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STATE OF NEW ~4EXICO
ENERGY, MINERALS AND NATURAL RESOURCES .....w~=~-’_-~,,o~ r~1~q"

OIL CONSERVATION DIVISION

IN r~.’HE MATTER OF THE HEARING
TLaCAL~D BY THE OIL CONSERVATION

DrvIsION FOR THE PURPOSE ~’~.~
CONSIDERING:

CA:~E Nc. 9;5[~
OR[:EP. NO. R-8:?.99

APPLICATION OF BLACKWOOD & NICHOLS
CO., LTD. FOR AN UNORTHODOX COAL GAS
WELL LOCATION AND A NON-Sq_AN~.~-~RD GAS
PRORATION UNIT, SAN J-UAN ,-~O, TT~T~,V.~.,~., ~ ~ , NEW F~EXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at,=":-. i~_ a.m. on March I, lqSq_ ~. at Santa
Fe, New Mexico, before Exalnmer Victor T. Lyon.

NOW,: on this 14th day of_._~.~<~.., i ~_.,_,_,, ..... the Division Dir~:ctc.r, having
considered the testimony, the record and the recommendations of the Examiner,
and being fully advised in the premises,

FIHDS THAT:

¯ ~ ..... ~ ..... ~=-~ by law, ti~e(1) Due public notice baying h ..... given as .... 1;,: ....
Division ha3 jurisdiction of this cause and the subject matter thereof.

~2~ At the time of the.,~,=_h~=r~’-,-.’.~.., ~as~ ¢:~]14 9615 and ’~a16 were
co~.~a=*~ for purposes of ~=~Lm~;

(3) The applicant, Elackweod & Nichols~_.,_.~ , I~.., seek? ~rqw-,,va]_, ...... ,,~
an ~u~ ...... nod_,x coal gas weD_ ~.~*-~c~:~_<~.~ ._ ~_:~5~_ feet from the ..._~:n,¢-~,~ _:. ~=.,_ ~ .... and ~40 feet
from the West line (Unit F) of i.-~e~-~-~r ~--t’~-_. -~ .... n=bio 31 .~[oEth, ,D~..A .......,,
v West, NMPM. to test the m~_~.~*l-~a =~%,al (Gas) Pnol, San Juan .... -,+’:

New Mezico.

"4 Lr,~s. _ ~ 6, o_. and !.0, the ~,~ ":_ SW/4 , -.~=r’d_. the SEf,~, :: ~’/ ./ 4. .-,;. ......... Sp<’tir, n ~:"...
and Lcrs 7 and S and the E/2 }~W,/~ ,t’~ s.m:l Section ?-.1 are to be dedi;:at~ to rh,.~

,’ ~:~.. A well at an unorthcdo:: It.cation w~l! enable ..... ,_;:~:- a::-:-.! i.v :. :::t ":,::-
p~,~,,c~-.._,._.~ ._ the coal gas underlying +~-’~..,- _ p~:orat:ion unit and ~=,_- ...... -,, --’ -,,~_-~.rd
proraT’.-c,n unit Is necessitated by the ~rregul~r sect’_;or~ ~:lc_~g -.~ :: ................ :
-~ *~ township, and was --v .......... - .... ~.v c,.-~.~--.,~ ...... au~r~v<,c] ~--,~ measurable gas prod~Iction ~.~ ........

N-:,. o-’~0 as amended.
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~’<~ No offset operator ,_b]e .... d to ~h~ proposed 11northcdox location <,r

to the non-standard proration unit.

(7) Approval of the subject app]ication wil] afford the api":!ic~nt the
opportunity to produce its just and equitable share of the coal gas in the
affected pool, will prevent the econom_~c loss caused by the: dri]]mg of
~mne~ ...... arj weIls, avoid the_~"~,~~t~,~n. ~.,,~..,~., .~. of risk arising, from the drilling,T_ of

an excessive number of wells andw~_:~’~’ ,_-~+~hL-~w~se-~ ~ ,~.~,_~r,~.~,,~ w~s+,~._ ,_ ~nd ~.~--~*-:~... ___ ,_
correlative rights.

IT IS THEREFORE ORD ...... THAT

(!) The application of Blackw~d & Nichols Co., Ltd. for zr_
unorthodox coa] gas we]] location for the Basin-Fruidand Coa] (Gas) Pool 
hereby approved for a well to be i~=~=~, at a point ~==, feet from the North line
and 340 feet from the West line of Irremular Section 91, T.~ ..... h~p 3 North,

R~nge 7 West, NMPM, San Juan County, New Mexico~

~2~ Lots 6, q and 10, th~ ~,,o SW."4, -~’~ the SE,/~ [.~/4 cf ’--~ ~;-- -’~

and Lots 7 and 9 and the E/~ NW,4 of said Section 31 ~re to be dedicated to th~
well forming a ~0.65-acre <nn-st~ndard gas spacing and proration unit f:-,r gal:-]

~3~ Jurisdiction of th~- c.~u~ is ~etained for rue entry c~ s~tch fu:¢th~t
ord~:L-3 as the Division may deem necessary.

DONF at Santa Fe, New Mex~<o, on the day and iyea= hereinabove
designat, ~d.

"~,T 1F F-~ r-~ l-,T C~ ~’ I) < .~ T’- ’-n T.,", I’,/’~ T ~, Fr .~ T *-" .F

W!LLI~M J~ LEM _/~!F.
E i~ector

SE~’,~ L


