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STARE OF NEW MEXICO

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CO!’,~S IDERING :

CASE NO " ~ q ]¯ .;J O

Order No. R-8867

APPLICATION OF AMERIND OIL COMPANY

FOR COMPULSORY POCLING; DIRECTIONAL

DRILLING, AND AN UNORTHODOX OIL

WELL LOCATION, LEA COUNTY, NEW MEXICO

ORDER OF THE DIV]ISION

~Y THE DIVISZON:

This cause came on for hearing at 8:15 a.m. on February

I., 1989, at Santa Fe, New Mexico, before Examiner David P.

Catanach.

NOW, o11 this 23rd d~rf of February, 195:9. tn~ -~ Di:~l.~io!l
~q pDirector, having co.a~ idered the testimony the ~ecot-d, and

the recommendations of the Examiner, and being fully adv].s~d

in the premises,

FINDS THAT:

(I) DLIe ptlb!ic r~otice h..avlng been given as required 

law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2 The applicant, Amerind Oil Comvany, seeks an order

authorizing its re-etitry into the plugged and abandoned

State "MTS" Well No. 1 located 183{3 feet from the South ]i1~e
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and 660 feet from the East lille {Unit I) of Section 2,

Township 17 South, Range 37 East, NMPM, wherein the

applicant proposes to deviate said well so as to pene%la[e

the Undesignated Shipp-Strawn Pool at an ui~orti~o~]cx

bottomhole location 23i0 feet from the South line and ~30

feet from the East li1~e (Unit I) of said Secti(~n 2. I!< 

alternative, should re-entry into the aforement!cned wei] be

unsuccessful, the applicant seeks approval to drill a new

well at the unorthodox location described above i:.l orde:- t<

test the Strawn format io~.

(3) The applicai~t further seeks, for ~ither ins.a.~%,~:,

an order pooling all mineral interests from th~ su:cface to

the base of the St~:awl~ formation underlying the E/2 SE/4 of

said Section 2 forming ~: standard 80-acre spacing and

proration unit fo~: ai<~y and all formations and/or poo/s

developed on 80-acre spacing (which presently includes tl~e

Undesignated Shipp-Straw~] Pcol) 

( 4 ) At the time of the hearing, the app! icant

testified that all inteiests in the E/2 SE/4 of said Sect~on
2 had been volunta=-ily communitized and therefore requested

that the portion of the case requesting comp~llsory pc)oli~Lg

be dismissed.

(5) The Sta::e "MTS" Well No, 1 was drilled by the

applicant during November, 1987, to a total depth of

approximately ii,6~12 feet and tested dl-y in the UnJesignat~,d

Shipp-Strawn Pool,

(6) The appli<~l~t pt-cposes to re-enter =he c<1[1, e1~t].y

plugged and abando1~ed State "HTS" Well No. I, dl-ill to a

depth of approximately 9600 feet, kick off from the ve]:tica]

~t this depth, and directionally drill sai.~d well to a i)oint

within 50 fe~t of the uliorthodox bottomhole io~:ation

described in Eindinj No¯ (2) above.
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.... c- _ its ......(7) The appi_,~-~ant ,.~r ~uql] geologic e’,,;iJ.e~~ce .......

testimony, demonstrated that the sub3ect well has penetra-ted

an algal mound in ~]lm~= _ ~.=trawn formation ~._~{;’. _~p. ar::~a <,{ ,.’cry

low permeability., and that the proposed devistic, n };i}<-~3<i

<:nable it to pelle~,_.~ < .... ~ e T.he a!g~_,~ i]]C:,Ull:~ .... -i~ all av=<~. :’.i: <ii’£a.’<7 =_ .. _

permeability, thezeb’~ ~ in.creasing tl%e like!ihcoc! (.,.: oi-t=~iniiLg

commercial prod~.ct_on.

(8) The applican~.t preseilted as e’,,ide’_,:c:---~ waive~.s }~i

. . ~ __: l~,g ~ ii.?objection +o the pi-ooosed directio<is ! dri] ~ - ~"

c, zerators.

(9) Approval cf t.be subject applica~:ioi~ wi_l affOL<’

th~ applicant the opportunity to produce i:s just and ~-q~i[".-

able share of tile oi! in tile affected pool., will preve!~.t tl~e

economic loss: caused by the drilling of vnnecess]ry ’;,.;eii~ ,

~vc, id the augmentati<in <~f risk aris~ing f1.~c,m th~ ,drill~ng :-:.f

all excessive nLlmbe~- of we] ~ ~’

~.e.~ . ,.....t ~ _ iatlve<.,Jaste and pro+ ............ ~ " i-iqhts.

(i0) Tile appl. ical-]t sl]o~Jld be requ.ir~d, to deteii~’ine the

~_ubsurface location c,~ tile kic<-off point in the ~e] ~l~::>~e

prior to directiotlal ,fl<iilillg and silould subsequent y i;,?
;required to conduct a multi-shot directional .... ~,~,~’.,~,.._.~ :tL’.L’~.~.~

or uFon c~m~=e~ion <f d~-J_lli!lg opei~aEiol]s f].~om .nne ki.:~]£ elf

;:.9lilt to total a~D.~h

’, Ii) Tile .... teen, ireS f-c> n(Tt]_ty tlke¯ a!~b, ~ i.:a~.%’,:, sl-¢~: ’~i c~ ~ me~-" _ . . " "

svpervisor of the Hobb;~ dist--ict office of the Di-;isi;n~ :.f

tile date and tim÷~ sai<l d.irectional surveys _~re !..~ i),~.

,?onducted so that 1;hev ~]:~," he w" tl.e~ c~9 Tile ai>ol_J..:a:~(.

should further }me requi~red to provide a c;>p.y of s~...i!

..... H(..,©mb ~. fic~ c,f thedirectiol%al survey;< +~-, the ~?a~,,.,~a F~ and ~ ~ ~ ~,f

Uivisioll upo:a c.~!~ap!eti.>n.
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[12) In the even- re-entry int-] the State ~’MTS" We!i

No. 1 is unsuccessful, the applicaT:t should be auti:orized to

drill a new well at an u;.:olti~odox surfac ~-~ 1oc.~tfon 231: f~,~

from the South line :nd 330 feet from the East±~:h~_ :’"~-,~J~l:: ":

cf said Sectioz: 2.

IT IS THEREFORE r’:~"<DnD~_,~..~,~ THAT:

(i) The appiicant, Amerind Oil -~ ..... \- _~: ~-,=

:uthorized to re-enter ~"-:,_~_ currently plu~,ged_ a::o aban:fo::~:d

State "MTS" :..4ell No. ! located IS30 :eet from r.i:e Sc)::t!: line

and 660 feet from the East line (U::it I) <:.f Secui<’n ~ 

Townsilip 17~¢outh, fai:ge 3~, Eas~, NMPM, Lea ’-:~:<,.._:,t’,~ .~ :>iew

:-:e:<ico.. and directionaily drill said well so a~ <<, pene:Y~<e

ti:e Strawn formation (Unles]gnated Shipp-Strawn P,:::ol, wit?,i::

.~:0 feet of an unoi-thodc.x bottomhole .... c~_,~l:::,n 23,_~0 feet :"re;i::. _
+~ F=~.~ f~_-on: the Easu. lie= (:::..jr ::.f¯ .::_ South line and~-)o .....

~ , - . -"

said Section 2.

PROVIDED HOWEVER THAT prio_t to commenci:-:g di.rec::lo::~ai

C!ril!inq_ operations. :nto .sai@ welibo~-~.~ ~_ . t]-~_ apoiica:<t~ ...~,.:=~:’--~:

=stablish the location ~-,~,..~ ~e,.~_ k:ck-of ÷_ .ooi::t by ’,:lean:- ::,:~ :~

..... c~ to the Division.:-tirectional surve!: ,-~c<--.~-::kle

PROVIDED FURTHER THAT, d~li-ing oY t:.poi: col:pie<i.):-: i:)f

Jirect:onal drilling operat~_ons, the applicant shall <-.:.n{!l~<:t

: multi-shot dil;ectiona: survey from the kick-?ff i=:?i::t ,t;:

total depth in order tila-_ the,,~t:b:::,-fa.::e. ~,,~ bot~.:J,::..~:ol=_ Zo:::,~-:c,:, ....

:nay be determined.

~) The app~:i.c-u~ ~ ~h::~ : ~ notify the suioeYv~sc~r ,,- t]i~

Hc.bbs district office of the Divisic, n of the date ai:c! :Jm.’+

~a].d directional s.::-vey: aLe to be sonducted s,:~ ti:at ::h~:’:-

may be withes: ed ~" ’-~’:}:..~e eppiic_~.ht sh -I further :;:~)v a

- ~ ..... ¯ - ~" ~ ...... nJ m --!:’.;)sc::~py of said directiona .=,:rv~y~ ~.o tile cil:~:: F_~ ~’ : _

offices of the DJ.visio:: up.>l-i completion.
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(3) In the event rha~ ~ _~.~,-=-entry into the St~a~= .... H-,’:.--:’

~4ell No. i is ur~s~Lccessf’L~_,", the applicant is hereby

attEhorized to dri-~_, ~ i~ new w=]l.__ at all tLl]or,_,.~o~.,o.~ sv 7a{ e
location 2310 feet lyon: the South !ine a:~@ i:30 feet from t[e

East line (Unit I) of said Section 

(4) The E/’2 SE/a ;_>f sa!d Section 2 :~h9ii ke dedJ=:/{T.gC

tc either til_, :-~ We.i No. 1 o~. no the r_ew _ i

b~ t.qe app]lcL’.,~t wkicnever is appi/ca~

( =, ) That port LOll Of this ,]a c= le<]~e~;t fi ~b~ ........

....... ~-..Isory pooling oi all m±neral l’.,itere~ts frc-m Lhe ’:,~~:e

tc, the base of t ~ - ’~ ~- " underlying <,;~,e E,’ -’~ ._ :i~ _,LYaw!" ~t~LmatioR ’ 2 bi~p

<>~ said ¢~ectlo:~ ~ IS ~-~, ~m-., d± ’_ ~ s m z s s ~_~ d

(6) Jurisdiction of tills c~u.se is retaLned fCl; the

entry of such f,~rther orders as the Divisl,oI~ m!~y de er~,

ll, e C@ S S ary,

DONE at Sa!~ta Fe. New .... : , o:~~{ex~cc the day ar~~ p÷:{]

h~r£inabove designa!:e{.~.

STATE C:F ~-m-,

OKL CCNSER\$ATIO~ D~fISION

~[.~ i Y e C L O IT

SEAL


