
ENERGY, MIXnRAL ...... ~ND ,.4-,~-~L RE~ i,, R(TLS DEPARIMENT
OI1, C()NSERVA[IO\ DI\ t,;l()N

IN ]lie MATTER ()1: FHE HEARING
CALI.ED BY THE OII. CONSERVA]-ION
DIVISION FOR ]HE PLRPOSE OF

C()NSIDERING:

( . I.SE .\’0. l 1690

ORD]iR AO. R- 10 74 7

APPLICATION OF NEARBURG PRODUCIN(; COMPANY, L.L.C. FOR
|)|RECTIONAL I)RILLING AND AN [NORTHODOX BOTTOMHOLE

LOCATION, EDDY COUNTY, NEXt. MEXICO.

ORDER OF |HE DIVISI,’. }N

B~ IHE DIVISION:

Fh~s cause came on for hearing a, 8:15 a m. ~m ,,~.nue~rx 9. 1 -)9/. at Santa Fe, Nex~

\lcxico. before Examiner Michael E. Stcgner

NOW, on this 27th day of January. 1997 tt~c Division Director. having

considered the testimon\, the record and the recommendations of the Examiner. and being
fully advised in the premises,

I:INDS THAT:

(!) Due public notice having been gi\en as rcqt’ired by law. the Division 

.1 ur~sdicuon of this cause and the subject matter thereof.

(2~ ]he applicant. Nearburg Producing Comp:m). L.I..C. ("Ncarburg’), seeks

authorization to re-enter its plugged and abandoned NIcKim-ick Fed Corn 11 ’T’ \Vcll No.

i (AP| No. 30-015-22570) and recompie~e , side t racking of.t o f t he vertical p ortion of t he
~ clibore and directionaily drill to a pre-de~emuned unorthc, d,.;x bottomhole location in order

to more thoroughl? tesl and deve!o> the indian Basm-L pper Pennsvlvanian Associated Pool

.~z(J-acre . = . , . .,underlying the existing standard "" ’ spacin,, and Drorauon unit compriquo the N."2 of
Section I ] F~’,~nship ~" South° Range 24 East, NMPM. }-dd\ (~OUlltV. Ne~ \.Iexico.

~3 ) Indian Basra-Upper Pem-lsvivanian Associated Pool production fiom the N."2
<,t said Section i 1 is currenth dedicated to Nearburg’s Chama [cderal Corn \Vell No. 1 (API

No. 30-015-24953). located at a previously approved unorfl~odox Upper
, )’qPcnl~Sy hanian/Morro~v location {see Division Administrati\ e Order NSL-I 8.9. dated
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August ~’2. 1984.. as amended Augtlsi i3. !a9~>. _ 780 Icct tiom tile North line and 13";0_ feet

l)om the East line (Unit B) of said Section i i.

(4) The N2 of said Section i 1 is ~,ithin the pool boundaries of the Indian Basin-

[.ipper Penns\hlanian Associated Pool and is therefore subject to the ’Gene, a~ Rules and

Re~zulation.~ fi)r the Associated Oil and (;a.~ Pool.~ ,,)f .Vorthwe.~r ~md S~mtheos¢ New
.~4exico/S])ecial Rule~ and Regulations./br the bTcticm B~.~ i:~- L.))per Pennsv/vanian Associaled

tool . as promulgated bv Division Order Nos. R-9)_. and R-F~)o. as amended, which
includes provisions tbr 320-acre spacing and proration units for both oil aFld gas and xvcll
location requirements which provides that wells be no closer than 66() feet to the outcr

boundary of a 320-acre spacing unit and not closer tium 330 (eet to an\ quartcr-q,tarter
section line or subdi\ision inner boundary thereon.

(5) The McKittrick Fed (’ore i ! ’T’ Wel! Nt~. I. located 2310 feet from the South
line and %0 feet f?om the East line iUnn I? of sa~.d Secti,.< I i. was originally drilled in l~)78

b~ Flag-Redfem Oil Compan? as *.he McCielian Federai ,..ore g’ell No. ! t~, a total depth of
8.132 feet to test the Cisco formatxon, ahereby it :,..t- determined to be dr\ and was

subsequentb plugged and abancioned. N(:. pr,.)ductlon casing \~as set at thai time. In 1988
Nearburg re-entered this well and deepened it to a depth of !0.04t! feet in order to test the

t ....e Li Sti°lll~2 of 4- inch production casingMorrow formation for ~,as production, at that i-~ ~ 12
was run; however, the Morrow interval also tested dry and the well remained shut-in until

1990. at ~hich time Nearburg retriex, ed 7.275 feet of the production casing and caused the

well to be plugged and abandoned a second time.

(6) Nearburg now proposes to re-enter the su~}cct xvellbore and recomplete 
cleaning out the openhole interval below the 8-5.8 inch intermediate casing string to a

sufficient depth in order to kick-off from vertical at a depth of approximatel~ 4.535 feet, drill
in a northeasterh direction, and directionallv drill to an estimated true \ ertical depth of 8,200
feet within the Indian Basin-Upper Pennsylvanian :\ss,,ciated Pool at an unorthodox

bottomhole location in the SE/4 NE/4 (Unit HI of said Section 11 that is no I\~rther from the
North line of said Section l 1 than 2050 feet and no closer t,) the East line of said Section l 

than 400 feet.

i7 Utilizing extensive geolog!c ctata, including 3-D seismic sur~ c\. the applicant

has determined that the subject subsurface iocauon requebtcd \xould penetrate this somewhat

complex reserxoir at the most optimum iocafion that minm~ize the risk of encountering
~atered-out portions of the reservoir, tha~ are positioned higher on the structure, with the
production intervals having adequate thickness and porosity. All these *’actors should

maxm~ize the opportunity for this applicant to recover h\ drocarbons m this immediate area
which might other\vise not be produced.
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(8) A penetration of ,:he Indian Basin-Upper Pcnnsvivanian Associated Pool
v\ ithin tile SE/4 NE:4 (Unit H) of said Section 11 at tile proposed unorthodox subsurlace
location should increase the likelihood of encounte,in~ hydrocarbon production in

commercial quantity than a well drilled at the closest standard location in I :nit "1 t".

(9) No interested party or off-setting mineral interest o\vner appeared at 
hcarin,,~ nor filed an obiection, to the subiect, application.

(10) Approval of the subject application will aftiwd tile applicant the opporturfity’

to produce his just and equitable share of hydrocarbons underlying the N2 of said Section
I 1_ \~ill prevent the economic ioss caused bx: the driilin,~ ,,.r ’ unneccssarx \xells. exhibits
sound engineering practices by utilizing an existing x~o!ibore~ is in the best interest of

conscrvation and will otherwise pre’, en~ :~ aste and protc~.:~ c~>rrelat,.\ e Hghts.

( I i ) The applicant should be rcqulred to detern:me the subsurface location of thc
klck-ot’f poim of the McKittrick led Corn i I "l" Well No. ! prior to directional drilling and

should subsequently be required to conduc*, an accurate ~cllborc surxex during or upon
completion of drilling operations from the kick-off point to total depth to determine its true
depth and course.

(12) The applicant should be required to notit\ the supervisor of tile Artesia

District Office of the Division of the date and time said directional surxe\s arc to bc
conducted so that they may be witnessed. The applicant should further be required Io
provide a copy of said directional surveys to the Santa Fe and .\rtesia District Offices of the

l)ivision upon completion.

Ii IS THEREFORE ORDERED !-HA~

(!) The applicant, Nearburg Producing Compat?;. i .I..C. ("Nearburg") is hereby

authorized to re-enter its plugged and abandoned X.icKittr~ck bed Coin ! i ’[" \\.ell No. 

(API No. 30-015-22570). located 2;; i I) feet trom the Souti~ line and 960 feet fiom the East
line ([_Tnit I) of Section I 1 7ownst-m)’"_ _.~ South. Range 24 >ast. NMPM. Edd\ County. N,zx,,
Mexico. and recompiete by’ cieamng oL~r the openholc mterxal below tile 8-5.8 inch
intermediate casing string to a sufficient depth in order to kick-off flom vertical at a depth

of approximately 4.~_~> feet. drill in a northeasterly direct>n, and directionallv drill to an
estimated true vertical depth of 8,200 feet within the Indian Basin-Upper Pennsylvanian

Associated Pool at an unorthodox bottomhoie location in the SE/4 NE/4 (Unit t I) or" said
Section 11 that is no further from the North line of said Section 11 than 2(150 feet and no
closer to tile East line of said Section 11 than 400 feet.
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(2t Said ~vei! ,_’> to be smmitaneousiv dedicated te a~t existing standard 320-acre
spacing and proration unn v~lthin the Indian Basin-[;pper Pennsxhanian Assocmted Pooi
comprising the N/2 of said Section i i. which 1s presently de&cared to its Chama Federal

Corn Well No. 1 tAP| No. 30-015-24953), located at a prcx iousl) approved unorthodox
Upper Pennsvlvanian:’Morrox~ location ( see Division Administratix e Order N SI,- 1859, dated
August 22, 1984. as amended August 13, 1992) 780 feet flom the North line and 1350 feet

i’i-om the East line (Lair BI of said Section 11.

(3) Prior to commencing directional drilling operations however, the operator
shall establish the location of the kick-off point by means of u directional sur\ e\ acceptable

to the Division.

PROVIDED HO’~VEVER THAT during or upon compiction of said directional

drilling operations, the applicant shall conduct an accurate ,aellbore survey t’roln the kick-off
point to total depth in order that the subsurface bottomhole iocauon, as well as the wellbore’s

true depth and course, max be de~ermmed

Yhe applicant shall nout) tt~e supervisor otthc ¢rtesm district office ofthe

Division of the date and time said wellbore surve) s are to be conducted so that they max be

wimcssed. The applicant shall further pro\ide a cop3 of said :\ ellbore surve\ s to the Santa
Fc and 4rtesia offices of the Dlx.-~sion upon completion

(5) Form C-105 shall be filed in accordance with Di\ ision Rule No. 1105 and 
operator shall indicate thereon true verticai depth in addition to measured depths for the new

sidetracked hole within the McKittrick Fed Corn 11 "I" \Vell No. 

t6) Jurisdiction of this cause is retained Ibr the entr\ of such further orders as the
I)ivision may deem necessary.

D()Nh at Santa Fe. New Mexico. on the day and x car hereinabovc designated.

STATE OF NI{\V MEXICO

N~’’" ~ N

"~ [LLI,’%.~,I ,!

Director
!


