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perfdrations. We have a 920 psi bottom hole pressure in the
Blinebry and a 980 psi Drinkard bottom hole pressure, cor-
rected to the 5753 foot datum.

'Q In your opinion is the pressure differ-
ential between the two zones within an acceptable limit to
authorize commingling?

A Yes. I believe it should be acceptable
to authorize commingling. We should prohibit production from
either zone.

Q Will vou look at Exhibit Number Three
and identify that?

A Exhibit Number Three is a production taleL

as verified by New Mexico State Report C-115. We use the

same period of time for both productions at which time the
Drinkard zcne had been already shut-in, so we’re showing zero
production on that string. | |
o Mr. Handren, do you remember the approxi?‘
mate date that the Drinkard zone was shut-in?
A Approximately September, 1979.
The Blinebry zone, you can see these are

monthly figures from 55 to 86 barrels of oil per month, which

comes out to 2.37 barrels per day average for that pericd fromi

September, 1979, throuch February, 1980.

[+ iet's go to your decline curves. If you

will look at Exhibit Number Four, which I believe is the
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-~ - : 1
o 1 Drinkard? It's very aifficult to read.

2 A 1+ 4idn't reproduce very well.

3 4 MR. STAMETS: Yeah, it says prinkard.

4 1} Number Four is your prinkard decline

5 curve. Would you describe that>for us? : _ o

: 5 {

6 A You can see on the Drinkard decline curvey

7 || showing approximately 28 percent declina. pProduction is in

8 || spurts, probably due to poor production practices, and you

in September, t79, when it

9 can also see the well was ghut-in

10 was making roughly 60 parrels a month, or 2 barrels a day.

" MR. KELLAHIN: Tf ~he Examiner please,

both Exhibits Four and Five didn't reproduce very well, and

Phone (505) 455-7409
b
[X]

o the hearing we'll be happy to gurnish you with

Santa Fe, New Mexico 87501

13
subsequent t

SALLY W. BOYD, C.SR.
Rt. 1 Box 193-B

bétter copies of the decline curves.

0. Mr. Handren, would you describe for us

ion your opinion as to the potential

~on the prinkard product

"
15
%
o of ﬁhe prinkard formation to produce oil, water, and/or gas? , -
18 é'k s
19

) N potentially this should produce on this

roximately 2 to 3 bharrels

same decline of 28 percent at app

23 4
e X

This would result

1)

per day. five or six year period of ‘ :
s of oil, 1

additional recovery of approximately 8000 barrel

weye this well not commingled and allowed to be produced.

Q‘ Does the Drinkard formation make any watery

A It makes small amounts of water, on the

order of 8 to 10 parrels a day.
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0 And does the Drinkard formation, O will
it make any gas production?

A It will{make some gas prcduction. Gas
production would be a minor part of the total production.

Q Now as to the Blinebry zone, would you .

look at your decline curve Number Five and describe generally

oil, water, and gas from the Blinebry zone?

A okay. Again, the gas production is going
to be fairly minor, approximately 500 Mcf a month, which on
a daily basis I naven't calculated, put it's 500 Mcf a month.

0il product:l.on will continue on as 23 :per*
cent decline that we're showing, at approximately 75 to BQ
parrels per wonth, which is around 2-1/2 barrels per day.

water production would again be on the

order of 8 to 10 barrels 2 day -
0 In your study of the facts surroundixfg

the production of this well, tir. Handren, are fcu aware qf.
any factors that would cause you to recommenéd that the wéll's
the production from the two formations not be commingied?
A We're not aware O3 anything that shdixxld
inhibit commingling downhole. The wells are surface co:é—
mingled. The Blinebry and Drinkard oll are the ‘sams grg.'.'it, :
approximately 34 .4 degrees API at 58 degrees Fahrenheit-;

There should be nothing that would be
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wrong with commingling them downhole.
0 In your opinion will approval of this

application result in the recovery of additienal oil that

;ﬂwould otherwise not be recovered?

n, Pight. As I stated earlier, we should
recover approximately 8 to 10,000 barrels over a five to six
year period that we +:111 not recover since the Drinkard zone
was shut-in.

Q In your opinion is the Drinkard zone
capable of production without artificial 1ift?

A It is not. It has ceased to flow.

0 ' Were Exhibits One through Five prepéredV
by you directly or compiled under youf direction and sﬁper~
vision?

A Yes, they were.

Q J -And in your opinion, Mr. Handren, will

approval of this application be in the best interests of

. conservation, the prevention of waste, and the protection of

correlative rights?
A 'Definitely.

MR. KELLAHIN: We niove the introduction

of Exhibits One through Five.

MR. STAMETS: These exhibits will be ad-

mitted.
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ot 1
2 .
CROSS EXAMINATION
3 BY ‘MR. STAMETS:
4
g Q Mr. Handren, did you make any estimate of
! 5 .
’ the ultimate recovery from the Blinebry zone in this well?
6
A I have not.
7
Q okay. .
8
h, I have approximated --~ lei's see, on a
9 . _ _ '
basis of cumulative production, our Blinebry zone range from
10

16 to 41,000 bharrels cumulative production. We're sitting

in between a well that has recovered approximately 42,000

barrels in the Plinebry, and one that has recovered approxi-

Santa Fe, New Mexico 87501
Phone (5035) 455-7409
-b
N

mately 35,000 barrels. Our current cumulative for that

SALLY W. BOYD, C.8.R.
Rt. 1 Box 193-B

' Blihebry zone is 16,000,
| | on that basis you could possibly estimate
kfhe B

0. Pretty wide ranging wvariation.

A Right.

Q How would you propose to divide up the

production on this well?

A We would divide it on the basis of these
decline curves and current production. It would allocate

fapprdxfmately 40 percent to the Drinkard zone and 60 percent

% ¥ 8NN B 3 oz 3 o8 @ 3§

h to the Blinebry zone.
Q Does that apply to gas as well as oil?

o
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A | Yes, sir, it deas.

Q Now, you indicéted you mada 8 to 10 bar-
rels of water from the Blinebry zone, but I don't see that
reflected on Exhibit Number Three.

| A Well, on that report I don't beliave

water production is included. I don't know why it was left

out.

0. You all are not reporting water on Form
C-115?

A I don't know.

Q It miqght be something to look into when

you get back before you --

A I suppose we should if there's a sgpace
for it.

Q Before you get caught sometime.

A . I suppose they are. When I had them make

outkfhis chart I was more concerned with the oil and gas and

I believe the girls left out the water.

| Q I hope sc.
A It does make water, I'm sure of that.
Q Oh, where will your pump be set in this
well?
A Lookiﬁg down on the wellbore, or downhole

| straight down, you've got four strings kind of set in a squarg.

et e L
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-~ " 1
2 o ! 0 I was thinking vertically.
E L , 2 A © Pardon me?
- 3 Q Vertically, where will your pump actually
| . 4 || be set? |
5 A Oh, oh, oh. oOur tubing will be down --
%1 down in the Drinkard zone. Our pump will be set down at the )
7 bottom of'the hole. 7 j | ’
8 0 Will you run another string of tubing
% | inside this 2-7/8ths?
E 5 hd A ' 'VVWe"'ll run a sti‘in’g of 1.9 'iné:h tubing
g g § g " down through the Drinkard perfs and Bl inebry production will
O ;é f§ % | £a1l down and be producea through the tubing.
| ; 5 g 3 1] Okay. ‘
MR. STAMETS: Any other qugsﬁions of the || . |
witness? He may be excused. ' o | : o
- Anything further in thii; casé? K
The case will be taken under Zadvisement,
(Ilearihg céncfiludéd.).
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State DC No. 1

16" Csg. @ 295'
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Circ.
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2568' w/1720 Sx.
Cement Circ.
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=

Casing Cemented to
3120°
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’ ‘ Lea County, New Mexico
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State DC #1 Production
- Petro-Lewis Corporation

1979 September
October
November
December

1980 January

February

1979 September
October
November
December

1580 January
February

TOTAL
PER DAY

DRINKARD ZONE

BBL BBL MCF
o1L WIR GAS
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
__ BLINEBRY ZOME
BBL BBL MCF
on LIL3 8AS
55 0 182
65 0 436
75 0 399
80 0 907
86 0 986
72 0 541
433 8O 0 3,451 MCF
2.37 BOPD O 18.91 MCFD

BEFORE EXAMINER STAMETS

| oI conservaTION Division
MEXHIBIT NO._ 3
CASE NO. 697/(,

Submitted by

»Hearin_g Daie a& SVNg &

(Verified by New Mexico State Report C-115)

ATTACHMENT 1

AR Ty ERY o ey s s w1t e



(1)

———

1
X TLEs IR

AT = LR T

-

KE om LT can

47 6740 . 4

O Prosucno,, asLs frq0.

-

.55

E

,'i'iE# 0 I

S T e 2
R
S ==

e _:-:"""

e Easast
.-'-E < n-mnun:".!-.-u--l
.s::.-a==.-==--=-

ity TS g,




o T RN TR TR R RS A - B R

- , .. [EE—— - T s e A A A R A ATHRY 13 A8 B 47 L g 1 o Y AR A AR A £ 548 3 i A A Sl 1 1

1
1
H
1
4
S

————
P!
-

= AL

4

.

3
v3
7
—

. |
Q L
T GENN 0T ; SRR AR ARREANENEARRREREE |
5 . ] - H. . JJJ_- .Ltrua.\Amx 4- JNR 1) RERNE ]
a . 17 ] s R RARE EREN d1): | °
m s — tH 4=+ - = = u : . e ) T
P iy I o
K] a4 1L Z 4 — 4. - : . d4-49- 5 bt LRI O e e B Al foged BN 4 444 ..Tr.....f.lz... m
. J ’ IHREw 1ﬁ7ﬂ\. . A1 s \-.u- + + v-# . 3 3
H 4414 A4 VA - : “ NN ERES ﬁu.. i 43 | - - . .r;lq., 444 lf... m
. L K]
M T | AR ARG AR AR OR NN ARNREHS _ 3
vB JL - -4 b bl - 1 3 _“w_. L,y. o Ll LA O 5 0 B ‘.1 - -11-1 .Tlr -3 l.‘,#.r— - N - g - ;;:1.. - i b w
_m T ' . .
0 %Tr b . . L
] IV B 0 I & it et § $nd .\ﬂ . . q.e
"x.!%‘. .xi& R B e bttt afm e .F. X [
P % I LU B B N LI wpadeef = IS % N Ny N o N ofef-d e \ edef - | . <. . S 0y Y N - R :
el ..Aﬁ.g + L SRERE RRRNEARN rlf.....:.._.,.,f. J4 - L ﬁu; . .
. s LU AERNA _ A 4.4 1 . . : [y ;
. i RRSRABANRAN s 1 SR L L b nedia LBkt L LT o :
T T T AfhsBRRaERAANRAY T T Erat Rl e T T
) | T A A ey 4 w.uux,.um,.‘_n_, b ) .
. At 3 E Y »
AREREEA A HH H - JHLHLL A1 .ﬁl... ~.~.L. NN .;l : -t b L“(L_ .1_:.n‘»ﬂ aeb et L
_Wu - SRRRE Jeb-y Blf e} e ‘lel.T:.l‘. Sfede \..i....w.L..LI fl! - - . . Tl bbb L L 2 .
W ARR0 ) } . s TH HHHY . | :
EANR | ; ! AL B L L oo .
AR ISR PRI R EY] Preikesduedsdbesasfivaasbaring g T T A I e T
u 1995 1976, 191 19..7¢ . . 19.79. 19, 19 19 . ‘
: \ :




R oL e L

i

Dacket No., 19-80

Dockets Nos, 20-80 and 21-80 are tentatively set for July 9 and 23, 1980. Applications for hearing must
be filed at least 22 days in advaice of hearing date,

DOCKET: FXAMINER HEARING - WEDNESDAY - JUNE 25, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6891:

CASE 6929:

CASE 6330:

CASE 6931:

CASE 6917:

CASE 6932:

CASE 6933:

CASE 6934:

CASE 6901:

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

(Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Midvest Refining Company, United States Fidelity & Guaranty Company, and all other interested
parties to appear and show cause why the State Well No, 1 located in Unit A of Section 16, Township
33 South, Range 14 West, Hidalgo County, should not be plugged and abandoned in accordance with a
Division-approved plugging program,

Application of Consolidated Oil & Gas, Inc. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blanco
Mesaverde and Basin-Dakota production in the wellbore of its NCRA Well No, 1-E located in Unit G
of Section 22, Township 26 North, Range 7 West, by using the Dakota gas for gas lift of Mesaverde
liquids after metering on the surface.

Application of Amoco Production Company for an unorthodox well location, Eddy County, Rew Mexico,
Applicant, in the above-styled cause, secks approval for the unorthodox location of its Empire
South Deep Unit Well No. 21 to be drilled 660 feet from the North and East lines of Section 36,
Township 17 South, Range 28 East, the E/2 of said Section 36 to be dedicated to the well,

Application of H, L, Harvey for downhole commingling, San Juan County, New Mexico,.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Aztec-Fruitland
and Bloomfield-Farmington production in the wellbore of his Jones Well No, 3 located in Unit B of
Section 13, Township 29 North, Range 11 West.

(Continued from June &, 1980, Examiner Heéaring)

Application of Yates Petroleum Corporation for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks a new onshore reservoir determination for its Goat Roper
"LE" Com. Well No. 1 locaited in Unit P of Section 30, Township 17 South, Range 26 East.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico., Applicant, in the above~styled cause, seeks approval for the unorthodox location of its
State "JM" Well No., 2, a Morrow test to be drilled 660 feet from the South and East lines of Sec-
tion 25, Township 18 South, Range 24 East, the $/2 of said Section 25 to be dedicated to the well,

Application of Yates Petroleum Corporation for two compulsory poolings, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formetion underlying two 320-acre proration units, being the N/2 and tha S/2 of Section 2, Township
19 South, Range 25 East, each to be dedicated to a well to. be drilled at a standard locatxon thereon.
Also to be considered will be the cost of drilling and completing said wells and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a charge for risk involved in drilling said wells,

Application of Coronado Exploration Corporation for three compulsory poolings, Chaves County, New
Mexico. Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the
San Andres formation underlying three 40-acre proration units, being the NW/4 SE/4 of Section 6,

the NE/4 SE/4 of Section 28, and the SW/4 NW/4 of Section 33, all in Township 11 Scuth, Range 28
Esst, each to be dedicated to a well to be drilled at a standard location thereon., Also to be con-
sidered will be the cost of drilling and completing said wells and the allocation of the cost thereof
as well 3s actual operating costs and charges for supervision, designation of applicant as operator
of the wells, and a charge for risk involved in drilling said wells.

(Continued from May 2t, 1980, Examiner Hearing)

Applxcltxon of Harvey E, Ystes Company for compulsory pooling, Lea County, New Mexico.

Applxcnnt, in the above~styled cause, secks an order pooling all mineral 1uterests in the Wolfcamp
thru Mississippian formationa underlying the E/2 of Section 19, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon., Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

SRR
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Examiner Hearing - Wednesday - June 25, 1980 Docket No, 19-80
CASE 6935: Application of Dugan Produ;::ion,Corporation for downhole commingling, San Juan County, Newi Mexico,

cAsE 6936:

C:g_.g‘s-s 6916:

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and undesigrated Gallup production in the wellbore of its June Joy Well No. 2 located in Unit B
of Section 25, Township 24 North, Range 10 West,

Application of Dugan Froduction Corporation for compulsory pooling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests ia the Dakota
formation underlying the S/2 of Section 26, Township 30 North, Range l4 West, to be dedicated to
a wvell to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actval operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
chatge for risk involved in drilling said well,

(Continued from June 4, 1980, Examiner Hearing)

T

»

CASE §937:

cAsE 6938:

CASE 6939:

CASE 6940:

CASE 6941:

CASE 6942:

Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico,
Applicant, in the above-~styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its State DC Well No. 1, a quadruple completion located
in Unit F of Section 19, Township Z1 South, Range 37 East,

Application of R. N, Hillin for an unorthodox location and dual completion, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for tke dual completion (conventional) of his
DWY Well No, & to produce gas from the Wolfcamp and Morrow formations thru tubing and the annulus,
respectively, Applicant further seeks approval of the unorthodox lecation of said well in the
Wolfcamp and -Pennsylvanian formations at a point 800 feet from the South line and 2000 feet from
the East line of Section 34, Township 19 South, Range 28 East.

Application of Anadarko Production Company for an unorthodox gas well locatmn, Chaves (20unr.y, New
Mexico. Applicant, in the above~styled cause, seeks approval for the unorthodox locaticn cf its

.Dalport Federal Well No. 1 660 feet from the South and West lines of Section 20, Township 13 South,

Renge 31 East, Southeast Chaves Queen Gas Area, the W/2 of said Section 20 to be dedicated to the
well,

Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks anorder pooling all mineral interests at a depth from
2400 feet to 5000 feet below the surface, Turkey Track Field, underlying the RE/4 SE/4 of Section

10, Township 19 South, Range 29 East, to be dedicated to a well to be drilled at 3 standard location
thereon, Also to be considered will be the cost of drilling and completing said well and the allo-
cation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well,

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests down through the
Wolfcamp formation underlying the WW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of dtxllxng and completing said well aad the allocation of the
cost thereof as well az actual operating costs and charges for supervision, desxgmtxon of appli-

_ cant as operator of the well, and a charge for risk invelved in drilling said well,

Application of Ellwade Corporation for a non-standard gas proration unit, Eddy Cm.mty, New Mexico,
Applicant, in the above-styled cause, seeks approval of a 129.52-acre non-standard gas ‘proration
unit comprieing the W/2 of partial Section 33, Township 26 South, Range 30 East, Ross Draw-Wolfcamp
area, to be dedicated to its Ross Draw Well No. 1 located in Unit C of said Section 33,

Application of Benson-Montin-Greer Drilling Corporation for amendmeat of Order No. R-2563-B, Rio
Arriba County, New Mexico. Applicant, in the above-=styled cause, seeks the amendmeat of Rule 2

of the Special Pool Rules for the West Puerto Chiguito-Mancos 0il Pool as promulgated by Order No.
R~2565-B to provide that all 320-acre spacing and proration units in said pool would comprise éither
the W/2 or the E/2 of a govermmental section, provided however, that one injection well would have
dedicated thereto the N/2 of Section 1, Township 24 North, Range 1 West, and also that’the short
400-acre sections on the South side of Township 27 North, Range 1 West, would each comprise a smgl.e

spacing unit.

Application of Benson-Montin-Greer Drilling Corporation for a unit agreemeat, Ric hrtiiai County,
New Hexxco. Applicant, in the above-siyied causa, ceeks approval for the East Fuerto Chlquxto-
Mancos Unit Area, comprising 9,769 acres, wmore or less, of Fedetel !ndun, and fee lands in Towa~
ships 26 and 27 North, Ranges 1 East and 1 West.
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Examiner Hearing ~ Wednesday -~ June 25, 1980 Docket No. 19-80

CASE 6944: Application of Benson-Montin-Greer Drilling Corporation for a pressure naintensance project, Rio-

Arriba County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute
a pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the
Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area.
CASE 6945: Application ¢f ARCO 0il zud Gas Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks authority to dispose of produced salt water into the
Yates-Seven Rivers formation in the interval from 3550 feet to 4000 feet in its Fletcher Well No.
4 in Unit J of Section 27, Township 20 South, Range 34 East, Lyach Field.
CASE 6946: Application of Knox Industries, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the unorthodox location of a well to be
recompleted in the Morrow formation at a point 1980 feet from the North line and 660 feet from the

East line of Section }, Township 19 South, Range 34 Easi, the N/2 of said Section 1 to be dedicated
to the well,

Application of Knox Industries, Inc. for pool contraction and creation and an NGPA determination,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order deleting certain lands
from the La Rica-Morrow Gas Pool and creating a new gas pool from said lands together with a deter-
mination that applicant's N State Well No. 1 located in Unit F of Section 2, Township 19 South,
Range 34 East, has discovered a new onshore reservoir pursuant to Section 102 of the NGPA.

CASE 6947

CASE 6948: Application of Maralo, Inc, for dual completions and simultaneous dedication, Lea County, Mew Hexico,
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) and
simulteansous dedication in the Jalmat Pool of four wells in its Jalmat Yates Unit to produce oil
frow, and later on to inject water into, its Yates formation waterflood, and to produce oil from
the Seven Rivers formation from two of the wells, the Nos, 19 and 20 located in Units C and D and
to produce gzs from the Seven Rivers from the other two wells, the Nos. 25 and 31 located in Usits
F and K, all in Section 18, Township 25 South, Range 37 East,

CASE 6949: Application of Grace Petroleum Corporation for four compulsory poolings, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Escrito-Gallup Pool underlying four 80-acre proration units, being the Ef2 NEf4, the 5/2 NW/4, and
the W/2 NW/4 of Section 28, and the W/2 SE/4 of Section 29, all in Township 24 North, Range 7 West,
each to be dedicated to a well to be drilied at a standard location thereon. Also to be considered
will be the cos f drilling and completing said wells and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designatiov of applicant as operator of
the wells, and a charge for visk involved in drilling said wells,

CASE 6950: Application of Bass Enterprises Production Company for an uunorthodox gas well location, Eddy County,
New Mexico, Applicaat, in the above-styled cuuse, seeks approval for the unorthodox location of a
Morvow test well to be drilled 660 feet from the North line and 1980 feet from the East line of
Section 4, Tounship 25 South, Range 31 East, the E/2 of said Section 4 to be dedicated to the well,
CASE 6951: Application of Bass Enterprises Production Compacy for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 21, Township 22 South, Range 30 East, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating

costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well,

CASE 6952: Application of Exxon Corporation for a non-standard gas proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 378,11-acre non-standard gas proration
unit comprising Lots 1 and 2 and the N/2 NEf4 of Section 31, and Lots 1, 2, 3, 4, and the N/2 N/2
of Section 32, all in Township 26 South, Range 26 East, Morrow formation, to be dedicated to its
‘Milepost Federal Com 2 Well No. 1 located in Unit A of said Section 3i,

CASE 6925: (Readvertised)

Application of Caribou Four Csricis, inc. for two exceptions to Rule 306, San Jusn County, New
riexico. Applicant, in the above-styled cause, seeks an exception to Rule 306 of the Division
Rules and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos. 1 and 2,
located in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West,
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CASE 6914:

CASE 6896:

CASE 6487:

(Continued from June 4, 1950, Examiner Hearing)

. Application of Wilson 0il Company for a non-standard proration unit and unorthodox location, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 320-acre non-
standard gas proration unit comprising the S/2 of Section 29, Township 20 South, Range 36 East,
North Osudo-Morrow Gas Pool, to be dedicated to its State JD Well No, 1 at an unorthodox location
1650 feet from the South line and 1980 feet from the West line of said Section 29,

(This case will be continued to the July 9, 1980, Examiner Hearing)

Application of John E. Schalk for a non-standard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico, " Applicant, in the above-styled cause, seeks approval of
a 160~acre non-standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8,
Township 25 North, Range 3 West, to be dedicated to his Gulf Well No. Z to be’'drilled at an un-
orthodox iocation 1925 feet from the North line and 790 feet from the East line of said Section 8,

(Continued from April 23, 1980, Examiner Hearing)

_Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a

~finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-

ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well, :
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Energy Center One
717 17th Street, PO. Box 2250
Denver, Colorado 80201

PETRO 21 EWIS CORPORATION Denwe Colo

Qil and Gas Producers

April 18, 1980 Cons L7/6
M Eom
Division Director ‘U (‘1\'"5'{%’43
New Mexico 0il Conservation Commission ] N "“;
State Land Office Building ¢ AR e 198, f
Santa Fe, New Mexico 87501 Oit. CE*\;:\ e 0 L/.l
AN '?/‘T.\"—\

Dear Sir: SANTAlgg D’V/SION

Subject: Request for Downhole Commingling Permit
Rule 303-C

(a) Name and address of the operator.
Petro-Lewis Corporation
Energy Center One
717 17th st.
P. 0. Box 2250
Denver, Colo. 80201
(b) Lease name, well muber, well loccation.

State DC No. 1, 1980' FMNL and 1876' FWL, Section 19, T21S,
R37E, lLea County, New Mexico.

(c) Names of the pools the well is cawpleted in and the Division
order nmber which authorized the quadruple cc‘x_g}etlm
‘ - IR antais -

Penrcse—Skel ly-Grayburg perforations 3871-3827 feet.

Paddock perforations 5177-5184 feet.

Drinkard zone open hole 6692' - 6700'., In 1964 set retainer

¥ BBH0 . Squeezed open hole zone fram 6692' - 6700'. Perfd

2 7/8" tubing with one shot at 6635', 6640', 6648°, 6650', 6652',
and 6659'.

Blin - original perfs at 5838' - 5901'., In 1966 set re-

evable BP at 5808'. Additional perforations: one shot at
5604', 5615', 5652', 5662', 5680', 5698', 5710', 5716‘, 5722',
5732', 5752', and 5774°.

Order No. M-1253 authorized this quadruple campletion,

Total daily production from both zones before and after camingiing
does not exceed: 40 barrels per day allowable for the bottom per-
foration, lower most pool at 6,000' - 6,999',

N P AN W b
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The Division Director

New Mexico 0Oil Conservation Cammission
April 18, 1980

Page 2

(d)

(e)

(£)

(q9)

(h)

A currert (within 30 days) 24 hour production test on Division Form
C-116 showing the amount of oil, gas, and water.

See Attactment No. 1.

B production decline curve for both zones showing that for a period
of at least one year a steady rate of decline has been established
for each zone which will permit a reasonable allocation of the can-
mingled production to each zone for statistical purposes. (This
requirement may be dispensed with in the case of a newly campleted or
recently canpleted well which has llttle or no production history.
However, a cauplete resume of the well’s cawpletion history inclu-
ding description of treating, testing, etc. of each zone, and a Prog-
nostication of future production from each zone shall be submitted.)

Production Decline Curves for each zone. See Attachment No. 2.

Estimated bottom-hole pressure for each artificially lifted zone.
A current (within 30 days) measured bottar-tiole pressure for cac
zone capable of flowing.

Estimated BHP —
Drinkard 835 psig
Blinebry 750 psig

A description of the fluid characteristics of each zone showing
that the fluids will not be incampatible in the well-bore.

Fluids campatible as evidenced by this Petro-lewis State "IC" Lease,
S/2 NA/4 Section 19, T-21-S, R-37-E, Lea County, New Mexico.  Ori-
ginal Commingling Order PC-435 (See Attachment No. 3) by Amerada Hess
Corporation, March 6, 1972 for Blinebry, Drinkard, Paddock and Pen~
rose-Skelly-Grayburg Pools. Blinebry and Drinkard 6il is-34.4° API
at 58° Fahrerheit; Penrcse-Skelly-Grayburg oil is 35.5° API at 78°
Fahrenheit. ‘

A canputation showing that the value of the carmngled production
will not be less than the sum of the values of the individual streams.

Blinebry and Drinkard production is being cammingled in surface
storage facilities on the subject lease per Order No. PC-435, there-
fore downhole cammingling will not affect the value.

It is our intent, if granted per:missmn, to camingle the Drigkard, o
and Blinebry zones of subject well. At the present time the Drinkard
m and the Blinebry is flowing. In order to efficiently
produce both zones, artificial lift is required for each zone. We
propose to reperforate the Blinebry string of casing 1nto the Drinkard
zone and punp both zones fram the Blinebry string.
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The Division Director:
New Mexico 0il Coneervation Commission
April 18, 1980 s

Page 3

(1) A statement that all offset cperators and, in the case of a well
on Federal land,;the United States Geological Survey, have been no-
tified in writing of the proposed camningling.
F

P i A ORI

Offset operators: have been notified, including United States Geolo-
logical Survey. = See Attachment No. 4.

N

Respectful ly submitted,

f Lo

R, Kevin Preston
Senior Petroleum Fngineer

RKP/nr
Attachments

Copy to: Director =
District I Office

New Mexico 0Oil Conservation Cammission
Box 1980 . .

Hobbs, New Mexico 88240
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Mew Mexico State Report Cc-115)

State DC #1 Production (Verified by
Petro-Lewis Corporation
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NEW MEXICO OlL. CONSERVATION COMMISSION
GAS ol RATIO TESTS

TN L AT RS Y, b S TR B e b

" Revised lalo83

ity

LI

perever Pool . { f ' Counly
3 . ,Pet.:o—lew:.s Corporauon Blinebry . Lea - .
 sirens T . TYPE OF N I St e e
- P .0: Drawer 937 . I.evelland, Texas 79336 - TEST = (X Scheduled (] Completea [ ]+ *! - . spectat {X] |
A L EASE NANE . weLt | +  LOCATION oateor |$lcHoke Taa. it Mol £ROD, OURING TEST 35:;‘_ l°°l -
5 . : T . 2 aK wATER | GRav.] oL | - cas
A NO.-{ v s T R TEST |%| SIZE |PRESS.| apLE no‘u‘:l esLs. | o | seus | Mmcr. [CU.FY/BI
State D C 15 ,g;gjg 21| 37-| 473780 |F}21/64] 50 2 24| o pr7| 2} -3 19,000
p .'y' . - : ’ - . T e . ’
. PRl 7&3 -
: 18 13 : - .
) 23‘, ( . .®
SR c - ‘
. . » ..';.' ';:
, g E g ; 1 .

1

© Mo wotl will be sssigned an otlovobla grestes them the -uo\nl of ou preduced on the omchl tests

Muud slicwsdles vhm autherized Dy the Commisslion,

; " Gus velumes must bo reparied Ia MCY seasured al' e puunn base ol u.e:s psla snd e lmcnun of §0° 7. Spatifla gravity Yose
’.m »e ‘-‘0. . '
; Repert casling ’rumc ia Ueu of tubing mum {or ony well produsing through cuh;.

s

Holl .lll’l!lll m o«

i

" During gev-oll mu test, esch -.n-mu be preduced oi o rate ast nnnuug the up unit sllewsdie for the ml In whish well Is
5 Jocstod by mere then zs percenl, Operalor Is entournged 1o hh sdventage of Lais 33 prreent teiersncd ia erdernhet weii son by u-unm-

copy of hils report u the district olflice of.the New u--m on cnurnuu c".luun In sesordange whth

I Imeby eenlfy that the above Infomati -
is trae and complete to the best of uy ku ~

ledge and beilel,
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o | NEk:deICO o1L
= POST
SANTA FE,

‘amerada Hess

CONSERVATION cqgé_.s:ou

OFFICE BOX 2088

NEW MEXICO-8750L:-nn ~zow

. R R A
COMMINGLING ORDER pc-435

1972407 -

Corporation

79360

company

Address nrawer 817

Ccity, State, Zip Seminole, Texas
Attention: Mr G. F. Dewhurst

state "DC " Jease
s/2 NW/4, Sec-. 19,

Lease Name:
pescxription:

The above-named comp
from the following pools

T-21-S, R-37-E. Lea County.

paddock,

any is hereby authorized to- commingle prod

New Mexico

uction

and Penrose Ske 1ly

Rules and Regulations a
- and operation of commingling
- the producer to notify the

REMARKS:

DONE at santa Fe,

with the applicable provisionsg of
nd the commission -

New Mexico, on this

sManual for
Facilities."

6th March

2 ‘Blinebry Gas pool and Drinkard,
% 0il Pools :
e ir, a common tank battery. and to determine the production from each
_. & pool by ) . : -
9 ©
52 ’ . ‘ , ‘
a separately meter:.nift}?aproduf_j:}_g&f_;g}tﬁl»_“_each pool prior to
] commingIing T T T T e T - .-
w2 : "
':.: ‘-’-"_‘E"‘é _siparately metering the production fror?t_ o
- e ~/—¢»———-~—~—‘—‘~-ﬁ—‘:_tf'".::‘;'?;f:‘;; T T BESRaESEES -
mE %L and determining the . _
. %‘é ';é‘ % é production by the subtraction method
JL202 o met
'E‘ gz : g x well tests (if this method is to be authorized, all commingled
eSS E production must be of marginal nature; further, the operator
CR-@- P ars shall notify the santa Fe Office of the commission in the event
%éa's § any well produ:ing'into the commingled pattery becomes capable
Wit & of top allowable production, at which time the Commission will
Eféi,_;.jné ..,. amend tnis order oOr f.ake such other action as may be approprlate)
5 pe >R S :
Note: This installation shall be installed and operated in accordance
Rule 303 of the Commission

the Installation
It is the responsibility -of
transporter of this commingling authority.

1972 .

day of

S
/.-‘ / - )
/ fot ‘ -7,
; /I/ . (—((’- ("‘/ot/v'/’ —{-{/1;,"' 4 '/‘"

A. L. PORTER,

N § S Secretary—Director

AWTACHAAawas'
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ADDRESS LIST
(Alphabetical Order)

OFFSET OPERATORS*

Amoco Production Campany Peery, J. W., Estate
P. O. Box 3092 ' P. O. Box 401
Houston, TX 77001 Midland, TX 79701
Attn: Mr. George Simmons, (915) 684-4651

Division Geologist, ™M & TX
{713) 652-5222

Campbell and Hedrick Sun 0il Company
PQ OO mx 401 - - P. Oc mx 1861 .
Midland, TX 79701 Midland, TX 79701

(915) 684-4393 Attn: Mr. R. K. Beggs,
District Manager
(915) 685~0300

Continental 0Oil Campany Tenneco 0il Campany
Hobbs, NM 88240 3000 United Founders Blvd.

v Cklaham City, OK 73112
Attn: Mr. Paul Thompson ,
Division Manager Attn: Mr. Don Wright
(505) 393-4141 (405) 848-8551

Gulf 0il Company - U.S. : Texas Pacific 0il Company, Inc.

P. O. Box 670 _ P. 0. Box 4067

Hobbs, NM 88240 o , ' Midland, T™X 79701

Attn: Mr, R. C. Anderson, | Attn: Mr. R. J. Womack,
Production Manager o Regional Manager
(505) 393-4121 (915) 684-5584

* Offset Operators to Petro-Lewis Corporation's State DC No. 1, located
1980' FNIL. and 1876' FWL, Section 19, T21S, R37E, Lea County, New Mexico.

Copy: U. S.Departmentof'melntenor

[aloN Poee P | (=P rmicerid
AFCASMASAY EAAT L WAL VY

- 1012 Federal Bulding
1961 Stout Street
Cenver, Colorado 80202
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Rt. 1 Box 192.B :
Santa Fe, New Mexico 87501

Phone (505) 455-7409
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BALLY W. BOYD, C.S.R.

- l

Page

STATE OF NEW MEXICO
ENERGY AND M\INERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
4 June 1980

EXAMINER HEARING

s . — o M W S o v T S s B T S T P G D e e S e S T e W B W GRS G e

_ )
IN THE MATTER OF: )
: B » )
Application of Petro-Lewis Corporation) CASE
for downhole commingling, Lea County, } 6216
New Mexico. )
)
BEFORE: Daniel S, Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For ﬁhe;Oil'Conservation Ernest L. Padilla, Esqg.

: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

Division:
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Page 2
o 1 ,
MR. NUTTER: Call next Case Number 6916.
2 MR. PADILLA: Application of Petro-Lewis
3 Corporation for downhole commingling, Lea County, New Mexico|
‘\__ ) 4 MR, NUTTER: The applicant in this case g
‘{‘ - . .
- s has requested continuance.
e . ‘ . .
| ‘. | Case Number 6916 will be continued to the
7 Examiner Hearing scheduvled to be held at this same place st
8 I 9:00 o'clock a. m. June 25th, 1980.
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2 2 CERTIFICATE
3 ]
4 I, SALLY W. BOYD, C.S.R., DO HEPEBY CERTIFY that |
¢ : ' ;
kR ’ 5 the foregoing Transcript of Hearing before the 0il Conserva-
? 8 tion Division was reported by me; that the said transcript ;
7 -is a full, true, and correct record of the hearing, prepared ’ p |
3 by me to the best of my ability.
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SALLY W. BOYD, C.S.R.
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Docket No. 17-80

. Dockets Nos. 19-80 and 20~80 are tenunvely set for June 25 and July 9, 1980. Applications for hearing wmust
be filed at least 22 days in advance of hearing date.

DOCKET: _COMMISSION HEARING ~ THURSDAY - JUNE 5, 1980

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6927:

CASE 6928:

Applicstion of Doyle Hartman for compulsory pooling and an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, séeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the S/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at an unorthodox location 660 feet from the South and West lines of said Section 24. Also
to be congsidered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as oper-
ator of the well, and a charge for risk involved in drilling said well,

Application of ARCO 0Oil and Gas Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the $/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be consxdered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and

"charges for supervision, designation of applicant as operator of the well, and a charge for risk in-

volved in drilling said well.
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Docket No. 16-80

DOCKET: EXAMINER HEARING -~ WEDNESDAY - JUNE 4, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6€803:

CASE 6907:

CASE 6908:

E
g

CASE 6906:

R

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examinmer:

(Continued from April 23, 1980, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associutes, Hartford Accident and Indemnity Company, and all other interested parties to
appear and show cause why its Monsaato State H Well No. 1 located in Unit E of Section 2, Township
30 North, Range 16 West, San Juan County, should not be plugged and abandoned in accordance with a
D1v1uan°approved pluggmg progrn.

Applxcat:on of Amoco Production Company for a dual completion, Lea County, New Mexico.

Am:hcant, in the sbove-styled cause, seeks anproval for the dual completion (conventional) of its
South Mattix Unit Well No. 39 located in Unit G of Section 15, Towneship 24 South, Range 37 East, to
produce oil from the Fowler-Upper Yeso and Fowler-Drinkard Pools thru parallel strings of tubing.

Apphcatxon of Amoco Production Company for a dual completion, Lea County, New Mexice.

Applicant,” in the above-styled cause, seeks approval for the dual completion (conventional) of its
Myers B Federal Well No. 28 located in Unit M of Section 9, Township 24 South, Range 37 East, to
produce gas from the Jalmst and Langlie Mattix Pools thru paranel striags of tubing.

Apphcatxon of Estoril Producing Corporation for an unorthodox gas well location, Lea County, New
Mexico, ‘Applicant, in the sbove-styled cause, seeks approval for the unorthodox location of its
Cuzrry State Well No. 1, a Pennsylvanian test to be drilled 660 feet from the North and East lines of
Section 22, Towuship 23 South, Range 34 East, Antelope Ridge Field, the N/2 of said Sectica 22 to be
dedicated to the well,

Apphutxou of El1 Paso Natural Gas Company for dowmhole commghng, Rio Arriba County, New Mexico.
Appiicanc, "in the aoove—scyxea cause, seeks approvai for the downhole commgung of Basin-Dakota and
Largo-Callup producnon in the wellbore of its Rincon Unit Well No. 164 located in Unit L of Section
2, Township 26 North, Range 7 West.

s b 4 L

N i Pl A O T ¥ T e ety

.

e b L L

R TP

P S




Page 2 of 7 : .
Exsminer Hearing ~ Wednesday - June 4 1980 Docket No. 16-30
CASE 6886: (Continued from Hay 21, 1980, Examiner Hearing)

CASE 6910:

casE 6912:

CASE_6913:

CASE 6914:

case_691s:

CASE €917:

CASE 6919:

Application of Aminoil USA; Inc. for compulsory pooling and an unorthodox location, Eddy County, New

‘Mexico. Applicaat, in the above-styled cause, seeks an order pooling all minerai interests in the

Wolfcamp and Pennsylvanian formations underlymg the 8/2 of Section 10, Township 24 South, Range 28
East, to be dedicated to a well to be drilled at an unorthodox locanon 2080 feet from the South line
and 1773 feet from the East line of said Section 10. Also to be considered will be the cost of dril-
ling and completing said well and the allecation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well,

Application of Grace Petroleum Corporation for four compulsory poolings, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, sseks an order pooling all mineral interests in the
Gallup formation underlying four 40-acre proration units, being the SE/4 NE/4, the SE/4 NW/4, and

the WW/4 M/4 of Section 28, and the SW/4 SE/4 of Section 29, all in Township 24 North, Range 7 West,
each to be dedicated o a well to be drilled at a standard locat;on thereon. Also to be considered
vill be the cost.of d;xllmg and completing said wells and the ajlocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a charge for risk involved in drilling said wells.

Application of Grace Petroleum Corporation for cémpulsory pooling, Rio Art_iba County, New Mexico.

-Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup

formation underlying the NE/4 NW/4 of Section i1, Township 23 North, Range 7 West, to be dedicated to
a well to be drilled at a standard location thereon. Alse to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well,

Application of Southland Royalty Company for a dual completion, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval. for the dual completion of its State 14" Comm.
Well No. 1 locsted in Unit E of Section 14, Towmship 19 South, Range 29 East, Turkey Track Field, to
produce gas from the Morrow and Atoka formations thru tubing and the casing-tubing annulus, respectively

Application of Kerr-McGee Corporation for an unorthodox well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State F Well
No. 14 to be drilled 1310 feet from the North line and 1330 feet from the West lipe of Section 2,
Township 8 South, Range 33 East, Chaverco~San Andres Pool.

Application of Wilson 0il Company for a non-standard proration unit and unorthodox location, Lea
County, New Mexico. Apphcaut. in the above-styled cause, seeks approval of a 320-acre non-standard
gas proration unit comprising the S/2 of Section 29, Township 20 South, Range 36 East, North Osudo-
Morrov Gas Pool, to be dedicated to its State JD Well No. 1 at an unorthodox location 1650 feet from
the South hne and 1980 feet from the West line of said Section 29,

Application of Jake L. Hamon for a non-standard gas proration unit and an unorthodox well locationm,
Lea County, New Mexico. Apphcant, in the above-styled cause, seeks approval of a 320-acre non-
standard gas proration unit comprising the S/2 of Section 8, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Pool, to be dedicated to a well to be drilled at an unortl’godox location 660 feet
from the South line and 1980 feet from the West line of said Section 8.

Application of Petro~Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, ia the above—styled cguse, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its State DC Well No. 1, a quadruple completion located
in Unit F of Section 19, Township 21 South, Raange 37 East,

Application of Yates Petroleum Corporation for an NGPA detemxnatlon, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Goat Roper
“LP" Com. Well: No. 1 located in Unxt P of Section 30, Township 17 South, Range 26 East,

Application of Yates Petroleum Corporation for downhole cmxnglmg, Eddy County, New Mexico.
Apphcant, in the above-styled cause, seeks authority to commgle Upper Penn and Morrow gas produc-
tion in the wellbore of its Kemnedy "JQ" Com. Well No. 1 located in Unit H of Section 33, Township 17

South, Range 26 East, Kennedy Farms Field.

Application of Yates Petroleun Corpcnuon for downhole commingling or comsolidation of two pools,
Eddy County, New Mexico. Applicant, in the above—atyled cause, seeks approval for the downhole com-
ningling of Holfcanp and Penn gas. productxon in the wellbore of its Anderson State "CS" Com. Well No.
1-Y located in Unit G of Section 14, and its Fordinkus State "HZ" Com. Well No. 1 located in Unit G
of Section 27, both in Township 18 South Rerge 24 East, or, in the alternative, the consolidation of
the Vordmkul-CLsco Gas Pool and the Penasco Draw Permo-Penn Gas Pool into one Permo-Penn gas pool to

include the sbove-desciibed wells.
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CASE 6920: Application of Yates Petrcleum Corporation for a dual completion and unorthodox well location, Chaves
N County, New Mexico. Applicant, in the above~styled caise, seeks approval for the dual compl.etmn
(conventional) of its 5 Mile Draw Federal Well No. 1 to produce from the Pennsylvanian and Abo forma-
tions thru the tubing and caamg-tu\nng annulus, respectively; applicant slso seeks approval for the
unorthodox location of said well in the Abo formation 800 feet frow the South line and 2100 feet from
g the East line of Section 34, Tmsh\p 6 South, Kange 25 East, the SE/4 of the section to be dedicated
to the well.
CASE 6903: (Continued from May 21, 1980, Examiner Hearing)

CASE 6904:

CASE 6921:

CASE 6922:

CASE 6923:

CASE 6924:

- and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos. 1 and 2,

" application of Jobn E. .m.a:‘..

Application of Harvey E. Yates Company for anm unorthodox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvaman-
Mississippian test well to be drilled 660 feet from the South line and 990 feet from the East line of
Section 33, Township 13 South, Range 36 East, the S$/2 of said Section 33 to be dedicated to the well,

(Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the McDonald Unit Area, comprising 1,440
acres, more or leas, of fee lands in Townships 13 and 14 South, Range 36 East,

- Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled tause, seeks an order pooling all mineral interests in the Wolfcamp-
Mississippian formations underlying the $/2 of Section 33, Township 13 South, Range 36 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East lines of
Section 33. Also to be considéred will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs aad charges for supervision, desig-
nation of applicant as operator of the well, and a charge for risk involved in drilling said well.
Appl:.canon of Hatvey E. Yates Company for compulsory pooling, Eddy Counl:y, New Hexu:o.

Applicant, in the above-styledicause, seeks an order pooling all mineral interests in the Wolfcamp-
‘Pennsylvanian formations underlying the E/2 of Sectioa 24, Township 18 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be congideréd wiil be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a

charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Cayton-Austin Unit Area, comprising

960 acras, more or less, ¢f State and fee lands in Township 14 South, Range 36 East.

" Application of Caribou Four Cornets, Inc., for two unorthodox oil well locations, San Juan County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of two
wells to be drilled, the first being 860 feet from the North line and 2090 feet from the West line,
and the second being 910 feet from the North line and 395 feet from the West line, both in Section

13, Township 29 North, Range 15 West, Cha Cha-Gallup Oil Pool, the E/2 and the W/2, respectively, of
- the WNf4 of said Section 13 to be dedicated to the wells.

Application of Caribou Four Corners, Inc. for two exceptions to Rule 306, San Juan County, New
Mexico.< Applicant, in 'the above-styled cause, seeks an exceptxon to Ru’e 306 of the Division Rules
located

in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West.

{Readvertised)

mlzcanoa of Belco Petroleum Corporation for directional dnllmg, Eddy County, New Mexico.
.Applicant, in the abo\ve~sf.y1ed cause, seeks authority to dxrecnonally drill a well, the surface
location of which is 1980 feet from the North line and 920 feet .from the West line of Section’36,
Township 22 South, Range 30 East, in such a manner as to bottom it at an unorthodox location \ut!un
660 feet of a point 1320 feet From the North line and 2640 feet ‘from the West line of said Section
36 in the Morrow formation, ‘the N/2 of said Sectior 36 to be dedicated to the well.

‘(cantimed from May 21, 1980, Examiner Hearing)

fc' e non-standard 2as proration um.t and an unorthodox gas well location,

Rio Artxba County, New Mexico. | Apphcant, in the above-stylea casse, satke approval of a 160-acre

B Blanco Mesaverde. gas proration unit comprising the NE/4 of Section 8, Township 25 Nortn,
3 Beat, to be dedicated to his Gulf Well No. 2 to be drilled at an unorthodox locanon 1925

" fomt from the North line and 790 feet from the East line of said Section 8.
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EBxaminer Hearing - Hcdue.dny - June 4, 1980 Docket No. 16-80
CASE 6926: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order

creating, contracting vertical limits, end extending horizontal limits of certam pools in Chaves,
!ddy. and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, clasnned as an oﬂ pool for Pennuylvaman produc~
tion and designated as the Arkansas Junctxon-l’ennuylvnman Péol The discovery well is Rex Alcorn

Bobbi Well No.. 1Y located in Unit J of Section 20, Township 18 South, Range 36 East, NMPM. Said pool
wuld comprise: :

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 20: SE/4

(b) CREATE a new pool in Eddy County, New Mexico, classifﬁe{i_'as an oil pool for Delaware production
and designated as the Avalon-Delaware Pool. The discovery well is MWJ Producing Company State GW
Well No, 1 located in Unit K of Section 36, Township 20 South, Range 27 East, NMPM, Said pool wauld
comprise: ;

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 36: SW/4

(c) CREATE a new pool in Eddy County, New Mexico, classijfiefd' as an oil b’aol for Delaware production

.and designated as the East Burton-Delaware Pool. The discovery well is J, C. Williamson TOG Federal

Well No. } located in Unit F of Section 16, Township 20 South, Range 29 East, NMPH, Said pool would
comprise:

TOWNSHIP 20 SOUTH, RANGE 29 ZAST, NMPM
Section 16: NW/4

(d) CREATE a new pool in Eddy County, New Mexico, classxf:.ed as'a gas pool for Strawn pfoductlon
and designated as the Dog Canyon-Strawn Gas Pool, The dxevovery well is Harvey E. Yates Company
Cates Federal Deep Well No, 1 located in Unit P of Section 6, Township 17 South, Range 28 East, NMPM,
Said pool wculd comprise: ..

TOWNSHIP 17 SOUTH, RAN;E 28 EAST, NMPM
Section 6: S/2

{e) CREATE a new pool in Chaves County, New Mexico, claisiéied as an oil pool for San Andres pro-
duction and designated as the South Double L-San Andres Pool, The discovery well is McClellan 0il
Corporation Mark Federal Well No. ! located in Unit I of Section 30, Township L5 South, Range 30
East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, MPH
Section 30: SE/4

{£) CREATE a new pool in Eddy County, Nex Mexico, clasuf;ed ds a ias pool for cuy.u production
and designated as the I-:npxre—crayburg Gas Pool. ' The discovery well is Carl A. Schellxnger West
Federal Well No. 1 located in Unit G of Section 14, Townshxp 17 South, Range 27 East, NMPM, Said
pool would comprise: .

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NHPH
Sectiia 14: NE/&4 :

(g) CREATE a new pool ia Les County, New Mexico, clauijfieid’ ae a gas pool for Morrow production
snd designated as the Nerth Hume-Morrow Gas Pool. The discovery well is Bass Enterprises Production
Company Bass 36 State Well No, 1 located in Unit E of, Sectxon 36, Township 15 South, Range 34 East,

NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, }HPH
Section 36: W/2

(h) CREATE 2 new pool in Lea County, New Hexzco, clanxfxéld as a gas pool for Atoka producnon and
designated as the Lusk-Atoka Cas Pool. The discovery well iis Phxllxps Petroleum Company Lusk Deep
Unit A Com Well No, 13 located in Unit K of Section 18, (Towmmp 19 South, Range 32 East, lllPH

$sid pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, - NMPH
Section 18: S§/2

e L
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(i) CREATE a new paol in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Milepost-Morrow Gas Pool.

Docket No. 16-80

- Federal Well No. 1 located in Unit L of Section 30, Towaship 26 South, Bange 26 East, NMPM,
pool would comprise:

(j) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and désignated as the Turkey Track-Atoki Gas Pool.
State HL 11 Well No, 1 located in Unit N of Section 11, Township 19 South, Range 29 East, MMPM.

TOWNSHIP 26 SOUTH, RANGE 25 EAST, NMPM
Section 36: N/2 N/2 and Lots, 1, 2,
3, and 4

~ TOWNSHIP 26 SOUTH, RANGE 26 EAST, NMPM
Section 30: Sz
Section 31: N/2 NMW/4 and Lots 3 and 4

. Said pool would comprise:

(k) __CO_NTRACT the vertical limits of the East Grama Ridge~Bone Springs Pool to the interval from
10,422 feet to 10,900 feet as found oh the type log for the Cetty 0il Company State 35 Well No,
1 located in Unit X of Sectien 35, Township 21 South, Range 34 East, NMPM, and redesignate said

TOWNSHIP 19 SOUTH, RANGE 29 EAST,. NMPM
Section 10: E/2
Sectiaon 11: §/2

pool as the East Grama Ridge-Lower Bone Spriags Pool,

(1) EXTEND the Airstrip-Upper Bone Springs Pool in Lea County, New Mexico, to include therein:

(m)

(n)

(o)

(p)

(q)

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 25: W/2 SW/&4
Section 26: SE/4

EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein: _

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 33: NW/4 and N/2 S/2

EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8:  SE/4

EXTEND the Buckeye-Abo Pool in Lez County, New Mexico, to include therein:

TOMNSHIP 12 SOUTH, RANGE 15 EAST, NMPM
Section 9:- W/4

EXTEND the Burton Flat-Morrow Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, MM
Section 13: W/2 :
Section 14: E/2 ’

EXTEND th2 Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section 34: S/2

TOWNSHIP 21 SOUTH, RANGE 25 EAST, MMPM
Section 2: Lots 1 through 8

Chaveroo~Ssn Andres Pool in Chaves Countj, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 34: NE/4

TOWNSHIP B SOUTH, RANGE 32 EAST, NMPM
Section 3: SW/4

v

The discovery well is Exxom Corporation Scheidte

The discovery well is Tenneco 0il Company

s
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Exeminer Heaving ~ Wednesday ~ June &4, 1980 Docket No, 16-80
(3) EXTEND the Cinta Roja-Morrow Gas Pcol in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 35 EAST, NMPM
Section 4:  All

(t) EXTEND the South Corbm—Stravm Pool in Lea County; Nev Mexico, to ulclude therem'
TOWNSHIP 18 SOUTH, RANGE 32 EAST, MMPM
Section 29: N/2
Section 30: N/2

(u) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, MMPM
Section 28: W/2

{v) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM

Section 8: 5/2
* (w) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 17: All

(x) . EXTEND the East Grams Ridge-Morrow Gas Pool in Lea County, Hew Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 12: W/2

(y) EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include theréin:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 10: W/2

(z) EXTEND the Henshaw Queen-Grayburg~San Andres Pool in Eddy County, New Hexr.co, to uxcl.ude
therein:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPK
Section 11: SW/4 SW/4

Section 14: S/2 and W/2 W/4

Section 15: E/2 SE/4

(aa) EXTEND the Hobbs-Drinkard Pool in Lea County, New Mexico, to include tbere'ilgf:

TOWNSHIP 19 SOUTH, RANGE 38 FAST, NMPM
Section 4: SEf4

(bb) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2 NE/4

{cc) EXTEND the South Kemnitz Atoka-Morrow Gas Pool in Lea County, New Mexica, to "'anludef therein:

TOWNSHIP 16 SOUTH. RANGE 34 EAST, MNMPM
Section 29: W/2

(dd) EXTEND the Logan Draw-San Andres Pool in Eddy County, New Mexico, to incl\;\de therein:

TOWNSHIP 17 S0UTR, PANCE 27 EAST, WMPM NHPH

Section 19: 72 NE/G and SE/G NEI&

(ee) EXTEND the Middle Lynch Yater—Seven Rivers Pool in Les County, New Hexxco, to mclude therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NHPH

Section 21: E/2 SW/4
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(££) EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to
include therein:

“TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 3l: SW/4

5 (gg) EXTEND the East Red Lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

' TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPH
““““““ R - . Section 25: -S8/2 S/2

Section 26: S/2 SE/4 and SEf4 SW/4
Section 36: N/2 Nw/4

(hh) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 17: §/2

(ii) EXTEND the Tomahawk~San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 25: SE/4

(jj) EXTEND the Turkey Track Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico, to
include therein: ’

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 9: E/2 RE/S

(kk) EXTEND the North Vacuum-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 17: NW/4

(11) EXTEND the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3:  All

(o) EXTEND the Winchester-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein: v

TOWNSHIP 19 300'1'1!, RANGE 29 EAST, NMPM
Section 30: W/2

A AridedeA S Adedrtriedohiricicdeted R R e feicteteteetok Aot ettt e feted ket detotededeictol et dotedrte b bk dede e defedcdoke ket e oottt et e dedclobcledeedoedolehet bt deo ok
Docket No. 18-80

DOCKET: EXAMINER BEARING - THURSDAY - JUNE 19, 1980

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The fﬁlloving cases will be heard before Daniel S. Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for July, 1980, from fifteen prorated pools
) in Lea, Eddy, and Chaves Counties, New Mexico, :

(2) Consideration of the allowable production of gas for July, 1980, from four prora‘ted pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
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Energy Center One

PETROZNLEWIS CORPORATION )% L0 gyl

| ..! mﬂl 071980 /![j

~ it aiid Gas Produceérs

il Co;uo o M
RV \TION p
i l\/S'
April 18, 1980 " SANTA pp [ TION
TO: OFFSET OPERATORS Ga,o/@ L 7/6

(ADDRESS LIST ATTACHED)
Gentlemen:

Subject: Request for Down-hole Cammingling Permits
Rule 303-C

Attached for your review is a camingling-reguest for the State DC #1.
Your waiver of objection to this request is respectfully solicited.
Please indicate your decision in the space below and return one capy to
the undersigned and one copy to the New Mexico Oil Conservation Commission
in the enclosed envelopes, and retain one oopy for your files.
Thank you for your cooperation.

Yours very truly,

R. Kevin Preston
RKP/nr

I. StateDCNo. 1 - I do( ) donot (X) object to cammingling

request for this well.

Signed
Date &
0 1/

CUMPANY

ATTACHMENT NO. 4
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Aant /w R
I // ". C'_,’-v Energy Center One
4 7 717 17th Sireet, P. ox 22
/ \\ 'i M, cjr nver, Colorado(gOZBOI 220
" PETROZELEWIS CORPORAT!@N 3/620-1000

Oil and Gas Producers

TO: OFFSET OPERATORS
(ADDRESS LIST ATTACHED)

Gentlanén:

Subject: Request for Down-hole Camningling Permits
Rule 303-C

Attached for your review is a cammingling request for the State DC #1.
Your waiver of objection to this request is respectfully solicited.

Please indicate your dec:.simlnthespacebelmandreturr ‘one copy to .
the undersigned and one copy to the New Mexico 0il Conservation Comnission

in the enclosed envelopes, and retain one copy for your files.

Thark you for your cocperation.
Yours very txuly,

- PAlivin fiit

R. Kevin Preston

RKP/nr ‘

‘I, StateDCNo. 1l - Ido( ) domnot ( ) object to comingling
request for this well.

Signed ZE é;} fg;a % Lo, Well Location:
C. F. eyer ~ ef Proration Engr. 1980' PNL & 1876' FWL

Date -6~
_ 3-6-80 Sec. 19, T21S, R37E,
Lea County, New Mexico

COMEANY Gulf 0il Corporation

ATTACHMENT NO. 4

e ey - o N+ R
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Amoco Production Company

Houston Region
600 Jefferson Building
Post Office Box 3092

\ » Houston, Texas 77001
SRR\
J. R. Bamett OV e
g aeeee o™

May 7, 1980

File: JCA~986.51NM-2368
Conr
Re: Request for Dowm=hele Commingling Permits

Rule 303-C

State DC No. 1

Lea County, New Mexico

New Mexico 011 Conservation Division
P. 0. Box 2088
Santa Fe, NM 87501

Gentlemen:

Petro-Lewis Corporation has filed a request for down-hole commingling
authority for their State DC No. 1 located 1980' FNL and 1876' Fut
Section 19, T-21-S, R-37-E, Lea County, New Mexico.

As an offset operator, Amoco Production Company has no objection to the
granting of down-hole commingling authority for the subject well.

Yours very truly,

g/ﬁM

645??10

cc: Petro-Lewis Corportion

P. 0. Box 2250
Deaver, C0 80201

<// e
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Energy Center One
j \ 717 17th Slree\.-di’.(;blz}ox 2250
IS Denver, Cot 01 i
PETRO A EWIS CORPORAIlON Denvet (o0
) Oil and Gas Producers
< 2
B/ s/ B £ :
. ; l/% 17) ~“\{v_\:"
Bpril 18,418 i3y o !
,O”- CB’“‘*-». 05 plere » :
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pown-hole Commingling permits ]
ccnmmgling request for the grate DC #1. \4‘ '
i
1

t is respectfully solicited.
' one copy o,

oyt

PR s -
; ”"~‘z'?,‘-""1%~m~ i




‘a N . . B R
K ;_.,
. ; ’
' - ~ - i wt. - |l\‘...|u:. u—v. ¥ i ﬁ - y iv. » m e LR B R ot 4 AAd B e L .lh. - .
1 . 2 H w ! ; i ] m w 1§ :
: H : 5 H “ § 1 ‘
; : 3 : : ) $ ¢ ;
: : : } ; { i ! '
; ! . : ; ; i i !
. i : ; § { : | !
: : i | : i ! :
: ; i i ! ; ! : i
. : H H \ . . ¢
: : : N ' I} H ﬂHI i !
y ' : , W% H i H W m ! { M
; : : oAl : ! ; ! ' { ! ;
{ ; i Y : : { 9 i : m i i
: . : : PN : H 3 Y ¢ : ' : { :
N ) : i . : h { : ™~ B i { i :
B i i H } N i % 1 ! N
H | ; i / 1 ! } 3 -~ ! ! {
{ ! i ! /Uum i j \ ! : ; | : :
: : : 3 ¢ ! : ! RN ! { ] . :
N A LA ! i . .
; ; ; i ‘ N : i
; ; ; C<K ! : i b ' ' ! M
< . 3 ‘ < ¥ 3 N H 1
- : ; By : H i . ; ; I
- ; : b ,. ! ! | w " i m
- , : : i ' : : | o~ ! i ] ] !
! : : : ; . : ! ; b ; ; ! !
. : 3 ; : i ' : : ; i 1 :
N : 1 ) ! : ; pooo i ; m ; ! !
S , Y R Lo “ : a P
- . ; : j P8 ' ! ; i ! ) ” i :
. S O N N N w
. : : | ; l : | : i . ; i
: . ; : ; ; ¢ ; : i i : t ; ¢ i ;
N : : t H : ; O i : ; L ‘
< { : : ; : \M : : = i ! ; ! ; ;
- . : ; ! r j { ] : A ; } E
. : ! { R ; b ;
SO T w A j ! v
H . I Y . Fr - . e e ST O A | I
AN { ; t \ ” i
BN b Lo i :
é R R s SYSNIPS SN SURIIARS SUNITR MU SRR ST T ) i '
- : SO RS S !
¢ ) H N I o :
' /cﬁ 5 - S b e g I S S ]
{ _ ; : : « « : - O
B B T + v H |
: i ¢ i ! i | o i ;
; h 2 H ! : H ;
. ! i i i
; : : : ‘ ; ! ] _ |
i : : i ' ; ! i i : W m :
. H g ¥ + : N
- : ' i i : o m ; ; : i
: : H H : t R S e - SR SebeC NI SR 0 . " K ' < :
B : i 1 H \ . . ;
. A L | . | B 3 3
R S AN R e B B S e B Rl S U m .
, : : ! ; ; }
R ‘ . ; |
B R P O VU SRV SN S - . § . O\ ot !
LA ; : : i 2 : : g s SUS SR WU S N m . .
f:-/, . w m w u ' m S - LRI EDICT IR PISIEUSPNS JPR N SR - - . S w N
< T 1 | : \ “
™ > : ; ! j ! : ’ \ ! |
» v : : | § ! \ } : .
R T : { , "
iy o / b 3 4 : : ¢ ~
3 ; ! ) \ * - ; ;
e [ \ ! : i f 5N ~ i
& <ot : 4 H i A i " .
~ < \ - 3 i i H ha § .
o s i H H i * r\u Y
5 1 ! H
N ) H N ; i ' { 0.\ N
b ; v o , ; .
A , , : ; b ) ! M IﬁA w3
R B ; NR m
* s H |
S : T s L t -
: ¢ t Lt | ;
i ; ”w !
} [ !
m i
i L
Do
N 1
P
: 4




-
L

Pt 0 RN ARYTE v T TN, SV TY, NG e S DR S e 40 St . AR v 4

dr/

et A bt b

.

. | STATE OF NEW MEXICO -
ENERGY AND MINERALS DEPARTMENT |
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CASE NO. 6916
order No. X -(£393

APPLICATION OF PETRO-LEWIS CORPORATION

FOR DOWNHOLE COMMINGLING, LEA : /
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

28 *

This cause came on for hearing at 9 a.m. on June % '

19 80 , at Santa Fe, New Mexico, before Examiner Bantet5—
wetter L LS . )

NOW, on this day of  lunpe ! s 19 20 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given )as'required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the'gpplicant, Petro-Lewis ACorporation , i8

the owner and ‘operator of the State DC Well HNo. 1 ’
a quadruple completion,

located in Unit F of Section 19 . Township 2] South 'y

Range 37 East ¢ NMPM, Lea County, New Mexico,

' (3) That the applicant seeks authority to commingle

Drinkard ' and Blinebry production

within the wellbore of the above-described well.
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(4) That from the Prinkard zone; the

——

subject well is capable of low marginal production only.

3

!

l
(5) That from the B1i nebry - zone, the }
subject well is capable of loQ mafgihal pfd&ﬁéfiéﬁ'éﬁly. i
(6) That the proposed commingling may result in the recoVer§

of additionalkhydrocarbOns from each of the subject pools, thereby

_preventing waste, and will not violate correlative rights. \

. (7) That the reservoir characteristics of each of the i
subject zones are such that underg;ound waste would not be caused
b{ the proposed commingling provided that the well is not shut-in

i

!_

for an extended period.
(8) That to afford the Division the opportunity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the -~ Hobbs ‘ !
district office of the pivision any time the subject well is
shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production -

to each of the commingled zones in the subject well, 4?%7

percent of the commingled -+ production should be

allocated to the Drinkard zone, and é0

percent of the commingled

production to the

.Blinebry Zzone.

(ALTERNATE)

That in order to

\

the production zones.
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* IT IS THEREFORE ORDERED: ;

(1) That the applicant, Petro-Lewis Corporation , is

hereby authorized to commingle Drinkard ~°and
|

Blinebry production within the wellbore of
7 : - a quadruple completion,
e - State DC Weil Ho. 1 ’/located in Unit F of

.

Section !9 . Township 21 South , Range 37 Ekast - - - |

NMPM, Lea County, New Mexico.

(2)
f o; the Hobbs

determink an alldocatjon fo of production ,
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. to each z in each he subject wells. : E

(ALTERNATE) A »

! (@) That ‘710 percent of the commingled = ‘ ‘

production shall be allocated to the ~Drinkard - -

zone and é 0 percent of the commingled _____________ i ' ‘

production shall be allocated to the Blinebry - - - . .

zone.

(¢l That the operator ©f the subject well shall immediately’

. % notify the Division's _ Hobbs - '~ district office any time the

‘ well has been shut-in for 7 consecutive days and shall concurrently
\ present, to the Division, a plan for remedial action.
é)/ That jurisdiction of this cavse is retained for the

entry of such further orders as the Division may deem necessary.

B L

DONE at Santa Fe, New Mexico, on the day and year hereinabove }
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