
~T~ ~ ~ ~’F:’.,E w MEXICO
ENERGY, MINERALS ANT **~’~ ..... _ ............~ :-{~ t,r,_~_,, RESOURCES n~pAom~m~[m

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
| Tr rllr ~.~rCALLED BY THE OIL CGNSER~A~O~’~

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE N:D. 96":: "!
ORDER NO. R--89~7

APPLICATION OF BLACKWOOD & NIC!iOLS
CC’., LTD. FOR AN UNORTHODOX COAL GAS
"~.’.~ LOCATION AND A NON-STANDARD GAS
- R_-P_.*::IO=~ UNIT, SAN JUAN r’:~.TT~.Tmv NEW MEXICO

ORDER Ck" T}{E DIVISION

S~ T~ DIVISION:

This cause came on for hearing ~t S:!5 a.m. on March 1, !999, at Snnrm
Fe, New Mexico, before Examir~er "~ .....~ ~ .... T. Lyon.

NOW, on this 14th day of March, 1989, the Division Director. havinc
considered the testimony, the record and the recommendations of *~,,_~e Examine:
and being fully advised in the premises,

FINDS THAT:

’ I ~ Due public notice havinq ~ ..... given ~s required by law ~]<,~
Division has jurisdiction of this cause and the .m,~ matter ~ ..... ~,~

(2) At the time of the hearing, Cases 9614,. 9515 and 9616 wer~
consolidated for purposes oft_s[hmo_,~. H . ~v.

~; The applicant, Blackwood & Nichols ~o , L_~., seeks a~prova] <.fJ i ¯ ~ -

an unorth]dox coal gas wel! ’- -~ - ~e~ _¯ uc~o~.: ~-.’20 .... from the South ~_ne and 610 feet
front the West line (Unit N) of Irregular Section 6, m~ .... ’~-- .... Ncrth R,.,~_,~ 7

, ~" .~) Poo[, San Juan County,West ~.,MPM, to test the Basin-Fruithnd Coal ’~
New Mexico°

~ Lets II, 12, ~ and !o ~-_w~]~,np
:~ ~" &nd ~o and the El2 ~Wz4 ~{ Se.~-ti<~nNorth, Range 7 West, NMPM and ~<t~ ~ ~

~. W_s~. }YMPM, are to b~ dedicated +~ the we]]~ Township 31 North, Range 7 ~ ~ ...........
forming a 296.02-acre non-standard c/as spacing and ~{n, ,F-~{~ ~.ror~ ~,. n ...... fo~- s ~Ad

¯a, A well at an unorthodox location will enah]e the applicant ~,~
k~g

p gOC]UC,~ ~- _ , ~ se ~ ~. ~"],~:e coal gas underlyinq the proration unit and the_ n:Jn-~ ...a,l_~ <.
vrc, r~tien unit is necessary because of vh= ]r~-~ ~]~r section a]onq *~. w~-t

,~ .... @.~_~ of those townships, and was approved for Mesaverde ga~ production
hy Division ,Order No. R-751.



Case No. 9614
Order No. R-8887
Fage No. 2

~_.,’~ No offset operator objected to the proposed unorthodox !ocaticu or
non-standard proration unit.

(6) Approval of the ~ubject application ,.,in .... afford the a~p~!c,~nL’~- -~~ t il e
Oplr:)rtunity to produce its just and equit~ble share of the coal gas in the
affected poc], wUul prevent the eccncmic loss caused by the drilling of
unnecessary wells¯ avoid the augmentation of risk arising from the drilling of
an excessive number of wells and will otherwisepr~ ..... ..~n_~ t waste and protect
correlative rights.

IT IS THEREFORE ORDERED THAT:

(!) The application of B!ackwood and Nichols Co., Ltd. for 
uno~-thodox coal gas well location for the Basin-Fruitland Coal (Gas) Pool 
hereby approved for a well to be l=gcated at a point 930 feet from the South line
~nd 6,10 f~et from the West line (Unit ~ ~ _J; of Section 6, Township ~0 North,
Range 7 West, NMPM, San Juan County, New Mexico.

¯
1~ "9 !f2) Lots Ii, 12, 17 and 18 and the ~/~ W/2 of Section 6 Township 30

North, R.mnge 7 West¯ NMPM, and Lots !i and 12 and the E/2 SW/4 of Section
91, Township 31 North¯ Range 7 West, NMPM, are to be dedicated to the well

oqforming & ~_ 6.02-acre non-standard gas spacing and proration unit for said
pool.

¯ .~ad~.e " ~._taL1ed for the entry of such furtheL-(3) Jurisdiction of this ~ ~ Is -~ ",
orders as the Division may deem necessary.

DONE at Santa Fe New "~ ....¯ Me .... o, ,~n the day and year hereinabove

designated.

STATE OF NEW MEXICO

D~rector

SEAL


