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BEFORE THE OIL CONSE~VATION CO}9.~ISSION
OF THE STATE OF NEW MEXICO

IN THE I~L~TTER OF THE HEARING
CALLED BY Tk~ 0IL CONSERVATION
C0~[ISSION OF NEW MEXICO FOR
THE PU~O0SE OF CONSIDERING:

CASE NO. 523
O~!0ER NO. R-313

THE APPLICATION OF THE NEW MEXICO
OIL CONSE~VATION C0~4ISSION, UPON
ITS OWN MOTION, FOR AN ORDER RE-
VISING RULE 701 OF THE 0IL CONSERVATIONf-
30}~fISSION’S FULES AND REGULATIONS TO
ALLOW THE SECRETAEY OF THE C0~ISSION
TO APPROVE THE DRILLING OF LPG STORAGE
WELLS P~OVIDED CERTAIN 0NDITIONS ARE
MET BY THE 0PEP~TOR.

0~DER OF THE CO}EMISSION

BY THE C0~.fISSION:

This cause came on for hearing at 9 o’clock a. m. on ~L~rch 17, 1953,
at Santa Fe, New Mexico, before the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission".

NOW, on the lOth day of April 1953, the Commission, a quorum being
present, having considered the testimony adduced and the exhibits received
at the hearing, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter
thereof.

(2) That there is need for a revision of Section I Secondary
Recovery and Pressure Maintenance, of the Commission’s Rules and ~e-
gulations, in order to provideJfor the approval by the Secretary of the
Commission of wells to be drilled for the purpose of storing liquefied
petroleum gases.

IT IS THEP220RE ORDEr~ED:

(1) That the application of the 0il Conservation Commission 
and the same hereby is approved as follows:

(2) That Section I Secondary Re covery an d Pr essure }~ laintenance,
should be amended to provide for the addition of Rule 705, as follows:

RULE 70~: LPG STORAGE WELLS

Applications to drill storage wells for the purpose of storing
liquefied petroleum gases shall be submitted to the Director of the Com-
mission for approval. In addition to Form C-lO1 (Notice of Intention to
Drill), the operator shall submit th~ following information:

1. Certified plat of area ~ithin 1/2 mile of proposed well
showing thereon the location of the propsed well and the location of
any oil or gas wells, and dry holes, and lease ownership.

2. Upon completion of the proposed well, operator shall submit
Form C-105, Well Log, plus a diagrammatic sketch of the finishes install-
ation, together with an estimate of the storage capacity of the cavity.

Applicants shall furnish all operators within a half-mile radius
of the proposed well with a copy of the application to the Commission,
and applicant shall include with his application a written stipulation
that all operators within a half-mile radius of the proposed ~rell hav~
been properly notified. The Secretary of the Commission shall wait at
least"ten (i0) iays before approving any such application, and shall
approve any such application only in the absence of obje~’tion from any
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notified operator. In the event that an operator objects to the
application, the Commission shall consider the matter only after
proper notice and hearing,¯

DONE at Santa Fe, New ~xico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION CO~ISSION

EDWIN L. MEC~EM, Chairman

E S. WALKER, ~mber 4

i~. R. SPU=d~IER, Secretary

SEAL


