HEFQOws IS OIL CONSERVATTON COIRIS3ICN
OF 713 S7TATS O v iBXICO

IN TiZ MATTER OF I HEATTYG CALIED
BY T¥E® OIL CCNSCRVATION COMISSINY
¢ R *EXICC FOR TIT! DURPOZE F

CONSIDERING: CASE 0, 297
CRDER 710, B-103

IV TH5 MAITER OF THE APPLICACION OF I'E
AURORA CASCLINE COMPANY FOR APPROVAL OF

AN UNORTHODOX WELL LOCATION AND FOR APPROVAL
OF A JATER FPLCODING PROGRAY FOR SECOMDARY
RECOVERY IN THE NE /4 SECTION 34, Te 22 S

R. 37 £, N.}.P.M., (Penrose-Skelly Pool,s
IEA COUNTY, NEW MEXICO

ORDER OF TiH COQ MISSION

BY THE COMIISSIC:

This cause came on regularly for hearing at 10 a. m. on the 7th day of
Avzust, 1951, at Santa Fe, New lexico, befors the Oil Conservabion Commissior
of New exico, hereinafter refarred to as the Cormission, upon the anplication
of the Aurcra Gasolins Company for avproval of an unorthodox well location for
the nurcose of drilling a test well 1310 feet south of the north line and 1310
feet west of the east line of section 34, I, 22 5, R. 27 &, MM, 7M., for the
Purpose of determining whether or not it is practicable or feasiltle to carry on
a water flooding program in the "Queen™ or *ravburg® forma-ion in the Fenrose
kelly pool for the nurpose of obtaining the greatest possible ultimate recovery
of 0il and gzas. .

N, on this 15th day of October 1951, tie Conmizsion, quorun heing
present, having consi ersd sa’d apnlication, and the evidence introduced in suprort

thereof, and “eing fully advised in the nremises,

FINDS: 1. Thzt due notice of said hearing was
required by law, and the Comr-igssion has jurisdiction »
involved therein,

i

thisg caugs and e matiors

2. That it ig in the intverest of the conservation of oil and gas
and the prevention of waste that the applicant be nmermitted to drill a well at said
worthodox location as an experimental 1ell Lo determine the feasibility of carry-
ing on a secondary recovery prozran for the recovery of oil and gas from the *juean®
or *Grayburg®" formation in the Penrcse Skelly nool, and that in the event said
seconcory recovery nrogram does not prove to he nracticable or fousitle, that
applicant should be permitted to complete said we’l if the same proves to te
capable »f producing oil or zas in vaying quantities subject to the further order
of the Commission, fixing or allocating an allowable, therefore, after a regular
hearing held for such purpose.

IT IS TH REPQRS ORUmaD:s 1, That the apnlication of the Aurorz Gasoline
Gonpany for the drilling of a test well at an unorthodox location 1310 fest south
of the north line and 131C feet west of he east line of section 34, T. 22 S, R,

37 B, NM P, M., in the Penrose Skelly nool, situated in Lea County, New Mexico,
be, and the same is herebh; a»roved upon the condition that said well be drilled
as an expsrimental well for the -urpose of determining the feasibility of carrying
on a secondary recovery program for the purpose of obtaininz the greatest possible
wltimate recovery of oil and gzas from the "Queen™ »r MGrayburg" formation ‘n the
Penrose Skelly pool, and in the event said secondary recover: nrogram should not
prove to he practicable or fessible and said well is compleied as a well mrable

of producing oil or ges from said formation that the same may be completed as a
producing well subject to such allowable o5 may hereafier he assigned or allocsaied
thereto by the Commission after a regular hearing thereon.

(over)



DOME at Santa Te, New Mexico, on the day and year hereinabove written,

STATE OF BY [EXICO
OIL CCOFSZRVATION COIZISSION

/s/ EDWIN L, MEC'EM, Chairman
/e/ GUY SFEFARD, lMember

/s/ E. R. SPURRIER, Secretary

SEAL



