YATES PRTROLEUM CORPORATION /7 ,n.,

DOWIOLE COMMIMGLING, EDDY COUNTY,
exico -
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SEP 151980

O. C. D.
ARTESIA, OFFICE

TRANSWESTERN @
Pipeline Company
A TEXAS EASTERN COMPANY

September 12, 1980

il

New Mexico Energy & Minerals Departﬁ@h .
011 Conservation Division, District Of Lo
P. 0. Drawer "DD" 4
Artesia, New Mexico 88210

Attentfon: Mir. W. A. Gressett _ f/
: A

Re: Kennedy "JQ" Com. Well #¥
Section 33-17S-26E
fddy County, New Mexi
Transwestern Station Ao. 1246-2

Gentlemen:

Yates Petroleum Corporation, by letter dated September/, 1980, has

advised Transwestern of the following described work-over;

The well identified above has been worked over to #6mmingle the Kennedy
Farms Upper Penn (perf. 7220-7246') with Kennedy+ermy*Morrew (perf. 8600-8618')
under the authority of NMOCD Order No. R-6383 ith an effective
date of September g, 1980.

Veryktruly yours,

H. Nat Aicklen

Supervisor Gas Purchase
Contract Administration

HNA/bg B

cc: Yates Petroleum Corporation
Attn: Juanita Goodlett
207 South 4th Street
Artesia, New Mexico 88210

F.O BOX 2521 HOUSTON. TEXAS 77001 (713) 758-3131
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STATE OF NEW MEXICO - ' €
ENERGY AND MINERALS DEPARTMENT - !

OIL CONSERVATION DIVISION . o

e b om

. POSTOFFICE BOX 2088° - .
STATE LAND OFFICE BUILOING :
SANTA FE, NEW MEXICO 87501 :

108) 827-2434 z,

June 20, 1980

B R T o T T I

Re:  CASE No. 6918 - T
Mr. Ch&d Dicketson ORDER No-m.‘l : i

Losee, Carson & Dickerson
Attorneys at Law

" Post Office Box 239
Artesia, New Mexico 88210

»Appiiéant:

Yates Petroleum Corporation

Dear Sir: ~

Enclosed herewith are two copxes of the above-referenced
Division order recently entered in the subject case,

JDR/£d&

Copy of order also sent to:

Hobbs‘OCD x
Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
H ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
DIVISION POR THE PURPOSE OF
CONSIDERING s

CABE NO, 6918
Oxder No, R-6383

APPLICATION OF YATES PETROLEUM
CORPORATION FOR DOWNHOLE COMMINGLING,
EDDY  COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

’ This cause came on for hearing at S a.m. on June 4, 1980,
t Santa Fe, New Mexico, before Examiner Daniel 8. Nutter.

" MOW, on this _ day of June, 1980, the Division
irector, having cons ed the testimony, the record, and the
gwations of the Examiner, and being fully advised in the

remi ses,

. PINDS3
“§1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
subject matter thereof.

: (2) That the applicant, Yates Petroleum Corporation, is :
: owner and operator of the Kennedy "JQ" Com. Well No. 1,
E«Ec:a_m in Unit H of Section 33, Township 17 South, Range 2¢

ast;, MMPM, Eddy County, New Mexico.

i:’,v }(3)1 ‘That the a__p‘bumt seeks mep&uy to commingle Upper

{Penn and Morrow gas production withinm the wellbore of the above-
3 [ ‘That frem the Upper Pemn soms, the subject well is
|papable of low marginal production omly.

| ‘if'(S) ‘That from the MOXIow xone, the subject weili i
pf low marginal production only.

(6) That the propoaed commingling may result in the recovery

bt additional hydrocarbons from each of the subjsct pools, thereby
prevanting waste, and will not viclate correlative rights.
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case No, 6918
Oxrder No. R-6383

(?) That the reservoir characteristics of each of the
Isubjoct zones are such that underground waste would not be
caused by the proposed commingling provided that the well is

not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
t: e potential for waste and to expeditiously order appropriate

emedial action, the operator should notify the Artesia distrxict
office of the Division any time the subject well is shut-in for
7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 12 percent
of the commingled production should be allocated to the Upper
penn scne, and 88 percent of the commingled production to the
rrow 20ne.

IT 18 THEREFORE ORDERED:

(1) That the applicant, Yates Petroleum Corporation, is
ereby authorized to commingle Upper Penn and Morrow gas pro-
uction within the wellbore of the Kennedy “"JQ" Com, Wall No.

s located in Unit H of Section 33, Township 17 South, Range 2§
t, MMM, Kennedy Parms Field, Eddy County, New Mexico.

(2) That 12 percent of the commingled production shall be
located to the Upper Penn sone and 88 percent of the commingled
uction shall be allocated to the Morrow zone.

(3) That the operator of the subject well shall immediately
wtify the Division's Artesia district office any time the well
s been shut-in for 7 consecutive days and shall ooncnrrontly
esent, to the Division, a plan for remedial action.’

(4) That jurisdiction of this cause is retained for the
sntry of such further orders as the Division may deem necessary.

R mu rc. New Mexico, on the day and year herein-

Direciox
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' LI 1. , STATE OF NEW MEXICO

Lo ENERGY AND MINERALS DEPARTMENT
F o o 2 ’ OIL CONSERVATICN DIVISION ‘
i o ; ;’ , ‘ STATE LAND OFFICE PIDG.
2 ‘ 3 SANTA FE, NEW MEXICO

! 4 June 1980

EXAMINER HEARING

IN THE MATTER OF:

- Application of Yates Petroleum Corpor-

ation for downhole commingling, Eddy
- County, New Mexico.

PRANSCRIPT OF HEARING

* SALLY W; BOYD, C.8.R.
AL BX 1B
Santa e, New Mexico 871501
o 'M(M)lﬂ-'lm e

"APPEARANCES

Ernest L. pPadilla, Esq-
Legal Counsel to the pivision:
‘state Land Office Bldg. . ’

ganta Fe, New Mexico 87501

‘ For ‘the Oil Conservation
- ‘piyision: : :

chad Dickerson, Esd.
»L;OSEE, CARSON, AND DT CKERSON |
Artesia, New Mexico’ 3
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EDDIE MAHFOOD
:’Direét Examination by Mr. Dickerson

Cross Examination by Mr. Nutter

o

EXHIBITS

Applicant Exhibit One, Plat

'Applicant Exhibit Two, Diagrammatic Sketch

Applicant
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Rt. 1 Box 193.B
Santa Fe, New Mayioo 87501

"Phonie (505) 455.7409
-»
N

SALLY W. BOYD, C.S.R.

N

3

‘being called as a witness and ‘having been duly sworn upon his

BY MR. DICKERSON: o

‘Petroleum, Artesia, New%Meiicb.

Page . 3
MR, NUTTFR: Call next Case Number 6918.
MR, PADILLA: Applicdtion of Yates Petro-
leum Corporation for downbole commin§ling, Eddy County, New

Mexico.

MR.:DIéKERSON: Mr. Examiner, my name is

>Chad>Dicker50n, Artesia;”Néw México; on behaly of the_applicarﬁ. :

I have one witness.
(Witness sworn.)

EﬁbIéimégybobi

oath, testified as folléws;’tévwitzi
DIRECT = EXAMINATION
: : W SIS SR U S - |
Q. - Will you state your name, your occu-ation

ST S A S
ard by whom you're employed, please?

A i Eddie Mahfood, Petroleum Engineer, Yatesf

-

Q- . wa%imi, @ahfood, yoﬁ've'previously'testi'
fied as an expert before this Division?
: SR * R ':
A ~ Yes, I'have.

v

i

MR.%DI&KE?SON: 'Te the witness qualified,|

Mr. Examinex? o
‘ i
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SALLY W. aovo',c.s.n.

.

Rt. 1 Box193-B
Santa Fe, New Mexico §7501

i 2

'Phone (505) )455‘-7409

10

1

12

3 3

3

BOR OB R N OB 3

B

Page 4

MR, NUTTER: Yes, he is.
0 Mr. Mahfood, are you familiar with the
application of Yates in Case Number 6918?
A Yeg, I am.

Q Will you briefly describe what that: ap-

“plication seeks?

A We are applying for downhole commingling

permit to commingle the Péqp and the Morrow in this well.

0 The well is preseptly preducing from Qhat
formation?

A The well is presently completed in the
Penn.

o | And'itvié not yet completed in the -~

“A The well was originally completed in the

‘Morrow, was temporarily abandoned and recompieted in the Penn|

'We now seek to commingle the two zones.

MR. ﬁUTTER; You mean the Upper Penn?

A Yes, sir, the.Uépér Penn. »

Q Mr.‘Mahfood, please refer to what is
marked Exhibit Number One and tell'the Examiner what that ex-
hibit shows?

A Exhibit Npmber One is a lease o?nership _
map. In yellow is the dedicated acreage for the'well in ques:
tion, 320 spacing. Tﬁe Kennedy "JQ" is located in Section 33

17, 26.
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0 And that well is indicated by the red dot?
A The well is indicated by the red dot.
Q. Mr. Mahfood, please refer to Exhibit Num-=

ber Two and describe what it shows.

A, ’Exhibit-Two is a diagrammatic sketqh of
the proposed downhole commingling. We see cne string of
tubing in 5-1/2 casing and'we>see the two sets of perforations.
At the present time there js a retrieveable bridge plug at
7295, which is the plug’back in this well, and there's a packer
at 7177.

e propose to remove that packer to extend
the tubihg -~ to remove the retrieveable bridge plug, to ex-
tend the tdbiqg and ‘tie back into the Morrow packer using a
sliding gleeve in an open position to allow the Upper Penn

zone to enter the common tubing with the Morrow.

Q Mr, 'n&hfqod, what does this exhibit Numbe
‘Twovshow ﬁiﬁh respect to your production history from the
Morrow zong?

A It also shows that the Upper Penn is pre-

sently producing at approximately 80 Mcf a day with conden-
sate. We believe that this zone is capable of producing more;

- \,'
t conditione the hola

than 80 Mcf a day, but under the pregen e

[t

is partially loaded with condensate and restricting the flow.

The Morrow, when it was temporarily

abandoned, was making approximately 200 Mcf a day with con-.
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Page 6
‘densate. We ;‘feel that by comrdincjlir;g the two zones togéther
it will enhance the production from the Upper Penn and also
‘from the Morrow.
Q Is it your opinion that if this appiica-

“tion fox_cémlitinglihg is granted that you will recover gas that

"would riot Stherwise be recovered?
A - Yes.

0 Do y_ou have anything further you wish to
dd about Exhxblt Number Two?
A No. I have some other exhibits here that

do* ‘."ce‘f:;i'é'ét-;, ‘the rémaining pressures, Or the present préssures
in the reserxvoir.
o ~ Refer to Exhibit Number Three, Mr Mahfoo%.

and describe what: it shows.

A.,Y , Exhibit Th.ree is the dualateral 1og of

subject well , showing the perforatlons in the Upper Penn

| %

in the Morrow. Tn yellow is the separation of the DNL

m
Cb

paration of ‘the RXO from the ‘DLL

g and 1n orange is the se
both of whlch J.ndlcate permeability of the zones in questlon.

Q Refer to Exhibit Number Four, Mr. Mahfood
and descrlbe what it shows, please.
A. f Exhlb:.f Number Four is the poros:.ty log,

QIL denslty 1og, of the subject well. Again we see the Upper

Penn perforatlons and the MoOrrow perforations shown ln yellow

The perforations are marked in red in

¢

i

on t.he nght side.
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the center of the log with annotations as to the proauctivi;y
2 of eaqh zone.

3 0 Refer tc Exhibit Number Five and describe
4 | what it reflects.

S A Exhibit Number Five is thevibottom hole

6 pressure taken prior to-temporarily abandoning tile Morrow

7 zone. It shows a bottom hole pressure of 1465,

& 0 And what's the significance of that pres-
o sure?
§ Fl 10 . A It shows that the Morrow zone was -- is,
,°: §§§ n _ perhaps.‘,' 60 perceht or more depleted at the time that it was
E § §§ 12 _temporarily _'aﬁan&ion_ed. .A
g_ 5 ‘ b ) - A  MR. NUTTER: What does that pressure read
“_ again, Mr. Mahfbb’d?
15 ’ A 1465. The original pressure shoﬁld have
"*q been in the neighborhood of, let's éeg,;abopt 3500 pounds.

17 . ! . Do
MR. NUTTER: Thank you.
18 . . .
0 Mr. Mahfood, refer to Exhibit Number Six
19 ‘
: and describe what that exhibit reflects.
20
A This is the present bottom hole pressure |
21 : : _ -
of the Uppexr Penn, at 3920 pounds and it's also -- it reflect# ;
g~ : ]
that that Upper Penn Las been deploted approximately 60 nper- o2
2 -s
cent or more. i
28 ,
0 Now, Mr, Mahfood, title to both -- or all
”' -~

:
gas in both of these zones is common, is it not? 1
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prevention of waste, and the pi:oteCtien of correlative r;‘.g'hii:si
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A Yes., They're compatible.

Qo Title is common, thoué’n_, the same parties
own --

A Oh, yes, I'm sorry, I;misun@erstood.

Q Mr, Mahfood, in your opinion does the
plan that yoa ve described here for the commingling of gas

from this well adequately provide -- pr'ot'ect:-ag:ainst possible
reservoir damage? | |
A‘ Yes.
0} And iﬁ your opinidn w':ould the granting

of this application be in'the interest of conservation, the

K - - Yes.

Q Mr Mahfood were E}Jiih:.ts One through

Six e:.ther prepared by you or under your dlrectlon - or reflec{;i

lnformatx.on that you have personal knowledge concern1ng'>
A " That 1s c‘ofr'rect;.. ‘ |
MR. DTI_CKEIQ,SO'N: Hr. éxwéinér, we wq‘&ldf
move admss:.on of Exh:.blts One through Slx. ,‘ |
MR, NUTTER. Yates Ethblt‘; One tnrougu’
Six will be admitted in évider;i’ce. ' ’

MR. DICKERSON: And that cencludes our

direct examination.

T e e Y ST sk - e s e et s ee .
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cubic feet.

CROSS EYAMINATION

BY MR. NUTTER:

Q Mr. Mahfdod, how much did the Morrow make

before you abandoned it?

A ‘Approximately 150,000 Mcf, or 150,000,000

0 - 2And then you recompleted in the Upper
Penn and how much has it made in the Upper Penn to datgf
A I would estimate in the neighborhood of
20 millibn.
| 0 And‘you figure that both of these zones
are ébout 60 pergent depleted now?
| A | - From the bottom'hole pressure I would
cohclﬁdefthag,‘éir. |
MR, NUTTE#} Are there any further ques-
tions 'of Mr. Mahfood? He may“be excused.
Do you have anything further, Mr. Dicker-
son?-
MR. DICKERSON: No, sir.
MR. NUTTER: Does anyone have anvthing to

offer in Case Number 69187?

i e T

e’ll take the case under advisement.

'-l

(Hearing concluded,)

ikt
T
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2 ,
CERTIFICATE
3
4 I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
8 . T ) .
o .the foregoing Transcript of Hearing before the 0il Conserva-
]
tion Division was reported by me; that the said transcript » -
: is a full, true, and correct record of the hearing, prepared i
8 } .
by me to the best of my ability.
. .
o w0l ’
4 5 | /QQ&&M Whd Cse.
o 2 | B
a 283 n
B3y | |
® 238 12
s T4
: ’ &3
; 3“ 13

)

8 do hereby cerfits that the foregoing I8
)c comgplete rerord of the proceedings i 2

}1 L ' $he Exariner .<aring of Qo No’-%
' heard by n:e ’ézz—" >

——_ Examiner
Ol Conservation Division
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! STATE OF NEW MEXICO
) . ENERGY AND MINERALS DEPARTMENT
2 0 : ' OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO

: ’ - 4 June 1980

EXAMINER HEARING

CASE
6918

Application of Yates Petrolesum Coxpor-
ation for ‘downhole commingling, Eddy
County, New Mexico.

S ot s s e S Bt D T B A P T W 0 D Bk EE G S GED B i e (B S S Sy e > G S M G SO 0 O G A Tk P W R WS Phe W S A wne

%% 4 | BEFORE: Daniel S. Nutter s
38 = |
§§ Fe '~ TRANSCRIPT OF HEARING ;

“SALLYW.BOYD,CSR. .~ .
Rt. 1. Box J93-B R

APPEARANCES

g !'or the 011 cOnservation Ernest l'.-. Padilla, Bsq.
: Division': : : © legal €ommsel to the Division
: S State Land Office Bldg.
- GSanta !'9 Hew ! Mexico 87501

T ¢ e
o

"LOSEE, - CARSON, AND DICKERSON
Artesig ¢ New !{exico:

i For thej App;icaizt:; i S Chad Dickerson, Esq.

[
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2
INDEX
EDDIE MAHFOOD
pirect Examination by Mr. Dickerson 3
cross gxmination by Mr. Nutter 8 I
1 .
EXHIBITS |
Applicant Exhibit One, Plat 4
Applicant Exhibit Two, ‘Diagrammatic Sketch 5
Applicant Exhibit Three, 1og | 6
" applicant Exhibit Four, log T 6
applicant Exhibit Five, BEF | 7
pplicant Exhibit Six, BEP 7




MR. NUTTER: Call next Case Number 6918,

MR. PADILLA: Application of Yates Petro-~
leum Corporation for downhole commingling, Eddy County, New

Mexico.

MR. DICKERSON: Mr. Examiner, my name is

Chad Dickerson, Artesia, New Mexico, on behalf of the appliéant.

X have one witness.

(Witness sworn.) -

EDDIE MAHFOOD

being called as a witnesa and having been duly sworn upon his

_oath, testified as follows, to-wit:

| DIRECT Exmmnm‘;
BY MR. DICKERSON:
| Q.} ‘ . Will you state zcnr name, yonr occ\patien,
and by wham you rYe employed, please?
A Eddie Mahfood Petrolemn Engineer, Yates

Petrolemn, Arteaia, New Mexico.

kQ Now, Mr. Mahfood, you ve previ.ously test:l—v

fied as an expert before this Divisipn? '
A Yes, I have.
MR. DICKERSON: Is the vitness_ qt;alified,

Examiner?

3%
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4
MR. NUTTER: Yes,' he is.
Q Mr. Mahfood, are you familiar with the
. application éaf Yataes in Case Number 6918?
A Yes, I am, ' .
Q Will you briefly describe what that ap- -
plicétion seélés?
A We are applying for downhole commingling
permit to cémingle the Penn and the Morrow in this well. B - » '
Q.; The well is preséntly producing from what ‘
formation?
A. The well is presently Qot.npl’etéd in the
. Penn. 7 | |
@ And it is not yet completed in the —-
A. ' The v_relbl was originally completed in the

. Morrow, vas temporarily abandoned and recompleted in the Penn. '
'encwsoekto commingle the ﬁfO,zon_env‘;
MR. NUTTER: You mean the Upper Penn?

Yes, sir, the Upper Penn.

.~ SO S

Mr. Mahfood, please refer to what is

. maxked Exhi;bit- Number One and tell the Examiner what that ex-
hibit showsf? )
.'; ' ®xhihit Number One is a lease ownership
map. In yollov is the dedicated acreage for the well in ques-

o ¢ )
tion, 320 épacinq, The Rennedy "JQ" is located in Section 33,

17, 26. |
i
— o g e ﬂ,?gu;‘ ‘‘‘‘‘‘ " i R sty " - o
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0 And that well is indicateqd by the req dot?
A, The well ig indicateq by the red dot.
o Mr, Mahfood, please refer to Exhibit Hum-~

ber Two ang describe what it shows,
A Exhibis Twe is a‘éiagramhatic sketch of

the Proposed downhole commingling., we 8ea one string of

. the tubing -- ¢ remove the retrieveable bridge plug, to ex-
tend the tubing and tie back into the Morrow packer qsing,g

v SIiding sleeve»in an open position to allow the upper Penn

- zone to enter the common tubing with the Morrow.,
| a Mr. Mahfood, what does this exhibit Number
Twe show with'fespect te your production history from the

Morrow zZone?

T bt v

A ‘It also shows that the Upper Penn is pre- i

than 80 Mcf a day, but under the bPresent conditions

the hole
is partially loadea with condensate ang restricting the flow.
The Morrow, when it was temporarily

ﬂabandoned, was making approximately 200 Mcf a day with con-
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6
densate. We feel that by commingling the two zones together
it will enhance the production from the Upper Penn and also
from the Morrow.

‘ g : Is it your opinion that if this applica-

. _tiori for comiﬁglincj is grahtedﬁthat vou will recover gas that =

. would not othexwise be recovered?

K Yes.
Q " po you have anything further you wish to
add about Bxhibit Nnmber TWo?

) S :No.i I have some other exhibits here that

‘do reflect the remaining preseures; or the present pressures

in the. reser\'roir.

Q. Refer to,Exliibit Number Three, Mr. Mahfood,

and deecribe what it shows.

a.  Exnibit Three is the dualateral log of

‘the subject well, showing the perfo;:ations in the Uppexr Penn

and in’ the Horrow " In yellow is the separation of the DNL

Ay e

LR
L AR i w\umw i ek

1og and in orenge is the separation of the RXO from the DLL
both of which 1ndicate perméability of the zones in quastiom
¢ ; Refer to Exhibit Number Four, Mr. Mahfood,
and describe what i.t shows, please.
A. ’ xhibit ‘Number Four is the porosity log,
CNB density log, oi'.' the subject well. Again we' see the Upper
Benn perforatlons and the Morrow perforationa shown in yellow

on the right side. 'I'he’ perforations are marked in red in




@

7

the center of the log with annotations as to the productivity
of each zone. )

o Refer to Exhibit Number Five and describe
what it reflacts.

A Exhibit Numbexr Five is the b;ttom hole
pressure taken prior to temporarily abandoning the Morrow
zone. It shows a bottom hole pressure of 1465.

0 And what's the significance of that pres-
sure? |

A = It shows that the Morrow zone was ~- is,
perhaps} 60 percent-or more denleted at the time that it was
temporarilyiabandoned.

MR. NUTTER: What does that pressure read,

again, Mr. Mahfood?

A 1465. The original pressure should have
been in thé'neighborhbod of, let's see;'about 3500 pounds.
MR. NUTTER: Thank'you.
0 Mr. Mahfood, refer to Exhibit Number Six
and describe what that exhibit reflects,

A . This is the presentbettom hole presaureA
of the Upper Penn, at 3920 pounds and it's also -~ it reflects !
that +ha¢ Ysper Fenn has been depleted approximately 60 per-
cent or more.

o Now, Mr, Mahfood, title to both -- or all

gas in both of these zonas is common, is it not?




~ ‘ A Yes. Thay're compatible.

0 Title is common, though, the same parties
o _

A Oh, ves, I'mA sorry, I misunderstood.

Q Mr. Mahfood, in your opinion does the

plan that YOu've‘ aengfibed here for the comingiincj of gas
from this well adequately provide -- protec{; against possible

reservoir damage?

A . Yes.
0. And in your opinion would the granting (
of this application be in the interest of conservation, the
. prevention of waste, and the protection of c_:orrelat_ive rights?
~ , A _ Yes.
. Mr. Mahfood, were Exhibits One through ; -%f
- 8ix eitherx prepared by you or under you: di:ection, or reflect '
information that you have personal kncwledge conceming? ; r
A That is cgr:ect. i 5 : g
MR. DICKERSON: .!?r. Exainine:, we wéuldf \ ;

move admission of Exhibits One through €ix.-

MR. NUTTER: Yates Exhibits One through 1

Six will be admitted in evidence. j
MR. DICKERSON: And thait. concludes our .

direct examination.
|

7 ML PIpE SN N - PR L F Vi 1 H the i i I ; t"[ §
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CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Mahfood, how much did the Morrow make

before you abapdoned ie?

A Approximately 150,000 Mcf, or lS0,00ﬁ,OOG
cubic feet.
0 and then you recompleted in the llpper

penn and how much has it made in the Upper Penn to date?

A I would estimate in the neighborhood of

20 million.

o  _ Anéd you figure that poth of these zones

are about 60 percent depleted now?

A from the bottom hole pressure I would

conclude that, sir.
MR. NUTTER: Are there any furthexr ques=

tions of Mr. Mahfood? He may be axcueed.
Do you have anything further, Mr, Dicker-
son?

MR. DICKERSON: No, sir.

MR. NUTTER: Does anyone nave anything to

offer in Case Number 692187
We'll take the case under advisement.

(Hearing concluded:) |
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Docket -No. 17-80

Dockets Nos. 19-80 and 20-80 are tentatively set for June 25 and July 9, 1980. Applications for hearing must
ba filed at least 22 days in advance of hearing dste.

DOCKET: COMMISSION HEARING -~ THURSDAY - JUNE 5, 1980

OIL CONSERVATIO“ COMMISSION -~ 9 A.M. ~ RODM 205 :
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO ;

CASE 6927: Application of Doyle Hartman for compulsory pooling and an unarthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an ovder pooling all mineral interests in the Penasylvanian
formation underlying the S/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at an unorthodox location 660 feet from the South and West lines of said Section 24. Alsc
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as oper-
ator of the well, and a charge for risk involved in drilling said well.

CASE 6928: Application of ARCO 0il and Gas Company for compulsory paoling, Eddy Count)jr, New Mexico.
Applxctut, in the above-styled cause, seeks an Order pooling all mineral interests in the Pennsylvanian

to be drilled at a siandard leeation thetepn,., Also to e conndered will-be the cost of dnlhng and
completing said well and the allocation of the cost theress 2z well as actual opeutxng costs and

“charges for supervision, designation of applicant as operator of the weli, and a chatge for risk in-
volved in drilling said well. i

Aok dk bk ki Aok dok koo kil aedriott Aok AR ik ot iAok ot s b ok Aok koot
Pocket No. 16~80

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE &4, 1980

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel 5. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:
CASE 6803: (Continued from April 23, 1980, Exsminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Company, and all other interested parties to
appear and show cause why its Monsanto State H Well No. 1 :located in Unit E of Section 2, Township
30 Borth, Range 16 West, San Juan Couaty, should oot be plugged and sbsndoned in accordance with a
D:vuton-npproved pluggxng program.

CASE 6906: Apphcanon of Amoco Ptoductxon Co:lp.my for a dual completion, Les County, New Mexico.
Applicant, in the above-styled cause, se2eks approval for the dual completion (conventional) of its
South Mattix Unit Well Mo. 39 located in Unit G of Section 15, Township 24 South, Range 37 East, to
produce oil from the Fowler-Upper Yeso and Fowler-Drinkard !ools thru parallel strings of tubmg

CASE 6907: Application of Amoco Production Company for a dusl co-pleuon, Lea County, New Hexu:o.

) Applicant, in the above—styled cause, seeks approval for the dual cowpletion (conventional) of its
Myers B Federal Well No. 28 located im Unit M of Section’9, Township 24 South, Range 37 East, to
produce gas from the Jalmat and Langlie Martix Pools thru patallel strings of tubing.

CASE 6908: Application of Estoril Producing Corporation for an unorthodox gas well location, Lea County, New
Mexico, Applicant, in the sbove-styled cause, seeks approval for the unorthodox location of its
Cuzry State Well Mo. 1, a Pennsylvanian test to be drilled 660 feet from the North and East lines of
Section 22, Towuship 23 South, Range 34 East, Antelope Ridge Field, the N/2 of said Section 22 to be
dedicated to the well,

:
'é

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in che ibc':a-styled cause, seeks Approval for the dowmhole commglxng of Basin-Dakotas and
Largo-Callup production in the wellbore of its kimcom Unic Well Wo. 164 located in Unit L of Sectionm
2, Township 26 Horth, Range 7 West.

R o s e S s A e g o e S AR Ko
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CASE 6886: (Continued from May 21, 1980, Examiner Hearing)

Application of Aminoil USA, Inc. for compulsory pooling and an unorthodox location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeke an order pooling all wineral interests in the
Wolfcamp and Pennsylvanian formations underlying the S/2 of Section 10, Township 24 South, Range 28
Bast, to be dedicated to a well to be drilled at an unorthodox location 2080 feet from the South line
and 1773 feet from the East line of said Section 10, Also to be considered will be the cozt of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costa
and charges for supervision. Also to be considered will be the designation of applicant as opetator
of the well and s charge for risk involved in drilling said well.

>
n

\SE 6910' Application of Grace Petroleum Corpouuon for four compulsory poolings, Rio Arriba County, New
Mexico. Applicont; in the above-styled cause, seeks an order pooling all mineral interests in the
Gallup formation underlying four 4U-acre proration units, being the SE/4 NE/4, the SE/4 NW/4, and
the W/4 NW/4 of Section 28, and the SW/4 SE/& of Section 29, all in xow'ﬁsh;p—zh North, Range 7 Weat,
each to be dedicated to a vell to be drilled at a standard locat'on theteon. Also to be considered
will be the cost of drilling and completing said vells and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the

wells, and a charge for risk involved in drilling said wells.

CASE 6911: Application of Grace Petroleum Corporation for compulsory pooling, Rio Arriba County, New Mexico.
- Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup ;

formation underlying the NE/4 NW/4 of Section 11, Township 23 North, Range 7 West, to be dedicated to

a well to be drilled at a standard location thereon. Also to be considered will be the cost of dril-

ling and cowpleting said well aud the allocation of the cost thereof as well ag actual operating costs

and charges for supervision, desigpation of applicant as operator of the well, and a charge for risk

involved in drilling said well, i

CASE 6912: Application of Southland Royalty Company for a dual completion, Eddy County, New Mexico.
Applicant, in the sdové-styled cause, seeks approval for the dual completion of its State "14" Comm.
Well No. 1 located in Unit E of Section 14, Township 19 South, Range 29 East, Turkey Track Field, to
produce gas from the Morrow and Atcka forwmations thru tubing and the casing-tubing anaulus, respectively

CASE 6913: Application of Kerr-McGee Corporation for an unorthodox well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State F Well
No. 14 to be drilled 1310 feet from the North line and 1330 feet from the West line of Section 2, :
Tosmship 8 South, Range 33 East, Chaveroco-San Andres Pool, -

CASE 6914: Application of Wilson 0il Company for a non-standard proration unit and unorthodoxslocation, Lea . P
County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 320-acre non-standard :
gas proration unit comprising the 5/2 of Section 29, Township 20 South, Range 36 East, North Osudo- 1
Morrow Gas Pool, to be dedicated to its State JD Well Bo. 1 at an unorthodox location 1650 feet from :
the South line and 1980 feet from the West lime of said Section 29,

CASE 6915: Application of Jake L. Hamon for a non-standard gas proration unit and an unorthodox well locatiom, ; Lol
Lea County, New Mexico. Applicant, ia the sbove-styled cause, seeks approval of a 320-acre noe-
standard gas proration unit comprising the S/2 of Section 8, 'tovnshxp 20 South, :Range 36 East, North . —
Osudo~Motrow Gas Pocl, to be dedicated to a well to be dnued at au unorthodox: location 660 feet
from the South line and 1980 feet from the West line of said Section 8,

CASE 6916: Application of Petro~Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dowrhole commingiing of the Drinkard
sud Blinebry production in the wellbore of its State DC Well No. 1, a quadruple completion located
in Unit F of Section 19, Township 21 South, Range 37 East.

CASE 6917: Application of Yates Petroleum Corporation fqr an NGPA detenmnuon, Eddy Couuty, New Mexico.
Apphcunt, in the abave—styxeq causze, seeks a new onshore reservoir determination for its Goat Roper
"LP" Com. Well No. 1 located in Unit P of Section 30, Towaship 17 South, Range 26 East.

6918: Apphcatum of Yates Petroleum Corporation for dowmhole co_mglmg, Eddy County, New Mexico.
Applu:lnt, in the lbove-ltyled cause, seeks authority to co-mgle “'pper Penn and Morrow gas produc-
tion in the wellbore of its Keanedy “JQ" Com. Well No. 1 located im Unit H of Section 33, Township 17
South, Range 26 East, Kennedy Farms Field.

CASE 6919: - Apphutxon of Yates Petroleum Corpontxon for downhole commingling or consclidation of two pools,
Eddy County, New Mexico. Applicant, in the Me—ltyled cause, seeks -pprovnl for the downhole com-
wingling of Rolfcmp and Penn gas producuon in the wellbore of its Anderson State “CS" Com. Well No. S
.1-Y located in Unit G of Section 14, and its Fordinkus State "HZ" Com. Well No. 1 located in Unit G o
of Section 22, both in Township 18 South, Range 24 East, or, in the alternative, the consolidation of
i the Fordmkus-Cuco Gas Pool snd the Penasco Draw Permo-Pens Gas Pool into onme Permo~Pena gas pool to
include the above-described wells.
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CASE 6520: Applicatxon of Yates Petmleun Corporntion for a dual completion and unorthodox well location, Chaves
County, New Mexico. Apphcont, in the above~styled cause, seeks approval for the dual completion
(conventional) of its 5 Mile Draw Federal Well No. 1 to produce from the Pennsylvanian and Abo forma-
"tions thru the tubing and casing-tubing annulus, respectively; applicant also seeks approval for the
unorthodox location of ‘said well in the Abo formation 80O feet from the South line and 2100 feet from
the East line of Section 34, Township 6 South, Range 25 East, the SEf4 of the section to be dedicated

to the well.
CASE 6903: (Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E Yntes Compauy for an unorthodox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian-
Mississippian test well to be drilled 660 feet from the South iline and 990 feet from the East line of
Section 33, Township 13 South, Range 36 East, the S/2 of said Section 33 to be dedicated to the well.

CASE 6904:  (Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the abowjeﬂtyled cause, seeks approval for the McDonald Unit Arca, comprising 1,440

appaitint,
scres, more or less, of fee lands in Townsuips 12 and- 14 South, Range 36 East,

CASE 6921: - Application of Harvey:E, Yates Cospany for cowpulsory pooling, Lea County, New Mexico.
&pplicant, in the a‘"wg-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Mississippian fomnons underlying the S/2 of Section 33, Township 13 South, Range 36 East, to de
dedicated to a well to be drilled at an unorthodox locatxon 660 feet from the South and East lines of
Section 33. Also to be cousidered will be the cost of drilling and completing said well and the
allacation of the cost thereof as well as actual operating costs and charges for supervision, desig~
nation of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 6922: Application of Rarvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the E/2 of Section 24, Township 18 Scuth, Range 28 East, to be
dedicated to a well to be drilled at a standard location theteon. Also to be considered will be the
cost of drilling and! {completing sald well and the allocation of the cost thereof as well as actual
operating costs and charges for supewuxon, ‘designation of applicant as operator of the well and a

charge for risk 1nv01ved in drilling said well,

CASE 6923: Application of aarve:y E. Yates Company for & unit agreement, Lea County, New Mexico.
4dpplicant, in the above—styled cause, seeks approval for the Cayton~Austin Unit Area, comprising
960 acres, more Or leu, of State and fee lands in Township 14 South, Range 36 East.

CASE 6924: Apphcatmn of Carxbou Four Corners, Inc. for two unorthodox 011 well locations, San Juan County,
New Mexico. Apphcant, in the above-styled cause, seeks approval for the unorthodox location of two
wells to be drilled; the first being 860 feet from the North line and 2090 feet from the West line,
and the second being. 910 feet from the North line and 395 feet from the West line, both in Section
13, Towmship 29 North, Range 15 West, Cha Cha~Gallup Oil Pool, the E/2 and the W/2, respectively, of

thc Wi/4 of said Secnon 13 to be ded;cated to the wells.

CASE 6925: Applicatiom of CanLcu Four Corners, Inc. for two exceptions to Rule 306, San Juan County, New
Mexico. Applicant, in the sbove-styled cause, seeks an exception to Rnle 306 of the Division Rules
and legnh:xous to ’permt the permanent flaring of gas from its Kirtland Wells Nos. 1 and 2, located
in Units A and B, rﬂspectxvely, of Section 13, Township 29 North, Range 15 West.

CASE 6889; (Readvertised) i
Application of Bel;o Petroleum Corporation for directional drilling, Eddy County, New Mexico.
Applicant, in the above‘styled cause, seeks authority to directionally drill a well, the surface
location of which is 1980 feet from the North line and 920 feet from the West line of Section 36,
Tovnship 22 South,?l{ange 30 East, in such a manner as to bottom it at aa unorthodox location within
650 feet of a point 1320 fzet from the North line and 2640 feet from the West line of said Section

36 in the Morrow fbmtion, the N/2 of said Section 36 to be dedicated to the well.

CASE 6896: (Continued from ny 2;, 1980, Exeminer Hearing)

Application of Jolzn E. Schalk for a non-standard gas proration unit and an unorthodox gas well lacation,
Rio Arriba COunty’ New Mexico. Apphmt, ia the nbove-styled cause, seeks approval of a 160-acre
non-standard Blando Mesaverde gas proratiom unit co-prumg the NE/4 of Section 8, Township 25 North,
Range 3 West, to be dedicated to his Gulf Well No. to be drilled at an unorthodox location 1925

feet from the North line and 790 feet from the East hne of said Section 8,.
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In the mstter of the hearing called by the Oil Conservation Division on its own motion for an order
creating, contracting vertical limits, and extending horizontal limits of certain pools in Chaves,
Bddy, and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Penansylvanian produc-
tion and designated as the Arksnsas Junction-Pennsylvanian Pool. The discovery well is Rex Alcorn

Bobbi Well No. 1Y located in Unit J of Section 20, Township 18 South, Range 36 East, NMPM. Said pool
would comprise:

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPYW
‘Section 20: SE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
ard designated as the Avalon-Delaware Pool. The discovery well is MWJ Producing Company State GW
Well No. 1 located in Unit K of Section 36, Towmship 20 South, Range 27 East, NMPM. Said pool would
comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 36; SW/4 .

{c) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production

.and designated as the East Burton-Delaware Pool,. The discovery well is J, C. Williamson TOG Federal

Well No. ! located in Unit F of Section 16, Township 20 South, Range 29 East, MMPH, Szid pool would
comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 16 NW/4

(d) CREATE a new pool in Eddy County, Mew Mexico, classified as a gas pool for Strawn production
and designated as the Dog Canyon-Strawn Gas Pool. The discovery well is Harvey E. Yates Company
Gates Pederal Deep Well No, 1 located inm Unit P of Section 6, Tewnship 17 South, Range 28 East, NMPM,
Said pool would comprise: - :

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 6: S/2

(e) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for San Andres pro-
duction and designated as the South Double L-San Andres Pool. The discovery well is McClellan 0il
Corporation Mark Federal Well No. 1 tocated in Unit I of Section 30, Township 15 South, Range 30
East, NMMPM. Said pool would comprise: .

TOWNSHIF 15 SOUTH, RANGE 30 EAST, NMPM
Section 30: SE/4

(£) CRBATE a @éw pool in Eddy County, New Mexico, classified as a gas pool for Greyburg production
and designated as the Empire-Grayburg Gas Pool, The discovery well is Carl A. Schellinger West
Federal Well No. 1 located in Unit G of Section 14, Township 17 South, Range 27 East, NMPM. Said
pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 14: NE/&

(g) CREA.Z a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production

and designated ss the North Hume-Morrow Gas Pool, The discovery well is Bass Enterprises Production
Conpany Bass 36 State Well No. 1 located in Unit E of Section 36, Township 15 South, Range 34 East,
MPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 36: W/2

{h) CREATE a new pool in Les County, New Mexico, classified as a gas pool for Atoks production and
designated as the Lusk-Atoks Gas Pool. The discovery well is Phillips Petroleum Company Lusk Deep
Unit A Com Well Mo, 13 located in Unii K of Section 18, Township 19 South, Range 32 East, N{PM.
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM

Section 18: S72

Lol

Y
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¢i) CREATE & nev pool in g2dy County, New Mexico, classified as 8 gas pool for Morrow production
and designated as the Milepost-torrov Gas Pool. The discovery well is Exxon Corporation scheidt

Federsl Well No. 1 located in Unit L of Section 30, Township 26 South, Range 26 East, ipM,  Said
pool would comprise: ;

TouNSHIP 26 SOUTH, RANGE 25_EAST, NMPM
Secticn 36: N2 N/2 and Lots, 1, 2
3, and 4

TOWNSHIP 26 SOUTH, RANGE 26 EAST, NMPM
Saction 39! s/2.
gection 311 1

(j) CREATE a new pool in gddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Turkey'Track—Atoku Gas Pool. The discovery well is Tenneco Oil Company
State HL 11 Well No. 1 located in Unit N of section 11, Township 19 South, Range 29 East, N
said pool would -comprise:

TOWNSHIP 19 SOUTR, RANGE 29 EAST, NMPM
Gection 10: Ef2
Section 11t sf2

(x) CONTRACT  the vertical limits of the East Gramé Ridge-Boune springs Pool to the interval from
10,472 feet to 10,900 feet 35 found on the ty ¢ the Getty 0il Company State 35 Well MNo.
1 located in Unit K of gection 35, Township 21 Range 34 East, w{PM, and redesignate said
pool as the East Grama Ridge-Lower Bone Springs Pool.

(l)' EXTEND the Airstrip-Upper Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 _SOUTH, RANGE 34_EAST, WMPH
Section 35: W/2 SW [

Section 26: SE/&
EXTEND the Atoka-1eso- Pool in Eddy County, New Mexico, tO include therein:

TOWNSRIP 18 SOUTH RANGE 26 EAST M
Section 33: /% and N2 s12

EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, t¢ include therein:

2 SOUTH, RANGE 37 EAST RPN

TOWNSHIP 2 N 2

Section 8: SE/&

EXTEND the Buckeye—Abo Pool in Lea County, New Mexico, to jinclude therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, WMPH
 Section 9: TD )

EXTEND the Burton Flat-Morrow Gas pool iu Eddy County, New Mexico, to jnclude therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 13t ]2
Section 14: E/f2

EXTEND the Catclaw Draw-Morro¥ Gas Pool in £ddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH RANGE 26 EAST, MMPH
Section 34t s/2

TOWNSRIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 2: Lots T cthrough 8

EXTEND the Chaver Pool in Chaves County, New Mexico, to include therein:

_,.-vv...a.»—v.‘u.w;.m,-»;»-».,vm..»«. .
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(s)

(t)

(u)

v)

(w)

(x)

(y)

(z)

EXTEND the Cinta Roja~Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 35 EAST, NMPM
Section 4: All :

EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 29: N/2
Section 30: N/2

EXTEND the South Corbin-Wolfchmp Pool in Lea County, New México, 16 include therain:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 28: W/2

EXTEND the Crooked Creek~Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 S(jli’l‘ﬂL RANGE 24 EAST, NMPM
Section 8: s/2

EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM .
Section 17: All

EXTEND the East Grama Ridge-Morrow Gas Pooli in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOQUTH, RANGE 34 EAST, NMPX
Section 12: W/2

EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 10; W/2

EXTEND the Henshaw Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to include

therein:

(aa)

(bb)

(cc)

(dd)

(ee)

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
Section ll: SW/4 sw/4

Section 14: S/2 and W/2 NW/4

Section 15: E/2 SE/4

EXTEND the Hobbs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWKSHIP 19 SOUTH, RANGE 38 EAST, -RMPM
Section 4: SE/4

EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2 NEJ4-

EXTEND the South Kemnitz Atoka-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 29: W/2

EXTEND the Logan Draw-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 147 SOUTR, RANGE 27 EAST, NMPM
Section 19: N/2 NE/4 and SE/&4 NE/S

EXTERD the Middle Lynch Yates-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 21: E/2 SW/b4
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(£€) ExTeNnp the Penasco Drew San Andreg-veso Associated pooy in Eddy count
include therein: .

TOWNSHIP 18 soutH RANGE 25 EAST NMPY
Section 31: sw/%

5i"'RE‘T“'AGR:Q_Ueeh—Grayburg Pool in Edq

y; New Mexico, to

: ] (88) EXTEMD the 25 ¥ County, New Hexico, to include therein:

- g TOWNSHIP 16 SOUTH RANCE 28 EAST, NdpM
- - Section 25; $/2 s/2

Section 26. $/2 SE/4 and SE/4 sW/4
Section 36, N/2 Nw/g

in Eddy County, New Mexico, to .inc lude therein;:

(ii) ExTEND the Tomahawk-san Andres Pool 'in Chaves County,

TOWNSHIP 7 SOUTH‘ RANGE 31 !'ZAS'K‘l NMPM
Section 25; SE/4
(3i) ExTEND the

Turkey Track Seven Rivers-Queen~Crayburg Pool {n Eddy County,
include therein;

New Mexico, to include therein;

New Mexico, to

Mexico, to hinclude therein;
TOWNSHIP 17 SOUTH, RANGE 35 EAST NMPM

Section 17: NW/4

11) ExTEND the Hinchester-norrow ‘Gas Pool in Eddy count

¥s New Mexico, o include therein;

TOHNSHIP 20 SOUTH, RANGE 28 EAST' NMPM
Section 3 All

Dockee No, 18-80
DOCKET; EXAMINER HEARING -~ THURSDAY -

JUNE 19, 1989

9 A.M, - oy CONSERVATION DIVISION CONFERENCE ROCM,
STA ILDING, SANTA FE, NEW MEXICO

re Daniel g, Nutter, Exami_ner, ot Richard L, Stamets, Alternate Examiner:

ALLOWABLE: 1) Cunlidenfién of the allowable Production of gas for July, 1980, from fifteen Prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable Production of 8as for July,

1980, from four Prorated pools in
8an Juan, pi, Arriba, end Sandoval Counties, New Mexico,
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LAW OFFICES

LOSEE, CARSON & DICKERSON, P A.
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A.J.LOSEE 300 AMERICAN HOME BUILOING AREA CODE 508
JOEL M.CARSON P. O. DRAWER 239 746-3508
CHRAD DICKERSON ARTESIA, NEW MEXICO 88210

DAVIO R.VANDIVER

April 30, 1980

A s AT N T YOS Y.

Mr. Joe D. Ramey, Director OH. CONSERVATION ui\"d'ON
Energy and Minerals Depattmeﬁt SANTA FE

0il Conservation Division | L>9/3'
P. 0. Box 2088 Cuse

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filing, please flnd three copies of the Application
of Yates Petroleum Corporation {for Dual Completion and Downhole
Commingling in Eddy County, New Mexico, and three copies each of
two Applications of Yates Petroleum Corporation for Dual Comple-
tion, Downhole Commingling, aanAbolition and Extension of Gas
Pools in Eddy County, New Mexico.

We ask that these cases be set .for hearing before an examiner and
that you furnish us with a docket of said hearings.

Thank you.
sincerely yours,

LOSEE, CARSON & DICKERSON, P.A.

Chad chkerson

CD:pwm
Enclosures

, |
‘cc: Yates Petroleum Corporation

I
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"IN THE MATTER OF THE APPLICATION OF

BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

YATES PETROLEUM CORPORATION FOR DUAL
COMPLETION AND DOWNHOLE COMMINGLING,
EDDY COUNTY, NEW MEXICO

case NOo. ([, 9/8

s ss % 4s e

APPLICATION

COMES NOW Yates Petroléﬁm CSfpbrétion, by its attor-
neys, and in support hereof, respectfully states:

1. That pursuant to administrative approval hereto-
fore granted by the Division to the applicant, applicant has
drilled its Kennedy “JQ" Com. No. 1 Well at a location 2,510
feet from the north line and 660 feet from the east line of
Section 33, Township 17 Scuth, Range 26 East, N.M.P.M., and has
dedicated the E/2 of said Section 33 to the well. The well is
located within the boundaries of Kenneéy Farms Morrow and Ken-
nedy Farms Upper Penn Gas Pools,

2. That applicant has heretofore completed said
well in the Kennedy Farms Morrow through perforations between
8,600 and 8,618 feet, partially depleted said formation, and

plugged back and recompleted in the Kennedy Farms Upper Penn

_through perforations between 7,220 feet and 7,246 feet. Appli-

cant now proposes to commingle said Kennedy Farms Morrow and
Kennedy Farms Upper Penn production through the tubing, and to
allocate production from each such zone based on remaining
reserves. That the downhole commingling of such well is feasi-
ble, in accordance with éood conservation practices and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

aA. That this application bes set for hearing before
an examiner and that notice of said hearing be given as re—

quired by law.

AR ey ket - i
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B. That, upon hearing, the Division enter its order
granting permission to applicant to dually complete and commin-
gle downhole its Kennedy “JQ' Com. No. 1 Well for the produc-
tion of gas from the Kennedy Farms Morrow and Kennedy Farms
Upper Penn.

C. ~And for such other and further relief as may be
just in the premises.

YATES PETROLEUM CORPORATION

Chad Dickerson
LOSEE, CARSON & _DICKERSON, P.A,
P. O. Drawer 239 ’
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THUE OIL ORERRVAIION DIVISION

CF THE STATE OF MHEY KMEXTCO

IR THE HATTER OF TPF APPLICATIOR OF
YATES PETROLEUX CORPORATION FOR OUAL
COMPLETION AND DOWNHROLE COMMINGLING,
FDOY COUNTY, HREW MEXICO
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AFPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in auppo@t herecf, respectfully states:

1 That'nu;nuqnt to administrative approval hereto-

. "

" fore qranted by the Divisior to the applicant, applicant has

‘ atfilbé"lts Kennedy “JQ" Com. No., ! ¥ell at a location 2,510

feet Prom the north line and 66D feet from the east line of

Section 33, Township 17 South, Range 26 East, N.M.P.H., and has

dedicated the P/2 of said Rection 33 to the well. The well is

located within the boundaries of Kennedy Parms Morrow and Ken~
nedy Farms Upper FPenn Cas Pools. | |

_ 2. ‘That applicant has heretofore completed said
vell in the Kennedy rj:ua Morrow through perforations between
2,600 and 8,618 fest, partially depleted said formation, and
pléggcc back'and»rceonplqtod'in the Kennedy Parms Opper Penn

through perforations betwaen 7,220 feet and 7,246 feet. Appli-
:chnt now proposes to cowmingle 5aid kennedy Farme Morrow and

Xennedy Farms Upper Penn production through the tubing, and to

ailochtc production from each such z20ne based on remaining

- reserves. That the downhole coumingling of such well is feasi-

ble, in sccordance with Jood conservation practices and will
othervise prevent waste and protact correlative rigits.
WEEREPORE, aprlicant preys:
2. That this application be set for hearing befors

- an examiner and that notice of said hearing be qiven as re~

quired by law,




B, That, upon hearina, the bivision enter its ordex

: granting permission to applicant to dually complete and commin-
s o gle downhole its Xennedy "JO" Com. MNo. ! tell for the produc-
’ tion of gas from the Kennedy Farms Horrow and Kennedy Farms
Opper Penn.

C. Ané for such other and further rellef as may be
just in the premises.

YATES PETROLRUM CORPORATION

Pyt

Chad Dickerson

- - .

- oo @4 e A ™. B
UILARIADVIN ) P elte

LCSEE, CARSOW &
P. 0., Drawver 239 ‘
Axtesia, New NMNexicoc 86210

Attorneys for Applicant
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REPORE THE OIL QOWERRVATION DIVISIGH

? . CP THZ STATE OF NBU MEXICO

IN THE SATTER OF THEFE RPPLICATIOR QP
YATES PETHOLEUM CORPORATION FOR CilAT,
COMPLETION AND DOWRAOLE COMMINGLIMG,
2DOY COUNTY, NPY NEXICO

CRSE NO. L7/5
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APPLICATION

Gl Ty

COMEE KOM Yates FPetroleum Corporation, by ity attor-
nevs, A< in support herecf, respectfully states:
Y. {ftqt purssant to aéministrative approval hereto-
fore aranted by the Division to the sprlicant, applicant has
.. Arilled its Kennedy “JO" Com, Ko. ! #ell at a location 2,510
faet from the north line and €60 feet from the cast line of
fgction 33, Township 17 South, Rancge 26 Fast, H. H.P.X., and has
dedicated the B/2 of said Section 33 to the well., The well ie
located within the boundaries of Xennedy Parnms Morrow and Xen-
nedy Parms Uppexr Penn Gas Pooln,
3. That applicant has heretofore completed said

well in tho !¢nn.dy Fares ﬁorrovrthrough»per{orattona between

2,600 and 8,618 feet, partially depleted said formation, and T
plugged back end recompleted in the Kennedy Parms Upper Penn o ‘ E 3
thtbu§h7petfétqtioao'bctwecn 7,220 fest and 7,246 feat. Appll- ;

cant now proposes to cosmingle sald kennedy Farms Morrew and

R

Kennedy Farms Upper Penn production through the tubing, and to

allocate production from each such zone hased on remaining

RERR VLo
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reserves., That the downhole commingling of such well is feasi-

5 oy

" ble, in accordance with gocd conservaiion gractices and will

otherwise prevent waste aﬁd protect cofrelative rights,
WEEREPORE, applicant oreye:
A. That this application be set for hearirg before

on examiner and thet notice of nald hearimg be given as re-
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quired by law,
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7 R That, upon hearinag, the Ulvision enter {ts order
granting permission to applicant to dually complete and commin-
ale dowrhole {tr Xennedv *"J0" Com, Mo. ) Well for the produc-
tion of ges from the Kennedy Parms Morrow and Rennedy Farms

Uprrer Penn,

Ce. Anéd for such other and further velief as may be
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just fn the premises.

YATES PRTROLEUK (HRPORATION
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Chad Dickerson
LOSEE, CARSON ¢ DICKERSON, P.A,
. S P. O, Drawer 239
T e - ’ Artesxia, Wew Nexico 88210

attornevs for Applicant
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. STATE OF NEW MEXICO
'~ ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. __ 6918 _
Order No. KR -(3%3

APPLICATION OF YATES PETROLEUM CORPORATION

FOR DOWNHOLE COMMINGLING, . EDDY
county, NEW MExico. () 1 £
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This cause came on for hearing at 9 a.m. on June 4 5

ER OF THE DIVISION

BY THE DIVISION:

19 80 , at Santa Fe, New Mexico, before Examiner Daniel S.

Nutter .

NOW, on this day of June , 19 80 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Exﬁminer, and being fully
advised in the premises,

(1} That due pubiic notice having been given_as’required

by law, the Division has juriediction of this_cause and the

subject matter thereof.
(2) That the applicant, _Yates Petroleum Corperation, is

the owner and operator of the Kennedy "JQ" Com. Well Ho. 1 ,

1
located in Unit_H _ of Section 33 , Township 17 South g
Range 26 East . NMpM, Eddy County, New Mexico.
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(3) That the applicant seeks authority to commingle

lipper Penn and Morrow 93sS nproduction

within the wellbore of the above-described well. -




(4) That from the Upper Penn zone, the

! » subject well is capable of low marginal production only. ‘

(5) That from the Morrow zone, the

} subject well is capable of low marginal production only.

(6) That the proposed commingling may result in the recovery
i

of additional hydrocarbons from each of the subject pools, thereby
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preventing waste, and will not violate correlative rights.

{7} That the reservoir characteristics’of each of the

Ei : subject zones are such that underground waste would not be caused
‘ i ! e i
k. it by the proposed commingling provided that the well is not shut-in|

!
iyfor.an extended period.
i

(8) That to afford the Division the opportunity to assess :

the potential for waste and to expeditiously order appropriate

Artesia

é
L remedial action, the operator should notify the

district office of the Division any time the subject well is i

shut-in for 7 consecutive days.
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* IT IS THEREFORE ORDERED:

(1) That the applicant, Yates Petroleum Corporation, is

hereby authorized to commingle Upper Penn o ~©  and !
. , !
Morrow gas  production within the wellbore of |
the Kennedy "JQ" Com. Well No. 1, located in Unit H of
Section 33 , Township 17 South , Range 26 ‘East - ' ’
Kenfledy Farms Field, —
. HMPM, / Eddy County, New Mexico.

JZ 7 perotnt of the Gommindyed ———
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(3) That the operator Qf the subject well shall immediately. %

notify the Division's ~ ~Artesia -~ gistrict office any time the

well has been shut-in for 7 consecutive days and shall concurrently

s 1

present, to the Division, a plan for remedial action. !
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(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary. ;

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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