
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHEN~

OIL CONSERVATION DIVISION

IN THE i!~TTI~R OF THE HEARING
CA~LED ?.Y T~E OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

<~- NO. 7978
Order No. R-7381

APPLICL, TION OF CHAI~kA PETROLEUM
COMPANY FOB COMPULSORY POOLING
AND AN UNOBTHODOX LOCATION, EDDY
COUNTY, [~EZ MEXICO

OP, DER OF THE DIVISION

BY THE O!V]SION:

This cause came on for hearing at 9 ~.m. on October 26,
1’983, at Santa Fe, New Mexico, before S~<amir,~er Michael E.
S togne k-.

r r ],7J~O~, on this 2n(~ day of Novemb~.~r, 7!983, the Division
Director, having considered the testimony, the record, and the
recol,nmenda:ions of the Examiner, and being fully advised in the
premises,

FINDS :

(i) that due public notice having ~:.een given as required
hy law, tke Division has jurisdiction of this cause and the
~.ubject matter thereof.

(2) that the applicant, Chama Petr<:l,~um Company, seeks 
order pooling all mineral interests in all. formations from the
surface ~c the base of the Mississippian !!ormation underlying
t:he S/2 of Section 23, Township ]9 South, Range 25 East, NMPM,
Eddy County, New Mexico.

{3) That the applicant has the rlghz to re-enter and
proposes to re-enter its Parino Well No. ! located 1980 feet
from the South line and 660 :feet from the East line of said
~_.ction o:

(4) That said location is an unor~.:hodox gas well location
:for all gas zones underlying the }.~o!fcamp formation.

{5) That at the time of the hearing all parties in the
proposed proration unit had reached agreement and that portion
of the application relating to compulsory pooling should
therefore be dismissed.



83

--2--

Case No. 7978
Order No. R-?381

(6) That the S/2 of said Section 23 i~ to be dedicated 
the well.

(7) That a well at said[ unorthodox location will better
enable applicant to produce -the gas unde~-i’fing the proration
un:Lt.

(8 That no offset operator objectc<] ~o the proposed
unorthodox location.

(9 That approval of zhe subject applicanion will afford
th,:: applicant the opportunity to produce its just and equitable
share of the gas in the subject pooi, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentatioll of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

:T ~S THERE!~ORE ORDERED:

~i} Ti~at at, unorthodox gas well location for any gas zone
bezween the base of the Wolfcamp formation and the base of the
Mississippi~n formation is hereby approved for applicant’s
re-entered Parino Well No. 1 located 1980 feet from the South
line and 660 feet from the East line of Section 23, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

(2) That the S/2 of said Section 23 shall be dedicated 
the above-described well.

{3) That that pa:r.t of this case seeking the compulsory
pooling of all mineral interests in all formations from the
surface to the base of the Mississippian formation underlying
.~he S/2 of said Section 23 is hereby dismissed°

(4) g!hat jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
rlece s s£[ry.
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DONE at Santa Fe, New Mexico, on the day arid year
hereinabov~ designated.

STATE OF NE~,i’ MEXICO
T ru,.~L CONSER.~A. IQN~VI~ION
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