%

-
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL. CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
*ALLED 8Y THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
“ONSIDERING:

| . S CASE NO, 7123
l ; Order No. R~6567

APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN UNORTHODOX
BAS WELL LOCATION, EDDY COUNTY,

WNEN MEXICO,

ORDER OF THE DIVISION

lY THE DIVISION:

This cause came on for hearing at 9 a.m. on Jenuary 14,

SW— :y\m--

NOW, on this 22nd day of January, 1981, the Division
irector, having considered the tastimony, the record, and the
ecommendations of the Examiner, and being fully advised in the
remises,

FINDS:
i (1) That due public notice having been given as required
y law, the Division has jurisdiction of this cause and the
$ubject matter thereof, :

(2) That the applicant, Yetes Petroloum Corporation, seeke
@pprOVal of an unorthodox gas well location for its Federal VAB"
ell No. 7 to be drilled 1980 feet from the North line and 660 -
Feet from the West line of Section 9, Township 18 South, Range
25 East, NMPM, to test the Morrow formation, Eddy County, New
HMexico.

"(3) That the N/2 of said Soction 9 is to be dedicataed to
the well. .

(4) That a well at said unorthodex location will better

(5) That no offsot operator objected to the propesed un-
brthodox lacation.

Anahle applicent to producd ths gas underlying the proration unii., 

981, at Sents fe, New Mexico, before Exeminer Richard L. Stamets, |
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ﬁ (6) That approval of the subjeoct application will afford
he applicant the opportunity to produce its just and equitabls
hare of the gas in the aubjsct pool, will prevent the economic
‘08 cauged by the drilling of unnecessary wells, avoid the
ugmentatlon of risk arising from the drilling of an exceasive
fumber of. wells, and will otherwiss presvent waste and protect
'orrelative righte.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
ormation is hereby approved for the Yates Petroleum Corpora-
ion's Federal "AB" Woll No., 7 to be located at a point 1980
'aot from the North line and 660 feet from the West line of
jection 9, Township 18 South, Ranges 25 East, NMPM, Eddy County,
New Mexico.

{
{ (Z) That the N/2 of said Section 9 ahall be dedicated to
he above-dascrihed well. :

(3)» That jurisdiction of this csuse is retained for the
ntry of such further orders:-as the Divisian may deem necasssry.

e o

i DONE at Santa Fe,; New Mexico, on the day end year herein-~
?bove designated. :

| | STATE OF NEW MEXICO
i L CONSERVATION DIVISION

/ Ditactor

SEAL
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| STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
14 January 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum Cor-
poration for an unorthodox gas well
location, Eddy County, New Mexico.

CASE
7123
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Richard 1.. Stamets

N

BEFORE:

TRANSCRIPT OF HEARING

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office Bldg.
‘Santa Fe," New\ Mexico 87501

For the 0il Conservation
Division:

Chad Dickerson, Esq.
LOSEE, CARSON, & DICKERSON
Artesia, New Mexico-

For the Apvlicant:
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MR, STAMETS: We'll call next Cése 7125,
MR. PADILIA: Application of Yates Pet-
roleumy Corporation for aﬁ unorthodox gas well location, Eddy
County, Hew Mexico.
MR. DiCKERSON: Mr. Examiner, my name

i.s Chad Dickerson of Artesia, for the applicant.

We have one witness.
(Witness sworn.)

RAY BECK
being called as a witness and being duly sworn up'én ‘nis oa’c_h,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. DICKERSON:

0 Will you state your name, your occupa-
tion, and where you reside, please?

A ‘ Rayv Beck, g‘eologiﬁSt, Artesia, New MexAico"

0. - Mr Beck, have you prev_iously testified
as a geologist .before this commission?

A Yes, Iv.have.

MR. DICKERSON: 1Is the witness qualified

‘

Mr. Examiner?
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MR. STAMETS: He is.

2
3 0. Mr. Beck, would you briefly describe
4 | what Yates seeks in this oroceeding?
5 A, Case y123, Yates Petroleum Corpération
) 6 seeks Qpproval of an unorthodox Morrow gas well location of
7 its nroposed Federal "AB" No. 7, to be drilled 1980 feet |
8 from the north line and 660 feet from the west line of Sectibﬂ
9 9, Township 13 Sou?h, Range 25 Eas£, Eddy County, the north

10 half o be dedicated to the well. A ~

> . 11 0. Mr. Beck, would you refer to what has
i izx been marked Exhibit One and describe what it shoWé, pleése?
& _ § A 13 A Exhibit Number One is a land plat showing

g - 14 the proposed location and its relationéhip to the surrounding

i

é 15 leasehold situation. Yellow denOtes acreage in which Yates

; 16‘ has an interest. The red outline shows the subject proratidﬁ‘f'
17.| unit.
18 0, Refer to Exhibit Number Tw? and describef

: 19 what it shows, Mr. Beck.

f 20 A Exhibit Number Two is a ocombined Iso-
E ‘21 pach and structural map. The solid contours show the véryihg
22 thickness of the Morrow Clastics and the dashed contours’
23 show the}strUCEUral attitude on the top_éf”fhe Morrow Ciaéﬁiés.ﬁgi
] 24 ‘Thé Yates No. 4 ~- the Yétes‘No.sl 4-
- 25 Dihkﬁs “GV“‘Weil; a dry ﬂélelin the sqﬁth half §£ SéCtibn-

Y b e e b AT o BT
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‘duced gas from Upper Morrcw sands.

! . 5
16, encountered a 60-foot thick Morrow --- Mivddle Morrow sand
channel that yielded water on drill stem test.

Somewhat more thaﬁ a year later Amoco
drilled their No. 1 Yates Federal B, a dry ~hole, about one
mile north of the 4~Dinkus "GV" without encountering the
channel.

In aédition, none of the other wells in
the area have encountered the channel found in i:he 4-Dinkus

"GV" Well.

The Yates Federal "AB" No. 2 in the
south half of Section 5, colored red, and the Yates Federal

"Cz" in the north half of Section 8, also: colored red, pro-

The Morrow Clastics thick, running from'
the southeast quarter of Section 16 through the northwest

quarter of Section 9, could indicate the north-northwesterly

rrending A-Dinkus "CV” channel. Therefore the proposed non- j. =~
g 2 .

standard location in Unit E of Sectioh 9 would be more likely )

to encounter the 4-Dinkus "GV" channel than any other loca-—

tion in the north half of Section 9, and if found, Ethe chalihe

would be some 180 feet high to the water wet end of the
channel in Section 16.
0. Mr. Beck, turn to Exhibit Number Three

and describe what it shows .

P
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A Exhibit Number Three is a west--to-east
cross section showing the vertinent correlations, the wet
Gvaoot channel sand of the Middle Morrow and the Yates No. .
1 4;DinkusM?GV", and the thickness of the Morrow Clastics

next to the Yates No. 1 4-Dinkus "GV".

] Mr. Beck, does Yates Petroleum Corpora-
tion have some type of time problem in dfilling this vroposed|
well?

A, Yes. The northwest -- noxrtheast qﬁartet

of . Section 9 is expiring February the 22nd of 1981.

0. And Yates must be drilling bv that date?
A, Yes.
0 And you reguest the Commission, if it

&

approves your application in this ?roceeaing, to expedite
the issuance of its order?

A e would appreciéte expedition,

0 | ‘ “Mr. Beck, wére Exhibits One, Two,‘ahd
fﬁree prepared by you or under your direction?

A - Yes.

0 ‘In your opninion would the granting of
this applicétion be in the interest of conservation, Ehé
prevention of waste, and the protection. of correlafive right§?

A Yes, it.Would be.

MR. DICKERSON: Mr. Examiner, I move'
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admission of One,

case,

admitted.

He may be excused.

Two, and Three, and that concludes our
MR. STAMETS: These exhibits will be
Are there any questions of the witness?

Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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~ 2 CERTIFICATE
| . :
I 4 I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
5 the foregoiﬁg Transcript of Hearing before the 0il Conserva-
8 tion Division was reported by me; that the said transcript \
7 is a full, true, and correct record of the hearing, prepared
8 by me to the best of my ability.
9 A » '
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N L . STATE OF NEW MEXICO
' ENERGY AND MIMNERALS DEPARTMENT
2 'OIL CONSERVATION DIVISION
: STATE LAND OFF1CE BLDG.
3 SANTZ: FE, NEW MEXICO
14 January 1981
-4 |
6 EXAMINER HEARING
6 )
b IN THE MATTER OF: )
i 7 ! B )
i ' - .
i Application of Yates Petroleun Cor- )
8 ! poration for an unorthodox gas well ) CASE
] location, Eddy County, New Mexico, ) 7123
; 0 ;
10
BEFORE: Richard L. Stamets
1
g 12 ~ ‘ ;
A ‘ _TRANSCRIPT Or' HEARING

13

APPEARANCES

For the 0il Conservation ~ Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division

State Land Office Bldg.

‘Santa Fe, New Mexico 87501

F?r the Ap phcant: Chad Dickerson, Esq.
LOSEE, CARSON, & DICKERSON
Artesia, New Mexico :
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6 Direct Examination by Mr. Dickerson 3
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14 | Applicant Exhibit One, Plat
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16 Applicant Exhibit Three, Cross Section
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MR, STAMEDTS: VWe'll call next Case 7123,

MR. PADILLA: 2pnlication of Yatas Pet~

roleum Corporation for an unorthodox gas well location, Rkddy

County, llew Mexico.

MR. DICKERSON: Mr. Examiner, my name
is Chad Dickerson of RArtesia, for the applicant.

Yle have one witness.,
(itness sworn.)

RAY BILCK
being called as a witness and being- duly sworn upon his oath,

testified as follows,‘to-wit:

DIRECT RXAMINATION
BY MR. DICKERSON:
“ Q . Will you state your name, your occupa-
tion, and where you‘reside, please? |
| A. Ray Beck, géologiét; Artesia, New Mexicol|
0. - Mr. Beck, have you'ﬁrQViOusly téét;fied>
as a geoloéist béfore this commission?

‘A B Yes, I have.

MR. DICKERSON: Is the witness qualified

" Mr. Examiner?

T




2 MR, STAMETS: He is,
3 0. My, Beck, would vou briefly describe‘
4 what Yates secks in this proceeding?
5 A Case v123, Yates Petroleum Corporation
6 seekg approval of an unorthodox Morrow gas well location of
7 its proposed Federal "ABR" No. 7, to be drilled 1980 feet
8 from the north line and 660 feet from the west line of Sectioh
9 9, Tovmship 18 South, Range 25 Rast, Eddy County, the north
10 half to be‘dedicated to the well.
: 11 0 Mr. Beck, would you refer to what has
; 12 been marked Exhibit One and. describe what it shows, please?
é ;f\r 13 A Exhibit MNumber One is a land plat showing
: % ‘14 thevproposed loéation and its felationship to the surrounding
:‘ E ' 15 leaséﬁold situation. Yellow denoteé acreage in which Yates |.
! . 16 has an intéresﬁ. The red outlihe shows the subject‘prorationA

unit.

(o D Refer t¢ Exhibit MNMumber Two and describe

what it shows, Mr. Beck.

A Exhibit Number Two 1s a combined Iso-

pach and structural map. The solid contoufs show the varying

thickness of the Morrow Clastics and the dashed contours
show the structural attitude on the top of the Morrow Clastid
The Yates. No. 4 -- the Yates No. 1 4-

' half of Section

..,,w:w;»y;-.:-/\_’.n,;::&-‘,i_%) s e i
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would be some 180 feet high to the water wet end of the

-and‘deécgibeJWhét it shows.

16, encountered a 60-foot thick Morrow -- Middle Morrow sand
chennel that yielded water on Arill stem test,

Somewhat nore than a year later Amoco
drilled their No. 1 YateskFederal B,‘a dry hole, about one
mile north of the 4-Dinkus "GV" without éncountering the
channel.

In aadition, none of the other wells in
the area have ejncountered the channel found in the 4-Dinkus
"GV"'Well.

The Yates Federal "AB" No. 2 in the
éouth half cf Sectipn 5, colored red, and the Yates ?ederal
"CZ" in the north half of Section 8, also colored red, pro-
duced gas from Uppér Morrow sands.

The Morrow Clastics thick, ruﬁﬁing frdm‘
‘the southeast qﬁarter of Section 16 thrbu&h the northwest
quarter of Section 9, cculd indicate the north~northwesterly
trending 4-Dinkus "GV" channel. Therefore the proposed non-
standard locatlon in Unit E of Section 9 vwould be more likely
to encounter the 4-Dinkus "GV” channel than any other loca-

tion in the north half of Section 9, and if found, the channe

channel in Section 16,

0. Mr. Beck, turn’to Exhibit Number Three

C




1 - 6
2 h Exhibit Number Three is a west--to-east
3 cross section showing the nertinent correlations, the wet
4 60--foot channel sand of<the Hiddle Morrow and the Yates No.
S 1 4-Dinkus "GV", and the thickness of the Morrow Clastics
5 néﬁt to the Yates No. 1.4 Dinkus "GV",
o0 7 4) M. ﬁeck, does Yates Petroleum Corpora-
; 8. tion have some type of time problem in drilling this proposed
é 9 well?
f 10 A Yes. The northwest -- northeast quarter
g 1 of Saction 9 is expiring February the 22nd of 1981.
| A2 Q. And Yates must be drilling by that date?
é ’%\ 13, | A Yes. .
14 \ o 2nd you request the Commission, if it
15 approves your application in this proceéding,'to expedite
g 16 the issuance of its order? |
. g 17 ‘A, We would appreciate expedition.
él 18 0 Mr. Beck, were Eghibits One, qu, and
& ,A19 Three prepared by you or under your difectioﬁ? |
20 ‘ | A Yes.
21 ”Q In your cpinion would the granting of
22 this application be in the interest of conservation, the
23 prevention of Qasﬁe, angd the’protection—of correlative right4?
“ 24 A A nYes, it woulé be.
25 - : | MR. DICKERSON: Hr. Examiner, I move
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13

admission of One, Two, and Three, and that concludea our

case.

admitted.

He may be excused.

7

MR, STAMETS: These exhibits will be
Are there any questions of the witness?

Anythinag further in this case?

The case will be taken under advisement.

(Rearing concluded.)
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OIL CONSERVATION DIVISION

BRUCE KING ) POST OFFICE BOX 2088
GOVEARNOR STATE LANO OFFICE BUILDING
BANTA FE, NEW MEXICO 87501
LARRY KEHOE . p
BECRETAAY January-23, 1981 (5051 827-2434

Re: CASE NO.__ 7123
lir. ‘Chad Dickerson ORDER NO. R-6567
tosee, Carson & Dickerson
Attorneys at Law .
Post Office Drawer 239 Applicant:
Artesia, New Mexico 88210

“Fates—Retrotemn—toprporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

3 D. RAMEY
Director

JDR/£4
Copy of order also sent to:

Hobbs OCD
Artesia OCD 3

Aztec OCD -

Othér
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Docket No, 1-81

Dockets Mos. 4~8l and 5-81 are tentatively set for January 28 and February Il, 1981. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HFARING -~ WEDNESDAY - JANUARY 14, 1981

9 A.M. - 01l CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniecl S. Nutter, Alternate Examiner:

ALLOYWABLE:

CASE 7117:

CASE 7118:
CASE 7119:
CASE 7120:

CASE 7121:

CASE 7122:

e —

CASE 7123:

CASE 7124:

(1) Consideration of the allowable production of gas for February, 1981, from fifteen prorated
pools in Lca, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Februery, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. :

Application of Gulf 0il Corporation for a non-standard gas proration unit, unorthodox location,
and simultancous dedication, Lea County, New Mexico. Applicant, in the above-~styled cause,
secks approval for the simultancous dedication of a previously approved 320-acre non-standard
proration unit conprising the E/2 of Section 25, Tounship 20 South, Range 36 East, Eumont Gas
Pool, to its L. Y. White (NCT-A)Wells No. 2 in Unit I and No. 7 at an unorthodox location 990
feet from the North line and 660 feet from the Fast line of said Section 25.

Application of El Paso ExploraCLOn Conpany for downhole comminzling, Rio Arriba Ccunty,

New Mexico. Applicant, in the above-styled cause, sceks approval for the downhole commingling:
of Sourh Blanco-Tocito and Basin-Dakota production in the wellbore of its Jicarilla 152 W Well
No., 3 in Unit D of Section 7, Township 26 North, Range 5 West.

Application of Shell 0il Company for a unit agrecment Bernalillo and Sandoval Counties,

New Mexico. Applicant, in the above-styled cause, secks approval for the West Mesa Unit Area,
comprising 26,722 acres, more or less, of State, Federal, and fee lands in Townships 10, 11,
and 12 North, Ranges 1 and 2 Fast.

Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, ‘in the above-styled cause, secks approval for -the downhole commingling of undesignated
Gallup and Basirn-Dakota production in the wellbore of its Merry May Well No, 1 in Unit I of :

‘Séction 24, Township 24 North, Range 10 West,

Application of Flag-Redfern 0il Co. for downhole cormingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhok commingling of Pinon-Fruitland
and Fulcher Xutz-Pictured Cliffs production in the wellbores of its Aloha Wells Nos. 1 and 2
located in Units L and D, respectively, of Section 16, Township 28 North, Range 11 West.

Application of Elk 0il Company for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, secks authority to dispose of produced salt water into the Penusylvanian
formation in the interval from 10,445 fcet to 10,516 feet in its C. S. State Well No. 2 in Unit
K of Section 26, Township 14 Scuth, Range 34 East, lligh Plains-Peansylvanian Pool.

Application of Yates Petfoleuh Corporation for an unérthodox gas well location, Eddy County,

~———_New lexico. Applxcanc, in the above-styled cause, seeks approvial for the unorthodox location

of its Federal "AB" Well No, 7, a Morrow test to be 'drilled 1980 fect from the North line and
660 feet from the West line of Section 9, Townsbip 18 South, Range 25 Easi, tie N/2 of said
Section 9 to be dedicated to the well. 3 .

splication of Caribou Four Corners, Inc, for two non-standard proration units, San Juan
County' New Mexico. Applicant, in the above- styled cause, seeks approval for' two non-standard
oil proration units in Section 13, Township 29 North, Range 15 West, Cha Cha-Gallup 0il "Pool,
as follows: a 56.09-acr¢ unit consisting of those’ fce lands comprising the NE/4 NW/4 and
northernost 16.09 acres of the SE/4 NW/4 of said Section 13, and a 66.33~acre unit consxst1hg ’
of those fee lands comprising the NW/4 NW/4 and northermost 23.33 acres of the SW/4 Nw/4 of
said Section 13. In the alternative applicant seecks an order dirccting the escrowing of funds
attributable.to those lands. in the E/2 WW/4 and W/2 Nif4, respectively, of said Section 13
which are not included in the above~-described non-standard proration vnits.
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LOSEE, CARSON & DICKERSON, R A.

A J.LOSEE 300 AMERICAN HOME BUILDINQ AREA CODE B80S
.cK:EL M.CARSON P. 0. ORAWER 239 - 746-3508
AD ICKE
orcK ?5°” ARTESIA,NEW MEXICO 88210; . .,.
DAVID R.VANDIVER . .’!"“..1,;3 e e e ) ')
P o A b :.-r-‘\:.“ f‘;‘ﬁ
! i £ {,,
; DECi’gjggn b
December 19, 1980 ; ;
OLee v -, .\{T" 0
ool OEISION
SANTA Fg

/

Mr. Joe D, Ramey, Director
Energy and Minerals Department
0il Conservation Division

P. O. Box 2088 :
Santa Fe; New Mexico 87501 CC«AIC /23

Re: Federal "AB" No. 7 Well

PDear Mr. Ramey:

End1osed for filing, please find three copies of the Application
of Yates Petroleum Corporation for an Unorthodox Gas Well Loca-
tion in Eddy County, New Mexico. '

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank vyou.
Sincerely yours,

LOSEE, CARSON & DICKERSON, P.A.

Chad Dicker

CD:pvm
Enclosures

cc w/enclosure: Yates Petroleum Corporation
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'BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY : CASE NO. :2(; 3
COUNTY, NEW MEXICO ~

e oo

APPLICATION

COMES NOW Yates Petroleum Corxporation, by its attor-
neys, and in Support hereof, respectfully states:

1. Applicant is the operator of the Morrow formation
underlying:

Township 18 South, Range 25 East, N.M.P.M.

Section 9: N/2
and proposés to drill its}Federal‘"AB"'No. 7 Well at a point
located 1,980 feet from the north line and 660 feet from the west
line of Section 9,

2. The applicaﬁt seeks an exception to the well loca-
tion requirements of Rule 104-C.2(a) of the 0il Conservation
Divisioh to permit the drilling of the well at the above mentioh—"
ed unbr;hodox location to a dépth sufficient to adequately test
the Morrow formation.

3. A standard 320-acre gas proration unit comprising
the N/2 of said Section 9’shou1d be dedicated to such wéll or to

such lesser portion thereof as is reasonably shown to be produc-

‘tive of “gas.

4, The approval of this application‘Willﬁafford
applicant the oppoffhnify to produce its justand eqUiEable share
of gas, will prevent economic loss caused by the drilling'Of un-

necessary ﬁéils, avoiad the«augméntatidh“Oﬁ risk arising from the

drilling of an excessive numb&r of wells, and will OthérWise‘pfé— A

vent waste and protect correlative rights.




"WHEREFORE, applicant prays: .
A. That this application be set for hearing before an
examiner and that notice of said Hearing be given as required by

law.

B. That upon hearing the Division enter its order
granting applicant permission to drill its Federal "AB" No. 7
"Wé11“1?980'feét frbm>£ﬁéwhoffh line and 660 feet from the west
line of said Section 9, and to dedicate the N/2 of Secfion 9,
which is reasonably presumed to be productive of gas from the
Morrow formatioh, to said well. |

c. And for such other and furthe;’relief as may be

just in the premises.

YATES PETROLEUM CORPORATION

Chad Dickerson
LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239 .
Artesia, New Mexico 88210

Attorneys for Applicant
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_vent waste and protect correlative rights,
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DEORTEONOY CGAS VELL LNCATION, FDDY : case wn.  DIZI
COUNPY, MEV MPNTCO : i

N g e A M e A kG i g S e M e % AR A e e e nr e e el im e

COMTS MOV Yates Petroleun Corporation, by {ts attor-
“nevs, &nd in aurport hereot, respaectfully states:
1. Applicant is the operator of the Horrow formation

underlyinag: -

Township 18 South. Range 25 Fast, ¥V.M.P.M,
Section 9: ¥/2
-and proposcs to drill ite rFederal “ARKY No. 7 Well at a point
locatedyl,gaﬁ feet fFrom the north line and 660 feet from the'west
line oﬁ Section &,

2. Phe apvlicant geeka an excention to the well'ioca~

Lion requirements of Rule 104-C.2(a) of the 01l Conservation

Pivision to permit the drilling of the well at the above mention~-

e vnorthodox location to e depth sufficient to adequately test

‘the Rorrow formaticn,

3, A standarad 32ﬂ~acfe aas proration unit comprising
the N/2 of e8id Section 9 should be Adedicated to such well or to
sucﬁ leaéer‘FOttion thereof &s is reascnsbly shown tc be produc—
iiva”gf gas. | o B
" 4. The approval of fﬁis apbjication(wili affofd
apnlicant the opportunity to produc973tsﬁj65t;ané equitable)shafé
of gas, will preveht'é@enoﬁic'loss_cauSed by the drillind of un-
necessary wellg, avoid the augnentation of risk afisiﬁg‘fromithe 

)

orilling of an excessive number of wells, and will otherwise pre—




WHERLEOEN, weplicant nravs.

A That this eprlicaticon Le set for hearing héfore an
,xaminer‘and that notice of caild hearipng ne clven as reculred by
aw,

B That. uvon hearing the Bivision enter its order

qrantina applicant wermiszion to drill ite Federal “aR"™ No, 7

4
'

w;

eal 1,200 feeil from the nexth iine and ¢6C feet from the west
line of gaid Secticon 4%, and to dedicate the ¥/2 of Zection 9,
vwhich 1s;reasonab1y presoned to be vroductive of qag from the
Morrow formation, to said well.

C. Bnd for euch éihsr and further reidef as may be

juet in the premicses.

L YPPES PRTROLELN CORBOTRTION  °

EV =,,ﬁ*. ({94/,/ LU Py

Chad Dickerson

LOSFE, CARSCH & DICKERSOR, P.A.
B ) o3 P. 0. Drawer 239 .
b \ ' | Artesisn, Hew Mexico 86210

,httorneys for applicant
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APPLICATION

COMES NOW Yates Petroleur Corporation, by its attor-
neys, and in support hereof, respectfully states:

1. Appliéant is the operator of the Morrow formation
undérlyinqz |

Township 18 Scuth, Kange 25 Bast, N.P.PLH.

fiectlon 9: »/2 = _ K
and propoges to drill ite Federal “AB® NMo. 7 Well at a point

located 1,980 feat Trom the north line and 660 feet from the west

‘line of Bection $, - .

2. The applicant seekz an excgption to the wali loca-
tion té@dfféﬁehts of‘ﬁuleftoéwc,Z(a).Qf the Qil Conservation
Pivision to permit the Adrilling of the well at the ahove maention-
ed unorthodox lacation to a depth sufficient to adequately test
the Morrow fdimation.

3.> A gtandard 320~acre gas\prorétien unit comprising

the N/2 of a3id Séction 8 should be Qedicated to such well or to

~such lesser gortion thereof as iz reagonably shown to he oroduc~-

tive of qas,
| 4, The approVél of this applicacion will afford

applicant the opportunity to proﬁﬁce ite just and equitable shars -

. of gas, will ??event econcmic loss éausaﬁ‘by‘theﬁariiling of un~-
, v . v - , % sl

.éﬁééésﬁaryiweilg} avoid the sugmentation of risk arising frgé Ehg::

ariiiiﬁé of?ah éxc@ésiva numiier of wells, aﬁd Q;ll otﬁorwisé pre—~:

vent waste ard protect corréi&tiva rights,




RS

KHEREFORF, auplicant 'pr aye:
A Tiaat; this erplication he set for hcaring before an
examiner and that notice of said hearing bhe aiven as reguired by
law,

f, That u:.von'\hrmrinq the Division entevr ity ordevx
qrantihg applicant permiseion to drill its FPederal “AB" MNo. 7
well 1,980 feet from the noxrth line and 660 feet from the west
Yine of saléd Section 9, and to dedicste theAlﬁ/?. of Zection 9,
which is reasonably presuned to be productive of gan from the
Morrow formation, to saild well,

C. And for such other and further relief as may be

juet in the premises,

) YATES PRTROLEUM CORPORATION

~

‘ b
By: W /&W@d‘?f‘? .

= P S

Chad Dickerson
LOSEE, CARSCH & DICKRRSOR, P.A.
P, Q. Drawver 239 ‘
Artesila, Hew Mexico 86210

Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7123

| ORDER NO. R=_(,5(,7
APPLICATTION OF YATES PETROLEUM CORPCGRATION

FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISIO

BY THE DIVISION:

" This cause came on for hearing at 9 a.m. on January 14 ’

|-

1981 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of January , 1981 , the Division

Director, having considered the testimony, the record, and the
recommendatione of the E#aminer;vand being fully advised in the
premises,

FINDS:

{1j ‘That:due'public notice having been given as required by
law, the Division has jutisdiotion’of this cause and the subject

s

matter thereof.

(2) That the applicant, Yates Petroleum Corporation ,
for its Federal "AB" Well No. 7 to be drilled B
seeks approval of an unorthodox gas well location/ 1980
feet from the North line and 660 feet from the
we?t llne of Section 7 _r Township 18 South
Range 27 East , NMPM, to test the Morrow
formation, o - @&, Eddy
County, New Liexico. l _ |
(3) Thet the N/2 of said Sectioﬁ° 9 ,‘>ﬂistto be.

dedicated to the,well :
(4) That a well at said unorthodox location w111 better
enable appllcant to produce the gas underlylng the proratlon unit.

(5) That no offset operator objected to the proposed unorthc:

1qeation.

R e o o aeben 58 b ey < iw A gmmnn o v s ayae
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(6) That approval of the subject application will afford the applicant
“the opportunity to produce its just and equitable share of the g?s in the
subject pool, will prevent the economic loss caused by the dri]]fhg of
unnecesséry wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
corré1étive rights.

IT 1S THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow

he Yates Petroleum Corporation's Federal "AB" Well Ho. 7

formation is hereby approved for/axel} to be Tccated at a point 1980
feet from the _ North 1line and _ 660 feet from the _West

line of Section _9 |, Township 18 ‘Sou>th » Range 25 East

NMPM; - '”‘;~**-—’"-—-*ﬁ““‘“‘—~——~—'—\ Pool, Eddy _ . County,

New Mexico.

(2) That the _ji{g-;__of‘said Section 9 " shall be dedicated to
the above-described well.

(3) That jurisdicfgon of this cause is ratained for the entry of such

further orders as the Division. may deem necessary.

DONE at Santa Fe, New'Mexfco,‘on the day and year hereinabove designated.

N A amm

A S i A2s e .




