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. STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

STATE LAND OFFICE BUILOING
SANTA FE, NEW MEXICO 67501

June 20, 1980 5051 627-2434

, _ Re: CASE NO. 6920
Mr. Chad Dickerson . ORDER NO. R=6383
Losee, Carson & Dickerson ‘
Attorncg: at Law )

- Post Office Box 239 Applicant:
Artesia, New Mexico 88210 pplican

Yates Petroleum Corporation

Dear Sir:

.Enclosed herewith are two copies of the above-referenced
‘Division order recently entered in the subject case

JDR/£4
Copy of order also sent to:

- Bobbs ocn x

Artesia OCD X
Aztec OCD -~ -
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STATE OF NEW MEXICO
ENRRGY AND NINERALS DEPARTRENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING
BY THE 0OIL CONSERVATION
I‘.';!IG!! FOR THE PURPOSE OF
NSIDERING:

} CASE NO. 6920
E Order No. R=-6384

PLICATION OF YATES PETROLEUM
RPORATION FOR A DUAL COMPLETION
UNORTHODOX WELL LOCATION,
HAVES COUNTY, NEW MREXICO.

ORDER OF THE DIVISION

This cause cames on for hearing at 9 a.m. on June 4, 1980,
t luh Pe, New Mexico, before Examiner Daniel 8. Nutter.

: NOW, on this day of June, 1980, the Division
irector, having considered the testimony, the record, and the
ecommendations of the Examiner, and being fully advised in the

{1) That due public notice having been given as :aqnu.'od
law, the Division has juarisdiction 9 thas Gause ana wue
yject matter thereof.

(2) That thke applicant, Yates Petroleum Corporation, sesks
rity to complete its 5 Mile Drav Fedszral “LX® Well No. 1,
ted Unit O of Section 34, Towaship 6 South, Range 15 Rast,
M, Chaves County, New Mexico, as a dual completion
conventionsal) to produwae gas from the Abo formation through
saslag-tubing annulns 282 gaz from the Pennsyl vantan forma-
through 3 7/8~-inch tubing, witk separation of the zomes to
mnmu.mm»wy 4600 tut.

(3) '!lut un applicant aho seeks apprml for the unorxrtho-
location of said well in the Abo formation 800 feet from the
th line and 2100 feet from the EBast line of saild Section 34.

(4) That the mechanics of the proposed dual completion
ire feasible and in acoord with good conservation practices.
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ase No, 6920
‘Oréer No, R-6384
(5) That approval of the subjeot application will prevent
fnste and protect correlative rightl.
!
i

IT IS THEREFORE ORDERED:

(1) That the applicant, Yates Petroleum Corporation, is

areby authorized to complete its 5 Mile Draw Federal "LX* Well

« 1, located in Unit O of Section 34, Township 6 South, Range
5 East, NMPM, Chaves County, New Mexico, as a dual completion
conventional) to produce gas from the Abo formation through
casing-tubing annulus and gas from the Peannsylvanian forma-
on through 2 7/8~inch tubing set in a packer located at
pproximately 4600 foet.

PROVIDED that the applicant shall complete, operate,

in acgordance with the provisions of Rule
1i-A of the Division Rules and Regulations insofar as said rule
¢ not inoonsistent with this oxder:

PROVIDED FURTHER, that the applicant shall take packer
eakage tests upon completion and annually thereafter Auring tha
. 1 Gas Well Shut~In Pressure Test Period for Southeast New
(2.« %

(2) That approval is hereby given for the unorthodox loca-
ion of uid vell in the Abo fomtion soo fest from the South

ine and 2100 feec fiom the Zasc i1ins of said Ssotion 34, the

gsﬂ of the section to be dedicated to the well in the Abo.

- (3) That jurisdiction of this cause is retained for the
mtry of such further oxders as the Division may deem necessary.

m at Santa Fe, Wew Mexice, on the day nnd vyear herein-
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o 1 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
i 2 OIL CONSERVATION DIVISION
) STATE LAND OFFICE BLDG.
3 ‘ SANTA FE, NEW MEXICO
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| )
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For the 0il Conservation - Ernest L. Padilla, Esq. :
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, lNew Mexico 87501
For the Applicant: Chad Dickerson, Esdg.

Losee, Carson, and Dickerson
Artesia, New Mexico
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Direct Examination by Mr. Dickerson

Cross Examination by Mr. Nutter

EXHIBITS

Applicant Exhibit One, Plat

Applicant Exhibit Two, Diagrammatic Sketch

Applicant Exhibit Three, Log

Applicant Exhibit Four, Log
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MR. NUTTER: Call next Case Number 6920.
‘MR. PADILLA: Application of Yates Petro-
leum Corporation for a dual completion and unorthodox well

location, Chaves County, New Mexico.

MR. DICKERSON: Chad Dickerson, Artesia,
for the applicant, and Mr. Mahfood is still under oath and

testifyinb.

EDDIE MAHFOOD
being called as a witness and having'been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMIMATION
BY MR. DICKERSON:

0. Mr. Mahfdod, would you briéfly describe
the purposes which Yates seeks by this application in Case
Number 69207

| Aj We seek to dually complete the subject
well in the Penn and in the Abo,.

0. Refer to what is marked Exhibit Number
One and describe whét it shows.

A Exhibit Number One is a lease ownérship
map showing the location of the subject well and the spacing

unit dedicated to the Cisco and to the Abo. In yellow is

the dedication to tlhe Abo.
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Q And your well is presently completed in
what formation?

A The well is completed in the Penn.

0 Is the well hooked up?

A No, there is no pipeline ‘connection at
this time,

0 Mr. Mahfood, are there any other wells

'in the viéinity of the subject well that you wish to point
out to the Examiner on Exhibit Number One?
A We have other wells in the area. For in-
stahde,'in Section 36 is the McKennon "MB” No. 1 in Unit B
.of Sectioh 36. There is a well in Section 3 to the south,
and in Section 9. There's a proposed location in Section 4.
There is other wells in the area.
0 Would you give the footage location of
this weli, or at least describe to the Examiner, is it not
'among also your purposes here to reguest approval of an un-

orthodox location for the Abo in the event the present loca-

tion of the well is actually actually unorthodox under the

ruies

")

A That is correct. The well is located
800 feet from the south and 2100 feet from the east. Tech-
nically it's a non-standard location because of its proximity

to the west boundary, being less than 660 feet; however, it

is a contiguous ownership, and therefor I'm not sure that

oY e
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you can call it a boundary.

0 Well, the ownership of the southeast
quarter, though, and the southwest guarter is not the same,
is it? |

A ‘ No. R

0. " Mr. Mahfood, refer to Exhibit Number Two

‘and describe what it shows.

A Exhibit Number T™wo is a diagrammatic

sketch of the proposed dual completion. At the present time

" the well is completed with the tubing and packer at 4600 feet;

producable perforatibns are 4858 to 4865. There's a re-
trieveable bridge plug at 4897, which could be removed to
ailow the 4908‘- 4916 to be produced also.

We have a fairly good completion there
at 4858 to 65 and rather than jeopardize losing that at this
time we do no£‘plan to remove the retrievable bridge plug at
this time.

However, when éhe dual completion is per-
mittedrwe'll have to kill the well and then at that time we
can remove the retrievable bridge plug.

The Abo will be perforated in the interval
of 3564 to 3830, seleétively. The Abo curﬁés‘ in this area
are all within eight pounds of one another, so they're appro-
Ximately 1106 bottom hnle pressure.

The Penn, on the other hand, has a bottom
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hole pressure of 1846 pounds and there is not very good cor-
relation; therefor, we suspect it might be a not very extensi
reservoir and to make it attractive to get a pipeline in this

area we feel like we need to dual complete the well in the

Abo, which we know is extensive.
0. And in your opinion will the dual comple-
tion of this well result in the recovery of gas which would

not otherwise be recovered?

B Yes, I think it would.
) Now, Mr. Mahfood, assuning the Division
grants this ab?lidétion, vates would then comply with the

provisions of Rule 112 to test the casing for jeaks and soO

forth?

A .‘ ves, we will conduct the statutory tests.

0. refer to Exhibit Numbex Three and describj
wha; it shows, please.

A Exhibit Number Threé is a compensated
neutron loy and formation denéity log. Incmémpf on the right
is indicated porosities. On thé left is the indicated cutoff

of‘gamma ray. We have the Abo and the Penn porosity zones
shown here. The Penn perforations are glso shown in red.

Q Turn to Exhibit Number Four and describe

what it shows.

A It is a dual lateral log of the same well

In orange is the separation of the dual lateral log and in
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5 the RY0 or indication of filter cake.

| ot

you'll note that the abo has considerably

better permeability than the Penn and therefor the Abo is

more desireable for completion.

0 Mr. Mahfood, in your opinion will the

b4

Igranting of this application be in the interest of conservar

tion, the prevention of waste, and the protection of corre-

‘lative rights?
A, Yes.

And were Exhibits One through Four either

0.
prepared by you or otherwise based upon your personal know-

ledge?

A Yes.

MR. DICKERSON: Move the admission of

Exhibits one through Four, Mr. Examiner.

MR. NUTTER: Yates Exhibits One through

11 be admitted in evidence.

Four wi
MR. DICKERSON: And that concludes this

CROSS EXAMINATION

BY MR. NUTTER:

o Mr. Mahfood, now you were mentioning the
well in Section 36 and in Section 28 and Section 9. Are

Abo wells?

those Pennsyivanian wells or

L T S




Page 8 ) 4

1 .} I believe they are all Abo wells, sir.
2 0 What kind of potentials do you get in the

3 Abo in this area?

4 A Mr. Examin=r, at the moment we have asked
5» ~that this be confidential. They're in the neighborhood of

6 | 1-2 million.v

? , 0 From 1 to 2 million, and your Pennsyl-

8 v&nian:here‘ma_kgs about 800,000 a day.

9 " A Yes, sir.

pr 5 o Q But none of the wells in this area is

S Ee ' o S
g285 M connected at the time; there is no pipeline? ' SRR
- X8B3 ' v P S
Ziis | ,

. -..'§v 2 A - No,; sir. :
E éw‘fg ’ . 3
- §°‘ 13 Q Now did you give us -~ oh, yeah, you did.

 ° : . oA -

%

You gave us a pressure of 1846 on the Pennsylvanian.

‘A That is correct.

F“. Q And around 1100 pounas on the Abo.
7 A That's right.
b MR. NUTTER: Are there any further ques-
1 tions of Mr. Mahfood? He may be excused.
zov Do you have aﬁything further, Mr. Dicker-
A son, in this case?
2 MR. DICKERSON: No, sir.
= MR. NUTTER: Does anyone have anything
2‘ they wish to offer in Case Number 69202
» ‘ ‘We'll take the case under advisement.

i




S 1
P CERTIFICATE
3 I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
‘ the foregoing Transcript of Hearing before the 0il Conserva-
5 s
tion Division was reported by me; that the said transcript
6
is a full, true, and correct record of the hearing, prepared
? g
by me to the best of my ability.
. , .
9 - - )
» 4(\&&» \)qf&au‘é Ca<.
€ 10 | N
¢ Eg
a ;_s.; 1"
H
@318 n
Fask
oA 13
g i
‘do hereby certify that the foregoing 18

a complete record of the proceedings 1
_the Exarinei hear 10.19 gw

heargbyspgon

Ol Conservation Division




STATE OF NEW MEXICO
ENERGY AND MINERALS'DE?AR&EENT
0IL CONSERVATION DIVISION
STATC LAND OFFICE BLDG.
SANTA FE, NEV MEXICO

4 June 1980

S

EXAMINER HEARING

—.—————————.————

“IN THE MATTER OF:

)
_ )
,Application of Yates Petroleum Cor- ) CASE {
~ poration for 2 aual completion and ) . 6920 t
unorthodevwell 1ocation, Chaves ) §
county, New Mexico. ) i
) E
T 3
sEFORE: Daniel S. Nutter ;
- ) 2’
OF HEARING t

TRANSCRIPT

PEAR—ANCES

AP
‘?ot‘the oil consexrvation Ernest L. padilla, Esq.
pivision: 1egal Counsel to the pivision
state Land office Bldg-
ganta Fe, New Mexico 87501

he Applicant: chad Dickerson. Esqg. o
1.08€e, Ccarson, and Dickerson‘
Artesia, New Mexico

i e s




+ NDEX
EDDIGE MAHFOOD
pirect Exami.nation py Mr. pickerson 3
Cross Examination by Mr. Hutter 7
pxu1BT TS
Applicant Exhibit one,- Plat 3
Applicant Exhibit TWO s Diagrammatic gketch 5
Applicant gxhibit Three, LO9 6
“applicant gxhibit FOUL ‘Log 6
e 3 L Lw;w-é,w»&?.i"fﬁv‘msaa«é‘r L

S g




na ’ MR. NUTTER: Call next Case Number §920.

MR, PADILLA: Application of Yates Petro-

leum Corporation for a dual completion and unorthodox well

] location, Chaves County, New Mexico.

MR, DICKERSON: Chad Dickerson, Artesia,

for the applicant, and Mr. Mahfood is still under ocath and

testifying.

EDDIE MAHFOOD
being called as a witness and having been previously sworn

unon his oath, testifiédeas~fbllows, to-wit:

DIRECT EXAMINATION

BY MR. DICKERSON:
o Mr. Mah€dod, would you briefly describe

the purposes which Yates seeks by this apolication in Case
Number 69207
A We seek to dually complete the subject

well in the Penn and in the Abo.

Q Refer to what is marked Exhibit Number

One and describe what it shows.

2= T

A Exhibit Number One is a lease cwnership
map showing the location of the subject well and the spacing

unit dedicated to the Cisco and to the Abo. In yellow is

the dedication to the Abo.

o e : e Yt e
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o And your well is presently completed in

what formation?

A “The well is completed in the Penn.
1] Is the well hooked up? g
W No, there is no pipeline connection at g
this time. i
Q- Mr. Mahfood, are there any other wells é ‘ 'é
: R :

in the vicinity of the subject well that you wish to point
out to the Examiner on Exhibit Number One?

A We have other wells in the area. For in-
stance,kin Section 36 is the McKennon "MB" No. 1 in Unit B ;
of Section 36. There is a well in Section 3 to the south, %f
and in Section 9. There's a proposed location in Section 4.

There is other wells in the area. §

Q Would you give the footage location of
this well, or at legst describe to the Examiner, is it not
among also your pﬁrposes here to request approval of an un-
orthodox location for the Abo in the event the present loca~
tion of the well is actually actually unorthodox under the

rules?

A, That is correct. The well is located
800 feet from the soutﬁ and 2100 feet frcom the east. Tech—
nically it's a non-standard location because of its proximity
to the we;t boundary, being less than 660 feet: however, it ;

is a contiguous ownership, and therefor I'm not sure that

T b R | Tt e i m




- ‘f) you can call it a boundary.

Q Well, the ownership of the southeast

quarter, though, and the southwest quarter‘is not the same,

is it?
A No.

Q Mr. Mahfood, refer to Exhibit Humber Two

and describe what it shows.

A Exhibit Number TW&{is»a‘diagrammatic

sketch of the propdsed'dual completion. At the present time

the well is completed with the tubing and packer at 4600 feet;

producable perforations are 4858 to 4865. There's a re-

which céuld be removed to

) I ¢rieveable bridge plug at 4897,

allow the 4908 - 4916 to be produced also.

We have a fairly good completion there

' at 4858 to 65 and rather than jeopardfxe*lbﬁing that at this
time we do not plan ‘to remove the retrievable bridge plug at
this time. o
However, when thé¥3u§1 bompletion is per-
that time we

nitted we'll have to kill the well and'then at

can remove the retzievab1e bridge plug.

The abo will be per’orated in the

of 3564 to 3840, selectively. The Abo cuives in this area

are all within eiéht pounds of one aﬂoﬁher,’so they're appro-

ximately 1100 bottom hole pressure.

The Penn, on the other hand, has a bottom
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hole préssure of 1846 pounds and tﬁere is not very good cor-
relation; therefor, we suspect it might be a not very cextensive
reservoir and to mazke it attractive to get a pipeline in this
area we feel like we need to dual complete the well'in‘the

Abo, which we know is extensive.

o And in your opinion will the dual comple-~
tion of this well result in the recovery of gas which would

not otherwlise be recovered?

A Yes, I think it would.
Q " Now, Mr. Mahfood, assuming the Division
agrante thie application, Yates would then comply with the

provisions of Rule 112 to test the casing for leaks and'so
forth?

A | “Yes, we will conduét the statutory tests.

Q Refer to Exhibit ﬁﬁmber«Three and describe
what it shows, please. ‘

A _Exhibit Number Thfée is a compenééted
neutron log and formation density logfl‘inc:angaf on thé ri§££

is indicated porosities. On the left:ig the indicated cutoff

shown here. The Penn perforations ard?ﬁiso shown in red.

Q Turn to Exhibit Nﬁmber Pour and describe
what it shows. \

A It is a dual lataral log of the same well.

In oragge is the separation of the dual lateral log and in

I
S T PR



MR. DICRERSON:

Move the admissioh of
Exhibits One through Four, Mr.

Examiney.
MR. NUTTER:

Yates Exhibits One through
Four will be admitted in evidence

*

MR. DICKERSON: And that concludes thig

case. -

CROSS EXAMINATION
BY MR. NUTTER:

a Mr. Mahfood, now you were mentioning the

well in Section 3C and in Section 28 and section 9. Are

those Pennsylvanian wvells or Abo'wells?




8
A I believe they are ail Abo wells, sir.
Q What kind of potentials do you get in the
Abo in this area?
A Mr. Examiner, at the moment we have asked

that this be confidential. They're in the neighborhood of
l - 2 million. |

Q From )l to 2 millioﬁ, and your Pennsyl-
vanian here makes about 800,000 a day.

A Yes, sir.

Q But none ofdthé wells in this area is

connected at the time; there is no pipeline?

P

¥~
A AV
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G Now did you give us -~ oh, yeah, you did.

You gave us a pressure of 1846 on the Pennsylvanian.

A That is correct.
o | And around 1100 pounds on the Abo.
A That's right.

MR. NUTTER: Are there any further ques-

tions of Mr. Mahfood? He may be excused.

Do you have anything further, Mr. Dicker-

son, in this case?

MR. DICKERSON: No, sir.

MR. NUTTER: Does anyone h#ve anything
they wish to offer in Case Number 6920?

We'll take the case under advisement.
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CERTIFICAT B

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing beforé the 0411 conserva-
tion pivision was reported by me; that the said transcript
is aﬁ full, true, and correct record of the hearing, prepared

by me to the best of my ability.

|

do hereby cerlify fhaf the foregoing is
a Comp!ele roecor; (,‘ qe qro-. ~ .hn,
the Exair: IF"? hearing 2
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. The following cases will be heard before Daniel S. Nutter, Exsminer, or Richard L. Stamets, Alternate Examinmer:

e

[

Docket No. 17-80

Dockets Nos. 19-80 and 20-80 are tentatively set for June 25 and July 9, 1980. Applications for hearing must 3
be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING ~ THURSDAY - JUNE 5, 1980

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6927: Application of Doyle Hartman for compulsory pooling and an unorthodox location, Eddy County, New Mexica.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the S$/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to de drilled at an unorthodox location 660 feet from the Sauth and West lines of said Section 24, Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as oper-
ator of the well, and a charge for risk involved in drilling said well.

CASE 6928: Application of ARCO 0il and Gas Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the $/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
" charges for supervision, designation of applicant as operator of the well, and a charge for n.sk in~
volved in drilling said well,

WWMMWM*WWMM
Docket No, 16-80

DOCKET: EXAMINER HEARING —~ WEDNESDAY - JUNE 4, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6803: (Continued from April 23, 1980, Examiner Hearing)

. In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Cmnpany, and all other interested parties to
appesr and show cause why its Monsanto ‘State # Well Ro. 1 located in Unit E of Section 2, Township
30 North, Range 16 West, San Juan County, should not be plugged and abandoned in accordance with a
Divilion-approved plugging program.

CASE 6906: Application of Amoco Production Company for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of its
South Mattix Unit Well No. 39 located in Unit G of Section 15, Township 24 South, Range 37 East, to
produce oil from the Fowlexr-Upper Yeso and Fowler-Drinkard Pools thru parallel strings of tubing.

C?: Application ‘of Amoco Production Company for a dual completion, Lea County, New Mexico. . :
Applicant, in the agbove-styled cause, seeks approval for the dual completion (conventional) of its {
Myers B Federal Well No. 28 located in Unit M of Section 9, Township 24 South, Range 27 Ezst, &5
produce gae from the Jilmat aad Laagiie Mattix Pools thru parallel strings of Cubxng

CASE 6908: Application of Estoril Producing Corporation for am unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locatiocn of its
Gutry State Well No. 1, 2 Pennsylvanian test to he drilled 660 feet from the North and Esst lines of
Section 22, Township 23 South, Range 34 East, Antelope Ridge Field, the N/2 of said Section 22 to be :
dedicated to the well,. d i

6909: Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, ia the ;bove-styled cause, seeks approval for the downhole com:.nglmg of Basin-Dakota and
Largo~Gallup production in the wellbore of its Rincon Unit Well No. 164 located in Unit L of Section
2, Township 26 North, Range 7 West.

§
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CASE 6886: (Coutinued from May 21, 1980, Examiner Hearing)

Apphunon of- Amnou USA, Inc. for compulsory pooling and an unorthodox location, Eddy County, New
‘Mexico. Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations underlying the $/2 of Section 10, Township 24 South, Range 28
East, to be dedicated to a well to be drilled at an unorthodox loeauon 2080 feet from the South line
and 1773 feet from the East line of said Section 10. Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actu.l operating costs
and charges for supervision. Also to be considered will be the designation of apphcant as operator 4
of the well and a charge for risk involved in drilling said well. s h

V'-lvv,—-

CASE 6910: Application of Grace Petroleum Corporation for four compuisory poolings, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Gallup formation underlying four 40-acre proration units, being the SEf4 NE/4, the SE/4 NW/4, and
the NW/4 NW/&4 of Section 28, and the SW/4 SEf4 of Section 29, all in Township 24 North, Range 7 West,
each to be dedicated to a well to be drilled at a standard locatzon thereon. Also to be considered
will be the cost.of drilling and completing said wells and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a charge for risk involved in drilling said wells.

BT LT

CASE 6911: Application of Grace Petroleum Corporation for compulsory pooling, Rio Arriba County, New Mexico.
- Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formation underlying the NE/4 NW/4 of Section 11, Township 23 North, Range 7 West, to be dedicated to
8 well to be drilled at a standard location thereon. Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

CASE 6912: Application of Southland Royalty Company for a dual completion, Eddy County, New Mexico.
Applicant, in the above—styled cause, seeks approval for the dual completion of its State "14" Comm.
Well No. 1 located in Unit E of Section 14, Township 19 South, Range 29 East, Turkey Track Field, to
produce gas from the Morrow and Atoka fomntions thru tubing snd the casing-tubing annulus, respectively

iy

CASE 6913: Application of Kerr-McGee Corporation for an unorthodox well location, Chaves Couuty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State F Well
Ro. 14 to be drilled 1310 feet from the North line and 1330 feet from the West line of Sectiom 2,
Township 8 South, Range 33 East, Chaverco-San Andres Pool.

CASE 6914:  Application of Wilson 0il Company for a non-standard proration unit and unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, sceks approval of a 320-acre non-standard
gas proration unit comprising the S/2 of Section 29, Township 20 South, Range 36 East, North Osudo- : .
Morrow Gas Pool, to be dedicated to its State JD Hel]. No. 1 at an unorthodox locanon 1650 feet from ‘ . ]
the South line and 1980 feet from the West line of said Section 29. ‘ - ;

CASE 6915: Application of Jake L. Hamon for a non-standard gas ptoratxon unit and an unorthodox well location,
Lea County, New Mexico. Apphcant, in the above-styled cause, seeks approval of a 320-acre non-
standard gas proration unit comprisiong the S/2 of Section '8, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Pool, to be dedicated to a well to be drilled at an unotthodox location 660 feet
from the South line and 1980 feet from the West line of said Section &,

CASE 6916: Application of Petro-Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
end Blinebry production in the wellbore of its State DC Well No. 1, a quadruple completion located
in Unit F of Section 19, Township 21 South, Range 37 East,

CASE 6517: Applicaiion of Yates Petroleum Corporation for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Goat Roper
“LP" Com. Well No. 1 located in Unit P of Section 30, Township 17 South, Range 26 East.

I

CASE 6918: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico. : .
Applicant, in the above-styled cause, seeks suthority to commingle Upper Penan and Morrow gas produc- : -
tion in the wellbore of its Kennedy "JQ" Com. Well No. 1 located in Unit B of Section 33, Township 17
South, Range 26 East, Kennedy Farms Field.

g

CASE 6919: Application of Yates Petroleum Co’tporatiou for downhole cosmingling or consolidation of two pools,
Eddy County, New Mexico., Applicant, in the above-styled cause, seeks approval for the downhole com-
singling of Holfcmp and Penn gas production in the wellbore of its Anderson State “CS" Com. Well No.
1-Y located im Unit G of Section 14, and its Fordinkus State "HZ" Com. Well No. 1 located in Unit G
of Section 22, both in Township 18 South, Range 24 East, or, in the alternative, the consolidation of
the Fordinkus-Cisco Gas Pool and the Penasco Draw Permo-Penn Gas Pool into one Permo~Penn gas pool to
include the above-described wells.
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"
«cﬁi‘s‘;zo: Application of Yates Petroleum Corporation for a dual completion and unorthodox well location, Chaves
4——-.,_\%:;“)-, New Mexico. JApplicant, in the above-styled cause, seeks approval for the dual completion
¥Oriventional) of its 5 Mile Draw Federal Well No. 1 to produce from the Pennsylvanian and Abo forma-
tions thru the tubing and casing-tubing arnulus, respectively; applicant also seeks approvzl for the
unorthodox location of said well in the Abo formation 800 feet from the South line and 2100 feet from
the East line of Section 34, ’l‘ovmshxp 6 South, Range 25 East, the SE/4 of the section to be dedicated
to the well,

CASE 6903: (Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian-
Mississippian test well to be drilled 660 feet from the South line and 990 feet from the East line of
Section 33, Township 13 South, Range 36 East, the S/2 of said Section 33 o be dedicated to the well.

CASE 6904: {(Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Compgny for a unit agreement, Lea County, New Mexico.
Applicant, in the abave-styled cause, seeks approval for the McDinald Unit Area, comprising 1,440
acres, more or less, of fee lands in Townships 13 and 14 South, Range 36 East.

CASE 6921: -Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Mississippian formations underlying the S/2 of Section 33, Township 13 South, Range 36 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East lines of
Section 33. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well, and a charge for risk involved in drilling said well,

CASE 6922: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Penngylvanian formations underlying the E/2 of Section 24, Township 18 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actusal
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 6923: Application of Harvey E. Yates Compeany for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Cayton-Austin Unit Area, comprising
960 acres, more or less, of State and fee lands in Township 14 South, Range 36 East.

CASE 6324: Application of Caribou Four Corners, Inc., for two unorthodox oil well locations, San Juam County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of two
wells to be drilled, the first being 860 feet from the North line and 2090 feet from the West line,
and the second being 910 feet from the North line and 395 feet from the West line, both in Section
13, Township 29 Morth, Range 15 Wesr, Cha Cha-Gallup 0il Pool, the EIZ aond the W/2, respectively, of
the W/4 of said Section 13 to be dedzcated to the wells.

CASE 6925: Application of Caribou Four Corners, Inc. for two exceptions to Rule 306, San Juan County, New
Mexico. Applicant, in the above-styled cavse, seeks an exception to Rule 306 of the Division Rules
and Reguletions to permit the permanent flaring of gas from its Kirtland Wells Nos. 1 and 2, located
in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West.

CASE 6889: (Readvertised)

Application of Beleo Petioleum Corporation for directiomal drillivg, Eddy County, New Mexico.
Applicant, in the above-—styled cause, seeks authority to dlrectxonally drill a well, the surface
locstion of which is 1980 feet from the North line and 920 feet from the West line of Section 36,
Towmship 22 South, Ramge 20 Essi, in such a manper as to bottom it at an unorthodox location w:thx.n
660 feet of a point 1320 feet from the North 1ime and 2640 feet from the West line of said Section
36 in the Morrow formation, the N/2 of said Section 36 to be dedicated to the well.

CASE 6896: (Continued from May 21, 1980, Examiner Hearing)

Application of Johu E. Schalk for a non-standard gas proration unit and an unorthodox gas well locationm,
Rio Arriba County, New Mexico, Applxcmt, in the above-ctyled cause, seeks approval of a 160-acre
non~standard Blanco Mesaverde gas proration umit comprising the NE/4 of Section 8, Township 25 North,
Range 3 West, to be dedicated to his Gulf Well No. 2 to be drilled at an unorthodox location 1925

feet from the North line and 790 feet from the East line of said Section 8.
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CASE 6926:

B

In the matter of the hearing called by the Oil Conservation Division on its owm motion for an order
creating, contracting vertical limits, and extending horizontal limits of certein pools in Chaves,
Eddy, and Lea Counties, New Mexico: ) : :

(a) CREATE a new pool in Lea County, Néw Mexico, classified as an oil pool for Pennsylvanian produc-
tion and designated as the Arkansas Junction-Pennsylvanian Pool. The discovery well is Rex Alcorn
Bobbi Well No, 1Y located in Unit J of Section 20, Township 18 South, Range 36 East, NMPM, Said pool

would comprise:

TOWNSHIP 18 SOUTH, RANGE 36 !-ZAS'I‘l NMPM
Section 20: SE/4

(b) CREATE a new pool in Eddy Coudlty, New Mexico, classified as an oil pcol for Delaware production
and designated as the Avalon-Delaware Pool, The discovery well is MWJ Producing Company State CW
Well No. L located in Unit K of Section 36, Township 20 South, Range 27 East, NMPM. Said pool would
comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPN
Section 36: SW/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
-and designated as the East Curton-Delaware Pool. The discovery well is J. C, Williamson TOG Federal
Well No. 1 located in Unit F of Section 16, Township 20 South, Range 29 East, NMPM. Said pool would

comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section t16: NW/4

(d) CREATE a new pool in Eddy County, New Mexico, classified 2s a gas pool for Strawn production
and designated as the Dog Canyon-Strawn Gas Pool, The discovery well is Harvey E. Yates Company
Cates Federal Deep Well No. 1 located in Unit P of Section 6, Township 17 South, Range 28 East, NMPM,
Said pool would comprise:

_TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 6: S/2

(e) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for San Andres pro-
duction and designated as the South Double L-San Andres Pool. The discovery well is McClellan 0il
Corporaticn Mark Federal Well No. 1l located in Unit I of Section 30, Township 15 South, Range 30
East, NMPM, Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 30: SE/4

(f) CREATE a neéw pool irn Eddy County, New Mexico, classified as a gas pool for Grayburg productionm
and designated as the Empire~Grayburg Gas Pool. The discovery well is Carl A, Schellinger West
Federal Well No. 1 located in Unit G of Section 14, Township 17 South, Range 27 East, MMPM. Said
pool would comprise:

TOWNSHIP 17 SOUTH, RAMCE 27 EAST, NMPM
Section th: ME/&

(g) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production

and designated as the North Hume-Morrow Gas Pool. The discovery well is Bass Entevrprises Production
Company Bass 36 State Well No. t located in Unit E of Section 36, Township 15 South, Range 34 East,
NMPM, Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 36: W/2

(h) CREATE & new pool in Lea County, New Mexico, classified'as‘ a gas pool for Atoka production and
designated as the Lusk-Atoka Gas Pool, The discovery well is Phillips Petroleum Company Lusk Deep
Uait A Com Well No. 13 located in Unit K of Section 18, Township 19 South, Range 32 East, MMPM,

2 -
S2id pocl would comprise;

- .

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 18: S/2
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(1) - CREATE a2 new pool_in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Milepost-Morrow Gas Podl. The discovery well is Exxon Corporation Scheidt
Pederal Well No, 1 located in Unit L of Section 30, Township 26 South, Range 26 East, NMPM. Ssid
pool would comprise:

e et s b e e e e

el b et AL

TOWRSHIP 26 S()U;'l'llL RANCE 25 EAST, NMPM
Section 36: N/2 N/2 and Lots, 1, 2,
3, and &

e Ay 215 e

TOWNSHIP 26 SOUTH, RANGE 26 EAST, NMPM
Section 30: S/2
Section 31: N/2 NW/4 and Lots 3 and 4

(j) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool fer Atoka production
snd designated as the Turkey Track-Atoka Gas Pool. The discovery well is Tenneco 0il Company
State HL 11 Well No. 1 located in Unit N of Section 11, Township 19 South, Range 29 East, NMPM,
Said pool would comprise:

TOWNSHI? 19 SOUTH, RANGE 29 EAST, NMPM
Section 10: E/2
Section 11: S/2

(k). CONTRACT the vertical limits of the East Grama Ridge-Bone Springs Pool to the interval from
10,472 feet to 10,900 feet as found on the type log for the Getty 0il Company State 35 Well No. :
1 located in Unit X of Section 35, Township.2l South, Range 34 East, NMPM, and redesignate said ‘ . S
pool as the East Grama Ridge-Lower Bone Springs Pool.

(1) EXTEND the Airstrip-Upper Bone Springs Pool in Lea County, New Mexico, to include therein: i
TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM

Section 25: W/2 SW/4
Section 26: "SE[4

{m) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to in¢lude therein:

TOWNSHIP 18 SOUTH, RANGE 26 EBAST, 1P

ly ° : : .
Section 33: NW/G and N/2 5/2 -

(n) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8: SE/4

(o) EXTEND the Buckeye-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, WMPM

Section 9:- Wi/&

(p) EXTEND the Burton Flat-Morrow Cas Pool in Eddy County, N.w Mexico, to imclude therein:
TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMIM

Section 13: W2

Section l4: E/2Z - -

(q) EXTEND the Catclaw Draw~Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section 34: S/2

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 2: Lots 1 through 8

{r) EXTEND the Chaverco~San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 34: NE/&4

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 3: SW/4

s € 5, 0 o
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(8) EXTEND the Cinta Roja-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 35 EAST, NMPM
Section 4:  All 2 -

(t) EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to include therein:

A

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 29: Nf2
Section 30: N/2

- (u) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 28: W/2

(v) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 8: s/2

(w) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein: k o,

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM H
Section 17: All ;

(x) . EXTEND the East Grama Ridge-Morrow Gas Pool in Lea Cc.unty-; New Mexico, to include therein:

TOWMSHIP 22 SOUTH, RANGE 24 EAST, NMPM
Section 12: W/2

(y) EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 10: W/2

~(2) EXTEND the Henshaw Queen—Grayburg-San Andres Pool in Eddy County, New Mexico, to include e
therein: : o :

mwe‘s_a_zg 16 SOUTH, - RANGE 30 EAST, NMPM
Section 11: SU/‘& sw/a

Section 14: 8/2 and W/2 WW/4

Section 15: E/2 SE/4

(aa) EXTEND the Ibbba-m—mkard Pool in Lea County, New !lexxco, to include therein:

rwnsnnwsoum BANGE 38 EAST, WM - . -
Sectxon 4:  SE/4 :

(bb) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2 NE/&

(cc) EXTEND the South Kemnitz Atoka-Morrow Gas Pool in Les Couaty, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, RMMM
Section 29: W/2

(dd) mm the Logan Draw-San Andres Pool in Eddy County, Mew Mexico, to imciude ihiercia:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, MMPM
Section 19- ;1_7:7 % and SE/4 NE/G

(ee) EXTEND the Middle Lynch Yates-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 21: EJ2 SW/4
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(£ff) EXTEND the Penasco Drev San Andres-Yeso Associsted Pool in Eddy County, NWew Mexico, to
include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 31: SW/4

e i B am s em

(gg) EXTEND the East Red Lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 §/2

Section 26: S/2 SE/4 and SE/4 SW/4
Section 36: N/2 NW/4

RO S RRN

(hh) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM !
Section 17: S/2 {

(ii) EXTEND the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSRIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 25: SE/4 B

(€3] EXTEND the Turkey Track Seven Rivers-Queen-Grayburg Pool in Eddy County,_ New Mexico, to
mclude therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM o -
Section 9: E/2 NE/4 . R

(kk) EXTEND the North Vacuum-Abo Pool in Lea County, New Mexice, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, MMPM
Section 17: NH/4

(11) EXTEND the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3: All

(mm) EXTEND the Hxncheatet-tlppet Pennsylvanian Gas Pool in Eddy County, New Hexxco, to include
therein:

_TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 30: W/2

firkirdok i i drk ’ Rtk ki ik bk dinkink ik wokiiricfefeirt-deink: Yekedek-frkdek

Docker No, 18-80

DOCKET: EXAMINER HEARING - THURSDAY - JUNE 19, 1980

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The follolunc cases v:.ll be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) COnsxderatxon of the allowable production of gas for July, 1980, from fifteen prorated pools
: in Les, Eddy, and Chaves Counties, New Mexico,

“'{2) Consideration of the allowable product:.on of gas for July, 1980 from foux' prorated pools in
San Juan, Rio Artxbn, and Sandoval Counties, New Mexico,

N IR I SN .
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LOSEE, CARSON & DICKERSON CR/V&?V

A.J.LOSEE 300 AMERICAN HOME BUILDING . S4 TION

JOEL M.CARSON P. 0. DRAWER 239 NT‘ DIV;‘S’ 35

CHAD DICKERSON m o

ARTESIA, NEW MEXICO 8szio

505
o8
PAVID R.VANDIVER

May 6, 1980

Mr. Joe D. Ramey, Director G 920
Energy and Minerals Department (?thﬁ.

O0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filing, please find three copies of the Application
of Yates Petroleum Corporation for an Unorthodox Location and
Dual Completion, Chaves County, New Mexico.

We ask that this case be set for hearing before an examiner and
~ that you furnish us with a docket of said hearing.

Thank you.
Sincerely yours,
LOSEE, CARSON & DICKERSON, P.A.
ez
Chad Dickerson
CD:pvm
Enclosures

Yates Petroleum Corporation
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|OF YATES PETROLEUM CORPORATION

..‘fm Y 0 51980 [

ey

CONE” RVATION DIVISION
SANTA FE

BEFORE THE OIL CONSERVATION DIVISION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATICN
FOR AN UNORTHODOX LOCATION AND CASE NOo. (V.20
DUAL COMPLETION, CHAVES COUNTY,
NEW MEXICO

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully states:

1. Applicant, as operator, -has heretofore drilled
its 5 Mile Draw Federal No. 1 Well, located 800 feet from the
south line and 2,100 feet from the east line of Section 34,
Township 6 South, Range 25 East, N.M.P.M., Chaves County, New
Mexico. The well is not located within the boundaries of any
established pool.

2. Applicant's well is presently completed in the
Wildcat Penn through perforations between 4,908 feet and 4,916
feet, and applicant has dedicated S/2 Section 34 to its well.

3. Applicant desires to dually complete its well
and produce the same in the Wildca; Penn and Wildcat Abo by
producing the Abo through the casing-tubing annulus,‘through
perforations from 3,564 to 3,840 feet, and to dedicate the SE/4
td such Abo production.

4. The above mentioned iocation should be approved
for applicaht's well in the Abo formation as set forih above,

| WHEREFORE, applicant prays:

A, That this application be set for hearing before

an examiner and that notice of said hearing be given as re-

quired by law.

5 et s vy e

b e e




B.

its well as set forth above.

cC.

pletion of its well at

That applicant be permitted to dually complete

That applicant's location be approved for com-

an unorthodox location as aforesaid in

the Abo formation, and that applicant be allowed to dedicate

the SE/4 Section 34 to

D.

just in the premises.

e Sl g Yy 7 B ke AT

the well.

such other and further relief as may be

YATES PETROLEUM CORPORATION

Chad Dickerson
LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239

Artesia, New Mexico 88210

Attorneys for Applicant




BEFORE THE QIL COWSUERVATION DIVISION

OF THE STATE OF HMEW MNEXICO

IN THE BATTER_OF THE APPLICAYION
OF YRTES PETROLEUN CORPORATION
POR AM UHORTHODOX LOCATION AND
DUAL COMPLETION, CREAVEE CODRTY,
NEY MEXICG

case vo. (920

e v » IO 29 W

APPLICATION

COMES NCH Yates Petroleum Corperation, by its attor-
neys, and in supéort hereof, respectfully states:

t. Applicant, as cperator, has heretcfore drilled
~ita’5 Hileynraw Pedeial Mo, 1 Well, located 800 feet from the
south line and 2,100 feet froﬁ thé east line of Bectlion 34,
Township £ South, Range 25 East, N.M,P.M,, Chaves County, New
Nexico. The well is not located within the boundaries of any
sstablished pooi.

2. kpplicant's well is pres=.cly completed in the
‘®ildeat Penn through perforations between 4,908 feet and 4,916
feet, and applicant has dedicated £/2 Section 34 to its well.

_ 3. Appliceant desires to duslly complete its well
| and produce the same in the Wildcat Penn and %wildcat Abo by
producing the Abu ihrough the casing—tubing amnulus, through
pezforations fror 3,564 to 3,840 feet, and to dedicate the SE/¢
to such Abo production.

4. The s2bove mentioned lcocation should be approved
for applicent's well in the Abo formetion as set forth ahove.

HHEREFORFE, applicant prayss

A, That this applicaticon be =et for hearirm before
- an examiner and that notice of ssid hearing be alven es re—-

guired by law,




2 b S
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P, 7That applicant be permltted ko duaily complete
itz well as set forth above.

C. That applicant'e }ocation ke approved for com~
pletinn of its well a2t an unorthodox location as aforesaid in

the Abc fermation, and that applicant be allowed to dedicate

&
L
L

the 82/4 Section 34 to the well,
D. and for such other and further relief as may be

just 4in the premimes.
' YATES PETROLEUM CORPORATION

By,éf%é/wm7,

Chad Dickevrson

LOSEE, CARSON & DICKERSON, P.A. _
P. O. Drawer 239 ' Y
Artesia, New Mexlco £8210 : ‘

Attorneys for Applicant
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OIL CONS” Ry vTTD
N By 810
SANTA FE ' O1ON

BEPCRE THE COIL COWGERVATIOM DIVISION

GF THE RTATE OF NEW BEXICO

IN THE MATTER OF THE APPLICATION
CF YATES PETROLFUK CORFORATION
FOR a¥ UNORPHODOX LOCATION AWBD
DUAL COMPLETION, CRAVRE COURTY,
| KB¥ MPXICO

case 2o, _ (oG 20

e v ey W we "

APRLICATION

. COMER MOW iigot Petroleur Corporation, by ita attor-

_égya, and in ‘support hereof, respectfully states:
| 1. Applicant, as cperegtor, has heretofore drilled

itr § Mile Draw Federal Ko, 1 Well, located 800 feet from the

south line and 2,100 feet from the east line of 3ection 34,
Toig'hip § South, Range 25 Fast, N.M.P.X,, Chaves County, New
naﬁieo. The well is not locsted within the bounderies of any

established rool.

‘ 2. &pplicant's wall is presently completad in the
7«:n116cat Penn throuch pcrforations betvean 4,308 feet and 4,916
:foot, aad :pplicant has d!dicatad 8/2 Bcction 34 vo its well.,

. P Applicnnt desires to dually cosmplete its well
"aaa.pro§u§e the mame in the Wildcat Penn and wildcat Abo by
produeing the Aho throu@h the cbsinq-tuhing eﬁnulus, throuvgh
perferattons from 3,564 to 3,840 feet, and to dedicate the 3E/4
’.ho such Ao prodnction. |

4. The abovo ventiored location zhould be anproved
'tcr'applicanf‘s well in the Abo formation ae set forth above.

WHEREPORE, applicant prays:

A, That this applicatiorn ke set for hearim hefore
an §xaainer and tbat notice of said rearing be qlven as re-

quired by iaw.




P, rhat applicant be pernitted to dually complete

jts well as set forth above.,

C. That applicant'e location be spproved tor com-

pletion of its well at an unorthodon jocation as atoresaid in

the Abo formation, and that applicant be allowed to dedicate

the 52/4 Secticn 34 to the wvelil.
D. And for such other erd further relief as wnay be

just in the premises,
' YATES PETROLEUM CORPORATION

By1 Aézécaéz44mdﬁr7
L ‘ - Chad Dickexson
o | LOEEE, CAREON & DICKERSOU, P.A.
p. O. Brawver 2338
artesia, New Mexlico £8210

xttofncys for Applicant
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ROUGH : -
= 1 STATE OF NEW MEXICO
i g . ENERGY AND MINERALS DEPARTMENT

dr/ i‘ - OIL CONSERVATION DIVISION

'IN THE MATTER OF THE - HEARING
_CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING-

S
. (
L

APPLICATION OF YATES PETROLEUM CORPORATION
FOR A DUAL COMPLETION ANRD UNORTHODOX WELL LOCATION,

Case No., 9920 i

Order No. R~ {v3gt/

s e e e

CHAVES  COUNTY, NEW MEXICO.

f ORDER OF THE DIVISION Ci::j4ﬂL¢<// ;

BY THE DIVISION: : :

i This cause came on for hearing at 9 o'clock a.m. on

June 4 s 19 80 . at Santa Fe, New Mexico, before | :

i A ) : ; o ) ~‘§

‘Examiner _ Daniel S. Nutter . . E
NOW, on this day of June -, 1980 , the

Division Director, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS: _ | %

(1) That due public ‘notice having been given as requ:.red by
law, the Division has jurisdiction of this cause and the subject
matter thereof. )

,1

} (2) That the applicant, Yates Petroleum Corporation .

i

i - . w ”» !

sesks suthority to complete its 5 Mile Draw Federal LX

Well No, | , located in Unit © of Section 34 , Town- f

ship 6 South , Range 25 East , NMPM, Chaves

‘cQuntv New Mexico, as a dual corpletion  (conventional) to o
l" - {eombination) . P
e WV annd , -(twingleae-) 1 i

; T (/X@LXX
produce xzasxxLromxthex from the-ﬂmsyimaa—aﬂ Abo formationm

i ¢

through the tubsing-and casing-tubing annu]uswd

He A;z;4.o‘yéncuu4;«,4ﬂz**~‘~‘;~v iZth;ﬁzl
Sty , w)‘é_% 94&,'

!&; ¥haa7the apphczt aWso seeks approval/ﬁ the unori:"ﬁ_ddox ']”

i location of said well in the Abo formation 800 feet from the South
line and 2100 feet from the East line of said Section 34.

e B e m A i b i
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(ﬂ) That the mechanics of the proposed dual completion

are’ feasible and in accord with good conservation practices.
(‘) That approval of the subject application will prevent
waste and protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That the applicant, VYates Petroleum Corporation ¢

) ] o
is hereby authorized to complete its 5 Mile Draw Federa1'L)(

Well No. + located in Unit of Section 34 ’ i

| Township 6 South » Range 25 East s NMPM, Chaves '
Cozinty + New Mexico, as a dual completion (conventional) :
; ' -{cembinationy- :
I /&4 ~{tubingless}-
i (5338 . :
" to produce dasXFXomixexg from the Abo formationg_

] through the tubtee=mwd casing- tub1ng annulus
Ay o ol 2TF- a.é,
WW %aa

PROVIDED HOWEVER, that the applicant shall complete, operate,

and produce said well in accordance with the provisions of Rule 3
112-A of the Division Rules and Regulations insofar as said rule i i i
is not inconsistent with this order: :

PROVIDED FURTHER, that the applicant shall take

.MQ&;M& tests upon completion and = L
/7 ' ‘ R
annually- thereafter during the Annual ﬁav M SMW S BRI
Test Period for e &-‘% IS ;

(2) That approval is hereby g1ven or e unorthodox ocat‘non,of x
(3 That jurisdiction of this cause is retained for the

entry of such further orders as the Division nay deem necessary. 3
: |

DONE at Santa Fe, New Mexico, on the day and yesr hereinabove

;

f

!

; designated.
i

. said well in the Abo formation 800 feet from the South line and
5

| 2100 feet from the Fast line of said Section 234, the SE/A4 of

b et ae e ———— . W a e S S
F . ;
R ST o oy P T Y

i the section to be dedicated to the we'll.«v“"zb Adbo .
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