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STATE OF NEW MEXICO
ENERGY AND ~dlNEP~.LS DEPART~’ENT

OIL CO~SEB~ATIOb DIVISION

IN THE ~:ATTER OF THE HFARING
CALLED BY THE OIL CONSERVA~fION
DI~ISIC’N FOR THE PURPOSE OF
CONSIDERING :

CASE NO. 7389
ORDER NO. R-5353-N

APPI.ICATICN OF YATES PF:TBOLEUM
CORPOPI~,TION FOR AN AMEND}{ENT TO
D]%’ISION ORDER ~rO. R-4365, EDDY
CCUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October ]4,

198], at Santa Fe, Nev’ MezJco, befoxe E~:aminer Richard L.
Stamets.

NOW, on this 18th day of November, 198], the Division

Director, having considered the testimony, the zecord, and the
recommendations of the E~aminer, and being fu]!y advised in the
premises,

FINDS :

(i) That due public notice having been given as required
by law, the DJvJsJo~ h~,s jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
the: amendment of Division Order No. P-4365, which promulgated
special rules and regulations for the Penasco Draw San
Andres-Yeso Associated Pool, by amending Fu]e 5 (b) to permit the
simultaneous dedication of gas we]!s ~r:d oJ] wells and amending
Ru]e 9(a) to provide for annual gas-]iquid ratio tests in lieu
of semi-annual tests.

(3) That effective February I, 1977, Division Order No.
P-4365 was superseded by Division Order No. F-5353 an( ~. the
subject application was amended at the time of the hearir~g to
reflect this change.

(4) That the applicant has recent]y developed producing
Yeso formation oil wel]s on acreage dedicated to San Andres
formatJor~ gas we]is in said associated pool.

(5) That such oil wells are not Jr, direct or effeclive
conmunication with the San Andres gas ~eservoir.
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(6) That permitting the simultaneous dedicatior~ c)f acree{ge
to gas wells and oil wells in said pool may provide for more
efficient and economic product ior~ i herefrom pro~, ided that
simultaneous dedication in the same formation is prohibited.

(7) That gas-liquid ratios in said poc] have stabilized.

(8) That: the ar~nua] gas-liquid ratio test period soumht
will provide the Division sufficient date with which to regulate
said poo!.

(9) That the amendment of Rule 5(b) ar, d ~ule 9(a) 
Special Pules and ~egulations for the Per~ascc Draw-San
Andres-Yeso Associated Pool will not result J n waste r~or
violation of correlative rights and should be approved.

IT IS THEREFORE ORDERED:

(i) That Rule 5 (b) of the Special Pules and RegulatJ.ors
for the Penasco Draw-San Andres-Yeso Associated Pool contair)ed
in DivJsion Order No. R-5353, as amended, is hereby amended to
re~d in its entirety as follows:

"RULE 5. (b). The simultaneous dedicaiJor- of aPy acreage
to a~ oil well and a gas we]_] within the same formation is
prohibited. "

(~) That Rule 9(a) of the Specia_] Pules a1~d Pegu!atio~s
for said Penasco Draw-San Andres-Yeso Associated Pool is hereby
amended to read Jn its entirety as follows:

"RULE 9. (a) Annual gas-liquid ralJo tests shall be taken
on all wells during each year in ac{<>rdance with a test
schedule prepared by the district office of the Division.
The J nitia! gas-liquid ratio teal shall suffice as the
first annual test. Tests shall be 24-houl ~ests, being the
final 24 hours of a 72-hour period durir, g which the well
she]] be produced at a constant morma] rai:e of production.
Results of such tests shall be filed on Division For~ C-]16
or~ or before the 10th day of the following month. At ]_east
72 hours prior to corc~,encement of any such gas-liquid ratio
tests, each operator sha]] file with the appropriate
district office of the Division a test schedule for its,
wells specifying the time each of its wells is to be
tested. Copies of the test schedule shall a] so be
furnished to all offset operators. The supervisor of the
appropriate district office of the Division may grant an
exception to the above test requirements where it i s
demonstrated that the well(s) produce(s) no liquids.
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Special tests sh~<ll also be taken ~t Ibe request of
the Division Director and may also be taken at the option
of the operatoz. Such special tests shall be taken in
aecc, rdance with the procedures outlined hereinabove,
in¢]uding notification to the Di\,ision and offset
operators. "

(3) That the effective date of thJ s order and of the
special pool rule amendments contained herein shall be
October I, ]_98].

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mex~ co, oi", the day and year
h~reinabove designated.

~TATE OF NEW MEXICO

’7 T°E D.
~/ Director
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