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Thi =:~ cause came on for hearing_ at 8:15 a.m. on December 1 7,, .

1986: at Santa Fe, New Mexico, be4.:ore Examir~er David R.
Catanach.

Now on this .... 3_i. st_ day of December, 1986, the Division
Direc.tor, Inaving considered the testimony, the record, and the
recc~mmendations of the Examiner, and being .fully advised in the
premi seB,

(1) Due public notice having been given as r-ei, quired ~:Y./
law, the Division has jurisdiction o{ [his cause arid the subject
mat.ter thereof.

(2) The applicant, Yates Petroleum Corporation, seeks 
determination that its Mescal "SE" F:ederal Well No. i, located
660 -feet from the North line and 1750 feet ;rom the West line
(grlJ.t C) of Section 18, Township 21 South, Range 22 East, NMF’M,

f-~ Eddy Courlty, New Mexico, is a hardship gas well th~-~t: should be

i gr’anted priority access to pipeline takes in ordel .... l:o avoid

wast e.

(3) -rl"le well is completed in the Little Bo>" Canyon--Motrow

Gas Pool which is not currently a prorated gas F, ool,.

(4) Said Mescal "SE" Federal Well No.. 1 was completed in
February, 1982, and produced no water unti:i. October, 1983,
whereupon the well began to produce water in substant:Lal
qt..tari t i 1:. i es.
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(5) The applicant testified at the hearing that a-~ter the
well has been shut--in, e’.’tensive swabbing and venting o.F t.he gas
to the atmosphere is required to return it. to production.

I

(L~) Ihe applicant presented evidence in the -for’m o~:
deliverability curves derived from tests pet-formed on the well
in 1984 and 1985, which slnow tlnat the well has ei..’.perienced a
decline in deliverability during this period as a result of
.formation damage due to water loading.

(7> Due to the current low market demanci i:or natural gas,
said well is shut-in by the transporter .for all but cone day eacln
mort t. I"~.

(8) The applicant testified that in ,./iew o.F the small
amou.rJt o~ gas that the well would be allowed to produce under
CLU r’enE market conditions, it would be Llneconomic-al to install
p.l. ui"~ger li.ft or rod pump eq~lipment on the well.

(9) ]he applicant presented further evidenc:e that shows
that. i.F the well is not granted hardship well status, gas
reserves in the amount of 750 million cubic .feet of gas may be
1 ost..

(10) At the time of t.he hearing, the applicant requested 
minimum producing rate -for’ the well of 650 MCF/Day.

(II) A log-.off test conducted on the well indicates that
t.he well should be able to be produced at a rate o.f: .’.";30 Mc.F/day
without logging off.

(12) Should the rate oT 330 MCF/Day prove to be
insu.f.Ficient to keep the well from logging o{f, the app].i(-ant
should be allowed to administratively obtain an increase in said
rate upon presentation of further testing or production history
data on the well justifying such increase t.o t.he Director o$ the
Di vi si on.

(13) "To prevent waste, applicant~s Mescal "SE" Federal Well
No. I should be designated a hardship gas well and be given
priority acc:ess to the available market fc)r gas.

(14) Such classiTication should be subject t.o t.he

limitations described in Rule 412 of the D.ivisiorY~s Rules and
Regul ati ons.
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~’:
(1> The Mescal "SE" Federal Well No. 1, located 66(> fc-,et

¯ ~rcim t.he North line and 1750 feet .From the West line (Unit C) o.F

i ~
.:.)eLtior’, 18, Township 21 South, Range East I’4MF’M L..ittle Box

Canyon Morrow Gas F’ool.~ Eddy County., New ffle>,’i.(:o~ is hereby

designated a hardship gas well sLtb-ject to the ~:ollowing terms
and conditions:

(a> The well will .be giver; priority access to the available
gas market;

(b) The minimum approved flow rate for the well shall be
33~") Mcf/day;

(c) ’fhe hardship classification shall be retained only
through January I, 1988, unless the oper’at.nr
obtains an e;-.tension thereof Lt.nder the terms of
T)ivision Rule 412 A; and,

(d) The well should be sub.ject to all terms and provisior~s
oT Division Rule 412.

(2) Jurisdiction of this cause is retained for the entry c)f
such further orders as the Division may deem necessary.

DONE at Santa F’e, New Me~’ico, on the day and ,.,.’ear
her’einabove designated.
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