
( .CC, O "

i
/"

U

STATE OF NEW MEXICO
ENERGY A~JD ~]]NEPALS DEPARTI.,1ENT

OIL CONSERVATION DIVIS]f;b

iN ’]’lIE NAq’q’ER OF THE HEARING
CAL],ED BY TIIE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
COBS] DER3 bG :

CASt NO. 7377
Order No. R-6826

AZP].TCA?7ON OF DUGAN PRODUCTION
CORPOP~.TION FOR DOWNHOLE CO~4~’I!NGI.]h~(<,
SAN JUAN COUNTY, NEW MEXTCO.

ORDER OF THE DIVISION

B~ THE DIVISION:

This cause came on for hearing e~_ 9 ~ .~.. om October 2],
] 981, at Santa Fe, New Mez] co, before E~:ardr~er Richard L.
Simmers.

[~OW, on this 24ttL_daY of November, 798] , the Division
DJzec%or, havJD9 considered the testimony, the zecord, and the
recommendations of the Examiner, am(? beJD 9 fu]]y advised it. the
premises,

FI~TDS :

(1) That due public notice having Leer: gJ~er, as required
by law, the Division has juzis(]JciJo~ of this cause and the
subject matter thereof.

(2) That the applicant, Dugan Pro@uc~Jom CorpozatJor,, 
the owne~ and operator of the July Jubilee We]] No. ], located
it. Unit G of Section 30, Township 24 North, Range 9 Vest, NMPb4,
San Jua~ County, New Mexico.

( 3 ) That the app] icant seeks autbc ~ J ty to> con~i~g 
Ui:desJ grated Ga llup and Basin-Dakota produc~ J cm within the
we!!bore of the above-described we]].

(4) That: from the UndesJgr, ated Gal]up zone, the sub~ect
well is expected to be capable of low marginal pzoduo~JoI~ only.

(5) That from the Basin-Dakota zone, the subject we]] J 
expected 4:c)be capable of low marginal prc~@uc~Jo;~ o~,]y.

(6) That the proposed c:ommingl i~g ~a} ~esult Jr, the
recovery c)f additional hydrocarbons from e~,(:]~ c>f the subject
poo] s, ~:hereby preventJr, g waste, ar, cG wJ ] ] rot vJ o] ale
oorre]atJ~,e rights.
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(7) That_ the reservoir characte~JslJc~, of each of the
subject zor, es aze such that u1~clezgrourd waste would not be
caused b],. the proposed, conm,Jngling p~c)vided thal the ~e].] J.s ncf
shut-in for an extended period.

(8) That to afford the Division the opl_)ortunity to assess:
the pole.r~tJ_a] for waste and to expeditJous_]y o~der appropriate
remedJs] action, the operator shou]d notJf l, lhe Aztec districl
office of the Division. any time the subject well is shut-if fol
7 corisecutJvecay=,-1 ~-.

(9) That in order to a]]ocale the eomr~ir~9]ed productior~ 
each of 1:he, comming]ed zones in the subject we_]), 90 pe.zcent a~d
] O per cei~t of the con-m, in9 led oil and gas produc% J/,r,,
respectJ\,e]y, shou]o be a]]occ.teo to the Ur, desJtnafed Ga]]up
zone, er, d ]0 percent and 90 percent of ~he comn, ingled oJ] and
gas p~oduction, respectively, to the Basin-DaP.c)ta zone.

IT IS THFRF.FORE ORDE]~9;D:

{i) That the applicant, DugaN ProductJ.or~. CorporatJ.oi,, J 
heleby authozized to commingle Undesigr at.ed Gallup at, el
Bas.ir,.-Dskota production wJthir, the we]]bore of the July Jubilee
We]] No. ], located in Unit G of Section 30, Township 24 North,
Pa~ge 9 }Test, N~P~, San Juan County, New ~!eTico.

(2) That. 90 pezcent and ]0 pezc.ent ef the commingled c’J]
arid gas production, respectively, ~.ha~] be a] ]ocat.ed to the
[.Lc.eo ~ ated Ga] lup zone and ] 0 pel cent ar, d 90 percent of the

6 "c:om[in 9] "o oJ] and gas production, respectively, sha].] be.
allocated to the Basin-Dakota zone.

(3) That the operator of the subject well shall
_imr~et~late]y notify the Division’s Aztec dj~*rJet office any time
the bell has been shut-in for 7 consecutJ\,’e days a1~d shal]
ccmcurrent].y present, to the DJvisJ on, & plan for reme¢ x~ ]
action.

(4) That jurisdictJor, of this cause Js retaJr.ed fox ~he
er, tly of such further orders as the DJ~.JsJ(m may deem r~ecessar~,.



-3-
Case No. 7377
Order No. R-6826

DONF at Santa Fe, New Mexico, op_ the day and year

hereJ nabo~,e designated.

o~ATE OF NFV ~EX]CO

i ¯ J ,<. /

,.’y Director
,,/
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