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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2809
Order No. R-2490

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER A REVISION OF RULE 701-B
701-C, AND 701-E OF THE COMMISSION
RULES AND REGULATIONS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on
May 15, 1963, at Roswell, New Mexico, before the Oil Conserva-
tion Commission of New Mexico, hereinafter referred to as the
"Commission. "

NOW, on this 28th day of May, 1963, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS :

(i) That due public notice having been given as required 
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That there is need for certain changes in Rule 701 
the Commission Rules and Regulations as the same relates to the
method of filing applications and the data which should accompany
said applications for hearings and for administrative approval
by the Secretary-Director of the Commission for the approval of
wells to be used for pressure maintenance or secondary recovery
fluid injection, or for salt water disposal.

(3) That approval of the proposed rule changes will enable
the Oil Conservation Commission to more efficiently administer
the laws of the State of New Mexico as they relate to conservation
of oil and gas.

IT IS THEREFORE ORDERED:

(i) That Rule 701-B of the Commission Rules and Regulations
be and the same is hereby amended to read in its entirety as
follows :
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B. Method of Making Application

Application for original authority for the injection of gas,
liquefied petroleum gas, air, water, or any other medium into any
formation for any reason, including salt water disposal, or for
the expansion of any such injection project by the completion or
conversion of additional well(s) shall include the following:

i. A plat showing the location of the proposed injection
well(s) and the location of all other wells within a radius
of two miles from said proposed injection well(s) and the
formation from which said wells are producing or have
produced. The plat shall also indicate the lessees, if
any there be, within said two-mile radius.

2. The log of the proposed injection well(s) if same
is available.

3. A diagrammatic sketch of the proposed injection well(s)
showing all casing strings, including diameters and setting
depths, quantities used and tops of cement, perforated or
open hole intervals, tubing strings, including diameters
and setting depths, and the type and location of packers,
if any.

4. Other pertinent information including the name and
depth of the zone or formation into which injection will
be made, the kind of fluid to be injected, the anticipated
volumes to be injected, and the source of said injection
fluid.

5. Evidence that a copy of the application, complete with
all attachments, has been sent to the State Engineer Office,
Box 1079, Santa Fe.

(2) That Rule 701-C of the Commission Rules and Regulations
be and the same is hereby amended to read in its entirety as
follows:

C. Salt Water Disposal Wells

The Secretary-Director of the Oil Conservation Commission
shall have authority to grant an exception to the requirements of
Rule 701-A for water disposal wells only, without notice and hear-
ing, when the waters to be disposed of are mineralized to such a
degree as to be unfit for domestic, stock, irrigation, or other
general use, and when said waters are to be disposed of into a
formation older than Triassic (Lea County only) which is non-
productive of oil or gas within a radius of two miles from the
proposed injection well, providing that any water occurring
naturally within said disposal formation is mineralized to such a
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degree as to be unfit for domestic, stock, irrigation, and/or
other general use.

To obtain such administrative approval, operator shall submit
in triplicate Commission form entitled, "Application to Dispose of
Salt Water by Injection Into a Porous Formation Not Productive of
Oil or Gas," said application to be filed in accordance with Rule
701-B above. Copies of the application shall also be sent to all
offset operators and to the surface owner of the land upon which
the well is located.

If no objection is received within 15 days from the date of
receipt of the application, and the Secretary-Director is satis-
fied that all of the above requirements have been complied with,
and that the well is to be cased and cemented in such a manner
that there will be no danger to oil, gas, or fresh water reser-
voirs, an administrative order approving the disposal may be
issued. In the event that the application is not granted admin-
istratively, it shall be set for public hearing, if the operator
so requests.

The Commission may dispense with the 15-day waiting period
if waivers of objection are received from all offset operators,
the surface owner, and the State Engineer.

(3) That Section 5 of Rule 701-E, Water Flood Projects, 
and the same is hereby amended to read in its entirety as follows:

5. Water flood projects shall be expanded and additional
wells placed on injection only upon authority from the
Commission after notice and hearing or by administrative
procedure in accordance with the following:

In order for a well in a water flood project to be
eligible for administrative approval for conversion
to water injection, it must be established to the
satisfaction of the Secretary-Director of the Commission
that the proposed water injection well has experienced
a substantial response to water injection or is directly
offset by a producing well which has experienced such
response, and that the proposed injection well is loca-
ted on a water injection pattern which will result in a
thorough and efficient sweep of oil by the water flood.

To obtain such administrative approval, operator shall
submit in triplicate an application in accordance with
Rule 701-B above. The application shall also state the
order number which originally authorized the water flood
project, and shall set forth all the facts pertinent to
the need for conversion of additional wells to water
injection. It shall also be accompanied by Commission
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Form C-i16, showing production tests of the affected
well(s) both before and after stimulation by water
flood. A copy of the application shall also be sent
to each operator offsetting the proposed injection
well.

The Secretary-Director may, if in his opinion there is
need for conversion of the additional wells to water
injection, authorize such conversion without notice
and hearing, provided that no offset operator or the
State Engineer objects to the proposed conversion
within fifteen (15) days. The Secretary-Director
may grant immediate approval of the proposed conver-
sion upon receipt of waivers of objection from all
operators offsetting the proposed injection well
and from the State Engineer.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

~
SERVATION COMMISSION

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/


