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STATE ,OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

iN THE MATTER OF THE HEARINC
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING;

CA:~E NC:-. 96]’~
ORDER N<’. R-89t::0

APPLICATION OF BILL FENN, INC. FOR
AN UNORTHODOX GAS WELL LOCATION AND
DUAL COMPLETION, EDDY COUNTY: NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

Thls cause came on for hearing at 8:i5 a.m° on March !: 1989~ at Santa
Fe~ New Mexico, before Examiner Victor T. Lyon.

NOW, on this 14th day of March~ !989, the Division D1rect-_,r.. having
considered the tes itimony, the record and the recommenda~ons of the Examiner
and being fu]]y advised in the premises,

FINDS THAT:

!) Due public notice having been given ~ ~ .... ~o ~_~= ......
Division has jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Bill Fenn, inc., seeks approval of an uno.vthodox
gas well location 1650 feet from the North !me and 990 feet from the West line
(unit E) of Section 14, Township 21 South, Range 23 East, NMPM. tc, test the
...... m~In-Jpper Pennsy!vanian ,=’-~ -~ ’ and IndiaI]. --~-" - , -’-. ’-"
udu~ County, New Mexico, and t-o. e,,--~l..,_.~:_~ o=.mplete ,.he well in ~=_._ two ~monls.---

All of said Section !.4 is to be dedicated to the welt ferminu
standard 040-acre gas spacing and proration unit for both pools.

(4) A well at the proposed unorthodox iocatton ,~pJ.1 better en~J:,le the
¯ -dr- ~-.,~, ,~. fh~~ pro, ration unit, since rh,~ ..... ~:’¯ n~-,~i ~,-~ to produce the clas tu~_:r~ ~ ~._~.,

drilied,_~=_=~ _% stand~rd location n~- the "’=,~, ;~,~ oN;4’-’~ ’ has been ~=~ao~,~.

(5) No offset operator ob]ectnd to the proposed unc.~hc, do; -{ .’oration:
however: by agreement with the offset operators, _-=pphcant suggested ~ :10%
pen=.lt%" :en both the Morrow and Upper Pennsy]vanian completions b~.}=~d on the
prop,)rtion of distance the wel[ wac: moved from a standard location to the un:t
bo~tnda~i, or 660/1650,
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(6) Approval of the sukject application will afford the applicant the
opportunity to produce its just and _~u:tabl~ share of the gas in the affected
pools, will prevent the economic loss caused by the d~LI_.L~ of unnecessary
wells, avoid the augmentation of risk ~risLng from the drilling of an exces.~ive
number of wells and will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(I) The application of Bill Fenn, Inc. for an unorthodox gas well
Inc:,._~n Basin-]oca .... n for the Indian Basin-Upper.~Dp~’,1,,~=n__,~,~-~.~.. Gas Pool and ~i~

Morrow C!as Pool is hereby approved for a well to be [ocated at a point 1650 feet

from the North line and 990 feet from the West line (Unit E) of Sectic, !4 ,
~,~wn~m-;~ South, Range 23 East, NMPM, Eddy .~,~,,n,,,.~..i, New Mexico.

(2) fill of said Section 14 shall be dedicated to the above-de¢crib:.,d w,.!]
f ~rming ~ ~a .... ard 640-acre gas,=.<~~=~";~:,.~ and ~.~,~.~. unit for both pools.

PROVIDED HOWEVER THAT the allowable of said we]] "n th ~:, Upper
Penns@]ganian and Morrow, or eifher of them, shall be penalized to c,,y:: of tcp
allowable by reducing the acreage factor to 0.6,

(~=., ,~ Applicant is authorized ~,~:.,.. dually-complete ~-ai~. ,_0 well in ~,~,~:.._ Hc.rrow
and rT-.- t~P~~ .... Pennsylvanian formatior-s of the Indian Basin Field by installation ~=_.~
i-a-’ ~:,:-: strings of 2 3/8-inch t~,.ibl!Ig and~-~opar~::c~., _,.~_ ~ the ~.~.,_~ ..... with F:Jc!:ers, ~::_.~
shown on Exhibit No. 4 introduced at ....:_-~,_ hearinc!_.

4; Applicant shall ~ .... :--, with Fu]e !!2-A VI ~.~ testing ~.::d ,W~:’*iP~

the well so dually completed.

(5) .Jurisdiction of this "~~= ret :ined ~". ’~ the ~,:: ntry of : ... .. . -: fu-,_"th~-:-

ordars as the Division may deem necessary.

DONE at Santa Fe, New Mexico, 7,n the day~::,~:--~ ":fear ~-=~-~=~.,._=.__.~_~_._ ,._.
des ignated.

~TTATE OF NEW MEXICO

WIT LTAM J. ~E~A~
rdrector U
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