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Division order recently entered

JDR/faA
Copy of order also sent to:

iobbs OoCDh
Artesia OGO ¥

Aztec OCD X

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT |

Enclosed herewith are two copies of the above~referenced

——

e

OIL CONSERVATION DIVISION ;
FOST OPICE 80X 2088
SYATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICD 87501 :
August 6, 1988 : BOS 8272434 ;
i
Re: CASE NO. P S
ORDER NO. S S
Mr. ‘Damon Weems } Rl B R————— ! -
Attdrney at Law .
2901 East 20th Street . g .
Farmington, New Mexico 87401 Applicant: i
Sa';i- WM L]

in the subject case.
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STATE OF NEW MEXICO |
ENERGY AND MINERALS DEPARTMENT
DIL CONSERVATION DIVISION - -

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6925
Order No. R-6422

APPLICATION OF CARIBOU FOUR
CORNERS, INC. FOR TWO EXCEPTIONS
T0 RULE 306, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

~ This causs came on for hearing at 9 a.m. onh June 25, 1980,
at Santa Fe, New Mexico, before Examiner, Richard L. Stamets.

NOW, on this day of August, 1980, the Oivision
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised

in &hs patsissa,

FINDSs

{1) Thet due public notice having been given as requirsd
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

, (2) That the spplicant, Caribou Four Corners, Inc., is the
ouner and operator of two wellas, being the Kirtland Wells

’NQs. 1 and 2, located in Unite A and B, respectively, of

Section 13, Township 29 Nerth, Range 15 West, NMPN, San Juan
County, New Mexico.

l‘ (3) That said wells are too far removed from = regular
gas gathering system and produce toco little gas to Justify
laying s 1line to said system at this time.

(4) Thet said wells are relatively close to a local gas
distribution system which could handle a portion af the ges
produced, but only after costly treatmsnt and on a severely

jsensonally restricted basis only.

(5) That pending further development by the drilling of
sdditional wells and the making of more gas availabls to justify
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Case No. 6925
Order No. R-6422
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[ laying a line to the nearest gas gathsring system, ths applicant
proposss to install gas tresting facilities at Wells Nos. 1 and
2 to remove all condensate and to also strip the gas of most

of the natural gas liquids contained tharein.

(6) That the aforesaid Kirtliand Well No. 1 produces spproxi-
mately 50 MCF per day of casinghead gas and from this, applieant
expects to extract some 1.5 barrele of condensate and approxi-
mately 150 gallons of propane, and to consume approximately
35 MCF as fuel and shrinkage.

(7) TYhat the aforesaid Kirtland Well No. 2 produces
approximately 60 MCF per day of casinghead gas and from this,
applicant expecte to extract s slightly greater amount of
cendensate and propeane and to consume & similar amount of gas
ss the No. 1 well.

(8) That the spplicant would reinject the remsining residue : .
gas into the wells except periodically when pressure problems :

would prevent doing so, and requests authority to flare the
remaining gas when such pressure problems prevent reinjection
into the wells.

(9) That the recovery of tha ndditisnal vzluzcs of liquids
‘Trom the casinghead gss and the prospect of recycling the :
residue gas most of the time make the proposed system worthy : T
of favorsble consideration as in the interest of conservation .
and the prevention of waste.

(10) That the application should be spproved.

17 1S THEREFORE ORDERED:

(1} That the applicant, Caribou Four Corners, Inc., is
‘heraby autherized to install a liquid recevery system at each
of its Kirtiand Wells Nos. 1 and 2, located in Units A and 8,
reospectively, of Section 13, Township 29 North, Range 15 West,
NNPH, San Juan County, Naw Mexico, and te flare the residue ‘
gas from such liquid recovery facilities when pressure problems
prevent reinjecting said gas back into the wells.,

(2) That this authority shall become effective upon
completion of installatian of the 1igiuid fecovery systems as
‘outlined at the hearing of this case.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
Necesssry.
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Case No. 6925
Order No, R-6422

DANE at Santa Fe, New Mexico, on the day and ysar horein-
above designated,

STATE OF NEW MEXICO
OIL CONSERVATION.DIVISION

/" /30E D.

Z/' Director

ANMEY




Page .
t STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
2 : 0IL CONSERVATION DIVISION
STATE IAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
25 June 1980
4
5 EXAMINER HEARING
" ]
' IN THE MATTER OF:
7 : : )
' Application of Caribou Four Corners, ) CASE o
8 Inc., for two exceptions to Rule 306,} 6925 :
San Juan County, New Mexico. )
9 | e ——— e e o o e o e e o e . ot B e e e e
g' 5 - 10 BEFORE: Richard L. Stamets
g‘gsg 11
g2i3 )
R3iif n
g 52 E “ TRANSCRIPT OF HEARING .
S ‘ |
> g& 13 e
3’ g
“ APPEARANCES 3}
% ' : 1
¥ | For the 0il Conservation Ernest L. Padilla, Esq. : A
i7 Division: Legal Counsel to the Division .
: State Land Office Bldg. ‘
18 Santa Fe, New Mexico 87501
19
20
21

B * B R




G - b o R
R VRGOS B

U

MR, STAMETS: We'll call next Case 6925 .

MR. PADILLA: Application of Caribou

Foux Corners, InC-: for two exceptions to Rule 306, San Juan

county, New Mexico.
‘MR. STAMETS: AS I understand 1it. this

case was heafd at the last Examiner Hearing and was readver-

tised.

_Te there any additional testimony in Case

9 692572

10 There peing none, this case 18 raken

1 under advisement.

12

New Mexico §7501

Santa Fe,

Phone (505) 435-7

B (Hearing concluded.)

SALLY W, BOYD, C.SR.
Rt. 1 Box 193-B’

15

16

17

19
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21

24
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SALLY W. BOYD, C.S.R.

N
b

New Mexico-8750

1

“Rt;'1 Box 193-B.
5-7409

Santa Fe,

Phone (505) 45

13

17

19

by me to the best of m¥ ability.

10

12 -

e

Page _________,_,_3_———'—-

CERTTITF ICATE
I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that \‘
the foregding Transcript of Hearing pefore the 0il Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing,'prepared

4
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SALLY W. BOYD, C.S.R.

Rt. | Box 193-B

Santa Fe, New Mexico 87501
Phone (305) 455-7409

"IN THE MATTER OF:

11

12

13
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Page __

STATFE OF NEW MENLCO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION pIVISION
STATE LAND OFFICE BLDG.
SANTA TE, 1Ry MEXTCO

25 June 1980

EXAMINER HEARING

- o W b W O o u—.-...-——-—-.._-..—.—-.——’—.—

aribou Four Corners, CASE
ceptions to Rule 306,) 5925

Mexico.

o o o 2 d o e

Application of C
Tne., for two ex
san Juan County. lew
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TRANSCRIPT OF HEARING
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Por the Oil Conservation ryrnest L. Padilla, Esq.

pivision: Legal Counsel to the pivision
state Land office Bldg.

santa Fe, New Mexico 87501
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SALLY w. BOYD, ¢.5.11.
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MR. sTaMpTS. Me'll caly next Case 6925,

HR. PADTTIA: lﬁﬁpiicétion of Caribou
Four Corners, Inc., for two exceptions to Rule 306, Ssan Juan
County, New Mexico.

MR. STAMETS: Aq 1 understand it, thig

case was hearq at the last Examiner Hearing ang was readver-
Is there any additional testimony in Case

‘Thare being none, this casge ie £ate.

’ under advisement.

(Nearing concluded.)
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CERTIFICATE

DO HEREBY CERTIFY that

LY I L B BOYDI “CGSTRQ ’
the Oil Conserva”

aring before

4

the foregoing pranscript of He
5
I tiom pivision was reported by me: that the said transcript
is a full, t.ru'e,v and correct record of the hearindg, prepared

by me to the best of ny ability.
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I do hereby certify that the foregoing s ‘
P icomp‘.ete rezord of e arozesdings In
L . shie Examiner hearing of Zasa 3
: heard by meon____ 19, .
, Examiner

Oil Conservation Division




April 17, 1980

Caribou Four Corners, Inc. ‘
219 Transwestern Life Bldg. ;
Billings, Montana 59101 ‘

Attention: Mr. Andy Morgan

GenLiencin:

on December 12, 1979, Gas Company - of New Mexico tendered a proposed

- Gas Purchase Agreement to Caribou Four Corners pursuant to previous
discussions and regotiations. In that proposal, Caribou would con-

] 1 1, maintain, and operate at its own expense all gathering

or connecting lines and deliver gas to Gas Companys line at or near

the NE/4 of Section 13, Township 29 North, Range 15 West, San Juan ,

County, New Mexico. -

struct, instal

| Later you informed me of p ht-of-way and requested
Jed the line and was reimbursed

an estimated cost if Gas Company instal

by Caribou. Our field personnel have furnished an estimate to connect
the Kirkland Wells #1, 42, #3, #4, #6, and #8 to an interconnect of
facilities at the jocation described above. That estimate, as of Feb-
ruary 5, 1980, was: '

#2, #6, and #8

§5,200' 2" pipe

2,200' 2" pipe P
1

"n
#4 1,100’ Z¥ pipe : i,_'
#3 800* 2" pipe ‘

15.500" 2" pipe @ $6,00 per ft., $ 93,000
if 6 well head metering staticns @ $2,500 ea., $ 20,000
- $173,000

The $113,000 does not include any right-of-way surveying, acquisition, or
other costs that would be necessary to obtain and prepare the right-of-way
for pipeline construction. The proposed right-of-way path appears to be
difficult to obtain, quite rocky, and at some points in a congested res-

{dential area.
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In addition, Gas Company would install, maintain, and operate, at no

"cost~tc—yeu=Wawsinglgﬂmeasuring station and dehydration equipment at

the point of interconneétian;

1ike to discuss this estimated cost or any other points,
i this letter is an.estimate 1

ust for c!arlfication
1 the line an

from February 5,

1f you would
please contact me.
of cost, not @ proposa
change as construction

1 by us to instal
costs would change

Very truly yours ;
GAS COMPANY OF NEW MEXICO 'f

L”/z.e;,/éa 4/1&4.&// L

son

Charles W. Wil
Representative

Gas.Contracts
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| CHEMICAL § GEOLOGICAL LABORATORIES

P.O. Box 27%4
Casper, Wyoming 82602

) 5AS ANALYS!S REPORT
For: Elledge Consulting GAS ANALY R

| Company___Caribou Four Corners, Inc. Date 3-25-80 _lab. No._33705-1___
"1 Well No. Kirtland #1 focation
1 Field Formation__Gha Cha Gallup
County. Depth
State Sampling point

Lire pressure.. X Sarmple pressure .3_6__pS|g Temperature 4 _° f: Container number Elledqge
: Rgm.,k;-____mple; Warch 20, 1980 "

. Mole % or
Component Volume %
_ L Nifrogen .. erereeer e .___.9_..9_1___
O' , Carbon dioxide . . . ..o e S 0 92
&9 Hydrogensulfide ... ...l ereebner e bt —_—
METhanE ... . oooosseesserseeemeeesssenrroesrion 8331 Gallons
Ethane ... ... bt tere ettt st aes eaemesesssesesaeaean s bt e anetessenas 12.38 per MCF
PrOPANE ... .o oo et e et s e enes 12,63 0 3.ARS
S0 BUIBNE. ... ettt et 1.40 0.457
Nbutane. ... ... oo, et etereeae st en s anan s e 536 = _1.686 _
[BOPONIANE. ...t ceeeee s e e aea —1.34  _0.489 :
N-PEAIBNG .. ..ot e et r e e, 1480 2 _ 0,542 o :
Hexanes & higher .......... et eeraeeaeeemeeeanerenaeeiataneeas o naeeasaeenraeaeeeuare 029 = _0.134 . ;
Total.ocorreor o _6.773 :
GPM of pentanes & higher fraction ... ... k. ? ~1.165%
Gross bruscu-ft. @60° F. & 14.7 psia {dry basis) ... _f . ... 1528
Specific gravity (calculated from anaiysis) ... . 0810
Specific gravity (measured) ... .. ... 2N ... 0910

Remarks:_ * H i ta ner.

Lxbrbré Frve
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~ ! k
CHEMICAL & GEOLOGICAL LABORATORIES | ;
: £.0. Box 2794 :
Casper, Wyoming 82602 i
_ GAS ANALYSIS REPORT
For: Elledge Consulting ' ;
Company. ; Date 3-25-80 _Llab. No.__33705-2 _
Well No___Kirtland #2 Location
Field _Formation____Cha Cha Gallup
County. ’ : Depth
State. s Sampling point
Line pressure_. 40 psig: Sample pressure___40Q psig; Temperature_ 80 __° F; Container number__E1ledge
Remarks Sampled March 20, 1980
Mole % or {
Component Volume %
0 j ,
3:::3::5' S S |2 R
© CarDon GIOXIGE . . oo o e e —1.16 i .
Hydrogen sulfide... ... ST e e . S .
Methane . T8 Gallons
Bthant ... e 11.95 per MCF !
PrOPBNG. ... oot oot oo e 119 ; ’
BSO-BUTANE ... ..o oot e la16 . 0.378
NEDUIBNG. ..ottt s 3.98 = __1.282 :
BBOPOIIBNG ... ..o e et 0,69 = __0.252
INPOMINE. ...\ i et st en st e n e 0.4  _ _0.170 '
Hexanes & higher . ... ..., - 9017 = __0.078
L 7.0'..‘.“.‘.::.....::..:.::.“' - j;

GPM of pentanes & higher fraction .. .. .......... ... . ... . 0.500

e

Gross btu/cu. ft. @60" F.& 147 psia(dry basis) . ... ... .. ... ..__.!5%_______
Specific gravity (calculated from anabysic) . .. .. . — 0838 ?
Specific gravity (measured). . ................o. ccooeieie e _0.841 |
Remarks:___* _azs_negagyp to lead acetate paper, :
i
|
!"M—- - R X2 2 !
i .
|

6525

Exhrbrt Six

s i ke g



Rt, 1 Box 193-B
New Mexico 87501

Phone (305) 455

_'SALLY W. BOYD, C.8.R.

7409

12

- Sants Fe,

an
"W

1"

13

7

by — —

STATE LAND
SANTA FE,

— e - —

IN THE MATTER OF :
AppliCation of C

Inc. s
San Juan Count

—.———_-_———a—————-_.——.———.—_—-—

paniel S. Nutter

For the 0il Conservation
pivision:

For the Applicant:

GTATE OF NEW MEXICO
enERGY . AND MINERALS DEP

-.—————————-——————._——.——————-

aribou Fo

for two exceptions
y, New Mexico.

TRANSCRIPT

Page L1 —

OFFICE BLDG.
NEW MEXICO

4 June 1980

;o'Rule

OF HEARING

APPEAR ANCES

Ernest L.
Legal Co
state Lan
santa Fe,

e s

ur Corners,

: ERi ARTMENT
o1L CONSERVATION‘DIVISIOH

6925

}

)

) CASE
306, )
)
}

——.——————.————_.—_.———- -

radilla, Esq.

New Mexico

wusoms, EsSd.

pamon weer

2901 East

Farmington,

20th Street
New Mexico

unsel to the pivision

a office Bldg.
87501

87401

g e




P

1, L
% N

W R

DENNY FOUST o
pirect Examinatidn b 3
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cross gxamination PY Mr .
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Applicant Exhibit One, P12t
applicant Exhibit mwo, Plat | 5 Lo
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Apglicant gxhibit
applicant <hibit FOUL
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MR. NUTTER: call Case 6925, which is in |

the maﬁter'of the application of caribou Four cornexs, IncCe.:
for two exceptions to Rule 306, San Juan county. New Mexico-
out how New

Now I'1l make MY spiel ab

an made the fatal error in the ad, and that we‘ll have

e-advertise

Mexic
ne 25th, put if

to continue and ¥ this case ©OD Ju
you wish to present your restimony today, You may, M¥. Weems ;
until after we reopen the case.

11 withhold any order

and we
WEEMS Thank you,

Mr. ExanineX.

MR.
We will gubmit ouT testimony - we will have one witness and
re to have an explana”

.

£ the Exaniner wouid T

{ae

possibly two i
tion of the device which we wish to use on this particglar
well, but at this point one witness will be Mr-. Foust. :

MR. NﬁTTER: okay: please proceed. ‘ '
MR. WEEMS: And 1I'm pamon Weems on be-~
Caribou»Four Corners, Incoryorated.

half of the applicant,

DENNY FOuUST

gs and having been previously sworn

called as a witne
wik:

ath, testified as folldws;'to—w

DIRECT EXAMINATION

wWould you pl

o e B
SPE M E SR

e




A My name is Denny Foust.

0. Are you still under oath and have you
been prev}ously accepted as an expert-in Case 6224, just
previously heard?

A Yes, sir.

MR. WEEMS: We tender Mr. Foust as an

MR. NUTTER: Mr. Foust is qualified.
o} Are you Iamili ith the application
involved here?

A Yes, sir.

0 Would you please explain the applica-

A Okay. This application concerns two

Gallup oil wells which.a:e-flowing and producing gas in ad-

dition to the oil. They are located in the northeast guarter

of Section 13, 29 North, 15 West.

The Kirtland No. 1, which is shown oOn
Exhibit Number One, started production in‘July of 1979.
From that time until the present it has flowed approximately
50 barrels of oil and produced 50 Mcf of gas per day.

The Kirtland No. 2, vhich is located
in the west half of the northeast quarter, section 13, 29

north, 15 west, started producing in November of 1979. It




5
~ .
iy has pProduced since that dat

AP BT R ]

Pproximateliy 60 barrels of oi]

> A
S

and 60 Mcf of gas per day.
This is shown op Exhibit Number Two.

Caribou, in addition to these two wells,

has completed two other wells, which are just now starting

pProduction and we have no gas production information on
them.

which is the unincorporated

Viliage of Kirtland, New Mexico. The four completeg wells

by Caribou Four Corners are shown in red and the wells are

labeled No. 1, 2, 3, and 4.

0

pPosed locations?

MR. NUTTER: Are the two wells that

we discussed in Case Numher 6924 among these?
A Yes, sir.

MR. NUTTER: That you're talking about

here?

A They are the number Six and Seven,

shown on the yellow,




ARt

e

{j) Q Is No. 5 shown on the yellow? )
_ A Yes.
[0} And is it a legal 1ocation?
A Yes.
MR. NUTTER: Go ahead.
1n addition to caribou's intérest in the

there will in ali‘probability be three additional

area,

wells drilled, which are shown in gold, and these are the

property of S aﬁd 1 Oil Company, an independent from Farming-— i o L
ton. . ‘

MR. NUTTER: what's the scale on your

aerial photo here, Mr. Foust?
A That map, which &s courtesy of Gas Com~ ' , Lo

)

of New Mexico, is 1/600th.

‘pany
MR. NUTTER: One inch equals 600 feet?
A It's located over tﬁe:e on the legend.
T believe.
Q "poes Exhibit Number Three show the

py El Paso Natural Gas?

_gathering line
A No. What we have marked on there is a

ible poiht to the north where we might join a_gathering

poss
1ine by El Paso- you will see it hand-printed if you go
north of the highway.

MR. NUTTER: Up El1 Paso Road?

o e, PR S i S b




f~) Q0 Would you show that to him, please?

A Yes.

MR. NUTTER: Is that the

that El Paso comes to here?
MR. WEEMS: Yes.
MR, NUTTER: And this El1 Paso Road,

where it says "2-inch El paso", what does that mean?

This is proposed laterals, 1 suppose.

s a portion of Gas Company of New | : E

A It'

Mexico's distribution system, which we'll talk about.

MR. NUTTER: Oh, I see.

1) Is the nearest_gathering system the 2

o the Examiner

system that you have just described and shown t

on Exhibit Three?

A Yes, sir. 1It's jocated in Section 6
of 29, 14, and although this is not a.great distance avay
from our currently existing‘gAS production, there would be

some difficulty in crossing the 4-lane highway 550, and

with the unproven and undetermined reserves which currently

118 not considerx coming to get the gas.

exist, El Paso would not CER=~
sources of

o Have you explored other

tying into distribkution or gathering systems?

A We have negotiated with the Gas Company

of New Mexico ﬁhrough,their parent company, Southern Union.

B g AN R P R . . R iy
SR S ]y AT, TR P I SRR s T R e o MR s T T R T
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The p

cultie

distribution systemn.

ossibility of sell
This has presente

g due to costs an

ing this gas in

da the materials co

8

to theilr Kirtland

T
§Ls ar

a a number of Aiffi-

+e shown in

s,Company-of New

o

Exhibit Number Four:

Mexico t
amounts £o

the line W
ground on t
owners 1n this a

fevw individual

extreme difficu

in

o our office,

Q

A

1ty in

$113,000 and t
ould probably tri
Could

he right-of-way P
We have
rea_and also S

s who are reside

In agdition,

a letter fyom Ga

and this would be t

nts,

obtainin

he right«ofﬁway a

you give the EX
roblems>in this
some split surfac

one extreme ani

g any right-of

to go into

he materials only

nd the laying of

ple this figure.

aniner some back~-
area?

e and mineral

so we would anticipate

—waYS -

the Kirtland

mosity from a

y of New Mexico,

this is

distribution sys

tem of Gas Cbmpan

a closed system W

hav

the town of Kirtl

e a pressure link

abjility to take gas-.

1imit

T

by seas

o

ed by seasonal

A.

Q

ith very limite

and itself.

to Farmington.,

so they

..... - Anini
opinid

fluctuations?

I think it would be

onal fluctuations.

Would you please de

4 capacity.

go it is 1

on would this abil

Tt does not

jmited to

would have 2 1imited

‘greatly 1imited

ity be

scribe that to the




Examiner?
In the

A Well, just pased on gas usage.

winter you would use sufficient gas to take all the gas we
could produce, put in the warmer months you would not use
that gas, and there is nothing -- ox¥ no apparent method of

as during the warm months.

disposing of the g
0 would you please describe Exhibit Five?
). " oOkay . proceeding with trying to find
some alternative, gas analysis on the two wells in question

in Exhibits Five and indicates that we

‘which are shown 'Six,
have a large perceniagé of sirippable 1iquids, s© Caribou
is prOposing‘to prevent and cut down on the amount of gas

uld like to strip th

e natural gas liquids if

flared. We WO

g exception to Rule 306 is granted.

a continuin

We will --
0. First of all, will you explain the pro-

ripping~these 1iquids?

cess of st
e using a compYesso

2 ve will b r system
and a complex skid—mounted'unit, which would strip the gas

liquids worth approximatély §I40'a:day from the
day production. Wwe would recover about 150 gal

pane per day, and in addition Wwe would recover

4 a half of condensate.

rel an
MR. NUTTER: Now you said from the 50

Mcf. That would be just from Kirtland No. 1 Well alone.

_—. +he 50 Mcf per
lons of pro-~

about a bar-

JURR PO o RIS B



;YeSq
MR. NUTTER: and the other well is

h equivalent in the same

1s it fairly muc

making 60 Mcf.

amount of 1iquids?
We're

are very similax.
d to 12.63 on

A yes, they

yopane as compare

£ 11.19 percent P
pex Mcf compared

looking 2
g's 3.07 gallons

this gas snalysis;s and 1

to 3.465.
MR. NUTTER: Go ahead.
A Tt will be necessary to put a unit on
a; they're designea, would use

each.well and .these units,

approximately 28 Mcf per day a

s an enexgy source in the

process, and then wé would attempt to .reinject the residue

annulus.

down the
he unit have suf-

MR. NUTTER: Would t

this residue gas could be injected

nt pressure that
r the stripping?

ficie
undexr the mechanism you'd be using fo
king at an operatiﬁg

ressure

A yes. We're loo
pressure of 250 to 300 pounds: put based on this P
¢ be necessary to periodically flare this

problem it migh

residue.
this unit could be

And in additicn,

should a gas hookup become avail-

converted to electricity
pe sold at approximately

d all the processed gas could

able an
a 1000 BTU per Mcf.
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Q Mr. Foust, you stated that there could
be the possibility of needing to flare occasionally using
this device on both wells.

A "Yes, sir, I did.

0 Is that why you've asked for the ex-
ception to>£he no-flare rule?

A Yes, that is the reason.

0. , Further, have you asked for the.excep~
" tion to the no—fla}e rule so that you would not have to
burn all of the casinghead gas in this situation?

A, Currently we are flaring all th

casing-
head_gas and we woﬁld like to conserve this gas by the prb—
posed method aad eliminate the majority of the flaring.
Q | bid you prepare these exhibits or are
the exhibits part of the business records witﬁ wﬁich,you
are custodién-and are familiar in regard to this application?
A Yes, sir.
MR. WEEMS: I move the admission of
Exhibits One through Six.
MR, NUTTER; Caribou's Exhibits One

through Six will be admitted in evidence.

Q Mr. Foust, in your opinion would the

‘granting of the application be in the interest of conserva-
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tion, prevention of waste, and protection of correlative

4
%
Y

rights?
A Yes, sir.

MR. WEEMS: I have no further guestions

of the witness.

CROSS EXAMINATION

BY MR. NUTTER:

Mr. Foust, now as I understand it, you

i

would -- is thisg just a hypdthetical proposal of somethingr . , -
you might do, or is this a firm proposal that Caribou would } S E

facilities on thegse wells?

install these liquid recovery

ineer who designed this

A I have the eng

unit with me today. He represents Steelvell Manufacturing
~ of Farmington, and we're prepared to initiate construction

on this unit if we get approval for this extension of the

flaring.
Now are you talking about installing

0
one of these units on each of the

a Yes, sir.

¢ And what is the cost of the unit on a

well?

The cost of a unit will run installed

A
approximately $30,000.

0 §30,000 per well, right?

LR g




A. ves, Sir-
okay, now as I understand it, you p¥o~

Q
pose to strip the 1iquids and tO recover what a,gai‘n now
out of -~ we'xre talking about the one that makes 50 McE

per day.
Yes.

you'd recover -~

=]

Approximately 150 gallons of propane.

okay -
f of distillate.

rrel and a hal

. = g

aAnd about 2 ba
And you would consume about 35 Mcf of

')

Yes.
so this jeaves You with 15 Mcf of gas

Q
ared, I

hat would occasionally be £1

and this is the gas t

prééume.
A ‘Yes.
Q OR are You talking about the —- you'd

ally have to

occasion flare the entire 507
Mo, we're talking about the residue gas

A

being occasionally flaxed.
0 and if you're not flaring its you'd ,

réinject 1t down the annulus?
A That's what we ™7
and where would it go?
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A Would go down the wellbore and help

NN
L’%“’\ z\~rj

maintain our pressure and continue our flow of our well

{

r
hopefully.

0 Well, would it be injected while the
well is being produced?

A Yes.

0 It would just go down and come right
back up, wouldn't it?

Wouldn't even go into the formation,

would it?
A That is one of the difficulties I see

with this and my engineer says that it can be done, so -- Lo
Q It doesn't look like it would stay down

there long enough:to get enriched again, just making the

round trip, but you'd hope to recover 150 gallons of pro-

pane and 1.5 barrels of distillate.

What's this propane worth?

A It's worth approximately 40 cents a
gallon.
Q. And the distillate is worth what at the ‘
barrel? ;
A Oh, I'd say as a rough figure $40.00. ;

Somewhere in that range very closely now.

o) So right now we're talking about the

well making 50 Mcf of gas may be worth $100 at $2.00 an
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A Right.
0. And you'd recover sbout $60 worth of

propane and $60 worth of distillate and flare 15 Mcf of gas.

A Yes, sir.

0 put you have to pay for $30,000 unit.

A Yes.

0. How about operéting costs for the thing?
A The operating costs are supposed to be

negligible. The unit can be serviced by the pumper as he
checks the well each day.
0. Does it have an engine on it among

other things?

A Yes.
Q. And this engine is where the 35 Mcf —-
A Yes.
0 -- of gas is going as fuel for that
engine.
A yes, with about 10.percent shrinkage.
0 ror these liquids that you're recovering?
A, Yes.
Q Now, what are you doing with the gas

at the present time?
A ' The gas is being flared.

o But that's on 2 temporary permit -
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A Yes.

0 | -~ that's about to expife. Now, we
have a numher of other locations. You've got three yeliow
dots on your map and three gold dots on the map. Wopld this
help of ail of these wells were drilled and all produced
50 to 60 Mcf a day, could a gathering system be constructed
and gas carted up there to El Paso's gathering system?

A That's why I've indicated that these
weils could possibly be on line by the end of 1980 aﬁd we
could possibly justify a gas gathering system, but we'll
still have the ébility to convert these units to electri-
city at that time and sell 1000 BTU gas.

a Are you talking about selling it to
El Paso or selling it to GE#Co?

a I'mvtalking about selling it El Paso

if indeed we can justify a gathering line.

Q How far is that gathering point up there
from -- S

A From that intersection?

(") -— where State Highway 49 crosses here?

A I think -- is that the main intersection

down there in town?

0. Yeah, that's the main intersection,

I think.

R e ™

pTRy e
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Yeah, that'would be 2 miles.

o 2 miles up there.

A The difficulty is crossing Highway 55Q,
which is the 4-lane highway.

Q Now you said El Paso had indicated they
weren’t interested in gathering this gas. They weren't
interested in gathering it when you had two wells or --

A Two wells. That's all I've talked to
them at this time.

Q You haven't talked to them about further
development there.

A » Yes, sir.

Q When they would be interested in coming

down to get it?

A Yes.

0 Will your weils Nos. 6 and 7 be drilled
in the near future? |

a Hopefully we'll be able to complete
‘those wells before September 1lst.

Q How about No. 5?

A ' No. 5, i've already -- the surface
casing is set and I'm --

| Q It's drilling now.

A -- waiting on a rotary rig.

St ca At v




11 & and

tot
{u
e

13 And when wi
gold wells?
A They have drilled one well and they're
currently in the process of completing th;t. |
o : Whichféne is it?

A Clear to the west, and the one that's

to the south.
Q. Okay, that's now being completed.
A ‘Uh~huh.
And what“kind of ﬁell this turns out
could also help some of these reserve estimates for the

‘gas; may give us a key to what kind of reservoir we really

have, whether it's a new reservoir or whether we're indeed
an extension of'the old Northwest Cha-Cha Field or what
we're living off of.

Q Oga&, now you have your Nos. 1 and 2
completed and they're on production. One went on producﬁibn
last July and one went on production last Noyember, and I
‘think you stated the Nos. 3 and 4 had recently gone on pro-

duction.

A Yes.

Q How much»gas do those wells make?

A JuSt‘started the No. 4 yesterday and I
haven't got information on that. We had difficulty getting

an electrical hookup in there.
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0. So you don't have any~poteﬁtial test
on the well?

A . Not at this time,

) ’ Does it look like it's going to be as
good as the No. 1 and 2?

A I think it will be very similar to the
‘1 and 2.

0 And how about the No. 3 Welié

A The No. 3 makes a very substantial

amount of water and I'm very pessimistic about the amount

of gas that will be made there.

o Yeah, it may have a short life then.

A Yes.

Q If it's already in the water.

A Yes.

0 Well, that's where you'd have to go the

furthest to hook it up, anyway. JIt's the most isolated of

the wells from each other. |

A Righ
MR. NUTTER: Are there any other guestions

of Mr. Foust? He may be excused.

MR. WEEMS: Mr. Examiner, if I may just

emphasize one further point.

MR. NUTTER: Yes, sir.
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roun please de-

you

;
:
;
;

MR. WEEMS: Deﬁny, would

that we have had in securing right-of-way

scribe problems
for an electrical line to hook up NoO. 4 and put it on pro- i

duction?
or about

A Well, we've peen held up there f
‘three and a half months due to the fact that we had split
surface and mineral estate and the electrical company in
Farmington, New Mexico, which services the Kirtland area, %
Sid n slectrical 1ine withous specific right-

will not stiing 2
rface owner.

L

| I

0 and since the ownership is split the
t very sympathetic to getting the % _f

of-way agreements from the su

surface.owners are no

mineral owners minerals hooked up?
uld be -~

A Well, 1I'd say unsympathetic wO
MR. NUTTER: Are there any further

guestions of Mr. Foust? He may ke excused. .
i
Do You have anything further, Mr. Weems? %

No, Mr. Examinex, thank

you.
MR. NUTTER: Does anyone have anything

they wish to offer in Case Number 69257
If not, we will continue the case to

June the 25th and re—advertise the case.

(Hearing concluded.)
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Dacket No, 17-80

Applications for hearing must

be filed at teast 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEONESDAY - JUNE 25, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following Cases will be heard before Richard L. Stamets, Examiner, ot Daniel S, Nutter, Alternate Examiner:

CASE 6891:

CASE 6929:

CASE 6930:

CASE 6931:

CASE 6917:

CASE 6932:

CASE 6933:

CASE 6934:

CASE 6901:

(Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Midwest Refining Company, United States Fidelity & Guaranty Company, and all other interested
parties to appear and show cause why the State Well No. 1 located in Unit A of Section 16, Township
33 South, Range 14 West, Hidalgo County, should not be plugged and sbandoned in accordance with a
Division-approved plugging program,

Application of Consolidated 0il & Gas, Inc. fer downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blanco
Mesaverde and Basin-Dakota production in the wellbore of its NCRA Well No. 1-E located in Unit G
of Section 22, Township 26 North, Range 7 West, by using the Dakota gas for gas lift of Mesaverde
liquids after metering on the surface.

Application of Amoco Production Company for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Empire
South Deep Unit Well No, 21 to be drilled 660 feet from the North and East lines of Section 36,
Township 17 South, Range 28 East, the E/2 of said Section 36 to be dedicated to the well,.

Application of H. L, Harvey for downhole commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Aztec~Fruitland
and Bloomfield~Farmington production in the wellbore of his Jones Well No, 3 located in Unit B of
Section 13, Township 29 Worth, Range 11 West.

" {Continued from June 4, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for an NGPA detemina:ion, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks a new onshore reservoir determination for its Goat Roper
"LP" Com. Well No. 1 located in Unit P of Section 30, Township 17 South, Raange 26 East.

Application of Yates Petroleum Corporatiom for an unorthodox gas well location,. Eddy County, New
Mexico., Applicant, in the sbove~styled cause, seeks approval for the unorthodox location of its
State "JM" Well No. 2, a Morrow test to be drilled 660 feet from the South and East lines of Sec-
tion 25, Township 18 South, Range 24 East, the $/2 of said Section 25 to be dedicated to the weli.

Application of Yates Petroleum Corporation ‘or two compulsory poolings, Eddy County, New Mexico.
Applicant, in the above-~styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying two 320-acre proration units, being the N/2 and the S/2 of Section 2, Township
19 South, Range 25 East, each to be dedicated to a well to be drilled at a standard location thereon.

.'Also to be considered will be the cost of drilling and completing said wells and the allocation of

the cost thereof as well as actual operating costa and charges for supervision, designation of
applicant as operator of the wells, and a ci:arge for risk involved in drilling said wells.

Application of Coronado Exploration Corporation for three compulsory poolings, Chaves County, New
Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
San Andres formation underlying three 40-acre proration units, being the NW/4 SE/4 of Section §,

the NE/4 SE/4 of Section 28, and the SW/4 HNW/4 of Section 33, all in Township 11 South, Range 28
East, each to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
‘sidered will be the cost of drilling and completing said wells and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the wells, and a charge for risk iavolved in drilling said wells,

(Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
thru Missiseippisn formations underlying the E/2 of Section 19, Township 14 South, Range 36 East,
to be dedicated to a‘well to be drilled at a standard location thereon. Also to be considered witl
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

o pomor
~
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CASE 6915:

CASE 6936:

CASE 6916:

GASE 6937

CASE 6938:

CASE 6939:

CASE 6940:

CASE 6941:

CASE 6942:

CASE 5943:

Docket No. 19-80

Application of Dugan Production.Corporati®n for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, 3eeks approval for the downhole commingling of Basin-Dakota
and undesignated Gallup production in the wellbore of its June Joy Well No, 2 located in Unit B
of Section 25, Township 24 North, Range 10 West,

Application of Dugan Production Corporstion for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the S/2 of Section 26, Township 30 North, Range 14 West, to be dedicated to
a well to be drilled at a standard location thereon. -Also to be considered will be the cost of
drilling and compléting said well and the allocalion of the cost thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well,

(Continued from June 4, 1980, Excuminer Hearing)

Application of Petro-Lewis Corporaticva for downhole commingling, Lea County, New Mexico. ;
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard :
ard Blinebry production in the wellbore of its State DC Well No, 1, a quadruple completion located

in Unit F of Section 19, Township 2% South, Range 37 East,

Application of R. N, Hillin for an unorthodox location and dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of his
DWV Well No, 4 to produce gss from the Wolfcamp and Morrow formations thru tubing and the annulus,
respectively, Applicant further seeks approval of the unorthodox location of said well in the
Wolfcamp and-Pennsylvaniaan formations at a point 800 feet from the South line and 2000 feet from
the East line of Section 34, Township 19 South, Range 28 East.

Apptication of Anadark> Production Company for an unorthodox gas well lccation, Chaves Couaty, New
Mexico., Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Dalport Federal Well ‘No, 1 660 feet from the South and West lines of Section 20, Township 13 South,
Range 31 East, Southeast Chaves Queen Gas Area, the W/Z of said Section 20 to be dedicated to the
well,

Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexien.
Azslizant,; ia the abave-styied cause, seeks an order pooling all mineral interests at a depth from
2400 feet to 5000 feet below the surface, Turkey Track Field, underlying the NE/& SE/4 of Section

10, Township 19 South, Range 29 East, to be dedicated to a well to be drilled at a standard location
thereon, Also to be considered will be the cost of drilling and cempleting said well and the allo-
cation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well,

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/& for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing sazid well and the allocation of the
cast thereof as well 23 actual operating costs and charges for supervision, designation of appli-
cant as operator of the well, and a chargze for risk involved in drilling said well.,

Application of Ellwade Corporation for a non—-standard gas proration unit, Eddy County, New Mexico.
Appilicant, in the above-styled cause, seeks approval of a 129,52-acre non-standard gas proration
unit comprising the W/2 of partial Section 33, Township 26 South, Range 30 East, Ross Draw-Wolfcamp
area, to be dedicated to its Ross Draw Well Ko, 1 located in Unit C of ssid Section 33,

Application of Benson-Montin-Greer Drilling Corporation for amendment of Order No, R-2565-B, Rio
Artiba County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Rule 2

of the Special Pool Rules for the West Puerto Chiquito-Mancos 0il Pool as promulgated by Order No,
R-2565~B to provide that all 320-acte spacing and proration units in said pool would comprise either
the W/2 or the E/2 of a govermmental section, provided however, that one injection well would have
dedicated thereto the N/Z of Section 1, Township 246 North, Range 1 West, and also that the shor:
400-acre sections on the South side of Townshis 27 North,  Range 1 West, would each comprise a single
spacing unit. -

Application of Benson-Montin-Greer Drilling Corporation for a vnit agreement, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the East Puerto Chiquito-
Mancos Unit Area, comprising 9,769 acres, more or less, of Federal, Indian, and fee lands in Town-
ships 26 and 27 North, Ranges 1 East and 1 West,

T
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CASE 6944: Application of Benson~Montin-Greer Drilling Corporation for a pressure maintenance project, Rio
Arriba County, New Mexico, Applicant, in the above-~styled cause, seeks authority to institute
2 pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the
Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area,

e ann oyt e a e

CASE 6945: Application of ARCO Oil and Gas Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Yates-Seven Rivers formation in the interval from 3550 feet to 4000 feet in its Fletcher Well No,
4 in Unit J of Section 27, Township 20 South, Range 34 East, Lyach Field

CASE_6946: Application of Knox Industries, Inc, for an unorthodox gas Hell locatxon, Lea County, New Mexxco.
Applicant, in the above-styled cause, seeks approval for the uncrthodox location of a well to be
recompleted in the Morrow formation at a point 1980 feet from the North line and 660 feet from the
East line of Section 1, Township 19 South, Range 34 East, the N/2 of said Section L to be dedicated
to the well,

CASE €947: Application of Knox Industries, Inc, for pool contraction and creation and an NGPA determination,

. Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order deleting certain lands
from the La Rica-Morrow Gas Pool and creating a rew gas pooi from said lands together with a deter-
mination that applicant’s NM State Well Nc. 1 located in Unit F of Section 2, Township 19 South, .
Range 34 East, has discovered 2 new onshore reservoir pursuant to Section 102 of the NGPA.

CASE 6948: Application of Maralo, Inc, for dual completions and simultaneous dedication, Lea County, New Mexico.
— Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) and
) simultaneous dedication in the Jzlmat Pool of four wells in its Jalmat Yates Unit to produce oil

P from, and later on to inject water into, its Yates formation waterflood, and to produce oil from
) the Seven Rivers formation from two of the wells. the Nos. 19 2nd 20 lccztad in Uniis © and D and
Do ; to produce gas from the Seven Rivers from the other two wells, the Nos. 25 and 31 located in Units
F and K, all in Section 18, Township 25 South, Range 37 East,

CASE 6949: Application of Grace Petroleum Corporation for four compulsory poolings, Rio Arriba County, New

N Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
o Escrito-Gallup Pool underlying four 80-acre proration units, being the E/2 NE/4, the 5/2 NW/4, and
the W/2 WW/4 of Section 28, and the W/2 SE/4 of Sectiom 29, all in Township 24 North, Range 7 West,
each to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as actusl operating costs and charges for supervision, designation of applicart as operator of
the wells, and a charge for risk involved in drilling said wells,

CASE 6950: Application of Bass Enterprises Production Company for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Morrow test well to be drilled 660 feet from the North line and 1980 feet from the East line of ' . .
Section 4, Township 25 South, Range 31 East, the E/2 of said Section 4 to be dedicated to the well, -

CASE 6951: Applxcauon of Bass Enterprises Production Company for compulsory pooling, l-'.ddy CQunty, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow .
formation underlying the E/2°of Section 21, Township 22 South, Range 30 East, to be dedicated to a
well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.

CASE 6952: Application of Exxon Corporation for a non-standard gas proration unit, Eddy County, New Mexico,
Applicant, 'in the above-styled cause, seeks approval of a 378.ll-acre non-standard gas proration
unit comprising Lots 1 and 2 and the N/2 NE/4 of Section 31, =2nd lots 1, 2, 3, &, and the ®/Z W/Z
of Section 32, all in Township 26 South, Range 26 East, Morrow formation, to be dedicated to its
‘Milepost Federal Com 2 Well No. 1 located in Unit A of said Section 31,

P

ﬂ6925 ¢ (Readvertised)
e e

Apph.catxon of Caribou Four Corners, Inc, for tuo exceptions to Rule 306, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 306 of the Division
Rules and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos, 1 and 2,
located in Units A and B, respectively, of Section 13, Township 29 North, Range 15 West.
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(Continued from June 4, 1950, Examiner Hearing)

. Application of Wilson 0il Company for a non-standard proration unit and unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeksa approval of a 320-acre non-
standdrd gas proration unit comprising the S/2 of Section 29, Township 20 South, Range 36 East,
North Osudo~Morrow Gas Pool, to be dedicated to its State JD Well No, 1 at an unorthodox locaticn
1650 feet from the South line and 1980 feet from the West line of said Section 29,

(This case will be continued to the July 9, 1980, Examiner Hearing)

Application of John E. Schalk for a non-s{andard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. " Applicant, in the above-styled cause, seeks approval of
a 160-acre non-standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8,
Township 25 North, Range 3 West, to be dedicated to his Gulf Well No, 2 to be'drilled at an ua-
orthodox location 1925 feet from the North line and 790 feet from the East line of said Section 8,

(Continued from April 23, 1980, Examiner Hearing)

Application of EI Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
_ ship 21 South, Range 36 East, Eumont Gas Pool, Lea Gounty, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,

ox et
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STATE OF MNEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
4 June 1980

EXAMINER HEARING
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~ IN THE MATTER OF:

Application of Caribou Four Corners, CASE
Inc., for two exceptions to Rule 306, 6925
San Juan County, New Mexico.
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Lrnest L. Padilla, Esq.
Divigion: Legal Counsel to the Division

State Land Office Bldg.
Santa Pe, New Mexico 8750.

Damon Weems, Esq.
2901 East 20th Street
Farmington, New Mexico 87401

For the Applicant:
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DENNY FOUST
Direct Examination by Mr. Weems

Cross Examination by Mr. Nutter

EXRBRIBITS

Applicant Exhibit One, Plat
Apéucant Exhibit Two, Plat
Applicant Exaibit Three, Aerial Photo
Applicant Bxhibit Four, Letter
Applicant Exhibit Five, Gas Analysis

Applicant Exhibit Six, Gas Analysis
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MR. NUTTER: Call Case 6925, which is in

ion of Caribou Foux Corners,

o the matter of the applicat inc.,

s to Rule 306, sap Juan County., Hew Mexico.

for two exception
Hlow 1'11 make my spial about how Uew

' Mexican pads the fatai arror in the ad, and that we'll have

e~advertise this case on J
imony today, You may, Mr.
n the case.

une 25th, but if

to continue and T
Weemns ,

_you wish to present your test
rder until after we reope

and we'll withhold any ©
Mr. Exaniner.

‘MR, WEEMS: Thank you.
We will have one witness and

We will submit oux tastimony:
possibly two if the Examiner would like to have an explana-
on this particular

ce which we wish to use

tion of the devi
egs will be My . Poust.

half of the applicant, Caribou Four Corners, Incorporated.

pENNY FOUST

alled as a witness and having been prcviously aworn

a as follows, go~wi

being ¢
upon his ocath, testifie

r

H

DIRECT EXAMINATION

BY MR. WREMS ¢
Would you please gtate your nanme for the

P

i
3
.
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P record.

A My nare is Denny Foust.

0 Are you still under oath and have you

bean previously accepted as an expert in Case 6924, just

previously heard?

A Yes, sir. j
MR, WEEMS: We tender Mr. Poust as an ‘ 1
expert. ; v’
MR, NUTTER: Mr. Foust is qualified. i
o Are you familiar with the application : | !
involved here? . i
” A Yes, eir. | =
1} Would you please explain the applica-
tion? | .
A Ok#y. This application concerns two

Gallup oil wells which are flowing and produvcing gas in ad-
dition to the oil. They are located in the northeast qmrter”
of Section 13, 29 North, 15 West.

The Xirtland No. 1, vhish is shown on
Exhibit Number One, started production in July of 1978.
Prom that time until the present it has flowed approximately _
50 barrels of oil and produced 50 Mcf of gas per day.

The Xirtland Ho. 2, which is loocated
in the west half of the northeast quarter, Section 13, 29

north, 15 west, started producing in Novamber of 1979. It
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m has produced since that date approximately €0 barrels of oil

-

This ic shown on pxnibit Number Two.

caribou, in addition to thege two wells,

has completed two other wells, which are just now starting

production and we have no gas production information on

them.
Exhibit Number Three is an aerial photo

of the area we are discussing, which is tha unincorporated‘

the four completad wells

village of xirtland, dew Mexico.

- by Caribou Four Corners are shown in red and the wells are

c jabeled No. 1, 2, 3, and 4.
' Q poes Exhibit Number Three show the pro-

posed locations?

A ves. Exhibit Number Thred also shows

three additional Jocations which will be drilled by caribou
four Corners this year in yellow.

MR. NUTTER: Are the two wells that
we discussed in Casze Number 6924 awond these?
B ¥ Yes, sir.

MR. NUTTER: That you're talking about

here?
A mhey are the number Six and Seven,

“shown on the yellow.

o T e

oG,



0 Is lo. 5 shown on the yallow?
R Yas.
Vﬂ and is it a legal location?
R Yés.
MR, HUTTHR: Go ahead.
A In addition to Caribou's interest in the

aresa, there will in all probability he three additional
wells drilled, which are shown in gold, and these are the
property of S and I 0il Company, an independent from Farming-
ton.

MR. NUTTER: What's the scale on your
aerial photo here, Mr. Foust?

A That map, which is courtesy of Gas Com~
pany of New Mexico, is 1/600th.

H¥R. MUTTER: One igch eguals 600 feet?
A It's located over thare on the legend.
I believe.

0 Does Exhibit Number Three show the
gathering line by El Paso Ratural Gas?

A ' ¥o. What we have marked on there is a
possiﬁle point to the north where we might join a gathering
line by El Paso. You will see it hand-printed 4if you go
north of the highway.

MR. NUTTER: Up E1 Paso Road?
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0 Would you show that to him, please?
A Yega,

MR. NUTTER: Is that the nearest point
that El Paso comes to here?

MR, WREMS: Yes.

M. NUTTER: And this El1 Paso Road,
where it says "2-inch El Paso®, what does that mean?
This is proposed laterals, I suppose.

A It's a portion of Gas Company of New
Maxico's distribution system, which we®il talX about.
MR. NUTTER: Oh, I gee.

Q Is the nearest gathering system the

system that you have just described and shown to the Examiner
' on Exhaibit Three?
| Yes, sir. 1It's located in Section 6

of 29, 14, and although this is not a great distance away S

from our currently existing gas production, there would be
soma difficulty in crossing the 4-lanc highway 550, and

with the unproven and undetermined rescrves which curréntly - 1 o \ -

exist, El Paso would not consider coning to get the gas.

Q. Have you explored other sources of

tying into distribution or gathering systems?

A ¥'e have negotiated with the Gas Company

of New Mexico through their parent company, Southern Union. ,
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The possibility of selling this gas into their Kirtlang
distribution System. This has pPresented a number of aigfi-
cultics due to costg and the materials costs are shown in
Extibit Numhey Four, in a letter from Gas Company of New
Mexico to our office, and thig would be the materials only
anounts to $113,000 ana the right~of~way and ths laying of
the line would probably triple this figure.
Q Could you give the Bxaminar some back-~
ground on s£ha :iyub'OI“way problems in this nraa?
| A We have some split surface and mineral
owners in this area ang also some extreme animosity from a
few indivigduals who are mesidenta, 80 we would anticipate
extreme difficulty in obtaining any right~of~ways.

In addition, to go into the Kirtlang
distribution system of Gas Conpany of New Mexico, this is
a closed system with very limiteq capacity. It does not
have a pressura link to Farmington, so it ig limited to
the town of Kirtland itself. go they would have a linited
ability to take gas,

a In your opinion would thig ability be
limited by Seasonal fluctuations?
A I think it would be greatly limited

by seasonal fluctuations.

Q Would you pleage describe that to the

i s




Examiner?
A Well, just based on gas usage. In the
winter you would use sufficient g#s to take all the gas we
could produce, but in the warmer months you would not use
that gas, and there is nothing -- or no apparent mathod of
disposing of the gas during the warm months.
0 Would you please describe Exhibit Pive?
A Okay. Proceseding with trying to find ? -

somé alternative, gas analysis on the two wells in question

whish are ahean in RExhihita Pive and Six, indicates that we
have a large percentage of strippable liquids, so Caribou

is proposing to prevent and cut down on the amount of gas

flared. Ve would like to strip the natural gas liquids if

a continuing exception to Rule 306 is granted.

We will -~
9 . First §f all, will you explain the pro-
‘cess of stripping these liquids?

A We will be using a compressor system
and a complex skid-mounted unit, which would strip the gas
liquids ;ﬁrth approximately $140 a day from the 50 Mcf per
day production. We would recover about 150 gallons of pro-
pane per day, and in addition we would recover about a bar-
rel and a half of condensate.

MR. NUMER: Now you said from the 50

Mcf. That would be just from Kirtland No. 1 Well alone.

RS LN R
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making 60 Mcf, I8 it fairly ruch equiv

jooking at 11.19 percent propane as comparad

10

pewim. And tha other woll is

alent in tae same

amount of liquids?

A ves, they are very similar. We're

to 12.63 on

this gas analysis, and it'a 3.07 gallons per 1o f compared
to 3.465.
MP. HUTTER: Go ahead.

A Tt will be necesgsary to put a unit on

each well and these units, as they're designed, would use

approximately 35 Mef per Gay as an energy source in the

atterpt to reinject the residue

process, and then we would

down the annulus.
| MR. NUTTER: Would the unit have suf-

ficient presinre that this residue gas could be injected

under the mechanisn you'd be using for the stripping?

A Yes. We'ra looking at an operating

ressure of 250 to 300 pounds, but vased on this pressura

P
ry to periodically flare this

- problem it night be nacessa

residue.
‘ and in addition, this unit could be
a a gas hookup become avail-

oohvntted to electrieity shoul
oximately

able and all the processed gas could be sold at appr

e 1000 BTU per Mcf.
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Qo ' My. Foust, you stated that there could

14ty of nnading to flare occasionally using

ba the possibllity of noedin 3

this device on both wells.

M ves, sir, I dicd.

Q | T8 that why you've asked tor the ex-
ception to the no-flare rule?

A Yes, that is the reason.

Q Further, have you asked for the excep-
tion to the no-flare rule so that you would not have to
burn all of the casirghead gés in thiz situation?

A Currenﬁly we are flaring all the casing-
hsad gas and we would 1ike to conserve this gas by the pro-
posed method and eliminate the majority of the flaring.

0 . pid you prepare these exhibits or are
the exhibits part of the busineas records with which yoeu
are custodian and are familiar in regard to this application?

L Yes, sir. |

MR. WEEMS: I move the admission of
Exhibite One through Six.
MR. HUTTER: Caribou's Exhibits One

through Six will be admitted in evidence.

143 Mr. Poust, in your opinion would the

granting of the application bs in the intarest of conserva-

e 3 AR

e L e ey 0 e B DRI T T e R oy A R
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__tion, Vp:evontion of waste, and protection of corrolntiva

' rights?
L9 ves, 8iv.
MR, WEEME: T have NO furtherx questions
of the witness.
, CRross EXAMINATION
Y MR. NUTTER:
mp. Fonst, nov as 1 understand {1, you N

o
1 proposal of scmething

ta this just & hypothetica
oposal ‘vhat Carihou would

this a firm P¥
ry facintie.s on these wells? _
A : the emjineer vho designed chis | o ’
He represents Steelwen mulactnring |

- te constructiod i

a
¢ the

would —~
you might 4o

jnstall these

or ‘Ls

1iquid recove

rad t0 initli

and we're prep2
s extension o

flaring.
riow are You ra’ king about i.nstgllinq

.8 ves, sir-

0 and what is the cost of the unit on a
wall?

8 The cost of a unit will run instal

$30,000 per well, right?
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Mof.

A right.,
0. pnd you'd recover about $60 worth of
propane and $66 worth of distillate and flare 15 Mct of gas.
= A Yes, sir.

put you have to pay for $30,000 unit.

o

A ¥es.

Q Hdw about operating costs for the thing?

A The operating costs are supposed to be
negligible. The unit can be gserviced by the pumper as he

checks the well aach day.

<2> Q ' poes it have an engine on it among

other things?
I X Yes. %
Q and this engine is where the 35 Mef -- |
A | Yes. |
o ' -- of gas 18 going as fuel for that

engine. '
A ves, with about 10 percent shrinkage.
0 For these ligquids that you're recovering?
|8 Yes. |
X Mow, what are you doing with the gas :

at the present time?

N
~ A The gas is being flared.

Q¢ puyt that's on a tenmpoxary permit -~ 1 o

‘-w A R - v B BB s, W e~ . o . - . B
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3 Yes.

0. ~- that's about to expire. How, we
have a number of other locations. You've got three yellow
dots on your map and three gold dots on the map., Would this
help of all of these wells were drilled and all produced
50 to 60 Mcf a day, could a gathering system be constructed
and gas ca:teé up there to El Paso's gathering system?

A That's vhy I've indicated that these
wells could posaibly be on line by the end of 1980 and we
céuld possibly justify a gas gathering system, but we'll
still have the ability to convert these units to electri-
city at that time and sell 1000 BTU gas.

Q ‘Are you talking about selling it to
El Paso or selling it to GaéCo? |

A I'm talking about selling it Bl Paso

1f indead we can justify a gathering line.
Q How far is that gathering point up there

from --

>

Frem th
Q -~ where State Highway 49 crosses here?
A I think -~ is that the main intersection
down thers in town?

o | Yeah, that's the main intersection, ~ U;_

I think.
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A Yeah,’that.would be 2 miles.
0 2 miles up there.
A The difficulty is crossing Highway 550,

which is the 4-lane highway.

0 How you said El Paso had indicated they
weren't interested in gathering this gas. They weren't
interested in gathering it when you had two wells or --

A Two wells. That’s all I've talked to
them at this time.

Q You haven’t talked to them about further
development theré.

A Yes,’air.

Q When they would be interestad in coming
down to get it? |

A Yes.

o Will your wells Nos., 6 and 7 be drilled
in the near future?

A Hopefully we'll be able to complete
those walls befpre Septemba; 1st.

o How about No. 57

A Mo. 5, I've already —- the surface
casing is set and i'm -~
113 It's drilling now.

A -- waiting on & rotary rig.

P BT R L R w

f
1
E
L
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Q And when will S and I drill their three
gold wells?

A They have drilled onc well and they'ra
currently in the process of completing that.

Q . Which one iz it?

A , Clear to the west, and the one that's
to the south. “

Q Okay, that's now bhoing completed.

A Uh-huh.
And what kind of wall this turns out

could also help some of these reserve estimates for the

®

gas; may give us a key to what kind of reservoir we really
have, whether it's a new reservoir or whether we're indeed
- an extension of tha old Northwest Cha-Cha Field or what
we're living off of. |
0 Okay, néw you have your Nos. 1 and 2
_conpleted and they're on production. One went on production
last July and one went on production iast November, and I
think you stated the Nos, 3 and 4 had recently gone on pro-
duotion.
A Yes.
o How much gas do those wells make?
A Just started the MNo. 4 yesterday and I
baven't got information on that. We had difficulty getting §

an slectrical hookup in thare.
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on the well?

}iﬂ

o

A
1ana 2.

o

A

amount of water and
of gas that will be
By
A

¢

A
R 2
furthest to hook it
the wells from cach

A
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So you don't have any polential test

ot at this time.

Does it look like it's going to be as

good as the No. 1 and 2?

I think it will be very similar to the

And how about the o. 3 Well?

‘The Ho. 3 makes a very substantial

I'm very pessimistic about the amount

made thera.

Yeah, it may have a short life then.

Yes. .
i ;t'a gl:ggdy_;n the water.

Yeg.

Well, that's where you'd have to go tha‘

ket

up, anyway. It's the most isolated of

other.

"Right.
MR, NUTTER: Are there any other questions
of Mr. Foust? He may be excused.
MR. WEEMS: Mr. Ixaminer, if I may just

cgph;:ige one fd:thar point.

MR, HUTTER: Yea, sir.

e i M s oA
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MR. WEEMS: Demny, would you plcase de-
scribe problems that we have had in securing right-of-way
for an electrical line to hook up No. 4 and put it on pro-

duction?

A Well, we've been held up there for about
three and abhalf months due to the fact that we had split
surface and mineral estate and the elactrical company in
farmington, New Mexico, which services the Kirtland area,

will not atring an electtical line withoue zgacific right~>

oi-way agreemsnts from the surface owner.

Q And since the ownership is split the

surface owners ara not very sympathetic to getting the

" mineral owners minerals hooked up?

L well, i'd say unsyrpathetic would be ——
MR. NUTTER: Are there ary further
questions of Wr. Foust? He may be excused.
Do You h@ve anything further. Qr. Yeams?

MR, WEEMS: ©No, Mr. Examiner, thank

MR. NUTTER: Does anyone have anything

they ﬁish to cffer in Case Number €925?

If not, we will continue the case to

June the 25th and re-advertise the case.

(Bearing concluded.)
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Docket No. 17-80

Dockets Nos. 19-80 and 20-80 are tentatively set for June 25 and July 9, 1980. Applications for hesring must
be f{iled at least 22 days in advance of hzaring date.

DOCKET: COMMISSION HEARING -~ THURSDAY - JUNE 5, 1980

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDIRG, SANTA FE; NEW MEXICO

CASE_6927:

CASE 6928:

. <

Application of Diyle Hartman for compulsory pooling and an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seceks an order pooling all mineral 'interests in the Pennsylvanian
formation underlying the S/2 of Section 24, Township 17 South, Range 28 East, to be Jedicated to a well
to be drilled at an unorthodox location 660 feet from the South and West lines of said Section 24. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as oper~
ator of the well, and a charge for risk involved in drilling said well.

Application of ARCO 0il and Gas Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the abave-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the 5/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to 3 well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and

" charges for supervision, designation of applicant as operator of the well, and a charge for risk in-

volved in drilling said well,

Wﬁmmﬁmmwmmi

Docket No. 16-80

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 4, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO

CasE 6803:

- .CASE 6906:

CASE 63C7:

CASE 6908:

The following cases will be heard before Daniel S. Nutter, Exsmimer, or Richerd L. Stamets, Alternate Examiner:

{Continued from April 23, 1980, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to pemmit
RPROC Associates, Bartford Accident and Indemnity Company, and sll other interested parties to
appear and show cause why its Monsanto State H Well ¥o. 1 located in Dait E of Section 2, Township
30 North, Range 16 West, San Juan County, should not be plugged and abandoned in accordance with a
Division~approved plugging program.

Application of Amoco Production Company for a dual completion, Lea County, New Mexico.

Applicaat, in the above-siyled cause, seeke approval for the dual completion {conventional) of its
South Mattix Unit Well No. 39 located in Unit G of Section 15, Township 24 Scuth, Range 37 East, to
produce oil from the Fowler-Upper Yeso and Fowler-Drinkard Pools thru parallel strings of tubing.

Application of Amoco Production Company for s dusl completion, Lea County, New Mexico.

Applicant, in the above-styled cause, seeksé approval for the dusl completion (conventional) of its
Myers B Federal Well No, 28 located in Unit M of Section 9, Township 24 South, Range 37 East, to
produce gas from the Jalmat and Langlie Mattix Pools thru parallel strings of tubing.

Application of Estoril Producing Corporation for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Curry State Well No. 1, a Pennsylvanian test to be drilled 660 teet from the North and East lines of
Section 22, Township 23 South, Range 34 East, Antelope Ridge Field, the N/2 of said Sectiom 22 to be
dedicated to the well,

Application bf El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks spproval for the downhole commingling of Basin~Dakota and

1lup producticn in the wellbore of its Rincon Unit Well No. 164 located in Umit L of Section
2, Township 26 North, Range 7 West. .

s b e




CASE 6910:

CASE 6%11:

" CASE 6912:

CASE 6913:

CASE 6914:

CASE 6915:

CASE 6916:

CASE 6917:

CASE 6918:

case 6919:

Page 2 of 7 :
Examiner Hearing -~ Wednesday -~ June 4, 1980 Docket No, 16-80

- Applicant, in the above-~styled cause, seeks an order pooling all mineral interests in the Gallup

e

CASE 6886: (Continued from May 21, 1980, Examiner Hearing)

Application of Aminoil USA, Inc. for compulsory pooling and an unorthodox location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations uncderlying the $/2 of Section 10, Townshlp 24 South, Range 22
Bast, to be dedicated to a well to be drilled at an unorthodox location 2080 feec from che South line
and 1773 feet from the East line of said Section 10, Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered wilit be the designation of applicant as operator
of the well and a charge for risk iavolved in dtilling said well,

Application of Grace Petroleun Corporation for four compulsory poolings, Rio Atriba County, New :
Mexico. Applicant, in thz above-styled cause, seeks an order pooling all mineral interests in the i
Gallup formation underlying four 40-acre proration units, being the SE/4 NE/&4, the SE/4 NW/4, and
the MW/4 MW/4 of Section 28, and the SW/4 SE/4 of Section 29, all in Township 24 North, Range 7 West, ;
sach to be dedicated to & well to be drilled at a standard locanon thereon. Also to be considered i
will be the cost of drilling and completing said wells and the allocation of the cost thereof as weil
as actusl operating costs and charges for supervision, designation of applicant as operator of the
wells, and a charge for risk involved in drilling said wells,

Application of Grace Petroleum Corporation for compulsory pooling, Rio Arriba County, New Mexico.

formation underlying the NE/4 NW/4 of Section 11, Township 23 North, Range 7 West, to he dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of dril-
1m; and coupletmg said well and the allocation of the cost thereof as well as actual onarating cnste
ans wuges ior supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

Application of Southland Royalty Company for a dual completior, Eddy County, New Mexico. H
Applicant, in the above-styled cause, seeks approval for the dual completion of its State “14" Comm. :
Well No. 1 located in Unit E of Section 14, Township 19 South, Range 29 East, Turkey Track Field, to i
produce gas from the Morrow and Atoka formations thru tubing and the casing-tubing annulus, respectively

Application of Kerr-McGee Corporation for an unorthodox well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State F Well
No. 14 to be drilled 1310 feet from the North line and 1330 feet from the West line of Section 2,
Tounship 8 South, Range 33 East, Chaverco-San Andres Pool,

Application of Wilson 0il Company for a non—standard proration unit and unorthodox location, Lea
County, Rew Mexico. Applicant, in the above-styled cause, seeks approval of a 320-acre non-standard
gas proration unit comprising the S$/2 of Section 29, Township 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, to be dedicated to ts State JD Well No. 1 at an umorthodox location 1650 feet from
the South line and 1980 feet from the West line of said Section 29,

Application of Jake L. Hamon for a non-standard gas proration unit and an unorthodox well location,
Lea County, Rew Mexico. Apphcant, in the above-styled cause, seeks approval of a 320-acre non—
standard gas proration unit comprising the S/2 of Section 8, Township 20 South, Range 36 Esst, North
Osudo-Morrow Gas Pool, to be dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1980 feet from the Weat line of eaid Saction 2,

Application of Petro-Lewis Corporation for downhole comxnglmg. Lea County, New Mexico.
Applicant, in the above—styled cause, seeks approval for the downhole commingling of the Drinkard
and lhuebry production in the wellbore of its State DC Well No. 1, a quadruple completion located
i Tait F of Section 19, Township 21 South, Range 37 East.

Application of Yates Petroleum Corporation for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Goat Roper
“LP" Com. Well Ko. 1 located in Unit P of Section 30, Township 17 South, Range 26 East.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Ayyhclnt. in the above-styled cause, seeks suthority to commgle Upper Penn and Morrow gas produc-
tion in the wellbore of its Kennedy "JQ" Com., Well No. 1 located in Unit H of Section 33, 'l'osmshxp 17
South, Range 26 East, Kennedy Farms Field.

Apphnuon of Yates Petroleum Corpontwn for downhole commingling or comohdanon of two pools,
Eddy County, New Mexico. Applicant, in the abovrltyled cause, seeks approval for the downhole com-
mingling of Holfcmnp and Peon gas productxon in the wellbore of its Anderson State "CS" Com. Well No.
1-Y located in Unit G of Section 14, and its Fordinkus State "HZ" Com. Well No. ! located in Unit G
of Section 22, both in Township 18 South, Range 24 East, or, in the alternative, the consolidation of
the l’ordmkua-Cuco Gas Pool and the Peuuco Drav Permc~Penn Gas Pool iato one Permo-Penn gas pool to
include the above-described wells.
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CASE 6920:
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cASE 6926: In: the matter of the hearing called by the 0il Comerv-r.ion pivision on its owm sotion for an order
creating, contractiog vertical limits, and extending horhonn\ 1imits of certain pools ir Chaves,
gddy, and Lea Counties, New Mexico? .

(a) GREATE 2 aev pool in Lea © classified as an oil pool for Pennlylvanian produc=
tion.and ‘dagignated a¢ the Arkansa i jvanian pool. The discovery well is Rex

Bobbi Well No. 1Y located in Unit i 0, Township 18 South, Range 6 gast, WMPH.

would comprise:

Fownshie 18 SGUTH, RANGE 46 EAST, IMPM
Section 70: SE/4
class‘xfied as an oil pool fo
nated 3 is MWJ producin

Well No. 1 located i i ;ecti i th, Range 27 East,
comprise:

for Delaware pr

(c) CREATE 8
c. Willismson

.and designated a3
Well Ro. 1 located in Unit F O
comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, WMPM
[

Section 16:

@ CREATE a nev poos 1o wAdY county, Ne¥ MexicO, clagsified as a ga8 pool for Str
desi red as the pog Canyon-Stravwn sas Pool. The discovery well” is Harvey E.
Gates Fed 1 Deep Well No. 1 iocated in panit P of section & Tawnship 17 South,
said pool would comprise:

PANGE 28 EAST FMPM

TOWNSRLR 17 SOUTH, ;
Section 6: - S/2 :

classified 88 an oil pool for San Andres ProT
res Pool. The discovery well is McClellsn oil
1 of Section 30, 'tqwmhip 15 south, Range

for Grayburd produciiou

(f) CREATE & nev pool in gddy County,
. Schellinge? Hest
said

and dgligﬂt‘ed as the mize-cung Ga
Rederal well No.
; pool would comprise:

NSEIP 17 <ouTH, DANGE 27 EAST -
's"ee":'i'o"n"i‘a':"'m‘7':.' — -

county, New Mexico, classified 38 a gas PO
Hume-MorTov Gas FPool. The discovery well 1
MNo. 1 jocated in gnit E of section 30, Towmehip

ol in Lea County, Ne¥ Mexico, clunified as & gas pool for Atoka p:oducti.on and
as the Lusk-Atoks Gas Pool. The discovery well is phillips petroleul Company Lusk Deep
Com Well No. 13 located in Unit K of Section 18, Tounship 19 South, Range 32 East, WM.
gaid pool would comprise: ) :

IERPHONL

o it SO
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(i) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Hilepoat-ﬂorrov Gas Pool. The discovery well is Exxon Corporation Scheidt
- Federal Well No. 1 located in Unit L of Section 30 Township 26 South, Range 26 East, MMPM. Said

pool would comprue.

TOWNSHIP 26 SOUTH, RANGE 25 EAST, NMPM
Section 36: N/2 N/2 and Lots, 1, 2,
3, and &

TOWNSHIP 26 SOUTH, RANGE 26 EAST, NMPM
Section 30: S/2 ]
Section 31: N/2 NW/4 and Lote 3 2nd 4

(j) CREATE a new pool in Eddy County, New Maxico, classified as s gas pool for Atoka production
and designated as the Turkey Track-Atoka Gas Pool. The discovery well is Tenneco 0il Company
State HL 11 Well Na, 1 tocated in Unit N of Section 11, Tcwnship 19 South, Range 29 East, NMPM,
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 10: E/2
Section 11: 8/2

(k) CONTRACT the vertical limits of the Easl Grama Ridge-Bone Springs Pool to the interval from
10,472 feet to 10,900 feet as found on the type log for the Getty 0il Company.State 35 Well No.

1 1oc¢ted in Unit K 'of Section 35, Township 2l South, Range 34 East, NMPM, and redesignate said
pool as the East Grama Rxdge-Lower Bone Springs Pool.

(1) EXTENMD the Airstrip-Upper Bone Springs Pool in Lea County, New Mexico; to include therein:

TOWNSHIP 18 SOUTH RANGE 34 EAST, NMPM
Section 25: HT 2 sw/a

P
Qantian 2£; 3E/%

{(m) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 33: NW/4 and N/2 §/2

(n) EXTERD the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 22 SOUTH, RANCE 37 EAST, RMPM
Section 8: SE/4

(o) EXTEND the Buckeye-Abo Pool in Lea County, New Mexico, ta include therein:

'rowusmr 18 SOUTR, RANGE 35 EAST, WMPM
Sxtm 9: MWi/4

(p) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New !lex;co, to ioclude therein:

rowusan’ 21 SOUTH iZANGE 26 EAST, NMPM
Section 13: W/2
Section l4: E/2

{(q) EXTEND the Catclaw Draw-Morrow Gas Pool in Fddy Ccuaty, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, WMPM
Section 34: .5/2

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 2: Lots 1 through 8

(r) EXTEND the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, MMPM
Section 34: NE/—

msm 8 SOYTH, RANGE 32 EAST, NMPM
Section 3: sW/4

e A
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(s)

(t)

(u)

: )

© (w)

(x)

(y)

(z)

-

Docket No, 16-80

EXTEND the Cinta Roje-Morrow Gas Pool in Lea County, New Hexico, to irclude therein:

-

TOWNSHIP 24 SQUTH, RANGE 35 EAST, NMPM
Section 4: All

EXTEND the South Corbin-Strawn Pool in L2a County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 29: N/2
Section 39: N/2

EXTEND the South Corbim-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 28: W/2

EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 8: s/2

EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include theréin:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 17: All

EXTEND the East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 12: W/2

EXTEND the Hat Mesa-Morrow Gas Pool in Lea 00unty5 New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 10: W/2

EXTEND the Henshaw Queen-Grayburg—San Andres Pool in Eddy County, New Mexico, to include

therein:

{aa)

" (bd)

(ad)

(ee)

TOWNSHIP 16 SOUTH, RANGE 30 _E_A'ST, NMPM
Section 11: SW/4 SW/4

Section 141 S/2 and W/2 Wi/4

Sec.tion 15: E/2 SE/4

EXTEND the Hobbs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOMNSHIP 19 SOUTH, RANGE 38 EAST, WP
Section 4: SE/4

EXTEW the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM

Cantinn 2 Ni2 ne i

EXTEMD the South Kemnitz Atoka—Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, N{PM
Section 29: W/2 “

EXTEND the Logan Draw-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM

Section 19: /2 NE/4 and SEf& REfL

EXTEND the Middle Lynch Yates-Seven Rivers Pool in Lea County, Mew Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 21: E/2 SW/4

MR
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(££) EXTEND the Penasco Draw San Andres~Yeso Associated Pool in Eddy County, New Mexico, to
include therein: ) .

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPX
Section 3l: SW/4

(gg) EXTEND tiie East Red Lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM

Section 25: S/2 S/2 R
Section 26: S/2 SE/4 and SE/&4 sW/4

Section 36: N/2 NW/4

(hh) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWRSRIP 18 SOUTH, RANGE 31 EAST, NMPM
* Section t7: S/2 -

(ii) EXTEND the Tomshawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 25: SE/4

j3) EXTEMD the Turkey Track Seven Rivers-Queen~Grayburg Pool in Eddy County, New Mexico, to

L Sy SV
VI LUME LUCiGhl,

TOWNSHIP 19 SOUTH RANGE 29 EAST, RMPM
Section 9: E/2 NE/4

{kk) EXTEND the North Vacuum-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 17- NW/4

(11) EXTEWD the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSEIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3: All

(mm) EXTEND the Hi.nchester-—llppet Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTR, RANGE 29 EAST, NMPM .
Section 30: W/2

DOCKET: EXAMINER HEARING ~ TRURSDAY - JUNE 19, 1980

9 AN, - OIL CONSERVATION RIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Rutter, Examiner, or Richard L., Stamets, Alteruate Examiner:

ALLOMABLE: (1) Consideration of the allowable production of gas for July, 1980, from fifteen prorated pools
in Les, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable producuon of gas for July, 1980, fron four prorated pooll in
San Jusn, Rio Arribs, and s:wovnl Counties, New Mexico,
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

APPLICATION OF CARIBOU FOUR

CORNERS, INC., for an EXCEPTION’

TO NO FLARE RULE 306 which is -

‘16cated 'in SECTION 13, -

TOWNSHIP 29 NORTH, RANGE 15 WEST . case No. (4725
N.M.P.M., SAN JUAN COUNTY, NEW MEXICO

in the W/2 of the NE/4 of said Section,

Township and Range

APPLICATION FOR EXCEPTION TO NO FLARE RULE 306

Appligant, Caribou Four Corners, Inc., by and th;ough its
attornéy, Damon L. Weems, respectfully requests an exception to No
Flare Rule 306 stating as grounds therefore:

1. The well located in the above-referenced Section, -
Township and Range is capablé of producing fifty (50) mcf of casing
head gas on a daily basis.

2. The well cannot be economically produced without
flarihg such casing head gas. ‘

3. There is no market for Such casing head gas.

4. Applicant has endeavored to obtain a pipeline tie-in
with Southern Union Gas Conpény éith no'success.

Respectfully submitted.

Ddmon L.!Wee

Attorney for Caribou Pour Corners, Inc.
2901 East 20th Street

Farmington, New Mexico 87401

327-4469
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‘{\ STATE OF NEW MEXICO
A;;ﬁ” DEPARTMENT OF ENERGY AND MINERALS
: |
K@i‘" ‘ | OIL CONSERVATION DIVISION
\\K
(° APPLICATION OF CARIBOU FOUR

CORNERS, INC., for an EXCEPTION

TO NO FLARE RULE 306 which is

located in SECTION 13,

TOWNSHIP 29 NORTH, RANGE 15 WEST case No. { G74
N.M.P.M., SAN JUAN COUNTY, NEW MEXICC i

in the E/2 of the NE/4 of said Section,

Township and Range

APPLICATION FOR EXCEPTION TO NO FLARE RULE 306

Applicant, Caribou Four Corners, Inc., by and through its

attorney, Damon L. Weems, respectfully requests an exception to No

Flare Rule 306 stating as grounds therefore: .

1. The well located in the above-referenced Section,
Township and Range is capable of producing fifty (50) mcf of casing
kead gas on a daily basis.

2. The well cannot be economically produced without

flaring such casing head gas.

3. There is no market for such casing head gas.
4. Applicant has endeavored to obtain a pipeline tie-in
with Southern Union Gas Company with no success.

Respectfully submitted.

/ -4 /-v///’\
e T
mon L. Weems
Attorney for Caribou Four Corners, Inc.
2901 East 20th Street
Farmington, New Mexico 87401
327-4469
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~ ROUGH . ’ STATE OF NEW MEXICO
. : ENERGY AND MINERALS DEPARTMENT : ST L
OIL CONSERVATION DIVISION E

IN THE MATTER OF THE HEARING
i CALLED BY THE OIL CONSERVATION
i DIVISION FOR THE PURPOSE OF
CONSIDERING:

AACD N
LT 1w g £ ]

&)

. 69725

Order No. g ’QS‘Z.A

fd

I ' APPLICATION OF CARIBOU FOUR
CORNERS, INC., FOR TWO EXCEPTIONS
TO RULE 306, SAN JUAN COUNTY,
#NEW MEXICO.

ORDER OF THE DIVISION

'BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Jyne 25

e Wprr——
2,

19 80 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of August , 1983 , the

Division Director, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised

! in the premises,

subject matter . thereof.
(2) That the applicant, Caribou Four Corners, Inc., is the
owner and operator of two wells, being the Kirtland Wells Nos. 1

i and 2, located in Units A and B, respectively, of Section 13,

Township 29 North, Range 15 West, NMPM, San Juan County, New Mexicd
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additional wells and the making of more gas available to justify

‘proposgs to install gas treating facilities at Wells Nos. 1 and

:matély 50 MCF per day: of casinghead gas and from this, applicant

.applicant expects to extract a s amount of condensate‘andv
Egasvihfo the wells except periodically when pressure problems
"wo&ld“prevent'dding so, and requests authority to flare the

 the wells.

from the casiﬁghead gas and the prospect of recycling the residue

(3) That said wells are too far removed from a regular
oo [i#ie qu s 2aid Syphern
gas gsathering systeﬂqto justify laying a line toﬁat this time.
(4) That said wells are‘relatively close to a local gas
distribution system which could handle a portion of the gas
produced, but only after costly tregtment and on a severely

seasonally restricted basis only.

(5) That pending further development by the drilling of
laying a line to the nearest gas ééthéring system, the appiicant

2 to remove all condensate and to also stfip the gas of most of
the nétural gas ligquids contained therein.

‘»(6) That the aforesaid Kirtland Well No. 1 produces approxi-

expects to extract some 1.5 barrels of condensate and approximatel
N o aud Jo conswme
158 -g2llene of oronane. coneeswdng approximately 35 MCF as fuel
and shrinkage. | |
(7) That the aforesaid Kirtland Well No. 2 produces

approximately 60 MCF per day qﬁ’;?singhead gas and from this,

propane and to consume a similar amount of gas as the No. 1 well.

(8) - That the applicant would reinject the remaining residue

femaining ges when such pressure problems preveht‘reihjectidh into
{$) That ithe recovery of the additional volume€s of liquids
gés most of the time make the proposed system worthy of favorable

consideration as in the interest of conservation and the preven-

tion of waste.

f e

i
:
4
%
3

s e

R

Sl

R

R




e

(10) That the spplication should be approved.

17 15 THEREFORE ORDERED:

(1) That the applicant, Caribou Four Corners, INnCe«, is

hereby authorized to jnstall a liquid recovery system at each

ofvits Kirtland Wells Nos. 1 and 2, located in Units A and 8,

respectively; of Section 13, Township 29 North, Rangé 15 West,

NMPM, San Juan County, New Mexico, and to flare the residue gas \
from such liquid recovery facilities when pressure problems

prevent reinjecting said gas pback into the wells.

(2) That this authority shall become effective upon comple

v et T

tion of instaliation of the liquid recavery systehs ag outlined
at the hearing of this cass.
(3) That jurisdictidﬁ of this cause is retained for the

entry of such further orders as the Division may deem necessary. :

At DONE at Santa Fe, Nevw Mexico, on the day and year hereinaboMe

designated;;
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