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~;~o~,~ T~ OIL CO:,~S~¢A’rZOi’,S CO~,~SSZOt’.~
O~~ ’~’i~ Sl’A’~ O~~ ~’~,~ 1,.~tICO

O~m,li~ i’JO. A-77-(~)

~’,~GEll C ~ 0,~0~~. OF file COiYlt.~ISSIOr,i

~Y TF~ COZ.ff,~SSION:

Hereto£ore on Apfil 5, 1956, a telegram o£ same date was received
L)y the Oil Conservation Colmmission of flew ~.le~ico from Cities Service Oil
~:ompany inZo~mLng the Comrmssion of a labor strike in their .East Chicago
LLeEinery, said shut do~.~ b~ing efi*ective at 10:30 a.m., on Tuesday, April 3,
].95o.

Thereafter, on Aprik 5, 1956, the Coramission received a second
-~.elegram from saia Cities Ser-¢i.ce Oil Company stating that the Company had
~.otified all transporters recelvin~ crude oi.1 from leases .for the Company’s
accounts in Kansas, Oklahoma, ’fe:x:as, 2~ew i(e~aico and Louisiana of these e~ents,
and that until Zurther notice ~ai.d transporters are to run ±’rom leases con-
z:.ecte.d for the account of Cities Service Company an amou~zt oi’ oil equal to
~ixty percent of actual daily average runs ~de in February, 19~6. Properties
under waterflood are to De exempted.

~OW, on shis l&t~ d~.y o~’ Kpril, 19’56, tie Commission, a quorum being
present, havin~j coasidered this situation and other available z’acts and data,

FI~DS :

i. That followirj, a t~i~ut do4n in the form of a ]Labor strike in
ti:e East Chicago i%eZinery cf tle Cities Service Oil oompan5, the Cities
~rvzc~ Oil Company by telegran dated April 5, ]-956, notified the Commission
o~ its intention to reduce the aorr~al take of crude oil from its connections
ff:~ the State of New ~.iexico to c(),~ of the average daily ruz~s in February,
l~po, said reduction to be 9fz’ective April i, 19~6.

2. T Lat Cities Servic:~ Oil Company purchas~;s crude oil i’rom wells
located in Lea, Eddy, and Cnaves Counties, [,Jew I,(~exico, said oil being trans-
ported by ~he Texas-’,~ew Mexico E~ipeline Corapany, and that many of the wells
to which said pipeline is connected are ~rg.Lnal wells.

3. That ~der th!: p~’ovisions oz~ zL,~le 505 (f) of the Commission’s
i~es and ~Legulations any o,:~erasor affactea oy pipeline prorationing has the
r_ight to make application to the Co.~m~nission for authorization to have any
shortage or underproduction resaJ.tin~ from pipeline prorationing included
in subsequent proration sched~gL~s, and that 1;his right is limited to wells
which are capable oz" produc Lng ~;op unit allowable.

4. That marginal wells are not af~orded the opportunity to make
uo any underproduction caus~.~d b.~ ~’pipeline prorationi~g ~’ due Bo the nature
o~" their productiv~ capacitf-.

,~ ¯5. That C-t~es ~’ ~ "-~o~’rV_L,,~ Oil Company’s proposal to reduce the take
~’rom all wells t,o 60,,J of the actual daily aw:rage runs made in February,
i’)~56, ei’i’ective April i, 1956, ~,z~ff.l impair correlative rights and is
conducive to waste.
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O. That the eviience availaole to the Conmffssion indicates that
~he overall reduction in t~kes oF Cities Service Oil Company can be made
:rom proration un2ts assigned top uni~ allowables on tile April proration
’schedule.

7. That due to ~ne facts, conditions, and circ.umstances enumerated
move, ~e Co~nission f’ind~ m~at an emergency exists requiring the issuance
of this order.

IT IS TH~F01~ OKD~i):

i. Thaz during Lhe effective per[_od oi’ tllis order Cities Service
Oil Corapany saall not reduce i-.~s take from any marginal proracion unit to
~.rhica an allowaole has oee~L assigned under the terms and provisions of Order
~io. A-77.

2.. T i~at in the ~vem of pipeline prora~ioning b17 any conmlon
purchaser during such period, saic co~vnon purchaser shall not reduce its take
irom any marginal proration un~ to which an allowable i~as been assigned under
the terms and provisions of Oraer ~io. A-77.

3. That this Orcer is issued pursuant to tae provisions of Section
(~5-3-20, I&]SA, 19}3 Comp.

4. That the su<ect :trotter of this order will come on for hearing
L;efore the Conm~ssion at ~.~aor:;; liall, State Capitol, Santa Fe, New hexico, at
9:00 a.m., April 18, 19316, at the zime oi’ the reg~[Lar Oil Allowaole hearing,
provided however, that sho~la Cibies Service Oil Company be unwilling to
waive ten days v nobice as provided by the CommAssionTs rules, tne said
hearing will be set at a later date to be designated by the Commission.

5. This order anenas ~{nd supersedes Order No. A-77-(A), heretofore
issued Oy this Com:mission cn April 6, 1956.

PI{OVIDED, Hg.fE~:, TLat nothing in this order simll be construed
as denying any operator the ri~rc~ to apply for uack allowable pursuant to
the terms of ~dule i)O3 (f) of the Commission’s i{~[[es and Regulations.

OOh~E at Santa Fe, ~’ie~ Kexico on the day and year hereinaoove
d e signated.

STATE OF ~(E:~ I~KICO
OIL~{)NSE:{VATIOi~ C OF~4ISSION

S Ii~]’.,~, ~ bha-’Lrman

E. S. WAL~C~i~, l.ie.mo(.r
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