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STATE OF NEW I.~EXICO
}~;NEPG¥ AND ~IINEP~I:S DEPA-~T~.i~’:Nr~

OII, CONSERVATIOn{ D]VISIOb

]b TblF ~_ IE}. OF THE HEA~ING
CA].],ED BY ThE OIL CONSERVATION
D]V]S]Ob FOP TI4E PURPOSE OF
CON S I DE RING :

CASE NO. 7376
Order No. B-68~=

~PP],ICATION OF DUGAN PRODUCTION
CORPOBAT]O~I FOB DOWNI4OLE COM}dINGI.]D!G,
SAN 0U~bl COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

B]/ THE DIVISION:

Z’hJs cause came on for heazJr, g al 9 ~.~. or~ October 27,
]98] , ~t Sapta Fe, New ~.~e~ico, before Examiner Pichard I..
Stamets.

NOW, op this 24th day of Novembez, ]981, the DJvisi(m
Director, having ’ ’ " "c;o~sloereo_ the testimop~,j, the recorel, arid the
~ecommer~oatlons of the Examiner, ar_,d beJpg ....{ul]v. advise@ in the
pzem_ises,

FINDS:

(]) That due pub]ic potice havJpg beer, g_4\,ep as requised
%by ]sw, the DJvisiol) has jurisd_4ctJcm of this cau. e ar.d the..

subject matter theleof.

Proc~uc:~_].c)r Cc’zpozatJor,, Js(,’) That the applicant, Dugan -~ "

the owpez add operator of the Big 8, Well No. l-E, to be drilled
in Unit C, of Section 8, Towpship 24 No~-t~, ~apge 9 West, NMPM,
San Juap County, New Mexico.

f3) That the applicant .(.e]<... authoz
Basin-Dakota and Bisti-I.ower Ga]lop p~(dt~(:fic, r, within the

.~ ¯ n _
we]_Ibore of the abov e-de.cr~bed we.It.

(~.,) That from the Basin-Dakota zone, the subject well 
e~pected to be capable of low margJna] producfJcm or,.]y.

~5). That fi:om the Bisti-Lower Ga]]up_ z(me, the ~ub-’,ec:t
well i. ~" expected to be c:apab]e of ]ow ma~gJr, a_] productJor! <m]y.

(6>) That the pzoposecl commipg]il)g may result Jm 
r~covery c;f add~tiona] hydrocarbops from e~c~, of the subject
poo] s, thereby prevemting waste, and wi] ] Pot vJo]ate
cc, rre] at J\;e rights.
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(7) That the reservoir characte~_Jst]c~ of each of the
subject zc,r~es a~e such that- underground waste would rot be
cause@ by the proposed ¢o~m-drlg]J_ng p~ovided t.ba~ the well is nc:t
shut-].F, ~- "J(;~ an ezten£eo period.

(8) That to afford the Division the (;ppc)~tup~ty t.o assess
the poter~tJ.a] for waste and to expeditiously orde~ appropriate
remedia] ac:ti.om, the operator should notify the ~ztec dis~.rict
office of the Division a.ny time t-,he subject we]l is shut-in for
7 cc, nsecutive days.

(9) That the supervisor of the DivJsic,n’s @istrict office
~;t Aztec should be furr, ished ~]th appropriate c’ompletion data on
eec[: 7.¢:r~e J n order to determine whether the zeroes should be
separated by use of a check valve.

(]0) That in order to a!]ocate the commingled product].om ~c.~
e~,ch of the cc)mmingled zones Jn the we] ] , applicant should
cor~su]t with the supervisor of the Aztec district office of the
DivisJor~ ar, d determine ar~ allocation formula for each of the
produce-Jot, zeroes.

IT IS THEREFORe; ORDg;Pg:D:

(i) That the applicant, Dugan Froduc:*Jc,n Corporation, 
hereby al)*horized to conu~ingle Ba.~:,in-Dakc;ta and Bisti-I,ower
Gall.up product.Jor~ withJr~ the we]]bore of the Big 8 Ve]] Ec,. J-F,
to be. dr~JJed Jn Unit 0 of Section 8, Township 2~ North, Pange 9
b;est, N~PY’., San Juan County, New b~exico.

--- ] nPROV±I ED HOWEVER:

(]) ~’hat the applicant shall furr~Jsh ~be supervisor of 11,e
DJxTisior,’ s district office at Aztec with a]] comp].etior~
inforwat].oD or) each of the comming]ed zeroes inc]uding pressure[.
arid prc)duction of gas, oil and water.

(2) That said district supervisor m~.~J ~equi~e the
st~.,]atJc:r~ c,f a check valve @owr~hc)]e in c:aid Bio 8 Well

~ ~ " ,~s;ary to protect e-i~her zor,6~,Te. J-F J.; the same appears ~6.(,e~,
from, exc.(,ssive pressure di.fferentia] or (agag_,_rg crossf]ow.

(3) That the applicant shall c:or~s,u]t ~it.b t:be Supervisor
of the ATtec dist.rict office of the D.~vj. sJcr~ and determine an

aJ.J.ocat.Jon formula for the aJJocatiop of produc~Jor~ to each zor, e
in each of the subject wells.

(4) That the operator of the subject we]! shall
Jmmed~,ate].y notify the Division’s ~ztec district office any ti~e
the me]] has bee~ shut-in for 7 consecutive days a~;d sha]]
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concu~er, tJy present, to the Division, a :,Jar, for xemedJa]
action.

(5) That jurisdictior, of this c:~,use 5s ~etaJrecl for the
er, try of such further orders as the Division may deem r:ecessary.

DONE at Santa Fe, New Mexico, on the day and year
here] r, ahove des] g~ated.

o[:, co~,,~w,w~-’~4 \, s s son
, /j , A ? )

¯ / dOE D. PA.I~,q:;~ v, f
Director "
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