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STATE OF NEW MEXICO
ENERGY AND b’]I}’ERALS D~,PARg’~!}:}~9

OIL CONSERVATIO~I DIVIS]O}J

]~{ TBt: ~’.Aq’TER OF T}~E HEARING

CA].].9:[’ BY T}IZ’. Oil, CONSERVATION
D]~]SIO~I FOR THE PURPOSE OF
CONSIDER]bG:

(:ASF ~’C. 7378
Order No. R-6827

APP],]CATION OF JEPOMF, P. McHUGH
FOP DOWNHOI.E CO~},INGI.ING, RiO ARP_TBA
COUNTY, ~,]E~7 MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came of foz hearJr~g al 9 s:.m. o~ October 2] ,
]981, at Santa Fe, New Me~ico, before Examiner Richard L.
Stamets.

NOW, on this 24th day of November, ]98] , the DivJs.ion
Director, having car’s/de,eli the testimony, the zeeord, and the
recommer, dations of the Ezaminer, and beJr,g fu]ly advised in the
premises,

FINDS:

(]) That due public notice having beef 9i~,erl a.’, zequJred
by ]a~v, the DJvisior, has jurisdJc*Jof of this cause and tbe
subjec% r,;attez %hereof.

(2) That the applicant, Jerome P. McHugb, is the owr,er and
operator of the Apache F We]] No. I , ]o(;~,fed ir~ Unit A of
Sectior" iS, Township 26 North, Range 3 Vest, I’:MPM, Rio Arriba
Ccunty, New Mexico.

( 3 ) That the applicant seeks 6ru~ bc.z J ty ~o (:omruJ r’g 
Wildhorse-Ga]]up and Basin-Dakota ploducIJ¢,~ within the we]]bore
of the above-described we]].

(4:) That from the Wi]dhorse-Ca]]up 7:one, the subject we]]
is e~pec’ted to be capable of ]ow mazgir,al [,~(’dIJctJor, on]?,.

(5) That from the Basin-Dakota zone, the subject we]] 
ezpec:ted Io be capab]e of ]ow margir’a] p~c,ductJc)n cn]y.

{6) That the proposed cc,~m~J ng] J~g may ~ esu.1 Jr, ~be
reco~zezy of additior,a] hydzocarbc)r~s f~om each of the subject
pools, thereby preventir~g waste, and wJ ] ] r,ot violate
torte]alive rights.
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~7} That the reservoir characteristics of each of the
subject. ~-o~es aze such that underground waste would no~ be
caused by the proposed ccmm, ing]ing p~ovided that the ~e]] is not
shut-J~ for an extended period.

(8) That to afford the Divisiort the cppoliur~J~y to assess
the potential foz waste and to expeditiously (,zdez appropriate
remedial action, the operator should notify ~be ~ztee district
office of ~he Division any time the subject well is shut-in for
7 consecutive days.

(9) That in order to allocate the commJ>g]ed pzoductJor, to
each of ±he commingled zones in the suhject we]], 50 percent of
the commingled oil and gas producticm should be allocated to the
~,:i]dhorse-Ga] lup zone, arid 50 pe~cent of tl~e commJ n g]ed
product J or, to the Basir,-Dakota zo~e.

iq’ ] S THEREFORE ORDERED:

{ ]) That the app]icant, Jerome P. ~4cHugh, i s hereby
at;thorJ zed to commingle Wildhorse-Gal] up ap.d Basin-Dakota
[.roductJor~ within the we]Ibore of the ~pacbe E ~{el] No. ],
located in Unit A of Sectio~ ]8, Township 26 North, Range 3
West, NMPM, Rio Arriba County, New Mexico.

(2} That 50 perc:er, t of ~:be commJ ~g] ed oil and gas
production shall be allocated to the Wi]dhorse-Ca]]up zone and
50 pezc:er, t of %he c(m~ingled product Sop sha]] be allocated to
the Basin-Dakota zone.

(3) That the operator ¢)f the subject we] ! sha]]
immediately notify the Division’s Azlec district office any time
the well has been shut-in for 7 consecutJ\,e days e.~_~ shall
coT, current] y present, to the DJvJ sion, a plan for remedia ]
action.

(4) That jurisdictJor~ of this cause is retained fo~ ~he
entry of such further orders as the DJvisJo> may deem necessarl~.

DONE at Santa Fe, New Mexico, e> ~ he nay argo? year
hereinabo%.e designated.
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